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the BUSINESS SITUATION

REVISED estimates show that real
GNP decreased at an annual rate of 2
percent in the second quarter, about
1 percentage point higher than in the
preliminary (15-day) estimates (table
1). In constant dollars, both final sales
and the change in business inventories
were revised upward. Among final sales,
there were upward revisions in all com-
ponents except government purchases.
GNP prices as measured by the fixed-
weighted price index increased 9%
percent, as compared to about 10 per-
cent in the preliminary estimate. Re-
vised prices of imports accounted for
most of the revision.

Corporate profits.—Second-quarter
corporate profits from current produc-
tion—profits with inventory valuation
and capital consumption adjustments—
decreased at an annual rate of $3%
billion, according to preliminary esti-
mates. In the first quarter they had
decreased $6 billion.

Domestic profits of nonfinancial cor-
porations accounted for the second-
quarter decline. These profits declined
$3% billion (annual rate), following a
decline of $8 billion in the first. In the
second quarter, there was a decline in
both real corporate product and profits
per unit of real product. Unit profits,
which also had declined in the first
quarter, reflected a faster increase in
costs incurred by corporations than in
the prices they charged. Most of the
second-quarter decline in profits oc-
curred in durables manufacturing—
particularly motor vehicles—and in the
transportation, communication, and
utilities group. Nondurables manufactur-
ing was unchanged as large increases
in petroleum and food were offset by
declines in chemicals and other non-
durables. Profits in trade and other
nonmanufacturing industries increased.

Before-tax profits decreased $6% bil-
lion (annual rate) in the second quarter,
following a $6 billion increase in the
first. These profits exclude the two
valuation adjustments, which are de-
signed to value inventories and fixed
capital used up in production at replace-

ment cost, the valuation concept under-
lying national income and product ac-
counting, rather than at historical cost,
the valuation concept generally under-
lying business accounting. If, as in the
second quarter, the historical cost of in-
ventories used up is less than their re-

Table 1.—Revisions in Selected Component Series of the NIPA’s, Second Quarter of 1979

Seasonally adjusted at Percent change from preced-
annual rates ing quarter at annual rates
15-day 45-day | Revision | 15-day 45-day | Revision
estimate | estimate estimate | estimate
Billions of current dollars
GNP . et 2,327.2 | 2,329.4 2,2 6.3 6.7 .4
Personal consumption expenditures 1,474.2 | 1,475.1 .9 5.6 5.9 .3
Nonresidential fixed investment._.____ 247.1 247.6 .5 6.2 7.1 .9
Residential investment___.._.....___. 112.9 113.5 .6 6.3 8.4 2.1
Change in business inventories._____ 31.4 34.6 I 320 USRS PR,
Netexports__________.________ ~7.0 —7.6 B2y I ORI S S
Government purchases. _ . 468.7 466.1 —2.8 7.7 5.3 —2.4
Federal.__._...._....__ 162.9 161.5 —1.4 —-1.8 -=5.0 -3.2
Stateand local ... ... _...... 305.8 304.6 -12 13.2 1.3 —-1.9
National income._____.___________ .. e 1,897,0 (... | ... 61 . ___._.
Compensation of employees.. 1,439.4 .4 8.1 8.2 .1
Corporate profits with inven
consumption adjustments._ R 175.5 |ooeoeeoiifoaa e —7.4 ..
Other .l 282.0 -.1 4.7 4.5 -2
Personal income_ ... ... L.l 1,892.8 .2 8.9 9.0 .1
Billions of constant (1972)
dollars
GNP il 1,418,8 | 1,422,1 3.3 -3.3 —2.4 .9
Personal consumption expenditures. 913.5 914.8 1.3 -3.6 -3.0 .6
Nonresidential fixed investment.._. _ 145.4 145.9 5 —4.9 —3.4 1.5
Residential investment__.___.__ 56.9 57.2 3 —5.6 -3.6 2.0
Change in business inventories. 16.8 18.5 b D 8 VN PRI S
Netexports...__.__._......... 12.9 13.4 ;2 I D S
Government purchases_ _ i 273.4 272.3 -1.1 -1.9 —-3.4 -1.5
Federal________________ -- - 98.5 98.2 —.3 -9.7 —11.0 -~1.3
Stateand loeal ... ... il 174.9 174.1 —.8 2.9 1.2 -1.7
GNP implicit price deflator.. 9.9 9.2 -7
GNP fixed-weighted price ind 9.8 9.3 —.5
GNP chain price index 9.1 8.6 —-.5

1. Not at annual rates.

Nore.—For the second quarter of 1979, the following revised or additional major source data became available: For personal
consumption expenditures, revised retail sales for May and June, and sales and inventories of used cars of franchised automobile
dealers for May (revised) and June; for nonresi ial fixed i t t, manufacturers’ shipments of equipment for May (re-
vised) and June, construction put in place for May (revised) and June, and a partial tabulation of business expenditures for
plant and equipment for the quarter; for residential investment, construction put in place for May (revised) and June; for chaﬁye
in business inventories, book values for manufacturing and trade for May (revised) and June; for net exports of goods and services,
merchandise trade for May (revised) and June, and revised net investment income and other services receipts for the quarter;
for government purchases of goods and services, Federal unified budget outlays for June, and State and local construction put in
glace for May (revised) and June; for wages and salaries, revised employment, average hourly earnings, and average weekly

ours for May and June; for net interest, revised net interest received from abroad for the quarter; for corporate profits, domestic
book profits for the quarter, and dividends from abroad and branch })roﬁts (net) for the quarter; for GNP prices, the Consumer
Price Index for June and unit value indexes for exports and imports for June, and residential housing and nonresidential build-
ings prices for the quarter.
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placement cost, profits as measured by
business exceed profits as measured in
the national income and product ac-
counts by an amount that is called in-
ventory profits. Inventory profits de-
creased $3% billion in the second quar-
ter, following an increase of $11 billion
in the first. The second-quarter de-
crease resulted from a deceleration in
food price increases.

Corporate profits taxes, which are
levied on profits including inventory
profits, decreased $3 billion (annual
rate), following a decrease of $4 billion
in the first. The second-quarter decrease
resulted from lower before-tax book
profits, while the first-quarter decrease
resulted from the reduction in Federal
corporate income tax rates and other
changes provided by the Revenue Act
of 1978 and the Energy Tax Act of
1978. After-tax profits decreased $3%
billion, following an increase of $9%
billion.

Special reconciliation tables

The reconciliation of changes in com-
pensation per hour and average hourly
earnings and of changes in the implicit
price deflator for personal consumption
expenditures (PCE), the PCE chain
price index, and the consumer price
index (CPI) are shown in tables 2 and 3,
respectively.

Compensation per hour of all persons
in the business economy other than
farm and housing increased 7.9 percent
(annual rate) in the second quarter,
compared with 10.7 percent in the first.
The increase in average hourly earnings
of production and nonsupervisory
workers in the private nonfarm
economy also decelerated sharply, from
9.4 percent in the first quarter, to 5.9
percent in the second.

The implicit price deflator for PCE
increased 9.1 percent (annual rate) in
the second quarter compared to 10.8
percent in the first; the chain price
index increased 9.9 percent in the second
compared to 10.4 percent in the first;
the CPI increased 13.6 percent in the
second compared to 11.1 percent in the
first. The chain price index increased
more than the implicit price deflator
in the second quarter because pur-
chases shifted towards goods and serv-
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ices with smaller than average price
increases and away from goods and
services with larger than average price
increases such as new autos, gasoline and
oil, and purchased meals and beverages.
The CPI increased more rapidly than
the chain price index largely because
of three factors: (1) gasoline and oil
prices increased sharply and have
larger weights in the CPI than in the
chain price index for the second quarter;
(2) homeownership prices in the CPI
increased rapidly and are excluded from
the PCE index; and (3) owner-occupied
dwellings—space rent in the chain
price index increased less rapidly than
the average of all prices and is excluded
in the CPL

The Federal sector

The Federal Government deficit, as
measured in the NIPA’s, declined $4
billion in the second quarter of 1979,
as receipts increased more than ex-
penditures. The deficit was $7% billion
at an annual rate, over $17 billion less
than in the second quarter of 1978.

Personal tax and nontax receipts at
an annual rate increased $10% billion in
the second quarter—compared with
only $2 billion in the first quarter—and
accounted for the increase in total re-
ceipts. The Revenue Act of 1978, which
cut rates and increased the standard
deduction and personal exemptions,

August 1979

was effective in the first quarter and
largely offset the effect of rising incomes.
A decline in personal taxes in the first
quarter had been widely expected, and
it is not clear why it did not occur. One
hypothesis is that the withholding pay-
ments were not reduced in line with the
reduction in liabilities, so that there was
overwithholding of income taxes. Con-
tributions for social insurance increased
$2 billion, indirect business tax and non-
tax accruals increased one-half billion
dollars, and corporate profits tax ac-
cruals declined over $2% billion.

Expenditures at an annual rate in-
creased $6 billion; transfer payments to
persons accounted for almost all of the
increase. All other expenditures in-
creases were largely offset by a decline
of over $4}% billion in nondefense pur-
chases of goods and services. Declines
in agricultural purchases by the Com-
modity Credit Corporation ($5 billion)
and in strategic petroleum reserve
purchases (one-half billion dollars) off-
set. increases in all other nondefense
purchases. The decline in Commodity
Credit Corporation purchases reflects
loan repayments by farmers; these loans
had increased in the first quarter.

Federal Budget Developments

Revised estimates of Federal unified
budget receipts and outlays for fiscal

Table 2.—Reconciliation of Changes in Compensation Per Hour in the Business Economy
Other Than Farm and Housing and Average Hourly Earnings in the Private Nonfarm

Economy, Seasonally Adjusted

1979

in the busi

y other than farm and housing (percent

1. Compensation per hour of ail p

changeatannualrate) ! _______________________________.
2. Less: Contribution of supplements___..__________..___._____
3. Plus: Contribution of housing and nonprofit institutions

4. Less: Contribution of employees of government enterprises and self-employed and unpaid family
Workers .. el

5. Equals: Wages and salaries per hour of employees in the private nonfarm economy (percent change
atannualrate) ... ... ...

6. Less: Contribution of production workers in manufacturing

7. Less: Contribution of non-BLS data, detailed weighting, and seasonal adjustment .3

Commodity producing industries
Manufacturing .. __________________
Distributive industries.....____......____

Service industries.. ... .o ... ...

10.7 7.9

0 —.4

[ IR U RS

8. Equals: Average hourly earnings, prod

economy (percent change at annual rate) ________________

9.4 5.9

r Revised.
» Preliminary

1 BLS estimates of changes in hourly compensation in the nonfarm business sector for the two quarters are 10.7 and 7.8

percent.
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years 1979 and 1980 were released in
mid-July by the Office of Management
and Budget (OMB) as part of its
mid-session review. In late July, OMB
again revised the budget estimates,
largely to incorporate the administra-
tion’s energy proposal announced on
July 15; these latest revisions are in-
corporated in the receipts and outlays
shown in table 4. The new estimates
reflect changes to the January budget
made by the administration in March
and subsequent developments, in-
cluding the administration’s proposed
windfall profits tax and energy security
trust fund, other legislation enacted by
Congress or proposed by the administra-
tion, reestimates of agency spending
and of tax collections based on ex-
perience since mid-March, and revised
economic assumptions (table 5).! The
economic assumptions used in the mid-
session review were not revised in the
late July update.

1. See February SURVEY oF CURRENT BUSINESS for a de-
tailed discussion of the January budget and the March SUR-
VEY for a discussion of the March revisions.

SURVEY OF CURRENT BUSINESS

On the basis of the revised economic
assumptions, consumer prices rise more
rapidly than assumed in January—10.6
percent in calendar year 1979 compared
with 8.2 percent; 8.6 percent in 1980
compared with 6.7 percent. Most of the
revision in 1979 can be attributed to
recent OPEC oil price increases, higher
than anticipated food prices, and the
effect of higher interest rates on home
mortgages. From the fourth quarter of
1978 to the fourth quarter of 1979, real
GNP is estimated to decline 0.5 per-
cent, about 23; percentage points less
than forecast in January. Because of the
expected lower growth, the unemploy-
ment rate in the fourth quarter of 1979
is forecast to be 6.6 percent, and in the
fourth of 1980, 6.9 percent. In July, the
unemployment rate was 5.7 percent.

For fiscal year 1979, a $30.3 billion
deficit is estimated, compared with
$37.4 billion in January (table 4). Re-
ceipts are $10.5 billion higher, largely
reflecting collection experience to date.
Individual income taxes are revised up
$13 billion, corporation income taxes

Table 3.—Reconciliation of Changes in the Implicit Price Deflator for Personal Consump-
tion Expenditures and the Consumer Price Index for all Urban Consumers, Seasonally

Adjusted

1979

Ir II»

1. Implicit price deflator for personal consumption expenditures (percent change at annual rate)__._____

2. Less: Contribution of shifting weights in PCE
New autos.
Gasolineand oil. . __..____...._._.
Electricity, gas, fuel oil, and coal__._____
Furniture and household equipment._.______
Food purchased for off-premise consumption
Purchased meals and beverages
Clothing and shoes
Housing. .............

(0741 S N
3. Equals: PCE chain price index (percent change at annual rate)

4. Less: Contribution of diﬁerences in weights of comparable CPI and PCE expenditure components.

QGasoline and oil.

Electricity, gas, Tuel oil,andecoal __________._______
Furniture, appliances, floor coverings, other household furnishings_._

Food at home. ...
Food away from home.
Apparel commodities

5. Less: C%\tributtions of PCE expenditure components not comparable with CPI components_._____
eW AUDOS. . e ieiciaciiiieias

Net purchases of used autos.._.._._._.._._._...._._
Owner-occupied nonfarm and farm dwellings-space rent.

Services furnished without payment by financial intermediaries except life insurance carriers.| .1

Current expenditures by nonprofit institutions.
Other
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New autos

(2 |

. Less: Contribution of differences in seasonal adjustment !

. Equals: Consumer Price Index, all items (percent change at annual rate)

[ ]
Irlo,
E=]

11.1 13.6

r Revised. » Preliminary.

1. These differences arise because component price indexes that are used In the BEA measures and in the CPI are seasonally

adjusted at different levels of detail.

3

are revised down $2.5 billion and all
other receipts are unchanged on balance.

The revision in individual income
taxes includes an upward revision of
about $9 billion in withheld income
taxes reflecting higher wages and sal-
aries and what may be new overwith-
holding in the tax structure as a result
of changes made under the Revenue
Act of 1978, which was effective on
January 1, 1979. The downward revi-
sion in corporation income taxes—in
contrast to the upward revision in cor-
porate profits—reflects lower fiscal year
1979 payments on 1978 liabilities and a
reestimate of payment patterns for 1979
liabilities. Outlays are $3.4 billion
higher, with most of the revision oc-
curring for income security ($2.8 billion).
Other major upward revisions are for
national defense, community and re-
gional development, and agriculture.
Partly offsetting these increases are
downward revisions for energy and for
education, training, employment, and
social services.

The upward revision for income secu-
rity reflects higher participation in such
programs as social security, food stamps,
and black lung, as well as higher infla-
tion and higher unemployment. The
upward revision for national defense
reflects in part the administration’s re-
quest that a Department of Defense
supplemental appropriation be revised
to allow the purchase of two destroyers
originally ordered by Iran, as well as
actual spending trends in recent months.
The downward revision in energy re-
flects a deferral in petroleum purchases
for the strategic petroleum reserve until
1980 and future years as well as delays
in spending for other energy programs.

For fiscal year 1980, a deficit of $29.1
billion is estimated, compared with $29
billion in January. Receipts are $11.3
billion higher, reflecting $5.8 billion
due to policy changes and $5.5 billion
due to revised economic assumptions
and effective tax rates based on actual
experience under current laws. The
policy changes include the energy pro-
posal, which is discussed later ($3.3
billion), removal of the real wage in-
surance proposal ($2.3 billion), and
other minor proposals ($0.2 billion).
The upward revision in total receipts is
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concentrated in individual income taxes
($6.9 billion) and excise taxes ($2.7
billion—reflecting the windfall profits
tax). The upward revision in individual
income taxes occurs despite a substan-
tial upward revision in refunds, reflect-
ing the overwithholding in 1979. Out-
lays are $11.5 billion higher, with most
of the revision occurring for income
security ($7.8 billion), and the new
energy program ($2 billion). Other
major upward revisions are for net
interest, the strategic petroleum reserve
program, and transportation. The larg-
est downward revision is for farm price
support programs.

Revised NIPA estimates

BEA has prepared estimates of the
Federal sector on the national income
and product accounting (NIPA) basis
consistent with the revised unified
budget estimates. On this basis, fiscal
year 1979 receipts are $16.3 billion
higher than estimated in January,
expenditures are $0.4 billion higher,
and the deficit is $15.9 billion lower.
Among receipts, personal tax and non-
tax receipts and corporate profits tax
accruals are revised upward; contri-
butions for social insurance are revised
downward, and indirect business tax
and nontax accruals are unchanged.
Higher wages and salaries account for
part of the upward revision in personal
taxes, but overwithholding may also
be a factor; higher corporate profits
and larger earnings by the Federal
Reserve Board account for the upward
revision In corporate taxes. Among
expenditures, transfer payments to per-
sons and national defense purchases
are revised upward; major downward
revisions are in nondefense purchases
and subsidies less the current surplus
of government enterprises. The upward
revision in transfers to persons reflects
higher benefits under the income
security programs mentioned earlier;
the downward revision in nondefense
purchases reflects mainly the deferral
of petroleum purchases for the strategic
petroleum reserve. The revision in
subsidies less the current surplus of
government enterprises is largely due
to a downward revision in govern-
ment payments to farmers.

SURVEY OF CURRENT BUSINESS

For fiscal year 1980, receipts are $10.7
billion higher, expenditures are $7.2
billion higher, and the deficit is $3.5
billion lower. All categories of receipts
are revised upward, largely reflecting
higher incomes. The upward revision in
corporate taxes also reflects higher oil
company profits attributable to the de-
control of crude petroleum prices, and
the upward revision in indirect business
taxes results from the proposed windfall
profits tax. Among expenditures, trans-
fer payments to persons, grants-in-aid
to State and local . governments, net
interest paid, and national defense
purchases are revised upward ; subsidies
less the current surplus of government
enterprises and nondefense purchases
are revised downward. The revision in
transfer payments to persons includes
removal of the real wage insurance pro-
posal ($3.5 billion); these payments
were largely recorded as income tax
refunds in the unified budget and as
transfer payments in the NIPA’s (see
the February SurvEYy or CURRENT
Busingss for a detailed discussion). The
upward revision in grants-in-aid re-
flects, in part, new grants under the
proposed energy security trust fund.
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Energy proposal

In mid-July the administration also
announced a revised energy program
expanding upon the program proposed
in April. The revised energy program
includes the following major elements:

—phased decontrol of crude oil
prices;

—a windfall profits tax on oil pro-
ducers;

—various energy tax credits;

—changes in foreign tax credits for
oil and gas extraction;

—the temporary waiver of existing
import fees and duties on im-
ported oil;

—the establishment of an energy
security trust fund;

—a limit on oil imports; and

—the establishment of an energy
security corporation.

Decontrol of crude oil prices (effec-
tive June 1, 1979, and phased in through
September 30, 1981), the waiver of
import fees and duties (effective April 1,
1979 and extending through June 30,
1980), and the limit on oil imports
(approximately 8.5 million barrels per
day) have been accomplished by ad-
ministrative action; the remainder of

Table 4.—Federal Government Receipts and Expenditures

[Billions of dollars}

Fiscal year 1979 Fiscal year 1980
Fiscal | Jan. Mar. July |Jan.to| Jan. Mar. July }Jan. to
year July July
1978 Revi- Revi-
actual Estimates sions Estimates sions
Unified budget:
Receipts. .. .0 | 456. 461.8 | 466.5 10.5 | 502.6 | 503.9 | 513.9 1.3
Outlays. _. .8 | 493.4 | 495.0 | 496.8 3.4 531.6 | 532.3 | 543.0 11.5
Surplus or deficit (—). —48.8 | ~37.4 | —33.2 | —30.3 7.1 -29.0 | —28.4 | —29.1 .1
Nationali and prod
Receipts_ ... ... 414.7 | 464.3 | 470.1 | 480.6 16.3 | 514.6 | 515.9 | 525.3 10.7
Personal tax and nontax receipts.____..___ 186.3 | 206.6 | 211.7 | 219.3 12.7 | 237.2 | 238.4 | 240.7 3.5
Corporate profits tax aceruals____________. 67.7 76.9 77.2 81.0 4.1 78.2 78.4 819 3.7
Indirect business tax and nontax aceruals.{ 27.2 29.0 29.0 28.0 |______.. 30.4 30.5 32.8 2.4
Contributions for social insurance_._.__... 133.5 | 15L.8 | 152.2 | 151.8 —.5 | 168.8 | 168.6 | 169.9 1.1
Expenditures. - . . ... ... 450.1 | 496.3 | 496.3 | 496.7 .4 | 540.0°| 540.8 | 547.2 7.2
Purchases of goods and services 150.7 | 166.0 | 166.2 | 164.5| ~1.5| 178.2 | 178.8 | 178.7 .a
National defense_.___.__._. 97.8 | 105.1 | 105.3 [ 105.6 .51 11541 116.0 | 116.0 .6
Nondefense . 52.9 60.9 60.9 58.9 -2.0 62.8 62.8 62.7 —-.1
Transfer payments._ - ..._......_........... 182.0 { 200.2 | 200.6 | 202.8 2.6 | 227.2 | 227.6 | 230.3 3.1
Topersons.._..___..._ 178.5 196.6 | 196.9 | 199.2 2.6 | 223.3 | 223.4| 226.4 3.1
To foreigners 3.5 3.6 3.7 3.6 ... 3.9 4.2 39 | ..
Grants-in-aid to State and local govern-
ments_ ... ... 4.7 78.2 77.9 78.5 .3 78.9 78.8 8L.9 3.0
Net interest paid. - ... _._____..._..__._. 33.1 41.6 41.3 41.3 -.3 45.2 45.1 46.8 1.6
Subsidies less current surplus of govern-
ment enterprises. . ......ooc.oo o ool 9.6 10.3 10.3 9.8 -7 10.5 10.5 9.5 —-1.0
Surplus or defieit (=) .....__......_..... —35.4 | —32.0 | —26.2 | —16.1 15.9 | —25.4 | —24.9 | —=2L.9 3.5

Nore.—The July estimates incorporate revisions of July 30 to the mid-session review estimates released by the Office of

Management and Budget on July 12.
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the program requires congressional penditures on the NIPA basis for including solar devises for residential
action. calendar years 1979 and 1980. Personal homes. Corporate profits tax accruals
Table 6 shows the impact of the tax and nontax receipts are reduced are increased $0.6 billion in 1979 and
proposal on Federal receipts and ex- slightly in 1980 for various tax credits, $1.5 billion in 1980. Decontrol of crude
. . oil prices, which results in higher cor-

Table 5.—Economic Assumptions Undi;%gxﬁgu::ll;thid-Session Review of the Fiscal Year porate profits, and chan ges in the treat-
ment of foreign tax credits—credits
Calendar year applied to U.S. corporate profits taxes
for foreign taxes paid—increase cor-
porate profits tax. Reductions in
977 | 1978 | 1979 | 1680 corporate taxes result from the windfall
profits tax—which is an excise tax on

Actual Estimates

Billions of dollars . .

production and therefore deductible as

ti t: . . .
O e Ao L8e7 | 2108| 23| 252 an expense in calculating taxable in-

1972 dollars. ... ... 11ITIIITTIIIITIIIII I I 1333 | T38| Lawo| 1423 .
come—and from energy tax credits,
S ORAL HLCOMIE- -+ eee oo eeeeee e eee e 1529 | 78| 19| 2109 including a credit to provide for
ages and salaries...._.____ 984 1, 101 1,224 1,351 . d 1 . f . . 1
Corporate profits beforé taxes 174 202 235 23 increased exploration of unconventiona

sources of natural gas.

Percent change from preceding year . .
Indirect business tax and nontax

GNP in current dollars:

R 1.0 17 1.0 1.0 accruals are reduced $0.5 billion in 1979
ourth quarter ... e . . X . . N s
and increased $4.7 billion in 1980. The
GNP in 1972 dollars: . . .
ADNUAL AVErBEe. - oo ooieooeeiicooeieieoesoaneeoeeeneeoeiaaaes 4.9 4.0 17 1o waiver of import fees and duties on
Fourth quarter. ... e 5.5 4.4 —0.5 2.0 . . qe .
GNP dofiat crude oil reduces indirect taxes in both
le1lator: . .
ANDUA BVETBZE. - oo oo oo oeeee e e e e e ee e neeen 5.9 7.4 9.1 8.9 years. The windfall profits tax, effective
Fourth quarter. .. ceeiemieo 6.1 8.3 9.8 8.1
o o ind January 1, 1980 under the proposal,
onsumer price index: 37 . . .
Annual average 8.5 8 lo.c 8.6 adds $5.1 billion of indirect taxes in
ecemper..... - . . . . .
1980. The tax is imposed at a rate of
Percent 60 percent on revenue increases per
Unemployment rate: barrel—met of royalty payments—re-
ANNUAl AVerage . - e ——en 7.0 6.0 6.1 6.8 .
Fourth quarter.....____11..11111ITI I 6.6 5.8 6.6 6.9 sulting from decontrol and from future
Insured unemployment rate: ! OPEC price increases adjusted for
Annual AvVerage . ... 3.9 3.3 3.2 3.5 . .
Fourth quarter..._______ 1. TTIIIIITIIIITIITIIITIIITI 3.4 2.7 3.1 s inflation.
Interest rate, 91-day Treasury bills 2 5.3 7.2 9.0 8.2 Expenditures are increased $2.5 bil-

1. Insured unemployment under the State regular unemployment insurance program, excluding recipients of extended lion in 1980’ largely as a1 esult Oi

benefits as percentage of covered employment under that program. S-1n-al ; -
2. Average rate on new issues within the year. gr ants-in 8,1(] to St’ate and ]00&1 govern

Source: ‘‘The Mid-Session Review of the 1980 Budget.” The data do not incorporate the July revisions of the NIPA'’s, ments fOI’ assista,nce to lOW : income

Table 6.—~Impact of Administration’s Energy Proposal on Federal Receipts and Expen- families to meet hlgher fuel costs (822

ditures, NIPA Basis billion). Grants are also increased for
[Billions of dollars] mass transit and for research in the pro-
] Jo70 1080 duction of synthetic fuels .from co.al.
1979 | 1980 Purchases of goods and services are in-
! Iy vy 1 | M IV creased slightly for the start of regional
Calendar year Seasonally adjusted at annual rates strategic petroleum reserves and a
government-owned synthetic fuel plant.
Receipts.______.__._...__..____. onl en| es|od | 30| 48] 7.3 9.3 . .
e Subsidies less the current surplus of
Personal tax and nontax receipts_.___|_____.__ LS U ORI ST P PRI —.1 -1 -1 -.1 . .
Energy conservation credits.......|.._..._. —.1 -1 -1 -.1 government enterprises are also in-
Corporate profits tax accruals . .6 .9 1.3 1.6 2.1  creased s]ightly in 1980 as a result of
]E?econtrol of cnédte oil prices. .1 1.5 2.4 3.2 4.1 R 1
oreign tax eredit....___. _ .5 7 .8 .8 .8 1di
Windfall profits tax offset. _________|....____ -1.0{ —-L5| —-20 —2.4 SUbSIdleS . to homeown(?r§ . who lnStal
e -3 —4 =4 —4 golar device and to utilities that con-
I“$§§%t&;;b“sm:sma“dmm“ 36| 58 7.3 vert from oil to gas or coal. These in-
ing rofits tax. ... 4.4 5.8 7.3 : :
Tmport fees on crnde oil —g | creased expenditures will be financed by
Expenditures......_.....c....._{........ 2.5 23| 29| 29 the windfall profits tax and’expended
Purchases of goods and services. .....|....____ .1 .1 .1 .1 [ ) 1 Il(]
Granis it Siate and v 507 from the energy security trust fu f
vernments __._.________..__..__....|........ 2.3 2.1 2.6 2.6 "hi 1 1
Subsidios loss curront surpis of gov- 5 which is estimated to have outlays o
ernment enterprises 1 A2 2 over $140 billion in the 1980-1990
Surplus or deficit (—)..___.... . , .
urplus or deficit (—) 1 3.6 2.5 4.4 6.4 deca(le.
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NATIONAL INCOME AND PRODUCT TABLES
1978 1079 1978 1979
977 | 98 | 1 n |m | w | 1 | mr || m| I n |m | w | 1 |or
Seasonally adjusted at annusl rates Seasonally sdjusted at annual rates
Billions of current dollars Billions of 1972 dollars

Table 1.—Gross National Product in Current and Constant Dollars (1.1, 1.2)

Gross national product.__._.___..._._._..._. 1,899,5 |2,127.6 [2,011.3 (2,104.2 |2,159.6 (2,235.2 |2,292.1 {2,329.4 |1,340.5 (1,399,.2 |1,367.8 [1,395.2 {1,407, 3 1,426.6 [1,430,6 |1,422.1
Personal consumption expenditures__... __________ 1,210,0 (1,350,8 |1,287,2 |1,331,2 {1,369,3 (1,415.4 (1,454,2 |1,475.2 | 8617 | 900.8 | 882,7 | 894,8 | 905.3 | 920,3 | 921.8 | 9143
Durable goods. - oo 178.8 | 200.3 | 185.3 [ 200.3 | 203.5 | 212.1 | 213.8 [ 208.1 | 138.2 | 146.7 { 139.3 | 147. 8 347.5 | 152.1 | 150.2 | 144.5
Nondurable goods._. ..o . .. 481.3 | 530.6 | 505.9 | 521.8 | 536.7 | 558.1 | 571.1 | 580.8 | 332.7 | 343.3 | 337.3 | 339.4 | 344.7 | 351.9 | 348.1 | 344.0
Serviees. o eeeeee 549.8 [ 619.8 | 596.0 | 609.1 | 629.1 | 645.1 | 669.3 | 686.2 | 390.8 | 410.8 | 406.1 | 407.6 | 413.1 | 416.3 { 423.5 | 426.3
Gross private d stic i | SR 303.3 | 3515 | 327,0 | 352,3| 356.2! 370.5 | 373.8 | 395.7 | 200.1 | 214,3 | 209.0 | 216.8 | 214.0 | 217,4 | 217,2 | 221.6
Fixed investment. e ———————— 281.3 | 320.1 | 304.1 | 326.5( 336.1 | 349.8 | 354.6 | 361.1 | 186.9 | 200.2 | 192.5 | 201.2 | 201.8 { 205.5 | 204.9 | 203.1
N om‘esldentml ________________________________ 189.4 1 221.1 | 203.7 ) 218.8 | 225,91 236.1 | 243.4 | 247.6 | 120.3 | 140.1 | 133.1} 140.3 | 141.6 | 145.5 | 147.2 | 1459

Structures___ ... 62.6 76.5 66.9 75.2 79.7 84.4 84.9 89.9 39.1 43.9 40.2 43.9 45.1 46.5 45.8 47.6

Producers’ durable equipment____.__________ 126.8 | 144.6 | 136.8 | 143.6 | 146.3 | 151.8 | 158.5 | 157.7 90.1 96.2 93.0 96. 4 96.5 98.9 | 101.3 98.3
Residential. ... ... ... 91.9 | 108.0 | 100.5{ 107.7 | 110.2 | 113.7 | 11L.2| 113.5 57.7 60.1 59.4 60.9 60.2 60.0 57.7 57.2

Nonfarm struetures._._______________________ 88.8 | 104.4 96.8 | 104.3 | 106.4 | 110.0 | 107.8 | 109.7 55.5 57.7 56.8 58.6 57.7 57.6 55.6 54.9

Farm structures. . __ ... . oo 1.5 1.8 1.9 1.4 1.9 1.9 15 1.8 .9 1.0 1.1 .8 1.0 1.0 .8 .9

1.6 1.9 1.9 2.0 1.9 1.9 1.9 2.0 1.3 1.4 1.4 1.5 1.4 1.4 1.4 1.4
1.9 2.3 22.8 25.8 20.0 20.6 19.1 34.6 13.1 14.1 16.5 15.6 12,2 12.0 12.3 18.5
.7 .3 22.0 25.3 18.5 19.3 18.8 33.8 13.3 13.7 16.3 15.5 11.6 1.5 12,1 18.1
.1 .8 .5 1.6 1.3 .3 .8 -1 .3 .2 0 .6 .5 .2 .4
-22.2| -7.6] —6.8| —4.5 40| -7.6 10.3 1.0 5.3 12,3 13.3 12,9 17.0 13.4
184.4 | 205.7 | 213.8 | 224.9 | 238,5 | 244.0 98.4 1 108.9 | 100.7 | 109.2 | 111.9 ] 113.8 | 117.0 | 116.2
206.6 | 213.3{ 220.6 | 229.4 | 234.4 | 251.6 88,2 97.9 95.4 96.9 98.5| 101.0 | 100.0 102. 8
419.4 | 428.3 | 440,9 | 453,8 | 460.1; 466,1 | 268,5| 273,2 | 270,7 | 2913 | 274,7 | 276,0 | 2747} 272.3
150.9 | 148.2 [ 152.3 | 159.0 | 163.6 | 161.5 | 100.6 98.6 99.9 96.6 98.5 99.3 | 101.1 98.2
97.6 8.2 93.0 | 101.2 | 103.4 | 106.0 [ ______ |- e oo e

53.3 50.0 53.3 57.8 60. 2 U2 3 PR IR NP AU H FUIR A
268.5 | 280.1 | 288.6 | 204.8 | 296.5 | 304.6 167.9 174.6 170.9 174.7 176.2 | 176.6 173.6 174. 1

Table 2.—Gross National Product by Major Type of Product in Current and Constant Dollars (1.3, 1.5)

Gross national produet._._.____..____... _.__ 1,899.5 [2,127.6 (2,011, 3 (2,104,2 (2,159.6 {2,235,2 {2,292, 1 {2,329.4 |1,340.5 |1,399.2 |1,367.8 (1,395.2 (1,407,3 |1,426,6 [1,430,6 {1,422,1
Finalsales. o ..o ... 1,877.6 {2,105.2 [1,988.5 |2,078.4 |2,139.5 {2,214.5 {2,272.9 (2,204.7 |1,327.4 [1,385.1 (1,351.3 (1,379.6 [1,395.1 |1,414.6 (1,418.4 |1,403.6
Change in business inventories......._......_.. 21.9 22.3 22.8 25.8 20.0 20. 19.1 34.6 13.1 14.1 16.5 15.6 12.2 12.0 12,3 18.5

GOOdS. - .. iiiicciiiio. 842.2 | 930.0 | 873.0 | 9225 | 940,9 | 9838 11,0118 [1,017.4 | 615.6 | 639,5  621.4 ( 637,2 ( 641,8 | 657.3 | 658,6 | 646,7
Finalsales. ... oo .. 820.2 | 907.7 | 850.2 | 896.7 | 920.8 | 963.2 ] 992,7 | 982.8| 602.4 | 625.4| 604.9 | 621.6 | 620.6 | 645, 646.3 | 628.2
Change in business lnventorles ................ 21.9 22.3 22.8 25,8 20.0 20.6 19. 34.6 13.1 14.1 16.5 15.6 12.2 12.0 12.3 18.5

Durable goods ,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, 3459 | 380.4 | 358.7 | 378.0( 382.6 | 402.3 | 425.5 | 421.3| 256.5| 270.0 | 260.3 | 270.8 | 269.9 | 279.1 286.0 | 277.9

Al SAleS. - . .. iiiiiilll 333.9 | 366.5 | 340.1 | 364.9 | 372.3 | 3889 407.1 | 396.0| 248.6 | 261.4 | 248.5 | 262.8 | 263.6 | 270.6 | 275.2 | 263.9

Change in business inventories_ _.............. 1.9 13.9 18.6 13.1 10.3 13.4 18.4 25.3 8.0 8.6 11.8 7.9 6.3 8.5 10.8 14.0

Nondurable goods. ... 496,3 [ 549.6 | 514.3 | 544.5 | 558.3 | 581 586.2 | 596.1] 359.1| 360.4 | 361.2 | 366.5| 3720 | 378.2 | 372.6 | 368.9

Finalsales_ ... ... ... 486.3 | 541.2 | 510.1| 531.8 | 548.6 | 574.3 | 585.5 | 586.8) 353.9 | 364.0 | 356.4 | 358.8 | 366,0 | 374.7 371.2 | 364.3

Change in business inventories. .....__..._.__. 10.0 8.4 4.2 12,7 9.7 7.2 7 9.3 5.2 5.5 4.7 7.6 5.9 3.5 1.4 4.5

Services. ... 866.4 | 969,3 | 934,1| 956,2 | 981.7 |1,005,3 |1,041.4 |1,064.5| 604,4 | 630,3 | 624,2 ( 627.9 | 6331 | 636,0 | 645,2 | 647.5

Structures. ... ... ... 190.9 | 2282 | 204,2| 2256 | 2370 | 246.0 238.9 A 120.5 | 129.5 | 122,1| 130,11} 132,4| 133,3 | 1268 127.9
Table 3.—Gross National Product by Sector in Current and Constant Dollars (1.7, 1.8)

...................... 1,899,5 (2,127.6 (2,011, 3 [2,104.2 |2,159.6 [2,235.2 [2,292,1 (2,329.4 |1,340,5 |1,399,2 {1,367, 8 |1,395,2 [1,407.3 [1,426.6 |1,430.6 |1,422,1

............................ 1,881,7 |2,107.0 [1,992.0 |2,083,2 (2,138, 9 |2,213,9 (2,267, 9 |2,305.4 |1,332.9 |1,301.1 (1,359, 9 |1,386.8 |1,399,2 |1,418,4 |1,421.7 |1,414.0

......................................... 1,600.0 [1,807.8 |1,701.1 |1,787.5 |1,837.6 [1,904.9 [1,051. 4 (1,983.9 |1,143.7 |1,197.5 [1,167.5 (1,193.6 11,205.1 |1,223.9 {1,226.9 [1,218.8

{1,562.2 [1,745.0 |1,641.8 |1,725.8 |1,774.8 |1,837.5 [1,880.8 |1,913.8 {1,100.7 (1,160.0 (1,126, 6 [1,156.2 [1,169.1 |1,188.0 [1,193.1 |1,184.0

_{1,404.5 |1,579.2 {1,482.8 |1,562.3 |1,607.1 {1,664.7 [1,702.3 [1,729.6 | 986.0 |1,039.6 |1,007.9 |1,036. ,048,2 {1,065.8 |1,068.6 [1,057.5

| 147.7 | 1658 159.0 | 163.5 ] 167.7 | 172.9| 178.6 | 184.2| 114.7 | 120.4 | 118.7 | 119.8 | 12L.0{ 1223 [ 124.5| 126.5

] 49.2 59.5 56,3 59,4 58.9 63.3 70.0 70.6 34.4 34.2 35.7 3.2 33.6 33.2 33.4 35.1

- 7.5 3.3 3.0 2.3 3.9 4.1 .6 EON 3N PURUURN RN PN FSUUION NI S PRI A,

............................................................................................. e 8.7 3.4 5.3 3.2 2.4 2.7 4 -3

..................... 62.6 69.6 67.3 68.9 70.3 72.1 74.8 75.8 42,2 43.6 43.0 43.4 43.9 4.1 4.4 M7

..................................... 210.1 | 229.6 | 223.6 | 226.8 | 231.0] 237.0 241.8 | 245.8 147.0 { 149.9 149. 4 149.8 150.2 150.4 { 150.4 | 150.5

----- -] 66.4 71.8 70.2 70.7 7L.5 74.8 75.5 75.8 48.7 49,1 48, 49,0 49, 49,3 49.2 49.1

State and local ... ... _________. 143.7 | 157.8 | 153.4 | 156,1 | 159.4 | 162.2 | 166.3 | 170.0| 98.4  100.8 | 100.5 | 100.8 | 100.9 | 101.1 | 10L2| 101.4

Restoftheworld.___.____________________________. 17,81 205{ 193] 21,0 20.7| 21,2 24.2] 239 7.6 8.1 7.8 8,4 8.1 8.1 8.9 8.1

r Revised.  See footnotes on p. 7.

HISTORICAL STATISTICS

The national income and product data for 1929-72 are in The
National Income and Product Accounts of the United States, 1929-74:
Statistical Tables (available for $4.95, SN 003-010-00052-9, from
Commerce Department District Offices or the Superintendent of

Documents; see addresses inside front cover). Data for 1973, 1974,
1975, and 1975-78 are in the July 1976, 1977, 1978, and 1979

issues of the SURVEY, respectively.
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1978 1979

1977 | 1978 I II I v I I

Seasonally adfusted at annual rates

Billions of dollars

1978 1979

1977 | 1978 I II I v I IIr

Seasonally adjusted at annual rates

Billions of dollars

Table 4.~—Relation of Gross National Product, Net National
Product, National Income, and Personal Income (1.9)

Table 6.—Net National Product and National Income by Sec.tor in
Current and Constant Dollars (1.11, 1.12)

Gross national product____.___| 1,899, 52,127, 6{2, 011. 3(2,104, 2|2,159, 6|2, 235, 2|2, 292,12, 329, 4
Less: Capital consumption
allowances with
capital  consump-
tion adjustment.____ 195.4] 216.9] 200.1] 214.4] 219.6] 224.6] 229.9] 239.0
Capital consumption
lowances without
capital consump-
tion adjustment... .. 157.4| 172.0f 167.5] 170.9] 173.2] 176.5] 180.1] 186.4
Less: Capital con-
sumption adjust-
ment._.__._____.___. —38.0| —44.9| —41,6] —43.5] —46.4{ —48.0[ —49.7} —52.5
Equals: Net national product..|1,704,1}1,910, 7(1, 802, 2(1, 889, 8(1, 940, 0|2, 010, 6|2, 062, 2(2, 090, 4
Less: Indirect business tax
and nontax liability.._| 165.1] 178.1] 173.6{ 179.3| 177.2{ 182.1] 184.8| 186.8
Business transfer pay-
ments.. . _......_... 8.7 9.2 8.9 9.0 9.2 9.5 9.6 9.9
Statistical discrepancy.. 7.5 3.3 3.0 2.3 3.9 4.1 .6f —.5
Plus: Subsidies less current
surplus of government
enterprises.._._...._.. 3.1 4,2 4.3 4.6 2.8 5.1 1.8 2.8
Equals: National income_.____ 1, 525, 8|1, 724, 31, 621, 01, 703, 9|1, 752, 5{1, 820, 0}1, 869, 0{1,897,0
Less: Corporate profits with
inventory valuation
and capital consump-
tion adjustments. ... 150.0| 167.7 141.2| 169.4| 175.2| 184.8| 178.9/ 175.5
Net interest_..___......| 04,0/ 109.5( 101.5 106.8 111.9] 117.6| 122.6| 126.0
Contributions for social
insurance._..._....____ 142.5| 164.1] 158.3] 162.6[ 165.7[ 170.0| 184.6| 187.6
Wage accruals less dis-
bursements__._____._. 0 .2 0 0 .5 .4 .1 -9
Plus: Government  transfer
payments to persons..|] 199.6) 214.9{ 208.5 209.8; 219.1] 222.3| 227.7| 233.8
Personal interest in-
COMNE. . iooceeaaemnnn 141.7| 163.3] 152.2] 159.4| 167.2) 174.3] 18L.0( 188.1
Net interest.__..._._. 94.0[ 109.5 101.5| 106.8] 111.9| 117.6| 122.6; 126.0
Interest paid by gov-
ernment to persons
and business_....... 43.8] 49.8] 47.1| 48.9| 51.1| 521 55.0{ 58.7
Less: interest received
by government..__.| 25.3| 30.7| 28.7} 30.3| 3l.4| 32.4| 343 357
Interest paid by con-
sumers to business_.| 29.3| 34.8 32.4| 34.0| 35.6 37.1 37.7 39.0
Dividends.__.___....._. 42,1 47.2| 45.1] 46.00 47.8[ 49.71 5.5 52.3
Business tr:
ments._.... R 8.7 9.2 8.9 9.0 9.2 8.5 9.6 9.9
Equals: Personal i 1,531, 6{1,717. 4|1, 634, 8/1, 689, 31, 742, 5|1, 803,1|1, 852, 6{1,892.8

Table 5.—Relation of Gross National Product, Net National
Product, and National Income in Constant Dollars (1.10)

[Billions of 1972 dollars]
Groes national product_ _______ 1, 340, 5|1, 399, 2|1, 367, 81, 395, 21, 407, 3{1, 426, 61, 430, 61, 422,1
Less: Capital consumption
allowances with capi-
tal consumption ad-
justment______._______ 129.3] 132.5 131.5 132.2] 132.9| 133.6{ 134.5| 136.3

Equal

Net national product. _ |1, 211, 2(1, 266. 7|1, 236. 3(1, 263. 0/1, 274. 4(1, 292, 9|1, 296. 11, 285. 9

Less: Indirect business tax
and nontax liability
plus business transfer
payments less subsi-
dies plus current sur-
plus of government
enterprises._..........

132.3| 138.9] 135.7| 138.0| 140.2; 141.8) 142.5
Residual ... ... ... 8.7 3.4 5.3 3.2 2.4 2.7 4

" 1a. Nati 13

141.0
-.3
[ 1, 070, 2(1,124, 41, 095. 31,121, 8{1,131, 9)1,148, 51,153. 2|1,145, 1

Net national product. 1, 910, 7[1, 802, 2|1, 889, 81, 940, 0(2, 010, 6/2, 062, 2(2, 090, 4

Net domestic product 1,89, 1{1, 782, 9|1, 868, 8/1, 919, 3|1, 989, 4/2, 038, 1|2, 066, 5
Business. 1, 590, 9|1, 492. 1|1, 573. 1|1, 618, 1]1, 680. 41, 721. 5/1,744. 9
Nonfarm. . 1, 534, 8[1, 448, 111, 527. 011, 571. 1|1, 629. 0|1, 667. 3|1, 691, 6
Farm . .9 43.8] 41.0] 43.8| 43.1] 47.3| 53.6] 53.8
Statistical discrepancy. ... 7.5 3.3 3.0 2.3 3.9 4.1 .6 —-.5
Households and institutions.| 62.6| 69.6] 67.3] 68, 70.3| 72.11 74.8( 75.8
Government..____..___.____ 210.1) 229.6| 223.6] 226.8) 231.0] 237.0) 241.8| 245.8
17.8) 20,8 19,3 21,0/ 20,7 21.2] 24,2} 23.9

1,525, 8(1, 724, 3]1, 621, 0|1, 703, 9{1, 752, 51, 820, 01, 869, 0{1, 897, 0
1, 508,011,703, 81, 601, 7|1, 682, 9(1, 731, 8|1, 798, 8]1, 844, 9|1, 873, 0
1,235. 2|1, 404. 6[1, 310. 8{1, 387. 11, 430. 5(1, 489. 8{1, 528. 3|1, 551. 5

1,201. 7|1, 361. 3{1, 270. 4]1, 344. 3|1, 388. 6|1, 441. 911, 476. 7|1, 499. 7

33.5| 43.3] 40.3| 42.8| 41.9| 47.9/ 51.6[ 5.8

62,6 69.6] 67.3] 68.9] 70.3] 72.1] 74.8 75.8

210.1f 229.6 223.6/ 226.8| 231.0| 237.0| 241.8| 245.8

17.8] 20,5, 19,3 210 20.7 21.2|] 242 23,9

Billions of 1972 dollars

1,211, 211, 266, 7}1, 236, 311, 263, 0|1, 274, 4}1, 292, 9(1, 296, 1|1, 285, 9

Net domestic product 1,203, 6]1, 258, 5)1, 228, 411, 254, 61, 266, 3{1, 284, 8|1, 287, 2|1, 277.7

Business. ... _._....... 1, 014. 4|1, 065. 0|1, 036. 1)1, 061, 4|1, 072. 2{1, 080. 3|1, 092. 4/1,082. 5

Nonfarm._ 980. 5]1, 036. 7|1, 004. 31, 033, 3|1, 045. 5[1, 063. 71, 067. 9|1, 057. 1

arm_ . _ 25.2( 24.9| 26.5| 24.9] 24.3] 24.0| 24.1] 25.7

Residual - 8.7 3.4 5.3 3.2 2.4 2.7 .4 -3

Households and institutions.| 42.2{ 43.6| 43.0| 43.4| 43.9] 44.1| 44.4] 44.7

Government_....______.___. 147.0 149.9| 149.4] 149.8{ 150.2| 150.4| 150.4| 150.5

Restofthe world_.. ... ___. 7.6 8.1 7.8 8.4 8.1 8,1 8,9 8.1

National income__.._____ 1,070, 2]1, 124,4]1,0965, 31, 121, 811, 131, 9|1, 148, 5{1, 153, 21, 145, 1

Domesticincome.______._____._ 11,062, 61, 116, 2|1, 087, 4)1, 113, 4)1, 123, 81, 140, 41, 144, 4{1,137,0

Business..___..__......._... 873.4) 922.7) 895.1| 920.2| 929.7] 945.9] 949.5] 941.8

846.6| 896.0f 866.6| 893.6] 903.9{ 920.1] 923.6] 914.0

.- 26.9] 26.77 28.5| 26.7| 25.8) 25.8 25.9] 27.8

Households and institutions_] 42.2| 43.6] 43.0| 43.4] 43.9] 44.1] 44.4] 44.7

Government................ 147.0] 149.9| 149.4] 149.8| 150.2| 150.4] 150.4] 150.5

Restofthe world_.______._____ 7.6 8.1 7.8 8.4 8.1 8.1 8.9 8.1
r Revised.

1. Equals GNP in constant dollars measured as the sum of final products less GNP in con-
stant dollars measured as the sum of gross product by industry. The quarterly estimates are
obtained by interpolating the annual estimates with the statistical discrepancy deflated by
the implicit price deflator for gross d tic business product.

Nore.—Table 6: The industry classification within the business sector is on an establish-
ment basis and is based on the 1972 Standard Industrial Classification.

Footnotes for tables 2 and 3.

1. Equals GNP in constant dollars measured as the sum of final products less GNP in con-
stant dollars measured as the sum of gross product by industry. The quarterly estimates are
obtained by interpolating the annual estimates with the statistical discrepancy deflated by
the implicit price deflator for gross domestic business product.

Note.— Table 2: “Final sales” is classified as durable or nondurable by type of product.
“Change in business inventories"’ is classified as follows: For manufacturing, by the type of
product produced by the establishment holding the inventory; for trade, by the type of pro-
duct sold by the establishment holding the inventory; for construction, durable; and for other
industries, nondurable.

Table 8: The industry classification within the business sector is on an establishment basis
and is based on the 1972 Standard Industrial Classification.



8 SURVEY OF CURRENT BUSINESS August 1979
1978 1979 1978 1979
1977 | 1978 I 1I III v I I+ 1977 | 1978 I 11 IIL v I -
Seasonally adjusted at annual rates Seasonally adjusted at annual rates
Billions of dollars Billions of dollars
Table 7.~National Income by Type of Income (1.13) Table 8.—Gross Domestic Product of Corporate Business—Con.
Corporate profits with in-
National income..._..__. l:.szs.s 1,724, 31,621, 01,703, 9/1, 752, 5|1, 820, 0[1, 869, 0{1,897.0 venp&rly valuation 1?nd
" . capi consumption
Comp ofemp , 156, 9|1,304. 5(1, 244, 0|1, 288, 21,321, 1|1, 364. 8/1,411, 2]1,439. 4 ngg{;}u;tsﬁ;"""- }g(’;:l; }g;g igl.l 158.4| 165.1 175.3| 167.0] 164.0
TO! ore .ememn—— . 3 . 3 . =,

‘Wages and salaries_...._.__. 984, 011, 103. 5(1, 0652. 0[1,090. 01, 117. 4{1,154. 7|1,189.4|1,211. 3 Profits tax liability.__.| 72.6( 84.5 73; lg(i; 2(8);2 23);? "g}.g zg.g
Gg:nmmt I :tl;t tgl;:s govern- o3l 2180 2123 2153 210.2 25.1] 2081 2312 Profits after tax.._.__ 94.7} 111.3| 96.6] 111.4] 114.4| 122.8 130.1] 127.1
Other. e 782.7| 885.5| 839.7| 874.6) 898.1] 020.6] 961.3 980.1 t‘?:.‘;-‘ﬁ::}%%fga‘;;,;f -| A Y 4 402 BY s 468 47

Supplements to wages and ) ' ’ 8o 3 ,
polaries | 120 2010 1920 1083 a7 203 28 282 Inventoy vamationsa| | %% %f T L3 O 8.3 74

ployer con ationgfory | 1 94 rr r 4y  justment._._________.___ =1l1a. s 3. —2d. - - - -

social insurance........ .. 81.2| 94.6| 91.0( 98.6] 955 98.2| 1058 107.8 Cgﬁz}entmnsumption 15.2) =25.2| ~2.9| ~2.1) —23.0| —28.8) ~30.9) —36.6

Other labor income....__.. 91.8{ 106.5| 101.1| 104.7| 108.2; 111.9} 116.0] 120.3 adjustment._...______.. —12.0| —13.1} ~12,4| —12.6| —13.8] —~13.8] —14.5{ ~14.7
Proprietors’ income with in- Net interest......_________ 9.0/ 9.0 86 88 9.1 9.4 98 101

ventory valuation and cap- Gross domestic product

ital consumption adjust- of financial corporate

ments..____.._._.._...._.. 100.2] 116.8 109.1| 115,00 117.4| 125.7| 129.0( 129.2 business!_ .__________. 58.1) 65.0f 6L7 64.0/ 66,0 68,1 682 69.6

Fam....__.. ... | 196 27 2570 27 281 sn3 a2 7 Gross domestic product
Pri?l%?ﬁ%?)rr; vixalflggzieoﬂgl porate business_____.___ 1, 106. 311, 246, 9)1, 169, 1)1, 236, 5(1, 267, 9]1, 314, 1]1, 346, 4]1, 368, 7

justment and without Capital consumption allow-

capital consumption ad- ances with capital consump-

justment..._____ eeeeoee 2.0 32.6] 30.4] 325 3.1 364 39.3] 39.0 tion adjustment...._________ 116.0] 126.9( 123.2{ 125.8 128.2| 130.5 133.4| 138.4

ng;ggegommptwn 8- ol ol a1l —sol —s.0| —5.1| —s5.1| —s.3 Netdomesticproduet....._.__| 990.31,120.0]1,045.8]1,110.8]1,139.7|1, 163. 5|1. 213.0|1, 230.4

Nonfarm. ... 80.5 801 34| 7.3 oL3| o044 ok 955  Lndirect business tax and
Proprietors’ income with- ne transtery pa ent:

out inventory valuation Tess subsidies.. oo | 107.8| 117.2| na.2| w4l 0 2.8 124.2

and  capital consump- s subsidies.. ... g g g .5 120.7) 122.8| L

tion adjustments. . ... sl 922 ssel 0.1 o945 85| 008 1005 Domestic income__.._._..__ 882,5|1,002.7] 932.6| 993.4(1,022.2|1,062. 8|1, 090, 2|1, 106. 2

Inventory valuation ad- Compensation of em- 732.6| 834.7
justment.............. ~1.3 —21 ~-17 —20 -20 -—24 -—31 -25 ployees. ... ...._...._. 8 L 7] 791.4| 824.6| 846.5( 876.5( 910.0| 928.1
Capital consamption ad- Wages and salaries.....__{ 015.3] 697.8| 661.1| 689.5| 707.6| 733.0| 758.3| 772.2
justment. ... ... —1| —1o] —.5 —.8 -11 -16 -19 —25 Supplements to wages <
c and galarlehgt B 117.3| 137.0/ 130.2| 135.1] 138.9 143.6( 151.7| 155.9
orporate profits with in-
Re“:;:&?ﬁn‘fum“: ':'g: ven'ttm-ly valuation ta.nd
capital consumption
justment..._..._...._._.. .7 5.9 2.2 2.4 28 2y 2.3 28 pRdlustments. ... 6.5 1.3 1043 1800 131 13l 1.9 1225
N rofits before tax. . . 3 3 .3| 171.3] 185. 189, 5 182,
g:gf:glng]:?sﬁiﬁfﬁfib}i"ﬁ? 4.2 49.3] 46.9| 47.3] 50.9] 52.1] 53.0 54.1 lP,mﬁﬁ%s % ?: Ii %bili Voo ggg 89,2 gg g ggg 1(7)(1)% lgg EAE IZ} g
— — — _ — - _ —_ rofits after tax__. . . 0 3 . 114, 8, .
justment....._......... 19.5| —23.4f —21.7) —22.9| —24.1 ~25.0| ~25.7) —27.3 LI —— 37.2| 418 40.4| 00| 428 a41| 462 474
. nidistributed prof-
ot e otom wrd carcind g e B B e B S B B B
nventory valuation -
consumption adjustments..| 150,0( 1677, 141.2| 169.4| 175.2] 184.8| 178.9| 175.5 st _15.2| —25.2| —23.9| —25.1] —23.0| ~28.8| —39.9| —36.6

C te fits wi in- apital consumption
e o adjustment. ... ~11.8] —12.6| —12.1] —12.1] —13.2| —13.1| —13.6| —13.8
ment and without capital Net interest. .- ... .... 33.4| 39.7| 37.0| 38.8 40.6] 42.4] 44.2( 45.5
consumption adjustment._| 162.0( 180.8] 153.6( 182.0( 189.0| 198.6( 193.3| 190.3 s

ot belor texpipr | U XY Wy X0 M0y 2y R

TO] ax liability. A 3 0. . . 3 1. 88.2
Profits after tax.......| 1045 1215\ 106.7] 122.4| 124.6| 132.3 142.0] 1386 Gross domestic product
g;&%:?i%%fé(‘l“i)}-oﬂ 42,1f 47.2| 45.1] 46.0| 47.8) 49.7| 5L5] 523 porate business____.___ 770.7; 818.7] 789.8| 817.1| 826.3; 841.4| 846,6| 840,1
tnven oot ooc| 624 743 L6 764 76.8| 82.6| 90.5| 86.3 Caﬂitagwﬁﬂi‘iﬂfﬂoﬁnﬁﬂr

nven - ance: C -
jusm?gt‘_'?_l_l?_f?‘_lf"_ —15.21 —25.2| —23.9| —25.1| ~23.0| —28.8! —39.9! —36.6 tion adjustment . .—..__. 76.9] 78.4| 77.9 78,2 78.6] 78.9( 79.3 80.2

Capital consumption ad- d stic 693.8| 740.3{ 711.9| 738.9] 747 62.6| 767.3| 759.9
justment...______| —12.0] —13.1| —12.4| —12.6] —13.8] —13.8| —14.5 —14.7 N‘I’;di,etct Pu%}?%,ft;t;,,bang I

nontax liability plus busi-
Netinterest . .__________.____. 94,0 109,5 1015 106.8| 11L9| 117.6| 122.6| 126,0 ness  transfer  payments
Addends: less subsidies. . ... | s6.7| o90.5| s8.7 s9.9f 01| 2.4 937 o913

Menda:  orofits with in- Domestic income. 607.1] 640.7| 623.2| 649.0| 656.6| 670.2( 673.6| 668.6
venitt%liy valuatign ar:id Dollars
cap! consumption ad-
justments.._.__.________ 150.0 167.7| 1412 160.4 175.2 184.8] 8.9 1755 Current dollar coet her

Profits tax liability__._.. .. 72.6| 84.5] 70.8| 847 87.5 951 9.3 ‘g2 gross domestic pro-

0 i -
oy olation wnd aamiial duct2 | 1,436 1523 1480 1513 1.534| 1.562] 1.5%)| 1.629
consumption adjustments.| 77.3/ 83.2| 70.4| 84.7| 87.8| 80.8{ 87.6)/ 87.3 Capital consumption allow-

Dividends....____.__.... 42,1| 47.2] 45.1 46.0 47.8] 49.7| 5.5 52.3 ances with capital consump-

U“‘:}{’if?ﬁ‘;‘e‘,‘:ﬁ, . gx;ﬁ&ﬁ tion adjustment. ... .151| .155 .156] .154| .155| .155| .15¢| .165
tion and capi’{al con- Nﬁ 33‘;‘0?{;’ ugirgg;;vtt&-;‘-ﬁ&- 1.285| 1.368| 1.324| 1.359| 1.379] 1.407| 1.433| 1.464
sumption adjustments.| 35.2 36.0( 253 38.7( 40.0f 40.1] 36.1; 350 nontax liability plus busi-

iless %ragsler payments
. sssubsidies.. ... ,140| .143] .143] .144] .142{ .143| .145] .148
Table 8.—~Gross Domestic P i 15, 7. N
ss Domestic Product of Corporate Business (1.15, 7.8) Domestic income. ... 1145 1.225| 1.181] 1.216) 1.237] 1.263] 1.288| 1.317
Compensation of em-
Gross domestic product Cployeeg..---ﬁ.t._-.,t-h--_... .951{ 1.020| 1.002| 1.009| 1.024| 1.042| 1.075) 1105
of corporate business.... |1,164. 5|1, 311. 9|1, 230, 81, 300, 5|1, 333. 911, 382, 2]1, 414. 6|1, 438.3 °“",2§,‘:¢:,;§,’?am§tvi’$n {*;":‘
. . capital consumption
i consumprion sl e I N B e - I
- TOfilS tax llablity..__ .. . . . . . . . .
tion adjustment. ___________. 121.3| 132.9| 128.9| 131.7| 134.3] 136.8; 139.9{ 145.1 Profi ttso after {“ tv'lith h:i
N : 3 3 ven. Ty valuation 8:!1

?;g:)tlgcetstlg u%ll‘?ldegsc‘;i;{xuﬁd- 1,043. 1|1, 178. 9}1, 101, 91, 168. 9|1, 199. 6|1, 245. 4|1,274. 7)1, 293. 2 capital consumption
nontax liability plus busi- adjustments._______.__ .074| .078( .061| .074| .077] .078| .072| .073
ness  transfer payments Net interest..._...._..__._ .043] 048] .047| .047| .049| .050{ .052] .054
less supsjdies_ - 117.2| 127.6} 123.2{ 127.7( 128.0( 131.6( 133.8| 135.4

Domestic income. 925.911,051. 3| 978.7|1,041.2]1,071. 6|1, 113. 81, 140. 9{1, 157. 8 r Revised. .
Compensation o 1. Consists of the following industries; Banking; credit agencies other than banks; security,

€es. . ... . | 776.9] ss4.9[ 839.0 873.9| 897.4| 920.1| 964.1] 983.7 commodity brokers and services; insurance carriers; regulated investment companies; smail

‘Wagesand salaries.......| 651.9| 739.0} 700.3; 730.1| 749.5| 776.2| 802.7| 817.7 business investment companies; and real estate investment trusts. . .
Supplements to wages 2. Equals the deflator for gross domestic product of nonfinancial corporate business with

and salaries___..__.__ 125.0] 145.9] 138.7| 143.8 148.0] 152.9] 161.4] 166.0  the decimal point shifted two places to the left.



Al A AT
August 1979 SURVEY OF CURRENT BUSINESS o}
1978 1979 1979
1977 11t Iir 1977 | 1978 11t v II-
Seasonally adjusted at annual rates Seasonally adjusted at annual rates
Billions of dollars Billions of dollars
Table 9.—~Auto Output in Current and Constant Dollars (1.16, 1.17) Table 10.—Personal Income and Its Disposition (2.1)
Auto output_ ... 72.3 79.6 | 75.8 84.3| 7.6 Personal income. ... 1,531.6/1,717, 4 1,742.5(1,803, 1|1, 852, 6{1,892,8
Finalsales............o...... 71.2 80,0 | 78,1 84,6 | 75,4 Wage and salary disburse-
ments. ... ___..__._._... 984, 01,103, 3 1,116.8}1, 154, 3|1, 189, 31, 212, 1
Personal consumption ex- . .
penditures............_. 61.7 70.2 | 68.9 74.0 | 67.7 Commodity-producing  in-|
New aUt0S .omeenmeoeennsn 46.2 53.0 [ 50.4 55.5 | 49.7 ustries3.__.....__...__. 343.1) 387.4 393.7| 408.6| 423.0| 4318
Net purchases of used Manufacturing..._... -l 266.0] 298.3 300.8; 312.7] 324.8] 328.5
A0S oo ooceee- 15.5 17.2 | 18.5 18.5 17.9 Distributive industries4..._| 239.1| 260.4 272.5] 281.6] 291.1| 295.6
Producers’ durable equip- Service industries 5__________ 200.5; 228.7 231.9] 239.4| 247.2| 252.7
MeNt oo 12.5 14.7 | 14.8 14.2 12.1 Government and govern-
NeW aUL0S. oo oo 19.1 22.5 | 23.3 23.9 21.2 ment enterprises_.....___. 201. 3| 217.8| 218.7| 224.7| 228.0] 232.1
Net purchases of used
aulios __________________ —6.6 —7.8 |-8.5 —Z.g -—2.2 Other labor income....._______| 91.8/ 106.5 108,2| 1119 116.0] 1203
et expor —5.6 |—6.3 —4, —4.
letx%ﬁsfs. ________ 7.5 7.8 9.4 9. Proprietors’ income with in-
Imports. . .. 13.1 1 141 13.6 14 ventory valuation and cap-
Government purchases of ital consumption adjust-
goods and services..__.__ .6 .6 .6 .6 ments._ ... ... 100,2| 116.8 117.4| 125,7| 129.0 129,2
Change in business inventor- Farm.. .. ... ... 19. 27,7, 26.1| 3.3 34.2| 33.7
ies of new and used autos__.| 1.1 —.4 (=23 -.3 Nonfarm..._..._.__....._.. 80.5| 89.1 01.3| 94.4] 94.8 95.5
NeWe e e ceccecceaenae 1.3 .9 |—2.4 —.6 2.4  Rental income of persons with
Used. oo ciiaaaan -2 41 0 .3 -2 capital consumption adjust-
ment. . __________________.__ 24,7 25.9 26,8 27.1 27.3; 26,8
Addenda: L.
Domestic output of new Dividends ... ... . _.______ 42,1 47.2 47.8 49,7\ 51.5| 52.3
___________________ 59.5 8| 627 8 66.0 )
Sales of imported new autosz.| 15.0 4| 16.8 . 5 19.4  Personal interest income______ 141.7| 163.3 167.2| 174,3] 181,0/ 188,1
Transfer payments.__._____.__ 208, 4| 224,1 228.3| 231.8) 237.3} 243.7
illions of 1972 dollars
Old-age, survivors, disabil-
ity, and health insurance
Autooutput. ... 55.2 56.8 | 53.0 5.1 52,9 benefits. ... ... . 104.9] 116.3 110.8) 121.5 8| 127.1
Government unemploy-
Finalsales. . ... __...___.____ 54,2 57.6 | 54,8 57.8 50.9 ment insurance benefits.._| 125 9.2 9.0 8.2 8.7 8.8
Veterans benefits._..._.._._. 13.8 13.9 13.7 14.1 4.5 4.1
Personal consumption ex- Government employees re-
penditures...._....._.._. 4.4 47.6 | 45.2 | 45.9 .1 42.2 tirement benefits.___.._.__ 2.2 329 33.1| 84.6 3] 36.7
New autos ..o oooocoooe_- 35.9 38.7 13597 36.4 .3 33.4 Aid to families with depend-
Net purchases of used entchildren..._.__..__..._.{ 10.6{ 10.7 107} 10.7 .7 10.8
AUL0Sa oo ocmmccaconn 8.5 89| 9.3 9.5 .7 8.8 Other....................... 37.3| 4L1 42.0] 42.6 .3 46,2
Producers’ durable equip-
MeNt. oo e eeaes 10.8 1.6 | 11.5 | 11.0 2 9.2 Less: Personal contributions
New autos-cooooooocuaon.. 14.8 16.4 | 16.5 | 15.9 X 14.2 for social insurance...}] 61.3| 69,6 70,2| 7.8 78,7 79.8
Net purchases of used
autos.. .} =40 —4.8 {-5.0 | =5.0 .41 =01 Less: Personal tax and nontax
Net exports -L5 2.2 |-2.4 | —2.6 9 - payments___..____.___ 226,4f 259.0 266,0, 278,2] 280,4| 290.7
Exports. 5.4 551 56 5.6 . 5 6.
mports. 6.9 761 7.9 8.2 .4 7. Equals: Disposable personal
Governmen income.._.___ ----}1,305.1{1,458, 4 1,476, 5|1, 524, 8/1,572, 2|1, 602. 1
goods and services....... .5 5 .5 .4 .4 .
o . Less: Personal outlays. _._..__ 1,240, 2(1, 386, 4 1, 405, 6|1, 453, 4|1, 493, 01,515, 3
in busi i tor-
ies of new and used autos_| 1.0 .7 1—-L8 4 2,0 Personal consumption ex-
penditures.__...._......_. 1, 210. 0}1, 350. 8 1, 369. 3|1, 415. 4|1, 454. 2|1, 475. 2
New._._ 1.1 ~1.0 |-1.8 .2 2.1 Interest paid by consumers
Used.. -1 310 2 -1 tobusiness..__._____..___. 29.3] 34.8 35.6| 371 37.7 39.0
Personal transfer payments
Addenda: to foreigners (met).._.._... .9 .8 .7 .9 1.1 1.0
Domestic output of new
autos ... ... 46.3 47.3 | 4.6 | 47.7 | 49.6 44.3  Equals: Personal saving______. 65.0] 72.0 70,9 715/ 79.2{ 86.8
Sales of imported new autos2.| 11.7 12,0 | 1.9 | 12,1 | 13.4 13.1
Addenda:
Disposable personal income:
r Revised . . i X Total, billions of 1972
U1. S&)Iésists of final sales and change in business inventories of new autos produced in the dollars. ... _.......... 929.5| 972.5 976.2| 991.5| 996.6| 993.5
nit tates.
2. Consists of personal consumption expenditures, producers’ durable equipment, and Per capita:
government purchases. . . . . Current dollars.___...... 6,017| 6,672 6,748 6,954 7,157 7,277
3. Consists of agriculture, forestry, and fisheries; mining; construction; and manufacturing. 1972 dollars.. ... _.._._ , 285 4,449 4,461| 4,522 4,513
4. Consists of transportation; communication; electric, gas, and sanitary services; and trade. i
5. Consists of finance, insurance, and real estate; services; and rest of the world. Population (millions). ... 216.9| 218.6 218.8| 219.3| 219.7| 220.2
NotE,— Table 10: The industry classification of wage and salary disbursements and pro- i
prietors’ income is on an establishment basis and is based on the 1972 Standard Industrial Personafl Frtlion o percenti
Classification. age of disposable persona
ineome. ... ... 5.0 4.9 4.8 4.7 5.0 5.4

297-682 0 - 79 - 2
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SURVEY OF CURRENT BUSINESS August 1979
1978 1979 1978 1979
I u pieg v I IIr 1977 1978 b I it v I il
Seansonally adjusted at annual rates Seasonally adjusted at annual rates
Billions of current dollars Billions of 1972 dollars

Table 11.—Personal Consumption Expenditures by Major Type of Product in Current and Constant Dollars (2.3, 2.4)

Personal consumption expenditures 1,287.2 (1,331, 2 [1,369.3 [1,415.4 [1,454,2 [1,475.2 | 861.7 | 900.8 | 882,7 | 894.8 | 905.3 | 920.3 | 921.8 | 914.8
Durable goods_. . . ....oooaeaae 1853 | 200,3 | 203,5| 2121 ) 213,8 | 208.1] 138,2| 146,7 | 1393 | 147.8 | 147.5| 1521 150.2 | 144.5
Motor vehicles and parts. .......cccceoceicaaoans 84.1 93.5 92.4 94.9 97.7 88.6 60.2 62,7 59.6 65.0 62.4 63.7 64.0 56.8
Furniture and household equipment 72.4 76.5 78.9 82.7 82.1 84.0 57.3 60.3 57.6 59.7 60.9 62.9 61.4 62.2
L0 77 Y S, 28.8 30.4 32.2 3.5 34.0 35.5 20.8] 23.7 22,2 | 231 24.2 25.5 24.8 25.5
Nondurable goods. ... ... __o.oooooieooo. 505.9 | 521.8 | 536,7 | §58,1 | 5711 | 580.8| 3327 | 343,3 | 337.3( 3394 | 344.7 | 3519 | 348.1| 344.0
FOOR e oo oo ceeceaccaean——a- 260.6 | 267.7 | 274.5| 283.9| 202.9| 206.2) 166.5| 167.1 | 167.8 | 165.5 | 166.6 | 168.6 | 167. . 4
Clothing and shoes. _ 85.4 89.9 92.7 96.8 95.5 96.9 67.4 72,7 68.9 1.5 73.8 76.4 75.3 lgg 1
Gasoline and oil.._ 48.1 49.0 515 55.0 58.4 60. 4 26.8 28.0 27.0 27.5 28.3 29.1 29.1 26.2
Fuel oil and coal 14.6 14.4 13.4 13.6 15.4 17.3 5.5 5.5 5.9 5.7 5.3 5.2 5.5 5.3
Other. e iieicmmaaon 97.2 | 100.8 [ 104.7 | 108.9 | 108.9 | 110.0 66.5 70.0 67.6 69.2 70.7 72.6 7.2 70.9
Services. ... ..l 59,0  609.1 ( 629,1 6451 | 669,3 | 686,2| 390.8  410,8 | 406.1 | 407.6 | 4131 416.3 | 423.5 | 426.3
B (T TV . 202.5 [ 200.0 [ 215.0 | 222.1| 229.5| 236.3| 142.5| 150.8 | 147.9! 149.9| 15L.7 | 153.7] 156.4 | 1
Household operation. _ 90.4 88.9 92.5 93.7 99.1 99. 4 55.7 58.6 59.4 57.4 58.4 59.1 61.6 gg. g
Electricity and gas. . 43.4 40.8 42.8 43.4 47.7 47.1 22,5 23.2 24.6 22.2 22.7 23.2 25.2 23.8
ther. . ......... 47.0 48.1 49.7 50.3 51.4 52.3 33.1 35,4 34.8 35.2 85.7 35.9 36.4 36.8
Transportation.. 47.6 48.6 49,7 50.8 52.9 54.5 30.5 32.5 31.9 32.4 32.7 33.0 33.6 34.0
........................................... 255.5 | 262.6 | 271.9 | 278.5| 287.8 | 296.1| 162.1 | 168.9 | 166.9 | 167.9 | 170.2 | 170.5 | 171.9| 173.2
1979 1978 1979
1977 | 1978
III | IV I IL* I II IIr | 1v I II-
Seasonally adjusted at annual rates Seasonally adjusted at annual rates
Billions of dollars Billions of dollars
Table 12.—Federal Government Receipts and Expenditures (3.2) Table 13.—State and Local Government Receipts and
Expenditures (3.4)
Receipte_________.____.._________ 442,1| 463.5| 475,0| 485.4 ——
Personal I:ax and nontax receipts. . ... 200.9] 211.0| 213.0| 223.4 Receipts. ... ... _._.___|298.8 3310 [319,0 (330.5 |331,8 |342.6 |343,9 | 345.7
Income taxes.. . _____________ 195. 6] 205.4] 207.4| 217.8
Estate and gift taxes. R 5.1 5.4 5.4 54  Personal tax and nontax receipts......} 56.8 | 64.1 | 60.9 | 63.3 | 65.0 | 67.2 | 67.3 | 67.3
Nontaxes. .. .. ..o oooeieaaann. .2 . .2 .2 Income taxes.. ... ... 30.9 | 355 | 335352 (386.0[37.3]|3.5| 356
Nontaxes... -} 18.5|20.8(19.8320.4|21.1}21.9(227 23.4
Corporate profits tax accruals..__._.__ 74.6] 81.2§ 77.2| 74.5 Other .. .. 7.4 7.8| 7.6 | 7.7] 7.9| 8.0} R2 8.3
Indirect business tax and nontax ac- Corporate profits tax aceruals_._..__._] 10.9 1 12,51 10.6 | 12.5 | 12.9 | 13.9 | 14.1 [ 13,7
eruals. .. .o eeiiiaane- 26. 6, 28,4 29.3| 29.4f 29.9
Excise taxes_. - 17.8 18.5| 18.9| 18.9] 19.3  Indirect business tax and nontax ac-
Customs duties 1. - 6.4 7.3f 7.6 7.5 7.5 eruals. . oo 147.0 |151.3 1148.8 1152, 8 [155.5 | 156.9
Nontaxes - cooooooimanaannan 2.4 2,6 2.8/ 3.0 32 Sales taxes._... 67.7170.56 1723|748 76.1} 76.1
Property taxes. 64.5 ) 65.5(60.8|61.9)62.8 63.7
Contributions for social insurance. ... 132.2 138.2) 142.0| 185.5} 157.5 Other 14,81 15.3115.7 )16.1 | 16.6 | 17.1
Expenditures___.____..__________ 447.3 462,6| 479.7| 486,8| 492,8  Contributions for social insurance..._. 23.6 | 27.1 | 26.0 | 26,8 | 27.5 | 28.0 | 20.1 | 30.1
Purchases of goods and services____.___ 152. 6] 150.9| 148. 2] 152.3] 159,0| 163.6| 161.5 Federal grants-in-aid. ____. __________.__ 67.5(77.3| 74.4176.7|77.6 180.7 | 77.8 | 77.7
National defense_________._.. 99.0] 97.6| 98.2{ 99.0] 101.2| 103.4] 106.0
46.1| 45.2| 45.4] 45.9] 48.0| 48.3| 48.4 Expenditures__________._________ 271.9 |303.6 [288,8 [301,0 |309.1 [315,5 |316.3 | 325.8
26.3| 25.9] 25.9] 26.1; 27.2| 27.2| 27.1
19.8| 19.3| 19.5] 19.8{ 20.8] 21.1| 212 Purchases of goods and services......_. 251.8 (283.0 |268,5 [280.1 [288.6 [204.8 |296.5 | 304.6
52.9] 52.4| 52.8] 53.1] 53.2] 55.2| 57.6 Compensation of employees. _|143.7 }157.8 [153.4 [156.1 {159.4 [162.2 |166.3 | 170.0
Other. . el 108.1 [125.2 [115.1 |124.0 [129.1 [132.6 |130.2 | 134.6
N%ndefense'ﬁ""'t """ loyees. ... b It I A o4 0323834
ompensation of employees....... 3 . . 3 3 g . Transfer payments to persons.........| 30.2 | 33.3 | 32.1 | 33. 33. L 350 35.7
Othere e poyes- 70| =8| 247 27.7| 3n0| 380 281 paym pa
Net interest paid. .- oo oo o -5.0|-7.1|-6.4 [~7.0 [-7.3 |=7.6 {—8.3 | —9.0
Transfer payments____.____.___...__.. 185. 4§ 179.8( 180.7| 188.8[ 192.1| 196.8( 202. 1 Interest paid. ..o o] 13.9 {15.0 | 14.6 | 14.9 [ 15.1 [ 15.4 | 15,7 | 15.9
TO POrSONS. - -« o veoooeeeceea 181.6| 176.4| 176.8| 185.3| 187.9| 192.7| 198.1 Less: Interest received by govern-
To forefgners. ... ... .. _......_. 3.7 3.4 3.9 35 4.2 4.0 40 PRe T ¢ LT 18.9 122,11 21.0{21.9225]23.0]24.0( 24.9
Grants-in-aid to State and local Subsidies less current surplus of gov-
governments. ... 77.3) 74.4] 76.7) 77.6] 80.7| T8 777 ernment enterptises_? ____________ —5.0 |—5.5 [—5.4 {—5.2 |—5.6 |—5.8 1—6.5| —6.3
Subhsidies .2 .2 .2 .2 .2 . . .
N%t tl"r;t;ex;;est gid ...................... :;g.i 3«2)2 %2 ii-g %; g‘g f% Less: Current surplus of government
nterest paid. .. 5 3 A 3 3 . 3. \7 ises. ...~ 53| 57 50| 54| 58| 61) 6.8 6.6
%o ?ersons and 33; 3% 3%(4) agg 38; :ﬁ)g 42, g enterprises )
o foreigners......_.... 3 f 3 3 . .0 10, Wage accruals Iess dishurse-
Less: Interest received by g 5.6 77 84 90 04 103 108 o mose e o | 2jo Jo | 3| .4l 3] -
Subsidies less current surplus of Surpl deficit (-}, tional
government enterprises 9.7 8.4/ 10.9] 83 9.1 urpus :,r,d ) ( o 26.8 | 27.4 | 30,2 | 29,6 | 22,7 | 27.1§ 27.6 | 19,9
Subsidies............... 8.9 8.4| 10.5] 8.1} 8,
Less: Current surplus of Social insurance funds_. oo 19.6 | 23.2 12241231 (23.6123.8|250{ 260
enterprises. ... ... ... ...co..o... .8 0 —4 =2 - Other fUNGAS . - - ccooooom e e e 73| 42) 79| 65| —.9( 3.3 26| —6.1
Less: Wage accruals less disburse-
ments. . 2l 0 -2 0 r Revised.
trol oducts.
Surplus or deficit (<), national 1. Includes fees for licenses to import petroleuin and petroleum produc
income and product accounts. . —20.4}—16.3{—~11.7| —7.5
Social insurance funds_.._..__.__._._.. -3.71 -1.4] 9.1 7.0
Otherfunds.... ... ... —16.7|—14.9{—20.8|—14. 5
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Table 14.—~Foreign Transactions in the National Income
- Product Accounts (4.1)

and

Receipts from forei

Exports of goods and services. .,
Merchandise.

Capital ts received by the
United States (net)..........

Payment to foreigners. . _

Imports of goods and services. }

Transfer payments (net)..____
From persons (net)....._. .
From government (net)

Interest paid by government
to foreigners....._......_.._.

Net foreign investment........

184,4

184.4
122.6
619

245.2
244.0

166.7
77.4

10.3

-21.9

Table 15.~Gross Saving and

Investment (5.1)

Groes privatesaving__._______.
Personal saving__. ..._.._.._.

Undistributed corporate
profits with inventory
valuation and capital
consumption  adjust-
ments... . ...o...........

Undistributed profits......
Inventory valuation ad-
justment._____.__.__.._.
Capital consumption ad-
justment..... ... __._..
Corporate capital consump-
tion allowances with cap-
ital consumption adjust-
ment...... . ........._...

Noncorporate capital con-

sumption allowances with
capital consumption ad-

age accruals less disburse-
ments.._ ... . ...

Government surplus or defi-
cit (—), national income
and product accounts__.__.

Federal . ......_.._.._...__.
Stateandlocal.........__...

Capital grants received by the
United States (net)... .

Gross investment...._._..

Gross private domestic invest-

Statistical discrepancy. ..

289, 7
308, 9
74.6

25,3
61.6

—23.9
-12.4

128.9

80.2

-19.2
—49.4
30.2
0
2927
321.0
—34.2
3,0

374.3
360.8
86.8

35.0
86.3

—36.6
—-14.7

145.1

12.4

-7.5
19.9

L1
373.9

395.7

—219

-.5

r Revised.

L. Inventories are as of the end of the quarter. The quarter-to-quarter change in inventories
calculated from current-dollar inventories shown in this table is not the current-dollar change
in business inventories (CBI) components of GNP. The former is the difference between two
inventory stocks, each valued at end-of-quarter prices. The latter is the change in the physical
volume of inventories valued at average prices of the quarter. In addition, changes calculated

from this table are at quarterly rates, whereas CBI is stated at annual rates.
2. Quarterly totals at annual rates.

3. Equals ratio of nonfarm inventories to final sales of business. These sales include a small

amount of final sales by farms.

NOTE.—Table 16: Inventories are classified as durable or nondurable as follows: For manu-
facturing, by the type of product produced by the establishment holding the inventory; for
trade, by the type of product sold by the establishment holding the inventory; for construc-
tion, durable; and for other nonfarm industries, nondurable. The industry classification is
based on the 1972 Standard Industrial Classification.

Table 17: The industry classification of compensation of employees, proprietors’ income,
and rental income is on an establishment basis; the industry classification of corporate profits
and net interest is on a company basis. The industry classification of these items is based on

the 1972 Standard Industrial Classification.

1978 1979
1977 | 1978 I 1I I v I e
Seasonally adjusted at annual rates
Billions of dollars
Table 16.—~Inventories and Final Sales of Business in Current and
Constant Dollars (5.9, 5.10)

Inventories t..__.__.._ . |......|-..._. 526.4] 544,7| 563.2| 586,9| 613.4| 635.2

Farm._.._...__. 66.1] 69.0{ 71.5| 76.7| 79.8 81.2

460.3| 475.7| 491.7| 510.2| 533.5] 554.0

266.8] 275.9| 285.2| 206.7{ 311.2] 324.9

193.5] 199.8{ 206.5{ 213.5} 222.4] 229.2

Manufacturing..__ 230.3] 237.0f 245.5{ 253.7f 267.4] 277.4

Durable %oods... 149.1] 153.9/ 150.9| 165.8| 175.4| 182.9

Nondurable goods.. .. 81.2) 83.1] 85.6 87.9] 92.0f 9.5

90.9] 94.2f 97.31] 102.0| 106.9| 111.3

59.3| 61.8 63.9; 66.9] 69.8 73.0

31.5| 32.4] 332 351 37.1] 384

95.0] 98.8; 102.0f 105.4} 107.6| 111.7

44.0| 45.4] 46.3] 48.4] 49.71 52.4

51.1} 53.4] 558 57.11 58.0f 59.3

44.11 457 47.0 49.1] 51.6] 53.6

Finaleales® ... .. .. __|eeoooio|-eaaal. 1,678, 3(1,761.7|1,817,6{1, 884, 3{1,932, 2| 1,949.2
Ratio of inventories to

finaleates ... _. .. .f..oifoaeeels L34  ,309] L310] .311] 8171 .326

Nonfarm 3 . ___ . .|l 274 L2700 .271} .271] .276] .284

Billions of 1972 dollars

Inventories ... ______ |l |eeeeeo- 315.9| 319.8| 322,9] 325.9; 328.9 333.6

Farm. ..o feeca e 41.0] 41.0] 41.2| 41.3] 41.4f 4L5

Nonfarm. .. ..o feeeat 274.9] 278.8] 281.7| 284.6] 287.6] 202.1

Durable goods. ... .| 160.5] 162.5| 164.1} 166.2{ 168.9| 172.4

Nondurable goods 114.4} 116.3| 117.6| 118.4| 118.7] 119.7

Manufacturing_ ... 6| 134.3( 135.6] 136.3] 138.4] 140.9

Durable goods.... 6l 87.8] 88.91 89.5| 91.5 93.3

Nondurable goods. .0] 46.5| 46.7| 46.7] 47.0f 47.6

Wholesale trade__. .51 56.3| 56.8) 58.2| 59.3] 59.6

Durable goods. . .2| 38.0] 38.4/ 239.4f 30.9] 40.1

Nondura%le goods 3 18.4 184 189 19.3 19.5

Retail trade.._...__. 6] 63.5| 64.4] 64.8 64.4 659

Durable goods_..__ .6] 28.6] 28.5] 20.0f 20.2] 30.5

Nondurable goods. . _.._... 0] 350 358 357 3.2 353

(4271 SNSRI S S 4.3 2470 249 25.3] 255 25.7

Finalsales?_ ____________|.....__|....._. 1,161, 0|1, 178, 01, 192, 91, 212, 0]1, 214, 6| 1,200,3
Ratio of inventories to

final sales__________._ . |._._.__ ... 214 .21 271 .269] .271f .278

Nonfarm 3 leemei)eas .239] .237 .236f .235] .237] .243

Table 17.~National Income Without Capital Consumption
Adjustment by Industry (6.4)

National income with
out capital consump-

tion adjustment._______ 1,561.7|1,766. 8|1, 660. 3|1,745, 0}1, 796, 4|1, 865, 51,916, 2| 1,946.8
Domesticincome.____._.___... 1,543,9(1, 746, 2{1,641.0]1,724. 0|1, 775, 7|1, 844. 3|1, 892, 0| 1,922.9
Agriculture, forestry, and
sheries..........._...__.] 43.3| 54.7| 511 54.2| 53.6] 60.0 63.9|.......
Mining and construction.__.] 98.7| 114.1f 98.6] 114.2; 119.2] 124.3
Manufacturing. 400.4f 459.5 430.0] 456.0| 465.8 486.2
Nondurable 161.6] 176.0| 167.21 174.8; 178.2| 183.8
Durable g 247.8| 283.5 262.8] 281.1| 287.7f 302.4
Transportation. ____._____.__ 58.8] 68.2 620/ 683 69.2] 73.1
Communiecation_ _._______.__ 35.2] 40.5( 38.9| 39.5| 41.6] 42.1
Electric, gas, and sanitary
Services. .o ooooooooooo.. 3.1} 34.9f 34.0| 33.9] 34.7
Wholesale and retail trade._.] 234.5| 261.8] 244.3| 257.4; 268.6
Wholesale _______.._._._._ 96.0| 107.0] 98.9] 104.8] 109.9
Retail ... ... 138.4| 154.8] 145.5 152.6] 158.7
Finance, insurance, and real
estate. __.__________._____| 184.4{ 210.7| 199.0] 205.6{ 215.6|
Services. - co-cocmecacmceann-- 213.4| 245.2| 233.2| 241.4{ 249.3
Government and govern-
ment enterprises..........| 235.0| 256.6| 249.8| 253.4] 258.2
Restofthe world___.____._.__. 17.8] 20,5 19.3| 2L.0f 20.7
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1978 1979 1978 1979
1977 1978 I II 11T v I ir- 1977 1978 I 1I 11 v I IIr
Seasonally adjusted at annusl rates Seasonally adjusted
Billions of dollars Index numbers, 1972=100
Table 18.—~Corporate Profits by Industry (6.18) Table 19.—Implicit Price Deflators for Gross National Product (7.1)
Corporate profits with| Gross national product.__| 141, 70 (152,05 |147, 05 |150. 82 153, 45 |156,68 160,22 | 163,79
inventory valuation| )

and capital consump-| Personal consumption ex-

tion adjustments____| 150,0 | 167.7 | 141,2 | 169,4 | 175,2 | 184,8 | 178,9 | 175.5 penditures_.__.._________._ 140.4 | 150,0 | 1458 | 148,8 | 1513 | 153.8 | 157.8 | 1613

Domestic industries.__________| 140,1 | 157,5 | 1311 | 158,4 | 165.1 | 175,3 | 1670 | 164.0 Durable goods............... 129.4 | 136.5 | 133.0 | 135.6 | 137.9 [ 139.4 | 142.4 | 144.1

Financial ' _..__________ - . 29.2 | 26.8 28.4 | 30.0 | 31.5| 3L0 3lL.4 Nonglurable goods. o] 144.7 | 154.6 | 150.0 | 158.7 | 155.7 | 158.6 | 164.1 168. 8

Nonfinancial.._..___________]| 116.5 { 128.3 | 104.3 | 130.0 | 135.1 | 143,8 | 135.9 132.5 Services....__. -] 140.7 | 150.9 | 146.8 | 149.4 | 152.3 | 155.0 | 158.0 161.0
Restof the world______________ 9.8 10.2| 10,1 | 1L0| 10.2 9.6 | 1.9 1.6  Gross pr:vate domestic invest-

b Ll || SN IR Iy PO PR [ P S R

Corporate profits with
Tyentory - valuation Fixed investment._._.______ 150.5 | 164.4 | 158.0 | 162 3 | 166.6 | 170.3 | 173.0 | 177.8
adjustment and with- Nonresidential. . B, 153.0 | 156.0 | 159 6 | 162.3 | 165.4 | 169.7
out capital consump- Structures_._.._.__.____. 166.5 | 171.5 | 176.5 | 181.4 [ 185.2 | 189.0
tion adjustment._______ 162.0 | 180.8 | 153.6 | 182.0 | 189,0 | 198,6 | 193.3 | 190.3 Producers’

equipment...____.____ 140.7 | 150.3 | 147.1 | 149.0 | 151.7 | 153.4 | 156,4 | 160.3
Domestic industries. ... ____.. 152,1 | 170.6 | 143,5 | 171,0 | 178,8 | 189,0 | 181,4 | 178,7 Residential....... - 169.3 1 179.7 | 169.3 | 176.7 1 183.1 | 189.5 | 1926 | 198.4
Financial '._________________}| 23.8| 20.7| 27.2| 28.9( 30.6 | 32.1| 319 32.4 Nonfarm structures___...| 160,0 | 180.8 | 170.2 | 177.9 | 184.3 | 190.8 | 194.0 | 199.9
Federal Reserve banks....| 6.2 7.7 6.9 7.4 8.0 8.6 8.8 9.2 f)‘a.ran stlructuresa..,,l_).1 -] 159.7 | 180.3 | 171.5 | 176.8 | 183.8 | 189.3 | 192.7 | 198.9
Other_. ... 17.6 | 210 2 21,5 226 | 23.5| 23.1| 232 roducers’ urable
20.3 equipment._____._____ 126.3 | 132,3 | 129.2 | 131.4 | 133,0 | 135.6 | 138.2 139.5
Nonfinancial. . eo---} 128.3 | 140.9 | 116.3 | 142.1 | 148.3 | 156.9 | 149.6 | 146.3
Manufacturin -] 73.5| 8L7| 67.6 | 83.4| 851 90.6 | 94.1 Change in business inven-
N%ndt&rable goods—-.. 30.3 | 41.4| 367 41.0 | 427 451 48.2 | ______ tories. oo
ood an indre
roducts....------.-| 6.2 57| 46| 55| 65| 64] 57| _..... Net e!wﬂs of goods and ser-
Chemicals and allied
product_..__._____ 7.6 7.9 7.4 7.6 7.8 8.9 0.0 (oo
Petroleum and coal
products._____..___.| 12.2| 13.0| 10.0| 13.3| 141 | 14.8 | 16.4 |_______
Other.________________ 13.4 | 147 148 14.7| 144} 1511 17.1 | _.____ .

Durable goods..... - 34.2 | 40.31 30.9| 42.3 | 42.4 | 45.5| 46.0 |______ goodsand sernces ......... 147,6 | 159.4 | 154.9 | 157.8 | 160.5 | 164.5 | 167.5 | 171,2
PrmarymetalIndus- | 1 as| 7| 2| 31| 29| 38 Federal....oo.ooooeeeeeeee 143.6 | 154.8 | 15L.1 | 153.4 | 154.6 | 160.1 | 161.9 | 164.5
Fabricated  metal R R e R R State and local. ... .. ____. 150.0 | 162.1 | 157.1 | 160.3 | 163.8 | 166.9 | 170.8 174.9
Mprciold.ucts. iy 4.3 4.6 3.8 4.8 4.9 5.1 5.0 |_.._.

achinery, exce] . . . .
electrical ... I_J | 71{ 83| 61| 94| 7.8 98| 82 |....___ Table 20.—Fixed-Weighted Price Indexes for Gress National
Electric and electronic Product, 1972 Weights (7.2)
equipment. _________ 4.2 5.2 4.7 4.9 6.1 5.1 5.8 |oceeo
Motor veh%cles and 1
equipment.__.__.._| 9. 894 70| 961 95 93| 1.4 |.._._. i .| 143.5 | 154, 3 3 3 5 3 66.
Othernomt- - 221 108 gol 108! 10| 1331 1ol Gross national product 51 154,2 | 149,1 | 152,6 | 155.7 | 159.0 | 162,8 | 166.5
Personal consumpti nd-
Wholesale and retail trade.| 24.1 | 23.0 | 17.9 | 22.7 | 255 25.8 | 18.6 |- jtures..._..__ p'm: ex_pe_- 151.6 | 147.1 | 150.5 | 153.1 | 155.9 { 160.0 | 163.9
Transportation, commu- Durable goods.._.._.__....._ 137.9 | 134.3 | 136.8 | 139.3 | 140.9 | 144.2 | 146.1

nication, and electric, Nondurable goods. 156.9 | 151.6 { 155.9 | 158.3 | 161.6 | 167.1 | 172.6

gas, and sanitary serv- Services. ..o iiieieaaao] 151.5 | 147.2 | 150.1 | 153.0 | 155.7 | 158.7 161. 9

ices...________.__...._.] 168} 20.3| 17.1] 20.1 21,2 [ 22.7| 207 j...._.

Gross private domestic invest-
Other..._ .| 13.9| 160| 137] 160] 165} 179 151 | ment o e e
Restof the world______________ 9.8 10,2 | 10.1( 110 | 10,2| 9.6 | 1L9 1.6 Fixed investment..._.______ 152.4 | 167.2 | 160.1 | 165.0 | 169.5 | 173.9 | 177.1 | 182.0
Nonresidential. . . 155.2 | 158.7 | 162.4 | 165.5 | 168.8 173.2

Corporate profits before Structures.._______.._.__ 163.0 | 167.9 | 172.9 | 177.7 | 181.6 | 186.4
dedaction of capital Producers’
consumption  allow- equipment 150.7 | 153,5 | 156.4 | 158.5 | 16L.5 | 165.6
anced, with inventory Residential.___._...._._.__ 169.3 | 176.7 | 182.9 | 189.5 | 192.7 | 198.4
valuation adjustment._| 271,3 | 300.6 | 270,1 | 301.1 | 309.6 | 321.7 | 318,8 | 320,7
L Change in business inven-

Domestic industries__.____.___| 261,4 | 290,4 | 260,0 | 290,1 | 299.4 | 312,1 | 306,9 | 309.1 {7474 1= RS PR (RSP PUTORIIS RSP FRUUUUPR R I
Financial !, _____________ 28.9 | 35. 32.5| 34.3| 36.1| 37.8| 37.5 38.2
Federal Reserve banks._. 6.2 7.8 7.0 7.4 8.0 8.6 8.8 9.2 Net expons of goods and ser-
Other. _._________________ 22,71 27.4] 256 26.9) 281 ] S0.1| 28.8 290 deesooooooooo oo e
Nonfinaneial..______.____.__| 232.5 | 255.2 | 227.5 | 255.8 | 263.3 | 274.4 Exports. ... ______.... 181.4 | 192.3 | 184.9 | 189.6 | 192.9 | 199.2 | 205.3 | 211.3
Manufacturing. __._. 119.9 | 132,1 | 117.0 | 1383.7 | 135.5 | 142.2 Imports-.. ... ___ 199.4 | 215.3 | 210.2 | 215.3 | 217.4 | 222.1 | 229.6 240.8
Nondurable goods 62.1 | 66.3 | 61.0| 65.9 | 67.6) 70.7 }
Food and kindred Government purchases of
products.._.._..._..] 10.0 9.9 8.6 9.5 | 10.6 | 10.7 goods and services_________ 148,0 | 159.5 | 155.0 | 157.7 | 160.6 | 164.5 | 168.2 171.8
Chemicals and allied
product_ . __...______ 1281 13.6 | 12.8 13.2 | 13.5 14.9 Federal .. ... .. _......... 145.7 | 155.8 | 152.1 ] 154.1 | 156.1 | 160.8 | 164.0 | 166.8
Petroleum and coal State and local_..__._______. 149.6 | 162,0 | 157.0 | 160.2 | 163.7 | 167.0 | 171.1 | 175.2
products.__.________ +19.9 21,7 | 184 220 22,7 23.5
ther._._._. 19.51 21,2 21,1 ) 2n1| 209! 215 Addenda:
Finalsales.....__._...._.__. 143.4 | 154.1 { 149.1 | 152.5 | 155.6 | 158.9 | 162.7 | 166.3

Durable goods_.__..._._. 57.9 | 65.8| 56.0 | 67.9| 67.9 | 71.6 Gross domestic product._ ... 142.9 | 153.7 | 148.7 | 152.1 | 155.2 | 158.5 | 162.3 [ 165.9

Primary metal indus- Business..........oo...... 142,8 | 153.6 | 148.2 | 152.0 | 155,2 | 158.5 | 162.3 | 166.2
tries...______________ 5.2 6.7 4.9 7.3 7.3 7.2 8.1 .. Nonfarm._._.._...___._. 143.0 | 153.1 | 147.8 | 151.1 | 154.3 | 157.2 | 160.5 | 164.7
Fabricated metal
produets. . ___.._.__ 6.4 6.9 6.0 7.0 7.2 7.4 7.5 {eeee
Machinery, except r Revised. . .
electrical__...._____] 1.6 13.2| 10.8| 14.2| 12.8| 14.9{ 13.8 [...__._ 1. Consists of the following industries: Banking; credit agencies other than banks; se-
Electric and electronic curity, commodity brokers and services; insurance carriers; regulated investment companies;
MEQUiDment .......... 7.8 9.0 8.4 8.9 9.9 8.9 9.5 .- small business investment companies; and real estate investment trusts.
é’({ﬁ’fm‘,’ﬁﬂ‘f“’s and 1.2 133] 16| 143 138! 13.5] 16.0 NoTE.—Table 18: The industry classification is on a company basis and is based on the 1972
ther... .. T wm7| s 143 162 169 198 | 184 | .00 Stendard Industrial Classification.
Wholesale and retail trade.| 36.0 | 36,2 | 30.6 | 357 | 389 | 39.5] 3825 |...____
Transportation, commu-

nication, and electric,

gas, and sanitary serv-

iees.. ..........__..| 43.3| 49.7| 45.7| 49.4| 510 | 527 52.2 [...___.

Other. .. ______________. 32.2| 37.3( 34.3| 37.0| 3791 39.9| 37.5 | ..____
Restofthe world_.____________ 9.8 10,2} 10,1 1,06 | 10,2 9.6 1.9 11.8
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Table 21 .—Implici{.v[ P

T
aj

ice Deflators for Gross National Product by
or Type of Product (7.3)

Table 24.—Implicit Price Deflators for Net National Product and
National Income by Sector (7.7)

Gross national product ..

Final sales_......._ e
Change in business inven-
tories. . ._.o_.ooioaiai.od]

Final sales__.....__._.___]|
Change in business inven-
tOTieS - - oo

Durable goods.....__._...__
Finalsales. ........__..._||
Change in business inven-

L70) ¢ G T

Nondurable goods........._.
Finalsales__.........__._.
Change in business inven-

F76% 9 13 SN

141,70
141.5

152, 05
152.0

147, 05
147.2

150, 82
150. 6

153. 45
153.4

160,22 | 163,79
160.3 | 163.5
153.6 | 157.3
153.6 | 156.4
148.8 | 1516
148.0 | 150.1
157.3 | 16L6
157.7 | 1610
161.4 | 164.4
188,4 | 193.5

Table 22.—Implicit Price Deflators for Gross National Product
by Sector (7.5)

Groes national product. _
Gross domestic product....____

Business. ...................
Nonfarm____.___..._........
II:IIonfgrm less housing

141,70 (152, 05
1515

151.0
150. 4

147,05
146.5
145.7

150,82
150, 2

149.8
149.3

153.45
152.9
152.5

160,22 | 163,79

159.1 1 162.8
157.6 | 16L6
159.3 | 163.6
143.4 | 145.6

Table 23.—Implicit Price Deflators for the Relation of Gross Na-
tional Product, Net National Product, and National Income

(7.6)

Groes national product_ . ___.__

Less: Capital consumption
allowances with capi-
tal consumption ad-
justment...________..__

Egquals: Net national product__

Less: Indirect business tax
and nontax liability
plus business transfer
payments less sub-
sidies plus current
surplus of government
enterprises...._...._..

Residual_.__._._______..

Equals: National income

141.70 (152, 05

151.2
140.7

163.6
150.8

147,05

159.0
145.8

150.82 (153, 45

162.2 | 165.2

149.6 | 152.2

156, 68

168.0
155.5

160,22 | 163,79
170.9 | 175.4
159.1 | 162.6
135.1 | 137.5
162,1 | 165.7

r Revised.

1. Consists of final sales and change in business inventories of new autos produced in the

United States.
2. Consists of
government purchases.

Note.—Table 21: “Final sales” is classified as durable or nondurable by ty,

rsonal consumption expenditures, producers’ durable equipment, and

e of product.

‘‘Change in business inventories” is classified as follows: For manufacturing, gy the type of

product
uct sold
industries, nondurable.

groduced by the establishment holding the inventory; for trade, by the type of prod-
y the establishment holding the inventory; for construction, durable; and for other

Tables £2 and 24: The industry classification within the business sector is on an establish-
ment basis and is based on the 1972 Standard Industrial Classification.

Net national product. ... 140.7 | 150.8 | 145.8 | 149.6 | 152.2 | 155.5 | 159.1 | 162,6
Net domestic produet__________ 140.1 § 150.2 | 145.1 | 149.0 | 151.6 | 154.8 | 158.3 | 1617
Business. . _._..___.._...._._. 139.3 | 149.4 | 144.0 } 148,2 | 150.9 { 154.1 | 157.6 | 1612
Nonfarm.____.._._......_.... 139.8 | 148.9 | 144.2 | 147.8 | 150.3 | 153.1 | 156.1 | 160.0
Farm_ . ... 138.8 | 175.8 | 154.9 | 175.9 | 177.4 | 197.5 | 222.2 | 200.0
Residual. ... e e
Households and institutions_| 148.3 | 159.6 | 156.5 | 158.7 | 160.0 | 163.8 | 168.3 | 169.6
Government._ . _..____...__. 142.9 | 153.1 1 149.7 | 1515 | 153.8 | 157.6 | 160.7 | 163.3
Restofthe world.. ... .. | . . | ool
National income_________ 142.6 | 153.4 | 148.0 | 151.9 | 154.8 | 158.5 | 162.1 | 165,7
Domesticincome.___._____..__ 141.9 | 152.6 | 147.3 | 151.1 | 154.1 | 157.7 | 161.2 | 164.7
Business. . ... 141.4 | 152.2 | 146.4 | 150.7 | 153.9 | 157.5 | 161.0 | 164.7
Nonfarm.___.___...___._._. 142.0 | 151.9 | 146.6 | 150, 4 | 153.6 | 156.7 | 169.9 { 164.1
Farm__. .. .. ... ... 124.8 1 162.2 | 141.8 | 160.5 | 162.6 | 186.2 | 199.0 | 186.2
Households and institutions.§ 148.3 | 159.6 | 156.5 | 158.7 | 160.0 | 163.3 | 168.3 [ 169.6
Government._.._._...__..__. 142.9 1 153.1 | 149.7 | 151.5 ( 153.8 | 157.6 | 160.7 | 163.3
Restofthe world_..____._____ .| ___ .| | o || el
Table 25.—Implicit Price Deflators for Auto Output (7.9)
130.9 | 141.0 | 137.9 | 140.0 | 142.9 | 143.0 | 145.0 | 146,6
131.3 | 140.4 | 137.0 | 139.0 | 142.6 | 143.0 | 146.5 | 148.0
149.8 § 145.2 | 147.5 | 152.6 | 153.9 | 157.3 160. 2
138.4 1 134.9 | 137.1 ] 140.6 | 141.0 | 144.8 | 148.9
115.8 | 126.8 | 125.6 | 126.8 | 128.7 | 126.2 | 127.1 1319
Newantos_____.__________ 128.8 | 138.6 | 135.2 | 137.1 | 140.6 | 141.2 | 144.8 149.1

Government purchases of

goods and services......._. 129.2 | 141.3 | 139.6 | 138.0 | 143.4 | 144.5% 144.8 | 154.0
Change in business inven-
toriesof newand usedautos._ .. __ | _____ | (oo |oaao o |eemeeic|oaooaan [
Addenda:
Domestic output of new
gutos . __._______ . _______ 128.5 | 138.5 | 135.0 | 137.2 | 140.7 | 140.9 | 144.7 148.8
Sales of imported new autos 2 | 128.6 | 138.5 | 135.0 | 137.1 | 140.7 | 141.1 | 144.9 | 148.9
Table 26.—Implicit Price Deflators for Personal Consumption
Expenditures by Major Type of Product (7.11)
Personal consumption
expenditures__________| 140.4 | 150.0 | 145.8 | 148.8 | 151.3 | 153.8 | 157.8 161.3
Durable goods_____ (129,41 136.5 | 133.0 | 135.6 | 137.9 | 139.4 | 142.4 | 144.1
Motor vehicles and parts____{ 135.7 | 145.5 | 141.1 | 143.7 | 148.0 | 149.0 | 152.8 | 155.9
Furniture and household
equipment. §123.7 [ 128.7 | 125.7 { 128.0 | 129.5 | 131.4 | 133.5 135.0
Other____ 2] 126.9 | 132.7 | 130.0 | 132.0 | 133.1 | 135.2 { 137.3 139.6
Nondurable goods. .. | 144,7 | 154.6 | 150.0 | 153.7 | 155.7 | 158.6 | 164.1 | 168.8
Food...__..__ |148.2 ] 162.5 | 155.3 | 161.8 | 164.7 | 168.3 | 175.1 178.0
Clothing and s | 122.3 ] 125.5 | 124.0 | 125.7 | 125.5 { 126.7 | 127.2 | 129.0
Gasoline and oil | 17431 182.1 | 178.0 | 178.6 | 182.3 | 189.1 | 200.9 | 230.4
Fuel oil and coal. _ | 238.9 | 253.3 | 246.9 | 250.8 | 253.8 | 262.7 | 279.2 [ 323.9
Other_ .. _________._______. 139.0 | 146.9 | 143.7 | 145.6 | 148.1 | 150.0 | 153.0 [ 155.1
Services____ .. ____.____________| 140.7 | 150.9 | 146.8 | 149.4 | 152.3 | 155.0 | 158.0 | 161.0
Housing. ... ... 131.4 | 140.7 } 136.9 | 130.4 | 141.7 | 144.5 | 146.8 | 149.0
Househ%ld operation________ 147.3 | 156.0 | 152.3 | 155.0 | 158.2 | 158.4 | 161.0 | 164.1
Electricity and gas__..._... 170.0 | 183.8 | 176.5 | 183.8 | 188.4 | 187.0 | 189.8 { 198.2
Other._.__________________ 131.0 ] 137.8 | 135.2 ] 136.8 | 139.0 | 140.0 [ 141.1 142.1
Transportation....._.._..___ 143.2 | 151.3 | 149.0 | 150.2 | 152.0 | 154.0 | 157.2 | 164.0
her_ . 146.1 | 158.2 | 153.1 | 156.3 | 159.8 | 163.3 | 167.4 170.9
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Table 27.~Percent Change From Preceding Period in Gross Na-
tional Product in Carrent and Constant Dollars, Implicit Price

Deflator, and Price Indexes (8.9)

Gross national product:
6] 12.0
4.4
7.3
7.4
7.5
P ] tion expendi-
tures:
Current dollars.. . ........._.. 1.0 | 11.6
1972 dollars. ... cnooeneaaao 3 4,
Implicit price deflator. ... ._..| 7 6.8
Chain price index_.._._...... 5.9 7.0
Fixed-weighted price index...| 5.9 7.1
Durable goods:
Current dollars_ _._...__| 13.6 | 12,0
1972 dollars. ..o 9.2 6.1
Implicit price deflator....] 4.1 5.5
Chain price index._......| 43| 5.6
Fixed-weighted price in-
[ 1 SO 4.4 58
Nondurable goods:
Current dollars........... 8.4 | 10.2
1972 dollars.... ..o ocoeoaneo 3.5 3.2
Implicit price deflator....|] 4.8 6.8
Chasin price index........ 4. 7.2
Fixed-weighted price in-
[ 1 SN 4.9 7.3
Services:

‘Current dollars. _......_.| 12.5 1 12,
1972 dollars. .o oo oonean. ] 4.9 5.
Implicit price deflator....| 7.3 7.3
Chain price index........ 7.3 7.
Fixed-weighted price in-

) SRR 7.4 7.3
Gross private domestic invest-
ment:
Current dollars_.._......... 24.8 1 15.9
1972 dollars.......... 15.4 7.
Implicit price deflator......J-ccrooofoaaaoan
Chain price index.
Fixed-weighted price index. |- ... | -aaeoo
Fixed investment:
Current dollars. ......._. 20.8 | 17.0
1972 dollars.......... 12.1 7.1
Implicit price deflator_.._] 7.8 9.2
Chain price index._......1 7.8 9.5
Fixed-weighted price in-
8.2 9.7
14.9 | 16.7
. 8.6 8.4
Implicit price deflator..|] 5.8 7.7
Chain price index__.___ 61 7.9
Fixed-weighted price
index ool 6.3 8.0

Structures:

Current dollars__...__.. 9.3] 22.2
1972 dollars_... ... 2.1 12.2
Implicit price deflator..] 7.1 8.9
Chain price index. .....| 6.8 9.2
Fixed-weighted price

indexs . oooieooaeao. 6.5 9.0

Producers’ durable

equipment:
Current dollars.......... 17.9 | 14.1
1972 dollars. ..o ... ... 1.7 6.7
Implicit price deflator..| &3 6.8
Chain price index...... 58 7.3
Fixed-weighted price

h3:0: 15 SR 6.1 7.4

Residential:

Current dollars. 35.0 | 17.5
1972 dollars__. 20.7 4.2
Implicit price 1.8 | 12.8
Chain price index. 1.8 | 12.9
Fixed-weighted

index..____._......... 1.8 | 12.8

8.4] 19.8] 109} 148} 10.6
L9 8.3 3.5 5.6 L1
6.3| 10.6 7.2 7 9.3
6.8 9.4 8.2 8.6 9.7
68 9.6 8.3 8.9 9.
9.0 144 119} 14.2] 114
.8 5.6 4.8 6.8 .6
81 8.3 6.8 6.9 10.8
7.4 9.4 7.1 7.2 | 10.4
7.6 9.6 7.2 7.4 1.0
~2.5| 36.6 6.4 8.1 3.3
-8.3| 2.6 —.7| 130} -50
8.5 7.9 7.1 4.5 8.7
6.7 7.4 7.3 4.8 9.2
6.9 7.6 7.5 9.4
55| 13.2{ 1.9 | 169 9.6
-3.2 2.6 6.3 8.6 | —4.2
9.0| 10.3 5.3 7.7 .5
8.0 1L5 6.2 81| 13.8
8.2} 1L8 6.4 84| 145
6.1 9.1{ 13.8]| 10.6{ 158
7.9 1.4 5. 32 7.1
7.6 7.5 7.9 7.2 8.2
7.2 8.3 7.8 7.2 8.0
7.2 8.2 7.8 7.3 8.1
13.3
12.3
7.8
18
6.1
6.7
6.8
10.6 | 33.3| 13.7] 19.3| 12.9
4.6 | 23.2 39| 113 4.8
5.8 8.2 9.4 7.2 7.7
6.3 8.8 9.3 7.6 7.8
6.4 9.3 9.5 8.0 8.2
40| 60.1| 25.9| 259 2.4
1) 422 1231 127 ] ~5.6
39| 1264 121} 1.8 8.5
50| 125 127| 122 9.1
551 124 125 | 1.6 2.1
4.1} 21.4 7.7 15.81 19.0
6.6 15.6 .21 1071 10.1
7.0 5.0 7.4 4.6 8.2
7.0 7.1 7.6 5.1 7.1
7.0 7.4 7.7 5.7 7.6
24| 320 9.5 | 13.5 | —8.5
—4.7| 1L0| —4.9 | —11 |-14.3
7.4 18.9] 15.2] 148 6.7
7.5 18.7] 152 15.1 7.0
7.6 18.61 150/ 15.1 7.0

-

s |
IS S ol
o aRoe

-

Table 27,~Percent Change From Preceding Period in Gross Na-
tional Product in Current and Constant Dollars, Implicit Price
Deflator, and Price Indexes (8.9)—Continued

Currentdollars..._____.__.___ 7.7( 17.8 | 257 | 54.7| 16.8 | 22.3 | 26.4 9.7
1972 dollars... ... 2.4| 10.6 | 14.9| 38.2 | 10.2 7.1 1L.5| =2.6
Implicit price deftator. 5.2 6.5 9.4 | 12,0 6.0] 142} 13.4| 12.6
Chain price index_..___. .l 5.2 6.1 8.5] 1L0 7.1 133} 128 | 1L8
Fixed-weighted price index._.| 5.3 6.0 .71 10.6 691 13.8| 12,9 123
ggunent dollars..._....._..... 19.6 { 17.1 | 33.4| 13.6 | 14.3| 16.9 9.2 32.7
1972 dollars..... ... 9.7 1.1 18.4 6.5 7.0| 10.2] —3.8| 1.8
Tmplicit price deflator 9.0 5.4| 12,6 7 6.8 611 135] 187
Chain priceindex__.... -l %7 7.71 13.6 0.3 4.1 86| 137 24.3
Fixed-weighted price index.__| 8.1 80| 12.6 | 10.0 4.0 9.1 141 211
Government purchases of goods
and services:
Current dollars 9.7 9.9 6.5 88| 12.3| 12.2 5.6 53
1972 dollars.._._____ 2.0 1.8 -1.2 .9 5.0 1.8 —-1.8| —3.4
Implicit price deflator 7.5 8.0 7.8 7.8 69{ 10.2 7.6 9.1
Chain price inde: 7.6 7.7 7.1 7.1 7.6 9.5 9.4 8.6
Fixed-weighted priceindex...{ 7.5 7.8 6.6 7.1 7.6 | 10.0 9.4 8.7
Federal:
Current dollars 1.3 57| —.9|-70{ 1.7 187 12.1 | —5.0
44| 20| —7.4 |-12.3 8.2 3.2 7.2 |-11.0
Implicit price deflator____.] 6.6 7.8 6.9 6.1 3.2| 150 4.6 6.7
Chain price index___.____ 6.8 7.1 5.1 5.6 55| 13.0 7.6 6.5
Fixed-weighted price
index__._ ... 7.0 6.9 3.8 5.2 53| 128 8.2 7.0
State and local:
Current dollars_.._._..__. 87| 124 1L1| 18.5( 12.6 8.9 2.3| 1.3
1972 dollars......... -- .6 4.0 2.7 9.3 3 10| —6.6 1.2
Implicit price deflator_._.| 8.1 8.1 8.2 8.4 9.0 7.8 9.5 10.0
Chain price index___...__ 8.0 8.0 8.3 8. 8.7 7.7 10.3 9.8
Fixed-weighted price
index ... .....o_.o.... 7.9 8.3 8.5 8 9.1 8.2| 10.1 9.9
1.0 | 12.1 7.5( 19.3{ 123} 14.8| 1L0 3.9
4.8 4.4 .4 8.7 4.6 5.7 1.1] —4.1
5.9 7.4 7.1 9.8 7.4 8.6 9.8 8.3
6.3 7.4 6.7 9.4 8.2 8.6 9.7 8.7
6.4 7.5 6.8 9.6 8.3 8.8 9.9 9.3
1.5 12.0 81| 19.6 | 1.1} 14.8] 10.1 6.8
5.3 4.4 1.8 8.1 3.6 5.6 9] =22
5.9 7.3 6.2 10.6 7.2 8,7 9.1 9.1
6.2 7.4 6.7 9.4 8.2 8.7 9.6 8.5
6.4 7.5 6.8 9.7 8.3 8.9 9.9 9.1
Business:
Current dollars -] 1.9 12.4 7.7 2L9 1.7 | 15.5| 10.1 6.8
1972 dolars....__._... 5.9 4.7 1.8 9.2 3.9 6.4 10| —2.6
Implicit price deflator__| 5.6 7.3 591 116 1.5 8.5 9.1 9.7
Chain price index_..__. 6.0 7.4 6.5| 10.2 8.6 8.5 9.7 8.9
Fixed-weighted price
index. .. _____._._.__ 6.2 7.6 6.6 | 10.5 8.8 8.7| 10.0 9.8
Nonfarm:
Current dollars. 12,1 12.4 7.6 2211 1.9 14.9 9.8 7.2
1972 dollars.. . 5.8 5.4 2.8 1L0 4.5 6.6 1.71-30
Implicit price 5.9 6.7 4.6} 10.0 7.0 7.8 7.9 10.5
Chain price index_..... 6.0 6.9 55 9.0 L7 7.8 8.5 9.9
Fixed-weighted price
index...____._________ 6.5 7.0 5.5 9.3 8.9 7.7 85! 110
10.2| 17| 10.3( 127 | 11.4{ 13.8| 13.0 7.8
4.2 4.6 2.0 4.0 4.2 6.4 2.1} —-1.2

r Revised.

NoOTE.—Table 27: The implicit price defiator for GNP is a weighted average of the detailed
price indexes used in the deflation of GNP. In each period, the weights are based on the
composition of constant-dollar outgut in that period. In other words, the price index for each
item is weighted by the ratio of the quantity of the item valued in 1972 prices to the total
output in 1972 prices. Changes in the implicit price deflator reflect both changes in prices and
changes in the composition of output. The chain price index uses as weights the composition
of output in the prior period, and, therefore, reflects only the change in prices between the
two periods. However, comparisons of percent changes in the chain index also reflect changes
in the composition of output. The fized-weighted price index uses as weights the composition
of output in 1972, Accordingly, comparison over any timespan reflect only changes in prices.



By OBIE G. WHICHARD

MAJOR developments related to
U.S. direct investment abroad in 1978
were:

¢ The U.S. direct investment posi-
tion abroad increased 12 percent,
to $168.1 billion, following a 10-
percent increase in 1977. The posi-
tion increased 6 percent in petro-
leum, 12 percent in manufacturing,
and 16 percent in ‘“other” in-
dustries.

¢ Equity and intercompany account
outflows declined 18 percent, to
$4.6 billion. Inflows from the sale
of several affiliates in Canada and
Europe contributed to the decline.

* Reinvested earnings of incorpo-
rated affiliates increased 66 per-
cent, to $12.1 billion, as a result of
increases in both earnings and the

U Direct Investment Abroad in 1978

reinvestment ratio—the fraction of
earnings reinvested.

* Direct investment income in-
creased 28 percent, to $25.7 billion.
The increase was partly attribut-
able to depreciation of the U.S.
dollar against several major foreign
currencies.

* Fees and royalties increased 27
percent, to $4.8 billion. Almost one-
half of the increase was in royalties,
license fees, and other fees for the
sale or use of intangible property.

Direct Investment Position

At yearend 1978, the U.S. direct in-
vestment position abroad was $168.1
billion (table 1 and chart 1). The posi-
tion is the net book value of U.S. direct

investors’ equity in, and outstanding
loans to, foreign affiliates. By industry,
20 percent of the position was in petro-
leum, 44 percent in manufacturing, and
36 percent in ‘‘other” industries (table
2). By area, 72 percent was in developed
countries, 24 percent in developing
countries, and 4 percent in “interna-
tional and unallocated.”

Investment in incorporated affiliates
was 87 percent of the position; most
of this investment was equity (capital
stock and retained earnings), rather
than debt (intercompany accounts)
(table 3). Investment in unincorpora-

Nore.—The estimates in this article were
prepared by Ralph Kozlow, Robert Lane, and
John W. Rutter under the supervision of
Patricia C. Walker.

A CHART 1

U.S. Direct Investment Abroad, 1978
Direct Investment Position:

$168.1 Billion
Billion $
70 60 50 40 30 20 10

Additon to Direct Investment Position:

$18.2 Billion
Billion $

Developed Countries | I

Canada

—— g

I | 1

Europe

Other
Developing Countries

Latin America

Other

International and
Unallocated

U.S. Department of Commerce, Bureau of Economic Analysis

7981

15
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Table 1.—U.S. Direct Investment Position Abroad, 1976~78
[Millions of dollars]
Addition in 1977 Addition in 1978
Equity Equity
Position, and Rein- Position, and Rein- Position,
yearend inter- vested Valua- yearend inter- vested Valua- yearend
1976 Total company earnings tion 1977 Total company | earnings tion 1978
account of incor- adjust- account of incor- adjust-
outflows porated ments outflows porated ments
(inflows afliliates (inflows affiliates
=) ()]
Allareas. . _ .. ... 136, 809 13,039 5,612 7,286 141 149,848 18,233 4,606 12,063 1,564 168, 081
Petroleum____ 28,775 2,645 1,792 1,012 —160 31, 420 1,882 —317 1,473 726 33,302
61,161 4,872 1,282 3,545 45 66, 8,174 1,533 6,398 243 74,207
46,872 5, 522 2,537 2,729 256 52,395 8,178 3,390 4,193 595 60,572
Developed countries 100, 304 7,921 2,901 5,008 12 108, 225 12,516 2,316 8,989 1,211 120,741
Petroleum.._.___._ 22,912 1,938 1,357 653 -n 24, 851 1, 564 —110 1,034 639 26, 415
Manufacturing . 49, 766 3,943 1,218 2,711 14 53, 709 6, 426 1,077 5,178 171 60,135
Other_ . 27,625 2, 327 1,644 68 29, 665 4,526 1,349 2,777 401 34,191
Canada_. ... 33, 838 1,362 —248 1,707 —~96 35, 200 2,081 —549 1,881 748 37,280
Petroleum. __ 7,119 541 =5 611 —65 7,660 587 —431 557 461 8, 247
Manufacturing - 15, 965 731 38 655 38 16, 696 930 87 776 17,625
Other_ ... 10,754 90 —281 441 —69 10, 844 564 —205 548 221 , 408
Europe. .. 55,139 5,791 2,920 2,845 26 60, 930 8,739 2,445 6, 295 69, 669
12,726 1,221 1,325 —98 —6 13,947 772 397 276 99 14,719
, 788 2,884 1,039 1,865 —20 31,672 4,754 875 3, 809 70 36, 426
13, 625 1, 686 556 1,078 52 15,311 3,213 1,173 1,914 126 18,524
11,327 768 230 457 81 12,005 1,697 420 1,108 168 13,792
Petroleum. .. - 3,068 176 36 140 0 3,244 205 =75 201 79 , 449
Manufacturing - 5,013 328 141 191 —4 5,342 742 115 592 34 6,084
Other. e 3, 246 264 52 126 86 3,510 749 380 315 54 4,259
Developing countries_____________________________ 29,313 5,150 2,766 2,269 115 34,462 6,003 2,706 2,909 388 40, 466
Petroleum.______ - 2,690 830 428 485 —83 3,520 1,005 426 133 4,525
Manufacturing - 11,395 929 64 834 31 12,324 1,747 456 1,219 72 14,071
Other . ____ .. 15, 227 3,391 2,274 950 167 18,618 3,251 1,805 1,264 183 21, 869
Latin America, 23,934 4,176 2,422 1,582 172 28,110 4,399 2,109 2,007 193 32, 509
Petroleum. 2,932 557 292 271 -6 3, 489 172 42 190 —60 3,661
Manufacturi 9,275 788 80 678 29 10, 063 1,581 472 1,012 97 11, 644
Other________ 11,727 2,83t 2, 050 632 149 14, 557 2,646 1, 595 895 156 17,204
Other..______ 5,879 974 344 688 —58 6,353 1, 604 597 812 195 7,957
Petroleum.__ . - —242 273 136 215 =77 31 833 404 236 194 864
Manufacturing . 2,120 141 -16 156 1 2, 261 166 —16 207 —25 2,427
Other__ . __ 3, 501 560 225 7 18 4, 061 605 209 369 27 4, 666
Inter 1 and llocated . __________________ 7,192 —32 —55 9 15 7,160 —286 -—417 165 —35 6,874

Table 2.—Composition of U.S. Direct In-
vestment Abroad, 1977-78

[Percent]

1977 1978

Posi-| di-
tion,
year-|{ to
end

Posi-| di-
tion,
year-| to
end

100 | 100 100

n.a. 25
56 [ n.a. 66
1| n.a. 9
By type of affiliate and account:
Incorporated_._________________ 87 76 87 87
Capital stock and retained
earnings ! ____.____________ 73 70 73 77
Intercompany accounts_____. 15 7 14 9
Unincorporated___.____.____._|] 13 24 13 13
By area:
Developed countries..._.______ 72 61 72 69
Developing countries.___.______ 23 39 24 33
International and unallocated_ 51 * 4 —2
By industry:
Petroleum 21 20 20 10
Manufacturing . 4 37 44 45
Other.___.___ ... 35 42 36 45

n.a. Not applicable.

*Less than 0.5 percent ().

1. Includes valuation adjustments to the position in in-
corporated affiliates.

ted affiliates was 13 percent of the
position; this investment is shown as a
single summary account representing
the U.S. parents’ claims on the net
assests of these affiliates.

1978 Addition

The addition to the position was $18.2
billion in 1978, compared with $13
billion in 1977. The addition consisted
of equity and intercompany account
outflows of $4.6 billion, reinvested
earnings of incorporated affiliates of
$12.1 billion, and valuation adjust-
ments of $1.6 billion.

The unusually large valuation ad-
justments were made primarily for two
reasons. Kirst, proceeds from the sale of
affiliates—and the resulting equity and
intercompany account inflows—ex-
ceeded the previously recorded position
in these affiliates. Positive valuation
adjustments were made so that the
sales would reduce the position only by

the amounts previously recorded. Sec-
ond, the Bureau of Economic Analy-
sis (BEA) 1977 benchmark survey of
U.S. direct investment abroad, which
is currently being processed, provided
information that led to the inclusion in
the 1978 data of several existing
affiliates that had previously been un-
reported. Because capital-flow data
needed to revise the position in previous
years to include pre-1978 investment in
these affiliates were not available,
valuation adjustments to the 1978
position were made to account for that
investment.

The composition of the addition
changed significantly in 1978; it re-
flected a decline in equity and inter-
company account outflows and in-
creases in reinvested earnings and
valuation adjustments. The proportion
of the addition accounted for by equity
and intercompany account outflows de-
clined from 43 percent to 25 percent;
the proportion accounted for by rein-
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vested earnings increased from 56
percent to 66 percent; and that ac-
counted for by valuation adjustments
increased from 1 percent to 9 percent.
The sharp increase in reinvested earn-
ings, which was concentrated in manu-
facturing in developed countries, ac-
counted for much of the increase in the
proportion of the addition accounted
for by incorporated affiliates (87 per-
cent in 1978, compared with 76 percent
in 1977), by affiliates in developed
countries (69 percent compared with 61
percent), and by manufacturing affil-
iates (45 percent compared with 37
percent).

Equity and intercompany account
outflows

Equity and intercompany account
outflows were $4.6 billion, down $1
billion (table 4).! Outflows to incor-
porated affiliates were $2.4 billion, of
which $0.7 billion was for capital stock
and $1.7 billion for intercompany ac-
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count transactions. Outflows to unin-
corporated affiliates were $2.3 billion.

Unincorporated affiliates accounted
for almost the entire $1 billion decline
in outflows. Outflows to incorporated
affiliates declined slightly; a decline in
outflows for capital stock was nearly
offset by an increase in outflows for
intercompany account transactions.
The decline in outflows for capital stock
resulted from increased sales of affiliates
by U.S. direct investors.

By industry and area.—In petroleum,
equity and intercompany account flows
shifted $2.1 billion, to net inflows of
$0.3 billion. Most of this shift—$1.5
billion—was in developed countries;
there was a small increase in outflows

1. As a result of the correction of reporting errors and the
receipt of late reports, equity and intercompany account out-
flows for 1977, at $5.6 billion, were revised upward $0.7 billion
from the $4.9 billion figure published in the August 1978
SURVEY OF CURRENT BUsiNEss, Outflows were revised up-
ward $0.2 billion in petroleum, $0.4 billion in manufacturing,
and $0.1 billion in “other’’ industries. Revisions in petrolenm
and “other” industries were concentrated in Latin America;
revisions in manufacturing were concentrated in Canada
and Europe.
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to developing countries and a $0.7
billion shift to inflows from ‘“interna-
tional and unallocated.”

The shift in developed countries was
centered in Canada and Europe. In
Canada, inflows increased due to the
sale of two large affiliates; 1978 was the
fifth consecutive year in which net in-
flows from Canada were registered. In
Europe, outflows—primarily those to
unincorporated affiliates engaged in
North Sea crude oil operations—
declined. The decline in the North Sea
area was from a high level of 1977 out-
flows, which had been boosted by an
outflow to repay one affiliate’s foreign
borrowing; capital expenditures by affil-
iates in the area continued to increase
in 1978, according to the most recent
BEA survey.?

In “international and unallocated,” a
significant portion of the shift to inflows

2. “Capital Expenditures by Majority-Owned Foreign
Affiliates of U.S. Companies, 1979,” SurvEY, March 1979,
PD. 34 and 35.

Table 3.—U.S. Direct Investment Position Abroad, by Type of Affiliate and Account, 1977-78

[Millions of dollars]

Yearend 1977

Yearend 1978

Incorporated affiliates Incorporated affiliates

Unincor- Unincor-

Total Capital Inter- porated Total Capital Inter- porated

Total stock and | company | affiliates Total stock and | company affiliates

retained accounts retained accounts
earnings ! earnings !

149, 848 130, 503 108,678 21,825 19,344 168, 081 146,315 122,797 23,518 21,765
31,420 26, 705 18, 049 7,756 4,715 33,302 28,212 20,109 8,103 5,080
, 033 704 56,010 8, 693 1,330 74,207 , 63,633 9,013 1,561
52,395 39, 095 33,720 5,375 13,300 60,572 45,458 39,056 6,402 15,115
108, 225 97,041 80,844 16, 200 11,183 120,741 108, 687 90,853 17,836 12,054
Petroleum - ... ... 24, 851 19,276 13,193 6,083 5,575 26, 415 20, 509 13,828 6, 681 , 908
Manufacturing. .. 53,709 52, 956 46,306 8,652 753 80, 135 59,241 52,388 6,855 804
Other. . e 29, 665 24,809 21,345 3,465 4,856 34,191 28, 937 24, 637 4,301 5,254
35,200 31,306 27,716 3,590 3,804 37,280 33,246 29,483 3,762 4,035
7,660 6,577 6,178 398 1,083 8,247 7,032 6,183 849 1,215
16,606 16, 548 14,750 1,708 148 17,625 17,441 15,758 1,684 184
10,844 8,181 6, 787 1,394 2, 663 11, 408 8,772 7,543 1,230 2, 636
Europe 60, 930 55,162 45,011 10, 151 5,768 69, 669 63, 266 51,969 11,297 6,403
Petroleum . 13,947 9, 761 5,215 , 545 4,186 14,719 10, 298 5,653 4,646 4,420
Manufacturi 31,672 31,19 27, 082 4,114 476 36,426 5, 852 31,549 4,303 573
Other__..__.._. 15,311 14,206 12,714 1,492 1,105 18,524 17,115 14,767 2,348 1,409
Other__.__ . ... ... 12, 095 10,573 8,117 2,458 1,522 13,792 12,175 9,400 2,777 1,616
Petroleum.. ... , 244 , 938 1,799 1,140 305 3,49 3,178 1,992 1,186 271
Manufacturing. 5,342 5,212 4,474 740 129 6,084 5,047 5,081 868 137
Other .. 3,510 2,423 1,844 579 1,087 4,259 3,050 2,327 723 1,209
Developing countries. ... ... 34,462 26,776 22,343 4,431 7,687 40,466 30,741 26,106 4,633 9,724
Petroleum_._..___. 3,520 4,636 4,075 561 —1,118 4,525 5,114 4,582 532 —589
Manufacturing. . - 12,324 11,747 9, 704 2,042 577 14,071 13,405 11,244 2,159 667
Other_ ... .l 18,618 10, 392 8,563 1,829 8,226 21, 869 12,223 10, 280 1,943 9,646
Latin America__ . 28,110 18,398 15,557 2, 840 9,712 32,509 21, 460 18,425 3,035 11,049
Petrolewum _ __ ... ... ... 3,489 1,514 1,547 —33 1,975 3,661 1,59 1,757 —163 2,087
Manufacturing. ... ... ... 10, 063 9,576 7,964 1,612 487 11,644 11, 069 9,287 1,782 575
Other. .l 14,557 7,307 6,046 1,261 7,250 17,204 8,796 7,381 1,416 8,408
Other._......__.___ 6,353 8,378 6,785 1,591 —2,025 7,957 9,282 7,682 1,598 —1,325
Petroleum..___. 31 3,122 2,528 594 —3,001 864 3,520 2, 826 694 —2, 656
Manufacturing. 2,261 2,171 1,740 430 90 2,427 2,335 1,957 377 92
Other_ .. 4, 061 3, 2,518 567 976 4,666 3,427 2,899 527 1,239
Inter I and unallocated ... .. [ 7,160 6,636 5,492 1,194 474 6,874 6,887 5,838 1,049 -13

1. Includes valuation adjustments to the position in incorporated affiliates.

297-682 0 - 79 - 3
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was attributable to a newly established
petroleum-trading affiliate.

Outflows to manufacturing affiliates
increased $0.3 billion, to $1.5 billion.
Outflows to developed countries de-
clined $0.1 billion; those to developing
countries increased $0.4 billion. Inflows
from the sale of several European in-
corporated affiliates and a decline in
outflows on intercompany accounts
more than accounted for the decline in
developed countries. An increase in out-
flows to purchase capital stock was
partly offsetting. In developing coun-
tries, Brazilian chemical affiliates ac-
counted for a large share of the increase
in outflows.

Outflows to affiliates in ‘“other” in-
dustries increased $0.9 billion, to $3.4
billion. Qutflows to developed countries
increased $1 billion, those to developing
countries declined $0.5 billion, and
there was a $0.3 billion shift to net out-
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flows to ‘international and unal-
located.” The increase in developed
countries was centered in Europe and
“other’’ developed countries. In Europe,
the increase was largely attributable
to Swiss and United Kingdom trade and
service affiliates of U.S. manufacturers.
The increase in ‘‘other’” developed
countries partly reflected the non-
recurrence of inflows resulting from the
1977 sale of a group of Australian coal-
mining affiliates.

The decline in developing countries
resulted from two partly offsetting
developments involving Caribbean fi-
nance affiliates: Outflows to a Bermudan
finance affiliate of a U.S. petroleum
company declined somewhat from an
extraordinarily high 1977 level, while
outflows to banking affiliates in the
Bahamas increased.

By status of affiliate—Table 5 shows
equity and intercompany accounts out-
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flows to new affiliates, to affiliates
liquidated or sold, and to all other
affiliates. For affiliates whose status
changed, both the flows associated
with the change in status—such as
outflows that financed an acquisition or
inflows reflecting the proceeds of a sale
or liquidation—and all other flows are
shown.

Inflows from affiliates that were sold
or liquidated were $2.5 billion, while
outflows to new affiliates were $1
billion. (In 1977, outflows to new
affiliates and inflows from affiliates that
were sold or liquidated were each about
$0.7 billion.)

Inflows from affiliates that were sold
were $2.3 billion, and inflows from
liquidated affiliates were $0.2 billion.
Inflows from the affiliates sold were
largely in petroleum and manufac-
turing. In petroleum, the inflows were
primarily from the sale of two large

Table 4.—Equity and Intercompany Account Qutflows, by Type of Affiliate, 1977-78

[ Millions of dollars; inflows ()]

1977 1978
To incorporated affiliates t To incorporated affiliates !
Capital stock 2 Intercompany To unin- Capital stock 2 Intercompany To unin-
Total accounts corporated || Total accounts corporated
Total affiliates Total affiliates
Total| Increases | Decreases |Total|Short-|Long- Total | Increases| Decreases |Total|Short-|Long-
term | term term | term
Allareas_ __.._.__....___.__ |s, 612 |2,376 [1,509 2,644 —1,135 | 867 | 907 | —40 3,236 |(4,606 (2,351 658 3,689 —3,031 (1,693 {1,087 | 606 2,255
Petroleum. 1,792 | 465 102 203 —101 | 363 | 176 188 1,327 |{—317 |—589 —936 203 -1,139 | 346 122 | 224 273
Manufacturi 1,282 (1,302 | 673 1,219 —546 | 629 { 688 | —59 —20 ({1,533 |1,289 970 2,215 —1,246 | 320 [—173 | 493 244
Other. __.._.__ 2,537 | 609 | 734 1,222 —488 |—125 44 [—169 1,929 (|3, 390 |1,651 624 1,271 —647 {1,027 |1,137 |—-110 1,738
Developed countries_____ -12,901 1,654 11,119 2,012 —~893 | 535 | 484 51 1,247 112,316 [1,556 —80 2,679 —2,760 {1,636 | 744 | 893 760
Petroleum._. ... 83 184 —101 | 226 93 | 133 1,047 ||—110 |-356 | —953 174 —1,127 | 597 ( 134 463 246
566 1,015 —448 642 602 40 10 |[1,077 935 732 1,892 —1,161 203 |—236 439 143
469 814 —344 (—333 [—212 |—-121 191 |[1, 349 977 141 613 —472 836 845 -9 372
144 491 —-347 (—469 {—157 |—-312 76 (|—549 |—690 862 262 —1,124 | 172 154 18 142
16 50 -34| -71 -9 | —61 50 [|—431 |—574 |—1,025 5 —1,030 | 451 | 220 | 231 143
114 293 —179 | —82 66 [—148 5 87 53 167 206 —39 |—114 {—294 | 181 34
14 148 —134 |—316 (—213 |—103 21 ||—205 {—170 -5 51 —56 }—164 | 229 (—393 =35
914 1,313 —400 | 912! 551§ 361 1,094 |{2, 445 |1,910 765 2,206 —1,440 {1,146 | 317 | 828 534
63 129 —66 | 271 50 | 221 991 397 | 25 (D) 169 (D) (p) |-129} (D) 143
386 638 ~252 | 673 | 4757 198 —-19 875 | 778 589 1,642 —1,053 | 189 | —56 | 245 97
465 546 —82 | —31 26 | —58 123 |i1,173 | 879 | (D) 303 (D) o | 502]| 294
61 208 —~147 92 90 2 77 420 | 336 1 213 —196 | 319 | 273 46 84
4 6 —2| 26| 53)-27 6| =75 | 351 (D) 0 (D) (D) 4| () —40
66 84 -17 51 62 | —10 24 115 1 104 - 44 — 128 | 115 13 12
-9 119 —128 15 | —25 39 47 380 | 268 (D) 169 (p) ) 114 | (D) 112
Developing countries. ___..__.__.. 2,766 (1,014 | 343 573 —231 | 671 707 | —36 1,752 (2,706 | 778 576 839 —263 [ 202 | 523 |—321 1,929
Petroleum. ... .. 383 15 15 * 369 | 339 30 4 446 | —-11 18 29 —12 | —29 | 213 |—242 457
Manufacturing. . 94 | 107 205 —97 | ~13 85 | —99 —30 456 | 355 238 323 —85 117 63 54 101
Other. .. ... 537 | 221 354 —133 ] 3164 283 | 33 1,737 {[1,805 | 435 320 487 ~167 | 114 | 248 |—133 1,370
279 453 —174 1 267 | 363 | —95 1,875 ||2,109 | 716 521 707 —186 | 195 | 277 ] —83 1,393
1 1 ™) 69| 112 | —43 222 42 {—118 11 15 —4 |—129 | —47 | —82 160
79 151 =72 17 93 { ~76 —15 472 | 382 212 258 —46 | 170 81 89 %
200 301 —102 | 181 | 157 24 1,669 |[1,595 | 452 298 434 —136 { 154 | 244 | —89 1,143
63 120 —57 | 404 | 345 60 —124 597 62 54 132 —78 8| 246 {—238 535
14 14 01 300 227 73 —178 404 | 107 7 14 —8 | 100 | 260 |—160 297
29 54 —~25 | —30 =71 -23 —15 )| —16 | —27 25 64 —39| —53 | —18 | —35 12
21 53 =31 135 | 125 9 69 209 | —18 22 53 —31 | —40 4] —44 2217
47 58 ~11 |—339 [—284 | —55 237 |[—417 17 163 171 —8 |—145 {—~180 35 —434

*Less than $500,000 (+).

. 1. Includes outflows to purchase capital stock in affiliates from unaffiliated foreigners and
inflows from the sale of such stock to unaffiliated foreigners. Although such flows are not

investment position in these affiliates. When the country of the affiliate differs from that of

actually “to”” foreign affiliates, they are so classified because they change the U.S. direct

2. Includes additional paid-in capital.

tl}ghbuyer or seller of its capital stock, the flows are classified according to the country of the
affiliate
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Canadian affiliates, one of which was
purchased by a State-owned corpora-
tion that had acquired another large
petroleum affiliate in 1976. The inflows
in manufacturing were primarily from
the sale of European affiliates of a
diversified U.S. chemical manufacturer
and of a U.S. automotive company.

The chemical manufacturer sold its
petrochemical-manufacturing affiliates
because it felt they could not compete
effectively in the European market with
firms that relied less heavily on outside
suppliers for certain feedstocks; it re-
tained its European affiliates in other
segments of the industry. The U.S.
automotive company sold its affiliates
(including some finance affiliates in
“other’” industries) as part of a program
to dispose of unprofitable overseas
operations and to raise cash to finance a
major redesign of vehicles manufactured
in North America. Payment for the
affiliates was in two forms—cash and an
equity interest in the purchaser, a
French automotive company. Because
the equity interest was large enough to
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change the status of the French com-
pany to a new affiliate of the U.S.
company, it is included in the “ac-
quired’’ column of table 5.

Of the $1 billion outflow to new affili-
ates, $0.2 billion was to newly estab-
lished affiliates, and $0.8 billion to exist-
ing companies acquired during 1978.
Nearly all of the latter was to European
manufacturing affiliates, including the
previously mentioned French automo-
tive company and a Dutch coffee, tea,
and tobacco producer in which a U.S.
direct investor made a sizable equity
investment.

Table 5 shows net outflows to new af-
filiates, which largely represent amounts
needed for the initial capitalization

3. In acquiring this equity interest, the U.S. company
simultaneously acquired an indirect equity interest in the
affiliates that it previously held directly but that were sold to
the French company. Thus, even though these affiliates are
included in the “sold”’ column of table 5, thay remain in the
direct investment universe. The inflows in the ‘sold”
column (the sales price of the affiliates plus net outflows to
the affiliates before the sale), less the outflows in the “ac-
quired” column (the equity interest in Freach company),
equal the U.S. company’s net equity and intercompany
account inflows for the year from all the affiliates involved in
the transaction.
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of newly established affiliates or the
purchase of existing companies. For
1978, the table shows an unusual net
inflow of $0.2 billion from new petro-
leum affiliates. Much of the inflow was
attributable to an unincorporated pe-
troleum-trading affiliate in “interna-
tional” that was newly established in
1978. The affiliate’s major activity is
buying petroleum for resale on credit to
its U.S. parent. The resale results in a
liability of the parent to the affiliate;
this gives rise to an equity and inter-
company account inflow, which reduces
the parent’s position in the affiliate. Be-
cause the liability exceeded the initial
capitalization of the affiliate, the
parent’s position was negative at
yearend.

Transactions of incorporated affiliates,
by transactor —Outflows to incorporated
affiliates include those that reflect U.S.
parents’ acquisition or sale of capital
stock in affiliates from or to foreigners
other than the affiliate in which the in-
vestment was made. These transac-
tions resulted in inflows of $1.6 billion in

Table 5.—Equity and Intercompany Account OQutflows, by Status of Affiliate, 1977-78

[ Millions of dollars; inflows (—)]

1977 1978
New affiliates ! Affiliates liquidated or New affiliates ! Affiliates liquidated or
sold 2 Other sold 2 Other
Total affiliates || Total afliliates
Total{Established] Acquired | Total | Liquidated| Sold Total]Established| Acquired | Total | Liquidated| Sold
711 557 155 | —661 —176 |~-485 5,562 ||4,606 | 992 155 838 |—2,515 —238 |—2,217 6,128
206 203 3| -—30 ®) (D) 1,617 ||—317 |—227 —244 16 |—1,086 —88 | —998 996
202 152 50 | —261 —30 |—231 1,341 11,533 | 908 209 699 |—1,113 —42 |-1,071 1,730
303 202 101 | —370 (®) (®) 2,604 {[3,390 | 312 189 122 | —315 —-107 | —208 3,393
Developed countries. .. _.__._._ 2,901 | 468 328 140 | —486 —138 |—347 2,919 (|2,316 | 984 192 793 -2, 369 —198 |—2,170 3,701
Petroleum.___._._. 1,357 | 160 160 0| -21 (D) () 1,218 (|—110 | 27 25 2 |{—1,060 —-82 | —978 923
Manufacturing_ L,218 | 176 130 46| —172 —28 |—144 1,214 {1,077 | 753 75 679 |—1,072 —41 |—1,031 1,396
Other_._____..___ 327 | 133 38 94| —293 ) (D) 487 |[1,349 | 203 92 12| —236 —75 | —162 1,382
Canada._____. —248 50 23 2| —155 —54 |—102 —143 (|—549 47 (®) (@) —999 ®) (P)
Petroleum_ 5| * *) 0 0 0 0 —5 |[—431 4 2 21 (@ *) (®) @)
Manufacturing 38 17 17 0 —45 -1 | —44 66 87 37 (D) (D) (D) (D) (D) (D)
Other.._________........___ ~281 33 7 26 [ —110 —52 | —58 —204 || —205 6 ®) () (®) (D) (®) (@)
Europe... ... ... 2,920 | 381 286 951 —189 —50 {—139 2,728 {12,445 | 844 149 695 [—1,219 —159 |—1,060 2,819
160 160 0 ~21 ®) (D) 1,186 || 397 22 22 *) -~91 (D) (D) 466
139 97 42| —112 —24 | —89 1,013 || 875 | 709 54 655 |—1,009 (®) (®) 1,174
82 29 54| —56 () () 529 111,173 | 113 73 49 -1u9 - —84 1,179
37 18 191 —142 —35 |—107 334 (| 420 93 @) (®) —151 (P) (©) 478
* *) 0 -1 -1 0 37 || =75 1 1 *) (@) (®) (@) (D)
20 16 4 —14 ~3| -1 135 || 115 7 (D) (D) (D) (*) —32 (D)
17 2 15| —126 —31 [ —95 162 || 380 | 84 (®) ®) (@) (®) ®) ®)
Developing countries. 224 210 1| —174 —37 |~138 2,716 {[2,706 | (D) (D) (D) —141 -3 | —106 (®)
Petroleum_.._.. 46 43 3 —~8 —8 0 380 || 446 | 48 ®) (P) (®) -5 (D) (®)
Manufacturing... 27 23 4 —89 -2 | —87 127 456 | 155 134 20 —~41 -1 —40 343
Other._._.___.._ ... ] 152 145 71 =77 —27 | =51 2,200 |[1,805 | (D) (D) (D) ) -281 (D) 1,777
Latin America......._______]| 153 148 5| —97 —9| —88 2,366 (2,100 | 215 183 32| -7 -35 1 —41 1,970
Petroleum____ 6 5 1 1 1 0 284 42 4 @) @) —5 -5 -1 43
Manufacturing 22 18 4| —63 0| —63 122 1| 472 | 142 (®) (D) —8 -1 -7 338
ther ... 125 125 0ol -3 —10 | —25 1,959 |[1,595 | 69 5| —63 -20| -3 1,589
Other.._________.._..________ M| T 62 9| =77 —28 | —49 350 || 597 @ ®) 13| —65 ® —64 (D)
Petroleum____ e w0 38 2 —9 —9 0 105 || 403 | 44 44 *) (@) - @) ®)
Manufacturing... eee| —16 5 5 0 —26 -2 | -23 51 —~16 13 ®) @) —33 ® —33 5
Other.. ... 2251 26 20 7| —42 —16 | —26 210 || 200 [ ® (o) (D) [©)) ) (®) 188
International and unallocated__| —55 | 19 19 0 -1 -1 0 -73 ||-417 | (@) (©) ®) -5 —4 -1 ()

*Less than $500,000 ().

D Suppressed to avoid disclosure of data of individual companies.

1. Excludes affiliates created through reorganization or combination of existing affiliates.

2. Excludes affiliates that were reorganized or combined with other affiliates.
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1978 (table 6). In contrast, U.S. par-
ents’ transactions directly with their
incorporated affiliates resulted in out-
flows of $4 billion, of which $2.3 billion
was for capital stock.

The $1.6 billion of transactions with
other foreigners consisted of inflows of
$2.3 billion from sales of capital stock,
partly offset by outflows of $0.7 billion
for purchases of capital stock. Over 90
percent of the former was from sales of
U.S. parents’ entire ownership interests;
about 40 percent of the latter was for
stock in new afliliates.

Reinvested earnings

Reinvested earnings—the difference
between U.S. parents’ shares in the
earnings and gross dividends of in-
corporated affiliates—increased 66 per-
cent, to $12.1 billion (table 7). The
increase reflected a 36-percent increase
in earnings, but only a 6-percent in-
crease in gross dividends. The reinvest-
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ment ratio—the fraction of earnings
reinvested—rose from 0.50 to 0.61. The
latter figure has been exceeded only
twice since 1960—in 1975, when a
petroleum affiliate postponed a large
dividend payment, and in 1973, when
earnings were boosted by inflation-
generated inventory profits. Dividends
are not usually paid out of inventory
profits, which tend to be used within the
firm to replenish inventories at prices
higher than those used under historical
cost accounting to compute the cost of
inventories.

The high 1978 ratio was related to
another aspect of historical cost ac-
counting. As discussed below in the
section on income, part of the 1978
earnings increase was attributable to
the depreciation of the U.S. dollar
against several major foreign currencies,
combined with the use of historiecal,
rather than current or average, ex-
change rates to translate certain cost
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items—specifically, amortization, de-
preciation, and inventories—from for-
eign currencies to dollars. Increases in
dollar earnings due solely to translation
of these cost items at historical ex-
change rates do not reflect increases in
the foreign currency earnings of affil-
lates, or in their ability to pay divi-
dends. In fact, foreign currency earnings
would be unchanged; thus, the dollar
reinvestment ratio shown in table 7
would increase even if foreign currency
dividends (and, hence, the foreign
currency reinvestment ratio) were held
constant.

Reinvested earnings increased 79
percent in developed countries and 28
percent in developing countries. The
increase in developed countries occurred
partly because, in 1977, German affil-
iates’ dividends had been unusually
high, and their reinvested earnings
unusually low, in relation to their
earnings. These affiliates’ 1977 divi-

Table 6.—~Equity and Intercompany Account Outflows

[Millions of dollars;
1977
Transactions with foreigners other than affiliate in which investment was made ! Transactions with affiliate in which
investment was made
Line Total For purchase of For sale of
Inter-
Total Capital | Additional All of U.S. |Part of U.8. Total Capital company
stock 2 capital parent’s parent’s stock 2 accounts
Total in new stock 2 in Total capital capital
affiliates existing stock 2in | stock?in
affiliates affiliates affiliates

1 2,376 —156 491 159 332 —647 —444 -203 2,532 1,665 867
2 465 1 12 1 11 —11 -10 -1 101 363
3 1,302 =112 247 47 201 —359 -201 ~158 1,414 785 629
4 609 —45 232 111 121 -277 —233 —44 653 778 —-125
5 | Developed countries. _ 1,654 ~32 459 147 31 —~490 -318 -172 1,686 1,151 535
6 Petroleum. __ 310 ™ 11 0 11 -11 -10 -1 310 83 226
7 Manufacturin 1,208 —42 229 43 186 =271 —-122 —149 1,250 608 642
8 Other....._ 136 10 219 104 115 —209 ~187 —-22 126 459 —-333
9 Canads.............._._..._... —325 ~28 71 43 27 —99 —04 -5 —297 173 —469
10 Petroleum.._.....___..______ —~55 0 0 0 0 0 0 0 —55 16 -71
11 Manufacturing. - ........_.. 32 —-10 26 0 26 —37 —-37 ™ 43 125 —82
12 Other— . —302 —18 44 43 1 —62 —-57 -5 —285 32 —316
13 Burope. - .o ool 1,826 -9 274 87 187 —283 —-116 —-167 1,835 922 912
14 Petroleum_____ 335 *) 11 0 11 -1 ~10 —1 64 271
15 Manufacturing. 1,058 —59 162 41 121 —222 -73 —148 1,118 445 673
16 Other ... 433 51 101 46 55 —50 —33 -17 382 414 -31
17 (0751151 SN 153 5 114 17 97 -109 -108 *) 147 56 92
18 Petroleum 30 0 0 0 0 0 0 0 30 4 26
19 Manufacturing 118 28 40 2 38 —-12 -12 ™) 89 38 51
20 P S 5 —23 74 15 59 —97 —97 0 28 14 15
21 | Developing countries 1,014 -126 31 12 20 —157 —126 -31 1,140 468 671
22 Petroleum..___ 383 1 1 1 0 0 0 0 38: 13 369
23 94 -7 18 4 15 -89 —80 -9 164 178 ~13
24 537 —56 1 7 5 —68 —46 —22 593 277 316
25 546 —82 20 4 16 —102 —78 —24 629 362 267
26 70 *) *) *) 0 0 0 0 70 1 69
21 95 —16 18 4 15 —64 —58 —6 141 124 17
28 381 —37 1 0 1 —38 —21 —18 418 236 181
29 468 —43 11 8 4 —55 —47 -7 511 107 404
30 313 1 1 1 0 0 0 0 312 12 300
a1 —2 —25 ® 0 ™ —25 —22 -3 23 53 —30
32 156 —20 10 7 3 ~30 —-25 —4 175 41 135
33 —292 1 1 0 1 0 0 ° —294 46 —339

* Less than $500,000 (+).

D Suppressed to avoid disclosure of data of individual companies.

1. Transactions are classified by country of the foreign affiliate in which investment was made. Includes transactions in which a U.S. parent acquired or sold capital stock in one affiliate
from or to another affiliate. However, most of these transactions are with unaffiliated foreigners.

2. Includes additional paid-in capital.
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dends were paid out of the earnings of
previous years in order to reduce the
impact of a change, effective at the
beginning of that year, in German
taxation of affiliate earnings and
dividends.*

Reinvested earnings of petroleum affil-
iates increased 46 percent, to $1.5
billion. They increased 58 percent in
developed countries, but declined 12
percent in developing countries. The
increase in developed countries was
centered in Germany, where a shift to
positive earnings from small 1977 losses
was accompanied by a sharp decline
in dividends. Partly offsetting was a
shift to negative reinvested earnings

4. German affiliates’ 1977 dividends were about $0.4
billion larger than would have been expected, based on
estimated relationships between dividends and earnings
during 1967-78. The $0.4 billion figure is the 1977 residual—
the difference between actual and estimated dividends—
from a logarithmic regression of German affiliates’ dividends
on their current and prior-year earnings. The regression equa-
tion explained—mainly on the basis of prior-year earnings—
about 95 percent of the variation in dividends.
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in the United Kingdom, as earnings
shifted to losses and dividend payments
remained essentially unchanged. The
decline in developing countries was
centered in Bermuda and Argentina;
an increase in Nigeria was partly
offsetting.

Reinvested earnings of manufacturing
affiliates increased 80 percent, to $6.4
billion. About one-third of the increase
was in machinery. For total manufac-
turing, there was a 91-percent increase
in developed countries and a 46-percent
increase in developing countries. The
increase in developed countries was
widespread: Reinvested earnings more
than doubled in France, Germany,
Italy, Japan, Australia, and New Zea-
land; they increased more than 30
percent in several other countries. In
dollar terms, the increase was largest
in Germany, partly reflecting affiliates’
need for funds to finance sharp increases
in capital expenditures in 1978 and

to Incorporated Affiliates, by Transactor, 1977-78
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1979, particularly in the transportation
equipment industry.

The increase in developing countries
was concentrated in Mexico and Brazil;
these two countries also accounted for
a large share of the earnings increase in
developing countries.

Reinvested earnings of affiliates in
“other” industries increased 54 percent,
to $4.2 billion, as earnings rose 38 per-
cent, but dividends only 12 percent.
The increase was mainly in trade and
in finance and insurance. Reinvested
earnings increased 69 percent in de-
veloped countries and 33 percent in
developing countries. In developed
countries, earnings increased by a much
larger percentage than dividends (41
percent compared with 2 percent),
while in developing countries, earnings
and dividends increased at about the
same rates (34 percent compared with
35 percent). The increase in developed
countries was concentrated in Europe,

inflows (—)}
1978
Transactions with foreigners other than affiliate in which investment was made ! Transactions with aﬂiliatgl in which investment
‘Wwas made
For acquisition of For sale of
Total
Inter-
Total Capital Additional Allof U.S. Part of U.S. Total Capital company Line
stock 2 capital parent’s parent’s stock 2 accounts
Total in new stock 2 in Total capital capital
affiliates existing stock 2 in stock 2in
affiliates affiliates affiliates
2,351 —1,610 721 300 421 —2,331 —2,196 —134 3,961 2,268 1,693 1
—589 —988 1 0 1 —989 —979 -10 399 53 346 2
1,289 —465 663 278 385 —1,128 1,061 —68 1,754 1,434 320 3
1,651 —157 57 22 35 —214 -157 —56 1,808 781 1,027 4
1,556 —1,513 681 279 402 —2,194 —2,115 —79 3,069 1,433 1,636 3
—356 —977 1 0 1 —978 —078 0 621 23 597 6
935 —423 637 262 375 —1,060 —1,026 —34 1,358 1,155 203 7
977 ~113 4 17 27 —157 —1m —45 1, 254 836 8
—650 (@) (D) () 3 (D) () —6 (@) 51 (D) Y
—574 (P) (D) () 1 (D) (D) * (®) —137 (P) 10
53 —23 > (P) 2 (©) (D) —4 76 190 —114 11
—170 -3 ™ * * -3 * -3 —166 -2 —16t 12
1,910 —440 651 265 385 —1,001 —1,046 —44 2,350 1,205 1,146 13
253 () ®@) ®) ™ () () * @) 161 L) 11
778 —351 616 253 364 —967 —96¢ -3 1,129 940 189 15
879 @) (®) ®) 22 (D) (D) —41 ()] 104 @) 16
336 (D) (D) (D) 13 (D) ) —29 (®) 176 (D) 17
=35 (®) 0 *) * (D) (P) *) (®) =1 @) 18
104 - () (D) 9 (P) (D) —-27 153 25 128 19
268 ®) (®) (®) 5 o) (D) -1 (D) 152 (D) 20
71 —96 40 21 19 —136 —81 -55 873 672 202 21
—-12 -11 0 0 0 —-11 ~1 —10 0 29 —-30 22
355 —42 27 16 1 —68 —35 —34 396 279 1w 23
435 —43 13 5 8 —56 —45 —11 478 363 114 24
716 —61 18 9 9 -79 -39 —40 777 582 195 25
~18 —4 (D) (D) * (®) * (D) —115 15 —-120 2%
382 —23 P) (D) 4 (D) —5 (D) 405 235 170 27
452 —34 (D) ™) 5 (D) -34 (D) 486 332 154 28
61 —35 22 12 10 ~57 —42 —15 97 90 7 29
106 -8 (D) (P) *) (D) -1 (P) 114 14 100 30
-27 -19 (D) (D) 6 (P) —29 (D) -9 44 —-53 31
—18 ~9 (?) (») 3 (D) —11 (D) -9 31 —40 32
18 -1 ™ 0 * booot -1 0 19 163 —145 33
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Table 8.—Income and Rate of Return, 1977-78

[Millions of dollars, or percent]
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1977 1978

Income Rate of Income Rate of

return ! return !
20, 081 14,0 25,656 16.1
5,658 18.8 5, 846 18.1
7 1.7 10, 810 15.4
6, 14.0 , 000 15.9
11,885 114 16,382 14,3
Petroleum - 2,107 8.8 2,541 9.9
6, 089 1.8 8,874 15.6
3,689 12,9 4,967 15.8
3,161 9.2 3,435 9.5
966 13.1 " 976 12.3
1,251 7.7 1,457 8.5
944 8.7 1, 003 9.0
7,301 12.6 10, 647 16.3
829 6.2 1,130 7.9
4,308 14.2 6,376 18.7
2,165 15.0 3,141 18.6
1,422 12.1 2, 300 17.8
313 9.9 435 13.0
530 10.2 1,041 18.2
579 17.1 823 21.2
Developing countries 7,942 24,9 8,929 23,8
Petroleum__.____..... 3,497 112.6 3,230 80.3
Manufacturing 1,373 11.6 1,936 14.7
L0174 U PP 3,072 18.2 3,764 18.6
Latin Ameriea. ..o e 3,088 15.3 4, 866 16.1
Petroleum 623 19.4 527 14.7
1,102 11.4 1,571 14.5
2,263 17.2 2, 769- 17.4
3,954 67.4 4,063 56.8
2,874 [0 2,703 604.2
271 12.4 365 15.6
809 21. 995 22.8
Inter ] and unallocated . _____ .. _______________________..____ 254 3.5 345 4.9

1. Income divided by the average of the beginning- and end-of-year direct investment positions.
2. Rate of return not defined because of negative direct investment position.
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while that in developing countries was
concentrated in Latin America.

Income

Income, the return on the direct in-
vestment position, increased 28 percent,
to $25.7 billion (table 8). Income con-
sists of the U.S. parents’ shares in
earnings (net of foreign income taxes)
of their foreign affiliates, plus net in-
terest on intercompany accounts, less
withholding taxes on dividends and
interest (table 9). Income also can be
defined as interest, dividends, and
earnings of unincorporated affiliates
(table 10), plus reinvested earnings of
incorporated affiliates. Earnings, at
$25.6 billion, was by far the largest com-
ponent of income.’

Income increased 38 percent in de-
veloped countries, 12 percent in
developing countries, and 36 percent
in “international and unallocated.”
Depreciation of the U.S. dollar against

5. Tables showing earnings are available on request from
the Bureau of Economic Analysis (BE-50), U.S. Department
of Commerce, Washington, D.C. 20230,

Table 7.—~Reinvested Earnings and Reinvestment Ratios of Incorporated Affiliates, 1977-78

[Millions of dollars, or ratio]

1977 1978 Change: 1977-78
Reinvest- Reinvest-
Rein- ment ratio Rein- ment ratio Rein-
Earnings Gross vested (rein- Earnings Gross vested (rein- Earnings Gross vested
dividends | eranings vested dividends | earnings vested dividends | earnings

earnings/ earnings/

earnings) earnings)
14,611 7,325 7,286 0.50 19,864 7,800 12,063 0.61 5,254 475 4,777
2,816 1,804 1,012 .36 3,034 1, 561 1,473 .49 218 —243 461
, 432 3,887 3,545 .48 10, 803 4, 405 6, 3 .59 3,371 518 2,852
4, 363 1, 2,729 .63 6,027 1,834 4,193 .70 1, 664 200 1,464
10,432 5,425 5,008 .48 14,767 5,777 8,989 .61 4,334 352 3,981
1,464 811 653 .45 1, 808 774 , .57 344 -37 382
6,118 3,407 2,711 .44 8, 946 3,767 5,178 .58 2,828 360 2,467
s 1,207 1,644 .58 4,013 1,236 2,777 .69 1,162 29 1,132
2, 664 957 1, 707 .64 2,99 1,114 1,881 .63 332 157 175
795 184 611 LT 828 271 557 .67 33 87 —54
1,234 579 655 .53 1,437 660 776 .54 203 81 121
634 194 441 .69 731 183 548 .75 97 -11 107
________________________________________ 6,673 3,827 2,845 .43 9,919 3,020 6, 000 .60 3,247 93 3,155
Petroleum. .. 411 510 —98 —.24 657 381 276 .42 246 —-129 374
Manufacturing. 4,361 2,496 1, 865 .43 6,470 2, 661 3,809 .59 2,109 165 1,945
Other.. .. ... 1,900 821 1,078 .57 2,792 878 1,914 .69 892 57 836
Other.. .. .. 1,096 640 457 .42 1,852 743 1,108 .60 755 103 652
Petroleum. . 257 118 140 .54 323 122 201 .62 66 4 61
Manufacturing. . 523 332 191 .37 1,039 447 592 .57 516 115 401
Other ... i 316 190 126 .40 489 174 315 .64 173 —1i8 189
Developing countries 3,937 1,667 2,269 .58 4,804 1,895 2,909 .61 867 228 640
Petroleum. ... 1,305 820 485 .87 1,186 760 42 .36 -119 —60 —59
Manufacturing. 1,314 479 834 .63 1,858 638 1,219 .66 544 159 385
Other . . 1,318 368 950 72 1,760 497 1,264 .72 442 129 314
Latin America...........__ ... 2,349 766 1,582 .67 3,066 969 2,097 .68 77 203 515
Petroleum.........___. ... 420 149 271 .64 323 133 190 .59 —97 —16 =81
Manufacturing. ... ... 1,035 357 678 .68 1,497 484 1,012 .68 462 127 334
Other . . ... 893 260 632 .1 1,246 352 895 72 353 92 262
1,588 901 688 .43 1,738 927 812 47 150 26 125
885 671 215 .24 863 626 236 .27 —21 ~45 22
279 122 156 .56 361 153 207 .57 82 31 51
425 108 a7 .75 514 148 369 .72 89 40 52
241 233 9 .04 294 128 165 .56 52 —105 156
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Table 9.~Income and Related Items:
Source and Relationship

[Millions of dollars]

1978 Source and
lamount relationship
1. Earnings of incorporated..| 19,864 | Reported
affiliates.
2. Earnings of unincorpora-..| 5,769 | Reported
ted affiliated.
3. Earnings. .. ___......_...__ 25,634 | =142
4. Gross dividends (oncom-_.| 7,800 | =546
mon and  preferred
stock).
5. Foreign witholding tax on. 849 | Derived
dividends.
6. Dividends (oncommon.___| 6,951 | Reported
preferred stock).
7. Interest_..________________. 872 | Reported
8. Reinvested earnings of in-_| 12,063 | =1—4 or 10—9
corporated afliliates.
9. Interest, dividends, and._| 13,593 | =246+7 or 10—8
earnings of unincorpora-
ted affiliated.
10. Income. ... _........... 25,656 | =3—5+47
or 8-+9

NoOTE.—*Reported”’ refers to universe estimates derived
from reported sample data.

several major foreign currencies, foreign
inflation, continued growth in the direct
investment position, and improvement
in economic conditions abroad con-
tributed to the increases. Increases
were particularly strong in countries
against whose currencies the dollar
depreciated significantly in 1978—mno-
tably Japan and several European
countries.

Because of the method used to derive
dollar income of foreign affiliates, such
income may increase more than in pro-
portion to a dollar depreciation. U.S.
parents are instructed to follow gen-
erally accepted accounting principles
(GAAP) in reporting to BEA; under
these principles, dollar income from a
foreign affiliate is, with one qualifica-
tion, a residual after various revenue
and cost items—usually denominated
in foreign currencies—have been sepa-
rately translated at specified exchange
rates into U.S. dollars.® Generally, a
weighted average exchange rate for the
period is used to translate revenues and

(Continued on page 26)

6. This statement describes the end result of translation,
rather than the detailed method of translation recommended
by GAAP. For the latter, see Financial Accounting Stand-
ards Board, Statement of Fi ial A ing Standards No.
8: Accounting for the Translation of Foreign Currency Trans-
actions and Foreign Currency Financial Statements (Stamford,
Conn., 1975).

The qualification to which the text refers is that a gain or
loss due to balance-sheet translation is included in income,
50 that income is the sum of this gain or loss and the residual
mentioned in the text. Although this gain or loss may be
significant, it cannot be predicted on the basis of exchange-
rate movements alone; knowledge of the structure of the
affiliate’s balance sheet is also necessary. Scattered evidence
suggests that in 1978 balance sheet translation had a more
significant effect on petroleum affiliates than on nonpetro-
leum affiliates; such translation apparently resulted in signif-
icant losses in petroleum.
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Table 10.—Interest, Dividends, and Earnings of Unincorporated Affiliates, 1977-78

[Millions of dollars]
1977 1978
Earnings Earnings
Divi- of Divi- of

Total | Interest | dends | unincor-| Total | Interest | dends | unincor-

porated porated

affiliates affiliates
Allareas..___.____________..__._. 12,795 792 6,519 5,484 13,593 872 6,951 5,769
Petroleum. .- 4, 646 205 1,612 2,829 4,373 228 1,394 2,751
Manufacturing 3,917 243 3,420 254 4,412 320 3,876 216
Other.. .. ... 4,231 344 1,487 2,401 4,807 323 1,681 2,803
Developed countries. . ________________. 6,876 511 4,833 1,533 7,393 594 5,168 1,640
Petroleum 1,455 167 729 559 1,507 174 702 631
Manufacturing. 3,378 184 3,012 182 3, 696 246 3,334 116
Other. . iiiacas 2,044 160 1,001 792 2,190 174 1,122 894
Canada_._______ ... 1,455 169 832 453 1,554 174 969 411
Petroleum.________.__._ 355 14 160 181 419 18 236 166
Manufacturing 596 64 503 29 680 81 574 25
Other s 504 92 168 243 455 75 159 220
Burope. - oo oo cieneee 4,457 286 3,444 726 4,647 353 3,543 752
Petroleum...._._.. 927 137 467 322 854 137 360 357
Manufacturing.____ 2,443 107 2,220 116 2, 567 152 2,372 43
Other. . .. 1,087 42 757 288 1,227 64 811 351
Other. .. el 965 55 556 354 1,191 67 646 478
Petroleumn... ... . ..o 173 15 102 56 233 19 106 108
Manufacturing_ . ___._.._______.__ 339 13 289 37 449 14 389 47
Other. . 453 27 165 261 508 34 152 323
Developing countries_..____._______._.. 5,673 246 1,454 3,972 6,020 216 1,665 4,139
Petroleuin 3,011 24 711 2,277 2, 804 22 665 2,116
539 60 407 72 716 74 542 100
2,122 163 336 1,623 2, 500 120 457 1,923
2,406 192 670 1,544 2,769 154 847 1,769
352 2 135 215 337 2 123 211
424 49 302 73 559 67 406 86
1,631 141 233 1,256 1,874 84 318 1,472
3,267 54 784 2,428 3,251 62 818 2,371
2,660 22 575 2, 062 2,467 20 542 1,905
115 10 106 -1 158 7 136 14
492 22 103 367 626 35 140 451
245 35 232 —~22 180 62 128 ~10

Table 11.—Fees and Royalties, 1977-78
[Millions of dolars}
1977 1978
Royal- | Service Film Royal- | Service Film
ties and | charges | and tele- ties and | charges |and tele-
Total license and vision Total license and vision
fees rentals tape fees rentals tape
rentals rentals

Aliareas_ ... _........._____. 3,793 2,212 1,343 239 4,806 2,692 1,670 445
Petroleam... ... .. _.__ .. 420 25 396 0 482 24 458 0
Manufacturing . _._____________ 2,346 1, 809 536 0 2,814 2,218 596 0
Other. ___._______.__._________ 1,027 377 411 239 1,510 450 615 45
Developed countries. ... __._________| 3,045 2,022 826 198 3,854 2,504 962 388
Petroleum. .. 180 12 168 0 235 14 221 0
Manufacturing . ________________ 2,185 1, 696 490 0 2, 610 2,093 517 0
Other_ 680 314 168 198 1, 397 24 388
Canada_ ____.______________________ 672 251 401 20 727 261 437 29
Petroleum. . ____________ 36 ™ 36 0 38 2 36 0
Manufacturing. ____________._.___ 488 225 263 0 538 239 299 0
Other. _ . . 149 26 102 20 151 19 102 29
Burope. . oo oo 1, 860 1, 402 319 140 2,431 1,792 369 270
Petroleum 121 10 111 0 174 12 163 0
1,336 1,166 170 0 1,628 1,481 147 0
403 225 38 140 628 300 59 270

512 369 106 38 696 451 156 89
23 2 21 0 23 ™ 22 0
361 305 57 0 443 373 71 0
128 62 28 38 230 78 63 89
Developing countries_ ________._______. 704 179 484 41 881 173 652 56
Petroleum.._____ 226 12 213 0 216 9 208 0
Manufacturing . - 160 114 47 0 204 125 79 0
Other. _...._ 318 53 224 41 461 39 365 56
Latin America. 337 104 208 26 361 116 207 37
Petroleum. 89 4 85 0 37 6 30 0
123 73 50 0 132 84 47 0
125 27 73 26 192 25 130 37
367 75 276 15 520 57 445 19
137 9 128 0 179 2 177 0
37 41 -3 0 73 41 32 0
193 26 152 15 268 14 236 19

44 11 33 ™ 71 15 56 *)

* Less than $500,000 (+).
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Table 12.—U.S. Direct Investment

[Millions of
1966 1967 1968 1969 1970 1971 1972 1973 1974 1975 1978 1977 1978 1966 1967
Line
Direct investment position
1 68,033 | 75,480 | 82,760 | 89,878 | 101,313 | 110,078 | 124,050 | 136,809 | 149,848 | 168,081 5,259 | 5,606
2 17,612 | 19,754 | 21,794 , 24,951 | 21,418 | 25,972 | 28,775 | 31,420 | 33,302 1,498 1,765
3 28,332 | 31,049 | 34,359 | 38,325 | 44,370 | 51,172 | 55,886 | 61,161 | 66,033 | 74,207 1,868 | 1,863
4 22,149 | 24,677 | 26,607 | 28,168 | 31,992 | 37,488 | 42,192 | 46,872 | 52,395 | 60,572 1,895 1,977
5 | Developed countries. ____.__.._._..__.____. 35,290 | 38,708 | 42,088 | 46,658 | 51,819 | 56,950 | 62,060 | 72,214 | 82,895 | 90,695 | 100,304 | 108,225 | 120,741 2,660 | 2,845
(i3 Petroleum ] 7,661 | 8,493 | 9,159 | 9,859 | 11,205 | 12,544 | 13,542 | 15,911 18,204 | 20,129 | 22,912 | 24,851 | 26,415 133 206
7 Manufactutring -117,214 | 18,912 | 20,721 | 23,285 | 25,572 | 28,320 | 31,558 | 36,550 | 41,973 | 45,427 | 49,766 | 53,709 | 60,135 1,537 | 1,579
8 Other. . ol 10,415 | 11,303 | 12,208 | 13,513 | 15,042 | 16,086 | 16,959 | 19,753 | 22,719 | 25,139 | 27,625 | 29,665 | 34,191 990 | 1,060
9 28,404 | 31,038 | 33,838 | 35,200 | 37,280 1,294 | 1,341
10 5,731 6,220 7,119 7, 660 8,247 183 199
11 13,450 | 14,601 | 15,965 | 16,696 | 17,625 565 565
12 9,223 | 10,126 | 10,754 | 10,844 | 11,408 546 576
13 Europe_ ... 16,390 | 18,231 | 19,851 | 22,246 | 25,255 | 28,654 | 31,696 | 38,255 | 44,652 | 49,305 | 55,139 | 60,930 | 69,669 1,050 | 1,153
14 4,158 | 4,434 | 4,756 | 5,481 6,247 | 6,872 8,524 9,830 | 11,165 | 12,726 | 13,947 14,719 —81 —37
15 9,867 | 10,940 | 12,372 | 13,819 | 15,628 | 17,529 | 20,777 | 23,990 | 26,013 | 28,788 1,672 | 36,426 791 811
16 4,206 | 4,478 | 5,118 | 5,955 | 6,779 | 7,295 8,95¢ | 10,832 | 12,127 | 13,625 | 15,311 | 18,524 341 379
17 3,774 | 4,284 ) 4,834 5,540 6,478 | 7,378 8,417 9,839 | 10,352 | 11,327 | 12,095 | 13,792 316 351
18 Petroleum __ - 963 | 1,100 | 1,223 1,387 1,854 1, 908 2, 066 2,642 s 3, 068 3, 3,449 31 43
19 Manufacturing -1 611 1,986 | 2,247 | 2,509 | 2,783 | 3,188 | 3,538 4,019 4,533 4,722 5,013 5,342 6,084 181 203
20 Other_ ... . 712 824 938 | 1,102 | 1,379 | 1,636 | 1,934 2,332 2, 664 2, 886 3,246 3,510 4,259 104 105
21 | Developing countries 16,497 | 17,627 | 19,192 | 20,719 | 22,274 | 22,904 | 19,848 | 26,288 | 29,313 | 34,462 | 40,466 || 2,373 | 2,469
22 Petroleum 5,051 5,852 | €032 6644 | 7,027 7,378 6,074 -390 2,519 2,690 3,520 4,525 1,297 1,415
23 Manufacturing.- - 4,439 | 5,047 | 5,477 6,038 | 6,767 7,820 9,200 | 10,459 11, 395 12,324 | 14,071 331 284
24 Other. - .. i 5,290 6,206 | 6,548 | 7,072 7,654 | 8,130 9,010 | 11,038 13,310 | 15,227 18,618 | 21,869 744 769
25 Latin America_____._.________._..__..... 9,752 | 10,290 | 11,842 | 12,039 | 12,961 | 14,013 | 14,897 | 16,484 | 19,527 | 22,167 | 23,934 | 28,110 | 32,509 1,326 | 1,322
26 Petroleum. ... _______._____........._.. 2,456 | 2,391 | 2,551 | 2,5 5 2,939 | 2,979 3,043 3,564 3,324 2,932 , , 661 460 470
27 Manufacturing. . ... ... 2,973 | 3,238 7 3,723 | 4,202 | 4,541 | 4,995 | 5,620 6,456 7,541 8,562 9,275 10,063 | 11,644 282 224
28 Other_ .. .. 4,323 | 4,661 | 5088 | 5304 | 5,717 | 6,080 | 6,297 6,984 8,422 10,281 11,727 14, 557 17,204 584 628
29 Other ... 4,114 | 4,615 | 5,154 | 5,587 | 6,231 | 6,708 | 7,377 6,420 321 4,121 5,379 6,353 7,957 1,047 1,147
30 Petroleum. ... __.___..________ 2,595 | 2,808 | 3,300 | 3,499 | 3,941 | 4,088 | 4,397 3,030 | —3,954 —805 —242 31 864 838 946
31 Manufacturing_ . _ ... _.__.___..__. 552 653 716 845 036 | 1,044 | 1,147 1,363 1,658 1,896 2,120 2,261 2,427 49 60
32 Other ... .. 967 | 1,064 | 1,138 | 1,244 | 1,354 | 1,574 | 1,833 2,027 2,616 3,029 3,501 4,061 4, 666 160 41
33 | International and unallocated. _____.___.__. 2,635 | 2,947 | 3,323 | 3,809 | 4,469 | 5,091 | 5,545 6,196 | 7,335 | 7,067 | 7,192| 7,160 | 6,874 226 291

Equity and intercompany account outflows (inflows (=))

34 3,050 | 2,855 | 3,130 | 4,413 | 4,441 | 3,214 | 3,195 1,275 | 6,196 | 4,258 | 5,612 4,606 || 3,467 | 3,847
35 1,079 | 1,149 864 | 1,624 | 1,643 | 1,207 | —331 | —5,215| 2,820 | 1,683 | 1,792 | —317 (| 1,339 | 1,559
36 1,224 946 | 1,210 | 1,263 | 1,564 | 1,163 | 1,863 | 2,861 | 1,301 | 1,041 | 1,282 1,533 950 | 1,018
37 746 760 | 1,056 | 1,527 | 1,234 754 | 1,663 | 3,628 | 2,075 | 1,520 | 2,587 | 3,300 (| 1,177 | 1,270
38 2,198 | 1,627 | 2,044 | 3,071 | 2,895 | 1,989 | 3,810 | 5,143 | 2,799 2,786 | 2,901 | 2,316 || 1,452 | 1,579
39 736 595 487 | 1,083 | 1,097 648 | 1,100 [ 1,208| 1,113 1,418| 1,857 | —110 88 116
40 960 838 924 | 1,108 | 1,280 840 | 1,420 | 2,191 921 77| L,218 | 1,077 818 850
41 502 393 633 883 518 501 | 1,280 | 1,744 765 501 327 1,349 546 613
42 372 384 582 763 64 376 581 643 419 20| 248! —549 665 691
43 108 147 152 301 3| —9% 106 | —110 —57 —88 —5 | —431 98 108
4“4 11 —4 260 234 | -39 227 148 410 130 67 38 87 280 231
15 255 241 170 228 29 245 327 344 346 42 | -281 —205 288 352
46 1,435 984 | 1,197 | 1,804 | 2,209 | 1,139 | 3,070 | 3,664 | 2,230 | 2,408 2,920 | 2,445 637 730
47 574 358 261 676 822 588 | 1,057 803 | 1,194 | 1,347 | 1,325 397 —16 5
48 684 543 587 787 | 1,001 528 | 1,225 | 1,602 769 686 | 1,039 875 543 526
49 177 83 349 430 296 23 788 1,189 276 376 556 1,173 200 200
50 301 258 265 415 623 474 159 836 141 357 230 420 151 157
5t 56 90 75 105 202 156 —53 425 —24 160 36 -75 8 3
52 265 99 76 85 228 85 47 179 22 24 141 115 85 93

70 70 114 225 193 233 165 231 143 174 52 380 59 62
54 | Developing countries_. ... _._______.___._.. 499 734 1,126 738 | 1,116 | 1,005 816 | —852 | —4,573 | 3,732 | 1,827 | 2,766 | 2,706 || 1,946 | 2,171
56 Petroleum______. —4 222 508 249 590 293 329 | —1,749 | —6,881 | 1,988 803 428 446 || 1,229 | 1,382
56 Manufacturing. | 2e7 264 308 286 157 284 323 443 670 379 265 64 456 132 168
57 Other.._ . ...l 265 247 313 202 368 428 164 454 | 1,638 | 1,365 959 | 2,274 | 1,805 584 621
58 Latin America_ .. ______.__...___________. 303 311 708 385 579 696 272 654 | 2,244 1,245 439 | 2,422 2,109 (| 1,017 | 1,120
59 Petroleum._______..____________________ —107 | -76 141 32 136 210 21 —54 418 | —214 | —599 202 42 437 459
60 Manufacturing. .. _.__....__.________._ 187 197 275 215 132 228 288 360 565 246 189 80 472 108 141
61 Other.._______ ... 223 191 202 138 311 258 | —37 38| 1,261 | 1,213 849 | 2,050 [ 1,59 472 521
621 Other......_.._________ ... 196 423 419 352 537 300 544 | —1,507 | —6,817 | 2,487 | 1,388 344 597 929 | 1,051
63 Petroleum... ... ... 104 298 365 217 455 82 308 | —1,695 | —7,299 | 2,202 | 1,202 136 404 793 923
64 Manufacturing. ... _______ ... 50 68 33 71 25 56 35 83 105 133 76 —16 -16 24 27
65 Other . i 42 57 21 64 57 170 201 106 377 152 110 225 209 13 100
66 ternational and unallocated.........______ 62 117 102 348 226 541 409 238 704 —335 —360 —55 —417 69 97

1. For 1966, the data are as reported in the 1966 benchmark survey of U.8. direct investment abroad, except for equity and intercompany account outflows, which include only the data
of companies that filed in both the 1966 sample survey and the 1966 benchmark survey.
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Abroad, Selected Items, 1966-78 1
dollars]
1968 | 1969 | 1970 | 1971 | 1972 | 1973 | 1974 | 1975 | 1976 | 1977 , 1978 || 1966 ’ 1967 ' 1968 | 1969 | 1970 | 1971 | 1972 | 1978 | 1974 | 1975 | 1976 | 1977 | 1978 | Line
Income Fees and royalties
6,592 | 7,649 | 8,169 | 9,159 (10,949 |16,542 {19,156 [16,595 (18,999 (20,081 {25,656 ||1,163 (1,354 |1,431 | 1,533 | 1,758 | 1,927 | 2,115 | 2,513 | 3,070 | 3,543 | 3,530 | 3,793 | 4,806 1
1,983 | 2,026 | 2,456 | 2,878 | 3,095 | 5,717 | 6,963 | 4,795 | 5,123 | 5,858 | 5,846 112 137 | 141 162 185 229 247 251 291 343 371 420 482 2
2,411 | 3,113 | 3,133 | 3,492 | 4,740 | 6,579 | 6,684 | 5,998 | 7,223 | 7,462 (10,810 623 | 708 | 781 840 944 1 1,036 | 1,208 | 1,552 | 1,886 | 2,098 | 2,110 | 2,346 | 2,814 3
2,198 | 2,510 | 2,580 2,790 | 3,113 { 4,246 | 5,509 | 5,802 | 6,653 | 6,960 | 9,000 428 | 511 | 508 531 628 663 660 710 892 [ 1,102 | 1,050 | 1,027 | 1,510 4
3,357 | 4,190 | 4,577 | 5,313 | 6,603 [10,052 (10,418 | 9,509 (11,461 {11,885 116,382 || 854 | 982 (1,027 | 1,101 | 1,289 | 1,429 | 1,609 | 1,949 | 2,388 { 2,770 | 2,793 | 3,045 | 3,854 5
192 224 4 541 594 11,739 | 1,801 | 1,642 | 1,931 | 2,107 | 2,541 54 62 61 68 81 104 111 130 167 159 180 235 6
,968 | 2,585 | 2,563 | 2,937 | 4,017 | 5,607 | 5,502 | 4,634 | 5,967 | 6,089 | 8,874 529 | 585 | 650 718 803 893 ( 1,062 | 1,366 | 1,688 | 1,887 | 1,923 | 2,185 | 2,610 7
1,198 | 1,381 | 1,528 | 1,835 | 1,992 | 2,707 | 3,025 | 3,232 | 3,563 | 3,689 | 4,967 || 272 | 336 | 316 314 405 425 443 472 571 716 712 680 | 1,009 8
1,567 | 1,643 | 1,518 | 1,871 | 2,174 | 2,844 | 3,304 | 3,412 | 3,837 | 3,161 | 3,435 246 | 266 | 285 287 336 355 377 416 541 566 631 672 727 9
237 234 309 355 411 648 782 852 | 1,008 976 17 16 14 19 17 19 20 25 27 39 27 36 38 10
665 788 617 885 | 1,121 | 1,450 | 1,804 | 1,628 | 1,835 | 1,251 | 1,457 161 177 | 186 186 196 211 256 2908 396 400 452 488 538 11
664 621 592 630 642 748 808 932 9 1, 68 73 85 82 124 125 100 92 117 127 152 149 151 12
1,352 | 2,008 | 2,401 | 2,721 | 3,577 1 5,751 | 5,713 | 4,989 | 6,169 | 7,301 |10, 647 496 | 579 | 594 651 755 848 971 | 1,180 | 1,428 | 1,765 | 1,702 | 1,860 | 2,431 13
—93 —74 75 28 771 794 52 580 829 | 1,130 27 33 33 33 45 74 75 70 85 109 115 121 174 14
1,033 | 1,473 | 1,581 | 1,870 | 2,451 | 3,429 | 3,120 | 2,590 | 3,598 | 4,308 | 6,376 315 | 345 | 388 445 507 551 643 848 | 1,009 | 1,199 1 1,149 | 1,336 | 1,628 15
412 610 735 976 | 1,098 | 1,551 | 1,799 | 1,876 | 1,993 | 2,165 | 3,141 154 | 201 172 173 204 223 254 262 334 457 403 628 16
438 539 658 722 852 11,458 [ 1,311 | 1,108 | 1,455 | 1,422 | 2,300 112 | 137 148 163 198 226 261 353 420 439 460 512 696 17
47 64 91 111 155 320 316 268 345 313 435 9 13 13 16 20 18 9 16 18 20 17 23 23 18
269 325 366 381 445 728 578 416 536 530 | 1,041 54 63 76 88 101 131 163 220 283 288 322 361 443 19
122 150 201 229 252 410 418 424 574 579 823 49 62 59 59 7 77 89 118 120 131 122 128 230 20
2,909 | 3,072 | 2,941 | 3,269 | 3,874 | 5,840 | 7,927 | 6,683 | 7,047 | 7,942 | 8,929 279 | 352 377 398 428 452 453 519 630 722 686 704 881 21
1,632 | 1,622 | 1,567 | 1,997 | 2,255 | 3,632 | 4,653 | 3,071 | 2,070 | 3,497 | 3,230 51 68 73 79 88 98 113 123 140 157 197 226 216 22
444 528 570 555 724 972 11,183 | 1,364 | 1,256 | 1,373 | 1,936 95 | 121 131 122 141 143 146 186 199 211 187 160 204 23
834 923 805 717 895 | 1,235 { 2,001 | 2,248 | 2,821 | 3,072 | 3,764 133 | 162 173 198 199 212 194 210 292 355 303 318 461 24
1,546 | 1,568 | 1,421 | 1,434 | 1,560 | 2,511 | 3,145 | 3,201 | 3,479 | 3,988 | 4,866 175 | 211 | 247 267 274 269 259 269 341 376 299 337 361 25
492 389 357 447 247 805 762 427 449 623 527 20 26 31 35 31 33 34 25 30 44 44 89 37 26
373 434 464 455 600 751 912 | 1,160 | 1,008 | 1,102 | 1,571 80 95 112 105 118 118 124 135 153 151 127 123 132 27
682 744 600 532 713 955 | 1,471 | 1,614 | 2,024 | 2,263 | 2,769 75 90| 104 127 127 120 101 110 157 182 128 125 192 28
1,363 | 1,504 | 1,521 | 1,834 | 2,314 | 3,328 | 4,782 | 3,481 | 3,568 | 3,954 | 4,063 104 | 141 130 132 154 183 194 250 290 345 387 367 520 29
1,140 { 1,232 | 1,210 { 1,550 | 2,008 | 2,827 | 3,892 | 2,643 | 2,521 | 2,874 | 2,703 31 42 42 44 58 65 79 98 110 113 153 137 179 30
70 93 1068 100 124 221 271 204 250 271 365 15 27 19 17 25 27 21 51 45 60 60 37 73 31
152 179 205 184 182 280 619 634 797 809 995 58 73 70 70 71 92 93 101 135 173 174 193 268 32
326 387 650 577 472 650 811 404 492 254 345 29 20 27 34 40 46 53 46 51 51 51 4 71 33
Interest, dividends, and earnings of unincorporated affiliates Reinvested earnings of incorporated affiliates

4,152 | 4,819 | 4,992 | 5,983 | 6,416 | 8,384 {11,379 | 8,547 |11,308 |12,795 {13,593 11,791 |1,757 |2,440 | 2,830 | 3,176 | 3,176 | 4,532 | 8,158 | 7,777 | 8,048 | 7,696 | 7,286 |12,063 H
1,735 | 1,997 | 1,881 | 2,457 | 2,739 | 3,792 ,244 | 2,738 | 4,385 | 4,646 | 4,373 156 | 206 | 248 29 575 421 356 | 1,925 | 1,719 | 2,057 738 | 1,012 | 1,473 35
1,055 | 1,126 | 1,605 | 1,696 | 1,910 | 2,472 | 2,748 | 2,547 | 3,106 | 3,917 | 4,412 918 | 845 (1,357 | 1,987 | 1,528 | 1,796 | 2,830 | 4,107 | 3,336 | 3,451 | 4,117 | 3,545 | 6,398 36
1,362 | 1,696 | 1,507 | 1,830 | 1,767 | 2,120 | 3,387 | 3,262 | 3,812 | 4,231 | 4, 717 | 707 | 836 | 814 | 1,073 | 959 | 1,346 | 2,126 | 2,122 | 2,540 | 2,841 | 2,729 | 4,193 37
1,657 | 1,846 | 2,436 | 2,775 | 2,911 | 3,875 | 4,892 | 4,609 | 5,327 | 6,876 | 7,393 ||1,206 {1,266 {1,699 | 2,344 ( 2,141 | 2,538 | 38,692 | 6,177 | 5,526 | 4,900 | 6,133 | 5,008 | 8,989 38
127 162 216 288 204 499 776 826 | 1,011 | 1,455 | 1,507 45 90 64 62 270 254 390 | 1,240 | 1,116 816 920 653 | 1,034 39
851 920 | 1,357 | 1,437 | 1,621 | 2,119 | 2,328 | 2,004 | 2,498 | 3,378 | 3,696 719 | 720 |1,116 | 1,665 | 1,206 | 1,490 | 2,396 | 3,488 | 3,174 | 2,540 | 3,469 | 2,711 { 5,178 40

679 765 863 | 1,050 | 1,086 | 1,257 | 1,789 | 1,690 | 1,818 | 2,044 | 2,190 442 | 447 ] 519 616 665 785 906 | 1,449 | 1,236 | 1,543 | 1,744 | 1,644 | 2,777 41
733 641 819 848 795 977 | 1,180 | 1,239 | 1,385 | 1,455 | 1,554 627 | 650 | 834 | 1,002 699 | 1,023 | 1,379 | 1,867 | 2,214 | 2,173 | 2,451 | 1,707 | 1,881 42
130 123 150 121 135 196 252 303 282 355 419 85 91 108 111 159 234 276 452 530 548 724 611 557 43
224 178 278 311 351 442 506 522 633 596 680 285 | 334 | 442 610 339 574 77 1,008 | 1,298 | 1,106 | 1,202 655 776 44
379 341 391 416 309 339 423 414 471 504 455 257 | 224 | 285 280 201 214 333 406 385 518 525 441 548 45
735 | 955 | 1,266 | 1,505 | 1,686 | 2,244 | 2,045 | 2,643 | 3,085 | 4,457 | 4,647 || 414 | 423 | 617 | 1,054 | 1,136 | 1,215 | 1,801 | 3,507 | 2,768 | 2,345 | 3,084 | 2,845 | 6,000 46
=7 29 36 127 10 196 360 381 547 9327 854 || —65 | —42 | —86 | —103 49 -~52 18 575 434 142 33 ~08 276 47
520 602 901 922} 1,084 | 1,358 | 1,534 | 1,330 | 1,585 | 2,443 | 2,567 338 | 285 | 514 870 679 747 | 1,366 | 2,071 | 1,586 | 1,261 | 2,011 | 1,865 | 3,800 48
222 323 328 456 591 690 | 1,051 933 954 | 1,087 | 1,227 1417 180 | 189 286 407 520 507 861 748 943 { 1,040 | 1,078 | 1,914 49
190 251 351 422 430 654 767 727 856 965 | 1,191 165 | 193 | 248 288 306 300 422 804 544 381 599 457 | 1,108 50

4 10 29 40 59 107 165 142 182 173 233 25 41 42 54 62 71 96 213 151 126 163 140 201 51

108 140 178 204 186 319 288 242 281 239 449 9 | 110 | 161 185 187 178 259 409 290 174 256 191 592 52
78 101 144 178 185 228 315 343 334 453 508 44 43 44 50 57 51 67 182 103 82 180 126 315 53
2,430 | 2,652 {2,340 | 2,712 | 3,079 | 4,272 | 6,086 | 3,599 | 5,824 | 5,673 | 6,020 || 427 | 207 | 480 420 601 557 795 | 1,568 | 1,841 | 3,083 | 1,223 | 2,269 | 2,909 54
1,580 | 1,684 | 1,496 | 1,895 | 2,213 | 3,138 | 4,230 | 1,829 | 3,340 | 3,011 | 2,804 68 33 51 —62 71 102 42 494 423 1 1,241 | =370 485 426 55
203 206 248 258 289 353 421 45, 608 539 716 199 116 | 240 321 322 297 435 619 762 910 648 834 | 1,219 56
646 762 596 559 576 781 | 1,436 | 1,317 | 1,877 | 2,122 | 2,500 160 | 148 | 188 161 208 158 319 454 655 932 945 950 | 1,264 57
1,186 | 1,237 967 | 1.061 915 | 1,520 | 2,036 | 1,580 | 2,157 | 2,406 | 2,769 309 | 202 | 361 331 453 373 645 991 | 1,109 { 1,621 | 1,323 | 1,582 | 2,097 58
472 40 316 422 227 650 667 254 222 352 337 23 11 19 —51 41 26 20 155 95 173 227 271 190 59
164 171 205 208 236 275 343 359 491 424 559 174 83 209 263 259 246 364 476 568 801 515 678 | 1,012 60
550 626 447 431 452 595 { 1,026 967 | 1,444 | 1,631 | 1,874 113 | 108 132 118 153 101 262 360 446 647 580 632 895 61
1,244 | 1,415 | 1,372 | 1,651 | 2,164 | 2,752 | 4,050 | 2,020 | 3,667 | 3,267 | 3,251 118 96 119 89 148 183 150 576 732 | 1,462 | —100 688 812 62
1,108 | 1, 1,180 | 1,473 | 1,987 | 2, 3,563 | 1,575 | 3,117 | 2, 2,467 45 22 32 —12 30 77 21 339 329 | 1,068 | —597 215 236 63
40 35 43 50 53 8 77 95 117 115 158 25 33 31 58 63 50 n 143 194 110 132 156 2Q7 64

96 136 149 128 124 186 410 350 433 432 626 47 41 56 43 55 56 58 94 209 284 364 317 369 65

65 320 217 495 427 237 401 338 152 245 180 157 194 | 261 67 434 81 45 413 410 66 310 9 165 66

297-682 0 - 79 - 4
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most costs. However, some costs—
specifically, amortization, depreciation,
and inventories—are translated at his-
torical exchange rates and thus do not
change, in dollar terms, solely because
of a change in exchange rates. This
implies that for given foreign currency
revenues and costs, dollar depreciation
will tend to increase revenues propor-
tionately more than costs, thereby in-
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creasing dollar income from a foreign
affiliate more than in proportion to the
depreciation.

Income from petroleum affiliates in-
creased 3 percent, to $5.8 billion. It
increased 21 percent in developed coun-
tries, but declined 8 percent in develop-
ing countries. The increase in developed
countries was concentrated in the fourth
quarter, when translation losses appar-
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ently declined, and income from refining
and marketing affiliates was boosted by
higher prices of refined products. Prices
of refined products rose, as a disruption
in supplies from Iran coincided with
stockpiling and with a seasonal increase
in demand for heating oil; the stock-
piling was motivated by expectations
that crude oil prices, which had re-
mained essentially unchanged during

Table 13.—U.S. Direct Investment Position Abroad, Yearend 1977

[Millions of dollars]
Manufacturing Trans-
porta-
Mining tion, Fi-
All and | Petro- Chemi- | Primary Trans- commu- nance | Other
indus- | smelt- | leum Food | cals and and porta- Other nica- Trade | and | indus-
tries ing Total | prod- allied fabri- { Machin- tion manu- |tion,and insur- | tries
ucts prod- cated ery equip- factur- public ance
ucts metals ment ing utili-
ties
Allcountries.____._______.__.________________.. 149,848 | 7,073 | 31,420 | 66,033 | 5,606 | 13,466 3,973 | 18,655 | 10,271 | 14,163 3,425 | 14,744 | 20,327 | 6,827
Developed countries _.___.___________.____....______. 108,225 | 4,761 | 24,851 | 53,709 | 4,436 | 10,192 3,012 | 15715 8,951 | 11,402 1,095 | 10,4% | 9,772 | 3,547
Canada. .o il 35,200 | 3,203 | 7,660 | 16,696 | 1,502 2,373 1,000 3,470 3,153 5,009 919 | 2,125 | 3,683 915
BUIODe. - oo 60, 930 40 | 13,047 | 31,672 | 2,413 6,672 1,607 | 10,489 5,095 5,306 139 | 7,221 | 5,622 | 2,289
European Communities (9)____...___..______ ... 47,933 18 | 11,277 | 27,747 | 2,051 6,017 1,265 9, 540 4,403 4,470 68 | 3,745 | 3,603 1,475
Belgium and Luxembourg.-...___ ... ........ 4,322 1 450 | 2,607 D) 896 85 972 ®) 373 6 692 502 64
France. oo oo 6,090 -9 912 | 4,139 277 699 117 1,511 643 892 ®) 709 206 { (D)
GerMANY - oL 11,071 -1 2,225 1 7,081 358 1,005 344 2,664 2,083 578 15 632 | 1,048 122
L 3,016 9 617 | 1,083 175 479 (D) 926 (®) 253 * 232 103 72
Netherlands. ... . ... 4,048 1] 1,235 1 2,046 177 762 101 523 94 300 2 383 199 181
Denmark ... ... 730 1 370 137 | @ 30 (D) 45 -7 9 1 99 | (D) ®)
Treland. ... ... 222 | (D) 146 955 85 568 23 69 -1 212 *) 96 | (D) 10
United Kingdom 17,43 [ (©®) 5,321 | 8,849 836 1,578 431 2,832 1,319 1,853 @) 901 | 1,510 | (D)
Other Europe 12,997 21 | 2,670 | 3,925 361 432 692 836 71| 3,477 | 2,019 814
Ndrway 1,639 | (D) 1,193 35 M (@) 184 (@) *) 61 -1 26 2| (O
pain.____ 2,177 | (®) 226 | 1,381 205 ®) 278 (®) 128 12 230 7 @
Sweden..___.____. 1,144 0 156 564 27 (D) 284 (®) 135 11 98 11 3
Switzerland_ . __._ 6,101 0 58 | 1,030 77 114 (®) 193 (@) 301 2| 2,955 | 1,735 321
Other . 1,936 2 738 594 51 164 31 (D) (@) 211 16 167 193 195
Japan. .. i 4,143 0] 1,580 { 1,903 125 406 8 999 160 205 35 421 151 45
Australia, New Zealand, and South Afriea_._._____ 7,952 | 1,519 | 1,655 | 3,438 396 741 208 758 543 792 3 723 316 208
Australia. .__..____. 5,739 | 1,227 951 | 2,597 252 609 154 562 460 561 2 458 319 185
New Zealand___ 21 ® ®) 127 29 29 1 11 ) (®) -2 64 7 4
South Africa. 1,792 | (®) ) 714 115 103 53 186 (®) (®) 2 201 | -1t 69
Developing countries._.________.______________._._____ 34,462 | 2,312 | 3,520 | 12,324 | 1,070 3,274 960 2,939 1,320 2,761 857 | 3,718 | 8,8% ;| 3,141
Latin America .. ... 28,110 | 1,628 | 3,489 | 10,063 889 2, 659 791 2,217 1,243 2,265 287 | 2,743 | 8,191 | 1,709
Latin American Republics....____.__.____.__._.___ 18,882 | 1,197 | 1,873 | 9,409 847 2,386 (D) (@) 1,243 (?) (®) 2,411 1 2,200 { (D)
Argentina...._______________ 1. , 490 55 2 921 51 220 ) 152 298 ®) )] 132 8 | (D)
Brazil.__ o 5,930 | (D) 3,937 236 822 179 1,227 541 933 26 495 556 | (P)
Chile..._._..._..... 193 | (D) (D) 56 2 28 13 *) (D) (D) 7 39 11 (D)
Colombia....._..___ 696 9 72 432 37 134 16 70 (®) (®) (® 66 88 | (D)
MEKICO - - e o oo oo 3,230 98 2 | 2,301 207 699 219 451 208 517 ®) 502 92 | (D)
Panama. . ______________________________ . 2, 249 1 106 158 11 115 1 13 (D) (D) 24 664 920
50 ¢ 1,397 807 316 159 42 22 20 9 (P) (D) -1 62 8 -
Venezuela ______.____________ . _________..__. 1,806 | (D) 325 932 117 236 55 127 132 265 25 325 156 | (D)
Other Central America_ .. ... ... .......... 740 28 71 253 87 80 (@) ®) 2 ) 64 72 56 196
Other. . el 1,062 31| (@ 170 60 29 27 13 ® 40 33 64 33 | (™
Other Western Hemisphere._...__._._._....__._. 9,227 431{ 1,616 654 273 ®) ®) ® ®) ® 332 580 (D)
Bahamas 1,22 | (@) 73 65 | (D) (D) 0 —2 0 —3 12 117 81t | (P)
301 209 (@) ol ™ * ®@) 38 ust @ ¢
(®) (D) 221 | (P) 15 (®) 1 0 12 —26 8 o 1 23
120 | (D) 69 10 45 1 5 0 8 (®) 62 @ 49
545 | 1,546 274 25 ®) 9 ) 109 74 125 76 161
®@) .| @ 0 3 0 ® 0 ®) 61 5 2| @
01 (@ 1 0 1 0 0 0 0 *) 4 1 (g)
*) 231 13 2 25 ®) 3 0 ®) (®) 38 13 (D)
(?) (0) (D) 23 11 74 6| ®@ 66| (D) 78 st @
6 |—3,960 180 3 76 11 ®) ®) 23 23 7 161 858
* —407 71 4 44 3l @ ®) 4 u 15 | (D) ®)
© —3,562 102 ™ 32 9 42 *) 19 12 60| (D) (P)
133 | 2,454 | 1,808 152 500 ®) ®) 51 364 174 775 462 412
* 58| 47| (D) 05| (@) 7 3| (@ @) 9 10| (O
01| 86| 105( (D) 2| (®) ®) *) 5| (@) 2 161 ()
(D) 244 354 118 112 —2 10 -1 117 101 101 (D)
®) 1,306 | 1,102 38 256 B @ 50, @ ®) 663 3351 (@)
Inter 1 and unallocated. ... _..._.__...._.. 7,160 | ... £ YU N AN I S M SOURUN RO I 1,773 535 | 1,664 139

*Less than $500,000 (%)

D Suppressed to avoid disclosure of data of individual companies.
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1978, would rise at the beginning of
1979. About 80 percent of the increase
was attributable to German affiliates,
which had registered near-zero income
in 1977. Income from unincorporated
affiliates operating in the North Sea
area increased significantly, reflecting
substantial increases in crude oil pro-
duction (42 percent in the United
Kingdom sector and 27 percent in the
Norwegian sector).

SURVEY OF CURRENT BUSINESS

The decline in developing countries
mainly reflected declines in crude oil
production; as noted above, crude oil
prices—which are generally denomi-
nated in U.S. dollars—did not change
significantly in 1978. Production de-
clined 8 percent in Iran, 10 percent in
Saudi Arabia, and 4 percent in all Orga-
nization of Petroleum Exporting Coun-
tries (OPEC) combined.
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The OPEC production decline and
the stability of crude oil prices probably
were influenced by increased non-OPEC
production in the North Sea and the
Alaskan North Slope, continued con-
servation efforts in the major oil-
consuming countries, and the tendency
of OPEC members to reduce pro-
duction, rather than price, in a slack
market. (Of course, petroleum markets

Table 14.—U.S. Direct Investment Position Abroad, Yearend 1978

[Millions of dollars]
Manufacturing Trans-
porta-
Mining tion, Fi-
All and | Petro- Chemi- | Primary Trans- commu- nance | Other
indus- | smelt- | leum Food | cals and and porta- Other nica- Trade | and | indus-
tries ing Total | prod- allied fabri- | Machin- tion manu- | tion, and insur- | tries
ucts prod- cated ery equip- factur- public ance
ucts metals ment ing utili-
ties
Allcountries.___.._.__..__________._.____._...___.. 168,081 | 7,020 | 33,302 | 74,207 | 6,303 | 16,097 4,218 | 21,137 | 10,509 | 15,943 3,693 | 17,585 | 24,065 | 8,210
Developed countries. . _.._____________..______.____.._. 120,741 | 4,670 | 26,415 | 60,135 | 5,043 | 12,176 3,166 | 17,785 9,069 [ 12,89 1,216 | 12,666 | 11,108 | 4,532
Canadde. ... 37,280 | 3,030 | 8,247 | 17,625 | 1,599 2,896 1,148 3,580 3,026 5,377 1,061 | 2,448 | 3,882 987
BUTCPO - oo oo oo 69, 669 41 | 14,719 | 36,426 | 2,864 7,053 1,774 12, 104 5,349 6,382 113 | 8,692 | 6,576 | 3,108
European Communities (9)..__._...__....__..._. 55,283 18 | 12,202 | 32,182 | 2,433 7,219 1,321 11,016 4,741 5,452 45 1 4,643 | 4,148 2,044
Belgium and Luxembourg... ... _._._..__ 4,739 1 355 | 2,812 | (D) 817 104 1, 258 (D) 3| @ 549 | (D)
France__ . 6,772 -9 805 | 4,629 325 712 110 1,782 (D) @) (®) 803 303 | (@
12, 746 ~1| 2,361 | 8324 388 1,370 (D) 3,008 @) 832 (®) 807 | 1,148 | (D)
3,571 9 664 | 2,389 200 543 ®) 1,181 (P) 206 7 275 154 73
4,656 1| 1,381 | 2,523 334 847 203 637 87 415 6 538 7
857 1 126 150 | (7) (D) 11 49 -4 ®) 1 107 | (@ @)
1,503 | (D) 190 | 1,276 1 (D) (®) 31 *) 261 *) () (D) 13
,348 | (D) 5,932 | 10,070 908 2, 060 377 3,121 1,472 2,132 @) (@) 1,939 | 1,301
14,386 23 | 2,516 | 4,244 431 734 453 1,088 930 681 4,040 | 2,428 | 1,059
1,595 | (D) 1,118 387 2 (@) 197 (@) ® 69 -1 7 3| (D)
2,007 (D) (D) 1,407 234 307 ) (P) 3 (®) ®) 232 76 | (D)
1,195 0l @ 606 29 (@) 311 ) 142 12 96 13| (@)
7,373 0 58 | 1,140 | (D) 146 ®) 255 (®) 334 1] 3532 2,1 5
2,126 2 778 7 () 167 72 150 22 (P) @) 182 226 | (D)
4,963 0] 1,646 | 2,317 134 490 5 1,269 ®) ®) 40 613 233 114
8,829 [ 1,500 | 1,803 | 3,766 446 836 240 832 ®) (P) 2 912 417 329
6,368 | 1,289 986 | 2,881 209 677 183 638 451 633 2 607 410 194
466 | (D) (®) 143 | (D) 36 2 18 ) (™) -2 76 | (D) 48
1,994 | (D) (P) 743 | (D) 123 54 176 (©) ®) 2 230 [ (D) 87
Developing countries_.___._________..____._..._.._...._... 40,466 | 2,349 | 4,525 | 14,071 | 1,260 3,921 1,052 3,352 1,439 3,046 646 | 4,243 | 11,085 | 3,546
Latin Ameriea._ ... 32,500 | 1,664 | 3,661 | 11,644 | 1,037 3,229 878 2, 564 1,343 2,594 308 | 3,029 | 10,243 | 1,960
Latin American Republies..........._._____.____ 21,336 | 1,267 | 2,005 | 10,855 991 2,895 ®) () 1,343 ® > 2,677 | 2,655 | (D)
Argentina....._.__.______ 1 e 531 259 | 983 59 235 74 174 241 20| (D) 163 | 106 | (D)
Brazil... - 7,170 424 | 4,684 285 1,143 237 1,302 558 1,068 26 580 668 522
Chile_ ______ .. 230 | (D) ®) 71 5 32 ®) -3 (P) 29 10 52 2 26
Colombia....._________. ... ... 769 490 50 143 19 78 ®) (®) (D) 69 92| (@
Mexico 3,712 97 41 | 2,752 229 785 244 512 370 612 (®) 563 12| @
1 1 14 128 1 7 4 27 26 707 998 406
(D) (@) 159 40 25 21 12 @) ®@) -1 57 9 47
(D) 290 | 1,059 152 278 62 142 135 201 26 321 186 | ()
26 19 285 90 93 17 (@) -1 (®) 70 93 75 200
43| (D) 192 66 33 29 14 ®* 49 ®) 72 405 109
397 | 1,656 789 4 334 (@) (@) ™ @) ®) 352 | 7,588 ( (D)
(®) (D) 66 | (D) 57 0 — 0 (D) 2] ™ 1,264 | (D)
0l (D) (®) 190 0 (®) ® (P) 54 168 | 6,105 | (P)
264 | (D) 210 | (D) 15 ) 0 (D) - (D) () 23
) (@) @) 9 72 2 5 0 (®) ®) 47 ( @) ®)
545 | 2,092 274 27 56 ®) 11 @) 86 88 151 75 186
®) 10 [ (@) 0 2 ®@) *) 0 ®) 76 6| @ (D)
457 1 0 1 0 0 0 (®) 8 1 @
* 262 46 2 29 (D) 3 0 ®) 3 49 16 6
(®) 1,262 | (D) 25 23 77 8 @) ®) ®) 88| @) (®)
(®) |—3,519 200 6 68 13 (@) ®) 29 43 85 20| @
6] 157 83 6 37 3 (D) D) 5 30 11 (D) D)
®) |-3,675 17 1 31 10 51 * 24 13 74 (@) ﬁD)
(®) 2,290 | 1,054 191 £68 (®) (D) (@) 337 207 978 569 | (D)
* 56 41| @ 116 (?) 78 3 19 ®) 9| (™ 12
9 961 103 | (D) 26 (P) 18 *) (@) () 1| @ 53
(™ 230 405 142 127 —2 16 1 120 @) 102 151 (™
(®) 1,043 | 1,205 50 299 (@) ®) @) (®) ®) 866 432 | (D)
________ 2,862 | e e 1,831 677 | 1,872 132

* Less than $500,000 (). P Suppressed to avoid disclosure of data of individual companies.
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tightened markedly in late 1978 and
in 1979.) Disruption of Iranian supplies,
beginning in late October with a
strike by oilfield workers, also contrib-
uted to the production decline, but
apparently did not affect crude oil
contract prices significantly until early
1979.

Income from manufacturing affiliates
increased 45 percent, to $10.8 billion.

SURVEY OF CURRENT BUSINESS

The increase in income from machinery
affiliates ($1.2 billion) was particularly
large; it partly reflected strong foreign
demand for computers. Sizable increases
also occurred in transportation equip-
ment, chemicals, and ‘‘other manu-
facturing” ($0.6 billion each). The
increase in transportation equipment
reflected strong automobile sales
abroad. In chemicals, the increase was
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particularly large in the fourth quarter,
when prices of petrochemical feed-
stocks increased sharply along with the
prices of other refined petroleum prod-
ucts. The increase in chemicals prob-
ably resulted from both inventory
profits and accelerated purchases of
petrochemicals as a hedge against
future price increases.

Income from manufacturing affiliates

Table 15.—Equity and Intercompany Account Outflows, 1977

[Millions of dollars; inflows (—)]

Manufacturing Trans-
porta-
Mining tion, Fi-
All and | Petro- Chemi- | Primary Trans- commu- nance | Other
indus- | smelt- | leum Food | cals and and porta- Other nica- Trade | and | indus-
tries ing Total | prod- allied fabri- Machin- tion manu- |tion, and insur- | tries
ucts prod- cated ery equip- factur- public ance
ucts metals ment ing utili-
ties
All countries. .. ... 5612 | —2719 | 1,792 | 1,282 77 366 b4 229 414 168 7% 182 | 2,512 46
Developed countries___ . __________________________ 2,901 | —177 | 1,357 | 1,218 107 261 42 323 319 166 38 145 368 —46
Canada. . oo oo e —248 —55 -5 38 -29 —254 —4 116 137 72 28 =27 | -180 —48
EUOPE - - o oo e e 2,920 6] 1,325 1,089 112 467 10 155 188 77 5 77 464 4
European Communities (9) 2,674 6| 1,017 988 81 425 51 141 197 94 4 151 424 85
Belgium and Luxembor 633 1 255 220 | (D) 151 5 26 (D) (D) 1 109 31 15
France. .- ..--ocoo—_._. 72 0! —67 59 9 47 5 63 @) (@) ()] 34 41 (@
532 0 148 156 | (%) -3 40 -28 134 13 -2 45 185 | ()
—54 0 32 -53 1 -—10 12 -2 —89 2 34 2 -55 13 7
66 0l -—-14 75 [ 95 7 -17 —2 ~14 1 —-12 1 4
-8 0| -15 -3 @ 1 ® 1 ®) 1 3| (O (D) 2
100 (D) 33 27 15 -3 3 * -2 14 of ™ (@) *)
1,334 ] (®) 644 506 32 124 -7 184 50 123 ®) -1 171 @
246 | () 308 51 31 12 —12 14 -9 —16 1 -73 —81
362 | (%) 350 i ™ () @) 3 0 8 0 -2 ® *
9| ¥ 9 74 8 16 2 14 25 10 —4 10 — 5
21 0 29 -7 4 (®) ™ ~5 0 ®) 2! ™ *) —4
—200 0| -—69 —55 | (D) 3 —4 10 (D) (P) ® —73 40 —84
-30| ™ —50 24| (D) 16 ®) -8 ()] 8 2 -9 2 1
130 0 -3 66 8 32 1 17 5 3 4 52 37 2
99 | —128 67 75 16 17 6 35 —-12 13 1 42 16 —4
581 —131 15 88 11 11 2 38 7 19 1 38 42 7
7 ™ ~10 1 3 6 *) 2 ()] D) -1 5 4 -2
34 62| -2 3 ®* 3 -5 ®) (D) 1 -2{ ™ -9
Developingcountries____________ ... .. ______ 2,766 | —~102 428 64 —29 105 —15 —94 96 2 -8 174 | 2,122 88
Latin America. .o oo 2,422 —84 292 80 -6 56 -5 —48 92 -9 —16 134 | 1,989 27
Latin American Republics .- - oo ococeooooo o 401 —78 69 119 —2 71 (D) (®) 92 (D) (D) 41 136 | (D)
Argentina__ 33 2 —4 16 -2 18 () * 11 (@) @) 11 131 (@)
Brazil -13| (@ -7 -—87 7 1 — —35 3 -1 -4 50| (D)
Chile. . ~42 | (®) -3 5 ®) * ® 0 (D) 1 3 1| (@
Colum 6 —2 15 8| ™ 10 1 -1 ® (D) ™ 2| -10; D)
Mexico 73 3 7 49 —24 13 -1 -10 51 (D) 29 9| (D)
Panama___ 121 —27 12 1 1 *) 1 (D) (D) ) 83 6| (D)
Peru._._.____ 33 | (D) ®) -4 ®) ®* ®* ®) (®) *) 1 -1 -1
Venezuela. .. - oo 210 | (P) 92 66 1 20 -2 48 —4 @) 18 =7 4
Other Central America.__ . 16 4 11 —9 5 ~5 @) ®) *) ®) - 71 ® (D)
Other. -36| (@ ®) 15 8 1 * 4 0 2 @) 2| ® ®)
Other Western Hemisphere_ ... _._._......_.___. 2,020 —6 223 —39 -3 —15 @) @) 0 (D) @) -7 1,883 | (@
Bahamas_ .. .ooooo.oooo.- 1231 —15 -1l ® (D) 0 0 0 (p) *) 7 145 -3
Bermuda_ _ ®) 59| -21| (@ (®) 0 (D) 0 ®) 1| =13 ® ®)
Jamaica.. .. —2¢4 | (@ @) -7 ® -1 @) ® 0 * 1 %) o -3
(®) (®) (P) 7 6 0 ® 0 - ®) *) ®) ®)
-44 | (P) —63 -4 | @ -3 (P) 1 3 6 6 9 7 @
47 (©) 2| @ 0 0 0 0 0 (@) 3 - 1l @
—16 ol @ ®* 0 ) 0 0 0 0 *) ®) ol (@
—46 —52 ~4 ] (® -2 (D) ™ 0 (D) (P) *) ®)
—-29( (@ ®) ®) ®) -1 ®) 2 3 *) ) ®) 6 -
478 -2 392 71 @™ 18 1 ®) ® 1 61 ® 25 19
168 | (* 135 6| (@ 24 1 ®) *) ™ 4 7| ®) (D)
310 -2 257 -9 —4 -7 *) 1 *) 1 2 =71 @ (®)
—90 | (@) ~194 -9 ~14 34 @) ®) 1 5 —14 31 100 | (D)
—31 (@) -19| (@ -1 (®) —12 (&) (D) ®@) *) 1 1
-370{ (®) —340 —4| (D) 4 ) 0 * 1 ® 8| (™
65 @) 15 3 1 1 4 3 5 —19 10| (D)
246 | (D) 111 -1 -3 31 -1 ®) -3 (@) (@) 50 80| (P)
—55 .. ..., 8 | et 47| —136 23 3

* Less than $500,000 (&)

D Suppressed to avoid disclosure of data of individual companies.



August 1979

increased 46 percent in developed coun-
tries and 41 percent in developing
countries. The increase in developed
countries was widely dispersed. The
largest increases were in Germany (in
transportation equipment and machin-
ery), the United Kingdom (in machin-
ery and “other manufacturing’), Ja-
pan (in machinery and chemicals),

SURVEY OF CURRENT BUSINESS

and France
chemicals).

(in machinery and

The increase in developing countries
was concentrated in Mexico and Brazil.
In Mexico, the increase was widespread ;
it reflected continued recovery, bol-
stered by petroleum development, from
the economic downturn and foreign-

exchange-market crisis of 1976. In
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Brazil, the increase was centered in
transportation equipment, where in-
come shifted from negative to positive,
partly as a result of the introduction
of a popular new automobile model by
an affiliate.

In “other” industries, income in-
creased 29 percent, to $9 billion. It in-
creased 35 percent in developed coun-
tries and 23 percent in developing

Table 16.—Equity and Intercompany Account Qutflows, 1978

[Millions of dollars; inflows (—)]

Manufacturing Trans-
porta-
Mining tion, Fi-
All and | Petro- Chemi- | Primary Trans- commu- nance | Other
indus- | smelt- | leum Food | cals and and porta- Other nica- Trade | and | indus-
tries ing Total | prod- allied fabri- | Machin- tion manu- |tion, and insur- | tries
ucts prod- cated ery equip- factur- public ance
ucts metals ment ing utili-
ties
4,606 | —160 | —317 | 1,533 301 1,144 —82 173 —487 484 74 1,104 | 1,955 417
2,316 | —191| —110| 1,077 275 832 —54 184 —589 429 15| 1,016 159 350
—549 | —210 | —431 87 —20 410 4 ~74 —216 -17 18 135 79 —69
2,445 1 397 875 203 358 —-63 228 —308 456 -7 674 90 415
European Communities (9)..__.._...._...___..__ 2,184 * 556 939 257 312 —76 189 —201 458 -2 440 —10 262
Belgium and Luxembourg. . 23 ™ -3 —81 ®) —145 2 —36 (D) D) —2 () —89 ®)
France.. .. ... ... 170 0 —18 111 24 -2 6 91 (D) &) ™) 61 10| (D)
Germany. - 118 0} —~171 259 20 183 ®) 121 (®) 113 (@) 94 -39 (D)
taly ... 182 0 79 50 6 3 -2 17 * 26 7 21 20 5
Netherlands -13 0 15 179 153 —12 * —4 2 41 3 13| —158 —65
Denmark____ 62 0 49 10 ™ (@) @) 7 3 @) ™ =2 @ @)
Ireland % ™ 51 39 | (D) (D) 2 4 @) 18 0 (™ @)
United Kingdom.. .. 1,566 | (*) 555 372 42 286 —-113 —-12 38 131 3| @ 239 | (D)
Other Europe. 260 1| —159 —64 36 46 14 40 —197 - —14 234 101 153
orway. —68 ] (® —74 [ 1 3 4 —2 ™) 0 20 (M ~1
Spain... —152 1| @ —4 18 38 5 (®) ) (D) ®) ~41 (M (@)
Sweden... 49 0| (@ 19 (® 2 5 4 (*) 8 1 8l ™ (@)
Switzerland . 368 0 19| —16| (®) -5 * 1 @) —26 -1 219 89 1
Other___._ ... 63| M 17 31| (@ 7 ™ (D) 3 @) (P) 10 1| @
FOPAM . oL 65 0| —186 23 -5 3 Q) 8 ® ® 4 87 66 1
Australia, New Zealand, and South Africa.._____.. 355 18 40 93 6 33 5 22 ®) @) ™ 120 82 3
Australia. ... ... 269 14 —27 116 15 26 7 39 15 14 ™ 102 69 -5
New Zealand. . 2| ® (D) -7 @ 1 *) @) -1 (D) 0 3| (@ @)
South Africa 88 | (P) ®) —-16 | (D) 7 -2 -17 (D) ™ 0 By ® ®)
Developing countries_ . ___________.______..____..___ 2,706 30 446 156 26 312 —28 -11 102 55 38 51| L,617 69
Latin America......_.__.______ 1 2,109 30 42 472 14 272 ~15 36 77 89 1 ~38 | 1,542 60
Latin American Republics. 753 52 63 408 14 289 (D) 32 77 ) (D) —~22 130 @)
Argentina______________ 200 3 a3 160 5 17 (D) 10| (@ 2 ) -1 8 -2
Brazil .. 550 | (D) 10 289 1 221 1 50 (D) @) ™* 33 291 (D)
Chile.” 21 | (D) 4 1 2 4 @ -2 (@) 3 e
Colombia. [ 0 7 13 2 * *) 1 (D) @) ®@) -3 -2 (P)
Mexico._. . 9| -13 8 1 6 11 6 —12 10 12 -2 ™ 18 -3
Panama_ —84 0 —83 11 3 7 ™ -2 (®) (D) 1 —46 38 —5
Peru_..... 47| (P @) 2 -1 3 1 *) -1 ™) * -2 11 (M
Venezuela._.._._.._... 5 @) 18 11 -1 22 1 - —4 * -19 7 @)
Other Central America. ™ —2 —26 -6 -5 3 @) ™ -3 o 3 14 17 1
Other..._..._...__......._. -1 ™ () 3 1 2 *) 1 0 -2 (D) 1 13 -3
Other Western Hemisphere 1,356 —-22 —21 ~26 —1 ~18 ®@) 3 0 Dy ™) —16 | 1,413 | (D)
Bahamas. . ...._...___ 470 -2 @ -6 (» (D) 0 0 0 (®) -1]| (@ 418 -1
Bermuda- () o} (® () *) ) 0 3 ol (] 15 (P) 1
Jamaica. .. (P) () 2| =15] -1 (D) 1 0 () 1] ® () 1
Other.... ... .l LIl 280 | (@ —52 | (D) * 15 *) * 0 (D) (®) -1 (@ ®)
M7 —4 424 4 -1 * -7 —4 3 12 12 5 -17 23
-11 (@) 6 (D) 0 * ®) 0 0 0 u| ® (®) ®)
(D) 0 60 1 0 1 0 0 0 0 (D) 3 0
(P) o (D =3 (* -3 (®) * 0 (D) (D) 2 150
402 | (D) (®) (@) -1 3 —6 -4 3 (P) ®) 1| @ ™
209 | (D) 194 16 2 2 *) () (@) 1 1 3 v ®
44521 (M ®) 15 1 4 (*) @) @) 1 11 -4 ® ()
—-24) (D) @) *) 1 -2 * 1 * ™ ™ 71 ® ®)
—58 | (D) —214 —35 10 38 —6 (P) ®) —47 13 81 2 ®
—25 0 -3 ~-19! -1 @) -1 ™ (D) ol ™ (D) (G
Indonesia.... 118 2 118 -9 3 2 ®) 0 (D) ™ -2| @ (g)
Philippines. 15 0| -17 27 10 8 -1 2 (D) (D) @) -1 10 (D)
Oth -196 | @ —311| —34 1 28| @ (®) ®) (®) @) 84 671 @
—417 | =658 o e e 22 36 180 -2

* Less than $500,000 (=
D Suppressed

).
to avoid disclosure of data of individual companies.



30

countries. The increase in developed
countries was widely dispersed geo-
graphically, but was centered in trade
and in finance and insurance. Much of
the increase in developing countries
was attributable to a finance affiliate of
a U.S. petroleum company in Bermuda.
The U.S. parent’s investment position
in the affiliate increased substantially
in 1977-78, and the increase in income
largely reflected the return on this in-
crease in investment.

SURVEY OF CURRENT BUSINESS

The rate of return on the direct in-
vestment position is defined as the
ratio of income to the average of the
beginning- and end-of-year positions. It
should be noted that the rate of return
is an average pertaining to existing
investment and thus has only limited
usefulness as a predictor of the profit-
ability of new investment. This was
particularly true in 1978, when dollar
depreciation increased income, but did
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not materially affect the average posi-
tion, so that the latter does not fully
reflect the increased dollar cost of com-
parable new investments.”

The rate of return increased from
14 percent to 16 percent (table 8), as

7. Dollar depreciation can affect the current-year addition
to the position—and thus the position itself—through its
effect on intercompany account balances, which are generally
translated at current exchange rates, and on reinvested
earnings, which raflect the effects of the depreciation on
income. However, the effects on the position will normally be
small, in percentage terms, in comparison with the effects
on income,

Table 17.—~Reinvested Earnings of Incorporated Affiliates, 1977

[Millions of dollars]
Manufacturing Trans-
porta-
Mining tion, Fi-
All and | Petro- Chemi- | Primary Trans- commu- nance | Other
indus- | smelt- | leum Food | calsand and porta- Other nica- Trade | and | indus-
tries ing Total | prod- allied {abri- | Machin- tion manu- |tion,and insur- | tries
ucts prod- cated ery equip- factur- public ance
ucts metals ment ing utili-
ties
Allcountries. ... ... 7,286 140 | 1,012 | 3,545 392 865 160 1,320 108 700 100 958 957 514
Developed countries_ ... .._..______..__..._____.___._. 5,008 120 653 | 2,711 271 639 110 1,028 128 535 100 545 549 330
(07 3T 1,707 62 611 655 97 164 52 93 50 200 119 81 101 77
BT TS 2,845 | (%) —98 | 1,865 140 452 51 713 167 283 —20 416 452 231
European Communities (9)............__........ 2,035 { (%) —-165 | 1,586 117 423 4 747 195 -19 150 287 195
Belgium and Luxembourg_.. 157 ol —123 166 —6 —16 5 125 ®) o) -1 26 83 5
France ... 58 -1| ® 86 3 14 —~10 ul © (D) ®) -3 -2 -7
Germany. . 40 0| —216 165 7 9% —51 232 —122 5 ™ 37 48 6
Italy..._.. 139 1] ™ 157 9 17 9 116 3 3 — 10 8| (D)
Netherlans %7 M 140 190 10 50 12 69 11 39 * 33 62
Denmark. .. 14 o -13 10 5 8 1 ) ™ *) (D) 1t @
Ireland._.__. 24| ® -1 190 23 132 1 8| ™ 26 ol ™ 1 (@
United Kingdo 935 1 o4 622 67 124 38 158 177 59| (D 19 87| (D)
Other Europe 810 -1 67 279 28 47 26 67 87 -1 165 36
Norway._.._. 54 0 4 3 ® 3 25 11 0 51 ™ 1] ¢
Spain.._.. 01| -1 12 84 12 2 14 2 27 4 -1 81 o :
Sweden_.... ~19 0 20 —30| @ -3 ~3 -20| © o * =7 ® =2
Switzerland. 522 0| -2 120 12 50 (% 21| (O ™ *) 264 143 20
her.. I lIIIIIIITITIIIITITITIITITIT 52| ™ 56 62| (@ -1 10 12| ® [ ™ 1 2% 8
Japan. ... 214 0 52 144 7 1 -6 119 6 18 1 2 9 6
Australia, New Zealand, and South Africa.._._____ 243 59 88 47 27 22 14 44 —94 35 ™ 46 ~13 17
Australis. ... 131 50 37 14 13 10 12 29 =70 21 (*) 4| 15 9
New Zealand. 7] 1 2 1 2 -1 1 (D) (P) * 4 1 -1
South Africa. . 9% 9 39 31 13 10 3 u| ® (v) 7 1 9
Developing countries 2,269 20 485 834 121 226 50 292 —20 165 2 295 366 244
Latin America. .. ... ... 1,582 25 2711 678 109 193 11 213 -23 145 12 199 309 8
Latin American Republics......._.._._____..____ 1,167 25 155 599 101 154 41 181 —-23 145 5 157 170 - 56
Argentina________________ 90 -1| @ 12 3 =5 5 14 -3 2! ™ 16 1t @
Brazil. .. 400 19 35| 250 4 80 18 121 —59 45 1 %) 51 28
Chile___ 9( -3 6 2| @ ™ 1 il ™ * *) 2] O 2
Colombia. 36 o| ® 3% 9 4 i 6| ™ 6 1 -3 2
Mexico. . 171 6 2 125 7 31 6 9 27 43 10 25 4 -1
Panama. 63| 36 7] =1 4 ™ 2| ™ 2| @™ 54 6B ®
Peru..____ 1 2| * -5 ™ -1 1 1 -4 ® ™ ) ™) 4
Venezuela 161 1 4] 123 28 28 3 21 16 27 1 N
Other Central America 8! ™ 1 33 8 12 2 6 ® 6 2 § (D) ® 5
eI ... 78 1| @ 15 3 1 3 ™ 0 g @ 9| (® =
Other Western Hemisphere 45| (¢ 116 80 9 29 * 33 0 -1 7 41 139 32
Bahamas______.____ l? .. 76 ) —15 5 5 4 0 ) 0 -3 1 22 54 9
Bermuda 301 114 0 -1 37 0 32 0 1 (D) LN
Jamaica. . 3| ™ * 2 2| ™ ® ™ ol ® (*) ® ® o
Other. 35 17 3 3 -3 *) 1 0 2 () 12 4| @
Other Africa 05| @ 46 29 3 12 7 4 1 2 3 15 6 (@
Liberia. .. ..o 7 1 7 -7 0 * 0 0 0 -7 2 1 -1 3
Libya.___________ TN 28 ol ® 0 ol Do 0 0 0 0 0; @ 0 S
Nigeria_ 20 0 9 1 7] ® 1 ol ™ 1 9 A
Other___ ... [l I Timmimee 51| @ ® 27 3 5 7 3 1 9l ™ ®) 3| ¢
181 -1 My -1 1 12 1 -3 al o™ 2 3 14 133
- D)
7 o] ™ —14 1 -13 o] ™ ~1 -1 ® 2 4 ¢
174 -1 (@ ™ * 1 1 -3 ™ 2 1 5 10| @
41| (@) 125 141 8 33 1 78 3 18 7 79 8] O
»
51 ¢ -3 8| (¢ 3 1 5 * -1 ® *) ™ (*)
37 (D)) 42 [ )—1 1 1 2 0 3 3 -1 é gg;
E I G I ) 8 3 9| ™ 11 (O ® =2 al| (o
328 | (9 () 119 6 21 -1 0] @ ®) 3 82
Inter 1and lNocated_ ... ... 9ol ... 126 e —24 118 42 -1

*Less than $500,000 ().

)
D Suppressed to avoid disclosure of data of individual companies.



August 1979

income increased substantially faster
than the average position—28 percent
compared with 11 percent. The rate of
return was 18 percent in petroleum, 15
percent in manufacturing, and 16 per-
cent in “other” industries. In manu-
facturing and “other” industries, the
rate of return increased significantly;
in petroleum, it declined slightly.

The extremely high rate of return in
petroleum in “other’” developing coun-

SURVEY OF CURRENT BUSINESS

tries oceurred because a few large unin-
corporated affiliates either held substan-
tial accounts receivable against their
U.S. parents or had transferred their ac-
counts receivable to their parents for
collection; in both cases, the parents’

position in the affiliates was reduced,
but income was essentially unaffected.
(In 1977, the average position in these
affiliates was negative, and the rate of

31

For incorporated petroleum affiliates,
the 1978 rate of return was 11 percent—
about 9 percent in developed countries
and about 23 percent in developing
countries.® The relatively low rate in

8. Because no breakdown of interest receipts by type of
affiliate is available, it is impossible to estimate precisely
either income or the rate of return for incorporated and uncor-
porated affiliates separately. BEA’s estimates were derived
by allocating to incorporated petroleum affiliates in each area
the same proportion of interest receipts that these affiliates
had of earnings in each area. Because interest is a relatively
small component of income, only an extreme misallocation of
interest would cause a significant error in the rate of return

return undefined.)

estimate.

Table 18.—Reinvested Earnings of Incorporated Affiliates, 1978

[Millions of dollars]
Manufacturing Trans-
porta-
Mining tion, Fi-
_Al and | Petro- Chemi- | Primary Trans- commu- nance | Other
indus- | smelt- | leum Food | calsand and porta- Other nica- Trade | and | indus-
tries ing Total | prod- allied fabri- | Machin- tion manu- | tion, and insur- | tries
ucts prod- cated ery equip-~ factur- public ance
ucts metals ment ing utili-
ties
Al countries______________________________._.___ 12,063 18 | 1,473 | 6,398 595 1,39 258 2,263 673 1,215 172 | 1,591 | 1,459 853
Developed countries_ ... ___.___._.___________| 8,989 113 | 1,034 | 5,178 438 1,080 188 1,851 668 954 106 | 1,043 976 539
Canada. .. ..o 1,881 72 557 776 117 106 45 143 69 297 123 155 89 109
BUurope_ ... 6,000 -1 276 | 3,809 270 865 120 1,405 634 515 —19 737 852 346
European Communities (9)--._.._......._.....__ 49191 ™ 278 | 3,462 236 836 137 1,302 528 422 —20 397 605 257
Belgium and Luxembourg 342 0] —92 218 1 9 18 123 30 36 * (&) 138] ™
France 503 -1 1 301 2 85 =6 177 39 G 30 7 10
1,506 0 313 992 10 180 54 338 342 67 —4 65 142 -2
362 1| -32 349 20 61 2 236 15 16 * 20 28 -4
669 | (% 123 344 61 97 12 115 -8 66 (*) 91 50 61
62 0 6 12 5 6 1 -1 * ™ ™ ) 11 @
287 -1 -8 277 2 204 6 12 1 30 0 1 2 2
1, 249 1| -33 879 92 193 48 304 109 133 —16 97 174 147
1,021 -1 -2 37 34 29 —16 102 106 93 1 340 246 89
16 o -10 261 ™ 2 9 6 0 9 (* -2 ® 18
90 -1 13 43 10 4 -27 5 46 6 (*) 13 —1 23
-1 0| -1 20 2 -3 —4 26 *) -2 (*) -9 -1
829 0 -17 218 18 29 3 50 (P) (D) *) 353 226 50
87l ™ 23 41 4 -4 2 15 ®) (D) 1 4 21 -1
651 0 102 380 14 53 -3 253 1 62 2 91 16 60
457 42 99 212 37 56 25 50 ~36 80 (] 60 19 25
320 39 155 28 10 23 36 ~26 53 * 40 21 12
01 * (D) 15 3 3 -1 7 -2 5 *) 9 1l (™
97 3| (D) 42 7 13 3 7 -9 22 0 11 -3 (@
Developing countries.._.._......__..___._______.______ 2,909 5 426 | 1,219 158 314 70 412 5 261 43 443 454 319
Latin America. ... 2,097 7 190 | 1,012 130 283 56 306 n 227 21 307 403 156
Latin American Republics 1,590 7 131 851 125 204 55 234 11 221 10 273 192 125
Argentina 5| -4 3| -100 3 3| ™ 2| ® (D) ) 29 2 18
Brazil_.. 63| -5 9] 41 16 88 19 u7| @ () ) 45 82 54
Chile. __ 11 -1 -1l ® 1 1 -1 -1 *) *) (*) 10| * 3
Colombia..______ 53 0 2 43 12 5 2 7™ Bl ® 6 8 2
MeXICO- o o ool 440 10 7 335 16 74 29 66 4 76 59 2 23
Panama. ... oo 197 ™ 43 71 ® 6 ® -3 ® 3 1 99 29 20
Peru...___ ..l Q) 1 -1 -1 21 * * 4 -4 1] (% -2 1 1
Venezuela. .. ._______..__.____..._.___. 148 1 6 104 34 18 3 29 1 20 *) 14 14 8
Other Central America_____._______..._. 52| (® 3 34 8 10 2 4 ™ 10 2 71 O (®)
03 T 101 6 20 15 5 ® 2 ® 0 8 1 7] ® ®)
Other Western Hemisphere. 507 * 59 161 5 79 (@] 72 0 6 11 34 211 31
Bahamas 86 0 5 7 4 4 0 * 0 -1 1 27 35 13
Bermuda 366 v 133 -1 62 0 7 0 1] ® 7 160 | (P)
Jamaica. ... 3l ® Q) 4 3 1 ® ®* 0 ® *) 1 -1 -1
Other._______ Il 52 0 10 18 -1 12 ™ 1 0 6| (@ ® 18| @)
Other Afriea- ... ... ... 164 2 105 26 2 12 10 6 —4 -1 2 19 1 -1
Bl ® 7 ® 0] ™ ® 0 o] ™ 1 1 1 5
NI | S ] i ] B I B I Y T
47 2 10 18 3 5 10 5 —4 -1 ®* 9 8 -1
146 [ ™ 48 5 1 -8 1 8 -1 4 2 6 1 74
Tra0 e 8 (®) -10 1 -1 0 2 -1 * 1 ~1 1 (@
Other. el 13| ™ (®) “] *® 2 1 6 *) 4 1 7 10| @)
Other Asia and Pacific...__.___.__________________ 502 -5 83 177 2% 27 3 93 -2 31 18 11 28 89
Indit. e, al ® 1 8 ® 11 * 4 ™ 1™ 1 ® 1
Indonesia. . _ 31 —~5 % 5 1 -3 ® 2 5 3 1 1 -1
Philippines. 3 ® 3 25 13 11 ™ 31 (@ @) 2 2 4 8
Other.__ ... Il w7 ® 53 129 11 9 83 (D) (@) 13 107 23 82
International and unallocated_____________.__________ 165 ... 12 e e e 105 30 -5

*Less than $500,000(x

).
D Suppressed to avoid disclosure of data of individual companies.
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developed countries may partly reflect
low utilization of refining capacity,
particularly during the first half of the
year; the relatively high rate in develop-
ing countries probably reflects a pre-
mium necessary to draw resources into
risky exploration and development
activities in these countries.

SURVEY OF CURRENT BUSINESS

Fees and Royalties

Fees and royalties increased 27 per-
cent, to $4.8 billion (table 11). Royal-
ties, license fees, and other fees for the
sale or use of intangible property—such
as patents, industrial processes, trade-
marks, and copyrights—increased 22

August 1979

percent, to $2.7 billion. Service charges
and charges for the rental of tangible
property increased 24 percent, to $1.7
billion. Film and television tape rentals
increased 88 percent, to $0.4 billion.
Fees and royalties from petroleum
affiliates increased 15 percent, to $0.5
billion, largely because of an increase in

Table 19.—~Interest, Dividends, and Earnings of Unincorporated Affiliates, 1977

[Millions of doliars]
Manufacturing Trans-
porta-
Mining tion, Fi-
All and | Petro- Chemi- | Primary Trans- commu- nance { Other
indus- | smelt- | leum Food | cals and and porta- Other nica- Trade | and |indus-
tries ing Total | prod- allied fabri- | Machin- tion manu- |tion,and insur- | tries
ucts prod- cated ery equip- factur- public ance
ucts metals ment ing utili-
ties
Allcountries_... . ... .. ... 12,795 612 | 4,646 [ 3,917 325 745 184 1,229 899 535 36 967 | 2,153 464
Developed countries. 6,876 371 1,455 | 3,378 252 568 152 1,113 884 409 11 624 747 292
[OF:1F: SRR 1,455 159 355 596 41 102 30 99 174 149 22 61 211 52
BUTOPE . oo oo e 4,457 -2 927 | 2,443 155 402 112 801 686 198 3 459 420 207
European Communities (9).._....___......_.... 3,686 —2 741 | 2,289 bt 372 106 814 680 178 2 227 330 98
Belgium and Luxembourg. . 184 *) 2 124 (@) 51 2 37 ()] 6 1 36 18 4
France. . ...oooeeeeeeo-- 307! * (D) 218 1 37 7 132 17 2 -2 4 18] (P)
1,576 213 | 1,243| (©) 97 83 34 ®) 53 1 35 73 1
........ 199{ *® ®) 122 9 32 -2 68 5 9 1 35 371 (@
482 317 132 15 29 3 ®) (D) 8 * 18| ™ 14
12 0of (@ 5 1 2 U] ® ® -1 7 3| @
(RIS —13 8 | (D) 60 1 (D) 0 4 0 1 4 1
848 -2 225 360 20 64 12 180 11 73 2 51 177 U
M| ® 185 154 16 29 6 77 6 20 2 231 109
208 193 9 1 * *) 4 0 3 (*) 2] 4
28| ® —8 27 9 3 1 2 (*) 2 2 6
69 (W] 531 (% 2 1 (D) 0 (@) *) 14 1 1
392 (P) 53| (@) 13 2 ®) 4 5 *) 200 67| (P)
Bl ® (@) 12| ® 5 1 ® ®) 1 14 19| @
Japan. . iiiiiciaicici 358 0 64 171 | (© 28 ® 93 9 (®) -4 8 57 2
Australia, New Zealand, and South Africa._.___._. 608 213 110 168 ®) 36 9 30 16 ) ) 27 59 31
AUStrali ol 497 209 93 109 16 27 8 17 14 B * 13 53 1
New Zealand. 7 1| ® 5 1 1 ® ® ® 2 0 3 21 (D)
South Africa 103 3| (D 53| (@ 8 1 13 2 @) ] 1 4| (@
Developing countries_. . _.__.._.___.._....__...__.. 5,673 242 | 3,011 539 74 177 33 116 4 126 (@) 31| 1,388 | (@)
Latin America__.. - | 240 194 352 424 54 136 % 106 12 91 17 200 | 1,139 Y
Latin American Republics... . 1,123 247 367 53 (®) 24 (D) 12 89 15 184 158 62
Argentina.._.___.____._____ 166 | @) 85 49 2 5| (@ ®) 15 9| 9 20| @
Brazil... 250 6 2 130 15 20 8 —6 31| ™ 29 45 "
10 -1 3 6 1 3l ™ ® ® 1l ™ 11 ® o !
55 -1 12 29 2 10 1 6 0 10 1 6 8| ™
..... 152 3 3 77 14 20 7 1 2 15 (*) 62 3
122 0 1 9! @ ol % o ®@ @ 51 40| @
........ | (D) 31 3 1 ®* ® *) 1 1 *) 1y ™ o
................. 158 | (D) 59 45 7 11 2 6 1 18 ) 14 6] ®
50 | (D) 7 12 5 3 1 *) 0 3| (M 6 8 9
........................ 26 19 20 8 5 2| @ * of @ Q] 3 29 7
1,283 105 105 57 1 D) 0 ®) 0 2 17 981 18
.................. 631 -1 @ ) 0 E.) 0 0 0 1 1 (® 608 5
....... 331 ol (D) (®) * (D) 0 ®) 0 0 of ™ D o B
84 | (D) 1 1] ® ® 0 (D) 0 (@) ® * (*) (D;
28| (@ 6| @ | ™ 0 ™ 0| (@) 1 2 ® | (
501 4 432 8 2 1 1 ® -1 5 ™ 8 7 5
7| @ 1 2 0 . ¢ 0 0 2| ® 0 4| @
1;'.; 0 178 0 0 ® 0 0 N 0 8 (11 g (@) X g (®) 1
1 0 167 3 0 2 0 (
123 (D) 85 3 2 -1 1 ®*) -1 2 ® @) 3| ™
Middle East. ... oooiiiiiiiiiiiaaoas 1,755 | @ 1,618 NG 5 1 2 ® 2 -2 1 Bl ®
242 0 207 6 0 4 0 ™ 0 1 -2 ® 3 29
L5330 @ | 1,411 ® 1 1 2| ® 1l ® 1 % @
91| (D) 611 97 17 3 7 7 3 27| @ 83| 1162 ™
5 o] @ -2 -2 unl ® ® 1{ @ ol ¢! (@
607 | (@ 563 10 0 3 . 1 g ® 0 13 ® ) (')10 lg lg
531 (™ —16 38 14 8 ( -
326 ®) 51 13 6] @ 2] ® @) 73| 182 19
International and Mocated. ... oo . 245 | ... ST W N P [N A AT A ST @) 42 19 ®)

* Less than $500,000 (4

).
D Suppressed to avoid disclosure ¢f data of individual companies.
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service charges and rentals from the
United Kingdom.

Fees and royalties from manu-~
facturing affiliates increased 20 percent,
to $2.8 billion. The increase was
centered in Europe, where about two-
thirds of the increase was in royalties

SURVEY OF CURRENT BUSINES

and license fees from machinery
affiliates (primarily computer manu-
facturers).

Fees and royalties from affiliates in
“other’ industries increased 47 percent,
to $1.5 billion. The increase was largely
in service charges of finance and in-

S
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surance affiliates and in film and tele-
vision tape rentals.

Table 20.—Interest, Dividends, and Earnings of Unincorporated Affiliates, 1978

[Millions of dollars]
Manufacturing Trans-
porta-
Mining tion, Fi-
All and | Petro- Chemi- { Primary Trans- commu- nance { Other
indus- | smelt- | leum Food | calsand and porta- Other nica- Trade | and | indus-
tries ing Total | prod- | allied fabri- | Machin- tion manu- | tion, and insur- | tries
uets prod- cated ery equip- factur- public ance
ucts metals ment ing utili-
ties
Allcountries_ ... .. ... .. _] 13,593 513 | 4,373 | 4,412 399 818 128 1,475 973 620 79| 1,034 2,719 461
Developed countries.__._...._... ... 7,393 293 | 1,507 | 3,69 306 608 90 1,268 934 490 30 692 810 366
Canada__. ... 1, 554 111 419 680 36 128 41 127 202 146 17 42 217 68
EUrope. .- 4,647 -3 854 | 2,567 198 400 37 949 696 288 7 524 437 261
European Communities (9)........_....._....._. 3,611 -3 543 | 2,361 162 355 32 879 677 257 3 285 301 122
Belgium and Luxembourg 242 0 2 171| (@ 63 6 67 (D) 8 1 32 26 8
France...................... 356 | (%) ®) 232 -2 41 12 11 13 56 -1 70 30| @
Germany. 1,229 0 32| 1,052 74 114 —~13 344 464 69 ™ 52 71 22
Ttaly...o...o 2201 (™ -12 157 i1 31 7 92 4 11 ™) 41 23 11
Netherlands. - c....c..ocooocoooo 493 0 299 144 14 30 3 86 5 7 0 20 15 15
Denmark._. ... 22 o ™ 1 2 5 *) 3 * *) * 9 6| (™
Ireland........ ..ol =1 ~45 8| @ 1 3 1 0| (D) 0 1 3 1
United Kingdom. ... ... 1,050 = 264 554 35 70 14 174 D) (D) 4 60 126 45
1,037 | (%) 311 206 36 45 5 71 19 31 1 240 137 139
345 | (M) 312 9 1 1 * 4 0 3 (*) (@) (*) (@)
611 (%) —25 41 10 17 2 6 1 51 M 26| ) o 19
42 0 0 8| (M 1 * 26 0 7 (*) 3 1] ™
451 0 0 83| (D) () 1 32 (D) 4 *) 180 110 8
133 » 25 35| () (®) Q) 2 ®) 13 3| ™ 2 [ (@)
499 0 66 264 | (D) 44 ™ 150 19 @) 4 86 78 1
692 185 168 185| (@ 36 12 42 17| ® 1 40 8 35
Australia 550 175 150 114 9 24 10 29 14 27 1 24 69 17
New Zealand. 9 1| @ 7 1 ™) *) * 1 4 0 2 1| (™
South Afriea__ ... ___ .. ___.._.___. 133 9| (@ 4] (@ 12 2 13 2 (D) 0 14 70 @
Developing countries......._.._._._..__..._.__ 6,020 221 2,804 716 93 210 38 207 39 130 (®) 28 | L8715 (D)
Latin America_. ... ____...___________ 2,769 188 337 559 70 159 31 173 30 9 18 123 | 1,553 —8
Latin American Republics. 1,104 63 203 535 69 142 31 ) 30 (D) 16 104 24 =31
Argentina_____._.._.__. 207 | (D) 100 79 10 19 ™ () (D) 6] ™M -1 33 (P
Brazil__ 294 7 —13 207 15 42 7 1 (D) (®) *) 32 42 18
Chile. .. 17 -2 @ 8 2 2 2 1 (*) 1 1 2| ™ @)
Colombia._..... 10 0] -15 39 4 16 1 7 * 11 1 2 14 -
MexXico. ... 157 4 2 113 20 28 6 26 8 25 ®) 18 71 ®
Panama. ... 74 0 -2 71 ™ (@) 0 0 0 (®) 3 35 65 =35
Peru.. ... 125 (D) 99 2 1 1 ™* ™* ™ 1y (M 1 1| (P
Venezuela. ... ...l 139 4 37 62 12 21 8 3 3 15 *) 15 5 17
Other Central America__...._.._..._..._. —33 il @ 10 3 50 (% *) 0 2| (@ 5 71 ®
85 21 7 2 ®) (P) *) 0 2 1 5 39 8
1,665 125 134 24 1 18 0 D 0 (P) 18 [ 1,339 23
Bahamas__._.._..__._.__. 685 .t () A *) —~1 0 ® 0 0 0 *) 1 672 (@)
597 o] (@ (@) *) (@) 0 () 0 0 o] (™ 6] (®)
9| (@ -1 (*) (*) 0 *) 0 1 () (@) (*) 1
289 | (D) 95| (@ * (®) 0 ™) 0 (®) () inf ® 6
424 (D) 350 10 4 -1 * ™ 2 4 Q) 6 1| @
12 0 3™ 0 *) 0 0 0 0 *) 0 4 5
163 0 82| ) - o] ™ 0 0 0 0 ol ol
82 0 77 2 2 o] ™ ol ™ o 1 1 ¢
187 | (@) 108 8 4 -2 ™ * 2 4 ™ 4 u| ®
1,597 0] 1,38 2 1 -2 ™ 2 ™) 1 -3 19 116 76
170 0 1581 1 —2 0 * 0 1 -3 -1 1 15
1,427 0| 1,228 ® ® ® 2 ™ ™ * 21 115 61
Other Asia and Pacific.._.. ... ......_...___ 1,230 { (D) 730 145 19 53 6 33 7 28 o) 121 186 37
India. 18 0 *) 12 o) 6 *) 4 ™) 2 0 1 3 1
Indonesia. 673 0 e I 9 1 0 1| ® ™ 6| @ _
Philippine: 671 ™ —8 35 14 gl ™ 2| ™ 1 1 7 25 i
Other._._. _ ; 472 | (D) 86 92 5 37 4 25 7 14 5 112 152 (@)
International and unallocated . . _.._._..._._.._____..__. 180 | ... 2 UUUUN ISR AN FUNUURRIN MU MU, AU @) 74 ) O

*Less than $500,000 ().

)
D Suppressed to avoid disclosure of data of individual companies.
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Table 21.—Income, 1977
[Millions of dollars]
Manufacturing Trans
porta-
Mining tion, Fi-
All and | Petro- Chemi- | Primary Trans- commu- nance | Other
indus- | smelt- | leum Food | calsand and porta- Other nica- Trade ;| and | indus-
tries ing Total | prod- | allied fabri- | Machin- tion manu- |tion, and insur- { tries
ucts prod- cated ery equip- factur- public ance
ucts metals ment ing utili-
ties

All countries__ ... 20,081 752 | 5,658 | 7,462 718 1,609 344 2,549 1,007 1,235 136 | 1,925 | 3,109 | 1,038
Developed countries__._.____.__________________.______ 11,885 491 2,107 | 6,089 522 1,206 262 2, 141 1,013 944 1] 1,169 | 1,295 622
Canada_.___. .| 36161 221 966 | 1,251 138 266 82 192 224 349 141 142 312 128
EUIODe. o oo oo oo e 7,301 -2 829 | 4,308 295 853 163 1,664 852 480 -17 875 872 437
European Communities (9) ... ..o 5,720 —1 576 | 3,875 256 796 110 1, 561 779 373 —18 378 617 293
Belgium and Luxembourg._.._._.....__.._.__ M1 ™ —121 290 (D) 35 7 162 ®) ®) *) 62 101 9

Franee.- . o ooeoeooeoeeeeeae 365 -1 -7 304 51 -3 176 (D) ®) (®) 41 16| (D)
Germany. . 1,616 0 ~2 | 1,408 | (D) 191 32 555 ®) 58 72 121 16
Ttaly. ... 338 1| @ 279 19 49 7 184 12 * 45 45| @
Netherlands. 98| ™ 457 321 24 79 15 (®) (D) 47 *) 51 62 57

Denmark. .. 25 0] ® 15 6 10 1 - *) * ~-1] @ 3| ™

Treland-._._.__.._. 302 -1 -1 276 { (D) 192 1 ®) ™*) 31 0] ™ 51 (D)

United Kingdom.__ 1,783 -1 320 982 87 188 50 188 132 @) 69 264 { (D)
1,581 -1 252 432 39 58 53 102 73 107 1 197 255 145
262 0 197 52 1 3 25 15 0 8 *) 3f ™ 10
128 -1 4 110 19 33 17 7 28 6 -1 8| * 9
50 0 20 28| @ ™ -2 @) * (®) * 7 1 -1

914 ol ™ 173 | (D) 18 2 (®) (D) (D) * 465 210 | (D)

227 | (® (D) 4| (@ 4 1 13 ®) (®) 2 16 431 (@)
572 [\ 116 315 | (@) 29 —6 212 15 @) -13 79 66 8
850 272 197 215 { (D) 58 23 74 -79 (P) *) 73 46 49
Australia 628 259 130 124 29 38 20 46 —57 48 * 48 37 29

New Zealand .. 24 1| O 7 2 3 -1 1 (®) (D) ®* 7 31 @

South Afriea. ... 199 12| (©) 84| (D) 17 4 27 (@) (P) 0 18 50 (@

Developing countries._. . ____.__.__.__..______._______. 7,942 262 | 3,497 | 1,373 195 403 82 108 —6 291 ®) 597 | 1,754 (D)
Latin America ... ... 3,988 219 623 | 1,102 164 329 65 320 —-11 236 29 399 | 1,448 168
Latin American Republics.___________.__________ 2,290 114 402 966 154 ®) 65 () —11 234 20 341 329 18

Argentina.._..._____.__ - 257 | (D) (D) 60 6 ®* (@) (D) 12 7 ™* 25 21| ™
Brazil.__ 659 25 61 380 59 100 26 184 —65 7% 1 54 .6 42
Chile___ 19 —4 9 8 1 3 2 1 * 1 * 31 ™ 3
Colombia. 91 -1 13 65 11 14 2 12 * 26 *) 6 5 2
Mexico. . 322 9 4 201 21 60 13 20 29 58 10 87 6 4

2851 (%) 37 16 -1 ®) *) 2 ™* (®) () 108 J ()

7| (@ 31 -2 1 -1 1 1 -4 1 * 1] ® (P)

_______ 319 | (@ 62 168 35 38 5 27 17 45 1 32 17| (D)

98 | (P) 8 45 14 14 2 6 *) 9 () 12 (™ (@)
164 20| © 23 8 2 (D) * 0 () (D) 12 (@) 1
1,698 105 221 136 9 @) * (D) 0 2 9 58 | 1,120 50
706 —-1| (@ 5 5 4 0 * 0 —3 1| ® 663 14

632 0y @ (®) * (D) 0 (D) 0 1 () (P) (@) (D)

87 | (D) 1 4 2 *) * (P) 0 ®) * ®* =1{ (®

2713 | (D) 82| () 3 ® 1 0 (D) ®) 13| (@ ®)

606 | (D) 478 37 6 13 8 4 * 7 3 23 13| ™

34| (D 9 -5 0 0 0 0 0 ~5 2 1 3] ™

207 ) ol ™ 0 0 0 0 0 0 0 ol (@ o (@
191 0 169 1 1 9 ) 1 0 1 1 10 3 5 —2

174 31| (@ 30 5 4 8 3 * 11 *) ®) 61 @

Middle Basb. oo 1,95 | (D) 1, 661 —4 1 ~8 2 -1 -1 3 Q)] 13 3| @

249 0 @ —8 1 —9 0 1 -1 * ~1 -2 71 ™

1,707 | (D) (D) 4 ™ 2 2 -2 * 3 1 16 86 | (D)

1,392 -2 735 238 25 690 8 85 5 46 (P) 162 200 | (D)

10 ™ (D) 6 -1 13 1 @) 1 ®) *) 1 41 (D)

645 ~3 606 15 -1 4 2 4 0 (®) -1 8 (g)

83| (% (D) 47 17 17 *) 4 (®) (D) -1 8 24 (D)

Other 654 1| (@ 170 11 34 (D) ®) ®) ®) 154 163 | (P)

International and unalloeated._ __._______._________._._ 954 | 54 | e e e e @) 159 60 @

*Less than $500,000 ().

)
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Table 22.—~Income, 1978
[Millions of dollars]
Manufacturing Trans-
porta-
Mining tion, Fi-
All and | Petro- Chemi- | Primary Trans- commu- nance | Other
indus- | smelt- | leum Food | calsand and porta- Other nica- | Trade | and | indus-
tries ing Total | prod- allied fabri- | Machin- tion manu- |tion,and insur- | tries
ucts prod- cated ery equip- factur- public ance
ucts metals ment ing utili-
ties
All countries_______.__._._....____...___._.__. 25,656 632 | 5,846 | 10,810 994 2,212 385 3,738 1,645 1,835 251 | 2,625 | 4,178 | 1,314
Developed countries_ ... ___..____...______.__. 16, 382 406 | 2,541 | 8,874 744 1,688 278 3,119 1,602 1,444 136 | 1,735 1,78 905
CanaAf - - L 3,435 182 976 | 1,457 153 234 86 270 271 143 141 197 306 177
BUTODe . e o oo 10, 647 —4 1,130 | 6,376 467 1,265 157 2,354 1,330 803 —12 | 1,261 | 1,289 607
European Communities (9)..__._...__...___..___ 8,590 -3 821 | 5,823 398 1,191 169 2,181 1,205 679 —17 681 908 379
Belgium and Luxembourg. 584 0 —90 391 ®) 72 24 190 (D) 44 *) ®) 164 )]
France_ . _._..._._...__. 859 | (¥ ®) 623 22 125 [ 288 52 130 * 99 101 | (D)
Germany 2,734 ] 346 | 2,044 8 295 41 682 806 136 —4 117 213 20
Ttaly.-. . _. 582 1| —44 507 31 92 9 328 19 27 * 61 51 7
Netherlands_ . 1,162 | (M 421 488 74 127 16 201 -3 73 * 112 65 77
Denma] 83 0 D) 23 8 12 1 2 ™* *) * ® 71 @™
Treland_________ 286 -1 =5 315 | (D 205 9 13 1 (D) 0 16 5 3
United Kingdom _ ... _.__..._..__.__.____ 2,298 -2 231 | 1,433 127 263 63 477 @) (D) ~13 157 300 192
Other BUrope .- - .. oo ooemiceeaeas 2,057 —1 309 553 69 74 -12 173 125 124 580 383 228
361 | (% 302 36 1 3 10 10 0 12 ®) ™ ®)
151 -1 -13 84 20 21 —25 i1 47 10 * 39 -1 12
41 o -11 58 3 2 —4 52 * 5 *) -7 1 -1
1,280 0| -17 301 (D) (D) 4 83 (D) (D) *) 533 336 127
2251 (M 18 | (D) (P) 3 17 ®) @) (®) a7 @
1,150 0 167 644 | (D) 97 -2 403 20 (D) i 177 94 61
1,149 227 267 97| @ 92 37 92 —19 @) 1 100 97 60
Australia. ... ... 871 214 203 269 37 64 33 65 -~11 81 1 64 90 29
New Zealand_ ___ 49 1l @ 22 4 [ -1 7 -1 9 ) 10 3!l (@
South Africa.. .. .o .o e, 229 12| (D) 107 | (@ 24 5 20 -7 @) 0 25 51 (D)
Developing countries. . _....._____._...._....__...... 8,929 226 | 3,230 | 1,936 251 524 107 619 43 391 ®) 711 2,328 ®)
Latin America_.._....___.. 4,866 196 527 | 1,571 200 442 87 478 41 323 39 430 | 1,956 148
Latin American Republics_ . 2,694 7 334 | 1,386 194 346 87 (D) 41 (D) 26 378 408
Argentina.__.._.________ 452 | (D) 103 —21 13 22 @) (®) (D) (D) " 18 351 (D)
Brazil ... ... 932 2 36 621 62 130 25 228 () (®) ™ 77 125 72
Chile.___..._........_._.._ 28 -3| O 8 v 3 3 1 ™ * 1 *) 1l ™ (P)
Colombia 98 0 —13 82 16 21 3 14 ()] 29 (*) 8 20
Mexico. .. 597 14 9 448 36 101 35 92 82 101 (D) 77 9 (™
Panama 271 | (M 41 14 1 ®) * -3 * (D) 135 93 —15
Peru_.___. 125 | (D) 99 1] ™ ™ * 4 —4 1 (@] -1 20 @
Venezuela 281 4 43 166 46 39 11 31 3 35 1 29 19 25
Other Central America 19 4] (D) 45 1 14 3 5 * 12 (@) 12 (P) ~4
er 186 27 23 23 7 (D) @) * 0 10 2 12 ® 1 ®
Other Western Hemisphere......_....__._....__. 2,172 125 192 185 6 96 ™ ®) 0 ™) 13 53| 1,550 54
Bahamas 712 —1 (D) 6 4 3 0 * 0 -1 1 27 707 | (©)
963 0 ®) M @) -1 (@) 0 (D) 0 1 (@) ® | @ "2
97| @ ~1 3 * * 0 1 D) ®) -1
M| (D) 105 | (P) * ®) ™ 1 0| @ ™ 1| ® (@)
588 | (D) 455 36 g 12 10 6 -2 3 2 25 anl @
270 ™ 10 M 0 * ® 0 0 Q) 1 5 10
(D) 0| (D) ®* 0 ® 0 0 0 0 o ™ of ™
(@) ®) 91 ™ 9 * *) 0 * * 1 4 =5
24| (D) 118 26 7 3 10 8 -2 3 * 13 2| ()
Middle East_. ..., L7143 (M 1,434 7 1 ~10 2 10 -1 6 -1 25 127 150
B4 1 178 0| @ -10 1 —13 0 2 -1 1 —2 -2 21 (D)
Other 1,56 | (® (D) 17| ™ 3 2 8 ™ 4 1 27 125 | (D)
1,732 | (@) 813 322 3 80 8 126 6 59 (D) 231 214 126
38| (® 2 30| * 17 1 9 1 3 * 2 3 2
704 -5 677 11 1 -1 2 4 0 6 ®) 1 7 ™
u1 (» -5 61 27 19 ™) 5 (D) @) 3 9 28 14
879 | (D) 139 221 16 46 6 108 () (@) 18 219 176 | (D)
345 | [ 271 N ISR IS AN AU NN SRR @) 179 64| (@

* Less than $500,000 (+).

D Suppressed to avoid disclosure of data of individual companies.
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Table 23.—~Fees and Royalties, 1977
{Millions of dollars)
Manufacturing Trans-
porta-
Mining tion, Fi-
All and | Petro- Chemi- | Primary Trans- commu- nance | Other

indus- | smelt- | leum Food | cals and and porta- Other nica- Trade | and | indus-

tries ing Total | prod- allied fabri- Machin- tion manu- {tion,and insur- | tries

ucts prod- cated ery equip- | factur- | public ance
uets metals ment ing utili-
ties

Al countries.. . ... 3,793 69 420 | 2,346 152 479 67 965 247 435 13 200 89 656
Developed countries_ . _..____._._________.._____.____ 3,045 29 180 | 2,185 126 445 58 945 229 382 * 157 76 17
Canada. ..ol 672 16 36 488 28 63 20 137 159 81 5 33 41 54
BUrope - o oo 1,860 *) 121 | 1,336 66 318 33 636 50 233 -5 87 29 292
European Communities (9)...____.__.._....__.__ 1,617 (® 101 | 1,220 61 297 27 587 49 208 —6 65 28 200

Belgium and Luxembourg_ .. ... .._..__. 130 ® @) 120 3 40 2 73 1 2 ) 6 -2l ™
France..._._...._...... - 257 0 1 206 8 45 4 91 6 52 *) 1 1 36

334 o (@ 268 16 42 8 164 12 26 0 14 1| @

8Ll % (D) 142 2 31 2 94 1 12 * 10 3| @
158 0 4 100 1 30 2 27 1 36 * 5 6 12
29 0 1 6 1 3 * 1 0 * 0 2 ™ 20
25 0 2 25 7 15 *) * 0 3 0 1 1 —3

508 [ (%) 55 363 21 92 8 137 20 76| (D) 25 18| (P)
243 (M 20 107 5 21 48 1 25 1 22 1 92
0| (M 11 1mnl 2 (D) (D) 0 2 0 1 ~1 9

57 0 1 33 4 4 (o) Q) 1 5 * ®) ® ®)
50 0 3 6 ™ 7 *) 24 0 5 * 50 ™ 6
55 1 16 1 5 0 3 ) 7 0 11 1 26

51 (* 4 2] ™ 5 * *) *) 6 21 @ 1] @

302 o (™ 246 20 26 3 149 12 35 ®* 16 4 @

210 13| (D 116 12 37 2 23 8 32 [1} 22 2!
Australia. ... ... 146 13 8 83 8 28 2 20 5 20 0 13 2 28

New Zealand .. ... .o.oo.oo- 14 ol @ 8 3 2 * ™) 1 2 0 | ] (@)
South Africa. . oo oo 50 25 2 7 *) 3 2 10 0 8 ™ 13
Developing countries___________._____________.___.____ 704 40 226 160 26 35 9 20 18 53 13 23 B 230
Latin America. ... ..o ooeoiiiiiaiiiiaeae 337 22 89 123 19 25 7 2 14 36 5 14 7 78

Latin American Republics 291 (©) 80 116 18 24 6 19 14 34 3 12 (P)

Argentina.__.__________.______ ... 57 0| (@ 91 ™ 1 1 2 3 3 0 41 ™ @)
Brazil ... .. 34 1 3 5] ™ -2 (D) 6 4 () ()] 1 ~1 15
Chile_ ... ... ) * 1| ® ™ ™ * * ™ o] ™ ™* 2
Colombia...__._...__._._....... 6 ™ 31 (® *) —2 ™ ™ *) 1 * *) 1 2
Mexieo - - B ™® 1 63 13 22 3 7 4 14 1 2 ™ 8
Panama. ... 34 0 12 11 ® 1 * * 0 1 1 3 —1 18

Perte. oo 12/ (@ 3 2 1 1 *) *) 0 1 *) *) * (@)
Venezuela_ ____ [, 18 * 6 10 * 1 *) 1 3 4 * -2 1 3
Other Central Ameriea. .__.._____ 2] 2 9 2 2 1 2 0 2 *) 3 ! 9

Other .. . 27 4| @ 4 1 * ()] *) [\ (@) 1 1t ™ ®)

Other Western Hemisphere._..._._._..._._....... 46 D) 9 7 1 ® G} 3 0 3 2 51 (@)
il o ® ® *) * 0 0 0 01 (M * 1 2
Bermuda 10 0 2 3™ *) 0 3 0 0 ® *) 2 3
Jamaica 5 *) *) 2 *) ™* ™) 0 0 1 1 ™ 1 . 1

27| (D) 21 ® * 0 () 0 1 * 1| ™
821 (@ ®) "™ 1 ® * 2 3 1 1 2 16

3 * * . 0 0 0 * 1l ® * (%)

12 ¢ )0 ¢ )11 ¢ )o 0 0 0 0 0 0 0 ol ®
11 0 81 ™ * G 0 0 ® ol ™ *) 2
57| (D) (®) 1™ 1 ® * 2 2 ®* 1 13
172 (@ ® 6| ™ 3 1 ®* Q) 2 (@] 4 1 103
54 0 4 4| ™ 1 (60} 1 0 1 *) ®* (O] 46
18| (@) (®) 2 ™ 2 *) ® * * *) 1 57
112 3 37 24 7 5 1 -2 1 12 6 4 3 33
INAIA - oo 7 0 *) 5 * 1 *) 2 *) 1 o} (* (%) 2
42 2 ( 27 5 ® 0 % g:; } * 0 g ™ 2 ™ 2 * 1 g

24 0 1 16 4

39 1 9 -2 -3 1 -7 4 5 2 3 22
4. 75 PN SN PRUSURN: IO DU R MU * 201 ® 9

*Less than $500,000 (L).
D Suppressed to avoid disclosure of data of individual companies.
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Table 24.—~Fees and Royalties, 1978

[Millions of dollars)
Manufacturing Trans-
porta-
Mining tion, Fi-
All and | Petro- Chemi- | Primary Trans- commu- nance | Other
indus- | smelt- | leum Food | calsand and porta- Other nica- Trade | and | indus-
tries ing Total { prod- allied fabri- | Machin- tion manu- |tion,and insur- | tries
ucts prod- cated ery equip- | factur- public ance
ucts metals ment ing utili-
ties
Allcountries._ ... _________ . ______________ 4,806 66 482 | 2,814 183 600 78 1,188 265 501 59 203 296 885
Developed countries. ... ______ .. ... 3,854 34 235 | 2,610 150 548 67 1,146 253 446 21 130 201 623
Canada. ..~ ... 727 22 38 538 30 75 21 140 187 85 3 33 37 55
BUIODO - o - oo oo e ce e e 2,431 | (" 174 | 1,628 80 397 41 s 46 288 7 46 131 444
European Communities (9)..._._._.._ ... ____.__ 2,179 *) 144 | 1,506 73 374 36 723 45 256 4 76 121 328
Belgium and Luxembourg - 155 0 2 137 3 49 3 75 1 6 *) 7
France..........._....... 303 0 10 244 10 56 5 106 6 61 *) 3 9 37
.......... 411 0 13 322 19 59 10 187 14 32 4 15 16 42
................. 210 [ (% 5 168 4 29 2 117 1 13 ™ 14 8 16
........... 338 0 3 137 4 39 2 49 1 42 3 (™ 8| (O
__________________ 39 0 1 8 1 4 (*) 3 0 (&) 0| (@) 1) (™
...................... 33 0 2 30 9 12 *) 1 8 0 1 -2
690 *) 108 461 23 125 13 185 21 94 -2 23 72 29
251 *) 30 122 7 24 5 54 1 31 3 -30 10 116
6| % 23 1ny ™ 1 2 (@) 0 @) 0 2 —1 1
63 1 29 4 5 3 12 1 4 1| ® *) (@)
60 0 44| ™ 5 * 28 (* 7 (&) *) 9
16 *) 24 1 7 (*) 5 (*) 11 *) - 29
671 17 1 5 *) (D) ™) (®) 2| ® 5| (@)
453 o| M 319 29 32 2 207 12 38 ® 28 27 58
Australia, New Zealand, and South Africa.___. ... 243 12| (D) 124 12 44 3 22 8 35 (@) 23 6 66
Australia ... ... 172 i2{ (@ 89 9 31 2 18 22 @) 1 5 45
New Zealand . ... ... 15 0 1 7 1 3 * *) 1 2 0 2 . 1 4
South Africa. ... .. 56| ™ 3 28 2 10 *) 3 2 1 0 81 7
Developing countries ... .....___.__.._.__._....._. 881 31 216 204 33 52 11 12 13 55 @) 3| ™ 257
Latin America__ .. ______ . _____.____.. 361 27 37 132 24 29 7 29 9 34 4 24 60 76
Latin American Republies___._____._.____.._____ 275 | (D) 33 124 24 28 6 25 9 32 3 23 17 (™
Argentina____. ... . 44 3 5 20 2 6 1 4 2 5 0 10 1 4
Brazil 28 2 2 3| ™ =8| (M 6 3 1 ol ot 18
Chile._..._..._..._.._. 8| (® 1 4 1 * * * 1 0 3 *) 3
Colombia.__ 71 ™ 3| ™ * -1 ™) *) *) 1 1| ™ "l .
Mexico 841 (% 1 78 17 25 3 12 6 18 1 4] ™ ™
Panam 39 0 7 il ™ *) * *) 0 1 1 5 W0 15
Peru._.__._ 10 3 2 3 1 1 * ® 0 1 ™ *) *) 1
Venezuela 17 0 3 5 1 2 *) 1 -3 4 (*) -2 1 10
Other Central America 18] (% 1 6 2 1 1 Q) 0 2 *) 2 1 D 7
Other 19| (D) 7 3 1 * 1 * 0 ®* 1 1 1] @
Other Western Hemisphere. __..__..__.._..._._. 8 | (D) 4 8| ™ 1 Q) 4 0 2 1 2 43 @
Bahamas. .. .oooooo-o .. ... 41 ol (™ 1| ™ ™ 0 0 0 o] ol 37 2
Bermuda. - 3 0 0 i ™ 6] 0 4 0 0 ™ ] =5 - 4
6 2] ™ 2{ (® ® ® 0 0 1 1 LS I B
36| (O 4 2] 1 0 *) 0 1 *) *) 10 @
73 3 38 70 ™ 1 ™ 1 2 2 1 1 1 22
2 0 ] * 0 0 0 Q) il ™ ™ *)
9 0 ¢ 8 ¢ )0 0 0 0 0 [ 0 0 . 0 . 0 *)
16 0 121 ™ 0 *) 0 0 0 ol ™ Q) 14
47 3 17 71 ™ 1y ™ 1 2 2l ™ 1 1 7
9234 Q) 90 11 0] 7 *) * ® 3 (D) -1 (D) 122
59 0 3 71 ™ D) * *) o (™ o ™ ™ 43
175 ™) 88 4| ED) ™) ™ ™ ®) ™ -1 6 8
213 1 51 55 8 15 3 12 2 15 21 i4 34 37
7 0 *) 3 0 1 * 1 *) * 01 (% 1 3
824 (M ¢ 37 6l ™ 2 *) 1 0 3 0| * 2 Z
32 0 2 18 5 5 2 1 ™® 4 2 2 5 o
122 1 13 27 3 6 1 9 2 8 19 12 26
2 U IR 80 | . (©) 4| @ 6

*Less than $500,000 ().
D Suppressed to avoid disclosure of data of individual companies.



By GREGORY G. FOUCH and L. A. LUPO

Foreign Direct Investment in the United States in 1978

MAJOR developments related to
foreign direct investment in the United
States In 1978 were:
e The foreign direct investment posi-
tion rose 18 percent, or $6.2 billion,
to $40.8 billion, following a 12-
percent rise in 1977. The addition
to the position, a record, helped
finance several major foreign ac-
quisitions of U.S. companies, as
well as expansion of existing U.S.
affiliates.
¢ Fquity and intercompany account
inflows rose 85 percent, to $4
billion, and reinvested earnings
rose 47 percent, to $2.3 billion. The
increases, following declines in
1977, reflected continued U.S. eco-
nomic expansion, rising borrowing
costs in the United States, and
depreciation of the U.S. dollar
against several major foreign
currencies.
¢ Income—the return on the posi-
tion—increased 40 percent, to $4
billion, and the rate of return on
the position increased to 10.5
percent, from 8.7 percent in 1977, as
income rose faster than the position.

Direct Investment
Position

Foreign

The foreign direct investment posi-
tion was $40.8 billion at yearend (table
1). By country of foreign parent, owner-
ship of direct investment was highly
concentrated: ! Eight countries had po-
sitions exceeding $1.8 billion, and to-
gether accounted for nearly 90 percent

1. In this article, “foreign parent”” means all members of
the affiliated foreign group that consists of the foreign parent
and foreign affiliates of the foreign parent.

Note.—Woodley Timberlake assisted in
preparing the estimates, and Ronald Reed
programmed the tables.

38

of the total. The Netherlands, which
had the largest position, accounted for
nearly 25 percent of the total; the
United Kingdom and Canada each ac-
counted for more than 15 percent; and
each of the remaining countries—in
order of size of position, Germany,
Switzerland, the Netherlands Antilles,
Japan, and France—accounted for 5 to 8
percent (table 2 and chart 2). The 13
members of the Organization of Petro-
leum Exporting Countries (OPEC) to-
gether accounted for less than 1 percent
of the total; their positions were pri-
marily in real estate and manufacturing
(table 3).

It should be noted that in determin-
ing the geographical distribution of the
position, the Bureau of Economic
Analysis (BEA) classifies the data by
the country of an affiliate’s “first”
foreign parent—the first foreign parent
outside the United States in a foreign
chain of ownership. In some important
instances, the country of the ‘first”
foreign parent differs from that of the
ultimate (beneficial) owner. In partic-
ular, a large portion of the positions of
the Netherlands Antilles, Panama, and
Bermuda, and a smaller portion of the
positions of the Netherlands and Swit-
zerland, represent investments owned
beneficially by residents of other coun-
tries. The advantages to beneficial
owners of holding investments indi-
rectly through other countries include
minimization of taxes, the lack of
regulatory constraints, and protection
of privacy.

By industry of affiliate, 40 percent of
the position was in manufacturing, 22
percent in trade, 19 percent in petro-
leum, 7 percent in insurance, and 12
percent in ‘‘other’” industries. More
than one-third of the position in manu-
facturing was in chemicals, and about

RO  CHART 2

Foreign Direct Investment in the
United States in 1978
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one-half of the position in “other” in-
dustries was in finance.

About $0.9 billion, or 2 percent, of
the position was in real estate (table
15). However, this estimate covers only
a small part of the total asset value of
U.S. real estate owned by foreign par-
ents. Only direct investment in a U.S.
affiliate classified in the real estate
industry (i.e., a real estate operator,
lessor, or developer) is included in the
estimate. Direct investment in an af-
filiate in another industry, which may
hold real estate, is classified in the
industry of that affiliate—for example,
direct investment in a manufacturing
affiliate that represents ownership of a
plant site would be classified in manu-
facturing. Furthermore, the direct in-
vestment position in U.S. real estate
affiliates only reflects a portion of the
asset value of the real estate held by

SURVEY OF CURRENT BUSINESS

such affiliates. This is because real
estate investments usually are highly
leveraged—the ratio of loans (to a
large extent, from unaffiliated sources)
to investors’ funds used for equity
purchases normally is high—and direct
investment accounts only include funds
from foreign parents.

By type of affiliate and account, 94
percent of the position was in incorpora-
ted affiliates, and 6 percent in unincorpo-
rated affiliates (table 4). For incorpo-
rated affiliates, 76 percent was capital
stock and retained earnings (the equity
of foreign parents) and 18 percent inter-
company account balances, primarily
short-term trade-related debt to foreign
parents. For unincorporated affiliates,
the position is a single account repre-
senting the parent’s claims on the
affiliate’s net assets; nearly half of the
position was held by United Kingdom,

39

Swiss, and Canadian parents of U.S.
insurance affiliates, and largely rep-
resented security portfolios required
to be held as policy reserves.

1978 Addition

The 1978 addition to the position was
$6.2 billion. It consisted of equity and
intercompany account inflows of $4
billion, reinvested earnings of $2.3
billion, and a small negative valuation
adjustment.

There were several factors contribut-
ing to the record size of the addition.
First, U.S. interest rates rose, reflecting
continued economic expansion, worsen-
ing inflation, and measures taken by
U.S. monetary authorities to stem the
further depreciation of the U.S. dollar
against several major foreign currencies.
As borrowing costs rose, U.S. affiliates

Table 1.—~Foreign Direct Investment Position in the United States, 1977-78

{ Millions of dolars)
Addition in 1977 Addition in 1978
Position, Position, . Position,
yearend Equity and | Reinvested Valua- yearend Equity and | Reinvested Valua- yearend
1976 intercompany| earnings tion 1977 intercompany| earnings tion 1978
Total account in- of incor- adjust- Total account in- of incor- adjust-
flows [out- porated ments flows [out- ported ments
flows (~)] affiliates flows (—)] affiliates
30,770 3,825 2,142 1,586 96 34,595 6,236 3,964 2,329 —58 40,831
5,921 652 52 601 0 6,573 1,312 308 1, 004 0 , 885
12, 620 1,410 984 430 —4 14,030 2,259 1,762 495 3 16, 289
6,123 1,114 681 431 2 7,237 1,648 1,251 397 -1 s
2,114 204 120 84 0 2,318 441 252 253 —64 2,759
3,993 444 305 41 98 4,437 576 392 181 4 5,013
5,907 —257 47 247 ~552 5,650 516 318 195 3 6,166
676 34 17 17 0 710 72 26 46 0 782
3,386 —309 75 169 —553 3,077 246 182 61 3 3,323
710 48 23 23 2 758 144 87 57 0 902
246 -3y —38 ™ 0 207 62 59 2 0 269
890 8 —30 38 0 898 -7 —36 29 0 891
20,162 3,592 1,822 1,036 734 23,754 4,141 2,463 1,682 -3 27,895
4, 999 524 21 503 0 5,523 1,107 2 847 0 6, 630
7,426 1,841 1,011 280 549 9, 267 638 1,313 332 -7 10, 905
4,339 781 399 206 177 5,120 741 5Hid 228 -1 5, 862
1, 595 193 153 40 0 1,787 378 179 109 0 2,165
1, 253 238 7 8 2, 056 277 197 76 4 2,333
5,802 595 330 266 ~1 6,397 972 602 442 -72 7,370
602 —116 -114 -2 0 486 -2 7 —8 0 484
1,963 342 184 166 -8 2,305 625 495 198 —67 2,930
1,817 162 68 93 1 1,979 182 112 73 -3 2,161
1,094 78 65 14 0 1,172 276 127 150 0 1,449
326 129 127 —4 7 455 -110 —137 29 -2 345
14,360 2,997 1,492 770 735 17, 356 3,169 1,861 1,240 69 20,525
4,397 641 135 506 0 5,038 1,108 253 855 0 8,146
5,464 1,498 827 114 558 6, 962 1,013 819 134 60 7,975
2,522 6819 330 113 175 3,141 559 403 155 2 3,701
501 114 88 26 0 615 101 52 49 0 716
1,477 124 111 il 2 1,600 387 334 47 6 1,987
1,178 577 424 163 -10 1,755 933 753 174 [ b 2,688
45 2 1 1 0 48 ® ® 3 0 ®
304 28 55 —27 0 332 69 30 32 [} 400
329 482 299 183 0 811 637 544 93 0 > 1,448
(®) (®) (@) *) 0 B8 ® ®) 1 0 ®
@) ®) ®) Y -10 527 189 4 45 0 716
3,523 —87 ~151 140 —76 3,436 645 430 279 —64 - 4,081
201 91 12 79 0 292 (@) 108 0 (@)
1,503 —149 —157 8 0 1,354 306 236 70 0 1,660
745 —197 —40 19 —176 548 125 105 20 0 o 673
(D) ™ ) 44 0 285 (@) 50 —64 ®
(®) @) (D) -1 100 956 117 87 30 0 1,074

* Less than $500,000 ().

D Suppressed to avoid disclosure of data of individual companies.
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Table 2.—Composition of Foreign Direct Investment in the United States, 1977-78
[Percent]
1977 1978

Position, | Addition to | Position, | Addition to

yearend position yearend position
Total e 100 100 100 100

By component:

Equity and intercompany account inflows. _______________.__._. n.a. 56 n.s. 64

Reinvested earnings of incorporated affiliates._ na. 42 n.a. 37

Valuation adjustments. n.a. 3 n.a -1

By type of affiliate and account:

Incorporated. e aees 94 98 94 96
Capital stock and retained earnings 1_ 78 77 76 69
Intercompany accounts_._______._.._ 16 22 18 27

Unincorporated - .o e 6 2 6 4

By area:

Canada.__ 16 -7 15 8

Europe... 69 94 68 66
United 19 16 18 16
Europe excluding United Kingdom_ _ 50 78 50 51

Of which:
France. . ..o ce e ———— 5 6 5 2
Germany._ .. 7 1 8 11
Netherlands... 23 41 24 31
Switzerland.__._ 8 9 7 3
Japan_._._.._. 5 15 7 15
Other. ... .. 10 -2 10 10
Of which, Netherlands Antilles 2 5 -2 5 7

By industry:

Petroleum . . . e 19 17 19 21
i 41 37 40 36
21 29 22 26
7 5 7 7
13 12 12 9
1 2 1 1

n.a. Not applicable.
1. Capital stock includes additional paid-in capital.
2. Part of ““Other Western Hemisphere’’.

3..Countries in the Organization of Petroleum Exporting Countries (OPEC) are: Algeria, Ecuador, Gabon, Indonesia,
Iran, Iraq, Kuwait, Libya, Nigeria, Qatar, Saudi Arabia, Venezuela, and United Arab Emirates.

probably relied more on funds from
their foreign parents (equity and inter-
company account inflows) and on rein-
vested earnings, and less on funds bor-
rowed in U.S. financial markets. (Bor-
rowing in U.S. financial markets is a
domestic (U.S.) transaction and, there-
fore, is excluded from the addition.)
Evidence of this shift in financing can

be found in the sharp increase in equity
and intercompany account inflows, and
in the increase in affiliates’ reinvest-
ment ratios—the proportion of earnings
reinvested. The latter, coupled with
strong earnings growth, resulted in a
sharp increase in reinvested earnings.

The large size of the addition also
reflects the cumulative effects of several

August 1979

Table 3.—Foreign Direct Investment Posi-
tion in the United States of Members of
the Organization of Petroleum Exporting
Countries (OPEC), 1977-78 1

[Millions of doliars]
Yearend | Yearend
1977 1978
Total.______ . 256 325
Petroleum.___________________________. 4
Manufacturing ———- 24 56
Trade........_ - -8
Finance. - 49 45
Insuranee._. [ 4 3
Real Estate. - 182 199
Other. .. e aiiaa. 1 10

1. See footnote 2, table 2.

developments which have combined to
make the United States an attractive
location for foreign investments, such
as the strong rise in U.S. output since
the 1974-75 recession, the depreciation
of the U.S. dollar against a number of
leading foreign currencies since 1971,
the decline in U.S. costs of production
relative for foreign costs, and the po-
litical stability of the United States,
compared with several other major
areas.

By country of foreign parent, the
eight countries with the largest posi-
tions together accounted for 93 percent
of the addition: The Netherlands ac-
counted for more than 30 percent; the
United Kingdom and Japan each for
about 15 percent, Germany for 11
percent, Canada and the Netherlands
Antilles each for more than 6 percent,
and Switzerland and France each for
more than 2 percent of the total.

For the eight countries combined,

Table 4.—Foreign Direct Investment Position in the United States, by Type of Affiliate and Account, 1977-78

[Millions of dollars]
Yearend 1977 Yearend 1978
Incorporated affiliates Incorporated affiliates
Total Capital Unincorporated Total Capital Unincorporated
Total stock and | Intercompany iates Total stock and | Intercompany affiliates
retained accounts retained accounts
earnings ! earnings !
Total ... . _______ 34,595 32,494 26,811 5,683 2,100 40,831 38,461 31, 096 7,364 2,370
5, 650 5, 336 4,180 1,155 314 6, 166 5, 801 4,435 1, 365 365
23,754 22,457 17, 538 4,918 1,297 27,895 26, 412 20, 934 5,478 1,483
f — 6, 397 5, 657 4,450 1,207 740 7,370 , 541 5,416 1,125 828
Europe excluding
dom.___ . 17, 357 16, 800 13, 088 3,711 557 20,525 19,871 15,518 4,353 654
Japan _ 1,755 1,679 2, 087 —408 76 2,688 2, 584 2,435 149 104
Other. .- 3,436 3,023 3, 005 18 413 4,081 3, 663 3,292 372 418
By industry:
Petroleum_____.________.____.____ 6,573 6, 540 5,950 590 33 7,885 , 853 7,258 595 32
Manufaeturing..___ ______________ 14, 030 13,928 11,219 2,710 102 16, 289 16, 190 12,890 3,300 100
Trade. _ 7,237 7,085 4,872 2,213 151 8,884 8,758 5,574 3,183 127
Insurance. .. .___.__._____________ 2,318 1,186 1,057 129 1,131 2,759 , 466 1,300 156 1,298
Other._ . 4, 437 , 755 3,713 4] 682 5,013 4,195 4, 065 130 818

1. Includes additional paid-in capital.
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Table 5.—Equity and Intercompany Account Inflows, by Type of Affiliate, 1977-78
[Millions of dollars; outflow (—)]
1977 1978
Inflows to incorporated affiliates ! Inflows to incorporated affiliates 1
Inflows to Inflows to
unincor- unincor-
Total Capital stock 2 Intercom- porated Total Capital stock 2 Intercom- porated
Total pany ac- affiliates Total pany ac- affiliates
counts counts
Total | Increases | Decreases Total | Increases | Decreases
Total.__..__._.__.__. 2,142 | 2,155 | 1,325 1,398 —73 830 —13] 3,964 | 3,695 2,014 2,219 -205 1,681 270
By area
Canada._.. .. ..___._... 101 149 156 -7 —48 —53 318 267 57 78 =21 211 51
Europe. ... 1,828 | 1,003 1,047 —44 825 =7 | 2,463 | 2,277 | 1,717 1,892 —175 560 186
United Kingdom 382 341 D) ®@) 40 ~52 602 513 596 673 -8 —82 88
Europe excluding
United Kingdom_...| 1,492 | 1,447 662 ™) ) 785 45| 1,861 | 1,763 | 1,211 1,218 —-97 642 97
3 07:Y (R 424 412 88 88 *) 324 11 753 725 168 173 ~5 557 28
Other . ... ... —151 —187 86 107 —22 —272 36 430 425 72 7% —4 354 5
By industry:
Petroleum. . 52 56 115 (D) ) —60 —4 308 309 304 () @) 5 -1
Manufacturi 984 970 653 (D) (D) 317 141 1,762 1,764 | 1,174 1,282 -108 590 -2
681 726 221 239 -19 505 -45 | 1,251 1,276 306 343 —37 970 —25
120 132 88 89 -1 44 —13 252 90 63 ®) @) 27 162
305 271 249 262 —13 23 34 392 255 166 220 —54 89 136

*Less than $500,000 (4).

D Suppressed to avoid disclosure of data of individual companies.
1. Includes inflows to purchase capital stock in affiliates from unaffiliated U.S. persons and
outflows from the sale of such stock to unaffiliated U.S. persons. Although such flows are

the addition was more than double that
in 1977, with only France and Switzer-
land showing smaller additions. The
increases for the United Kingdom,
Japan, and Germany each were roughly
60 percent, and the increase for the
Netherlands was 19 percent. Canada
and the Netherlands Antilles each
shifted from negative to large positive
additions.

The large shifts for Canada and the
Netherlands Antilles, and the below-
average increase for the Netherlands,
mainly reflected changes in the yearend-
1977 positions of these countries result-
ing from reclassification of several U.S.
manufacturing affiliates from Canadian
to Netherlands ownership, and of
several U.S. trade affiliates from
Netherlands Antilles to Netherlands
ownership. The reclassifications, which
reflected changes in the foreign chain of
ownership in the U.S. affiliates, appear
as negative valuation adjustments to
the positions of Canada and the Nether-
lands Antilles, and as positive valuation
adjustments to the position of the
Netherlands.

By industry, increases in the addition
were widespread. The addition more
than doubled in petroleum and in-
surance; it rose 60 percent in manu-
facturing, 48 percent in trade, and 30
percent in ‘‘other” industries. The
additions in petroleum and insurance
were mainly accounted for by existing
U.S. affiliates. The addition in manu-

facturing largely reflected acquisitions
of U.S. companies; the addition in
trade was accounted for by expanded
activities of existing U.S. affiliates, and
acquisitions of other U.S. companies.

Equity and intercompany account

inflows

Equity and intercompany account
inflows were $4 billion, up 85 percent

not actually “to”” U.8. affiliates they are so classified because they change the foreign direct
investment position in these affiliates.
2. Includes the net change in additional paid-in capital.

(table 5). By type of affiliate and ac-
count, inflows to incorporated affiliates
were $3.7 billion, 93 percent of the
total. Of the $3.7 billion, inflows for net
purchases of capital stock (including
the net increase in additional paid-in
capital) were $2 billion, up 52 percent,
and inflows on intercompany accounts
doubled to $1.7 billion. The increases
in both accounts were widespread by

Table 6.—~Composition of Intercompany Account Inflows, 1977-78

[Millions of dollars; outflow ()]

1977-78
1977 1978 change
Total._. 830 1,681 851
Short-term. . 925 445 ~480
Long-term__ —96 1,236 1,332
By area:

CANAAA. . e —48 211 258
Short-term._. -39 193 232
Long-term____ -9 18 27

Europe.......__ 825 560 —265
Short-term..._ 894 =77 —971
Long-term______ —68 637 705
United Kingdom.__ 40 —82 —123

Short-term____ 94 —19 —-112
Long-term.__ —53 —64 —10
Europe excludi 785 642 —143
Short-term 800 —58 --858
Long-term -15 700 715

Japan._______. 324 557 232
Short-term.__ 349 230 -119
Long-term..__._ —-25 326 351

Other.__..._______ -272 354 626
Short-term.._.__ —~279 98 378
J 00T 7Y ¢ o N 7 255 249

By industry:

PetroleuIn . .. eeececeenees —-60 5 65
Short-term.. —80 121 201
Long-term._.___._ 21 ~116 -137

Manufacturing. .. 317 590 273
Short-term.._... 256 —45 ~301
Long-term. . 61 635 574

Trade._..__ 505 970 465
Short-term 709 397 —312
Long-term —204 573 Kixd

Insurance... 44 27 -17
Short-term.__ 7 21 14
Long-term._._. 38 6 —32

Other___._.___ 23 89 66
Short-term__ 7 —48 —82
Long-term . . e ccceceacccesenemm———aan =11 138 149
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area and by industry, and financed a
number of large acquisitions of U.S.
companies, as well as expansion of
existing U.S. affiliates.

The increase in net purchases of
capital stock was facilitated by the
depreciation of the dollar, which re-
duced U.S. equity prices in terms of a
number of foreign currencies. In a few
cases, foreign parents acquired U.S.
companies directly. In many other
cases, acquisitions of U.S. companies
were made by existing U.S. affiliates.
Although such indirect acquisitions were
domestic (U.S.) transactions (and were
not included in direct investment in-
flows), the existing affiliates received
substantial inflows from their foreign
parents, in the form of net purchases
of capital stock, to finance the
acquisitions.

By industry, the increase in petro-
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leum mainly went to existing U.S.
affiliates of Netherlands parents; in
manufacturing, it was largely for acqui-
sitions of U.S. companies in the food,
metals, and transportation equipment
(part of “other manufacturing’) in-
dustries by Netherlands, United King-
dom, and German parents; in trade, it
went largely to existing U.S. affiliates
of Japanese parents. There were small
decreases in insurance and in other
industries.

The increase in intercompany account
inflows to incorporated affiliates was
more than accounted for by a shift in
long-term accounts, from small outflows
in 1977 to inflows of $1.2 billion (table
6). The shift partly reflected increased
foreign parent financing of their U.S.
affiliates’ acquisitions of U.S. companies,
and was centered in manufacturing and
trade. The inflows in manufacturing

August 1979

reflected an acquisition of a major U.S.
food company. The inflows in trade
reflected Japanese parents’ repayments
of long-term borrowing from their U.S.
trade affiliates, the acquisition of a U.S.
food company by a U.S. trade affiliate
of a United Kingdom parent, and the
financing of a U.S. trade affiliate by a
Netherlands affiliate of a German
parent.? In the latter case, although the
U.S. affiliate was classified in trade, it
also manufactured automobiles; part
of the long-term financing was for the
manufacturing operation.

In contrast to the positive shift in
long-term  intercompany accounts,
short-term inflows to incorporated affili-
ates declined to $0.4 billion, less than

2. Direct transactions between a U.8. affiliate and a foreign
affiliate of a foreign parent are treated in these accounts as
direct investment; the resulting flows are classified in the
country of the foreign affiliate, rather than in the country
of the foreign parent.

Table 7.—~Reinvested Earnings and Reinvestment Ratios of Incorporated Affiliates, 1977-78

{Millions of dollars, or ratio]

1977 1978 1977-78 change
Reinvest- Reinvest-
Gross Reinvested | ment ratio Gross Reinvested | ment ratio Gross Reinvested
Earnings dividends earnings (reinvested Earnings dividends earnings (reinvested Earnings dividends earnings
earnings/ earnings/
earnings) earnings)

Allareas. . ._.______ 2,436 850 1,586 0.65 3,180 851 2,329 0,73 744 1 743
Petroleum. .. _.____ 834 233 601 .72 1,279 275 1,004 .78 445 42 403
Manufacturing. ___ 810 380 430 53 785 290 495 .63 —~26 ~91 65
Trade oo 552 121 431 78 555 158 397 72 3 37 —34
Insurance.__. 110 26 84 76 284 31 253 .89 174 5 169
Other..___....._._. 130 89 41 31 278 97 181 .65 148 8 140

Canada___________._.______ 317 ‘70 247 .78 258 64 195 .75 —59 -7 -52
Petroleum_________ 66 49 17 .26 ®) ()] 46 ®) ®) (D) 29
Manufacturing._ . .. 179 10 169 .95 76 15 61 .81 -103 5 -108
Trade...._______. 25 2 23 .92 58 1 57 .98 33 -1 34
Insurance *) *) *) O] ®) (@) 2 ®) [S)] @) 3
Other.... 48 10 38 .80 46 17 29 .63 -2 7 -9

Europe._____ 1,604 568 1,036 65 2,349 667 1,682 .72 746 101 645
Petroleum______ (D) ()] 503 (@) ®) @) 847 @) 400 56 344
Manufacturing.. - . 521 241 280 .54 568 236 332 .58 47 -5 52
Trade 286 80 206 .72 354 126 228 .64 68 46 22
Insurance.. 65 25 40 61 [¢%] (D) 199 ®) (D) [¢] 159
Other. ®) (&) 7 D) 123 47 76 .62 (@) @) 69
United Kingdom _ . ______ 419 153 266 .63 612 170 442 .72 193 17 176

Petroleum.___.__ . -2 0 —2 1) — 0 —8 ) —6 0 -6
Manufacturing 223 57 166 .75 274 76 198 L72 52 20 32
Trade__._ 152 59 93 .61 130 57 73 .56 —22 -3 -~19
Insuranc 37 23 14 .38 172 22 150 .87 135 -1 136
Other..__ 9 13 —4 (U] 44 15 .67 34 0 34
Europe excluding United

Kingdom____________ 1,184 414 770 .65 1,737 497 1,240 .7 553 84 469
Petroleum____._._._._. @) @) 506 [ (P) (P) 855 [¢)] 406 57 349
Manufacturing. . _____ 299 185 114 .38 204 160 134 .46 -5 —25 20
Trade..oocooocooooaoe 134 21 113 .85 224 69 155 .69 90 49 41
Insurance.. 28 2 26 .93 (@) (D) 49 (D) (D) @) 23
Other ... ®@) ®) 11 (®) 79 32 47 .59 (D) ®@) 36

Japan.____________.___..._. 195 32 163 .84 212 38 174 .82 18 7 11
Petrolenm._ ____._.____.__ 1 0 1 .95 3 0 3 .89 2 1 1
Manufacturing. - .- - ~25 2 -27 0] 38 6 32 .86 62 3 59

d 207 24 183 .88 112 19 93 .83 —94 —4 -9
()] *) *) .79 1 1 .97 1 0 1

11 5 6 .56 58 13 45 .78 47 8 39

320 180 140 44 360 81 279 W77 40 -99 139

(D) (D) 79 (D) 120 12 108 .90 (®) (@) 29

135 127 8 .06 103 33 70 .68 —-32 —94 62

34 15 19 .56 31 1 20 .64 -3 -4 1

45 1 44 .98 54 4 50 .93 9 3 6

(@) @) -1 @) 51 21 30 .60 (D) ®@) 4

*Less than $500,000 ().

1. Reinvestment ratio not defined because reinvested earnings are negative.

D Suppressed to avoid disclosure of data of individual companies.
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half the 1977 level. The decline,
centered in affiliates of European and
Japanese parents, was largely due to
affiliates’ repayments of trade-related
debt to their foreign parents. The re-
payments may have reflected expecta-
tions of continuing dollar depreciation,
which would have reduced the future
value of the repayments expressed in
terms of an appreciating foreign
currency.

For unincorporated affiliates, there
was a shift from small outflows to in-
flows of $0.3 billion. Insurance affiliates
of Canadian and Swiss parents ac-
counted for most of the shift. Insurance
affiliates, which typically hold sizable
portfolios of market securities, had
small unrealized capital losses in 1977,
when the U.S. stock market weakened,
but large unrealized gains in 1978, when
the market improved. For unincor-
porated affiliates, unrealized capital
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gains and losses are included in equity
and intercompany account inflows, as
well as in earnings. Affiliates in banking
also had a large percentage increase in
inflows, which were mainly used to
establish new branches.

Reinvested earnings

Reinvested earnings of incorporated
affiliates were $2.3 billion, up 47 per-
cent, as both earnings and the rein-
vestment ratio rose substantially (table
7). Reinvested earnings equal foreign
parents’ shares in the earnings of incor-
porated affiliates, less gross dividends.

By industry, reinvested earnings of
petroleum affiliates were $1 billion,
up 67 percent, as both earnings and the
reinvestment ratio rose. Petroleum affil-
iates accounted for nearly half of the
total increase shown for all industries
combined.

In manufacturing, reinvested earn-

Table 8.—Income and Rate of Return, 1977-78

[Millions of dollars, or percent]

1977 1978
Income Rate of Income Rate of
return t return t

Allareas._._._ 2,834 8.7 3,958 10,5
Petroleum. 836 13.4 1,297 17.9
900 6.8 972 6.4
_________ 655 9.8 697 8.6
96 4.3 470 18.5
347 8.2 521 11.0
Canada. . e iiiiimeiiiaiaaes 314 5.4 351 5.9
Petroleum 61 8.7 74 9.9
Manufacturing.... 188 58 87 2.7
Trade 32 4.4 64 7.8
INSUrance. o oowneaececac e caacceacuan —55 —24.3 54 22.7
Other. e 89 10.0 73 8.1
Europe...._. 1,906 8,7 2,848 11,0
Petroleum. ... ... 686 13.0 1,098 18.1
Manufacturing..... ..ol 579 6.9 703 7.0
Trade 417 8.8 525 9.6
Insurance. _ 105 6.2 355 18.0
Other 119 6.2 167 7.6
United Kingdom. ... i iiiiiiiaaaa. 505 8.3 722 10,5
Petrolenm. ___._ ®) (D) 11 2.4
Manuofacturing 229 10.7 277 10.6
Trade.. 186 9.8 175 8.5
Insuran 40 3.5 238 18.2
Other.___ (@) (@) 20 4.9
Europe excluding United Kingdom 1, 401 8.8 2,126 11,2
Petroleum. ... ... ________ .Y (D) 1,086 19.4
...... 350 5.6 426 5.7
___________________ 231 8.2 349 10.2
______ 65 1.7 117 17.6
............... ®) @) 148 8.2
207 14.1 256 1.5

1 1.4 3 (®)
-19 —6.0 51 14.0
147 25.9 50 4.4

_____________ * (®) 6 ®)
Other 79 (D) 147 23.6
Other_ e 406 11,7 502 13.4

Patroleum 88 35.6 123 @)
Manufacturing 152 10.6 130 8.7
Trade 59 9.2 59 9.6

Insurance. .__ 46 (D) 55 (®)
Other 60 () 134 13.2

* Less than $500,000().

D Suppressed to avoid disclosure of data of individual companies.
1. Income divided by the average of the beginning- and end-of-year direct investment position.
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ings were $0.5 billion, up 15 percent,
but remained below pre-1977 levels
(table 13). Sharp increases for most
affiliates were partly offset by declines
in reinvested earnings of a few affiliates
in the food and machinery manufactur-
ing industries.

In both insurance and ‘“other” in-
dustries—mainly banking—reinvested
earnings more than doubled. Both in-
creases were widespread by area and
reflected increased earnings and rein-
vestment ratios.

In contrast, reinvested earnings of
trade affiliates declined 8 percent, to
$0.4 billion. The decline was centered
in affiliates of Japanese parents, and
primarily reflected a decline in earnings
from the unusually high 1977 level.

Income

Income increased 40 percent, to $4
billion, following a 9-percent decline in
1977 (table 8). Income, the return on
the investment position, consists of
foreign parents’ shares in the earnings
(net of U.S. income taxes) of their U.S.
affiliates,® plus net interest payments
on intercompany accounts, less with-
holding taxes on dividends and in-
terest. Alternatively, it is equal to
interest, dividends, and earnings of
unincorporated affiliates plus reinvested
earnings of incorporated affiliates (table
9). As in the previous 5 years, interest,
dividends, and earnings of unincorpo-
rated affiliates amounted to less than
half of income (table 10).

Income of petroleum affiliates was
$1.3 billion, up 55 percent. Most of the
increase was attributable to affiliates
of Netherlands, Belgian, and Nether-
lands Antilles parents, and was largely
reinvested in the affiliates. The unusu-
ally large increase partly reflected in-
creases in a foreign parent’s ownership
share of a major U.S. company, and the
coming onstream of a major petroleum
pipeline, which had its full effect on
earnings for the first time in 1978; it
also reflected widening profit margins,
as product markets tightened during
the latter part of the year.

3. Tables showing such earnings are available on request
from the Bureau of Economic Analysis (BE-50), U.S. De-
partment Commerce, Washington, D.C. 20230.
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Table 9.—Interest, Dividends, and Earnings of Unincorporated Affiliates, 1977-78
[Millions of dollars}
1977 1978
Earnings Earnin,
Total Interest Dividends | of unincor- Total Interest Dividends of unlnc(g)g-
porated porated
affiliates affiliates
All areas 1,248 148 780 319 1,628 261 778 589
Petroleum. _ 235 15 217 2 294 32 259 2
Manufacturi 470 93 355 23 477 183 264 31
Trade_...___ 224 40 105 80 300 59 140 100
Insuranc 12 1 22 —-12 217 7 26 184
Other . e 306 -1 82 226 340 —20 88 271
Canada_ . s 67 23 60 —18 157 24 55 78
Petroleum.__._.___ 43 1 42 1 28 (D) (®) *
Manunfacturing . 19 9 8 1 26 11 12 3
Trade........... 9 7 2 * 8 7 1 ®
Insurance —55 ™ *) —55 52 (D) (D) 51
L 11 O P 51 5 8 37 43 5 15 23
Europe. . el 870 157 522 191 1,166 264 611 1
Petroleum... . 183 (D) (D) 1 251 (D) ) 292
Manufacturing. 299 72 223 4 372 147 214 10
Trade. .. 211 81 69 60 297 119 11 66
Insurance 65 1 22 42 156 (D) (D) 127
Other.___ 112 (D) D) 85 91 —36 42 85
United Kingdom . e an 239 40 133 66 280 2% 147 107
Petroleum._____ (D) (D) 1 1 20 17 1 2
Manufacturing_ 63 11 49 3 79 14 65 *)
Trade....___. 93 34 51 8 102 47 48 7
Insurance 26 *) 20 6 88 1 19 69
Ot s (D) (0} 13 47 ~10 —53 14 30
Europe excluding United Kingdom_____.___.___ . ______ 631 117 389 126 887 238 464 184
Petroleum. ... ... _.________ (D) (D) (D) ™ 231 89)] (D) ®*
Manufacturing - .o 236 61 174 1 292 133 149 10
Trade......_..__. 117 47 18 52 195 72 63 59
Insurance 39 1 2 36 68 (») (0) 58
Other___.____._______ (») (») (v) 37 101 17 28 56
Japan__.___ 44 —49 29 64 82 —48 35 95
Petroleum. -1 -1 *) 0 *) -1 *) 0
Manufactur] 8 7 3 -1 19 9 5 4
Trade...... -35 —58 21 1 —44 —-62 17 1
INSUPATICE . L o o o o e e e *) 0 *) ™) 5 0 * 5
ther s 73 3 5 65 102 5 12 84
Other e 266 17 170 80 22 77 125
Petroleum. _ .. . el 9 (D) (D) 1 15 3 12 *
Manufacturing. ... i 144 4 120 19 61 16 32 13
Trade......_._. ———— 40 9 12 19 39 -4 11 33
Insurance.. - 2 *) 1 1 5 1 3 1
19 1T UL 7 (D) (v) 39 104 6 20 78
* Less than $500,000 (). D Suppressed to avoid disclosure of data of individual companies.
losses by a U.S. food affihate of a Income of both insurance and finance

Table 10.—~Income and Related Items:
Source and Relationship

European parent, and by a U.S.
machinery affiliate of a Canadian par-

(1Mitons of doltars ent. The machinery affiliate wrote

a8 | Sourceand down .itys assets to recognize a capital

loss; in these accounts, such losses

1. Eamings of incorporated | 3,180 | Reported. reduce income. Another refzson'for the

2. Farnings ot unincorpo- 580 | Reported. below-average' mlanufactlllrl.ng 1ncre?se

3 g donds eon| i | A% Us t}fle re 1alt s small increase for
;’:3§k>, and  preferred .I. chemical afliliates. '

5. U8 withholding tax on 73 | Derived. _Income of trade affiliates was $0.7

6 D;‘ggelﬂ?m(ggs Comman 778 | Reported. b#hon, up 6 perce?nt. Increases .for a.fi

et | o | Repopen, o filiates of Canadian and . ontf}nen?

0. Tntoroet aividenae and 1,628 | =24647 or 10-8. Eurgpear} parent§ were party © Set' Y

carnirigs of unincorpo- declines for affiliates of United King-

T 3,058 | =3-3+7ors+0. dom and Japanese parents (table 11).

The decline for Japanese-owned af-
filiates was from an unusually high 1977
level, but income remained well above
that for any year prior to 1977, re-

Note.—*“Reported” refers to universe estimates derived
from reported sample data.

Income of manufacturing affiliates
was $1 billion, up 8 percent. The
Increase was small, relative to that of
other industries, in part because of

flecting the growing volume of Japa-
nese trade with the United States—
both imports and exports—handled by
these affiliates.

affiliates increased sharply to $0.5
billion each (tables 20 and 21). In
insurance, fluctuations in income were
associated largely with fluctuations in
market prices of security portfolios,
which had been depressed in 1977, but
improved in 1978. The increase in
finance reflected the return on new in-
vestments by foreign parents in U.S.
banking and rising rates of return for
existing U.S. banking affiliates.

The rate of return on the position—
income divided by the average of the
beginning- and end-of-year positions—
increased from 8.7 to 10.5 percent,
after a decline in 1977. By industry,
rates of return in petroleum, insurance,
and “other” industries (mainly bank-
ing) increased, while those in manufac-
turing and trade declined. The decline
in manufacturing reflected the previ-
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Table 11.—Japan’s Direct Investment Position in the United States and Income, in All
Industries and in Trade, 1977-78

[Millions of dollars]
All industries Trade
1977 1978 1977 1978

Positionat yearend.________________ . ______._.__.... 1,755 2,688 811 1,448
Incorporated affiliates_ 1,679 2,584 807 1,443
Capital stock and reinvested earnings 1. 2,086 2,434 1,437 1,615
Intercompany accounts_____.________ —408 149 —631 —-172
Unincorporated affiliates. ... .. ... 76 104 4 4
IMCOMe . o oo 207 256 147 50
Interest___ ... ... e e —49 —48 —58 —62
Dividends. - .. oo 29 35 21 17
Earnings of unincorporated affiliates. ___ ... 64 95 1 1
Reinvested earnings of incorporated affiliates.. ... ... 163 174 183 93

1. Includes additional paid-in capital.

ously mentioned losses by machinery
and food affiliates. In trade, the decline,
mainly by Japanese-owned affiliates,
reflected both a decline in income and an
increase in the average position, which
is used to calculate the rate of return.

Fees and Royalties

Fees and royalties consist of net pay-
ments by U.S. affiliates to their foreign
parents for the sale or use of intan-
gible property, such as patents, proc-
esses, trademarks, and copyrights;
rentals for the use of tangible property;
management fees and service charges;
and film and television tape rentals. Net
payments of fees and royalties were $0.4
billion, up 63 percent. Most of the in-
crease was to European parents (table
12). In contrast, there was an increase
in net receipts of fees and royalties
from Japanese parents, reflecting re-
ceipts for warranty work by the U.S.
affiliates and for U.S. training received
by executives of Japanese parents.

Technical Note

With the exception of equity and
intercompany account inflows, all the
annual series presented in this article
are universe estimates extrapolated
from BEA’s 1974 benchmark survey of
Foreign Direct Investment in the
United States, using data reported
quarterly by a sample of U.S. affiliates.
Equity and intercompany account in-
flows are as reported by the sample.
Since 1975, the number of affiliates re-
porting in the sample has increased
substantially. In addition to mnewly
established or acquired affiliates, the
increase reflects (1) inclusion of exist-
ing, but previously unreported, affiliates
identified during processing of the 1974
benchmark survey, (2) passage of new
legislation in 1976, for which rules were
implemented in 1977, strengthening
penalties for failure to file mandatory
reports, and (3) intensified efforts by

Table 12.—Fees and Royalties, 1977-78
[Millions of dollars]

1977 1978
Allareas._______________________ 243 396
Manufacturing.. ... _________ 187 264
Other_._ . 56 132
Canada...___ S 118 127
Manufacturing.._________ 25 31
Other._.._______._._____ 93 96
Europe..___.. e 158 311
Manufacturing_____.__._____________ 158 218
Other._________ .. -3 93
United Kingdom___._._______________ 19 75
Manufacturing. ... _.__________ 13 23
Other_ . ____ 6 52
Switzerland_._______________________ 99 119
Manufacturing. ... ._._.__.______ 94 106
Other . .. 5 13
Other Europe._ ... __ 37 117
Manufacturing_ 51 89
Other._____.___ —14 28
Japan___ .. ________________________ .. —-33 —66
anufacturing..... .. _._________ 3 9
ther —36 =75
Other___________ .. 3 25
Manufacturing__ . _._.______________ 1 6
Other_ ... ... 2 19

BEA to secure better response to the
sample surveys. As a result, the number
of afliliates reporting to BEA has in-
creased from approximately 450 in
1975 to 1,650 in 1978, with nearly half
of the increase occurring in 1978.

When existing, but previously unre-
ported, affiliates were reported to BEA
for the first time, data for prior years’
income and capital flows generally
were not obtained. In such cases, a
positive valuation adjustment was made
to the end-of-year position for the year
preceding the one in which the affili-
ate first reported. Beginning with the
year of the first report, income and capi-
tal flows of the newly reported affiliates
were included, as reported, in the
sample.
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Table 13.—Foreign Direct Investment in
{Millions of
L Position, yearend Equity and intercompany account inflows [outflows (—)]
ne
1973 1974 1975 1976 1977 1978 1974 1975 1976 1977 1978
]
1 20, 556 25,144 27,662 30,770 34,595 40,831 3,695 1,414 2,687 2,142 3,964
2 4,792 5,614 6,213 5,921 6,573 7,885 431 79 410 52 308
3 8,231 10,387 11, 386 12,620 14,030 16, 289 1,646 593 625 984 1,762
4 3,117 4,387 4,844 6,123 7,237 , 884 1,144 413 1,064 681 1,251
5 1,905 1,298 1,635 2,114 2,318 2,759 —449 233 319 120 252
6 2,511 3,458 3,584 3,993 4,437 5,013 924 96 271 305 392
7 4,203 5,136 5,352 5,907 5,650 6, 166 646 -31 313 47 318
8 Petroleum._.__..__.._ 426 547 596 676 710 782 (P) 12 80 17 26
9 Manufacturing 2,319 2,905 3,061 3,386 3,077 3,323 396 -2 120 75 182 |,
10 Trade. __......_..__. 72: 696 710 758 902 92 —59 43 23 87
11 Insurance._..__ 176 180 191 246 207 269 5 12 52 —38 59
12 Other- .o 664 780 808 890 898 891 (@) 7 18 ~30 —36
13 13,937 16,756 18,584 20, 162 23,754 27,895 2,405 996 1,659 1,822 2,463
14| Petroleum_._______ 4,079 4,714 5,478 4,999 ,523 6,630 287 342 268 21 260
15 i 4,790 6,109 6,673 7,426 9,267 10, 1,081 373 414 1,011 1,313
16 2,511 3,468 3,648 4,339 5,120 5,862 996 58 520 399 514
17 1,535 955 1,235 1,595 1,787 2,165 —450 218 (D) 153 179
18 1,022 1,510 1,551 1,803 2,056 2,333 492 5 (D) 238 197
19 5,403 5,744 6,331 5,802 6,397 7,370 198 360 402 330 602
20 1,212 1,502 D) 602 486 484 (®) 148 43 —114 7
21 1,551 1,792 1,833 1,963 2,305 2,930 214 66 33 184 495
22 1,257 1,400 1,577 1,817 1,979 2,161 68 84 138 68 112
23 1,225 702 862 1,004 1,172 1,449 —393 118 144 65 127
24 157 349 (®) 326 455 345 ()] —56 44 127 —137
25 Europe excluding United Kingdom. ... 8,535 11,013 12, 253 14, 360 17,356 20,525 2,208 636 1,256 1,492 1,861
26 Petroleum 2,867 3,212 D) 4,397 ,038 6,146 D) 193 225 135 253
27 Manufacturing._.................... 3,238 4,317 4,840 5,464 6,962 7,975 867 308 381 827 819
28 Trade. oo 1,255 2,068 2,071 2,522 3,141 3,701 928 —27 382 330 403
29 TNSULATICO - o oo oo 309 253 372 501 615 716 —57 101 (D) 52
30 Other...._ . ... 865 1,162 (®) 1,477 1,600 1,987 (D) 62 (@) 111 334
31 Japan. ... 152 345 591 1,178 1,755 2,688 231 350 544 24 753
32| Petroleum._._____ 55 44 (®) 45 48 ) —12 @) (®) 1 ®)
33| Manufacturing.. 141 330 325 304 332 400 203 14 6 55 30
34 rade._ .. ... —350 —442 ~211 329 811 1,448 —84 298 479 299 544
35| Insurance... ... 19 17 (D) (D) 38 ®) —2 () (o) () @)
36 Pher. oo 287 296 @) @) 527 716 126 (P) () (@) 144
37V Other_______ ... 2,264 2,907 3,135 3,523 3,436 4,081 412 100 171 —151 430
38 Petroleum__.____ 231 308 115 201 292 ) (D) (0) (D) 12 )
39 Manufacturing . . 982 1,042 1,327 1,503 1,354 1,660 -3 207 85 —157 236
40 Trade_....._.... 338 637 711 745 548 673 140 117 21 —40 105
41 Insurance.____.__ 175 17 (D) Dy 285 ®) -3 (™) (D) (D) ®)
42 Other. ...l 539 772 (@) ®) 956 1,074 @) D) (@) D) 87
* Less than $500,000 (£). D Suppressed to avoid disclosure of data of individual companies.
Table 14.—Foreign Direct Investment Position in the United States at Yearend 1977
[Millions of dollars]
Manufacturing
All Real
Industries | Petroleum Chemicals | Primary X Other Trade | Finance | Insurance | estate | Other
Total | Food | and allied and Machinery | manufac-
products | products | fabricated turing
metals
Allcountries_._.._______.__._________. 34,595 6,573 | 14,030 1,826 5,092 1,675 2,667 2,770 | 17,237 2,226 2,318 853 1,359
Canada.._._ . .. _________ ... 5,650 710 | 3,077 D) @) 599 976 672 758 160 207 93 641
Burope. ... .._..____.__....._._________.__. 23,754 5,523 | 9,267 992 3,965 47 1,710 1,853 | 5,120 1,289 1,787 19 572
European Communities (9)-.___...____.. 20,113 5428 | 7, 538 2,981 691 1,197 1,640 | 4, 1,144 1,428 179 505
Belgium and Luxembourg.__.._________ 1,163 (DY 204 34 53 28 (D) @) 88 6] (P 12
TANCe - ... 1,800 (D) 912 () 232 (®) 53 282 178 29 —-1] (@
Germany...__.._____ . ... ... 2,529 - 1,301 1 1,040 75 120 | 1,011 126 61 30
Ttaly._ .. . T 280 * 58 ) 39 *) 12 (@) 129 69 (D) (@) (P)
Netherlands.._____.._.__.._____________ 7,830 (D) 2,237 ®) ®) ®) 0687 543 457 430 (@) 38 308
Denmark and Ireland._._______________ 113 (D) 32 0 ®) 0 (®) 7 71 0 0 0} (D)
United Kingdom. .. _.____._____________ 6,397 486 | 2,305 289 851 211 290 664 | 1,979 253 1,172 81 122
Other Europe. 3,641 96 | 2,219 454 983 56 513 213 736 146 360 17 67
715 48 408 1 20 8 371 8 208 (®) (P) 1 =5
2,651 3| 1,769 448 963 39 132 187 329 185 301 7 56
275 44 5 * 9 10 17 110 ®) (®) 8 16
1,755 48 332 19 81 ) ®) 99 811 514 38 30 ~18
49 *) 63 * (®) 12 -5 ®) 38 ®) ®) 71 ™
2,986 276 | 1,265 | (D) 970 125 1 ) 479 (D) (D) 341 147
" 569 4 117 (®) (P) 6 (D) (D) 6 (?) (®) 91 15
439 *) 161 (®) 68 *) (D) () 6 (®) ®) 60 6
130 4 17 4 () 6 (D) (@) *) 65 5 3l 9
2,417 273 | 1,087 2 (D) 119 (@) (P) 472 114 88 250 133
Middle East_ . ___________.__.___.__________ 266 1 D, 0 3 D ® ® 6 93 * 166 | (D)
Israel.... 58 0 @ 0 3 @ 0 0 0 8 56 of ™ =9
Other ..___ .~ ___ 77T 200 1] @ 0 ® ®) *) ®* -2 37 * 166 | (™)
Other Africa, Asia, and Pacific...____._.___ 135 15| @ (D) 3 ™ @) 13 25 54 (@) 16 5
Memorandum:
OPEC ! ____ ..o 256 4 2% 4 -1 ®) -2 ) -8 49 4 182 1

*Less than $500,000 ().

D Suppressed to avoid disclosure of data of individual companies.

1. See footnote 2, table 2.
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Reinvested earnings of incorporated affiliates Income Interest, dividends, and earnings of unincorporated affiliates
1974 1975 1976 1977 1978 1974 1975 1976 1977 1978 1974 1975 1976 1977 1978 Line
1,065 1,189 1,659 1,586 2,329 1,330 2,234 3,110 2,834 3,958 266 1,046 1,451 1,248 1,628 1
431 520 538 601 1,004 579 714 803 836 1,297 148 194 265 235 204 2
578 491 609 430 495 875 743 049 900 972 297 252 340 470 477 3
124 44 215 431 397 118 186 393 655 697 -6 142 178 224 | 300 4
—125 103 161 84 253 —578 343 490 96 470 —454 240 330 12 217 5
56 30 137 41 181 337 248 474 347 521 281 218 338 306 340 6
269 249 247 247 195 354 430 479 314 351 85 181 232 67 157 7
(D) 37 5 17 46 @) 57 (D) 61 74 15 20 (D) 43 28 8
192 158 205 169 61 231 199 248 188 87 39 41 42 19 26 9
15 32 -~29 23 57 29 39 —23 32 64 14 7 5 9 8 10
-2 -1 3 *) 2 -~78 58 76 —55 54 =77 59 73 —55 52 11
(D) 23 63 38 29 (D) 76 ) 89 73 94 53 (D) 51 43 12
590 915 1,156 1,036 1,682 759 1,670 2,102 1,906 2,848 170 756 946 870 1,166 13
361 422 488 503 847 491 596 673 686 1,008 131 174 185 183 1 14
280 275 340 280 332 474 432 562 579 7 194 157 222 299 372 15
54 122 171 206 228 169 263 340 417 525 115 140 170 211 297 16
—122 62 ™ 40 199 —497 237 (™ 105 355 —376 176 251 65 156 17
17 33 (P) 7 76 122 142 (D) 119 167 105 109 117 112 91 18
228 3 331 266 442 147 694 731 505 722 —81 385 401 239 280 19
®) ®) (D) =2 —8 ®) (®) (®) (P) 11 (®) [C)] (®) (®) 2 20
74 58 124 166 198 147 126 198 229 277 73 68 73 63 79 21
93 102 93 73 156 158 184 186 175 73 65 82 93 102 22
—122 43 88 14 150 —432 198 273 40 238 —310 155 185 26 88 23
®) ®) (®) -4 29 ®) ®) ®@) (®) 20 ®@) (®) @) (®) —10 24
361 606 826 770 1,240 613 977 1,3M 1, 401 2,126 251 371 545 631 887 25
(®) (?) (®) 506 855 (™) (®) (®) ) 1,086 (@) @) (D) (?) 231 26
206 217 215 114 134 327 306 365 350 426 121 89 149 236 292 27
-29 30 69 113 155 13 105 157 231 349 42 76 88 117 195
1 19 (D) 26 49 —65 39 (D) 65 117 -—66 20 66 39
(D) ®) (D) 11 47 (D) (D) (D) e 148 (D) D) ®) (P) 101 30
—22 —104 43 163 174 —121 —142 94 207 256 —-99 —38 51 44 82 31
1 2 2 2 1 1 1 3 2 -1 -1 -1 *) 32
9 —20 -27 -27 32 24 -7 —20 -~19 51 15 13 7 8 19 33
—16 —67 61 183 93 -173 -116 26 147 50 —157 —50 35 —35 —44 34
™) * ™) *) 1 —4 3 2 * —4 3 2 * 35
—16 -19 7 6 45 30 —22 84 79 147 45 -2 77 73 102 36
228 130 213 140 279 338 276 435 406 502 110 146 223 266 223 37
) 59 44 79 108 (D) 60 (D) 88 123 1 1 (D) 9 15 38
97 7! 91 8 70 146 120 159 152 130 49 41 68 144 61 39
71 —43 12 19 20 92 1 50 59 59 21 44 38 40 39 40
-1 42 (™) 44 50 1 45 (D) 46 55 2 3 3 2 5 41
®) -7 (D) —11 30 (D) 51 (D) 60 134 36 58 (?) 71 104 42

Table 15.~Foreign Direct Investment Position in the United States at Yearend 1978

{Millions of dollars]}
Manufacturing
Al Real
industries | Petroleum Chemicals { Primary Other Trade | Finance | Insurance | estate | Other
Total Food and allied and Machinery | manufac-
products | products | fabricated turing
metals

All countries. ... ... ....... ... 40,831 7,885 | 16,289 2,246 5,620 2,565 2,759 3,099 | 8,884 2,420 2,759 909 1,686
Camada__......_.... ... 6, 166 782 | 3,323 811 66 703 1,036 707 902 188 269 94 609
Europe...... ... el 27, 895 6,630 | 10,905 1,370 4,428 1,300 1,648 2,160 | 5,862 1,327 2,165 222 786
European Communities (9).. 23, 887 6,515 | 8,495 1,052 3,313 1,179 1,001 1,860 | 5,068 1,167 1,754 205 686

Belgium and Luxembourg. 1,264 765 101 26 (D) (D) D) 28 223 @) 7 30| ™
France 1,939 172 978 -2 246 384 51 209 519 205 28 -1 39
Germany 3,191 19| 1,529 *) 1,143 72 78 236 | 1,355 166 77 35 11
Ttaly___. .. 247 *) 76 ®) 4 (@) 1 70 71 15 12 2
Netherlands........... 9,767 5,073 | 2,842 709 798 44 661 631 681 512 178 40 442

Denmark and Ireland. 110 1 Q) 13 0 16 9 60| @ ™ 0 @
United Kingdom........___._.__.._.__. 7,870 484 | 2,930 (D) 1,038 ®) 300 656 | 2,161 119 1,449 90 136
Other Europe 4,008 115 | 2,410 318 1,115 121 556 301 794 161 411 17 100
Sweden_._.._.___._.......__. . 842 (®) 448 1 25 10 405 8 335 | (D) 54 2 =3
Switzerland 2,844 8| 1,917 311 1,091 94 145 276 308 195 343 7 65
O il 322 ) 46 6 -1 17 7 16 131 ®) 13 8 38
Japan__. ... ... 2,688 (?) 400 29 78 175 37 82| 1,448 591 (@) 47 8
Australia, New Zealand, and South Africa. . 114 (®) 84 (P) 5 () —4 18 56 —86 m| @® 50
Latin America____________ [ 3,408 367§ 1,504 ] (D) 1,034 (D) 27 123 524 254 (™ (P) 147
Latin American Republics 579 3 183 (D) (?) 7 8 53 —25 104 (®) ®) 4

Panama. .. ............ 482 1 163 (D) 73 1 ®) ) 19 23 (®) 64| (D)

Other.___._____._._..._. i 97 2 20 5 (D) 6 (®) () —44 81 4| (D) (®)
Other Western Hemisphere_____...___. 2,829 363 | 1,321 @) ) (D) 19 70 549 150 47 255 143
338 3 38 ™) 3 35 *) ™) 13 105 *) 183 ~5

79 0 3 ™) 3 0 0 0 (@ 67 ol (D)

259 3 36 0 *) 35 *) *) (P) 38 * 183 (P)
Other Africa, Asia, and Pacific....._.______ 221 29 34 4 7 —1 15 8 80 41 2 16 20

Memorandum:

OPEC! . ... 325 4 56 6 -1 35 -2 17 8 45 3 199 10

*Less than $500,000 (). D Suppressed to avoid disclosure of data of individual companies.

1. See footnote 2, table 2.



48 SURVEY OF CURRENT BUSINESS August 1979
Table 16.—Equity and Intercompany Account Inflows, 1977
' [Millions of dollars}
Manufacturing
All Real
industries | Petroleum Chemicals | Primary Other Trade | Finance | Insurance | estate | Other
Total Food and allied and Machinery | manufac-
products | products | fabricated turing
metals
All countries...______.________________ 2,142 52 984 82 645 65 -27 220 681 319 120 23 —35
Canada_______ . ______ 7 17 75 3 ™) 34 ~62 99 23 -21 —~38 —~14 4
Europe. ] 1,822 21| 1,011 ®) (D) 29 210 @) 399 222 153 20 -2
European Communities (9)... 1,433 28 639 @) D) 30 200 94 411 @) 126 20 o)
Belgium and Luxembourg.. 2 ®) 0 (D) -1 D) 0 65 0 0 *)
141 @) k54 0 ®) (®) ®) 29 34 (D) (D) o] (M@
360 1 110 (D) 93 ®) 7 ) 217 (D) (D) @ ®)
) 0| (@ 1 (P) 4 o (@ (®) (@) 0 0
468 122 218 ®) (®) ® ®) 1 25 (®) ®) ® 1
25 ) ®) 0 *) 0 *) ®) (@) 0 0 0 -1
330 ~114 184 -8 137 13 -1 43 68 128 651 (@ ®)
389 -7 372 @) @) -1 10 (D) -~12 () 27 0 )
78 (®) 4 0 *) (] 3 @) 78 (D) *) 0
314 (D) 364 ®) ®) (@) @) (D) —74 (D) 23 o] @
-3 ®) 5 6 0 ®) ®) —16 ) 3 0
424 1 55 ®) 48 *) @) 6 299 54 @) @) ®)
Australia, New Zealand, and South Africa__ —~35 -4 ® 0 ® (@) 2 ®) @) @) ® ®@) (@)
Latin America. .. .o ____| —84 22| ~-1s58 *) (®) ®) (D) ) ®) ®) ™) 6
Latin American Republics —64 7 (D) *) @) 0 ®) *) —49 (D) D) -1 (D)
—60 3| @ ¢ (o) 0 -1 0 —3| @ ®) - ®
—4 3t (O 0 (D) 0 (©) *) —10 (D) 0 0 —1
-~21 B ©@ 0 ®) ®) ) ®) ®) ) *) 71 ®
—30 ®) ®) 0 0 ®) 0 0 -5 0 3| @
—-26 0 0 0 0 0 0 0 () 0 0 (D)
—4 ®) ®) 0 0 (®) 0 0 0 ) 0 3| (@)
Other Africa, Asia, and Pacific_.__._.______ -2 () @) *) 0 0 0 (®) (@) (@) 0 2 ®)
Memorandum:
OPEC o] 1 *) *) ®) 0 ®) *) o] ™ ®) 0o @ 0
*Less than $500,000 (). D Suppressed to avoid disclosure of data of individual companies. 1. See footnote 2, table 2.
Table 17.—~Equity and Intercompany Account Inflows, 1978
[Millions of dolars)
Manufacturing
All Real
industries | Petroleum Chemicals | Primary Other Trade | Finance | Insurance | estate | Other
Total Food and allied and Machinery | manufac-
products | products | fabricated turing
metals
All countries.___..______._.____._____. 3,964 308 | 1,762 385 360 763 63 192 1,251 12 252 88 291
Canada... ... ... 318 26 182 (D) (D) 10 129 5 87 71 59 1 —52
Burope_ ... _._ . _________._______..._... 2,463 260 | 1,313 386 338 520 -103 172 514 ] 179 25 226
European Communities (9)......_......_. 2,159 240 | 1,131 (D) 204 420 —135 ) 481 —64 138 25 208
Belgium and Luxembourg..__...__.__.. —54 (D) —73 * ) (D) @) () —44 ) 0] (@ ()
FIAINCO - oo 75 (P) 22 *) 1 @) (®) 19 19 (®) ™) (®)
Germany.........__.._ ... 612 1 237 " 81 6 7 144 293 34 12 4 31
Ttaly .. —39 0 17 1 ) 4 ®) (D) —58 3 (P) @) ®)
Netherlands__._._..__...........______ 972 ®) 426 () (@) @) ~78 -1 175 16 (D) -1 136
Denmark and Ireland. . ... _.___.______ -9 (D) 8 * ®) () 3/ —16 @) ™) o ™
United Kingdom.____._...._._._______. 602 7 495 ®) 106 (@) -7 24 112 —151 127 12 2
303 20 183 D 134 100 32 D 34 8 41 0 18
3(7) (@) s 28 ® 0 34 1 z;g ED; -1 :;,g g —;% g @) 3
1 151 D 131 91 -
27 (@) 4 ® 1 -1 8 -2 -2 17 3 * 0| (@
753 ®) 30 3 5 (@) ®) *) 544 39 @) 24 81
Australia, New Zealand, and South Africa_ 7 ®) (©) () () ®) 1 5 1 ®) ®) ® @)
Latin Ameriea.__..___.____________________ 225 —13 168 ) 14 ®) —4 ) 46 (D) -3| ™ 15
Latin American Republics._ - —26 * 3 * 5 1 ) ®) —36 (D) -1{ @) ~10
Panama................ 3 2! ™ 0 *) 1 - 0 41 (D) -1 1| (@
—29 -2 3 * 5 *) (D) ) —40 17 -1 @ (®)
251 -13 166 (P) 9 (D) (®) P) 82 8 -1 14 -5
59 2| (@ * 0 D 0 7 10 0 17 (D)
19 0 2*)) E‘g 0 ® 0 0 o| (@ 9 0 of @
39 2| (¥ 0 0 ®) o (@ ® 0 17 ®
Other Africa, Asia, and Pacific. _._._.._____ 7 9 B ® 14 ® ® ™ 42 —-18 ®) ® 17
Memorandum:
OPEC! 60 *) 21 1 0 @) ™) (D) 16 -2 -1 17 9

*Less than $500,000 ().

D Suppressed to avoid disclosure of data of individual companies.

1. See footnote 2, table 2.
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Table 18.—Reinvested Earnings of Incorporated Affiliates, 1977
{Millions of dollars]
Manufacturing
All Real
industries | Petroleum Chemicals | Primary Other Trade | Finance | Insurance | estate | Other
Total Food and allied and Machinery | manufac-
products | products | fabricated turing
metals
Allcountries_.________________.________ 1,586 601 430 51 63 74 109 132 431 61 84 —48 28
Canada_ _ ... ... 247 17 169 29 19 32 43 45 23 4 ™) -8 42
Europe. . iiiiiieai. 1,036 503 280 25 51 29 69 106 206 17 40 -1 -8
European Communities (9) - 976 498 24 45 20 33 48 98 209 9 33 ™ —18
Belgium and Luxembourg 105 (D) —21 -5 * 2 —-17 * -3 —1 ® “1| @
France._____________.___ 89 9 57 *) 3 29 1 25 22 5 1 *) -5
Germany. 50 -9 ~2 *) 28 1 -2 —-29 70 3 1 2 -15
Ttaly__.___ 11 ™ 5 1 5 *) ™* ™ 2 * * 31 M
Netherlands.____._._ 452 (®) 40 23 —56 —20 39 54 22 *) 17 -1 (D)
Denmark and Ireland_ R 3 * -1 0 1 0 ™ -2 3 0 0 0 *)
United Kingdom.... .. ..._____.__.__. 266 - 166 27 40 22 26 51 93 2 14 -3 -3
Other Europe_ ... ... ... 61 5 36 —20 30 —4 21 8 -3 7 7 -1 9
Sweden 33 * 22 * -1 1 20 1 5 * 71 ™ -1
15 *) 16 —20 31 -5 3 8 -10 6 *) —1 5
12 5 ~1 1 ) ™ -2 -1 3 * *) * 6
163 1 -27 -3 -4 12 -7 -4 183 24 ™* -8 —-10
5 0 -1 0 *) (@] 0 -1 4 ™*) 0 *) 2
146 79 16 1 6 6 4 -2 16 15 45 —29 4
41 *) 7 1 4 ™ 2 -1 -2 -2 40 (% -1
18 ™) 7 1 4 * 2 -1 3 *) 01 M -1
—8 *) * ™) 0 ™ *) *) =5 =2 of () ®
105 79 9 (&) 2 [] 2 -1 19 17 5 —29 5
~6 ™ =5 0 1 -5 ™) ™ *) -1 0 * ™
2 0 1 0 1 0 " 1 ol *
-8 ™ -5 0 0 -5 ™ *) *) -3 o ™ *)
Other Africa, Asia, and Pacific....._.__.._. —6 * -3 -1 * [] 0 -2 -1 2 -1 -2 -2
Memorandum:
OPEC! i -10 * -5 * 0 -5 0 ™ ™ —4 0 ™ ]
*Less than $500,000 (). D Suppressed to avoid disclosure of data of individual companies. 1. See footnote 2. table 2.
Table 19.—Reinvested Earnings of Incorporated Affiliates, 1978
[Millions of dollars]
Manufacturing
All Real
industries | Petroleum Chemicals | Primary Other Trade | Finance | Insurance | estate | Other
Total Food | and allied and Machinery | manufac-
products | products | fabricated turing
metals
All countries_._______._.______________ 2,329 1,004 495 33 162 130 23 148 397 175 253 —32 38
Canada.... ... .. 195 46 61 36 2 64 —74 33 57 14 2 -5 20
Burope. ..o 1,682 847 332 —8 123 34 40 143 228 87 199 [ (%) -1
European Communities (9)...._._._..____ 1,687 848 390 ®) 125 70 29 (P) 204 82 188 (0 -25
Belgium and Luzembourg ... ... 166 186 | ~30 -7 1 4 -31 4 11 3 *) —2 -2
Franee. . o oo 66 ) 51 (D) 13 27 -5 (D) 16 2 () ® —14
Germany. ... 47 -~10 ® 19 1 -4 —25 47 6 1 -27
Ttaly - T 6 * 2 ™ 2 ® ™ ® -1 * (*) 1 4
Netherlands_.__________________________ 955 ®) 179 35 9 —6 52 89 51 55 (@) 3 —1
Denmark and Ireland. . _____.______ 5 *) Q) 0 ® 0 *) -1 5 0 0 0t ®
United Xingdom.___.____.._____.____ 42 - 198 22 80 43 18 36 73 17 150 -2 14
Other EUrope. - oo -5 -1 —-58 ®) -3 —36 11 ®) 2% 5 0| ©® 15
WedeN o e 41 -2 12 *) 1 1 9 ®) 23 * ()] (*) (®)
Switzerland._ ... ____..___.____________ —66 *) -~71 (®) -3 -37 2 @) -3 2 ®) (*) 6
her. .. 20 1 1 * * *) *) 5 2 (@) ® (@)
Japan.._ ... 174 3 32 7 —13 19 36 —16 93 38 1 -7 15
Australia, New Zealand, and South Africa_. -11 of (@ 0 * * * (@) 71 @ 0 (@) 2
Latin Ameriea_____________________________ 270 103 71 *) 50 2 20 -2 9 29 51 -7 15
Latin American Republics__.____________ 35 * 3 ® 5 ™ ® -2 4 1 27 2 -1
Panama._ ... ___ 40 *) 3 *) 5 *) 0 -2 8 3 27 2 -3
—4 * *) (*) 0 *) (&) *) —4 -2 0 ® 2
235 104 * 46 2 20 * 5 28 24 -9 16
13 *) 10 0 0 11 () ®* * 3 o (% *
2 0 0 0 0 L] 0 0 * 2 0 (:) (:)
1 ® 10 0 0 1 * * * 1 of ™ *)
Other Africa, Asia, and Pacific...__________ [ 5({ O -2 * 0 * @) 3 5 * (D) -2
Memorandum:
OPEC_________ 9 ® 10 ® 0 11 0 ) ) -1 ol ™ ™
*Less than $500,000 (). P Suppressed to avoid disclosure of data of individual companies. 1. See footnote 2, table 2.
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Table 20.—Income, 1977
[Millions of dollars]
Manufacturing
All 5 Real
industries | Petroleum Chemicals | Primary Other Trade | Finance | Insurance | estate | Other
Total Food | and allied and Machinery | manufac-
products | products | fabricated turing
metals
Allcountries_ ... ... .._____._. 2,834 836 900 87 326 123 136 228 655 250 96 —~14 m
Canada. .o eaaaes 3 61 188 30 24 33 49 52 32 43 -5 46
BUrope. ..ol 1,906 686 579 60 183 73 89 175 17 68 108 12 39
European Communities (9)...._____. - 1,687 680 507 67 145 % 62 157 353 40 66 13 28
Belgium and Luxembourg......... 114 (D) ~17 -5 4 2 -17 *) -2 2 ™) -1 (p)
France 136 10 104 (D) 11 (p) 1 32 26 *) 1 1 -4
Germany. 126 -9 15 * 41 -1 -27 103 24 7 2 -—15
Ttaly.._.... 21 * 5 5 ™) ™ * 1 10 1 41 ™
Netherlands. _ 781 (D) 172 (D) 21 (D) 43 89 36 3 18 1 (D)
Denmark and 5 ™*) -1 0 1 0 * -2 4 0 0 0 1
United Kingdom._. 505 12 229 37 62 28 35 66 186 1 40 7 31
Other Europe_ ... ... ............_... 219 6 72 -8 38 -2 27 17 63 28 39 -1 11
Sweden.. ... ... 40 ™ 27 * *) 1 25 2 8 -1 71 ™ -1
Switzerland . ... ... ... 164 1 47 —8 39 -4 4 16 52 29 31 -1 6
Other..__ ... .. 15 5 -1 1 *) *) -1 ~1 3 1 * * 6
FRPAM oo 207 1] —19 ~3 —14 u —6 -~10 17 92 Q) ~8 —5
Australia, New Zealand, and South Africa. 21 0 2 0 1 * 0 1 3l ™ () ™ )
Latin Ameriea_____....___...____..____...__ 360 88 158 1 132 8 4 12 53 28 (D) —-22 1 (D)
Latin American Republies_ .. ___._._______ 52 * 7 1 4 * 2 -1 -3 7 (D) 1 (D)
52 ) 7 1 4 ™) 2 ™ 2 2 (D) 2| @
1 ™ * *) *) *) ™) * -5 5 (*) =1[ (*
308 88 151 *) 127 ] 2 13 56 21 (D) -231 (v)
2 ®* -5 0 1 ] *) *) 1 *) 0 (*)
4 0 1 0 1 0 0 0 1 2 0] ® (*)
-1 ™) =5 0 0 -5 * * * -2 0 *
Other Africa, Asia, and Pacific.._._________ 23 * -3 -1 *) 0 0 -2 2 19 * -1 7
Memorandum:
OPEC Y i -3 ™ -5 * 0 -5 0 * ™ —4 ™ 61 ™
*Less than $500,000 (). D Suppressed to avoid disclosure of data of individusal companies. 1. See footnote 2, table 2.
Table 21.—~Income, 1978
{Millions of dollars]
Manufacturing
All Real
industries | Petroleum Chemicals { Primary Other Trade | Finance | Insurance | estate | Other
Total Food and allied and Machinery | manufac-
products | products | fabricated turing
metals
All countries.._.._.._.__...___.________ 3,958 1,297 972 15 348 203 63 284 697 456 470 16 48
Canada___ .. ... 351 74 87 36 o) 69 —67 ®) 64 84 54 6 —18
Europe_ ... 2,848 1,098 703 33 263 72 249 525 144 355 15 b
European Communities (9)- - 2,604 1,096 702 @) 244 119 53 @) 404 102 293 15 -8
Belgium and Luxembourg. - 174 186 —28 -7 (D) (G} (®) 4 13 7 *) -2 -3
France_ _.___._.___..__. -- 152 @) 119 ™ ®) () =5 ®) 23 12 (D) 1 -14
Germany....... .- 144 24 37 *) 50 -3 —~10 78 15 12 1 -23
Ttaly ... . 18 *) 2 *) 2 *) *) *) 1 9 1 1 4
Netherlands..____._ - 1,386 (@) 294 (®) 42 -1 ®) ) 107 64 ®) 6 11
Denmark and Ireland. - 8 ™ (] 0 ()] 0 1 -1 7 0 0 0 ™
United Kingdom.___.__.._._____._____.____ 722 i1 277 35 122 46 24 50 175 -5 238 8 16
Other BUrOPe - aecee e 244 1 1 ®) 19 -33 19 (P) 120 42 63 *) 17
Sweden, 77 -1 20 *) 1 3 15 51 -1 ®) *) (®)
144 3 —19 @) 18 —36 5 (P) 64 3 51 (*) 7
.................................. 23 *) 1 *) *) * *) 1 5 4 (°) * (®)
....................................... 256 3 51 ®) @) 23 39 o) 50 128 6 -7 25
10 o] @ 0 1 *) () ® 8 1 *) ®) ®)
403 119 129 ®) 84 14 20 @) 27 59 85 -3 19
68 (*) 3 " 5 *) ™) -2 2 31 29 41 ™
43 * 3 (*) 5 *) 0 -2 7 3 29 5 -3
25 *) *) *) *) *) *) *) -5 27 () -1 3
335 119 126 @) 80 14 20 ) 25 28 26 -7 19
36 ™ 10 0 0 11 *) ™ * 8 0 18 *)
6 0 0 0 0 0 0 0 (0] 6 0 *) *)
30 ™ 10 0 0 11 *) *) * 2 0 18 *)
Other Africa, Asia, and Pacific.__ 53 51 O™ -2 *) 0 -1 ®) 2 32 ™ (®) (®)
Memorandum:
OPEC . .t 28 ® 10 ™ 0 1 0 *) *) 1 ® 18 *)

*Less than $500,000 (£). P Suppressed to avoid disclosure of data of individual companies.

1. See footnote 2, table 2.
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Table 22.~Interest, Dividends, and Earnings of Unincorporated Affiliates, 1977
{Millions of dollars)
Manufacturing
All Real
industries | Petroleum Chemicals | Primary Other Trade | Finance | Insurance | estate | Other
Total Food | and allied and Machinery | manufac-
products | products | fabricated turing
metals
Allcountties_ _ ____.___ ... ____.____ 1,248 235 470 36 262 50 27 9% 224 189 12 35 83
Canada_ ... 67 43 19 1 4 1 5 8 9 39 —55 8 4
Europe_ ... 870 183 299 35 132 4 20 68 211 51 65 13 48
European Communities (9) - . I 711 182 263 22 124 42 14 59 144 30 33 13 46
Belgium and Luxembourg . e 9 0 4 0 4 *) 0 *) 1 3 0 *) *)
France 47 1 47 (D) 8 ®) ™ 8 4 -5 *) 1 ")
Germany. . - 76 *) 17 *) 13 1 1 2 33 21 6 ™) ™
Ttaly. ... 9 0 0 0 0 ] -1 9 1 *) *)
Netherlands PR 329 (P) 132 ®) 77 (®) 4 35 13 3 1 2 (D)
Denmark and Ireland . _ . - 2 *) 0 0 0 0 *) *) 1 0 0 0 1
United Kingdom._... ... 239 (D) 63 11 22 6 9 15 93 -1 26 10 (D)
Other Europe. - . - .. ... 159 1 37 12 8 2 6 9 66 21 32 * 2
Sweden.........___. 8 *) 5 (1} ™ 0 5 ™ 4 -2 0 *)
Switzerland......... 149 1 31 12 8 1 1 9 62 22 32 *) 1
her . el 3 ™ *) [ 0 ™) *) *) *) 1 *) *) *)
Japan._ ... 4 -1 8 1 -1 2 1 4 -35 68 *) *) 4
Australia, New Zealand, and South Afriea. . 16 3 0 1 0 0 2 (*) *) (D) *) (D)
Latin America_. .. . ... ___________..___ 214 9 141 (*) 125 2 *) 14 37 13 (D) 7 (D)
Latin American Republics 11 * *) *) * * *) *) -1 9 (P) 2| (@
3 ™ *) *) 0 0 0 *) -1 2 (D) 2 (®)
8 ol 0 *) *) (*) *) *) 7 (*) * 1
202 9 141 0 125 2 *) 14 37 4 ®) 6 ()]
8 0 0 [} ¢ 1} 0 0 *) 2 (1} 6 (*)
1 0 0 0 0 0 0 0 *) 1 0 ™) ®*)
6 0 0 0 0 0 0 0 ®* * 0 6 0
Other Africa, Asia, and Pacific.._______ __ 28 *) *) ™) *) 0 [ *) 4 i6 *) ™) 8
Memorandum:
OPEC ' . 6 0 0 0 0 0 0 [i] ™ ™*) *) 6 0
*Less than $500,000 (). D Suppressed to avoid disclosure of data of individual companies. 1. See footnote 2, table 2.
Table 23.—~Interest, Dividends, and Earnings of Unincorporated Affiliates, 1978
{Millions of dollars]
Manufacturing
All Real
industries | Petroleum Chemicals | Primary Other Trade | Finance | Insurance | estate | Other
Total Food and allied and Machinery | manufac-
products | products | fabricated turing
metals
Allcountries. . .. ... ___.____..____ 1,628 294 477 42 186 73 41 136 300 281 217 49 10
Canada ..., 157 28 26 *) ®) 5 7 (D) 8 70 52 1 —38
Europe_ ... ....... e eeseaemsmecanas 1,166 251 372 41 140 52 32 107 297 57 156 15 19
European Communities (9)........____... 917 249 312 (D) 119 49 24 ®) 201 20 104 15 17
Belgium and Luxembourg......_....... 8 1 2 *) (p) (D) (D) 1 2 4 0 ™ -1
Framce... ... ... 86 (®) 68 (*) () (®) *) 15 7 10 (D) *)
Germany.____.._.._...__ ... 97 ™ 47 *) 30 *) 1 15 30 9 8 *)
Ttaly ... .. R 12 *) 0 0 (6] 0 1 10 1 ™ Q]
Netherlands. _ 432 (D) 115 (®) 33 5 (D) (D) 56 9 ®) 4 12
Denmark and . 3 ™ 1 0 Q) 0 *) * 2 0 0 0 ™
United Kingdom. 280 20 79 13 42 3 7 15 102 -21 88 9
Other BEurope__..__..___.__..______. 249 2 60 ®) 22 2 8 o) 9% 37 52 *) 2
Sweden.._._________________ ... .. 37 * 8 0 *) 1 5 1 29 -2 1 o ™
Switzerland. .. ________.__._______.._._. 210 3 51 (®) 22 1 2 (D) 67 37 51 (® 1
ther . . ... 3 ~-1{ ™ 0 0 *) * * ® 2 *) *) 1
Japan.._ . ... 82 *) 19 (®) ®) 4 (D) —44 91 5 1 10
Australia, New Zealand, and South Africs.. 20 0 4 0 2 0 ] 2 ™ 1 * ®@) @)
Latin America.______.______________________ 133 15 58 @) 34 12 *) (D) 17 30 4 1 4
Latin American Republics.._.___.______. 32 * * ™) *) *) *) 0 -2 29 2 2 1
Panama .. _____ ... . _____.____.. 3 ™ *) * 0 0 0 0 -2 * 2 3|
29 0f *) ®* * (*) 0 -1 29 *) ™ 1
100 15 58 @) 34 1 * (®) 20 * 2 2 3
23 * 0 0 0 .0 0 ol ®» 5 0 18|
4 0 0 0 0 0 ol ™ 4 0 ol (¥
19 V) 0 0 0 ] 0 ol * 1 0 18 0
48 ™ . | * 0 0 -1 * 21 28 * ®) (@)
19 *) *) (O] 0 0 0 0y ™ 2 *) 18|

*Less than $500,000 (£). D Suppressed to avoid disclosure of data of individual companies. 1

. See footnote 2, table 2.



By RUSSELL B. SCHOLL

The International Investment Position of the United States:

Developments in 1978

THE net international investment
position of the United States increased
$4.3 billion in 1978, following a large
decline in 1977 (table 1). Net capital
inflows recorded in the U.S. interna-
tional transactions accounts declined
to $2.8 billion, as foreign assets in the
United States increased $63.7 billion
and U.S. assets abroad increased $61
billion. Net valuation and other adjust-
ments were a positive $7.1 billion,
largely reflecting broader coverage and
revised reporting of U.S. bank assets
abroad, and more than offset net capital
inflows.

At yearend 1978, the net interna-
tional investment position of the United
States was $76.7 billion. U.S. assets
abroad increased 18 percent to $450.1
billion, due to a record increase in U.S.
bank lending abroad, and stepped-up
direct investment outflows (chart 3).
Foreign assets in the United States
increased 20 percent to $373.3 billion,
reflecting a continued large accumula-
tion of foreign official assets in the
United States by industrial countries,
and a large increase in U.S. bank-
reported liabilities to foreigners.

Relationship of capital flows to the
current account

In terms of accounting entries, the
net capital flow component of the U.S.
international investment position is the
mirror image of the balance on current
account in U.S. international trans-
actions, plus the allocation of special
drawing rights (SDR’s) by the Inter-
national Monetary Fund (IMF), and

Note.—Statistical material for this article
was prepared under the supervision of Nancy
R. Keith, with contributions from E. S. Kerber
and Gregory M. G. Thomas,
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an entry for the statistical discrepancy
in the accounts. However, because
capital flows and current account trans-
actions are simultaneously determined
and interact through exchange rate
changes and other factors, there is no
simple cause and effect relationship
between them.

The current-account deficit, at $13.9
billion, virtually equalled the 1977
deficit, but declined throughout the
year, as merchandise exports increased
at a faster pace than imports; the
surplus on net service transactions con-
tinued to rise, particularly net receipts
of income on direct investments abroad.

Net capital inflows declined sub-
stantially to $2.8 billion, although there
were large increases in both U.S. assests
abroad and in foreign assets in the
United States. A rise in U.S. interest
rates relative to foreign rates was more
than offset by widespread expectations
that the dollar would depreciate against
several leading foreign currencies and
that U.S. inflation would accelerate. These
expectations contributed to the record
fourth-quarter bank-reported capital
outflows (claims on foreigners), which
were partly offset by large bank-
reported  inflows (liabilities  to
fore'gners).

U.S. monetary authorities bolstered
the dollar with a new support program
on November 1, involving higher inter-
est rates, increased reciprocal currency
arrangements, and a marked increase

SURVEY OF CURRENT BUSINESS

in exchange market intervention pur-
chases of dollars in cooperation with
foreign monetary authorities. Although
the program helped the dollar recover
somewhat from its October lows, the
dollar declined 10 percent on a trade-
weighted basis against the currencies
of 10 leading industrial countries in
1978. The most significant declines
were against the Japanese yen, Swiss
franc, and German mark.

The statistical discrepancy shifted to
net unrecorded inflows of $11.1 billion
in 1978. These inflows—outside regular
reporting channels and probably both
commercial- and financial-related—oc-
curred primarily in the first half of the
year when there was a temporary re-
covery of the dollar in exchange
markets.

Changes in U.S. Assets Abroad

U.S. assets abroad increased $67.1
billion to $450.1 billion in 1978 (table 2),
compared with a $35.8 billion increase
in 1977. Most of the increase was ac-
counted for by the increase in U.S.
bank claims on foreigners, who bor-
rowed dollars both to meet their credit
needs and, particularly in the fourth
quarter, in anticipation of dollar de-
preciation. Also, direct investment out-
flows increased, especially reinvested
earnings of foreign affiliates. There was
a slowdown in net U.S. purchases of
foreign securities, reflecting reductions

Table 1.—Summary of Changes in the Net International Investment Position of the
United States !

{Millions of dollars]

1974 1975 1976 1977 1978
1. Change in net international investment position__..________________ 10,944 15,794 7,974 | —10,220 4,320
2. U.S.assetsabroad._ ... ... . ... ..__.._. 33,283 39, 369 52,061 35,811 67,065
3. U.S. official reserves_ ... ... .. ... 1,505 343 2,522 566 —664
4. U.8. Government assets, other than reserves.__. —482 3,461 4,192 3,558 4,648
5. U.S. privateassets..._._._._________________..___. 32, 260 35, 565 45,348 31,687 63, 080
6. Foreign assets in the United States..._____________ 22,339 23,575 44,087 46,031 62,745
7. Foreign ofﬁclal assets_ . . ... 10, 492 7,073 18, 658 36, 306 33,202
8. Other foreign assets. - ... ... ... _..__... 11,847 16, 502 25,429 9,635 29, 543
9 International transactions capital lows, net______________________ 504 24,283 14,870 | —15,030 —2,756
10, U.8. assets abroad.._.__. L 34,745 39,703 51,269 35,793 60, 957
11 Foreign assets in the United States___._________.___ .. _.____.. 34,241 15,420 36,399 50,823 63,713
12 Valuation and other adjustments, net_._.________________._ .. __ 10,440 | —8,491 —6,895 4,812 7,074
13 U.S. assets abroad_...__. i —1,462 —335 793 18 6,107
14 Foreign assets in the United States. .___________________.______ —11,902 8,156 7,688 | —4,794 -967
15. Netinternationalinzestment position ofthe United Statesatend of period| 58,837 | 74,631 | 82,605 | 72,385 76,705
Memoranda:
Internationaltransactions capital flows, net (line 9 above) equals:
16. Balance on current account (deficit (—))..._._._._._.____._____ 2,113 18,339 4,605 | —14,002 | —13,895
17. Allocations of SDR..._______.__ ... N ||
18. Statistical discrepancy (unrecorded outflows (—))___._......_.| —1,609 5,944 10, 265 —937 11,139

1. Data for 1974-77 are revised; data for 1978 are preliminary.
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in purchases of foreign bonds. The
increase in claims of nonbanking con-
cerns doubled. U.S. reserve assets
declined slightly, compared with an
increase in the previous year. There
was a marked change in reserve com-
ponents as a result of the dollar support
program; an increase in holdings of
foreign currencies was mostly offset by
a reduction in the U.S. reserve position
in the IMF.

Bank claims

Claims reported by U.S. banks in-
creased $37 billion, compared with an
$11.4 billion increase in 1977, and
accounted for 55 percent of the 1978
increase in U.S. assets abroad. Nearly
$4 billion of the increase in bank claims
was attributable to broader coverage
and revised reporting of bank-related
transactions implemented in April.

The record $33 billion in outflows for
bank claims was due both to a step-up
in international demands for dollar
credits throughout the year, and, espe-
pecially in the fourth quarter, to the
borrowing of dollars to purchase cur-
rencies expected to appreciate against
the dollar. A significant widening of
interest differentials toward yearend in
favor of Eurodollar certificates of de-
posit over U.S. certificates also con-
tributed to placement of funds abroad.

Most of the outflows reported by
banks were to industrialized countries
in Western Europe and to Japan,
largely to banks. Outflows to Canada
were also large; the Canadian Govern-
ment began to draw heavily on its U.S.
dollar standby credit facility with
Canadian charter banks in order to
replenish its foreign currency reserves.
Outflows to Caribbean financial centers
declined, but those to nonpetroleum
developing countries, especially in Latin
America, increased. At $129.6 billion at
yearend (table 3), claims on foreigners
accounted for about 13 percent of total
loans and investments of U.S. commer-
cial banks, compared with 10 percent
at yearend 1977. U.S. bank assets
abroad comprised about 30 percent of
total U.S. assets abroad at yearend, up
from 24 percent.

Foreign securities

Foreign securities held by U.S.
residents increased $4 billion m 1978,
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to $53.4 billion at yearend, compared
with a $5.3 billion increase in 1977. U.S.
residents’ holdings of bonds increased
$2.9 billion, compared with a $4.6 bil-
lion increase, and holdings of stocks
increased $1.1 billion, almost double
the 1977 increase.

New bond issues were $6 billion, less
than in 1977, due to higher U.S. long-
term interest rates and a declining
dollar. Although Canadian new issues,
at $3.5 billion, were higher than in
1977, $1.4 billion of these issues were
accounted for by central government
borrowing to support the Canadian
dollar in exchange markets. Borrowing
by Canadian provincial and hydro-
electric authorities decreased to $1
billion. Other borrowing by Canadian
municipalities and corporate issuers
was unchanged at $1.1 billion.

New issues by Western European
countries were $1.7 billion, compared
with $1.6 billion in 1977. Scandinavian
countries placed $0.8 billion, the Eu-
ropean Investment Bank $0.4 billion,
and the United Kingdom $0.3 billion—
its first placement in the U.S. market.
Japanese issues dropped to $0.1 billion,
from $0.3 billion. Developing countries,
primarily in Latin America, halved
their placements to $0.6 billion, as
they apparently shifted a large amount
of financing to the Eurodollar market.
International financial institutions did
not enter the U.S. market in 1978, after
placing $1.5 billion in 1977. At year-
end 1978, the value of foreign bond
holdings of U.S. residents was $42.2
billion.

Holdings of foreign stocks of U.S.
residents increased $1.1 billion. Ad-
justments, particularly those reflecting
rising market prices, added $1.6 billion
in value to holdings. However, in-
vestors sold $0.5 billion—primarily
Western European and Japanese
stocks—so that the wvalue of total
holdings was $11.2 billion at yearend.

U.S. direct investments abroad' and
other private assets

U.S. direct investments abroad in-
creased $18.2 billion in 1978, compared
with a $13 billion increase in 1977, and
accounted for almost 30 percent of the

1. For details sze article  U.S. Direct Investment Abroad
in 1978,” in this issue.
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increase in U.S. assets abroad in 1978.
Net equity and intercompany account
outflows declined, in part reflecting the
sale of several affiliates in Canada and
Europe. Reinvested earnings increased
a record $12.1 billion; the increase was
concentrated in manufacturing in de-
veloped countries. There was an unusu-
ally large valuation adjustment of $1.6
billion, primarily reflecting sales of
affiliates in Canada for amounts exceed-
ing the previously recorded position in
these affiliates. At yearend, the book
value of U.S. direct investments abroad
was $168.1 billion, about 38 percent of
total U.S. assets abroad.

Claims on unaffiliated foreigners re-
ported by nonbanking concerns in-
creased $3.9 billion, almost twice the
1977 increase. The increase was partly
associated with financing U.S. exports;
U.S. concerns also increased their off-
shore bank deposits, especially in Carib-
bean banking centers, suggesting that
they may have partly utilized the
proceeds of overseas borrowings to
invest in Eurodollar deposits. These
claims accounted for about 6 percent of
total U.S. assets abroad, or $26.1
billion, at yearend.

U.S. official reserve assets

U.S. official reserve assets decreased
$0.7 billion in 1978, compared with a
$0.6 billion increase in 1977. There
were substantial changes in the com-
ponents, largely reflecting the Novem-
ber dollar support program. The United
States drew the equivalent of $3 billion
on its IMF reserve position, $2 billion
in German marks and $1 billion in
Japanese yen. Also, the United States
sold $1.4 billion in SDR’s to Germany
and Japan, and acquired $1.6 billion in
marks through the sale of mark-de-
nominated notes to private German
residents. Other transactions affecting
reserve assets were the IMF repayment
to the United States of funds lent under
the General Arrangements to Borrow,
and the U.S. acquisition of gold as part
of the IMF restitution program to re-
turn gold to its members. There were
other changes in gold holding, reflecting
U.S. Treasury auction sales. These
changes in Treasury gold stocks are not
entered as flows in the international
accounts, but are entered as adjust-
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ments to the stock of U.S. official
reserve assets. At yearend 1978,
total U.S. reserve assets were $18.7
billion, or 4 percent of total U.S. assets
abroad.

Other U.S. Government assets

U.S. Government assets other than
official reserve assets increased $4.6
billion, compared with a $3.6 billion
increase in 1977, reflecting stepped-up
funding under U.S. foreign assistance
programs. Most of the $54.2 billion
outstanding at yearend 1978 was with
developing countries in Latin America,
Africa, and Asia.

Changes in Foreign Assets in
the United States

Foreign assets in the United States
increased $62.7 billion, to $373.3 bil-
lion, in 1978. In 1977, the increase was
$46 billion. In both years, large in-
creases in foreign official holdings of
U.S. assets ($33.2 billion and $36.4
billion, respectively) were the result of
substantial intervention purchases of
dollars in exchange markets. Placements
of funds in U.S. money market in-
struments by private foreigners and
international organizations increased
$20.6 billion, compared with $6.9 bil-
lion 1977. Foreign direct investments
in the United States increased a record
$6.2 billion, and the value of U.S.
securities held by foreigners increased,
despite a large reduction in the market
value of bonds due to rising interest
rates.

Foreign official assets in the United
States

The $33.2 billion increase in foreign
official assets in the United States
reflected large intervention purchases
of dollars, particularly in the first and
fourth quarters, by the monetary
authorities in several leading developed
countries, especially West Germany,
Japan, and Switzerland. In contrast,
the United Kingdom reduced its dollar
holdings, to repay in advance significant
amounts of external indebtedness.
Much of the increase in foreign official
assets was channeled into U.S. Treasury
bills and bank certificates of deposit
because interest rates on these short-
term money market instruments rose



August 1979

SURVEY OF CURRENT BUSINESS

55

Table 2.—Changes in the Net International Investment Position of the United States Reconciled with International Transactions Capital

Flows
[Millions of dollars)
Lines Changes in net internationalinvestment position of the Lines Foreign assets in the United States
in United States and U.S. assets abroad 1977 r 1978 » in 1977 r 1978 »
table 3 table 3 Item (decrease (~))
Ttem (decrease (—))
1 | Changes in net international investment position of the United
States ...l —10, 220 4,320
International transactions capital flows. .. .__.__.._. .. ... —15,030 | —~2,756
Other changes. . ... ... 4,812 7,074
2| U.S.assetsabroad._ ... ... ... .. ... . .. 35, 811 67, 065 24 | Foreign assetsin the United States_....... .. __________ 46,031 62,745
Capital flows__ ... .. .. 35,793 60, 957 Capital flows__.._...._....._... . 50,823 63,713
Other changes. ... .........._......_.__ e 18 6,107 Otherchanges. .. ... ... .. . ...... —4,794 —967
3 U.S. official reserveassets_ ___..___.__. ... ... ... ... 566 —664 25 Foreign oflicial agsets in the United States._....______._____ 36,396 33,202
Capital flows._ . 375 —732 Capital flows____ ... ... 36, 656 33,758
Other changes. - - 191 68 Other changes —261 —555
4 Gold .-l —48 2% U.S. Government securities ...... . . ____. 32,794 24,063
Capital flows 65
Public sales ! —108 27 U.8. Treasury securities. .. ... ... .._._.__....... 30,537 23,982
Valuation adjustments -5 Capitalflows..._...._ ... 30,230 23,542
Exchange rate adjustments 2 384 352
5 Special drawing rights_ ... ... ... 234 1 —1,071 -77 88
Capital flows. _.._._.__...._._.___.._. 121 | —1,249
Exchange rate adjustments 2 113 178 28 Other ... ... 2,257 81
Capital flows__ 2,308 656
6 Reserve position in the International Monetary Fund.. - 5121 —3,899 Price changes —51 —575
Capitalflows. ... ... . ... .. 294 | —4,231
Exchange rate adjustments 2. ... ... ... 218 332 29 Other U.S. Government liabilities 4. ... ... ... ... __. 1,240 2,754
Capital flows - 1,240 2,754
7 Foreign currencies —301 4,354 Statistical discrepancies_ ... ... ... ...} *)
Capitalflows_._.....___.. . —158 4,683
Exchange rate adjustments 2 —143 —329 30 U.8. liabilities reported by U.S. banks, not included
elsewhere 73 5,082
8 U.S. Government assets, other than official reserve assets_ | 3,558 4,648 Capital flows... ... 773 5,411
Changes in coverage and statistical discrepancies._....}.. ... ... -329
Capital flow._ ... 3,603 4,656
Other changes. . ....._....... ... i —135 —9 31 Other foreign official assets.........._...._._.._.._.._.._. 1,588 1,304
Capital flows 2,105 1,395
9-11 U.8. loans and other long-term assets, less repayments__.| 3,632 4,506 Price changes =517 ~91
Capital flows. . ... 3,726 4,532
Exchange rate adjustments 2. ... . _______..________ —72 —18 32 Other foreign assets in the United States_._.._.______._____ 9,635 29,543
Valuation adjustments____ ... ... ~22 -9 .
Statistical diserepancies. ... ... . .. . ... ... *) *) Capital flows. ... ... 14,167 29, 956
Other changes. . ... .. .o o i —4,532 —412
12 U.8. foreign currency holdings and U.S. short-term assets. —-74 142
Capital lows. __ ... .. ... —33 124 33 Direct investments in the United States..___.._._._._.__. 3,825 6,236
Exchange rate adjustments ? R —41 26 Capital lows. ... ... 3,728 6,294
Statistical discrepancies. .. ... ... ... ... . ... * -9 Equity and intercompany accounts_ ___...___ 2,142 3,964
Reinvested earnings of incorporated affiliates__. 1,586 2,329
13 U.S.privateassets_ __.____._____. . _________ ... ______ 31,687 63, 080 Valuation adjustments._......__...... ... . 96 —58
Capital flows._.__....__ 57,033
Other changes 6,048 34 U.8. securities other than U.S. Treasury securities. .. .. -1,917 2,518
14 Direct investments abroad.... ... ... ... .. ... 13,039 18,233 35 Corporate and otherbonds__..._..._ ... ... ... 1,245 215
Capital flows_ .. ... ___._________ ... __ 12,898 16, 670 Capital flows_____...___._ 1,388 1,558
Equity and intercompany accounts 5,612 , 606 Price changes -143 —1,343
Reinvested earnings of incorporated affiliates. - 7,286 12,063
Valuation adjustments..._._.._.__._.. ... . ... ... 141 1,564 36 Corporate St0CKS. . . .. ... i -3,162 2,303
Capital flows. _ . 325 1,309
15 Foreign securities_ ... ... 5,282 3,983 Price changes. . .............o...o..o.o.o..... 994
16 Foreignbonds_. ... ... ... ... 4,625 2,855 37 U.S. liabilities to unaffiliated foreigners reported by U.S.
Capital flows. .. 5,051 4,013 nonbanking coneerns ... ... . ool 474 1,641
Price changes. .. —409 | —1,265
Exchange rate adjus -17 107 38 Longterm.._...._...... —520 —194
Capital flows —520 —194
17 Foreign corporatestocks_._. . .......... ... . ___. 657 1,128
Capital flows. ... .. 409 —526 39 Short-term.... ... ... ...l 994 1,835
Price changes__....___. 316 1,563 Capital flows_.___.._... 993 1,834
Exchange rate adjustments 2 —68 91 Statistical discrepancies. . 1 1
18 U.8. claims on unafiiliated foreigners reported by U.S. 40 U.S. long-term liabilities reported by U.8. banks._...._.. 373 Q)
nonbanking concerns._ ... ... ... 1,939 3,853 Capital lows. ... 373 %)
19 Long-term ... ... 99 53 41 U.8. Treasury securities and other short-term liabilities _
Capitalflows. ... ... 99 53 reported by U.S. banks. . ... ... 6,879 | 520,634
20 Short-term_.._ ... 1,840 3,800 42 U.S. Treasury Securities. . ............o.oc.o..._.._.. 2,353
Capital flows.__.___ 1,841 3,800 Capital flows 2,180
Statistical discrepancies -1 | . Exchange rate adjustments . 75
Changes in coverage and statistical discrepaneies.... {.....-... 98
21 U.8. claims reported by U.S. banks, not included else-
where ... ... 11,427 | 37,011 43 U.8. short-term liabilities reported by U.S. banks, not , .
included elsewhere. . 6,346 | 516,796
22 Long-term ... 751 (%) Capital flows_________ § 516,975
Capital flows___ 751 ® Changes in coverage a 5-179
23 Short-term 10,676 | 337,011
Capital flows ...|] 10,676 | 333,023
Changes in coverage and statistical discrepancies.._|....____. 33,988

» Preliminary.
1. Reflects sales to the public from U.8. Treasury gold
not included in the international transactions presentation.

r Revised.  *Less than $500,000 (+)

stocks; these demonetizations are

2. Represents gains or losses on foreign currency denominated assets and liabilities due to
their revaluation at current exchange rates.

3. Due to the introduction of new re

maturity breakdown for bank claims in 1978 is not available.
4. See table 3, footnote 11. e . . .
5. The distinction between long- and short-term liabilities is discontinued in 1978.

rting forms for bank-related transactions, the
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Table 3.—International Investment Position of the United States at Yearend !
[Millions of dollars]
Latin Inter-
American national
Total Western Canada Japan Republics Other foreign orgnaniza-
Europe and Other countries tions and
Line Type of investment Western unallocated }
Hemisphere
1974 1975 1976 1977 1978 1977 1978 1977 | 1978 1977 1978 1977 1978 1977 1978 1977 1978
1 | Net international investment posi-
tion of the United States____....._. 58,8371 74,631] 82,605 72,383 76,705 —65,429|—74,972| 52,208 58,419 —8,778/—17,256| 60,388 70,016 6,742| 17,981| 27,252 22,519
2 | U.S. assetsabroad. ... _._..__._. 255, 744| 295, 113] 347, 174 382, 985 450, 050, 103, 250| 130, 253( 71, 146; 80,366 17,255] 23,130| 93,217| 112,168 63,022| 74,342 35,094 29,793
3 U.8. official reserve assets___._._.. 15,883 16,226; 18,748 19,314} 18, 650 19) 2,807 (*) *) 1 1,567|...._ ... 19,204 14,26
1 Gold...__.._ ... 11652] 11,5990 11,598 11,719 1n671{ . . || .|l b |l 11,719| 11, 63 8
5 Special drawing rights 2._______. 2,374) 2,335 2,395 2,629{ 1,558{. ... .| ...__.l.._..__ e e 2,629 1,558
6 Reserve position in the Inter-
national Monetary Fund 2____ 1,852 2,212] 4,434 4,946 L, 047( .| | ia|eeii o feio 4,946) 1,047
7 Foreign currencies 3. __..._._..._. 5 80 321 20| 4,374 19 2,807 (%) *) 1 1,567 |
8 U.S. Government assets, other
than official reserve assets_.... 38,356 41,817 46,008 49,566 54,215 9,305 9,973 267 259 644 6721 10,145| 10,575 25,600| 28,648 3,605/ 4,089
9 U.8. loans and other long-term
assets 4 ___ ... ____ ... 36,293 39,822 44,138] 47,770{ 52,277 9,159 9,771 266 258 625 671} 10,125| 10,550 23,995 26,944 3,600 4,084
10 Repayable in dollars. _. ...] 33,052 36,833 41,3201 45,179 49,839 8,528 9,192 266 258 625 671 9,547\ 9,993| 22,612 25,641| 3,600 4,084
11 Other s ... ___ 3,240, 2,983 2,818 2,592 2,438 630 L £* N PR R 578 557 1,383 1,302 ...\ ...
12 U.S. foreign currency holdings
and U.8. short-term assets-._. 2,063 1,995 1,870 1,796 1,938 146 202 1 1 19 1 20 25 1,605 1,704 5 5
13 U.S. privateassets__...._.______._. 201, 505( 237, 070| 282, 418; 314, 105 377,185 93,926) 117,473| 70,879] 80,107| 16,610| 20,801 83,072| 101,593 37,422| 45,694 12,195{ 11,428
14 Direct investments abroad... ... 110,078| 124, 050! 136, 809| 149, 848| 168,081) 60,930 69,669| 35, 200| 37,280] 4,143| 4,963| 28,110 32,509| 14,304| 16,786 67,160|6 6,874
15 Foreign securities______________. 28,203| 34,913 44,157 49,439| 53,422 7,923] 9,260/ 26,941| 29, 881 1,243 620 2,852 2,966] 5,509 6,216 4,971 4,479
16 Bonds._........__ 19,192| 25,328] 34,704] 39,329 42,184] 3,438 4,469| 21,970] 23, 769 893 620 2,656 2,762 5,401 6,085 4,971 4,479
17 Corporate stocks_.___.___..._. 9,011 9,585 9,453] 10,110{ 11,238| 4,485 4,791| 4,971} 6,112 350 7 (*) 196 204 108 131
18 U.8S. claims on unaffiliated for-
eigners reported by U.S.
non-banking concerns. ... _.. 16,989 18,340 20,317| 22,256 26,100 7,124| 8,617} 4,575 5,202 1,137  1,309] 5,939 7,312 3,481
19 Longterm.___..__.___.._._.... 5,528 5,894 5,936 6,035 6,088 1,550 1,769 1,804 1,943 69 69 1,472 1,304) 1,050
20 Short-term.__.__.._.._.__...... 11,461| 12,446 14,381 16,221 20,021| 5,574| 6,848 2,681 3,259 1,068 1,240 4,467| 6,008 2,431
21 U.S. claims reported by U.S.
banks, not included else-
92 Lwhere ....................... 46,235 59,767| 81,135 92,562( 129,573] 17,949| 29,927| 4,163] 7,744] 10, g§7 13,999 443’, %g} 58,806/ 14, 538 19,022 64 75
ong-term 7,179} 9,536 11,898 12,6649 2,776 434{} 7\ 5, 3,278 63 -
2 Short-term 35,08 s0,0m| A o3| 7o onalzmasll o5 11 2027 { 5, T 7Tl o Frol)e 1300l{ 5 Bgl}e s 0 5 ael}s 0022l SR ens
24 | Foreign assets in the United States._| 196,907| 220,482( 264,569 310,600 373,345/ 168,679} 205,225| 18,938 21,947 26,033 40,386 32,829| 42,152 56,280| 56,361 7,842 7,274
25 Foreign official assets in the
United States._............_._._ 79, 784! 86,857 105, 515] 141,911} 175,113| 73,417 95,873 2,395 2,661 4,846 5,274{( | |-
26 U.S. Government securities...._| 58,072| 63,553 73,966 106,760( 130, 823 (1) ) ) 9
27 U.8. Treasury securities3.__..} 56,504 61,107| 70,555| 101,002| 125,074 ®) ® *) ® ® ) ® *)
28 Other.. 1,568 2,446/ 3,411| 5,6 5,749
29 Other U.8. Government
tles M_____ o eaoo. 2,645( 4,162} 8,669 9,910 12,663 1,957] 2,625 159 173 691 1,780 197 222 6,906 7,863|. . ___.j____.__
30 U.S. liabilities reported by U.S.
banks not included elsewhere | 18,420| 16,262 17,231} 18,004] 23,086|; (% (O] ® Q] ) [¢] Q] ®
31 Other foreign official assets...... 647| 2,880| 5,649 7,287 8,541 (1) () ) )
32 Other foreign assets in the United
tates_ ... 117,123 133,625| 159, 054] 168,689 198,232| 95,262( 109, 352| 16, 543| 19, 286 27,983 36,878 7,842 7,274
33 Direct investments in the
United States......_......... 25,144 27,662 30,770) 34,593 40,831 13,578/ 27,895 5,650, 6,166 1,755 2,688] 3,162| 3,408 450 (574 ] DN
34 U.8. securities other than U.S.
Treasury securities.......... 34,892| 45,338| 54,830 52,913 55,431 39,635 40,955| 6,808 7,000 898 1,078 2,803| 3,247| 2,234| 2,452 445 700
35 Corporate and other bonds. 10,671] 10,025 11,964| 13,209| 13,424| 11,163 10,854] 1,137 1,126 304 397 487 631 60 67 58 350
36 Corporate stocks..____._.._.__._ 24,221| 35,313 42,866 39,704 42,007 28,472 30,101 5,671 5,874 594 681 2,406| 2,616 2,174 2,385 387 350
37 U.S8. liabilities to unaffiliated
foreigners reported by U.S.
nonbanking concerns -1 13,586| 13,905{ 12,961 13,435 15,076 6,740 7,382 699 851 1,000 1,159 1,713 1,978 3,283
38 Long-term. .. 6,431 6,837 5,837 5,317 5,123 3,863 3,783 195 193 305 261 513 456 441
39 Short-term 7,155 7,068 7,124] 8,118 9,953 2,877 3,599 504 658 695/ 898 1, 200, 1,522 2,842
40 U.S. long-term M re- N
ported by U.S. banks......_ 1,161 881 1,112 1,485 (12)
41 U.8. Treasury securities and
other short-term liabilities
re-reported by U.S. banks ___| 42,240 45,839 59,381| 66,261 1286,804 ®) ® Q] ® (19 (1% @ ® (10 (10) Q] ®
42 U.S. Treasury securities 3..___ 1,655 4,245 7,028 7,562 19,015
43 U.8. short-term liabilities re-
ported by U.S. banks, not
included elsewhere. .___.._._ 40,685 41,594 52,353 38,699t 76,979

iIncludes U.S. gold stock. *Less than $500,000 (+).

1. Data for 1974-77 are revised; data for 1978 are preliminary.

2. Beginning in July 1974, U.S. holdings of special drawing rights and the reserve position in
the International Monetary Fund include changes in the SDR based on changes in a
weighted average of exchange rates for currencies of 16 member countries of the International
Monetary Fund.

3. The foreign currency denominated assets and liabilities in these lines are valued at cur-
rent exchange rates for the first time.

4. Also includes paid-in capital subscriptions to international financial institutions and out-
standing amounts of miscellaneous claims that have been settled through international agree-
mentsto be payable to the U.S. Government over periods in excess of 1 year. Excludes
World War I debts that are not being serviced.

. 3. Includes indebtedness that the borrower may contractually, or at its option, repay with
its currency, with a third country’s currency, or by delivery of materials or transfer of services.

6. For the most part, represents the estimated investment in shipping companies registered
primarily in Panama and Liberia.

7. U.8. holdings of Japanese shares may be underestimated in 1978. This is due in part to the
recording of security transactions by the country of transactor rather than the country of
issuer.

8. Due to the introduction of new reporting forms for bank-related transactions, the matur-
ity breakdown for bank claims in 1978 is not available.

9. Details not shown separately are included in totals in lines 25 and 32.

10. Details not shown separately are included in line 24.

11. Includes, primarily, U.8. Government liabilities associated with military sales contracts
and other transactions arranged with or through foreign official agencies.

12. The distinction between long- and short-term liabilities is discontinued in 1978.

13. Includes U.S. Treasury notes denominated in foreign currencies, sold through foreign
central banks to domestic residents in country of issue; these notes are subject to restricted
transferability.
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more rapidly than those of Treasury
marketable bonds. At yearend, official
assets of industrial countries in the
United States were $129.9 billion.

Official assets of OPEC members
declined $0.7 billion, the first decline
since the sharp oil price increase of
late 1973. The decline reflected -both a
reduction in the OPEC investible sur-
plus, and a decline in the percentage
wivested in the United States. The
decline in OPEC assets in the United
States was in U.S. Treasury obliga-
gations and, to a lesser extent, in U.S.
agency 1issues, corporate bonds, and
stocks. U.S. Government liabilities to
OPEC, associated with military sales
contracts, increased slightly. Official
OPEC holdings in the United States,
excluding these liabilities, totaled about
$30 billion at the end of 1978.

Other foreign official assets in the
United States, primarily those of non-
petroleum developing countries, were
$0.1 billion higher and totaled ap-
proximately $15.2 billion at yearend.

Other foreign assets

There was a marked increase in other
foreign assets in the United States in
1978, largely reflecting increased inflows
to U.S. banks, particularly in the last

SURVEY OF CURRENT BUSINESS

half of the year when U.S. short-term
interest rates rose significantly relative
to foreign rates. The $20.6 billion in-
crease in liabilities to private foreigners
and international organizations re-
ported by U.S. banks was widespread
geographically, with substantial in-
creases from Western European coun-
tries, Canada, and Japan. (The increase
in liabilities includes $1.6 billion in
mark-denominated U.S. Treasury se-
curities sold to German residents as
part of the dollar support program).
At yearend, U.S. bank liabilities to
foreigners were $86.9 billion, or about
one-fourth of total foreign assets in the
United States.

Foreign direct investments in the
United States increased 18 percent, or
$6.2 billion, compared with a 12 percent
increase in 1977.2 Both equity and in-
tercompany account inflows and rein-
vested earnings increased, probably
reflecting less reliance on funds bor-
rowed in U.S. financial markets. Dollar
depreciation against several major for-
eign currencies may have been an ad-
ditional incentive to foreigners to
increase investments in U.S. affiliates

2. For details see article “Foreign Direct Investment in
the United States, in 1978, in this issue.
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and to acquire other U.S. companies.
By yearend 1978, foreign direct invest-
ments in the United States were $40.8
billion, or 11 percent of total foreign
assets in the United States.

Foreign holdings of U.S. securities
other than Treasury securities increased
$2.5 billion, after declining in 1977.
Foreign purchases of stocks were un-
changed at $1.3 billion; price apprecia-
tion added $1 billion to their value.
Inflows were especially strong in the
second quarter when U.S. stock prices
increased and the dollar appreciated
in exchange markets. There were large
inflows from the United Kingdom
throughout the year, in part due to
sterling’s strength in exchange markets
and changes in U.K. regulations affect-
ing foreign financial investments. For-
eign purchases of U.S. bonds, at $1.6
billion, were almost completely offset
by a decline in bond prices. Foreign
purchases of U.S. corporate issues in the
Eurobond market were $0.8 billion, and
included the first convertible debentures
since elimination of U.S. capital controls
in 1974. Foreign holdings of U.S. secu-
rities other than Treasury securities
were $55.4 billion at yearend, or 15 per-
cent of total foreign assets in the United
States.



By EDWARD F. DENISON

Pollution Abatement Programs: Estimates of Their Effect Upon
Output Per Unit of Input, 1975-78

CON TROLS imposed to protect
the physical environment against pol-
lution have reduced the growth rate
of measured output per unit of output
in nonresidential business. Estimates of

the effect of these controls for 1967-75 .

were contained in “Effects of Selected
Changes in the Institutional and Human
Environment Upon QOutput Per Unit
of Input,” by Edward F. Denison, in
the January 1978 SUurRveEY oF CURRENT
Business. The estimates are extended
here to 1978.! The January 1978 article
describes the concepts underlying the
estimates, including the distinction be-
tween costs of pollution abatement that
curtail output per unit of input and
those that do not. It also explains that
the purpose of the estimates ‘“is to aid
analysis of growth and productivity;
it is not to judge the wisdom of Govern-
ment programs, which have benefits as
well as costs.”

The 1975-78 estimates show that
increasing costs of environmental pro-
tection continued to cut into the growth
rate of output per unit of input. But
the most interesting finding is that the
size of the deduction from the annual
growth rate, which had climbed to 0.22
percentage points in 1973-75, fell back
to 0.08 percentage points in 1975-78.

Table 1 shows the dollar value of
incremental pollution abatement costs
of types that reduce output per unit

1. Estimates in the January 1978 article for effects of in-
creased requirements to protect safety and health and for
effects of a rise in dishonesty and crime have not been ex-
tended.

Nore.—The estimates were prepared under
the author’s supervision by James Embersit
and Bruce Baker of BEA’s Environmental
and Nonmarket Economics Division.
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of input in nonresidential business.
Incremental costs refer to the excess of
total costs over the costs that would
have been incurred if the 1967 level of
abatement costs had continued un-
changed except as a result of output
growth and price level changes. The
estimates incorporate changes made in
underlying data since the original
1967-75 series were prepared. The
resulting revisions were trivial for the
total incremental cost of pollution
abatement and its effect on output per
unit of input. Some individual cost
components changed considerably, but
changes were offsetting.

Incremental costs of pollution abate-
ment had risen from nothing (by defini-
tion) in 1967 to $9.3 billion in 1975.
They reached $16.3 billion in 1978.
Nearly one-half of the total consists of
current costs. The rest is depreciation
on capital required for pollution abate-
ment and the net opportunity cost of
devoting capital to this purpose. By
1975, changes in environmental controls
introduced since 1967 had diverted
nearly 1 percent of the labor, capital,
and land used in nonresidential busi-
ness from production of measured out-
put to pollution abatement activities
that do not result in measured output
(table 2, column 1). By 1978 this per-
centage had risen to almost 1.2, leaving
98.8 percent of total input available for
other uses (table 2, column 2). This im-
plies that in 1978 output per unit of
input was 98.8 percent as large as it
would have been if environmental pro-
tection had been as it was in 1967. These
percentages are converted to index form

in table 2, column 3. The index traces
the course that measured output per
unit of input in nonresidential business
would have followed if nothing had
changed except pollution abatement.

The growth rate of this index in any
period measures the contribution to—
in this case, amount that was deducted
from—the growth rate of output per
unit of input by diversion of resources
to pollution abatement. Index growth
rates for selected periods follow:

Contribution

to growth

rate

Before 1967. - 0
1967-69. —.05
1969-73 -.10
1973-75. —.22
1975~78 —.08

The deduction was smaller in 1975~
78 than in 1973-75 simply because the
percentage of labor and capital devoted
to pollution abatement was not rising
as fast.

The growth rate of output per unit
of input from 1948 to 1973 was slightly
under 2.0 percent, according to one
calculation.? The rising cost of pollution
abatement would have cut 0.22 percent-
age points from that rate in 1973-75, an
amount equal to one-ninth of that rate.
After 1975 the adverse effect was much
smaller, 0.08 percentage points. Pollu-
tion abatement was, of course, only one
cause of the large drop in the growth
rate of output per unit of input after
1973.

2, Edward F. Denison, ‘Explanations of Declining Pro-
ductivity Growth,” SURVEY OF CURRENT BUSINESS,
August 1979, Part II, table 1.
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Table 1.~Incremental Pollution Abatement Costs That Reduce National Income Per Unit of Input in Nonresidential Business

[Millions of dollars]
1967 1968 1969 1970 1971 1972 1973 1974 1975 1976 1977 1978 1
Current costs:
1. Motor vehicle emission abatement 2_ _________________.__ 0 71 147 210 325 457 641 1, 064 1,380 1,591 1,808 f__..______
2. Air and water pollution abatement except motor vehicle
emissions. .- ... 0 53 152 370 621 914 1,239 1,939 2,528 3,074 3,670 | _._._.
a) Direct labor cost. 0 18 52 126 211 311 421 733 855 951 | __
b) Equipment leasing, mal
obher. e 0 35 100 244 410 603 818 1,340 1,795 2,219 2,719 | oo
3. Payments to use public sewer systems._.__________...__.__ 0 22 43 65 108 151 194 210 233 293 372 { e
4, Solid waste disposal .. _________________________ .. 0 22 49 75 110 145 197 257 321 423 542 | ...
Depreciation:
5. Motor vehicle emission abatement 2 ____________________ 0 4 10 17 29 44 67 104 163 239 829 |
6. Air and water pollution abatement except motor vehicle
eMISSIONS. - - e e ae 0 24 69 140 272 401 583 913 1,347 1, 639 1,971 | ...
7. Solid waste disposal .. ... (1] 1 2 5 9 15 24 38 53 67 84 oo
Net opportunity costs of invested capital:
8. Motor vehicle emission abatement 2 ____________________ 0 4 10 16 25 37 55 83 126 177 234 | ____.
9. Air and water pollution abatement except motor vehicle
eIMiSSIONS.. - - e mcmeaes 0 67 189 454 754 1,109 1,572 2,337 3,374 3, 969 4,733 |-
10. Solid waste disposal_. ... .o 0 1 3 7 13 21 34 51 70 81 99 | oo
Less:
11. Value of energy and materials veclaimed.______._________ 0 8 17 27 48 74 93 136 267 407 421 (L.
Total incremental cost_ . _._______..__._______..____ 0 261 657 1,332 2,218 3,220 4,513 6,860 9,328 11,146 13,421 16,308

1. Based on preliminary estimates. Detail not available.
2. Business vehicles only.

Note.—The estimates for 1968-71 were prepared by the same methods used for the 1968-71
estimates in the January 1978 SURVEY article referred to in the text; for 1972-77, by the same

Table 2.—~Pollution Abatement Costs: Effect Upon Output Per

methods used for the 1972-74 estimates in that article; and the preliminary estimates for 1978,
by the same methods used for the 1975 estimates in that article. BEA’s series on total expend-
itures for, and capital expenditures for, pollution abatement and control, the main data

residential Business

Unit of Input in Non-

Effect of pollution abatement
Percentage of | Percentage of costs upon output per unit of
total input total input input
diverted to not diverted
pollution to pollution
abatement abatement Index Percent
1972 = 100 change in
index
Q) [¢3) @ O]
0 100, 000 100,42 | o oo
. 044 99. 956 100.37 -0.04
.103 99, 897 100. 31 —.08
.204 99. 796 100, 21 - 10
.318 99. 682 100.10 =11
.416 99, 584 100.00 -.10
.518 99, 482 99.90 —. 10
. 742 99,258 99. 67 —-.23
. 984 99, 052 99.47 -=.21
1. 006 08, 994 99, 41 —.08
1.083 98, 917 99.33 —.08
1.182 98, 818 99,23 —-.10

Nore.—Columns 1 to 3 are equivalent to columns 8 to 10 of table 4, p. 31, in the January 1978 SURVEY, except that col-
umns 1 and 2 are expressed as percentages instead of ratios. See also note to table 1.

underlying these estimates, appeared in the February and June 1979 issues of the SURVEY,
respectively.



Quarterly and Monthly Constant-Dollar Manufacturing and Trade Inventories and Sales: 1975:1V-1979:11

The quarterly estimates of inventories, sales, and inventory-sales ratios for manufacturing and trade, in constant dollars, for 1975:IV—
1979:I1 and monthly estimates for January-June 1979 are shown below. The quarterly estimates for 1976:1-1979:I incorporate the revised
national income and product account estimates that appeared in the July 1979 SurveEy or CURrRENT BusiNess. In addition, pre-1976
estimates of constant-dollar retail sales have been revised to incorporate the latest retail trade sales series published by the Census Bureau
(Current Business Reports, BR-13-798). The monthly estimates, which are consistent with the quarterly ones, are available for the first
time. Hereafter these estimates will be available approximately 45 days after the end of the month. Monthly estimates beginning with Janu-
ary 1967 and revised quarterly estimates for 1967-75 are available on request from the National Income and Wealth Division (BE-54),
Bureau of Economic Analysis, U.S. Department of Commerce, Washington, D.C. 20230.

Table 1.—Manufacturing and Trade Inventories in Constant Dollars, Seasonally Adjusted, End of Quarter

1975 1976 1977

v I 11 III v I 11 III v
Manufacturing andtrade___._ ... .. ___....... 216,9 219, 3 222, 4 224.5 2252 2279 230.8 234.5 236.8
Manufacturing. .o 124,2 124.5 125.4 126,3 126,8 127.6 1293 130.4 131,0
Durablegoods. ..o 819 81.6 8L9 82,2 82.8 83.1 84,1 84.7 85,2
Primary metals__.___. 13.5 13.6 13.8 13.9 14.1 4.1 14.3 14.3 14.3
Fabricated metals 10.5 10. 4 10.3 10.4 10.6 10.5 10.7 10.8 10.8
Machinery, except electrical . _____ .. _________________________._______ 18.2 18.0 17.8 17.8 17.9 17.8 17.9 18.1 18.5
Electrical machinery . ... 10.8 10.8 10.9 11.0 11.2 11.4 11.7 11.9 12.0
Motor vehicles and parts. ... ... 4.9 5.2 5.4 5.4 5.7 5.7 5.9 6.0 6.0
Other transportation equipment_______________.________._.________. 10.7 10. 4 10.2 9.9 9.6 9.5 9.5 9.4 9.3
Other durable goods ' .. . ..o 13.5 13.4 13.6 13.7 13.9 14.0 14.2 14.3 14.4
Nondurablegoods. ... ... ... 42,3 42,8 43.5 4.1 4.0 4.5 45,2 45,7 45.8
Food and kindred produets. ... .. 12.1 12.5 12.9 13.4 13.4 13.7 13.9 13.9 13.5
NONI0Od - - oo oo oo 30.1 30.4 30.6 30.7 30.6 30.8 31.3 31.8 32.3
Paper and allied produets. ... ... ... 3.4 3.4 3.5 3.5 3.5 3.6 3.6 3.7 3.7
Chemicals and allied produets_.__.. ... ... __.. e 7.3 7.4 7.5 7.7 7.7 7.7 7.8 8.0 8.2
Petrolenm and eoal produets. ... ______ ... _.___ 3.1 3.1 3.2 3.1 3.2 3.1 3.2 3.2 3.2
Rubber and plastic produets. .. .. ... 2.7 2.7 2.6 2.6 2.7 2.8 2.9 3.0 3.0
Other nondurable goods 2_ ___ ... ... ... 13.68 13.8 13.9 13.8 13.5 13.6 13.8 13.9 14.2
Merchant wholesalers.__________ ... ... 38.7 39.4 40,6 41.3 4.5 42,4 42,5 43.5 44,3
Durable goods_ - - e 25.2 25.4 26.2 26.7 26.5 27.1 27.7 28.6 29,2
Nondurable goods. - - .. 13.5 13.9 4.5 14.6 15.0 15.3 14.8 14.9 15.0
Groceries and farm produets. - .. L ... 4.4 4.7 5.2 5.2 5.4 5.4 5.1 5.1 5.8
Other nondurable goods_ ... 9.1 9.3 9.2 9.5 9.7 9.9 9.7 9.8 9.7
Retail trade. . .. iiieeeaoo. 54.0 85.5 56.3 56.9 56.8 67.9 59.0 60.6 61,6
Durable goods_ e 24.2 24.7 25,1 25.9 25.8 26.3 26.8 27.7 28.2
Auto demlers . - .. iiiieeaan. 12.8 13.0 13.1 13.5 13.3 13.6 13.9 14.5 15.0
Other durable goods. .. ... 11. 4 11.6 12.0 12.3 12.5 12.7 12.9 13.2 13.2
Nondurable goods. - . ... iiiiiciieaeoao 29.8 30.8 31.2 31.1 31.1 3.5 32.1 32.9 33.4
Food StOres . ..o ool s 5.9 6.1 6.2 6.3 6.4 6.4 6.5 6.6 6.6
Other nondurable goods .. ... .. aiaeia. 23.9 24.7 25.0 24.8 24.6 25.1 25.7 26.3 26.7

See footnotes to table 4.

Table 1.—Manufacturing and Trade Invenstories in Constant Dollars, Seasonally Adjusted, End of Quarter—Continued

1978 1979

I II 111 v I II Jan. Feb. Mar. Apr. May Jun.
Manufacturingand trade___________.___________________.____ 241,2 244,6 47,1 249.6 252,2 256.3 251.0 251.4 252,2 253.8 254,7 256.3
Manufacturing_ ... ... 132.6 134.3 135.6 136.3 138.4 140, 9 137.4 138, 1 138.4 139.5 139.9 140.9
Durablegoods... ... ... 86,6 87.8 88.9 89.5 9.5 93,3 90.6 913 9.5 92,3 92,7 93.3
Primary metals. - 13.9 13.9 13.9 13.8 13.4 13.6 13.7 13.6 13.4 13.7 13.5 13.6
Fabricated metals_.__... - 1.1 11.3 11. 4 1.5 1.7 12,0 11.6 1.6 1.7 11.8 1.8 12.0
Machinery, except electri 19 0 19.5 19.9 20.4 21.0 21.5 20.6 20,8 21.0 21.1 21.3 21.5
Electrical machinery______ 12.3 12.6 12.9 12.8 13.2 13.3 13.1 13.1 13.2 13.2 13.3 13.3
Motor vehicles and parts______ 6.0 5.9 6.1 5.7 6.2 6.1 6.0 6.3 6.2 6.4 6.3 6.1
Other transportation equipment. 9.5 9.8 9.8 10.4 10.5 1.1 10.5 10.6 10.5 10.7 10.9 11.1
Other durablegoods *. ... ... .. _...... 14.7 14.7 14.9 15.0 15.4 15.7 15.1 15.3 15.4 15.5 15.5 15.7
Nondurablegoods. . ... . .. ... 46,0 46.5 46,7 46,7 47,0 47.6 46,8 46.8 47,0 47,2 47.2 47.6
Food and kindred products. . 13.4 13.4 13.5 13.5 13.7 14.2 13.5 13.6 13.7 13.7 13.8 14.2
Nonfood. ... ... ... 32.7 33.1 33.2 33.3 33.3 33.4 33.3 33.2 33.3 33.5 . 4 33.4
Paper and allied produets.._ ... __. 3.7 3.8 3.8 3.8 3.8 3.9 3.7 3.7 3.8 3.9 3.9 3.9
Chemicals and allied products________________.______ 8.4 8.6 8.7 8.9 8.9 8.8 8.9 8.9 8.9 9.0 8.9 8.8
Petroleum and coal products. ... ____.____._____. 3.1 3.0 2.9 2.9 2.7 2.8 2.9 2.8 2.7 2.8 2.7 2.8
Rubber and plastic products 3.0 3.1 3.1 3.1 3.1 3.2 3.1 3.1 3.1 3.2 3.2 3.2
Other nondurable goods 2. .. ... . ... ... ... 14.4 14.6 14.6 14.7 14.8 14.7 14.7 14.7 14.8 14.7 14.7 14.7
Merchant whelesalers.__.____ . .. ____.___ ... 46,1 46,8 47.2 48.5 49.4 49,6 48.7 49.1 49.4 49,6 49.4 49,6
Durable goods. . - ... e 30.3 31.0 31.3 32.3 32.6 32.7 32.2 32.7 32.6 32.7 32.7 32.7
Nondurable g00dS.-. . . oo 15.8 15.9 15.8 16.3 16.8 16.9 16,5 16.4 16.8 16,9 16.7 16.9
Groceries and farm products..___________________.____ 5.5 5.4 5.3 5.4 53 5.5 5.3 5.2 5.3 5.4 5.4 5.5
Other nondurable goods_...._____ ... 10.2 10.4 10.5 10.9 1.5 11.4 11.2 11.2 11.5 11.6 1.3 11.4
Retail Trade___._ ... . . . ... 62,6 63.5 64.4 64,8 64,4 65.9 64,9 64,2 64.4 64.7 65,4 65.9
Durable g004S. - - ..o 28.6 28.6 28.5 29.0 29,2 30.5 29.5 29,3 29,2 29.6 30.2 30.5
Auto dealers. ... 15.2 15.1 15.2 16.0 16.1 17.2 16.3 16.1 16.1 16.5 17.0 17.2
Other durable goods 13.4 13.4 13.3 13.0 13.1 13.4 13.2 13.2 13.1 13.1 13.2 13.4
Nondurable goods. ... ... ... 34.0 35.0 35.8 35.7 35.2 35.3 35.4 34.9 35.2 35.1 35.2 35§
Food stores._ - . i 6.7 6.8 6.9 6.8 6.8 6.7 6.8 6.7 6.8 6.8 6.7 6.7
Other nondurable goods_.... ... ... ..._....... 27.3 28,2 20.0 28.9 28.4 28.6 28.6 28.2 28.4 28.3 28.5 28.6

See footnotes to table 4.
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Table 2.—Manufacturing and Trade Sales in Constant Dollars, Seasonally Adjusted Total at Monthly Rate

1975 1976 ‘ 1977
v I I jass v ’ I II IiI v

Manufacturingand trade _ _ ... .. ... 133.4 138,3 140. 6 1414 143,1 147.2 148.4 149.6 152.5
Manuracturing. . ___ e 63.1 65.8 67.2 67.6 68,2 70,7 70.7 71,5 72,8
Durable goods ... 33.3 35,1 36.1 36.4 36,7 38,5 38,7 39,0 39,9

Primary metals. _ 4.4 4.6 5.0 5.1 4.8 4.9 5.0 4.9 5.
Fabricated metals________ 4.2 4.3 4.3 4.2 4.3 4.6 4.6 4.6 4.7
Machinery, except electrical 6.0 6.1 6.3 6.4 6.5 6.7 6.7 6.9 7.0
Electrical machinery....... 4.3 4.5 4.7 4.8 5.1 5.3 5.3 5.4 5.6
Motor vehicles and parts. - 4.9 5.7 6.0 6.1 6.2 6.8 6.7 6.7 6.7
Other transportation equipment . 2.8 2.8 2.7 2.6 2.8 2.8 2.8 2.8 2.8
Other durable goods - ... 6.8 7.0 7.1 7.2 7.2 7.5 7.6 7.7 7.9
Nondurable goods_ . ... ... 29,8 30,7 311 311 31,4 32,2 32,0 32,5 32,9
Food and kindred products. 9.9 10.2 10.4 10. 4 10.5 10.5 10.2 10.4 10.6
Nonfood . .._____._________. 19.9 20.5 20.7 20.7 20.9 21.7 21.8 22.0 22.4
Paper and allied produets..._ 2.4 2.5 2.5 2,6 2.6 2.7 2.7 2.6 2.7
Chemieals and allied products. 5.0 5.2 5.3 5.4 5.5 5.7 5.7 58 5.9
Petroleum and coal products__ 2.6 2.7 2,9 2.9 2.9 3.0 2.9 3.0 3.0
Rubber and plastic products 1.7 1.7 1.8 1.7 1.8 2.0 2.0 2.1 2.2
Other nondurable goods 2. ... ... 8.2 8.3 8.2 8.1 8.1 8.4 8.5 8.6 8.6
Merchant wholesalers. ... ... .. ... ... 29,8 30,9 3.3 31,5 319 32,7 33.7 33.6 34,2
Durable g00ds. .. el 13.5 14.1 14.2 14.2 14. 4 14.9 15.3 15.5 16.3
Nondurable goods. - ____..__. 16.3 16.8 17.1 17.3 17.4 17.8 18.4 18.1 17.9
Groceries and farm products_ 8.4 8.7 8.7 9.1 9.2 9.3 9.9 9.8 9.6
Other nondurable goods_ _ - ... ... 7.9 | 8.2 8.4 8.3 8.3 8.5 8.5 8.3 8.3
Retailtrade_ .. ..l 40.5 41,7 42.1 42,3 43,0 43.8 44,0 4.5 45,4
Durable goods . . el 13.8 14.4 14.6 14.5 14.8 15. 4 15.5 15.7 16.1
Auto dealers__.___._. 8.0 8.4 8.5 8.4 8.6 9.1 9.0 9.2 9.4
Other durable goods. 5.8 6.0 6.1 6.1 6.2 6.3 6.5 6.5 6.6
Nondurable goods. - ... 26.7 27.3 27.5 27.8 28.3 28.4 28.5 28.8 29.4
Food stores. .___..._._. 8.3 8.6 8.8 8.9 9.1 9.0 9.1 9.1 9.2
Other nondurable goods. . - 18.4 18.7 18.8 19.0 19.2 19.4 19.5 19.7 20.2

See footnotes to tahle 4.

Table 2.—Manufacturing and Trade Sales in Constant Dollars, Seasonally Adjusted Total at Monthly Rate—Continued

1978 1979

I II IIT v I ) II ' Jan. Feb. Mar. Apr. May Jun.
Manufacturing and trade_._ .. ... ... . _____ 152.7 158.1 158.9 162.4 162.9 16L.0 1619 160. 9 165.9 159.0 163.4 160.6
Manufactaring. ... ... 73.2 75.7 75.8 7.4 79.2 7.4 78.4 78.0 811 75,7 79.3 7.2
Durable goods. ... L 10.0 41.3 41,7 43.3 4.5 42,7 43.9 43,9 45,6 419 4.0 42,3
Primary metals___. . 51 52 5.4 58 58 5.4 55 58 6.0 5.0 58 53
Fabricated metals__.._._. . 4.7 4.9 4.8 5.1 53 5.1 51 5.2 56 5.0 53 5.1
Machinery, except electrical. _ 7.0 7.3 7.5 7.8 8.0 8.0 7.6 8.1 8.2 8.0 8.1 8.0
Electrical machinery....... 58 59 6.0 6.1 6.3 6.2 6.3 6.3 6.4 6.1 6.2 6.4
Motor vehicles and parts.__ 6.6 6.9 6.8 7.3 7.4 6.5 7.6 7.4 7.4 6.3 7.1 6.2
Other transportation equipment _ 2.9 3.0 3.0 3.0 3.5 3.3 3.7 3.2 3.7 3.5 33 3.2
Other durablegoods_.__ ... . . .. ______.____.____. 7.9 8.1 8.0 8.2 8.1 8.1 8.0 8.0 8.4 8.1 8.2 8.2
Nondurable goods_.._.._... 33.2 34.4 34,1 34.1 34,7 34,7 34.5 34,0 35.5 33.8 35.3 34,9
Food and kindred produc 10.5 10.7 10.7 10.7 10.8 10.9 10.6 10.7 111 10.6 110 11.0
Nonfood.__.__._........... 22.7 23.6 23. 4 23.4 23.9 23.8 23.9 23,3 24.4 23.2 24.3 23.9
Paper and allied products. . . 2.7 2.8 2.8 2.8 2.8 2.9 2.7 2.8 2.9 2.8 2.9 2.8
Chemicals and allied products. 6.1 6.2 6.1 6.4 6.7 6.6 6.7 6.5 6.9 6.4 6.8 6.7
Petroleum and coal products. . 3.0 3.1 3.2 3.2 3.1 3.0 3.1 3.1 3.3 3.0 3.1 2.9
Rubber and plastic products 2.1 2.1 2.3 2.2 2.4 2.3 2.3 2.4 2.4 2.3 2.3 2.3
Other nondurable goods 2. _ . __...________.___..__._. 8.7 9.4 9.0 8.8 8.8 9.0 9.1 8.5 8.9 8.7 9.2 9.1
Merchant wholesalers. __...._._____ ... ... _____.__.____. 34,6 36.6 37.0 37.7 37.0 37.8 36.7 36.4 38.0 37.3 38.1 38.0
Durablegoods. _____. ... . ... 16.5 17.4 17.7 18.0 17.9 18.0 17. 4 17.6 18.5 17.9 18.2 18. 1
Nondurable goods. ... 18.2 19.2 19.3 19.7 19.1 19.8 19.2 18.7 19.5 19.5 19.9 20.0
Groceries and farm produets. 9.7 10 2 10,2 10. 4 9.9 10.1 9.9 9.8 10.1 9.9 10.1 10.3
Other nondurable goods.......___.______.____._____._. 8.4 9.0 9.2 9.3 9.2 9.7 9.3 8.9 9.4 9.5 9.8 9.7
Retailtrade. ... ... ... 4.8 45.8 46.1 47.3 46,7 45.8 46.8 46.5 46.8 45.9 46.0 45.4
Durable go0ds_ ...l 15.7 16.5 16.7 17.3 17.2 16.5 17.3 17.1 17.3 16.6 16,6 16.3
Autodealers. . ____._._....._______________ 9.2 9.5 9.5 9.8 9.9 9.0 10.0 9.8 9.8 9.2 9.1 8.6
Other durablegoods___.._._..______.____ _ 6.5 6.9 7.2 7.6 7.4 7.5 7.3 7.3 7.5 7.4 7.5 7.7
Nondurable goods. . . . 29.2 29.3 29.5 30.0 29.5 29.3 29.5 29.5 29.5 29.3 29,4 29.1
Food stores_..... N . 9,2 9.0 9.1 9.1 9.0 9.2 9.5 9.0 9.0 9.1 9.1 9.3
Other nondurable g0ods_. ... ........._._._.____._._. 20.0 2.3 2.4 20.8 20.5 2.1 20.3 2.5 20.6 20.2 20.3 19.8

See footnotes to table 4.
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Table 3.,—Constant-Dollar Inventory-Sales Ratios for Manufacturing and Trade, Seasonally Adjusted

August 1979

1975 1976 1977
v I II IIT v ‘ 1 II IIT v
Manufacturing and trade.___ I 1,63 159 1.58 1,59 1,57 1,56 1,56 1,57 1,56
Manufacturing._ . . 1,97 1.89 1,87 1,87 1,86 1.81 183 1.83 1,80
Durablegoods_ . _____ L. 2,46 2,32 2,27 2,26 2,25 2.16 2,17 2,17 2,14
Primary metals. . ..___ 3.09 2.95 2.77 2.74 2.93 2,87 2.85 2.91 2,84
Fabricated metals_..__ 2.51 2.42 2,38 2.46 2,48 2,31 2,31 2,37 2.28
Machinery, except electrical 3.02 2,93 2,81 2.79 2,76 2.67 2,67 2 63 2,63
Electrical machinery - 2.50 2.87 2,34 2.28 2,21 2.18 2,21 2,18 2.14
Motor vehicles and parts .99 .90 .90 .89 .92 .84 .89 .89 .89
Other transportation equipment___________________ 3.86 3.75 3.72 3.79 3.47 3.35 3.34 3.32 3.26
Other durable goods 1. - . ciciicmecane 1.99 1.90 1,92 1.90 1.93 1.87 1,87 1.87 1,83
Nondurable goods 1.42 1.40 140 1,42 140 1.38 1.41 1.41 .39
Food and kindred produets. —— 1.23 1,22 1.24 1.28 1.27 1.31 1,37 1.34 1.28
Nonfood - oo 1.51 1.49 1.48 1.49 1. 46 1.42 1.44 1.44 1.44
Paper and allied products. ... 1. 40 1.37 .37 135 1.36 1.34 1.35 1. 40 1.40
Chemicals and allied produets__.__________.___._. 1.46 1,42 1.42 1.42 1.39 1.35 1.37 1.39 1.39
Petrolewm and coal products. - 1.18 1.15 1.10 1L10 1.10 1.05 1.10 1.08 1.04
Rubber and plastic produets_._____ 1,60 1.54 1,49 1.51 151 1. 42 1.43 1.43 1.38
Other nondurable goods$__ ___ 1.67 1.66 1,69 1.7 1,67 1,62 1.63 1,62 1.65
Merchant wholesalers 1.30 1,27 1,30 131 1.30 1.30 1.26 1,29 1.29
Durable goods._ . - e 1.86 1.81 1.84 1.88 1.83 1.82 1.82 1.84 1.80
Nondurable goods. ... .83 .83 .85 .84 .86 .86 .81 .82 .84
Groceries and farm products .52 .54 .60 .57 .59 .58 .52 .52 .55
Other nondurable goods__._.__ 1.16 1.14 .10 1.14 1.17 1.16 1.14 1.18 1.17
Retail trade.. . 1.33 1.33 .34 1,35 1,32 1,32 1,34 .36 1,36
Durable goods_ _ - 1.76 1.72 1.73 1.79 1L.75 L7 1.73 1.76 1L.96
Autodealers_ . ______. . _____________ e 1.60 1.556 1.54 1.62 154 1.49 1.55 1.58 1.59
Other durable goods. - - 1,97 1.95 1.98 2.02 2,03 2.03 1. 2.02 1.98
Nondurable goods. . ... 112 1.13 1.13 1.12 1.10 L1 1.13 1.15 1.14
Food stores._ _ .71 .7 .70 .71 71 72 72 73 W72
Other nondurable goods.- 1.30 1.32 1.33 1.31 1.28 1.29 1.32 1.34 1.33
See footnotes to table 4.
Table 3.—Constant Dollar Inventory-Sales Ratios for Manufacturing and Trade, Seasonally Adjusted—Continued
1978 1979
I . 1I I III I v I 11 Jan. Feb. Mar. Apr. May Jun.
Manufacturingand trade_ .. ______ .. ____ .. ... ______ 1.58 1.55 1.56 1,54 1.55 1.59 1.55 1.56 1,82 1,60 1.56 1,60
Manufacturing. ...l 1.81 1,77 1.79 1,76 175 1.82 175 1,77 L7 L84 176 1.83
Durablegoods._._________ . .. .. ... ... 2,16 2,12 2,13 2,07 2,06 2,18 2,06 2,08 2,00 2,21 2,11 2,21
Primary metals. 2.74 2,67 2. 56 2.39 2.33 2.53 2.47 2.36 2.25 2.76 2.33 2.55
Fabricated metals ... 2.36 2.30 2.34 2.25 2.21 2.35 2.27 2.26 2.08 2,38 2.24 2,36
Machinery, except electrical 2.72 2.66 2.64 2.61 2.62 2.68 2.70 2.56 2.55 2.65 2.63 2.71
Electrical machinery...... 2.14 2.15 2.14 2.10 2.09 2.13 2,09 2.09 2.06 2.17 2.13 2.09
Motor vehicles and parts_._..__. .90 .85 .90 .78 .83 .94 .79 .84 .84 1.00 .90 1.00
Other transportation equipment 3.28 3.31 3.24 3.48 2.98 3.33 2.80 3.31 2.87 3.08 3.28 3.45
Other durablegoods®. ... . ... __ ... _....... 1,86 1.82 1.86 1,82 1.90 1.93 1.88 1.91 1.85 1.92 1.90 1.92
Nondurable goods. ... ... 1,39 1,35 1,37 1,37 1.36 1.37 1.36 1.38 1.32 1.39 1.34 1,36
Food and kindred products. 1.27 1.25 1.26 1.26 1.27 1.30 127 1.27 1.24 1.29 126 1.29
Nonfood. . .. _______....._. 1.44 1.40 1.42 1.42 1.39 1.40 1.40 1.43 1.36 144 138 1.40
Paper and allied products. . 1.37 1.36 1.35 1.35 1.33 1.36 1.37 1.31 1.29 1.36 1.32 1.37
Chemicals and allied products 1,38 1.38 1. 42 1.38 1.32 1.33 1.33 1.37 1.29 1.39 1.32 1.32
Petroleum and coal products. . - 1.03 .97 .92 .91 .87 .92 .94 .89 .84 .92 .89 .94
Rubber and plastic products. . 1,43 1,44 1.35 1.40 1.31 1.39 1.34 1,32 1.28 1,42 1.37 1.40
Other nondurablegoods 2. . _______________.._.._.___ 1.65 1.56 1.63 1. 66 1.68 1.63 1.63 1.73 1.67 1.69 1.59 1.61
Merchant wholesalers_. ... ... . ... ........________ 1.33 1.28 1.27 1.29 1,34 1.31 1.33 1.35 1.30 1.33 130 L30
Durable goods. - ... ... 1.84 1.78 1.77 1.79 1.83 1.82 1.85 1.86 1.76 1.83 1.80 1.81
Nondurable goods.. - ___..___ . .87 .83 .82 .83 .88 .85 .86 .88 .86 .87 .84 .85
Groceries and farm products. . - .57 .53 .52 .52 .53 .54 .54 .53 .52 .54 .53 .53
Other nondurable goods..._____._.______...___________ 1.22 1.16 1.15 1.18 1.25 1.18 1.20 1.26 1.23 1.21 1.16 1.18
Retailtrade ... ____._ .. __________ ... 1.40 1.39 1.40 1.37 1.38 14 1,39 1.38 1.38 1.41 1.42 145
Durablegoods_ . ____.__ .. ... .. ... 1.83 1.74 1.71 1.68 1.70 1.85 1.71 1.72 1.69 1.78 1.82 1.88
Auto dealers_____ 1.66 1.59 1.61 1.65 1.64 1.91 1.63 1.65 1.64 1.78 1.87 2.00
Other durable goods 2.07 1.94 1.85 .71 1.78 1.78 1.81 1.81 1.75 1.78 1.75 1.74
Nondurable goods. - 1.16 1.19 1.22 1.10 1.19 1.21 1.20 1.18 1.19 1.20 1.20 1.21
Food stores......... 72 .75 .76 .74 .75 .73 .74 .74 76 .75 .74 .72
Other nondurable goods. ... ...~ 1.37 1,39 1.42 1.39 1.39 1.42 1.40 1.38 1.38 1.40 141 144

See footnotes to table 4.
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Table 4.—Fixed-Weighted Constant-Dollar Inventory-Sales Ratios for Manufacturing and Trade, Seasonally Adjusted
[Ratio, based on 1972 dollars]
1975 1976 1977 1978 1979
v I II I v 1 II I v I II III v I II
Manufacturing and trade. ... ... ___.____ L.61 1.67 1,57 1,58 157 1.54 155 1,56 1,54 1,87 1.54 1.53 1.51 1.51 1.56
Manufacturing. ... ... ... 1,95 1.89 1,87 1,88 1,87 1,82 1.8 1.84 1.81 1,82 L79 L.79 1,78 L73 1,81
Durablegoods._._..________ .. _____________.... . ... 2,43 2,32 2,27 2,26 2,27 2,18 2,19 2,19 2,15 2,17 2,14 2,13 2,08 2,05 2,16
Nondurablegoods.______._.__.__ . .. ________ . ____. 1. 40 1.39 1,40 143 1,42 139 1,44 142 1. 40 1.41 L39 1,39 137 136 1,40
Merchant wholesalers. ... ... _________._________. 1,30 L27 129 1.32 1,31 1,30 1.28 130 129 134 1.28 1.27 1,28 1.32 129
Durable goods. ... ... 1.86 1.81 1.8 1.88 1.84 1.83 1.82 1.85 1.82 1.87 1.80 1.81 1.81 1.85 1.83
.. Nondurable goods. ....... .o .83 .83 .84 .85 .87 .86 .82 .85 .85 .90 .84 .83 .83 .88 .84
Retail trade_ ... .. ... .. 129 1,28 1.28 1.29 L27 1,27 1.28 1,30 128 133 131 1,31 1,28 1,29 .35
Durable goods 1.74 1.67 1.69 1.74 1.7 1.68 1.70 1.73 1.71 1.79 1.69 1.687 1.64 1.65 1.82
Nondurable goods 1.06 1.08 1.08 1.07 1.05 1.08 1.08 1.09 1.07 1.10 1.12 1.14 1.11 1.12 1.12

1. Includes stone, clay and glass products; instruments and related products; and other
durable goods. L

2. Includes tobacco manufacturers; textile mill products; apparel products; printing and
publishing; and leather and leather products.

NoTE.—Tables 1, 2, and 3: Manufacturing inventories are classified according to the type
of product produced by the establishment holding inventories; constant dollar inventories

in table 16 of the national income and product tables include, in addition to the industries
shown here, nonmerchant wholesalers, other nonfarm industries, and farms.

Table 4: The weighted I-S ratios shown in this table were obtained by weighting detailed
industry I-S ratios with 1972 sales. Additional industrial detail was used than is shown in
table 2. For manufacturing, I-S ratios for 21 industries were weighted by sales: for merchant
wholesalers, 20 categories of business, and for retail trade, 8.

Since issuance in February and April 1979 of the two articles on
“The Input-Output Structure of the U.S. Economy, 1972 a
number of materials related to the 1972 study have become avail-
able. First, the two articles have been combined in a reprint with
the above title. Single copies are available from the Interindustry
Economics Division (BE-51), U.S. Department of Commerce,
Washington, D.C. 20230, Additional copies may be secured from
the Superintendent of Documents, U.S. Government Printing
Office, Washington, D.C. 20402, Stock Number 003-010-000-63-5,
at $3.25 per copy.

Second, the input-output tables for 1972, at three levels of detail,
are available on computer tape, as follows:

Accession number Level of detail Price
BEA-IED 79-002 85: all data $200
BEA-IED 79-003 365: transactions and direct

requirements 200

BEA-IED 79-004 365: total requirements 200

BEA-IED 79-003 & 004 365: all data 350
BEA-IED 79-005 496: transactions and direct

requirements 200

BEA-IED 79-006 496: total requirements 200

'l BEA-IED 79-005 & 006 496: all data 350

All tapes are generated on a Honeywell 2050A and are 9-track, odd
parity, EBCDIC. Purchaser must specify either 800 or 1600 bits
per inch (BPI) and with or without header and trailer labels.

Materials on the 1972 Input-Output Study

%200 and the second $150. In addition, a computer tape on ‘“De-

Checks must be made payable to Department of Commerce/BEA
and sent with the order to U.S. Department of Commerce, BEA
Budget Office (BE-15), Room 718, Tower Building, Washington,
D.C. 20230.

Also available on computer tape are the “Work File for the 1972
Input-Output Study, Without Source Notes” (BEA IED 79-007)
and ‘“Work File Source Notes” (BEA IED 79-008); the first costs

tailed Item Purchases by the Construction Industry, 1972” (BEA
IED 79-009) is available for $200; a printout of the data is available
for $125. Also, a computer tape on ‘‘Personal Consumption Ex-
penditures and Producers’ Durable Equipment Item Detail in the
1972 Input-Output Study” (BEA IED 79-010) is available for $200;
a printout of the data is available for $75.

Four tables at the 496-order level of detail, similar to tables
A, B, C, and D (at the 85-order level) in the April 1979 SurvEY
article are available upon request from the Interindustry Economics
Division. They are: Table A.—Sales of Specified Commodities to
Each Category of Final Demand, in Producers’ and Purchasers’
Prices, 1972; Table B.—Detailed Input-Output Commodity Com-
position of Personal Consumption Expenditures, 1972; Table C.—
Detailed Input-Output Commodity Composition of Producers’
Durable Equipment Expenditures, 1972; and Table D.—Com-
parable Imports in Foreign Port Value and Domestic Port Value,
1972.

In addition, single copies of the BEA staff paper, “Updated
Input-Output Table of the U.S. Economy: 1972,” are again avail-
able from the Interindustry Economies Division. Additional copies
may be purchased from the National Technical Information Serv-
ice, 5285 Port Royal Road, Springfield, VA 22161. The price is $5.25
for paper copy and $3.00 for microfiche. Ask for BEA-SP 79-032.
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GNP estimates within 24 hours of official release—in the detail shown in the
“National Income and Product Tables” in the SURVEY oF CURRENT BUSINESS—
are available by Mailgram. This fast service is called NIPAGRAM (national
income and product accounts by Mailgram), and it delivers estimates on the 650
series shown in the 27 “National Income and Product Tables” in the SURVEY oF
CURRENT BUSINESS.

Annual subseription to NIPAGRAM costs $120 for the contiguous United
States and Hawaii, and $145 for Alaska and Canada.

Orders for NIPAGRAM should be addressed to the U.S. Department of
Commerce, National Technical Information Service, 5285 Port Royal Road,
Springfield, Va. 22161. Those who have a deposit account with NTIS or wish to
use American Express can place orders by telephone. The number is (703)
557—-4630.

U. S. GOVERNMENT PRINTING OFFICE :
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CURRENT BUSINESS STATISTICS

THE STATISTICS here update series published in the 1975 edition of BusiNess STaTisTICS, biennial statistical supplement to the SURVEY
oF CurreNT Business. That volume (available from the Superintendent of Documents for $6.80) provides a description of each series, references
to sources of earlier figures, and historical data as follows: For all series, monthly or quarterly, 1971 through 1974 (1964-74 for major quarterly
series), annually, 1947-74; for selected series, monthly or quarterly, 1947-74 (where available). Series added or significantly revised after the 1975
BusinNess STATIsTICS went to press are indicated by an asterisk (*) and a dagger (1), respedtively. Unless otherwise noted, revised monthly data
for periods not shown herein corresponding to revised annual data are available upon request.

The sources of the data are given in the 1975 edition of BusiNness STaTisTICS; they appear in the main descriptive note for each series, and
are also listed alphabetically on pages 187—88. Statistics originating in Government agencies are not copyrighted and may be reprinted freely. Data
from private sources are provided through the courtesy of the compilers, and are subject to their copyrights.

1976 1977 1978 1976 1977 1978 1979
Unless otlierzviseds;ated ilil footnotes belogv, dn'tn
through 1974 and descriptive notes are as shown in
the 1975 edition of BUSINESS STATISTICS I ’ m ‘ vt ‘ I ’ A o A I B
Annuasl total
Seasonally adjusted quarterly totals at annual rates
GENERAL BUSINESS INDICATORS—Quarterly Series
NATIONAL INCOME AND PRODUCT?
Gross national product, totalt_._._______.__.. bil.$..| 1,702.2 | 1,899.5 (2,127.6 |1,683.1 {1,715.8 (1,756.1 |1,820.2 (1,876.0 (1,930.5 |1,971.3 |2,011.3 |2,104.2 |2,159.6 (2,235.2 [2,292.1 |2,329.4
Personal consumption expenditures, total ._do____| 1,089.9 i 1,210.0 {1,850.8 |[1,073.7 {1,100.5 (1,132.0 [1,160.1 |1,190.5 |1,220.6 |1,259.7 |1,287.2 |1,331.2 {1,360.3 i1,415.4 |1,454.2 |1,475.2
Durable googis, total @ oo C 8 178.8 | 200.3 155.6 | 158.3 162.9 174.3 175.7 178.9 186.4 | 185.3 | 200.3 | 203.5 | 212.1 | 213.8 | 208.1
Motor vehicles and parts_ . e . 8L6 91.2 69.3 70.3 72.9 8L7 80.6 80.5 83.7 84.1 93.5 92. 4 94.9 97.7 88.6
Furniture and household equipment .0 70.9 7.6 63.3 64.5 66.0 68.1 69.8 71.6 74.0 72.4 76.5 78.9 82.7 82.1 84.0
Nondu.rpble goods, total @ ..o oo ____ . 9 481.2 | 530.6 | 438.2 ] 448.2 | 458.1 467.7 | 475.5 | 483.0 | 499.2 | 505.9 | 521.8 | 536.7 | 558.1 571.1 580.8
Clothing and shoes..._ . 9 82.4 91,2 74.7 76.8 78.3 79.2 79.7 82.8 87.9 85. 4 89.9 92.7 96. 8 95.5 96.9
ood..._._____.__ .1 246.7 | 27L.7 | 224.6 | 220.4 | 233.2 | 238.8 | 245.8 | 248.0 | 254.4 | 260.6 | 267.7 | 274.5 | 283.9 | 292.9 296.2
Gasolineand oil... .. ... .. __ . 9 46.7 50.9 419 43.4 45.1 46.5 46. 6 46.4 47.3 48.1 49.0 515 55.0 58.4 60. 4
Services, total @ .- .5 549.8 619.8 | 479.9 | 494.0 | 511.0 | 527.1 ; 539.3 | 558.7 | 5741 | 596.0 ( 609.1 629.1 645.1 669.3 686. 2
Housg,hold operation.._ . 8 82.0 91.4 70. 4 73.6 78.2 80.6 78.7 84.0 84.8 90. 4 88.9 92.5 93.7 99.1 99.4
.......... . 2 187.3 212.2 163.7 168.1 172.8 | 178.7 184.3 190.0 196.1 | 202.5 | 209.0 [ 2150 222.1 | 229.5 236.3
.9 43.6 49.2 37.1 38.6 40.1 40.6 4.9 44.4 46,6 47.6 48.6 49.7 50.8 52.9 52,3
Gross private domestic investment, total.._do_._.| 243.0 303.3 | 35L.5 | 241.9| 246.0 | 250.7 | 280.4 | 300.0 | 315.7 | 316.9 | 327.0 | 352.3 | 256.2 | 370.5 | 373.8 | 395.7
Fixed investment. ... ____ 233.0 281.3 | 320.1 227.4 | 235.1 249.0 | 261.1 277.5 | 288.2 | 208.5 ] 304.1 | 326.5 336.1 349.8 | 354.6 | 361.1
Nonresidential... . 164.9 189.4 | 221.1 ] 161.8 | 168.0 | 172.2| 179.8 | 186.1 | 193.2 | 198.6 | 203.7 | 218.8 | 225.9 | 236.1 | 243.4 | 247.6
Structures _- do.... 57.3 62.6 76.5 57.0 57.9 58.3 58.1 62.1 64.2 66. 2 66.9 75.2 79.7 84.4 84.9 80.9
Producers’ durable equipment.______ do_.__ 107.6 126.8 | 144.6 104.8 110.1 114.0 | 121.7 124.1 129.0 | 1324 136.8 143.6 146.3 151. 8 158.5 157.7
68.1 91.9 108.0 65.6 67.1 76.8 81.3 91.4 95.0 99.9 | 100.5 107.7 110.2 | 113.7 111.2 113.5
10.0 21.9 22.3 14.5 10.8 1.7 19.3 22.5 27.5 18.5 22.8 25.8 20.0 20.6 19.1 34.6
12.1 20.7 21.3 17.9 12. 3.6 20.1 215 25.6 15.7 22.0 25.3 18.5 19.3 18.8 33.8
8.0 —9.9 | —10.3 10.0 7.0 3.2 —9.2 —6.0 —6.3 | —18.1 | —22.2 —7.6 —6.8 —4.5 4.0 —-7.6
163.3 175.9 | 207.2 | 160.9 166.9 169.6 | 170.5 178.6 | 180.1 174.2 | 184.4 | 205.7 | 213.8 | 224.9 | 238.5 | 244.0
155. 4 185.8 | 217.5 150.9 159.9 166.4 | 179.8 184.7 186.4 102.3 | 206.6 | 213.3 | 220.6 | 220.4 | 234.4 | 2516
QGovt. purchases of goods and services, total .do.__.i 361.3 396.2 | 435.6 | 357.5 | 362.4 | 370.3 | 380.0 | 391.6 | 400.5 | 412.8 | 419.4 | 428.3 | 440.9 | 453.8 | 460.1 | 466.1
deral do.._. 129.7 144.4 152.6 | 127.5 129.8 134.6 | 138.2 142.6 | 145.6 151.2 150.9 148.2 152.3 159.0 163.6 161.5
-do_._. 86. 4 93.7 99.0 85.3 86. 2 88.6 91. 6 93.1 93.9 96. 4 97.6 98. 2 99.0 | 101.2 | 103.4 108. 0
do_... 231. 6 251.8 | 283.0 { 230.0 | 232.6 | 235.7 | 241.8 | 249.0 | 254.9 | 261.6 | 268.5 | 280.1 | 288.6 | 294.8 | 296.5 | 304.6
By ‘l::{or type of product:t
Fi les, t 1,704.9 |1.754.5 ]1,800.9 [1,853.6 |1,902.9 [1,952.9 [1,988.5 |2,078.4 |2,139.5 |2,214.5 12,272.9 '2,329.4
Goods, total____ 768.8 777.2 812, 834.2 855.5 866.6 | 873.0 922.5 940.9 983.8 |1,011.8 1,017.4
Durable goods.__ 311.1 315.5 | 338.7 | 342.9 | 351.3 | 350.6 | 358.7 | 378.0 | 382.6 | 402.3 | 425.5 | 421.3
Nondurable goods... 457.7 | 4617 | 473.6 1 491.4 | 504.2 | 516.0 | 514.3 | 544.5 | 558.3 | 58L.6 | 586.2 [ 596.1
Services. 785.7 | 809.1 833.5 | 85L.7 | 8787 | 90L.9 | 934.1 0956.2 | 981.7 |1,005.3 |1,041.4 1,064.5
Structures 161.3 169. 9 174.4 190.1 196.3 | 202.8 | 204.2 | 225.6 | 237.0 | 246.0 | 238.9 | 247.4
Change in business inventories..._..___. do_._. 10.0 21.9 22.3 14.5 10.8 1.7 19.3 22.5 27.5 18.5 22.8 25.8 20.0 20.6 19.1 34.6
Durablegoods.._ . ... —do____ 5.8 1.9 13.9 8.0 7.8 3.8 8.8 13.0 14.6 11.3 18.6 13.1 10.3 13.4 18.4 25.3
Nondurable goods.... o cvvommamvnaaos do_.. 4.7 10.0 8.4 6.5 30| —-21 10. 4 9.5 12,9 7.1 4. 12.7 9.7 7.2 . 9.3
GNP in constant (1972) dollarst
Gross national produect, totalt.__._.__.______. bil.$.-| 1,273.0 | 1,340.5 [1,399.2 11,267.4 |1,277.1 |1,288.1 |1,315.7 {1,331.2 |1,353.9 |1,361.3 [1,367.8 |1.395.2 (1,407.3 [1,426.6 |1,430.6 |1,422.1
Personal consumption expenditures, total ..do____| 820.6 861.7 | 900.8 | 814.5 | 824.0 | 836.4 | 849.2 | 853.1 | 863.7 | 880.9 | 882.7 | 894.8 | 005.3 | 920.3 | 921.8 | 914.8
Durable goods. . ... 126.6 138.2 | 146.7 | 126.0 | 126.5 | 128.5| 1858 136.6 | 138.2 | 1424 | 139.3 | 147.8: 1455 | 152.1 | 150.2 | 144.5
Nondurable goods 321.5 332.7 | 343.3 | 319.4 | 323.3 | 327.6 | 3828.9 : 320.6 | 332.1 3400 | 337.3 | 330.4 ! 344.7 | 351.9 | 348.1 344.0
(21 4 (T TS 372.5 300.8 | 410.8 | 360.1 | 374.2 | 380.4 | 384.5 | 386.9 | 393.3 | 398.5| 406.1 | 407.6 ! 413.1 | 416.3 | 423.5 | 426.3
QGross private domestic investment, total...do_._. 173.4 200.1 214.3 | 173.8 | 174.2 175.7 191.0 199.6 | 206.7 203.0 | 209.0 | 216.8 | 214.0 | 217.4 | 217.2 | 221.6
Fixed investment.___________ . __________ do.... 166. 8 186.9 | 200.2 | 164.1 167.5 | 174.6 179.7 186. 2 190.1 1917 192.5 | 201.2 | 201.8 | 205.5§ 2049 | 203.1
Nonresidential . _.do_... 119.0 129.3 140.1 117.6 120.7 122.5 126.3 128.3 130.8 131.7 133.1 140.3 141.6 | 145.5 | 147.2 145.9
Residential ...__.___...._ _-do_.__ 47.8 57.7 60.1 46.5 46.8 52.1 53.5 57.9 59.3 60.1 59.4 60.9 60.2 60.0 57.7 57.2
Cha nge in business inventories....._____.. do.._ 6.6 13.1 14.1 9.7 6.7 1.1 11.3 13.4 16.6 11.3 16.5 15.6 12.2 12,0 12.3 18.5
Net exports of goods and services..._______. do___ 15.8 10.3 1.0 16.2 16.1 13.3 1.1 10.9 13.2 5.8 5.3 12.3 13.3 12,9 17.0 13.4
Govt. purchases of goods and services, total _do____ 263.3 268.5 | 273.2 | 262.9| 262.7 | 262.6 | 264.5| 267.6 | 270.3 | 2715 270.7 | 271.3 | 274.7 | 276.0 | 274.7 | 272.3
ederal . ______ Ll ... do._.. 96, 4 100. 6 98.6 95.9 96. 4 97.1 98.4 100.3 | 101.8 101.8 99.9 96. 6 98.5 99.3 | 1011 98,2
Stateandlocal __________ . _________.. _. do_... 166.9 167.9 174.6 167.1 166.3 165.5 166, 0 167.3 | 168.5 169.8 170.9 174.7 176.2 | 176.6 | 173.6 174.1
r Revised. » Preliminary. {Revised series. Estimates of national income and product
and personal income have been revised back to 1973; these revisions appear in the national
income and product accounts in the July 1979, 1978, and 1977 issues of the SURVEY. @ In-
cludes data for items not shown separately. S 1
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82 SURVEY OF CURRENT BUSINESS August 1979
Unless otherwise stated in footnotes below, data | 1976 1977 1978 1976 1977 1978 1979
through 1974 and descriptive notes are asshown in
the 1975 edition of BUSINESS STATISTICS
Annual total III v 1 I I v I I III v I Irr 111
GENERAL BUSINESS INDICATORS—Quarterly Series—Continued
NATIONAL INCOME AND PRODUCT{—Con.
Quarlerly Data Seasonally Adjusted
Tmplicit price deflators:t
Gross national produet_._.._.__ Index, 1972=100..} 133,71 141,70 | 152.05 | 134.35 | 136.34 | 138.34 | 140.93 | 142.59 | 144.82 | 147.05 | 150.82 | 153.45
Personal consumption expenditures. 132.8 140.4 | 150.0 1 133.6 | 135.3 | 137.7 130.6 | 141.3 | 143.0 | 145.8 148.8 | 151.3
Durable goods. . - 124.3 129.4 136.5 125.1 126.8 128. 4 128.7 129.5 130.9 133.0 135.6 137.9
Nondurable goo 138.1 144.7 154. 6 138.6 139.9 142.2 144.3 145. 4 146.8 | 150.0 153.7 155.7
Services. 131.2 140.7 150. 9 132.0 134.4 137.1 139. 4 142.0 | 144.1 146. 8 149. 4 152.3
Gross private domestic investment:
Fixed investment. 139.7 150. 5 164. 4 140. 4 142. 6 145.3 149.0 151. 6 155.7 | 158.0 162.3 166. 6
Nonresidential. 138.5 146.6 157.8 | 139.2 140.5 142.4 145.0 | 147.7 150.8 | 153.0 156. 0 159.6
Residential —edo_ 142.5 159.3 179.7 143.5 147.5 152.2 157.8 160. 1 166.2 | 169.3 176.7 183.1
Govt. purchases of goods and services_.__do.... 137.2 147.6 | 159.4 | 137.9 | 141.0 | 143.7 | 146.3 | 148.1 | 152.0 | 154.9 | 157.8 | 160.5
Federal ...cocoooooooaaoL 134.6 143.6 154.8 134.7 138.6 140. 4 142.1 143.0 148.6 151.1 153. 4 154. 6
State and local 138.8 150.0 162.1 139.8 142. 4 145.6 148.9 151.3 154.1 157.1 160.3 | 163.8
Quarterly Date Seasonally Adjusted at Annual Rates
National income, totalt... .. .. ... . .. bil. $__{ 1,359.8 | 1,525.8 | 1,724.3 | 1,369.6 | 1,401.6 | 1,456.9 { 1,505.3 | 1,551.1 | 1,589.8 |1,621.0 | 1,703.9 | 1,752.5 | 1,820.0 | 1,869.0 {1,897.0 |_.______
Compensation of employees, total._______._ do.___| 1,037.8 { 1,156.9 [1,304.5 {1,048.0 |1,075.9 f1,110.1 |1,141.5 [1,170.7 |1,205.5 |1,244.0 {1,288.2 {1,321.1 1,364.8 |1,411.2 (1,439.4
Wapges and Salariesl,)to%a] o o 890.0 984.0 1: 103.5 898.0 | 920.7 945.8 | 971.8 | 995.0 {1,023.4 [1,052.0 {1,090.0 |1,117.4 (1,154.7 |1,189.4 |1,211.3
Govt. and govt. enterprises 188.0 201.3 | 218.0 188.6 | 193.2 195.7 198.5 202.2 | 208.81 212.3 215.3 | 219.3 | 225.1 228.1 2312
Other.._. . ___.___. 702.0 782.7 | 885.5 | 709.4 ] 727.5 750.1 773.3 | 792.7 814.6 | 839.7 874.6 | 898.1 929.6 | 961.3 | 980.1
Supplements to wages and salaries 147.8 172.9 | 2010 150.1 155.2 164.3 169.7 175.7 182.1 192.0 198.3 | 203.7 210.1 221.8 | 228.2
Proprigtors’ iptu])me with ixzyentor,\(r1 vstluatign
and capital consum adjus s,
total __-__13 ______________ ]? _1_?13__ ,___j___fr}l?]? $__ 89.3 100.2 116. 8 87.6 91.1 96.9 97.6 98.6 107.6 109.1 115.0 | 117.4 125.7 129.0
__.do.._. 18.3 19.6 27.7 16.5 16.3 19.2 17.9 16.8 24.7 25.7 27.7 26.1 313 34.2
do__.. 71.0 80.5 89.1 71.0 74.8 77.7 79.8 81.7 82.9 83.4 87.3 91.3 94.4 94.8
Rental income of persons with ital S -
Hon adjustment. o L AP congie | 221 | 247 | 259 2u9| 28| 236| 246 252| 255| 25.2| 24| 268| 2.1| 20.3| 2.8 |-
Corp. profits with inventory valuation and capi-
It:)a]pc(msumpti(m adjust%ents, tota]____bi],%__ 126. 8 150.0 167.7 126.9 124.6 137.1 148.9 160. 8
Corp. profits with i t. val. adj.:
ngr;s?;ic, tvgéal_{nven val. adj 133.1 152.1 170.6 133.1 129.2 1¢139.9 | <150.5 | < 161.2
Finanecial______..___. 17.8 23.8 29.7 18.3 19.5 | ¢21.3 | ¢22.9 | <24.8
Nonfinancial, total @ ___ 115.3 128.3 | 140.9 114.8 1 109.7 |<118.7 [ 127.6 | <136,
Manufacturing, total 65.7 73.5 817 65.6 62.9 68.3 75.1 72.5
Durable goods 28.2 3.2 40.3 28,5 21.7 310 35.5 33.1
Transportation, communication, and
electrie, gas, and sanitary serv____bil. $._ 13.8 16.8 ¢ 20.3 14.9| 13.5 1631 153 181
Restoftheworld. .. ... o ... do.... 8.2 9.8 10.2 8.2 8.2 9.8 9.8 10.7
156.0 177.1 1 206.0 156.7 | 156.1 168.4 176.2 180. 9
P i or e ofal--- oo ooeoecees 8| 7261 8a5| 638| 629| ev2| 725| 787
Profits after tax.._. ... 2| 10451 1205 | 929 93.2| 99.2| 103.7| 107.2
Dividends. ... .5 421 47.2| 88.4| 40.0) 40.8| 4L5| 42.7
Undistributed profits .7 624 743 545| 532 53| 622, 64.6
Inventory valuation adjustment. -6 _lg' 2 _25'% _iii _}gg —18.7 _F'- 9 '1’%3
Capital consumption adjustment 5| —12.04 —13.1 | —144) —12.8 | —12.6 | —11.4 | —1L
Net interest... ... .. .8 940 109.5| 85.2| 87.2| 8.3, 927 5.8
DISPOSITION OF PERSONAL INCOME{}
i 1,531.6 | 1,717.4 | 1,393.9 | 1,432.0 | 1,472.5 | 1,509.0 | 1,548.5 | 1,596.4 | 1,634.8 | 1,689.3
D o swomian Savimente 9264 | 2500 | 200.8 | 2004 | 2224 | 223.0 | 295.3 | 235.2 [ 2308 | 2521
Equals: Disposable personal income 74 1,305.1 {1,458.3 [1,193.1 |1,222.6 [1,250.1 |1,286.0 11,323.2 |1,361.2 [1,395.0 |1,437.3
Less: Personal outlaysd..............ooooooo 1,240.2 {1,386.4 1,126.8 11,159.2 |1,197.6 |1,220.2 |1,251.3 [1,291.7 [1,320.4 |1,366.1
Equals: Personal saving§......... 65.0 | 72.0| 66 63.4| s25| 69| 7L9| 69.5| 746 VL2
NEW PLANT AND EQUIPMENT
EXPENDITURES
Unadjusted quarterl 1 1s:
Al gndustlgies T or annual totels bil. .| 120.49 | 135.80 | 153.82 [ 30.41 | 34.52 | 20.90 | 83.73 | 34.82 | 38.06 1 32,35 | 37.89 | 38.67 | 4491 | 37.41 | 142,79 | 143.48
Manufacturing. do.._.| 52.48 60.16 | 67.62 | 13.48 | 15.38 | 12.52 | 14.84 | 15.60 | 17.19 | 13.67 | 16.76 | 16.89 | 20.30 | 15.88 | 19.04 | 19.92
Durable goods industriesY.............. do_._.| 23.68 27.77 | 31.66 6.02 7.27 580 | 6.79 7.17 8.00] 6.36 7.79 7.97 9.53 7.53 9.09 9.43
Nondurable gcods industriesY... ... do...| 28.81| 3230 35.06| 7.46| 8121 672| 8.06| 843| 918| 731 | 897f 892( 1077} 835| 095 10.50
N f; ing__ 68.01 75.64 | 86.19] 16.93| 19.14 | 16.68 | 18.88 | 19.21 | 20.87 | 18.68 | 21.13 | 21.78 | 24.61 | 21.53 | 23.75 | 23.56
%i‘?&’ ?_cf'_l_rfr_‘_g """"""""" 4.00 45| 47| 104 105 102| 116 1.17| LI15| ‘107 | 122| L24| 126| 1.31| 13| 127
Railroad__..___ 2,52 2,80 | 3.32 .64 .70 .59 .67 .78 .76 .71 .83 .84 .94 .85 .73 .97
Air transportation. . _ 1.30 1. 62 2.30 .26 .35 .33 .43 .39 .46 .52 .60, .54 .64 .65 .85 . 34
Other transportation.__________________ 3.63 2.51 2,43 .95 .94 .61 .76 .50 .63 .51 .60 .62 .7 .57 .78 .75
22.28 25,80 | 20.48 5,52 6. 46 5.55 6.37 6. 61 7.28 6,15 7.14 7.43 8.78 7.16 8.13 8.21
18.80 21,59 | 24.79 4.54 5,34 4.78 5.34 5.41 6. 06 5.27 6.01 6.11 7.40 6.30 6. 96 6.86
3.47 4.21 4.70 .98 1.12 77 1.03 1.20 121 .88 1,13 1.32 1.37 .86 1.17 1.35
13.30 | 1545 | 18.16 | 3.33| 38¢| 3.30| 38 | 403| 42| 397| 45 | 468 496 436 | _______| TR
20,99 22.97 | 25.71 5.19 5.78 5.27 | 5.64 5.73 6.33| 576 6.18 6.43 7.34 6.64 | 211.89 (21172
Seas. adj. qtrly. total H
All incilugtrié..? _8: -s_?f _al_mual rate? _____ do.... 122.55 | 125,22 [ 130,16 | 134.24 | 140.38 | 138.11 | 144.25 | 150.76 | 155.41 | 163.96 | 165.94 | 170.30 | 174.74
Manufacturing.... ... 54.78 54, 44 56, 43 59,46 63. 02 61.41 61. 57 67.20 67.75 73.24 71.56 76.35 79.89
Durable goods industriesy. 24.59 | 256,50 | 26,30 | 27.26 | 29.23 | 28.19 | 28.72 | 3L40 | 32.25 33.99 | 34.00 | 36.60 | 38.09
Nondurable goods industriesY.. ... s 2 T DO, PR S 30.20 | 28.93 | 30.13 | 32.19 | 33.79 | 33.22| 32.86 | 35.80 | 35.50 | 39.26 | 37.56 | 30.75 | 41.80
Nos ufacturi o 67.76 | 70.78 | 73.74 | 74.78 | 77.36 | 76.70 | 82.68 | 83.56 | 87.66 | 90.71
m:lliar?g- ? f - urine d 4,21 4.13 4.2¢4 4,49 4.74 4,50 4,45 4.81 4.99 4.98
KRailroad......__. 2.69 2. 63 2.71 2.57 3.20 2.80 3.35 3.09 3.38 3.49
Air transportation. .. 1.12 1.41 1.62 1.43 1.69 1.76 2.67 2,08 2.20 239
Other transportation 3.44 3.49 2,96 2.96 1.96 2.32 2,44 2.23 2.47 2,55
Public utilities._.___._._._.__.._._._... 21.67 | 23.46 | 25.35 | 25.29 | 26.22 | 26.23 | 27.92 | 28.46 | 29.62 31 71:3
Electric......_. 18.22 19.49 21,19 | 21.14 21,90 | 22.05 | 23.15 23.83 | 24 £_)2 26. go
Gas and other.. 3.45 3.96 4,16 4,16 4.32 4.18 4,78 4,62 4.70 4.78
Communication.... 13.64 14.30 14,19 15.32 | 16.40 | 15.82 | 17.07 18.18 18.90 18. 46
Commercial and other 20,99 | 21.86 | 22.67 | 22,73 | 23.14 | 23.27| 24.76 | 2471 | 26.09 | 27.12
r Revised. » Preliminary. 1 Estimates (corrected for systematic biases) for Apr.- by consumers to business, and personal transfer payments to foreigners (net).

June 1979 and July-Sept. 1979 based on expected capital expenditures of business. Expected

expenditures for the year 1979 appear on p. 19 of the June 1979 SURVEY.

munication.

t See corresponding note on p. S-1.
separately.

2 Tncludes com-

Q Includes data for items not shown

@ Personal outlays comprise personal consumption expenditures, interest paid

§Personal saving is excess of disposable income over personal outlays. .
§Data for individual durable and nondurable goods industries components appear iIn the

Mar., June, Sept., and Dec. issues of the SURVEY.

¢ Corrected.



August 1979 SURVEY OF CURRENT BUSINESS S-3
Unless otherwise stated in footnotes below, data | 1976 1977 1978 1976 1977 1978 1979 »
through 1974 and descriptive notes are as shown in
the 1975 edition of BUSINESS STATISTICS
Annual total II I v I II 111 v I 11 H14 v I I
GENERAL BUSINESS INDICATORS—Quarterly Series—Continued
U.S, INTERNATIONAL TRANSACTIONS
Quarterly Data Are Seasonally Adjusted
(Credits +; debits —)
Exports of goods and services (excl. transfers under
military grants) - ... ..o mil. $__{ 171,761 | 184,592 (220,849 | 42,500 | 44,202 | 44,500 | 44,850 | 46,914 | 46,897 | 45,935 | 49,085 | 54,225 | 56,222 | 61,317 ] 64,399 |_______.
Merchandise, adjusted, excl. military.._... do....i 114,745 | 120,816 1141,884 | 28,409 | 29,607 | 29,718 | 29,518 | 31,075 | 30,558 | 29,665 | 30,811 | 35,267 | 36,491 | 39,315 1,350 | 42,760
Transfers under U.8. mlhtary agency sales con-
ARG S o e e e e e mil. §._ 5,574 7,441 7,744 | 1,216 | 1,551 1, 609 1,854 1,851 1,877 1,860 | 1,924 [ 1,990 | 2,120 1,709 1,847 [.._.__.
Receipts of income on U.S. assets abroad...do.._. 29,286 | 32,587 | 43,465 | 7,871 | 7,429 | 7,455| 7,775 | 8,080 | 8,420 | 8,312 | 9,776 | 10,256 | 10,526 | 12,907 | 13,877
Other services. .o coooooooooioiii do_._.| 22,156 | 23,750 | 27,758 | 5,504 { 5705 | 5,718 5703 | 5,908 ; 6,042 | 6,008{ 6,574 | 6,712 7,085 | 7,381 7,3
Imports of goods and services. .____..._.___._ do___.1—162, 150| —194, 015{-229, 658] —39, 330| 41, 990/ —~43, 137| —47, 170/ —48, 087(—48, 556! —50, 207] —54, 792! —56, 338| —58, 216 —60, 316[ —62,913(________
Merchandise, adjusted, excl. military ... _do.._.|—124, 051| —151, 689~176, 071] —29, 964|—32, 420| —33, 315| —37, 185 —37, 639 —37, 996 —38, 869| —42, 710 —43, 174|—44, 503| —45, 684| —47, 448| — 50, 399
Direct defense expendltures ................ do_...| —4,900 | —5,762 |—7,252 | —1,219 (1,237 {—1,288 |—1,345 |—1,444 |—1,470 |—1,503 | —1,680 [—1,753 |—1,873 | —1,948 |—1,972 |________
Payments of income on foreign assets in the
S, mil. $..|—13,311 {14,598 |—21,820]—3, 332 3,203 |—3,281 {3,192 |—3,519 |—3,686 |—4,201 | —4,537 |—5,402 {5,574 |—6,308 | —7,101 |_
Other services_ - . __.do....[—19,806 {—21,967 |—24,517|—4,815 |—5,040 |—5,253 | 5,448 (5,485 |—5,404 |—5,634 | 5,866 |—6,009 [—6,266 (—6,376 | —6,392 |
Unflateral transfers (excl. military grants), net
mil. $..| —4,998 | —4,670 |—5,086 |—1,000 |—1,934 |—1,039 |—1,116 {—1,283 |—1,249 |—1,023 | 1,228 |—1,313 |—1,233 {—1,314 |—1,329
U.8. Government grants (excl. military)__ do___.| —3,146 | —2,775 |—3,152 | —556 |—1,475 | ~567| —626{ 811 | —774| —564| —765| —827| —770 | —790| —804
Other. oo i do__._| —1,851 | —1,805 (~1,934 | —444 | —459 | —472 | —490 | —472 | —475 | -—450| —463 | —486 | —463 | —524 | —525
U.8. assets abroad, net, —5!, 269 (35,793 |—60, 9571 —11, 701{—10, 618| —16, 588] —1,683 | —12,272|—6, 625 | —15,213] —15, 188]—5, 466 |—10, 049|—30, 254} —6, 158
1.8, official reserve, net.. -2, 558 -375 732 |—1,580 | —408 207 —420 -2 112 —43 187 248 115 182 | —3,589 |.
11.S. Gov't, other than official reserve, net...do_.__| —4,214 | —3,603 |—4, 656 —914 |—1,428 (—1,124 |—1,062 —885 (~1,001 —746 | —1,009 |—1,263 |~—1,390 —994 | —1,C96
ULS. Private, neto.. .o oowooeoooeeons do.__.|—44,498 |—31,725 |—57,033|—9, 207 (—8,782 [—15,671] —201 |—11,363|—5,736 |—14, 424| —14, 366|—4,451 (—8,774 |—29,442] 1,473 |.
Direct invesiment abroad......_...__.__ do..__[—11,949 |—12,808 |—16,670|—2,017 (—3,327 [—2,682 |—2,365 (—3,873 |—3,090 |—3,570 | —4,856 |—4,386 2,782 |—4,646 | —6,253
TForeign assetsin the U.S.,net. _____________. do....[—36,399 | 50,823 | 63,713 | 7,886 | 8,767 | 12,278 | 2,596 | 14,002 | 14,236 | 19,991 | 18,175 041 | 15,358 | 29,239 | 4,343
Foreign official, net_ . 17,573 | 36,656 | 33,758 1 3,972 2,905 | 6,998 | 5,491 , 7 8,266 | 15,179 | 15,618 (—5,265 | 4,641 | 18,764 | —8, 490
QOther foreign, net 18 826 14,167 | 29,956 | 3,914 | 5,862 | 5,280 |—2,895 | 6,282 5,970 | 4,812} 2,557 | 6,206 | 10,717 | 10,475 | 12,832
Direct investment in the U.S_________._ do.... , 3,728 | 6,294 1,086 999 790 980 965 1,023 761 1,130 | 1,877 , 280 5 00 ,332
Allocations of special drawing rights EPRUPRRPRRYUINY) [RSUOIRR PSP (S (IS JS I FUWPRPRIIY SRR RIS PR JROSRU (R e L1390
Statistical diserepancy. .. .. . ..o .. —037 | 11,139 1,645 | 1,483 | 3,986 | 2,523 726 |—4,703 517 | 3,947 7 950 [—2,082 , 328 519 1. .o....
Memoranda:
Balance on merchandise trade . ___._._._.._.__ do....i —9,306 —30,873 |—34,187}—1,555 |—2,813 |—3,597 | —7,667 |—6,564 |—7,438 |—9,204 |-11,899|—7, 907
Balance on goods and services..__._.......... do....| 9,603 —9,423 |—8,809| 3,170 | 2,302 | 1,363 [—2,320 |—1,173 |—1,659 |—4,272 |—5,707 (2,113
Ralance on goods, services, and remitlances._.do_...| 7,752 |—11,317 |—10,743| 2,726 | 1,843 891 | 2,810 ~1,645 |—2,134 |—4,731 |—6,170 {—2,599
Balance on current account- .. ... ..._.... o....| 4,605 |—14,092 |—13,895| 2,170 "368 324 | —3,436 |—2,456 | —2,908 |—5, 205 | 6,935 |3, 426
Unless otherwise stated in footnotes below, data 1977 1978 1978 1979
through 1974 and descriptive notes are as shown in
the 1975 edition of BUSINESS STATISTICS
Annual June July Aug. { Sept. Oct. Nov. Dee. Jan. Febh. Mar Apr. May June { July
GENERAL BUSINESS INDICATORS—Monthly Series
PERSONAL INCOME BY SOURCE?}
Seasonally adjusted, at annual rates:t
Tolal personal income....._._.._.....__.._. bil. $..| 1,531.6 | 1,717.4 ]1,704.2 | 1,730.0 | 1,741.3 | 1,756.1 | 1,781.0 | 1,801.4 | 1,826.8 | 1,834.3 | 1,851.4 | 1,872.1 | 1,881.2 | 1,803.6
Wage and salary disbursements, total__._do.... 984.0 | 1,103. 3 1,099.4 |1,109.7 |1,115.0 |1,125.9 |1,141.7 (1,154.4 {1,166.8 |1,177.1 |1,188.5 |1,202.3 |1,205.9 |1,21L.7
Commodity-producing industries, total_.do____ 343.1 387. 387.2 | 391.5 | 392.6 | 396.9 | 402.3 | 408.8 | 414.7 | 416.7 | 422.9 | 429.4 | 428.6 | 43L.7
M anufacturing 266. 0 298, 3 205.9 | 299.3 | 299.7 | 308.3 | 307.6 | 312.9 | 317.6 | 321.4 | 324.9 | 328.1 327.4 | 328.2
Distributive industries......_....._.... 239.1 260.4 | 268.2 | 270.5 | 272.4 | 274.6 | 278.3 | 281.2 | 285.3 | 288.4 | 290.9 | 2940 203.3 | 296.3
Service industries. ... _.____.______. .. 200. 5 228.7 | 227.5 | 230.0 | 231.2 | 234.5 | 237.7 | 239.6 | 240.9] 244.5 | 247.0 | 249.9 | 251.9 | 252.0
Govt. and govt. enterprises. - 201.3 217.8 | 216.5 | 217.6 | 218.7 | 219.8 | 223.4 | 224.8 | 226.0| 227.4} 227.7 | 220.0 | 232.1 231.6
Other labor income. .. 91.8 106.5 105.9 107.1 108.2 109.3 110. 6 111. 9 113.2 114.5 116.0 | 117.4 118.9 120.3
Proprietors’ income:A
Farm . eaas 19.6 27.7 28. 4 27.5 25.7 25.1 27.5 30.0 36.5 33.0 34.2 35.3 34.8 33.9
Nonfarm 80.5 89.1 R7.8 90.1 91.7 92.0 93.8 94.3 95.0 94.8 94.8 94.9 95.2 95.5
Rental income of persons with capital con-
sumption adjustment_________________ bil. $__ 24.7 25.9 24.4 26.7 26.9 26.9 27.1 27.1 27.1 27.2 27.3 27.4 26.0 27.1
Dividends_..___________. __.do.___._ 42.1 47.2 46.5 47.0 48.0 48.5 49.1 49.6 50. 4 51,1 51.7 51.7 51.9 52.5
Personal interest income. ..do____ 1417 163.3 161.7 164.4 | 167.1 170.0 | 172.3 174.3 176. 4 178.7 181.0 | 183.3 185.8 | 188.3
Transfer payments._________.._.______..__ do 208. 4 224.1 | 219.5 { 227.2 | 228.9 | 228.9 ( 230.1 231.5 | 233.7| 236.0 | 236.7 | 239.2 | 242.3 | 244.0
Less Personal contributions for soctal insur-
___________________________________ bil. $__ 61.3 69.6 69.3 69.9 70.1 70.6 71.2 71.8 72.3 78.1 78.7 79. 4 79.5 79.7
Tot'll nonfarm ineome. - ... . ... ... do.._.11,498.1 } 1,674.2 11,660.6 |1,687.0 11,699.9 |1,715.0 |1,737.3 |1,754.9 |1,773.6 |1,784.3 {1,800.1 |1,810.5 1,828.8 11,841.8
FARM INCOME AND MARKETINGSt
Cash receipts from farming, including Government
payments, totald.. .. ... . ... mil. $..| 196,880 | 112,719 | 8,403 7,417 | 8,048 | 10,457 | 13,224 | 12,497 | 14,338 | 10,596 | 8,913 | 10,123
Farm marketings and CCC loans, total_.__do.._.| 196,068 | 110,206 | 8,339 7,342 | 7,991 | 10,229 | 12,049 | 12,326 | 13,450 | 10,471 | 8,822 | 10,019
D X3 o SR d _| 148,415 | 50,591 3,571 3,680 | 3,257 | 5,414 ,299 | 6,992 | 5,184 | 4,827 | 3,747 | 4,2
Livestock and products, total @ . 147,653 | 56,661 | 4,768 | 3,662 | 4,734 | 4,815 | 5,650 | 5,333 | 5,223 | 5,644 | 5075 5724
Dairy products 111,782 | 12,557 1,046 1,058 1,051 1,011 1,016 1,043 | 1,117 1,190 1,086 1,225
Meat animals.. 127,909 | 35,607 | 2,973 1,764 2,910 3,160 | 3,924 3 527 | 3,310 | 3,626 | 3,240 | 3,662
Poullry and egg: 17,207 7,823 697 791 7 556 666 709 732 791 701 805
Indexes of cash receipts from marketings and CCC
loans, unadjusted:}
Al commodmes__ - 222 251 235 206 254 262 360 345 202 293 247 281
[9)14) - S 258 275 232 240 282 203 468 455 338 314 244 279
Livestock and products. .. 195 232 235 180 233 258 278 262 257 278 250 282
Indexes of volume of farm marketings, unadmsted 1
All commodities. ... ... ...._..____. 1967=100__ 125 123 110 113 127 129 172 165 134 129 101 111
0] T do_... 140 139 113 124 150 149 239 232 167 156 109 122
Livestock and products_....____..._____. do.... 114 111 109 104 110 114 124 117 110 110 95 104

r Revised. » Preliminary. ! Reported annual {otal; revisions are not reflected in the

monthly data. tSee corresponding note on p. S-1,

Alncludes inventory valuation

and capital consumption adjustments. 1Series revised beginning 1973; revisions for periods

prior to May 1976 are available from the U.S. Dept. of Agr., Economic Research Service.
Q Includes data for items not shown separately.



S-4 SURVEY OF CURRENT BUSINESS August 1979
Unless otherwise stated in footnotes below, data | 19777 1 1978« 1978~ 1979
through 1974 and descriptive notes are as shown in
the 1975 edition of BUSINESS STATISTICS
Annual June July Aug. | Sept. Oct. Nov. | Dec. {Jan.r | Feb.r | Mar.” | Apr.» | Mayr | June » | July:
GENERAL BUSINESS INDICATORS—Continued
INDUSTRIAL PRODUCTIONG
Federal Reserve Board Index of Quentity Output
Not Seasonally Adjusted
L L BT TS [ U, 1967=100._1 138.2 146.1 | 140.8 | 142.9 | 148.2 | 153.0 | 153.4 | 150.5 | 147.1 | 146.6 | 152.3 | 154.0 | 1501 | 152.5| 156.2 | 148.0
By market groupings:
Products, tolal.. 137.9 | 4.8 | 1486 | 142.3| 18.0| 1538 | 1526 | 148.0 | 142.9) 143.3| 149.4 | 150.8 | 147.5 | 149.4 | 153.9| 146.3
Final producis 1359 | 142.2 ) 1459 130.1| 144.8 | 1516 150.2 | 145.2 | 140.0 | 141.3 | 147.1| 148.7| 1443 | 1a6.4 | 15L.2] 1429
Consumer goods- . _....._... ..do.... 145.3 149.1 | 153.8 | 144.1 | 152.5 | 160.5 | 158.4 | 150.3 | 142.3 | 144.8 | 1517} 153.4 | 148.3 | 150.4 | 155.7 | 144.5
Durable consumer goods. ... -.do... 154.0 159.2 | 168.0 | 144.4 | 147.6 ) 166.3 | 173.8 | 164.3 | 150.5 | 155.0 | 166.5 | 169.5 157.2 | 164.9 165.6 | 138.1
Nondurable consumer goods ..do.... 1419 145,1 148.2 | 143.9 154. 4 158.2 | 152.2 144.8 139.0 | 140.7 145.8 | 147.0 | 144.8 144.6 151.7 | 147.0
Fquipment__ ... . ....._..... ..do... 123.0 132.8 | 135.1 | 132.3 | 134.2 | 130.4 | 139.1 | 1388.2 | 136.8 | 136.6 | 140.8 | 142.2 | 138.8 | 141.0 | 145.1 | 140.8
Intermediate products._._.. ..do__. 145.1 154.1 | 1587 | 154.3 | 159.9 | 162.1 | 161.4 | 158.1 | 153.5 | 150.8 | 157.8 | 158.8 | 159.3 | 160.2 | 164.0 | 159.0
Materals. e do__..{ 138.6 148.3 | 151.5 | 143.8 | 148.6 | 15L.7 | 154.8 | 154.5 | 153.5 | 151.6 | 156.9 | 158.8 | 156.8 | 157.3 | 150.7 | 150.5
By industry groupings:
Mining and utilities_______________._.___... 136.3 141.7 | 142.6 | 145. 147.4 | 144.8 | 141.9 | 140.9 | 145.1 { 149.0 148, 142.6 | 139.5 | 137.1 | 142.9| 146.0
Manufacturing. .o 138.4 146.8 | 150.7 | 142.6 | 148.3 | 1541} 155.0 | 15L.9 ] 147.3 | 146.2 | 152.9 | 155.6 | 152.7 [ 154.6 | 158.3 | 148.1
Nondurable manufactures. R 150.5 156, 9 161.5 152.5 162.8 166. 4 165.4 160, 8 153.8 152.3 159.7 162.8 161.9 162.5 167.1 157.9
Durable manufactures. - - oo oeoeoeeeene. 130.0 139.7 | 143.3| 1357 | 138.3 | 145.6 | 147.9 | 145.6 | 142.8 | 142.0 | 148.2  150.6 | 146.3 | 149.1 152,.2 | 141.8
Seasonally Adjusted
Total indexX_ . .. 1967=100..] 138.2 146.1 | 146,11 147.1 ] 148.0| 148.6 | 149.7 | 150.6 | 151.8 | 151.5 | 152.0 | 153.0| 150.8 | 152.4 | 152.3 | 152.1
By market groupings:
Products, total.... 137.9 | 144.8 | 1a4.6 | 145.6 | 146.6 | 146.9 | 147.5 | 148.0| 149.0 | 140.2 | 149.9 | 150.8 | 148.4 | 150.4 | 149.8 | 149.3
Final producis.. 135.9 | 1422 14201 1432 | 1442 | 14451 145.1| 145.3 | 146.1 | 146.1 | 146.8 | 148.2 | 145.4 | 1480 | 147.3| 1466
Consumer good 1453 | 149.1{ 1403 | 1408 | 150.6 | 150.8 | 15L.2 | 151.3 | 1515 | 150.6 | 151.5 | 152.9 | 149.1 | 152.3 | 151.0| 149.5
Durable consumer goods. ... ... do....| 1540 159.2 | 1611 162.1 | 161.5 | 160.5 | 162.6 | 162.9 | 161.8 | 160.4 | 161.1 | 163.6 | 15L6 | 160.6 | 158.0 | 153.9
Automotive products do.-| 56| 179.9| 1816 | 1838 | 183.5 | 179.5 | 187.6 | 190.2 | 186.9 | 1814 | 179.3 | 186.8 | 163.0 | 182.9 | 176.2 | 168.0
Autos and utility vebicles. do._..| 169.3 | 17251 174.5 | 176.7 | 174.9 | 170.0| 1810 | 1850 179.2 | 173.2 | 170.3 | 178.8 | 147.4, 176.3 | 167.4 | 155.1
V08 o e et _do.._ 148.4 148.6 | 150.1 | 152.7 | 150.2 | 144.2 | 154.7 159,7 1 151.9 } 145.8 | 144.9 | 153.8 | 128.6 | 153.1 | 148.0 | 141.8
Auto parts and allied goods. do_._. 191.8 198.5 199.4 | 201.9 | 205.5| 203.7 | 204.3 | 203.2 | 206.5 | 202.2 | 202.2 | 207.2 | 202.7 199.6 198.5 | 201.0
HOome g00aS- - e oo oot do.__.| 141.9 147.7 | 149.6 | 150.0 ] 149.2 [ 149.9 | 148.6 | 1476 | 147.7 | 148.6 | 150.9 | 150.6 | 145.2 | 1481 | 147.8 | 146.0
Appliances, air cond., and TV.-.de...| 127.8 | 138.3 | 1101 | 1338 | 132.4 | 136.2 | 1323 | 12001 | 129.8 | 124.0 | 129.8 | 128.4 | 115.6 | 128.7 | 1292 | 125.4
Carpeting and furnitule __________ do__. 55.3 164.2 | 166.8 168.2 167.1 167.9 | 165.3 | 164.2 164.3 170.7 171.8 173.5 170.7 | 170.2 | 168.4 | .......
Nondurable consumer goods._____.__. 141.9 1451 144.5 144.9 146. 3 147.0 146.6 146,7 147, 3 146.7 147.7 148.6 148.0 149.0 148.2 147.8
Clothing...... ... 138 | 1811 | 1311 | 130.4 | 133.3 | 135.0| 132.6 | 132.4 | 132.2 | 130.1 | 130.7 | 130.9 | 127.7 | 127.6 |...._._ | ... __
Consumer siaples. 144.7 | 148.9 | 1483 | 1489 | 149.0 | 150.3 | 150.5 | 150.6 | 15L.5 | 151.3 | 152.4 | 153.6 | 153.7 | 154.9 | '153.67| "153.2
Consumer foods and tobacco. . 136.5 140.6 140.0 141.1 141.9 141.4 141. 4 141.7 143.2 141.8 142.4 145.1 145.2 146.8 145.3 |..._-_.
Nonfood staples.. - - -ooeeeoeo-. do....| 1541 158.5 | 157.9 ] 158.0 | 159.2 | 160.6 [ 161.1 | 161.0 | 161.2 | 162.4 | 164.0 | 163.4 | 163.5 | 164.2 | 163.3 [ 163.6
Equipment__.__.__..__________..___._. 123.0 132.8 | 132.3] 1340 1353 1359 | 1366 | 137.11 138.6 | 1399} 140.4 | 14L7 | 140.4 | 142.0 | 142.3| 142.6
Business equipment____._. 147.8 160.3 160. 1 161.7 163.4 | 163.8 164.8 165.0 166.8 | 168.1 169.0 170.8 168.7 171.4 171.8 172.5
industtial cquipment @ do.7| 135.0| 145.8 | 146.1 | 147.0| 1480 | 147.6 | 1481 147.6 | 148.4 | 154 | 152.5 | 152.8 | 150.4 | 151.9 | 152.0 | 152.2
Building and mining equipment_do___.| 1889 207.3 | 210.5 ) 210.3 | 209.0 | 208.4 | 208.8 | 207.8 | 206.3 | 208.8 | 207.9 | 2052 | 2042 203.7 | 2045 206.0
Manufacturing equipment........ do | 113.4) 3212 | Tote| 1214 1232 1228 123.4| 123.3| 124.5| 12724 | 129.1] 130.3| 1280 130.1 [ 129.8 | 120.8
Connuercial, transit, farm eq. ¢._.do._..| 1625| 177.2| 176.2 | 8.8 | 1802 | 182.5| 184.1 | 1850 | 1880 187.4| 1881 | 190.6 | 180.9| 194.0 | 194.7 | 195.9
Commercial equipment. .. ... do 7| 1978 2120 | 211.6| 2144 | 2153 ] 2176 218.2 | 217.8 | 218.7 | 220.8 | 221.2 | 224.4 | 223.0| 225.0 | 227.1| 229.0
Transit equipment_______.______. do..__ 113.5 133.8 | 131.9 | 154.7 | 139.2 | 189.5 | 143.3 | 145.7 151.0 | 146.8 | 146.6 | 150.5 | 148.8 | 156.7 | 156.2 | 156.0
Defense and space equipment. ... .. do...| 8L3 86.5| s5.6| sr.5| sn.o| 80.0| 8.3| 90.3| 9L4| 924 924| 29| 929| 92.5{ 92.6| 924
Intermediate products. .. ..oo_.o...._.. do....| 145.1 154.1 | 154.0 | 154.7 | 155.6 | 155.6 [ 156.4 | 157.8 | 159.9 | 160.8 | 161.4 | 160.4 | 159.7 | 159.6 | 159.2 | 159.3
Construetion supplics. . N 140.6 1517 151.5 | 152.4 | 153.8 153.5 154.5 156. 1 158.3 | 159.1 159.3 157.1 156.0 | 156.3 155.5 155.4
Business supplies . - - ceooooeoeeo. do....| 140.5 156.5 | 156.5 | 156.9 | 157.4 ] 157.7 | 158.4 | 159.6 | 161.5 | 162.5 | 163.6 | 163.8 | 163.2 | 162.8 | 162.9 [._.____.
MaterialS.. o ooooemoea o - 138.6 148.3 | 148.3 | 149.3 | 150.2 | 15L.2 | 153.2 | 154.5 | 156.2 | 155.0 | 155.2 | 156.83 | 154.5 | 155.4 | 156.2 | 156.8
Durable zoods materials 136.1 | 149.0 | 147.7 | 150.5 | 1510 | 153.4 | 155.5 | 157.0 | 159.5 | 158.1 | 158.0 | 159.2 | 155.7 | 157.6 | 159.4 | 159.2
Durable consumer paris. 33.3 | 140.8 | 1403 | 1423 | 14201 | 145.1 | 147.01 147.2 | 148.6 | 148.5 | 146.0 | 145.8 | 136.9 | 142.2{ 141.6 | 138.6
Equipment parts. «... ..o 147.3 | 166.5 | 165.7 | 160.4 | 168.8 | 170.7 | 172.9 | 176.7 | 179.2 | 182.2 | 184.4 | 186.8 | 187.0 | 187.5 | 190.9 | 191.6
Nondurable goods materials ¢ 155, 6 165.6 166.3 164.5 165.3 167.8 168.8 170.2 171.9 171.0 172.4 173. 1 173.0 173.8 173.0 174.2
Textile, paper, and chemical N 160.8 171.8 | 172.3 | 171.3 | 170.7 | 174.6 | 175.3 | 177.1 178.9 | 177.5 179.6 180. 1 189.7 181.5 181.3 | 182.7
Energy materials...... ... .............. 123.5 125.3 | 127.6 | 127.7 | 127.5 | 125.6 | 128.6 | 129.3 | 128.8 | 127.8 | 127.1 | 128.7 | 128.4 | 127.4 | 127.6 | 127.4
By industry groupings:
Mining and utilities_____.____._ . _._.__.._. 136.3 141.7 143.1 143.6 143.2 142.6 144.6 144.8 145.0 143.9 143.0 143.5
Mining 118.2 124.0 | 127.4 1 127.1| 126,21 124.4; 127.9| 1280 127.4} 123.8 | 120.9 | 122.3
Meial mining. 105.5 12,0 121.0 | 117.0 | 118.0 | 115.6 [ 122.1 | 124.3 | 123.8 | 124.2 | 125.3 | 126.9
Coal 121.9 114.7 136.0 | 133.1 125.9 | 114.0 141.9 144.6 | 144.7 ) 115.9 104.5 124.0
0] and gﬁs extraction @ ___________._._. 118,0 124.6 126.2 126.6 126.2 125.4 125.5 124.8 123.8 123.0 120.4 119.3
Crude oil___. 92.3 96.9 97.6 97.5 98.0 98.1 98.0 96.8 96. 4 94.7 94.2 95,3
Natural gos. ... 110.9 | 108.6 | 1070 | 1096 | 1087 | 107.2 | 107.9{ 107.0 | 107.1] 109.8 | 110.8 | 108.3
Stone and earil minerals 1249 3.2 1308 | 1314 13201 | 133.7 | 133.6 | 133.8 | 134.8 | 135.9] 135.7 | 135.6
SR T 156, 5 161.4 | 160.6 | 162.0 | 162.2 { 163.0 | 163.2 | 163.7 | 164.7 | 166.2 | 167.7 | 167.1
Tlectrie 176.8 182.2 | 181.1| 183.2 | 183.3 | 184.5 | 184.7 | 1852 | 186.7 | 188.4 | 189.9 | 188.8
Manufacturing 138.4 | 146.8 | 146.4 | 147.7 1 148.6 | 149.6 | 150.7 | 151.6 | 152.9 | 152.5| 153.3 | 154.5
Nondurable manufactures. .. 150. 5 156.9 | 157.0 | 157.2 | 158.4 | 159.3 | 159.5 | 160.4 | 161L.7 | 160.7 | 162.0 | 163.0
Toods 9 138.8 | 1427 | 1228 ] 1431 1430 143.7 | 143.2 | 143.7 | 1447 | 143.9| 145.5 | 147.6
Meat producis 13.9 | nuss| nuse| 1165 1134 | L8| 136 131 | 1149 | 11229 ] 109.0| 111.6
airy products. . 17.41 1206 | 120,51 12001 | 12007 | 12001 | 1227 122.4 | 1223 | 121.0 | 122.3 | 123.0
Beverages 168.2 180.1 176. 6 178.8 182.6 184.5 184.1 186. 4 187.7 181.9 193.5 193.9
Tobacco productS. oo ooooooeeeeeeo. 112.8 118.3{ 118.5 | 118.2{ 118.5 1| 120.3 | 119.0| 1188 | 119.1 | 120.6 | 116.2 | 123.3
Textile mill products 134.4 137.5 136.6 137.0 | 137.1 138.6 139.6 140.4 141.7 141.6 139.9 142.3
Apparel produets____.________ 134.2 134.2 | 133.7 | 132.7 ) 137.7| 139.6 | 136.8 | 135.8 | 136.5 | 130.3 | 133.5 | 136.5
Paper and produets. .. __._..._.._.__.._. 137.5 144.8 | 148.0 1 142.1 | 142.2 | 144.2 | 145.8 | 146.7 | 148.5 | 144.6 | 146.6 | 149.0 148.7 | 147.9 | 148757| 1500
Printing and publishing________.__.___. 127.6 1315 131.1 131.4 131.9 132.6 132.6 133.7 134. 4 135, 6 138.2 137.3 135.7 136.8 135.8 | 136.9
Chemjca]s and products.._ . 185.7 197.4 | 196.4 198.6 169.3 | 201.3 | 202.7 § 204.6 | 207.2 | 206.5| 208.6 | 207.4 | 207.7 | 209.7 | 208.2 |..__._..
Basi¢ chemicals. ... ... ... . .. 171.8 181,9 185.7 186.5 183.9 186.5 185.2 188.4 190.3 190.7 180.9 187.1 189.5 190.8 | 190.3 {._..._..
Petroleum products..._....... 142,6 145.2 | 143.3 1 144.1 | 146.0) 147.6 | 147.6 | 150.2 | 151.3 | 147.0 | 146.0 } 143,8 | 145.4 | 143,1 | 143.6 | 145.1
Rubber and plastics product 232.3 253.6 | 257.3 | 260.3 | 263.4 | 260.9 | 262.3 | 263.0 | 263.3 | 267.4 | 267.5 | 270.4 | 265.5 | 268.7 266.9 [........
Leather and products..__._.___.._..._. 73.6 73.8 74,2 73.2 73.3 72.9 72.4 73.4 73.8 74.8 73.4 72.9 69.6 72.3 TL6 [oooooe

r Revised. _ » Preliminary. 1 Estimated.

& Monthly revisions back to 1967 will be

shown later; effective Aug. 1979 SURVEY, indexes revised to reflect more up-to-date informa-

tion.

¢ Includes data for items not shown separately.

NOTE FOR P. 8-5:

© Revised back 10 Jan. 1975 to reflect corrections in reporting errors in the machinery in-
dustry, and corrections in classifications in the airerafi and machinery industries; revisions
prior to Apr. 1976 are available from the Bur. of the Census, Wash., D.C. 20233.



August 1979 SURVEY OF CURRENT BUSINESS S-5
Unless otherwise stated in footnotes below, data 1977 1978 1978 1979
through 1974 and descriptive notes are as shown in
the 1975 edition of BUSINESS STATISTICS
Annual June July | Aug. | Sept. Oct. | Nov. { Dec. Jan. | Feb. Mar. Apr. | May | June» | July!
GENERAL BUSINESS INDICATORS—Continued
INDUSTRIAL PRODUCTION{—Continued
Federal Reserve Board Inder of Quantity
Output—Continued
Seasonally Adjusted—Continued
By industry groupings—Continued
Manufacturing—Continued
Durable manufactures.. oo 30,0 | r139.7 [r139.0 |~ 141.1 |r141.8 [r142,9 |7 144.6 |7 145.5 |~ 146.8 |~ 146.8 |~ 147.2 |r148.6 [ 144.6 |r 147.7 | 147.6 | 146.7
Ordnance, pvt. and govt. 73.5 r73.7 | r74.1 | r741 | r740 | r78.8| r74.2 | v74.2 | r74.6 | 7749 | r75.8 | 754 | *75.1 | r753 74.9 75.4
Lumber and produets......._ 3.2 | r136.3 |r136.3 {7 136.2 |~ 136.0 |~ 136.2 |» 138.1 |~140.1 |~ 144.0 |~ 137.3 | 137.2 [~ 137.7 |7 137.2 | r 136.1 137.8 |oceeeeo
Lumber. oo 10.6 | r110.8 |r113,9 {71122 |*107.8 |7 113.5 (7 109.0 {r113.8 |7 124.3 |7 103.1 |~ 106.7 |r114.0 |7 105.6 |*106.4 |. ... ___.| _......
Furniture and fixtures... ._.___._.._._. 45,0 | r155.8 |r156.9 [r159.83 |7 159.5 | 160.7 |* 159.9 |~ 158.6 {r 157.6 |~ 161.7 | 163.1 | r 163.5 | 7 159.4 [~ 159.6
Clay, glass, and stone products 45,8 | T157.2 |7 156.7 |*157.0 | * 157.6 [~ 159.8 | 161.3 (7 162.1 | r164.0 |7 167.4 | r 166.9 [~ 164.9 |r161.2 { r 163.4
Primarymetals. _._____________ 7111.1 | 7119.9 |7 118,83 |7122.5 |r124.9 [r127.4 { v 129.4 (7 130.8 {r132.1 §+123.4 | r120.4 [~ 128.7 |r121.7 |r 121.0
Tronandsteel____________ r103.8 | 7118.2 |r113.1 | 116.5 |r118.3 (7 121.3 |~ 123.8 |7 124.4 {~125.3 |~ 113.3 | r110.8 |~ 116.2 |~ 115.8 | r 114.3
Basic iron and steel r97.5 | r104.8 | 104.6 {7 105.7 | 107.5 {r 110.4 |7 113.8 (r116.6 | 118.3 {~ 106.9 | 105.9 | r 108.9 |~ 105,9 |~ 108.3
Steel mill produets. r105.3 | 7119.4 |7117.3 |~ 123.0 |~ 118.0 (7 130.2 |~ 129.6 | r133.6 |~ 141.1 |~ 117.8 |r115.6 |~ 125.7 [ 125.5 | r 115.8
Nonferrous metals. . ....._.... 7124.1 | r13L.9 |r127.7 |*132.7 (r138.3 (r138.0 |~ 138.9 |~ 141.3 |r 144.8 |~ 140.9 (r138.8 [~ 137.7 | r131.4 | r 132.6
Fabricated metal products. ... ..._....do____| 71310 | r141.6 Jr 1411 |7142.8 | v 143.7 | r144,2 | " 144.9 (7 145.6 | r147.1 |7 149.1 |~ 150.8 | r 150.2 |~ 148.8 |7 150.3
Nonelectrical machinery. .. do___| "143.6 | r153.6 [ 152,9 }r154.7 | r155.5 jr156,4 |7 157.5 |r157.8 | r158.1 |7 161.2 [7162.9 |r164.0 |7 161.8 | 7 164. 4
Electrical machinery... .. ... do___| 71454 | r159.4 |~ 158.8 | 7162.5 | * 161.5 | 163.8 | v 164.2 | r 165.2 |7 167.7 {7 170.9 |7 173.2 | 174.2 1 170.6 | r 174.7
Transportation equipment_____________ do____| 1222 | r132.5 |r131.4 [r133.4 |r134.2 (r134.0 |7 139.7 |~ 142.1 |~ 142,90 |r 141.2 | r 139.9 |7 143.7 | 131.6 | r 141.9
Motor vehiclesand parts__. do_._.| 7161.1 | 7169.9 |~168.9 [7171.5 |*171.6 |r171.0 (7 178,9 | 181.9 |+ 182.1 {r177.9 | r173.1 |r179.7 | r 156.0 (r 176.3
Aerospace and mise. trans. eq.....___ do___.| 7856 r97.2 ]| r96.1 | r97.5| r98.9 |~100.9 (r102.8 {1047 |7 106.0 {7 106.6 |~ 108.6 | 109.7 | * 108.6 |~ 109.6
Instruments. oooee ool oao do___.| 7156.2 | r167.1 |r166.2 |r167.7 [r170.83 {r170.4 |*170.3 |7 171.8 {7 173.1 |7 175,2 [r176.0 | 177.3 | 176.3 |7 175.7
BUSINESS SALES §
Mfg. and trade sales (unadj.), total t@A_ - mil, §__[-ccaeee RSN (VPR PR JRSPRORUSPU [UIII (ROUCR SRR (IR PR FU. JEURSRR PRSPPI PP ISR, R
Mifg. and trade sales (seas. ad).), total t®A . Ao |- oo oo mm e e o [N . JEVSGRPRIPIN DRSSP, S, JROSURRPRPI [ESSERSRSY I PRSIV RPN P, .
Manufacturing, total ... ______ 121,330,104,21,496,573|r123,760 |r123,079 [*127,029 {r127,483 |r130,415 |r132,082 (133,796 [r135,301 [r135,962 r142,503 {r134,126 |r142,288 (138,892
Durable goods industries. .. 696,120 | 798,057 | 65,593 5,106 | 67,972 | 68,476 | 70,006 | 71,392 | 72,637 | 72,897 | 73,646 { 76,855 | 70,996 | 75,608 | 72,629
Nondurable goods industries._. 633,985 | 698,515 | 58,167 | 57,972 | 59,057 | 59,007 | 60,319 | 60,689 | 61,159 | 62,404 | 62,316 | 65,648 | 63,130 | 66,590 | 66, 263
Retall trade, total A . do____[>724,020 |2798,818 | 65,964 | 66,224 | 67,303 | 68,085 | 68,971 | 70,158 | 70,918 | 70,855 | 71,122 | 72,045 | 71,366 |7 71,914 | 71,479
Durable goods stores___ .. 247,832 | 277,916 | 22, 947 , 049 1 23,617 | 23,872 | 24,422 | 24,954 | 25,163 | 25,250 | 25,035 | 25,450 | 24,614 |"24,731 | 24,189
Nondurable goods stores__ .. _.____._._ 476,188 | 520,902 } 43,017 | 43,175 | 43,086 | 44,213 | 44,549 | 45,204 | 45,755 | 45,605 | 46,087 | 46,595 | 46,752 (47,183 | 47,290
Merchant wholesalers, totalA__._.______.___do___.|2642,104 [2754,105 | 62,656 | 63,425 | 64,894 | 64,531 | 67,338 | 67,552 | 67,823 | 67,148 | 67,495 | 70,824 | 70,444 |7 72,937 | 73,337
Durable goods establishments.. _do____| 285,605 | 349,916 | 28,741 | 29,859 | 30,043 | 29,863 | 30,953 | 31,498 | 31,939 | 31,012 | 31,769 | 33,570 |732,770 |"33,354 | 33,430 (.
Nondurable goods establishments_______. do____| 356,498 | 404,189 | 33,915 | 33,566 | 34,851 | 34,668 | 36,385 | 36,054 | 35,884 | 36,136 | 35,726 | 37,254 |*37,674 |r39,583 | 39,907
BUSINESS INVENTORIES §
Mifg. and trade inventories, book value, end of year
or month (unadj.), total 1AG..____.____ mil, §__[-cc e[ et JRRSPRRPRURNINY (ROUPIUVRPIN DIV, [USUpRNpU RN P, (RO JRORUION P P, [P
Mifg. and trade inventories, book value, end of year
or month (seas. adj.), total tAD________ mil. §_f--eommon|mmmm e JEVRECR RIS O U UOVN) Ry R [N - JORUSRROIP IR DRI (R (IR [
Manufacturing, totalt®._.. __.do____[r176,981 |r198,041 |r189,267 |r190,783 {192,412 1r193,764 |194,500 [7196,803 {198,041 |r200,908 {r203,642 {r205,589 |r209,178 {r211,085
Durable goods industries__... do.___| 115,552 | 129,226 122,529 (123,624 (124,952 (126,108 |126, 715 {128,422 |129,226 [131,699 133,994 135,278 137,903 (139,502
Nondurable goods industries... ... ....__ do._..| 64,430 | 68,816 | 66,739 | 67,158 | 67,460 | 67,657 | 67,785 | 68,381 | 68,816 | 69,209 | 69,648 | 70,311 | 71,275 | 71,583
Retall trade, totalA______ .. . ________..__ 90,120 | 100,818 | 95,607 | 96,521 | 97,824 | 98,350 | 99,279 1100, 483 100,818 } 101,730 {101,175 102,226 | 103,379 |*105,162 [106,398 ;________
Durable goods stores 43,414 | 48,161 [ 45,502 | 45,704 | 46,110 | 46,444 | 47,006 | 47,555 | 48,161 | 49,302 | 49,367 | 49,583 | 50,526 |"51,805
Nondurable goods stores___.________.____do____| 46,706 | 52,657 { 50,105 | 50,817 | 51,708 | 51,906 | 52,273 | 52,928 | 52,657 | 52,437 | 51,808 | 52,643 | 52,853 |" 53,857
Merchant wholesalers, total A _._._.___. 67,998 | 80,771 | 75,191 | 75,744 | 76,338 | 77,113 | 78,625 | 79,526 | 80,771 | 81,543 | 83,005 | 84,078 | 84,973 |785,257
Durable goods establishments. . 44,368 | 52,460 | 48,756 | 49,414 | 49,972 | 50,160 | 50,948 | 51,625 | 52,460 | 52,490 | 53,773 | 53,937 | 54,408 ir54,886
Nondurable goods establishments_______.do.__.| 23,630 | 28,311 | 26,435 | 26,330 | 26,366 | 26,953 | 27,677 | 27,901 | 28,311 | 29,053 | 29,232 | 30,141 | 30,565 |"30,371
BUSINESS INVENTORY-SALES RATIOS
Manufacturing and trade, totalf®@A.____.___ ¢:1 3 1< Y00 R S I [ PO [ JRURRR DR SR I [UREUUEN NSRRI U] PR NU
Manufacturing, totalt@®._._______.__________ (10 YOS PR PR r1.53 1.55 1.51 1.52 1.49 | r1.49 | r1.48 1.48 | r1.50 1.48 1.54 |.ooo....
Durable goods industriest.. . . . . . . . . . . .
Materials and supplies.
‘Work in process......__
Finished goods... ... ...
Nondurable goods industriest®
Materials and supplies
Work in process....
Finished goods...._ .. .. ____________
Retail trade, totalA. ... __________________
Durable goods stores. ..
Nondurable goods stores
Merchant wholesalers, totalA__.___________
Durable goods establishments. .
Nondurable goods establishments
MANUFACTURERS' SALES, INVENTORIES,
AND ORDERS
Manufacturers’ export sales: ©
Durable goods industries:
Unadjusted, tptal.- 6,673 | 5,716 | 6,033 | 6,813 6,867 { 6,940 | 6,919 | 6,151 6,588 | 7,604 | 6,806 | 6,999 | 7,011 [________
Seasonally adj., total. ,002 | 6,406 | 6,666 | 6,932 6,643 | 6,847 6,640 | 7,030 | 6,462 | 7,148 | 6,650 | 6,834 3 I,
Shipments (not seas. adj.), totalt@........._. do_.__|r1,330,104|r1,496,573[r131,063 {113,813 |r125,565 |7132,627 |r135,514 |r131,499 |7126,980 |r124,147 {v136,570 |7148,034 |7137,558 |7144,304 (146,985 | __.___._
Durable goods industries, total 9t._.______ do____|696,120 |7798,057 |r71,380 |r58,902 |r65,653 |771,345 |r73,238 [r70,662 |*68,389 |65 767 |r73,464 |r80,920 |r73,560 |r77,997 r78,976 (366,090
Stone, clay, and glass products______ _.-do_...| 85,274 | 43,888 | 4,039 3,581 | 4,081 4,039 4,176 | 3,855 | 3,380 | 3,147 | 3,386 | 3,980 | 3,024 (74,263 | 4,471 | .______
Primarymetals__.____________._____ _do___.| 103,340 | 120,390 | 10,609 9,131 | 10,110 | 10,643 | 10,918 | 10,467 | 10,397 Jr10,350 | 11,653 | 13,122 | 11,024 | 13,055 |r12,599 |311,176
Blast furnaces, steel mills____...____ ~do___.{ 51,519 | 60,533 | 5,366 | 4,678 | 5,039 | £,283 | 5,445 | 5068 | 5277 | 5,18 | 5,747 { 6,725 | 5,001 | 6,656 | 6,208 |..... .
Nonferrous and other primary met...._do____| 40,877 | 47,455 | 4,123 | 3,540 | 4,083 | 4,279 | 4,321 | 4,290 | 4,103 1r 4,138 | 4,763 | 5,143 | 4,841 [7 5,173 1 5192 {__._....
r Revised. » Preliminary. 1 Estimated. 2 Based on data not seasonally adjusted. corresponding note on p. S-6. @®Mirs. shipments, inventories and new orders were revised

3 Advance estimate,

1See note marked ““*"” on p. $-4.

. §The term ‘‘business’” here
includes only manufacturing and trade; business inventories as shown on p. $-1 cover data for
all types of producers, both farm and nonfarm. Unadjusted data for manufacturing are shown
below on pp. S-6 and 8-7; those for wholesale and retail trade on pp. 8-11 and S-12.

tSee

back to 1958: revisions prior to June 1978 are available from Bureau of the Census, Wash., D.C.

20233.
sale trade.
on p. S4.

@Includes data for items not shown separately.

ASee note ““ 1" on p. S-12 for retail trade and notes “ ®”’ and *“ 1" on p. S-11 for whole-

OSee corresponding note



August 1979

S-6 SURVEY OF CURRENT BUSINESS
Unless otherwise siated in footnotes below, data | 1977 1978 1978 1979
through 1974 and descriptive notes are as shown in
the 1975 edition of BUSINESS STATISTICS
Annual June | July Aug. [ Sept. Oct. Nov. | Dec. Jan. Feb. Mar. Apr. May June | July
GENERAL BUSINESS INDICATORS—Continued
MANUFACTURERS’® SALES, INVENTORIES,
AND ORDERS{—Continued
Slii)pmebn]ts (no(}: sgag. a<tij:) tT—Cémt{puedd
urable goods industriesf—Continue
Fabﬁcfted metal products..__ 85,255 (r 96,212 | 8,510 | 7,158 | 8,303 | 8,637 |r8 599 |r8,480 |~8,399 |r7,933 | 8,721 | 79,039 -8,895 (79,620 | 9,787 |.__._.__
Machinery, except electrical . 137,119 | 12,369 | 10,370 | 10,992 | 12,224 | 12,312 | 11,686 | 12,495 | 11,120 | 13,078 | 14,144 | 13,176 | 13,251 | 14,043 |________
Electrical machinery..._____. 98,661 | 8,627 | 7,271 | 8,273 | 9,026 | 8,967 | 8,699 | 8,605 | 8,128 | 9,101 | 9,562 | 8,873 | 8,990 | 9,851 |.____._.
Trmsporalion auiprin. e PR SR SR b e A be dhd BE e R T e TR
Motor vehicles and parts_____ f , g s s s g 3 ) s 11,568 ,883 | 11,567 {._______
Instgltmr]:nts :cmd relat%d products.. 3 31,560 | 2,826 | 2,300 | 2,716 | 2, 2,857 | 2,841 | 2,741 ,5 2,760 | 3,058 | 2,837 | 2,043 | 3,211 | ..
Nondurable goods industries, total @ &._. . do..__{ 633,985 | 698,515 | 59,683 | 54,011 | 59,912 | 61,282 | 62,276 | 60,837 | 58,591 | 58,380 | 63,106 | 67,114
Food and lgindred products....._?_.Ga do___.| 189, 2893 2%(1), gﬂ 1; g(l)g 16, Z;? 17, gég 13: ggg 1513, 82; l?, 8‘111 18,473 | 17,507 | 19,037 | 19,875
Tobacco products.._.__..___.__ 9, 589 g ) ) s 941 991 882 985
Textite mill prodticts. - ——--o- 1T 1T 40,821 | 43,951 | 3,818 | 3,100 | 3,744 | 3,901 | 3,990 | 3,783 | 3,491 | 3,510 | 3,637 | 4,077
Paper and allied products__...._..._____. 52,368 | 57,654 , 4,592 | 5,007 | 4,966 | 5157 | 5,061 | 4,573 | 4,737 | 5,379 | 5,639
Ch‘:,emical and alh%d products. . 113,891 '126: 445 1 11,161 9,605 | 10,241 |r10,914 '10: 704 710,435 {r10,425 | 10,782 |*11,704 |713,121
Petroleum and coal products.._.. 95,656 (7103,567 | 8,721 | 78,719 (78,925 |79,110 |r 8,899 | 9,074 |r 9,464 |7 9,252 | r9 704 |r10,015
Rubber and plastics products._ ... ... r36,995 | 39,930 | 3,491 | 3,001 | 3,544 | 3,522 | 3,642 | 3,461 | 3,021 | 3,337 | 3,820 | 4,145
st%pmegts (seas. adf.), totalt®_ . cooeo_dO___[——oeoo —m oo -_|"123,760 [r123,079 \r127,029 |r127,483 |r130,415 |r132,082 (r133,796 [r135,301 135,962 |r142,503 |r134,126 [142, 288 138,892 |.. ...
y industry group:
biblereod e tzo - LA LR A e [ T (R T T s Tt g ks
Stone, clay, and glass products___ ) s s s , s 3, s 3,850 , ,O072 (-
Prir]nars; metals. ... g: ggg 10, ?(’)Z)O lg, 11332 lg, g(lg lév gg‘é lé, gé lg, ggg lé, 958 12, gﬁ» 10, 485 lg, 3;% r11, 394 112,132
Blast furnaces, steel mills y s s , s y , , 73| y 4,808 , 3 5,628 [._______
Nonferrous and other primary met.._do.___. 3,860 | 4,253 | 4,083 | 4,274 | 4,455 | 4,431 | 4,593 | 4,796 | 4,879 | 4,491 | 4,862 | 4,781 |--o..._.
Fabricated metal products..___.._____. 7,621 | 8,209 | 8,214 | 8,252 | 8,670 | 9,051 | 8,762 | 8877 | 9,781 | 8,695 | 9,338
Machinery, exceptpelectrical 11,376 | 11,717 | 11,973 | 12,318 | 12,213 | 12,487 | 12,106 | 12,776 13: 065 | 12,719 | 13,058
Electrical machinery.._____.__._. 8,102 | 8,427 | 8,532 | 8,554 | 8,558 | 8,735 | 8,924 | 8062 | 9,275 | 8,835 | 9,157
o e Wl e e e | e e e
Motor vehicles and parts...____ g , .02 , 5 3 2,642 | 12,458 , 2 10,748 | 12,123
Instruments and related products..._..do_._. 2,598 | 2,705 2,710 | 2,720 | 2,754 2: 739 2,768 2,869 | 3,009 2,873 2,963
Nondurable goods industries, total @ & . ... 758, 167 |r57,972 |r59,057 (59, 007 |r60,319 [60,689 {761,159 |r62,404 |r62,316 |765,648 |r63,130 |7 66,590
Food and kindred products...._.___._. 17,549 | 17,540 | 17,909 | 17,767 | 18,290 | 18,329 | 18,813 | 18,460 | 18,903 | 19,651 | 18,772 | 19,418
Tobacco products__ .. oceeoomoo. 955 831 941 950 | 1,006 993 919 1,051 936 1,008 964 1,027
Textile mill produets... ... __._._____ 3,615 3,673 | 3,707 | 3,665 | 3,744 | 3,693 | 3,608 | 3.877 | 3,654 | 3,836 | 3,859 | 3,014
Paper and allied products.._...._._____ 4,811 4,868 | 4,863 | 4,852 | 5,073 | 5009 | 4,882 | 4,994 | 5,272 5,527 5,412 | 5,613
hemials andalled e NG R e e s s s Ga
etroleum and coal products..__ y , s ) 5 5 3 3 y 3 8 , 62!
Rubber and plastics products__ ... 3,288 3,279 3,515 3,430 3,483 3, 546 3,312 3, 680 3,773 3,913 3,635 , 8
By market category:t
Home goods and apparel. ________.______._ 102,713 |114,547 [ 79,486 79,347 |7 9,780 | 9,787 | 79,976 | 79,937 |7 9,705 | 79,916 | 9,793 |r10,275 | r 9,012 |r10,381 | 10,551
Consumer staples P r242, 134 |r268,237 |r22,281 (r22,240 |r22,646 [r22,566 |r22,901 (723,177 |r23,541 {723,524 |r23,805 |724,763 |r23,840 |r24,686 | 24,412
Equipment and defense prod., r177,268 {203,025 |16,869 716,795 |r17,421 (18,050 [v17,851 (718,158 |r18,394 |718,825 {18,848 |r19,710 19,022 |*19,331 | 19,075
Automotive equipment_.________..______ 137,605 | 153,752 |r12,553 112,395 712,797 [r12,877 |*13,540 (713,873 [713,752 |r14, 604 |r14,388 |*14,086 |r12,490 713,798 | 11,972
Construction materials and supplies....__ 109, 361 (130,079 [r10,769 |710,674 (11,176 |r11,034 |711,410 |711,786 711,937 | 11,442 |711,601 (712,591 |r11,913 (12,429 | 12,319
5 Otl}er matterials and supplies..._........ 561, 024 |*626, 934 {51,803 |51, 628 |753,209 (53,169 |54, 647 755,150 |r56,467 |756,899 |r57,527 |r61,078 |r56,949 |r61,663 | 60, 563
upplementary series:
Household durables.____________________ 45,015 [r 51,453 | 74,312 | r4,192 | v 4,430 {4,348 (74,494 | 74,425 | r4,442 | r 4,392 (74,498 [ 4,601 |r4,563 | 4,577 4,661
T TR IR CIEER PN I i L LR P T TR
ondefense.__________ - r172, 014 {7200, 16, r16, 717, r17,912 (r17,724 |r17,972 {718, ¢ 1 {718,612 719, 18, r19, 18,
Defense o en oo aa r30,176 | 732,512 | 72,728 | 72,681 {72,600 |*2,765 |r2,680 {r2,738 |r2,813 | 2: 941 (72,751 | 73,028 | 72,949 |r 2,804 | 3,029
Inventories, end of year or month:t
Book valﬁe (unadjusted), totalf ... .. ... do..__[r180,116 (r197,979 |7188,847 (189,434 |r191,265 |r191,945 (*193,459 |r195,872 1r197,979 {r202,336 [r205,426 {r207,096 |7210,291 |r212,123 |213,818
Durable goods industries, total._ = 114,860 | 128,405 |122,802 1123,155 |124,414 (124,973 (125, 548 |127,196 (128,405 {132,053 [135,093 |136,660 (139,064 | 140, 697 |142, 041
Nondurable goods industries, total_______ do..__| 65,256 | 69,574 | 65,955 | 66,279 | 66,851 | 66,972 | 67,911 | 68,676 | 69,574 | 70,283 | 70,333 | 70,436 | 71,227 | 71,426 | 71,777
B%o}l’{ i:’19&1‘111;5';g]e:gﬁonally adjusted), totalt..__do___.|r179,981 |7198, 041 |r189,267 |7190,783 (192,412 |r193,764 |7194,500 |196,803 |*198,041 {200,908 {r203,642 |7205,589 209,178 |r211,085 |214,339 |-..._ ..
oup:
one, clay, and glass products_____ y 3 s 3 3 , 3 7 8 3 s g y 252 s ,
PR g | T S | O A a ma e s mae || i e R
ast furnaces, steel mills__.__.._ 0. g , 0 g y 9,379 | 9,479 | 9,832 | 9,828 ,852 [ 9, o 3 3 3
Nonferrous and other primary met.do.... 6, 812 6,911 7,002 ) 6,999 | 6,987 ] 6,976 | 6,967 | 6,942 | 6,911 6,750 | 6,659 | 6,638 | 6,781 6,854 | 6,908
Fabricated metal products__._.____do___.| 14,793 16,834 | 16,100 | 16,279 | 16,380 | 16,378 | 16,657 | 16,677 | 16,834 | 17,129 | 17,484 | 17,796 | 18,068
Machipery, except electrical. --do..._] 26,300 | 30,925} 28,700 | 29,034 | 29,378 | 29,705 | 30,081 | 30,410 | 30,925 { 31,444 | 31,856 | 32,509 | 32,903
Electrical machinery._._____ --do____| 15,465 17,066 | 16,580 | 16,714 | 16,839 | 17,012 | 17,003 | 17,098 | 17,066 | 17,654 | 17,755 | 18,066 | 18,228
Tlﬁn:portaﬁi(){l equ(iipment. - -— ((ilo__ - 2;, 352 2;, ;g; 2?, ggé 22, giﬁ 23, %gg 23,714 | 23,458 | 24,054 2;, lgl 23, 95% 23, Sgé 25), ;g 2g, 3(7](])
otor vehicles and parts.__.._._.do.__. 3 g s f 3 3 7,825 | 8,179 , 767 , 38 3 3 g
Instruments and related products__do____ 5z 742 6,468 | 6,159 | 6,157 | 6,220 | 6,202 6,366 | 6,412 | 6,468 6,636 | 6,790 7,036 | 7,109
By stage of fabrication:t
Mate}'ials and suppliesQ - .. ....._.do____| 38,745 | 41,468 | 39,677 | 39,751 | 40,205 | 41,003 | 40,869 | 41,276 | 41,468 | 42,030 | 42,615 | 43,570 | 43,848 | 44,504 | 44,885 (... _.
Primary metals___________ do___.[ 7, 6,573 | 6,469 ,403 | 6,547 | 6,505 | 6,475 | 6,550 | 6,573 | 6,483 { 6,505 | 6,602 | 6,635 | 6,644 | 6,751 j...._._-
Klochrical iaohimesy o 9o | L85 | 3045 | 3805 | $8kp | 4807 | 3048 | Soup| voom| 4ods| B017| 0k | Hoow | bous | ows | 54s |
ectrical machinery...__. do_.| 4, 3 , , , , 6 , 923 ) , 22 , s ,483 |-
Transportation equipment_.____.do___.| 6,809 6,967 | 6,805 | 6,623 | 6,740 | 7,242 | 6,661 | 6,946 6: 967 | 7,387 | 7,711 | 7,719 | 7,981 | 7,979 | 7,657 |--—-o-_-
Work in process @ - 55,449 | 51,558 | 52,525 | 53,187 | 53,324 | 54,114 | 54,889 | 55,449 | 56,275 | 57,262 | 57,656 | 58,995 | 59,975 | 61,461 |________
Primary metals_____________ ,368 | 5,860 | 5984 | 6,012 6,127 | 6,227 | 6,311 '368 | 6,351 | 6,342 | 6,244 | 6,650 | 6,485 | 6,669
Iglacléxperly, excﬁpt electrical 14;, g% 13, 228 1?, 129 1§, 384 | 13,559 | 13,613 | 13,997 1;, 271 1;, gg 1§, 66(1) lg, gg? lg, (1333 lg, égg lg, g%g
ectrical machinery...__.__ s s ,458 ,566 ( 7,666 | 7,737 | 7,881 , 872 N , 33 3 3 7 )
Transportation equipment.______ 14,129 | 13,021 | 13,497 | 13,589 | 13,463 | 13,836 | 14,049 | 14,129 | 14,229 | 14,512 | 14,362 | 14,694 15: 205 | 15,829
Finished goodsQ _.___.__.__.._.____ 32,300 | 31,204 | 31,347 | 31,611 | 31,601 | 31,732 | 32,256 | 32,300 | 33,304 | 34,117 | 34,052 | 35,060 | 35,023 | 35,354
Prim{iry metals 5,021 4,045 | 4,946 | 4,937 | 4,941 4,049 | 5,134 | 5,021 5,010 | 5,060 | 4,915 5,314 | 5,082 5: 158
Kloctrioal iosiory o720 von | ko | £ | fan| pay| D) D) ESM| S| BiR| o) ba) ER L% Bom
ectrical machinery..___________ X s , , 411 , 41 4,398 | 4,326 , 294 ) 2 , 473 y y y 0; 4
Transportation equipment._..___.do._.. 2,899 3,035 | 2,925 | 2,816 | 2,957 | 3,009 | 2,961 3,059 [ 3,035 3,336 | 3,668 3,636 | 3,776 3: 941 3,904
Nondurable goods industries, total @ ___do____| ~ 64,430 | r 68,816 |766,739 |67,158 |r67,460 |r67,657 |r67,785 |68,381 [r68,816 |r69,200 r69,648 770,311 (71,275 |71,583 | 72,639 |........
Food and kindred products_._.____ d l;’, %0;;{2) lg, igg 16, ggg 16,619 | 16,784 | 16,973 | 17, 231 17, %6% 1;7;' ggi 17, ggg lg, éég lg, %ég lg, gg{ 19, 106
s s s 3,362 3,449 3,519 3,628 3, 61 3 3, 52 3 , 7 s
5,666 | 5,456 | 5,519 | 5538 | 5606 | 5,604 | 5663 | 5666 5,731 5,728 | 5,718 5,725 1 5,666
k ) 58751 5,834 | 5,897 5802 | 5,839 | 5,801 5777 ] 5,875 | 5,867 5,901 6, 045 6,206 | 6,294
Chemicals and allied products 15,429 { 14,875 | 15,023 | 15,107 | 15,235 | 15,165 | 15,255 | 15,429 | 15,495 | 15,521 | 15,548 | 15,919 | 15,064
Petroleum and coal products..._._. do....| 5955 5423 5435 | 5519| 5508 | 5408 | 5480 @ 5616 | 5,423 | 5380 | 5139 | 5063 5181 | 5063
B)?;ltglg):l;)?rflg) lp]_lastf‘lcs lt)roducts._--__do._-_ 4,303 4,602 | 4,510 | 4,524 | 4,580 | 4,563 | 4,551 4,515 | 4,602 | 4,629 | 4,632 | 4,707 | 4,880 | 4,868
cation:
Materials and supplies..._.________ do_._.| 25227 26,610 | 26,184 | 26,037 | 25,956 | 26,059 | 26,165 | 26,427 | 26,610 | 27,008 | 27,292 | 27,712 | 28,089 | 28,079
Wp{k in process. ceaedoo___| 10,142 10,717 | 10,278 | 10,366 | 10,370 | 10,469 | 10,643 | 10,695 | 10,717 | 10,839 | 10,990 | 10,982 | 11,149 | 11,248 )
Finished goods_.___________________ do-__.] 29,061 | 31,489 | 30,277 | 30,755 | 31,134 | 31,129 | 30,957 | 31,259 | 31,489 | 31,272 | 31,366 | 31,617 | 32,037 | 32,256 | 32,904 | _...._-

Revised. ! Advance estimate.

t Revised series. Data revised back to Jan. 1958 to

reflect (1) benchmarking of shipments and inventories data to the 1974, 1975, and 1976 Annual
Surveys of Manufactqres, (2) recalculation of new orders estimates, and (3) updating of the sea-
sonal factors. A detailed description of this revision and historical data appear in reports

“Manufacturers’ Shipments, Inventories, and Orders:” M3-1.7 (1958-1977) and M3-1.8 (1967~
1978), available from the Bureau of the Census, Washington, D.C. 20233.
@See corresponding note on p. S=5.

@ Includes data for items not shown separately.



August 1979 SURVEY OF CURRENT BUSINESS S-7
Unless otherwise stated in footnotes below, data 1977 1978 1978 1979
through 1974 and descriptive notes are as shown in
the 1975 edition of BUSINESS STATISTICS
Annual June | July | Aug. | Sept. [ Oct. | Nov. | Dec. | Jan. | Feb. | Mar Apr. | May | June | July
GENERAL BUSINESS INDICATORS~—Continued
MANUFACTURERS' SALES, INVENTORIES,
AND ORDERSt—Continued
Tnventories, end of year or montht—Continued
Book value (seasonally adjusted)—Continued
By market category:t
Home goods and apparel . ... _.__.___ r 15,397 |~ 16,966 | 16,287 |r 16,616 | 16,755 |r 16,862 |~ 16,605 |r 16,815 |r 16,966 | 17,332 |* 17,408 |r 17,573 |r 17,415 | 17,284 i 17,398
Consumer staples._ ..o oo d r 24 005 | r 26,517 |r 25,306 |r 25,336 |r 25,464 | 25,714 | 25,851 |r 26,238 |r 26,517 |r 26,610 | 26,954 |r 27,394 |r 27,675 | 28,166 |r 28,780
Equip. and defense prod., excl. auto_ "7 42,807 | » 50,285 {46,676 |~ 47,258 | 47,760 |* 48,326 | 48,050 |7 40,439 * 50,985 [ 51,980 |r 51,941 |r 52,542 | 53,318 |r 54,447 |r 55,632
‘Automotive equipment. ... a *10,182 | r 10,071 | 10,259 |- 10,134 |7 10,452 | 10,758 | 10,083 |r 10,466 | 10,071 | 10,689 |r 11,215 |- 11,111 | 11,496 | 11,567 |r 11219
Construction materials and supplies. r 14,963 | r 16,993 | 16,270 |~ 16,351 |r 16,455 [r 16,566 |~ 16,733 |~ 16,888 |* 16,993 | 17,296 [r 17,801 | 17,944 | 18,351 |r 18,589 |r 18,982
Other materials and supplies. ... __ d | 772,626 | r 77 211 | 74,470 |r 75,089 |* 75,517 |r 75 541 | 76,179 |r 76 954 |r 77,211 | 77, 692 Ir 78,323 | 79,025 |r 80,923 |r 81,032 |r 82,328
Supplementary series:
Household durables_............._...__ r7,838 | 8,692 | 8,306 | v8,530 | ~8,587 8,657 | 78,590 | 8,630 |r8,602 |8,842 | 8,793 | 8,831 | 8,777 | 8,756 |r8, 828
Capital goods industries r 46,738 | r 55,370 |r 51,259 |r 51,988 i7 52,575 Ir 53,120 |7 53,929 |* 54,542 |* 55,370 | 56,520 {» 57,308 | 58,189 | 59,016 |r 60,440 |r 61,710
Nondefense.. .....___. r 40,350 | r 48,203 | 44,436 |~ 45,087 v 45,684 ir 46,229 |r 46,944 |r 47,555 |7 48,203 |* 49,109 (r 49,796 | 50,540 |r 51,442 |~ 52,608 |r 53,730
Defense o e r6,38) | r7,167 | 76,823 | 6,902 | 6,892 {6,890 | 76,985 | r6,988 | 7,167 |r 7,411 | r 7,502 | r 7,599 | 7,574 | r 7,832 [ r 7,980
New orders, net (not seas. adj.), total tA._._ r1,349,416(1,541,861}r133,433 |7116,544 |r128,293 |7135,326 {142,776 (135,066 v130,517 |r132,056 |r145,491 [153,972 |*142,739 |r144,733 (r149,476 |__._____
Durable goods industries, total_______ 714,748 | 841,739 | 73,704 | 61,397 | 68,396 | 73,973 | 80,552 | 75,125 | 71,809 | 73,762 | 81,842 | 86,971 | 78,341 | 78,568 r81,471 [t 67,346
Nondurable goods industries, totalA 634,668 | 700,121 | 59,729 | 55,148 | 59,897 | 61,352 | 62,224 | 60,941 | 58,617 | 58,294 | 63,649 | 67,001 | 64,398 | 66,165 ,005 | _.______
New orders, net (seas. adj.), total tA_________ 21,349,41621,541,861 |126, 651 1124, 076 |129, 870 |131, 608 [136, 714 137,794 |138, 069 141, 748 |144,036 |148, 586 |139,332 |143, 594, (142,269 |________
By industry grou
Durable go%ds lIr)ldustnes totalt. .. _.____ 714,748 | 841,739 | 68,313 | 65,935 | 70,593 | 72,399 | 76,463 | 76,912 | 76,831 | 79,647 | 81,312 | 93,088 | 76,099 | 77,027 | 75,888 [171,918
Primary metals_ . ______._____ 105,968 | 128,002 | 10,478 | 10,263 | 11,089 | 11,305 | 11,926 | 11,435 | 11,955 | 13,607 { 13,042 | 13,037 | 11,782 | 11,270 | 11,658 111,359
Blast furnaces, steel mills 53,394 | 65,307 | 5,502 5,247 | 5,447 | 5,815 6,110 | 5,783 | 5870 | 7,331 | 6,873 | 6,833 ,040 | 5,219 | 5,476 |________
Nonferrous and other primary met__.do___.| 41,360 | 49,500 | 3, 046 | 3,936 | 4,453 | 4,385 4,636 | 4,415 | 4,823 | 5,078 | 4,941 4,921 4,658 | 4,756 | 5,050 |_.______
Fabricated metal products_____________ 609 99, 016 7,806 7,696 8,351 8,265 8, 8,808 9,571 9,276 9,193 | 10,509 9,036 9,477
Machinery, except electrical - 121,840 | 142,863 | 11,445 | 11,644 | 11,850 | 12,661 | 13,118 | 13,010 | 13,088 | 13,085 | 13,401 | 14,988 | 12,772 | 13, 140
Electrical machmerv ..... 88,241 | 103,216 | 8,230 | 7,988 | 8,759 | 8,933 | 8,951 9, 005 9,225 | 9,611 | 10,017 | 9,676 | 9,362 | 9,587 | 9,600
Transportation equipment. 176,468 | 210,419 | 17,213 | 15,466 | 17,176 | 18,150 | 20,033 | 20,819 | 18,607 | 20,102 | 21,869 | 20,002 | 18,375 | 18,966 |7 17,776 | 14,876
Aircraft, missiles, and parts._.__.._.__ 40,270 | 53,503 ,859 | 3, ,233 | 5,021 4,450 | 6,995 4,518 | 5,124 { 7,340 | 5,547 | 5,712 | 5,343 | 6,236 |__.______
Nondurab! ds industries, total 634,668 | 700,121 | 58,338 | 58,141 | 59,277 | 59,208 | 60,250 | 60,882 | 61,238 | 62,101 | 62,724 | 65,498 | 63,233 | 66,567 | 66,381 |________
gndurable goods Industries cotal .00~ | 139,673 | 153,795 | 12,899 | 13,055 | 13,175 | 12,020 | 13,084 | 13,204 | 13,068 | 14,074 | 13,725 | 17,380 | 13,88
Industries without unfilied ordersjA . .do....| 494,995 | 546,326 | 45,439 | 45,086 | 46,103 | 46, 47,166 | 47,580 | 48,171 | 48,027 | 48,999 | 48,118 | 49, 348
B ark >t H
O Brel Ao do.._|2103,442 114,547 | 0,495 | 0,258 | 9,018 | 9,021 0,712 | 9,804 | 9,608 | 10,122 | 10,074 | 10,448 | 10,105 | 10,004
Consumer staples___.________ “do.___|? 242,157 (2 268 264 | 22,263 | 22,246 | 22,645 | 22,550 | 22,973 | 23,179 | 23,544 | 23,523 | 23,805 | 24,765 | 23,856 | 24,696
Tqnip. and defense prod., oxel, auto. . do. |2 186,560 |2 226,205 | 17,982 | 16,706 | 18,630 | 20,126 | 21,494 | 21,342 [ 19,862 { 20,136 | 23,273 | 24,011 | 20,359 | 21,302
Automotive equipment. ... “do__|2138,805 |2 155,910 | 12,636 | 12,306 | 12,842 | 13,180 | 13,928 | 14,227 | 14,312 | 14,064 | 14,580 | 13,755 | 12,502 | 13,442
Construction materials and supplies.._._ do_..|2 110,261 (2 131,384 | 10,718 | 10,572 | 11,047 | 10,830 | 11,537 | 11,615 | 12,430 { 11,560 | 11,762 | 13,071 | 12,326 | 12,449
Other materials and supplies._______.____ do_.__|? 568,182 |2 645,552 53 557 | 52,988 | 54,778 y 57,069 | 57,627 | 58,313 | 61,443 | 60,542 | 62,536 60, 184 | 61,521
Supplementary series:
Household durables. ... _.________________ do_._.| 245,733 | 251,456 | 4,345 | 4,103 | 4,555 | 4,469 | 4,216 | 4,325 | 4,371 | 4,596 | 4,724 | 4,828 | 4,744 | 4,308 | r4,855 | 14,397
Capital goods industries. 2 214,060 |2 261,400 | 20,867 | 19,584 | 21,574 | 23,107 | 24,873 | 25,126 | 23,215 | 24,191 | 26,726 | 27,079 | 23,980 | 24,583 |r 24,318 |1 21,769
Rondonge custs Z|2 181,010 |2210)603 | 17,608 | 17,450 | 18,358 | 10,835 | 21,032 | 20,754 | 19,132 | 21,410 | 22868 | 23,978 | 20,767 | 20,965 |r 21,821 |1 19,626
Defense.. ... T 233,050 | 241,706 | 3,259 | 21 3,216 | 3,272 | 3,841 | 4,371 | 4, 2,781 | 3,858 | 3,101 | 3,213 | 3,618 |r2,407 | 12143
Unfilled { th ad] usted
nfilled orders, end of year or month (unadjusted), |, 1o o3 |- 237,134 |213,607 216,330 |r219,07 221,770 220,031 |r233,600 [237,134 215,032 |r253,954 [250,806 265,078 |-265,508 268,001 |
Durable goods industries, total. ... d 771 183,296 | 226,975 [203,'s19 |206,315 |209,057 (211,688 (219,003 (223,466 [226,975 (234,957 |243,'337 249, 393 (254, 172 |254, 745 {257,239
Nondur. goods ind. with unfilled orders® . do...| 8547 | 10,159 | 9,788 | 10,024 | 10,010 | 10,082 | 10,028 | 10,134 | 10,159 | 10,075 | 10,617 | 10,503 | 10, 10,761 | 10,762
Unfilled orders, f th (seasonall
D e maend of year or month (seasorally | 105 150 | 238, 652 [214,406 (215,403 [218, 244 (222,368 (228, 667 234, 381 (238,652 (245, 113 (253, 157 259,267 (264,479 265,782 [261, 155 |__._.__.
By industry gr
¥)urab1e go%é)su mdustnes total Q. ____ do____| 184,319 | 228,181 [204, 729 1205,557 (208,178 1212, 101 |218,468 |223,989 |228, 181, 1234, 943, 1242, 608 1248, 839 |253, 948 (255,273 1258, 526 [! 257,849
Primary metals_____._: ______ 18,856 | 26,738 | 22,797 | 23,153 | 23,871 | 24,844 | 25,852 | 26,253 | 26,738 | 29,366 | 30,749 | 31,463 | 32,840 | 31,738 (31,902 | ! 31, 129
Blast furnaces, steel milis a 12,192 | 17170 | 15,104 | 15,342 | 15,601 | 16,311 | 16,855 | 17,181 | 17,179 | 19,250 | 20,393 | 20,982 | 22,214 | 21,082 | 20,930
Nonferrous and other primary met.._.do__.. , 347 7,443 | 6,152 | 6,227 | 6,427 | 6,729 | 7,090 | 7,050 | 7,443 | 7,928 [ 8,073 | 8,115 ,282 | 8,176 L, 445 [ ______
Fabricated meta) products. .. 23,317 | 26,004 | 24,877 | 24,952 | 25,094 | 25,144 | 25,435 | 25,574 | 26,004 | 26,609 | 26,923 | 27,652 | 27,996 | 28,132 | 27,970
Machinery, exeept eloctriosl 47218 | 53037 | 49,761 | 50,020 | 50,171 | 50,860 | 51,659 | 52,456 | 53,037 | 54,010 | 54,644 | 56,565 | 56,617 | 56,698 | 57,174
Electrical tachinery. .. 25,832 | 30,427 | 28,475 | 28,361 | 28,692 | 20,004 | 20,491 | 29,938 | 30,427 | 31,115 | 32,172 | 32,569 | 33,006 | 33,527 | 33,906 |.._.
Transportation equipm 59,565 | 80,910 | 68,285 | 68,490 | 69,826 | 71,727 | 75,408 | 79,156 | 80,910 | 82605 | 86,952 | 89,138 | 91,449 | 93,177 |- 95, 524
Aireraft, missiles, and parts TTdo | 40,351 | 56,008 | 47,118 | 47,440 | 48,424 | 49,847 | 51,270 | 54,907 | 56,098 | 57,313 | 61,491 | 63,199 | 65,360 | 67, 142 | 69, 054
Nondur. goods ind. with unfilled orders@®_do____ 8,831 10,471 9,677 9,845 | 10,066 | 10,267 | 10,199 | 10,392 | 10,471 | 10,170 | 10,579 | 10,428 | 10,531 | 10,509 | 10, 629
By market categor
Home goods, gppge] consumer staples_ .do____ 4,002 4,108 | 4,438 ] 4,356 | 4,494 | 4,613 | 4,331 4,201 | 4,108 | 4,316 | 4,596 | 4,771 4, 981 4,705 | 5,001
Equip. and defense prod., incl, auto 109,529 | 134,669 |121,611 121,433 (122,695 125,074 {120,107 |132, 644 134,669 (136,260 (140,877 144,844 |146,194 [147,808 {148, 974
Construction materials and supplies. 18,800 | 20,195 | 20,181 | 20,078 | 19,950 | 19,746 | 19,873 | 19,702 | 20,195 | 20,314 | 20,475 | 20,955 | 21,369 | 21,388 | 21,114
Other materials and supplies.. .. .. ... 60,639 | 79,680 | 68,175 | 69,535 | 71,104 | 72,935 | 75,356 | 77,834 | 79,680 | 84,223 | 87,239 | 88,607 | 91,935 | 91,791 | o4,
Supple 1
B S 3,350 | 3,347 | 3,630 | 3,551 | 3,675| 3,796 | 3,519 | 8,418 | 3,347 | 3,552 | 3,777 | 3,915 | 4,007 | 3,828 |4 020
Capital goods industries. _ . 119,947 | 147,787 1132, 314 (132,668 (134,317 |136,747 1141, 216 (145,633 147,787 150,408 1155,769 (160,318 |162,764 (165, 506 |~ 168,032
Nondefense_ _____________ 85,517 | 104,225 | 93,401 | 94,202 | 95,325 | 97,248 (100,557 103,339 |104,225 106,999 (111,254 115,730 (117,910 (119,836 |r 122,804
Defense . __ ool 34,430 | 43,563 | 38,914 | 38,467 | 38,993 | 39,499 | 40,660 | 42,293 | 43,563 | 43,409 | 4,515 | 44,588 . 45,670 |r 45,138
BUSINESS INCORPORATIONS®
New incorporati 50 Stat Dist. Col.
O ansorporations (50 States and Dist. Col): 1 4a5, 172 | 477,827 | 43,050 | 39,245 | 42,302 | 38,732 | 41,002 | 37,661 | 39,701 | 44.745 | 27,750 | 46,674 | 43,486 | 46,088 | | ...
Seasonally adjusted .. ..o .. do... [--meemeec | 39,706 | 39,403 | 42,605 | 41,827 | 41,945 | 41,568 | 42,461 | 42,777 | 42,048 , 087 | 42,302 | 43,623 | ______ |..__..._
INDUSTRIAL AND COMMERCIAL
FAILURESO
Failures, total_.._._.______._._____..._._. 7,919 6,619 519 459 675 458 511 556 535 642
Commercial service. 1,041 773 62 60 73 38 60 63 59 81
Construetion. _.___._.._.___..__. 1,463 1,204 99 94 131 92 80 102 111 127
Manufacturing and mining. -. ... 1,122 1,013 70 76 104 61 78 94 91 99
Retailtrade..__._______._.______ 3,406 2,889 228 181 308 215 233 235 217 269
‘Wholesaletrade_....____.._____._.____.___. 887 740 60 48 59 52 60 62 57 66
Liabilities (curl'ent) iotal__ 3,095,317 |2, 356,007[178,839 231,821 206,395 |127,022 175,342 (178,933 (196,535 [182,220
Commercial service..__ 58,686 | 325,681 | 42,981 | 54,753 | 32,569 | 8,732 | 10,714 A 13,448 | 23,471
Construetion. ________._....__. 420,220 | 328,378 | 21,733 | 32,405 | 39,278 | 15,263 | 15,223 | 25,101 | 86,734 | 24,653
Manufacturing and mining. . .. 1,221,122 | 878,727 | 55,154 | 59,220 | 81,522 | 46,935 | 45,234 | 46,192 | 30,531 | 71,647
Retail trade.._..____._._____. 482,560 | 477.450 | 33,947 y , 005 | 28,943 | 86,550 { 39,424 | 45,841 | 36,212
‘Wholesaletrade_._._._._ ... __.__._._. 612 729 | 345,770 | 25,024 | 59,611 | 13,021 | 27,149 | 17,621 | 55,751 | 19,981 { 26,237
Failure annual rate (seasonally adjusted)
No. per 10,000 concerns..| 228.4 23.9 21.9 22.0 29.8 22.6 22,5 25.2 26.4 27.4 24,4 8 ).
r Revised. » Prehmmary ! Advance estimate. 2Based on unadjusted data. 9§ For these industries (food and kindred prod., tobacco mfs., apparel and other textile

t See corresponding note on S-6. @ Includes data for items not shown separately.
ASee note marked “ @’ on p. S—5 @®Inecludes textile mill prod.. leather and prod., paper
and allied prod., and print. and pub. ind.; unfilled orders for other nondurable goods are

zero.

prod., petroleum and coal prod., chem. and allied prod rubber and plastics prod.) sales are

considered equal to new orders.
for 48 States and Dist. of Col.;
Sept.

1976).

© Compiled by Dun & Bradstreet, Inc. (failures data

Hawaii included beginning July 1975; Alaska, beginning



S-8 SURVEY OF CURRENT BUSINESS August 1979
Unless otherwise stated in footnotes below, data | 1977 1978 1978 1979
through 1974 and descriptive notes are as shown in
the 1975 edition of BUSINESS STATISTICS
Annual June | July | Aug. | Sept. [ Oct. Nov. | Dec Jan. Feb. | Mar. | Apr. May | June | July
COMMODITY PRICES
PRICES RECEIVED AND PAID BY
FARMERS}
Prices received, all farm products. .. _1910-14=100_ 457 525 543 539 528 542 | 544 541 556 579 602 615 609 615 | 610 615
R — S R Bs| M| 7| dem| M) | | | | | M| &) M| hal i
o 511 465 463 477 485 475 503 516 490 473 458 443 451 169 | r497 505
jll:ee((li graiins and hay. .go_. - g%g ggg ggg ggé gg; 302 302 309 319 322 330 334 339 362 | 7330 407
ood grains.. ... -do___. 336 343 349 347 346 44
Fruit.. ... T Tdo.. 370 516 593 595 564 634 560 483 471 482 219 gg% gsog 212 . 12,33 338
TobACCO - vmmmmmen —.do_... 972 | 1,061 | 1,017 | 1,038 | 1,079 | 1,147 | 1,110 | 1,116 | 1,143 ] 1,134 | 1,124 | 1,120 | 1,135 | 1,141 | 1,141 | 1,105
Livestock and products 9 . do_.. 481 595 602 599 600 625 639 632 656 693 726
Dalty DroGuets. oo e ool do--|  sk| em| Gi3| o8| 43| | o] G| o] s| a| | o) o TRl %
ll\;lealt*i anlmgls ............................ go.-_- ggg ;2; ';gg ;g'é ;gg 52123 g%g 800 835 904 964 | 1,018 | 1,019 [ 1 007 937 916
oultry and eggs. .. o oeccuemoceeamoG0._ 250 261 264 260 | 278 265 | 61 246 237
Prices paid:
All commodities and services. 591 638 640 642 643 650 655 658 664 676 688 714
Family living items. ... ____ 573 616 613 620 624 628 632 638 641 644 650 Z‘.g? Z}%? gg (7533
Production items_ ... . ______ 579 626 631 631 629 638 643 645 652 668 683 713
- 704 77 718 728
All commodities and services, interest, taxes, and 842 845 854
wage rates (parity index)...___. 1910-14=100.. 687 744 747 749 750 787 761 764 770 796 808 826 837
Parity ratio §- .o oeoeccceccceeeeaoodOo 66 n 73 72 0| 72 7 7 2 73 5 74 73 3 2 2
CONSUMER PRICES
(U.S. Department of Labor Indezes)
Not Seasonally Adjusted
R A N
, PI-W)q
1067=100..| 18L5|[ 1953 1953 | 196.7 | 197.7 | 199.1 | 200.7 | 201.8 | 202.9 | 204.7 [ 207.1 | 909.3 | 211.8 | 214.3 | 216.9 | 219.4
ALL ITEMS, AL s
(CPI_U)L___{__I: URBANCON?;’G?E&S 18L.5] 105.4| 195.3| 196.7 | 107.8| 190.3 | 200.9 | 202.0 | 202.9 | 2047} 2071 | 900.1 | 210.5| 214.1) 2166 | 218.9
Special i :
o do.| 01| sl ims| er| wes) i) ws) wer) dors| Jms) ane| ey | 0o Med| 27| 227
ﬂl toms ‘15?5 i%:%iééféire. ; Iigg'j' | los| ieee 190.61 1953 | 196.3 | 1979 1994 | 2005 | 2015 | 203.2 | 205.5 el 01| m27| 252 | ATe
e . . 195.8 | 198.3 .5 | 203.3| 205.8 | 208.4 | 210.5
mer| g | B 186 193 100.5) 1o18 | 102,09 1042 | 008 | D0e0| a00| 2000 228 | 2157 | 2183
}62'2 102.0 1 1927\ B8 0) 1754} 1771 | 17801 | 70,1 | 1800 | 180.3 | 182.2 ) 1857 | 189.6) 193.2 1 197.6 | 2001
Haa| 131 ool 1753 | 19 177.2) 178.8 | 1800 | 1sL2 | 182.0 | 183.6) 1849 187.2 189.2 | 19L.1 | 192.6
3 Y9l y7ia| 1784 | 1763 | 177.8] 17911 1s0.3 | 1813 ] 1819 | 1887 1859 188.9 191.6 | 194.7 | 197.0
10031 JATH oS00 | 2117 | 2134 | 2156 | 217.6 [ 2186 | 219.2 | 2211 228.3) 2251 2271.0 | 228.8) 2824 2847
201. 6 3{3 9] 21s3 | 22004 | 22202 | 2246 | 2267 | 2278 2282 | 230.4) 2829 2350 271 239.8 | 242.6 | 245.6
: 3 215.6 y 217. 219.4 | 223.9| 228.2 | 230.4 | 232.3| 234.3 | 235.4 | 236.9
22| oug| A28 201 HEE) LT G| BGT| fwo| s | meo| meo| 2L7| 284 iz B
1203.8 | 1205.2 | 1207.5 | 1200.5 | 1210.6 | 12105 |1213.1 |1215.6 |1217.6 |1210.8 | 1222.4 | 1 225.5 | 1228.4
180.5 | 19028 (2020 12008 | 120021 506.3 | Biag | 2201 | oovo | 2228 | 29| o | 2307 | 2835 267 | 201
1535 | 2 210‘3 21636 |2164.2 |2165.1 |2166.4 [3167.4 |2168.5 |2169.5 [2170.3 |2171.0 | 21713 | #172.0 2173.8 | 2174.7 | 2175.9
Rent. I s A0 ) S | 2083 | 230.6 | 234.2 | 237.0 | 2388 | 239.5 | 241.6 | 245.6| 2482 | 26L7) 2849 N8| 3.0
Fuel and utilities 205a | 42202 1551705 | 32180 |s218.1 [3218.8 |2220]1 |3218.5 [2210.9 |221.5 \3223.3 | 3225.9 | 4227.5 | § 232.2 | 3239.0 | 22435
Fuel ofl and cosl 0.2 | SH8.0 1 o051 | 42945 |+294.2 #2957 |4300.1 |4306.1 |4311.8 |*316.4 |4326.1 |4339.5 1 4340.8 )\ 3648 ) 43912 1412,9
Gas (piped) and ¢ B4l 1283 | o5 | 2372 | %3600 | 237.9 | 240.0 | 2340 | 2362 | 289.5 | 2412 2440 | 245.3) 2016 2099 3645
Household furnishings and op e l%gg:g 11776 | 1178.1 | 1178.0 | 1180.5 | 1181.9 | 1183.0 |1184.0 |1 184.8 | 1186.0 |1187.4 | 1188.6 | 189.2 | 1190.1 | 1190.4
1619 : 2| 160.7 | 161.4| 1643 | 165.4 | 166.1 | 165.7 | 164.3
A i ciony weeD 154.2| 180.0 | 1553 1580} 189.6 | 0| 1823 1i| lone | 1939 1056 | 1081 | 2020 | 20m7 | 2126 | 2166
Private }76' ot 1851 yg50| 186.8| 187.7 | 188.3 | 180.4 | 1911 1925 | 193.8) 106.5| 1981 203.2 208.1 | 213.3 | 217.4
New oare. -IT777ommmmes g 185.0 1535 | 153.9 | 153.8 | 153.5 | 155.5 | 158.5 | 150.8 | 16L.2 | 162.3 | 162.7 | 164.3 165.8 | 166.3 | 166.7
Sed cars. M2.90 1538 ) 1202 | 1059 | 1967 | 1959 | 195.4 | 1947 | 1040 | 1936 | 1934 | 1954 | 200.0| 205.4 ) 2089 ) 200.2
182.81 1865 | g5 | 1877 | 1876 | 1882 | 1803 | 1807 | 1891 { 190.0| 1907 | 1915 | 192.6 | 138.3 ) lo40 ) 197.1
wrdl BhSl 7| 2194 | 2214 | 226 | 2247 | 227.0 | 227.8 | 20.7) 22.6| 2339 2151 263 N7 299
Seasonally Adjusted AD
All items, percent change from previ th 0.9 0.6 0.6 0.9 0.8 0.6 0.6 0.9 12 1.0 11 1.1 1.0 1.0
Commodities - crap Be Trom prevlous B a0 T wemeeeeee| seo | 187.7 | 1887 | 190.2 | 1017 | 193.0 | 194.6 | 196.7 | 199.1 | 201.3 | 203.8) 205.7 | 207.7) 200.5
Co,%modmes o ood LT -- a7 | 17| 17| 72| 1785 | 170.8 | 1813 | 1820 1848 1sc.9 | 180.4| 19147 1% g 196-3
000, . e o . - . - . e . - .
Foodathome. ... ______ . __________ g ;
F%els lanilli ut:llmpq
uel ofland coal._._.__._
Apparel and upkeep - - . . .
. .0 | 188.2| 189.0 | 191.2 .2 .4 | 107, . . . X
TEASPORAHON. - eeomm e oo JED 1801 1869 ) 12| Mead| i3] 10e3| 1954 | 1075 | 2000 | 2060 | 2079 | 2118 | 2154
Neow 6ars 155.5 | 156.2 | 156.9 | 155.3 | 157.0 | 157.3 | 199.1| 161.0| 162.1| 1643 166.1} 167.0 163.4
Services 21.2 | o13.8 | 215.7 | 217.6 | 218.7 | 219.5 | 220.7 | 223.1| 225.1  227.2 230.1 | 232.5 | 235.0
PRODUCER PRICESS
(U.8S. Department of Labor Indexes)
Not SeasonallyAdjusted
Spot market prices, basic commodities:
22 Commodities_ ... 1067=100_.| 5200.6 |rs234.1 | 220.6 | 28.0 | 236.2| 243.0| 251.0| 252.2 | 250.8 | 255.3| 26801 2774 263 | 21| g1 W2
- S| ioae2 | 2109 | 2330 | 2414 | 2487 | 2531 | 248.3 | 249.1 | 250.9 | 260.2 | 26L8 | 251.8 | 2644 2565 29.3
y 52306 | 221.1 | 224.7 | 232.6 | 239.1 | 249.4 | 254.8 | 25L.8 258.3 | 273.5 | 288.5 | 294.5 | 293.8 | 293.9 .
Alll3 ss%x;?eog}tg)i%c}.s.siﬁ-gz _____________________ do._.| 106.2| 209.3] 2006] 2107 | 2106 | 2124 | 2149 | 257 | 27.5| 2208 | 2241|2267 | 220.7| 231.6 | 283.1 236.6
Crude materials for further processing.._.do.._.| 214.3| 240.2 | 245.4 | 245.4 | 260.2 | 244.8 | 249.2 | 248.4 | 252.5 | 260.2 | 270.4 | *276.6 | 279.9 282.2 | 283.0 | 287.3
Intermediate materials, supplies, etc. 2007 | 377.5] 2151 | 216.0| 217.3 | 218.7| 220.8 | 222.0| 223.0| 225.7 | 298.5|r23L5 ) 235.3 ) 23T.7) 239.8 244.2
F%I};?:}?eswds o.____A..d_ ......... 180.6 | 194.6 | 194.5 | 196.0 | 195.6 1gg i 199.6 | 200.3 ggg.g %.g 207.7 | * ggg. Sl) g}(l)g ;if ; 313.4 g}gg
s consumer goods. 178.9 192.6 | 193.0 | 194.6 | 193.6 | 195. 197.5 | 197.9 . 3 206.3 | 7 207. g . 2.4 -
Capital equipment..._..____ w5l 1051 1081 | 1992 | 2000 | 200.1| 2044 | 206:1( 207.0| 209.3 | 2108 {r211.7| 213.6| 2147 | 2155 | 216.9
By durahility of product: . : : ’ ) ) )
Durable goods.p. ____________________ 188.1| o20s0| 200.1| 205.5| 20m.3] 208.2| 2107 | 2121 | 213.0| 216.3 | 218.6 |r221.0| 223.4 | 204.2| 22.2)| 227.2
Nondurable goods. 108.4| o110l 2132 2139 | 2121 | 214.7| 217.3 | 217.5 | 219.9 | 223.4 ] 227.2 {*234.0 | 233.9 | 236.7 | 288.7 243.5
Total manufactures___. 1901 | 2042] 2039 205.0| 205.7 | 207.3 % 200.7 | 210.7 | 212.1] 215.0 | 217,2 [7219.7 | 222.8 | 224.6 | 226.1 229.4
Durable manufactures.. . . 188.1| 2047 2039 2053 | 207.1| 208.0| 2105 | 211.8 | 212.8 | 215.8 | 217.7 |r210.8 | 222.2 | 223.2 | 224.0| 226.2
Nondurable manufactures....__________ 101,81 20301 20321 2039 203.4 | 205.7 | 2080 2086 | 2106 ) 213.4 1 2159 17219.0 | 222.6 | 225.4 | 227.7 | 232.2

rRevised.  rPreliminary.
in “health and recreation.’y

priced 2 Residential.

4 Includes bottled gas.

cludes data for items not shown separately.
(parity index). paratdy

! Includes TV and sound equipment and repairs formerly
3 Includes additional items not previously
L 5 Computed by BEA.
to reflect new base weights; comparable data for earlier periods will be shown later.

tData

§ Ratio of prices received to prices paid
o, x).  ¥Data through December 1977 are for urhan wage earners and clerical
workers; beginning January 1978, there are two indexes, all urban wage earners and clerical

revised back to 1965
@ In-

workers, revised (CPI-W), and all urban consumers (CPI-U). These indexes reflect tiproved
pricing methods, updated expenditure patterns, etc.; complete details are available from
Bureau of Labor Statistics, Washington, D.C. 20212.
FFor actual producer prices of individual commodities see respective commodities. All
data subject to revision four months after original publication.
© Goods to users, incl. raw foods and fuels.
have been revised (back to 1967) to reflect new seasonal factors.

ABeginning Jan. 1978, CPI-U,

@ Beginning March 1979 SURVEY, data



August 1979 SURVEY OF CURRENT BUSINESS S-9

Unless otherwise stated in footnotes below, data 1977 1978 1978 1979
through 1974 and descriptive notes are as shown in
the 1975 edition of BUSINESS STATISTICS

Annual June July | Aug. | Sept. Oct. | Nov. | Dec. | Jan. Feb. Mar. | Apr. May | June | July

COMMODITY PRICES—Continued

PRODUCER PRICES —Continued
(U.S. Department of Labor Indexes)—Continued

All commodities—Continued

Farm prod., processed foods and feeds_1967=100..| 188.8 | 206.7 | 210.4 | 210.3| 2053 | 200.4 | 213.2( 2123 | 216.2| 221.0| 227.2(-220.0| 23n.2 | 230.8 | 220.0| 232.0

3

Farm products @ . ..o oo do_...| 192.5 212,7 | 219.5| 219.9 | 210.3 | 215.1 | 219.4 | 218.2 | 222.7 | 230.4 | 240.9 |r242.8 | 245.9 | 245.2 | 242.8 | 246.8
Fruits and vegetables, fresh and dried. do.___ 192.2 218.2 | 230.3 | 252.4 | 215.3 | 208.0 | 2142 | 207.0{ 221.6 1 233.7 | 263.0| 232.2 | 237.2 | 226.5| 226.2 | 226.6
GIBINS - - o oo e oo eaes do 185.0 182.5] 188.1 ) 183.8 | 178.9| 176.9 | 182.0| 189.0 | 184.7| 184.4 | 189.3 | 192.0| 198.3 | 210.3 | 218.7 | 247.4
Live poultry.. 175. 4 199.8 | 221.6 | 246.5( 204.8 | 211.1 184.9 [ 192.4 | 198.5| 206.0 [ 217.8 | 217.6 | 209.4 | 216.3 | 182.9 | 183.8
LAVeStOCK - - - oo 173.0 220,11 236.2 | 226.8 | 216.6 | 226.8 | 235.1 | 222,4; 230.1 | 247.3 | 266.5| 275.8 | 284.0| 280.7 | 264.0 ) 256.0
Foods and feeds, processed @ ..._...._.... do....] 186.1 202.86 | 204.6 | 204.2 | 201.8 ) 205.5| 209.0 | 208.2| 211.8] 215.2 | 218.9!r220.5| 222.3 | 222.1 | 220.7 | 223.0
Beverages and beverage materials___._. do....| 2010 200.1 | 200.0 | 198.4 | 196.9 ] 197.8 | 201.1 | 201.4 | 201.0| 200.9 | 201.1 |~r201.2 | 20L..6 | 205.3 | 208.3 212, 7
Cereal and bakery products. . _...._ ... do._..| 173.4 190.2 | 190.0 | 191.0 | 192.5 | 191.0 | 193.3 | 196.2 | 196.8 | 197.2 | 199.1 {r200.1] 203.0| 205.0 | 206.4 | 210.5
Dairy products_ .. ..........__... _.do.._.| 173.4 188.4 | 185.4 | 186.1 | 190.8 | 192.9 ( 197.0 | 199.6 | 202.8} 203.5 |r203.2 | 2048 | 207.0 | 207.9| 208.3 | 200.0
Fruits and vegetables, processed........do....| 187.4 202.6 | 198.8 | 200.4 | 203.3 | 205.1 ! 210.1 | 216.3 | 218.4} 2185 |r219.5| 219.5 | 220.4 | 221.3| 9221.4 | 223.1
Meats, poultry, and fish.__....._._..._ do....| 182.0 217.1| 226.2 | 2244 215.9 | 224.4 | 228.2| 220.9 | 229.2| 240.3 | 248.5 [r250.6 | 252.9 | 250.4 | 241.6 | 2387.7
Industrial commodities... ......_........_. do....| 195.1| 209.4) 208.7| 210.1) 2114 | 212.5| 214.7 | 216.0 | 217.2| 220.0 | 2225 |~225.4| 228.6 | 231.1 | 233.5| 237.2

Chemicals and allied products @ ... __.__ do._.. 192.8 198,81 198.9 | 199.8 | 199.5( 200.3 | 201.6 | 202.3 | 202.3| 205.0 | 207.3|r200.9 | 214.7 | 217.7 [ 218.9 .
Agrie. chemicals and chem. prod._.___.. do.... 187.8 198.2 | 202.6 202.1 | 202.1 | 202.7 203.4 | 202.3 201.9 201,7 | 203.1(r206.3| 209.4 | 200,6 | 209.1 g% 2
Chemicals, industrial .______.__________ do.___| 223.9| 225.5| 2240 225.1| 226.4 | 226.4 | 228.1 | 227.4 | 220.1| 234.0 (-237.4| 230.5| 247.5| 255.4 | 258.9  260.8
Drugs and pharmaceuticals... ... ... do.__. 140.5 148.1 147.8 148.5 148.9 149.6 150.3 | 152.1 153.2 155.4 | 156,2 |r156.6 [ 157.5 | 157.7 159.0 | 159.2
Fats and oils, inedible_..__ ..do.._. 279.0 315,84 313.2 | 335.6 | 312.9 | 338.5| 340.0 | 361.2 | 332.9] 3361 | 367.0| 398.5 | 448.7 | 418.3 | 374.1| 381.6
Prepared paint.... ... .ooooocoooooo do....| 1824 192.4 | 192.6 | 192.8 | 102.6 | 192.6 | 102.6 | 196.5 | 198.7] 198.9 | 202.3 | 202.3 | 203.3 | 201.3 | 201.3 | 205.3
Fuels and related prod., and power ¢ .._.do.___ 302.2 322,51 323.2| 324.5| 324.9 | 326.7| 328.5 | 3207 334.3] 3381} 342.5|r350.9| 361.9 | 377.3 | 303.2| 411.7
08 - o e do__.. 389.4 430.0 | 434.5 437.1 4417 | 4427 ) 443.9 | 442,2 | 443.8] 443.6 |r444,0 | 445.3 | 447.5 | 4510 | 451.6 | 452.8
Electric power__ ..-Go__.. 232.9 2507 | 256.9 | 254.8 | 253.6 1 252.5 | 252.7 { 250.3 | 250.7| 251.0 \r251.1| 257.4 | 260.8 | 266.2 | 270.1| 275.0
Gasfuels. .. v .do....| 387.8 4201 ] 428.8 | 430.6 ) 425.3 | 431.4 | 420.2 | 433.9 | 444.6| 449.9 | 4581 1r471,0| 4781 | 505.4 | 519.4 | 549.9
Petroleum products, reflned....._..._.._ do.... 308.2 321.0 | 318.4 1 321.1| 323.3 | 3257 320.4| 33L.9| 338.2| 343.9 | 350.0 |~360.3 | 379.2 | 399.5 | 4323.4 | 449.2
Furniture and household durables@ ... do....| 1515 160.1 ] 150.5 | 161.4 | 161.8 | 162.0 | 162.9 | 163.5 1646 | 166.6 | 167.9|-168.3 | 167.8 | 168.9 | 169.3 | 170.1
Appliances, household 145.1 152.8 | 152.7 153.5 | 154.0 | 154.2 | 154.5 155. 6 155.7 157.0 {r158.3 | 158.4 | 158.6 | 159.1 159.9 161.0
Furniture, household R 162.2 173.4 | 172.3 174. 6 175.6 176.1 177.9 178.8 179.3 | 18L.0 |r181.3 | 181.5| 182.6 | 1845 | 1853 185.8
Home electronic equipment_.__.._._._. do.... 87.7 80.3| 88.5{ 900.81 90.8) o916 913 91.5| 923 922 r92,3| 89.6| 8.7 89.8) 80.5 87.7
Hides, skins, and leather products® ... do____ 179.3 200.1{ 195.3{ 197.3 | 205.1 | 210.7 | 213.0| 2158 | 216.2 | 2238.4( 232.2 (r253.3 | 259.3{ 269.3 | 267.2 | 262.2
FOOtWeAr - _ - o ooooooeaaeaen do.._.| 168.7 183.2 | 18L.1| 18L.7 | 18401 186.0 | 190.7 | 192.2 | 194.3| 196.4 (r203.0 | 210.5| 212.6 | 216.8 | 219.7 | 222.3
Hides and skins. do_._. 286.7 360.5 | 346.5 | 360.4 | 400.8 | 435.3 | 427.9 | 417.0 | 401.3 | 452.8 [r497.8 | 647.5 | 642.2 | 666.9 | 611.0 [ 566.5

Lumber and wood products do .| 236.3| 275.9| 278.5| 277.5 | 281.6 | 282.8 | 284.2 [ 200.0 | 288.6 | 290.2 | 293.9 (~300.5| 304.5| 302.8 | 299.7 | 300.2
LUMber oo oo do....| 2785 322.1 | 820.8 | 319.1 | 326.7 | 332,2 | 3345 | 342.0) 330.1| 336.6) 339.9 ] 350.1) 355.1) 354.8) 355.1 ) 355.2
Machinery and equipment 9 ... do.._.} 1817 196.0 ) 190531 106.5 | 1907.5 | 198.8 | 200.5| 2027 | 203.8| 205.1 | 206.5 [~207.9 | 209.2 | 210,8 | 211.7 | 214.2
Agriculfural machinery and equip.....do....| 197.9 212,81 210.8 | 212.2 | 2141 217.8 | 218.6 | 220.6 | 221.9| 222.8 |r223.9| 223.6 | 225.1 | 227.0 | 228.3 | 230.0
Construction machinery and equip_....do....| 2135 | 2328 2311 2328 | 234.6 | 237.0 | 240.4 | 2423 | 243.81 2455 .-247,0 247.7 | 250.6 | 252.7 | 253.1} 256.5
Electrical machinery and equip..... do.... 154.1 164.9 164.6 165.4 | 165.8 | 166.4 | 167.5 | 169.6 | 170.5] 171,2 | 172.8 {r173.8 | 1746 | 176.1 176.7 | 179.3
Metalworking machinery and equip.._do. ... 198.5 216.91 215.6 | 216.7 | 218.2 ( 220.3 | 223.8 | 226.3 | 228.2| 230.4 | 232.0(r233.0| 234.9 | 237.2 | 238.9] 2411

Moetals and metal products @ .
Heating equipment
Tron and steel..
Nonferrous met:

N%rimetultl)iéz miner%l pr]oduc}s Q 5
ay prod., structural, excl. refr: X . 3 f A A 5 9. ) N . . . .
COnS::r%te products. _ ._'_ ,x_ ,,,,,,, 191.8 214,0 | 211.8 214.4 | 219.7 | 221.4 | 922.2 | 222.9 | 224.2| 2356 [7236.4| 237.8| 9239.9 | 241.2 | 243.8 | 245.2
Gypsum products....__..__ .
Pulp, paper, and allied produe
T

Textile products and apparel §_____..__.. d 154.0| 1597 159.2 | 160.0 | 160.5 | 161.3 | 162.3 | 163.2 | 163.6 | 164.1| 1642 |r165.2| 166.0| 166.8 | 168.1) 169.2
%ynthetig fibers. —-&—Eﬂ."a"DeC 3 3 . .
S: ads. X A . . 3 3 . 3 . 3 3 . . A
cfrgcye fabrics. e 1047] 1se| 1178 | 1192 1209| 1242 | 126.5| 126.7| 12591 19256 | 123.2 | 123.2 | 1244 | 1246 | 1247} 1281
{inishe}d fabrics.. - . 3 3
arel ... ....._. . A 3 3 3 3 . . A 3 3 3 X 3
Tgfme house furnishing: 1713 | 18.6) 1787 | 179.4 | 179.2 | 180.3 | 181.0 | 180.5 | 183.4 1818 | 186.0| 187.4 | 187.6 | 183.0 | 180.3 | 180.9

11 t9Q ... Dec. 1968=100._| 161.3 173.4 | 172.4| 172.8 | 173.1| 173.6 | 179.2 | 180.1 | 180.5| 182,7 | 183.5|r183.8| 186.5| 186.8 | 187.1 | 183.0
Tﬁrﬁst%‘;r%hfc?egqalﬁ?;&p?._.___e.c..1967=180._ 3.7 | 175.9| 175.0| 175.5 | 175.8 | 175.9 | 181.8 | 1825 | 182.8 | 185.0 | 185.9 |-186,1 | 189.2 | 189.5 | 189.7 | 190.4

Seasonally Adjusted}

All commodities, percent change from previous
month .o cimmcmaeens
By stage of processing;
Crude materials for further processing..1967=100..
Intermediate materials, supplies, ete....... d
Finishedgoods ©..._ - _____.____________
Finished consumer goods. ... ... _...__...

04! o3| os| 11] o8| oe7| 13| 13| 12| 12| 07| ro7| L5

241.5 | 2415 | 245.7 | 252.7 | 255.6 | 257.5| 263.4 | 2722 275.0 | 273.9] 276.0 | 277.9| 282.8
215.4 | 216.8 | 2182 | 220.8 | 222.6 | 9224.2| 226.7 | 229.2 [r231.7| D347 | 237.0 | 239.1| 243.6
195.6 | 196.1 | 197.7 | 100.2| 200.6 | 202.7 | 205.3 | 207.6 [r209.6 | 211.2 | 212.0 | 213.1] 215.4
193.7 | 194.0 | 105.8 | 197.4| 198.6 | 201.0| 203.8 | 206.3 |-208.6 | 210.0 | 210.7 | 211.7 ;| 214.2
207.4 | 208.6 | 200.7 | 213.1| 214.7 | 217.3| 221.3 | 225.3 |r227.9 | 226,09 | 224.0 | 221.3| 22L.3
1840 | 185.9 | 186.0 | 187.6 [ 188.7 | 100.9| 1031 | 194.8 {r197.0| 199.5 | 202.0 | 204.8 | 208.8

Foo
Finished goods, exe. foods. .. .___...__

Durable.__.___ ... ... 168.5 169.8 171.0 169.7 169.9 172.3 174,2 | 175.7 17176.6 { 177.9 | 179.2 180.0 [ 181.8
Nondurable_ ... .. ... . 195.5 196.3 197.2 199.3 1 20L1| 203.1| 205.6 | 207.4{r210.4] 213.7{ 217.1 | 221.4| 228.4
Capital equipment........ ... .. ... 198.7 | 200.1 | 201.0 | 202.1 | 203.4 | 205.1 | 206.4( 2085 | 210.3 {2115 213.7| 215.1| 216.2 | 217.9

By durabllity of product:

Total manufactures..__.__._............... 203.5 | 204.4 | 205.5 | 207.3 | 200.7 | 21L1| 212.7] 2154 | 217.9|r220.1 | 222.6 | 224.2 | 225.6 [ 228.7
Durable umanltlfactures __________________ d 203.9 ] 205.5( 207.3 | 208.4 | 200,09 ( 211.8 | 213.2| 216.0 | 218.0|~219.8 | 222.0 | 223.0 | 224.0( 226.4
Nondurable manufactures 202.0 | 202.5| 203.2 | 205.3 | 208.2 | 209.4| 211.4| 2140 | 217.0}r219.7 | 222.4 | 225.2| 226.3 | 230.6

217.8 | 216.0| 210.8 | 215.4 | 220.3 | 223.1| 225.5| 2318 | 230.4|r244.3| 245.1| 2405 | 24L1 2429

Farm 13 1 110 2 S
e food, 2030 2007 | 2019 | 2049 | 200.6 | 210.5| 2123 | 215.0 | 210.1 (r222.2 | 292.7 | 2215 | 2180 | 220.3

Processed foods and feeds.. ... ............_
PURCHASING POWER OF THE DOLLAR
As measured by—

Producer prices A_..._.............. 1967=%$1.00._ .554 | $0,514 | $0.514 | $0.510 | $0.511 | $0.507 | $0.501 | $0.499 | $0.494 $0.487 | $0.481 |r $0.478 | $0.473 | $0.471 | $0.469 | $0.463

Consumerpprices e"__""""_"-“"""$do(_)(.)" $0. 551 .512 .512 .508 .506 . 502 .498 . 495 .493 .489 .483 .478 .473 . 467 . 462 457

r Revised. @ Beginning Jan. 1978, based on CPI-U; see note ¢’ for p. S-8.  ¢"See {Beginning in the March 1979 SURVEY, data have been revised (back to 1967) to reflect
corresponding note on p. S-8. Q Includes data for items not shown separately. new seasonal factors. O See corresponding noteon p. S-8.  ABeginning Jan. 1979 SURVEY,

§Effective with Jan. 1976 reporting, the textile products group has been extensively reclassi- monthly and annual data have been restated to reflect the purchasing power of the dollar as
fied; no comparable data for earlier periods are available for the newly introduced indexes. measured by finished goods; comparable data prior to Nov. 1977 will be shown later.

297-682 0 - 79 - 52



S-10 SURVEY OF CURRENT BUSINESS August 1979
Unless otherwise stated in footnotes below, data | 1977 1978 1978 1979
through 1974 and descriptive notes are as shown in
the 1975 edition of BUSINESS STATISTICS
Aunnusl June | July Aug. | Sept. Oct. | Nov. | Dec. Jan, Feb. | Mar. | Apr. May { June | July
CONSTRUCTION AND REAL ESTATE
CONSTRUCTION PUT IN PLACE §
New construction (unadjusted), total_______ mil. $..| 174,000 | 206,224 | 19,084 | 19,608 | 20,540 | 20,320 { 20,208 | 19,191 {" 17,153 | 14,003 | 13,436 | 15,839 {717,183 [r19,286 | 20,393 |___._.._.
Private, total @ ... ... 14,790 | 15,023 | 15,651 | 15,370 | 15,453 | 14,910 | 13,648 | 11,183 | 10,914 | 12,870 {13,782 |v15,128 | 16,079
Residential (including farm) R 8,030 | 9,153 | 9,321 | 9,110 | 8,841 ) 8,470} 7,315 , 00 5,865 | 6,875 v 7,608 | 78,515 | 9,144
New housing units_.___..________.__.__. 7,052 | 7,384 | 7,5 7,467 | 7,361 | 7,096 | 5978} 4,857 4,675 | 5,435 |r 5,862 [r6,451 | 7,057
Nonresidential buildings, except farm and pub-
lic utilitles, total @ . ________..______ mil. $__| 28,605 36,293 ) 3,143 3,200 | 3,458} 3,511 ] 3,658 ) 3,552 | 3,368 | 2,811, 2,793 | 3,328 | 3,423 |r3,715 | 3,045 |..____..
Industrial .. _..___. - 7,712 { 10,994 902 | 1,006 [ 1,079 1,125 | 1,158 | 1,111 | 1,152 933 058 | 1,192 | 1,145
Commercial.. 18,565 | 1,658 | 1,691 | 1,752 | 1,769 | 1,884 | 1,824 | 1,654 | 1,397 | 1,361 | 1,586 | 1,699
Public utilities:
Telephone and telegraph.___.______.__. do....{ 4,345 5,418 520 446 530 488 548 502 504 375 352 483 453
Publie, total @ - ... do._..| 88,174 45,821 | 4,204 | 4,585 | 4,979 | 4,950 | 4,755 | 4,281 | 3,506] 2,820 2,522 | 2,968 | 3,401
Buildings (excluding military) @__...__.._ do....| 12,799 | 15,235 | 1,357 | 1,458 | 1,488 | 1,457 | 1,407 | 1,366 | 1,219 1,164 | 1,011 | 1,155 | 1,204
Bousing and redevelopment _ _ .do..._ 908 1,053 85 82 98 113 111 129 104 78 85 92 89
Industrial___...__ . _______ _do.... 1,070 1,183 112 108 111 97 95 96 98 96 91 108 116
Military facilities. . do....| 1,429 1,498 107 132 154 176 102 132 135 123 84 160 120
Highways and streets_..._..._..._..._..._. do....| 9,380 | 10,709 | 1,126 | 1,252 | 1,484 | 1,323 | 1,379 1,055 690 368 307 396 622
New construction (seasonally adjusted at annual
rates), total . .. . ___. 4516k J0 PO I 206,2 | 212,8 | 213.7 | 2153 217.8 | 220.0 ) 223.2{ 212.2 | 210.8 | 216,8 |*216.8
Private, total @ ... ... [ 10 Y PR R, 161.5 | 164.6 | 165.11 166.5 | 168.5 | 170.7 | 173.8] 165.8 | 169.3 | 172.8 |*172.0
Residential (including farm)_____________ [ 1 R ORI B 94.9 95,6 95.8 96.0 95.9 97.5 99.7 93.7 97.7 96.6 | 796.0
New housingunits. ... ... .____ L [ S R SR 76.7 71.6 7.7 7.7 71.6 78.9 80.6 73.6 71.2 75.9 76.0
Nonresidential buildings, except farm and pub-
lie utilities, total @ ... _.___._.__. ) 1T 2 PR 36.9 37.9 38.1 38.6 39.7 40.2 40.8 39.2 38.9 43.3 42.6
Industrial__._..____. 10.6 . 12.0 12,5 13.0 12.9 13.5 12.7 13.4 15,2 14.0
Commercial... 19.4 19.2 19.2 19.2 19.9 20.4 20.5 19.8 19.0 210 2.5
Public utilities:
Telephone and telegraph_____.___.__.___ 5.6 5.5 5.7 5.6 5.9 5.6 6.1 5.9 5.4 5.7 5.6

Publie, total Q... . 4.7 48.2 48.6 48.8 49.3 49.3 49.4 46.4 41,6 4.0 4.8

Bulldings (excluding military) @___._____ 15.6 16.1 16,1 15.9 16.0 15.9 15.9 15.5 14,2 15.3 | r15.4
Housing and redevelopment . . .9 .9 1.0 1.2 1.2 L4 15 1.2 1.3 1,2 1,2
Industrial.._. 1.2 1.4 1.4 1.2 1.1 1.2 1.1 1.2 1.2 L5 1.4
Military facili 1.2 L6 1.6 1.8 1.3 1.6 1.6 16 11 2.0 1.6
Highways and streets. 10.4 10.7 1.6 11.3 11.8 11,6 12,1 10,1 8.9 8.9 9.9
CONSTRUCTION CONTRACTS
Construction contracts in 50 States (F. W. Dodge
Division, McGraw-Hill):
Valuation, total. .._.____. ....mil. $__[ 139,723 | 158,438 [ 14,572 | 14,711 | 15,507 | 13,816 | 14,863 | 11,557 | 10,185 | 10,716 | 14,166 | 13,947 | 15,306 | 16,425 | 15,645 |---—----
Index (mo. data seas. ad}.)@®.._._. 1972=100.. 1154 1174 153 173 17 182 193 173 184 181 231 186 202 178 181 [cccmeeee
Public ownership..._ 36,917 | 38,827 |73,683 | 3,560 | 3,857 3,499 | 3,009 | 2,867 | 2,978 2,084 | 6,505 | 3,878 | 3,508 | 4,947 | 4,448 |---eeoo.
}I;rlvate ova%er?gip_ R 102,805 | 119, 610 |~ 10,909 | 11,141 | 11,740 | 10,317 | 11,764 | 8,690 | 7,207 | 7,732 | 7,571 | 10,069 | 11,888 | 11,478 | 11,197 |--—--..-
v type of building:
Nonll)'esidential_f 35,086 | 44,373 |73,883 | 4,534 | 3,045 | 4,572 | 4,141 | 3,532 | 3,096 | 3,952 | 3,412 | 4,227 4,260 | 4,553
Residential 62,017 | 74,531 |* 7,917 | 6,710 | 6,910 | 6,317 | 6,821 | 5921 | 4,781 | 4,468 | 4,632 6,870 | 50969 | 8 076
Non-building constructi 42,620 | 39,534 | 2, 3,466 | 4,742 | 2,926 | 3,901 | 2,1 2,308 | 2,296 | 6,122 | 2,850 | 5,167 | 3,796
New construetion planning
(Engineering News-Record) ©..__..___.___ do....| 91,702 | 112,069 | 8,771 9,071 | 9,756 | 5,882 | 9,837 | 13,209 | 14,269 | 9,936 | 11,752 | 13,750 | 11,070 | 14,357 | 9,258 [ 7,507
HOUSING STARTS AND PERMITS
New housing units started:
Unadjusted:
Total (private and publie)_..____._.____ thous..{ 1,989.8 | 2,023.3 | 216.1 | 192.3 | 190.9 158.6
Tnside SMSA's_____ .do_...| 1,377.9 | 2833.2 149, 7 131.2 ) . -
Privately owned__._. _do.__.|1,987.1 120203 216.0 | 192.2 | 190.9 158.6
One-family structures_...._____...__. do_...| 1,450.9 | 1,433.3 | 154.3 | 139.3 | 140.0 110.4
Seasonally adjusted at annual rates:
Total p¥ivaéely owned A ... 2,003 | 2,104 | 2,004 | 2,024 | 2,054 | 2,107 | 2,074 | 1,679 | 1,381 | 1,786 | 1,745 |r1,835 | 1,935 | 1,799
One-family structures A 1,455 1,431 | 1,432 | 1,436 | 1,502 | 1,539 1,139 953 | 1,266 | 1,278 | 1,226 |r1,298 | 1,223
New private housing units authorized by building
permits (16,000 permit-issuing places):
Monthly data are seas. adj. at annual rates:
otal ... thous_.| 31,600 | 1,800 {r1,983 (1,765 (r1,716 |r 1,838 1,835 {1,789 | r 1,827 | v 1,442 | r 1,425 [r 1,621 |r1 517 |~ 1,618 (1,639 1,521
One-family structures. ______.______.___ do_...] %L 126 1,183 ,245 {71,140 |r 1,129 | r 1,184 | 1,209 | 71,172 |r 1,268 | r920 | r881 |r1,056 |r1,036 |r1,047 |* 1,012 987
Manufacturers’ shipments of mobile homes:
Unadjusted 7 ,__P _________________________ thous..| 277.0 275.6 26,4 20.2 28.0 24.1 25.8 22.2 17.0 19.1 18.6 23.4 24.6 27.6 26.1 |-ooeeoae
Seasonally adjusted at annual rates §...___. do. .. _f-eerenens R, 270 255 267 275 286 280 303 311 272 270 273 271 b7 T P
CONSTRUCTION COST INDEXES
Dept. of Commerce composited®_ __ _..__ 1972=100..| 156.5 175.7 | 174.4 | 176.2 | 178.8 | 180.0 | 183.1| 1850 | 186.6] 188.0 | 189.9 | 191.0|r191.1 |~ 194.8 | 196.1 | -ereo-
American Appraisal Co., The:

Average, 30 cities..._.....__.______.._. 1913=100.. 1,998 2,173 | 2,169 | 2,180 | 2,207 2,218 | 2,244 | 2,240 | 2,254 | 2,264 | 2,268 | 2,287 } 2,201 2,325 | 2,355 | 2,377
Atlanta______ ..do____ 2,141 2,322 | 2,3 2,348 | 2,366 2,374 | 2,380 | 2,388 | 2,379} 2,431 2,430 | 2,446 | 2,446 | 2,467 | 2,477 | 2,483
New York _.do__.. 2,085 2,222 2,211 2,211 | 2,223 | 2,229 | 2,298 | 2,297 | 2,324 | 2,331 2,353 | 2,359 | 2,360 | 2,375 | 2,386 | 2,446
San Franciseo _.do..._ 2,063 2,263 | 2,230 2,205 | 2,312} 2,321 | 2,338 | 2,336 | 2,332 | 2,337 2,372 | 2,427 | 2,428 2,449 | 2,460 | 2,500
St Lo ool do._..| 1,905 2071 | 2078 | 2087 | 2,102 | 2,111 | 2,122 | 2,121 | 2,154 2,161 | 2,157 | 2,173 | 2,173 | 2,235 | 2,251 | 2,255

Boeckh indexes:

Average, 20 cities: §

Apartment, hotels, office buildings._1972=100..{ 148.6 158.8 160.7 |oceeaen- 163.8 |.oooo.oo 164.9 (oo, 165.8 | ____....| 169.3
Commercial and factory buildings...__._.do....| 152.8 165, 2 167.5 |oeoaoo L9 {aeeeoool] 1722 (Lol 178.3
Residences_. ... ... ... _.......... do....! 148.5 162.0 166,4 1.l 170.8 |_____...} 1706 I....... 173.9

r Revised. ? Preliminary. t Computed from cumulative valuation total.

no longer availahle: 1978 annual total represents Jan.-July.
permit-issuing places. tData for new construction have been revised back to Jan. 1973 and
are available from the Bureau of the Census, Washineton, D.C. 20233.
Auge.. Nov. 1978 and Mar. and May 1979 are for 5 weeks: other months 4 weeks.
data for items not shown separately. & This index has been revised to a new comparison

2 Data

3 Based on a samvle of 14,000

OData for June,
Q Includes

base (1972=100) ; monthly data back to Jan. 1964 are available upon request. § These indexes
are restated on the 1972=100 base; monthly data back to 1972 will be shown later. @ This
index has been revised to a new comparison base (1972=100); monthly data back to Jan. 1970
are available unon request.
4 Revised unadjusted data for Jan.-Dec. 1976 and seasonally adjusted data for Jan. 1974-Dec.
1976 will be shown later.

AMouthly revisions back to Jan. 1976 will be shown later.



August 1979 SURVEY OF CURRENT BUSINESS S-11
Unless otherwige siated in footnotes below, data 1977 1978 1978 1979
through 1974 and descriptive notes are as shown in
the 1975 edition of BUSINESS STATISTICS
Annual June July Aug. | Sept. Oct. | Nov. Dec. Jan, Feb. Mar. Apr. May June July
CONSTRUCTION AND REAL ESTATE—Continued
CONSTRUCTION COST INDEXES—Con.
Engineering News-Record:
Building. . ...l 1067=100__| 228.6 247.7 | 246.2 | 251.0 | 252.3 | 254.5 | 254. 256.3 | 256, 257.6 | 257.6 | 259.0 | 259.3 | 259.9 | 267.5 {1270.4
Construetion. ... cooiiiiiiiaaan do.._. 240.0 258.4 | 256.3 | 262.6 | 263.3 | 2654 | 265.4 | 266.4 | 267.0| 267.4 1 267.9 | 268.7 | 268.8 | 260.2 | 277.6 |1283.9
Federal Highway Adm.—Highway construction:
Composite (avg. for year or gtr.)_..... 1967=100._ 216.4 264.9 | 2581 [-o.._.__ meemee| 20601 [ oo 3027 | e 27702 [ecccecl]emeeeae 2049} ._.....
CONSTRUCTION MATERIALS
Output index:
Composite, unadjusted @ d*....._... 1047-49=100.. JRSEVRUPRERY USROS PRI NRURIN R N RO,
Seasonally adjusted . ............_._. do.... JEOSUURSIES SISPPUSIN PSRN R NN HORIN B
Iron and steel products, unadjusted._.__. do 148.4 | * 1413
Lumber and wood products, unadjusted.do. 185.7 1 179.9
Portland cement, unadjusted. . _...__.__ do.... 99.5 | r11L.5
REAL ESTATE
Mortgage applications for new home construction:

FHA net applications_.._..__._.... thous. units 113.3 118.8 9.7 10.9 11.1 8.6 11.6 111 8.0 9.4 8.3 12.7 12.2 15.2 11.6 1.5
Seasonally adjusted ann 1 132 122 101 133 148 120 145 113 143 140 143 129 133

Requesis for VA appraisals.__.__ 16.7 15.4 17.7 14.9 17.0 15.5 13.2 15.7 14.6 21.4 18.8 19.5 | r19.5 19.9
Seasonally adjusted annual rate: 177 188 187 188 190 207 217 194 238 199 205 r 217 231

Home mortgages insured or guaranteed by—
¥ed. Hous. Adm.: Face amount___.______ mil. $__|8, 840,84 {11,139.97 | 805.68 | 886,60 |1,049, 48! 867.76 [1,916.27 | 905.02 | 565.36 [1,420.67 |1,422.09 |1, 467.69|1,045.24 (1,453.98 (1,530.82 |1, 521. 04
Vet. Adm.: Face amount§_.___._._._.____. do..__113,753.02 |14/470.40 [1,108.57 |1,178.68 1,319, 00] 1,536.24]1,178.75 |1,115.62 |1,176.51 |1,418.91 |1,367.36 |1, 415. 68]1,074.90 |1,082.49 11,096.35 |1, 423, 50
Federal Home I.oan Banks, outstanding advances
to member institutions, end of period.. _._ mil. §..| 20,173 | 32,670 | 25,274 | 26,605 | 27,869 | 29,158 | 30,104 | 30,975 | 32,670 | 32,489 | 31,738 | 31,881 | 33,149 | 33,802 | 35,071 | 36,188
New mortgage loans of all savings and loan associa-
tions, eslimated total. ... ___._.______ mil. $__| 107,368 | 110,204 | 11,472 [ 9,031 | 10,398 | 9,305 | 9,674 | 9,165 | 8,426 | 6,679 | 5691 | 7,707 | 8,650 710,401 | 10,844 |..___...

By purpose of loan:

Home construetion ... .__.________._ do....| 20,717 | 22,495 | 2,266 | 1,811 1,981 | 1,807 | 2,017 | 1,794 | 1,692 | 1,420 | 1,272 | 1,702 1,877 |~2,153 | 2,110 |[_______.

Home purchase. . ........................ do___.| 66,060 { 68,380 | 7,358 | 5,756 | 6,830 | 6,049 | 6,077 | 5,775 5117| 3,961 | 3,322 | 4,620 | 5,280 76,547 | 6,997 |._...___

All other purposes. ..._............ ... do....{ 20,591 19,419 | 1,848 1,464 | 1,587 1,449 1,580 1,596 1,617 1,298 1,097 1,385 1,493 |7 1,701 1,737 |oooo.-.
Foreclosures_______ . . .cooooo.o_ 0 number..!________.|..___.... JREIRUROI URRY FR I JUURRS SRS P [ P, JRS ORI PGP NI R
Fire losses (on bldgs., contents, ete.)_....... mil.$..| 3,764 | 23,689 355 351 320 295 302 311 [T P JRSERIN PRI PSRN SR FI PO

DOMESTIC TRADE
ADVERTISING

McCann-Erickson national advertising index,

seasonally adjusted:

Combinedindex._.._._.._______..__... 1967=100. . 211 241 243 242 252 247 250 254 256 254 259
Network TV___ d 237 269 269 267 282 289 284 277 293 279 295
Spot TV 229 263 274 264 254 252 284 283 273 262 268
Magazines______ ... _...._..___._. do_... 174 209 211 218 226 221 206 220 223 226 224
NewSPapers. oo eoe oo aeunns do.... 198 214 210 209 236 205 218 228 219 241 240

Mag:iazlne advertising (general and natl. farm maga-
zines):

Cost, total. .. ... ... 189.7 | 162.9 | 146.9 | 215.9 2595 | 263.5 | 207.8 | 153.6 | 188.2 | 213.5| 250.6 | 244.6( 216.6 |..__....
Apparel and accessories. . ... . 5, 3.5 6.0 11.8 10.8 9.5 6.4 5.4 3.6 7.9 11,2 7.5 5.1 |
Automotive, incl. accessories 19.5 17.8 13.8 12.4 29.2 26.1 16.1 12.9 17.2 215 25.0 22.3 18.0 |.._....
Building materials. ... ..__..__.._________ 7.1 3.9 2.1 2.4 5.1 5.6 4.4 2.7 1.9 2.3 3.3 4.8 4.6 3.8 [oicenas
Drugs and toiletries. .._.._._..._......... . 19.7 13.7 13.9 19.8 23.1 218 19.8 13.6 19.1 22.3 25.4 | 271.3 26,0 |.oooooon
Foods, soft drinks, confectionery.._..___. do.__.| 150.3 186.9 14.9 14.3 13.4 16.3 18.5 24.6 16.4 9.9 17.8 16.2 15.2 15.5 179 |oceeeno
Beer, wine, liquors.._.._.___...__.______. do.._.{ 1333 1933| 17.5| 186 11.3| 138 2.0 228 293| 107 122| 162 19.8 | 19.0f 222 . _____
Household equip., supplies, furnishings._do. ... 110.0 152.2 11.3 9.5 9.8 13.9 15.7 18.1 9.0 7.2 5.7 9.4 13.5 15.0 10.4 |-
Industrial materials_._______._...._____.. do._.. 55.0 58,4 4.5 3.3 3.9 5.5 6.3 5.8 4.8 3.9 5.0 5.8 6.0 6.3 5.5 -
Soaps, cleansers, ete._.__._._.___..___.... do._.. 33.7 37.4 2.5 2.5 2.8 3.3 2.9 4,0 3.0 2.7 2.8 4.1 3.6 3.4 3.8 ...
Smoking materials.. _.______________.____. do....| 194.3 204.7 18.1 18.0 16.3 16.0 19.0 18.2 16,7 15,7 19.9 19.5 22.8 21.5 22,4 f..o_ ...
Allother. .. .. .. ... do....| 813.0| 9652| 72.7 59.5 53.3| 99.9 | 108.4 | 1085 83.4 69.7 82.6 | 87.2 | 103.3| 102.1 8L2 (...

Newspaper advertising expenditures (64 cities): &

N7 mil. $..| 5,696.1 | 6,643.7 | 578.2 | 523.2 | 488.7 | 497.9 | 578.1 | 663.6 | 590.0 | 532.0| 549.4 | 639.6 | 6844 | 6822
Automotive ceodoo. . 144.5 151.0 12.9 10.9 10,8 11.4 12,8 14.5 9.1 15.4 15.4 18.2 19.7 18.2
Classified___..__.____...._...._...__..... do....| 1,522.5 | 1,884.5 | 165.8 | 172.9 | 162.7 | 158.0 | 174.0 | 155.0 | 128.6 | 166.0 | 165.1 | 193.2 | 203.4 | 194.4
Finaneial . ... do__..] 147.4 201.7 23.3 17.1 8.6 11.8 16.2 19.9 19.9 21.3 14.6 20.7 23.4 18.6
General. ... . . . ... do....] 752.3| 82. 73.9 50.9 47.4 | 50.8 72.9 91.2 63.7 72.9 76.0 | 83.4 86.9 88.7
Retail. s do-_._| 3,129.5 | 3,579.9 | 302.3 [ 271.3 | 259.2 | 257.0 | 302.2 | 382.9 | 368.7 | 256.5 | 278.4 | 324.2 | 351.1 | 362.4

WHOLESALE TRADE O ¢
Merchant wholesalers sales (unadj.), total ® mil. $..| 642,104 | 754,105 | 65,834 | 60,651 | 67,702 | 63,931 | 69,086 | 67,700 | 64,527 | 63,739 | 61,721 | 74,319 70,768 |776,814 | 75,085
Durable goods establishments.._._____.___. do.._.| 285,605 | 349,016 | 30,991 | 28,701 | 32,279 | 30,404 | 32,242 | 31,038 | 29,340 | 28,284 | 28,141 | 34,689 | 33,429 35,723 | 34,937
Nondurable goods establishments_.__._.__. do....| 356,408 | 404,189 | 34,843 | 31,950 | 35,423 | 33,527 | 36,844 | 36,662 | 35,187 | 35,455 | 33,580 37,254 | 37,339 |r41,001 | 40,148
Merchant wholesalers inventories, book value,
end of year or month (unadj.), total © mil. $._| 68,555 | 80,022 | 74,882 | 74,874 | 74,943 | 76,074 | 78,715 | 80,100 | 80,922 | 81,896 | 83,917 | 85,436 | 85,345 |85, 399 85,649 ...

Durable goods establishments_........_.__. do....| 43,676 | 51,646 | 49,627 | 49,900 | 49,841 | 49,944 | 50,462 | 50,971 | 51,646 | 51,860 | 53,807 | 54,381 | 54,731 55,566 | 56,242 \__.____.

Nondurable goods establishments_____..__. do. .| 24,879 | 29,276 | 25,255 | 24,974 | 25,102 | 26,130 | 28,253 | 29,129 | 29,276 | 30,036 | 30,110 | 31,055 | 30,614 29,633 1 29,407 I........

* Revised.  » Preliminary.  !Index as of Aug.1, 1979: building, 273.9; construction, OBeginning Nov. 1977 SURVEY, data revised to reflect new sample design, benchmarking

286.0. ¢ Effective Dec. 1978, data are no longer available; annual total represents Jan.- to the 1967 and 1972 Censuses, conversion of the classifications to the 1972 SIC, addition o{
Nov. 1978. @ Includes data for items not shown separately.  § Data include guaranteed farm assemblers and bulk petroleum estahlishments, and revision and updating of seasonal

direct loans sold.

7 Home mortgage rates (conventional 1st mortgages) are under money and interest rates

on p. 8-18.

& Source: Media Records, Inc. 64-City Newspaper Advertising Trend Chart.

revisions back to Jan. 1974 will be shown later.

JMonthly

May 1978 SURVEY.

Monthly Wholesale Trade: January 1967-Au,
Bureau, Washington, D.C. 20233. The revisions back to 1
{Effective March 1979 SURVEY, Season:

trade have been revised back to Jan. 1978.

factors. Revisions back to Jan. 1967, as well as a summary of the changes, appear in the report,
Mo -August 1977 (Revised) available from the Census

967 also appear on p. 34ff of the

ally adjusted data for wholesale



S8-12 SURVEY OF CURRENT BUSINESS August 1979
Unless otherwise stated in footnotes below, data | 1977 1978 1978 1979
through 1974 and descriptive notes are as shown in
the 1975 edition of BUSINESS STATISTICS
Annual June | July | Auvg. | Sept. Oct. | Nov Dec. Jan. Feb. Mar. Apr. May June July
DOMESTIC TRADE—Continued
RETAIL TRADE
All retail stores: .
Estimated sales (unadj.), totalf.__.___._. mil. $..| 724,020 | 798,818 | 69,056 | 66,557 | 69,102 | 66,219 | 68,615 | 71,297 | 84,597 | 61,878 | 60,653 | 71,998 | 70,540 |*74,781 | 74,468 |171,509
Durable goods stores @ ool do_._.} 247,832 | 277,916 | 25,685 | 23,932 | 24,898 | 22,563 | 24,596 | 24,463 | 25,872 | 21,100 | 21,131 | 26,071 | 25,649 |r27,236 |-26,483 [125,290
Building materials, hardware, garden
supply, and mobile home dealers @ “mil. $_| 38,641 | 44,125 | 4,260 | 4,074 | 4,308 | 4,034 | 4,219 | 3,918 | 3,560 | 2,873 | 2,708 | 3,733 | 4,083 |r 4,707 |r4,781 14,612
Building materials and supply stores..do_._.| 26,509 | 29,901 | 2,807 | 2,841 | 3,079 | 2,861 | 2,985 | 2,609 | 2 263 1,025 | 1,790 | 2,427 | 2,580 |r 2,047 , 166 |-
Hardware stores.___................. o....| 6,516 6,881 631 585 582 600 624 632 749 496 452 645 71 r 809 768 {cooo-..
Automotive dealers Q.. ... ... 148,444 | 163.668 | 15,718 | 14,204 | 14,642 | 12,733 | 14,401 | 13,610 | 12,452 | 12,805 | 13,100 | 16,207 | 15,552 |~16,015 |~14,996 (114,183
Motor vehicle dealers.._.......... 135,777 + 149,664 | 14,464 | 13,090 | 13,835 | 11,512 | 13,118 | 12,322 | 11,169 | 11, 703 12,084 | 14,920 | 14,208 |r14,625 | 13,572 ......_.
Auto and home supply stores 12,667 | 13,993 | 1,254 | 1,204 | 1,257 | 1,221 | 1,283 | 1,288 | 1,283 | 1, '102 1,016 | 1,287 | 1, r1,390 | 1,424 |........
Furniture, home furn., and equip...._. do....| 34,761 | 37,430 | 3,107 | 3,021 | 3,224 3,138 | 3,231 | 3,566 | 4,216 | 2,959 | 2,882 | 3,318 | 3,140 {r3,374 |~ 3,547 113,471
Furniture, home furnishing stores....do_...| 20,792 | 22,719 | 1,943 | 1,853 | 1,999 | 1,897 | 1,973 { 2,197 | 2,290 | 1,833 | 1,796 | 2,105 | 2,015 |~2,144 [ 2,210 |....__._
Household appliance, radio, TV_____. 0..._| 10,801 | 10,991 892 883 930 930 043 | 1,034 | 1,359 851 842 941 883 | r978 | 1,075 [........
Nondurable goods stores. ................ do..._| 476,188 | 520,902 | 43,371 | 42,625 | 44,204 | 43,656 | 44,010 | 46,834 | 58,725 | 40,778 | 39,522 | 46,127 | 44,891 |r47,545 |1 47,085 146,219
General merch. group stores.._.._..__.. do....| 90,133 | 99,505 ,106 | 7,497 | 8,165 | 8,024 | 8,262 | 9,883 | 15,784 | 5,946 | 5,925 ,881 | 8,137 (8,685 | 8,501 |17, 808
Department stores................... do._..| 72,333 | 79,732 | 6,522 | 5,965 | 6,520 | 6,468 | 6,610 | 7,908 | 12,635 | 4,747 4,700 | 6,304 | 6,511 6,946 | 7 6,806 | 16,235
Variety stores. ... oL L do.... 7,602 7,809 627 605 649 605 631 712 { 1,273 476 483 614 662 674 675 |-
Food stores. - oo coomomm e do....| 158,519 | 174,458 | 14,936 | 15,006 | 14,858 | 14,942 | 14,417 | 14,834 | 16,690 | 14,944 | 14,215 | 16,238 | 15,132 [r16,330 |r17,028 [116,398
Grocery StoreS. . ..-ocoooooococoooooo. do....| 147,142 | 161,527 | 13,848 | 13,941 | 13.781 | 13,892 | 13,295 | 13,695 | 15,243 | 13,769 | 13,024 | 14,937 | 13,811 |r15,022 |15, 715 ['15,137
Gasoline service stations..........._._. do....| 58,231 | 60,884 | 5,256 | 5283 | 5,387 5,101 ,264 | 5,197 | 5,318 | 5,059 4,808 | 5,483 ,606 | 76,070 | * 6,179 | 16,105
Apparel and accessory stores........... do....| 84,341 | 37,828 | 2,802 | 2,754 | 3,194} 3,236 | 3,273 | 3,675 | 5608 | 2,680 | 2416 | 3,154 | 3,267 [r3,204 |r 3,191 | 13,028
en’s and boys’ clothing.._.___._.___ do....| 7,052 7,353 563 508 554 552 609 763 | 1,203 561 462 564 582 | 586 615 |.ooooo._
Women's clothing, spec. stores, furriers_do....| 13,106 | 14,660 | 1,104 | 1,095 ( 1,249 | 1,310 1,320 | 1,396 | 2,144 996 948 | 1,236 | 1,252 |r1,250 | 1,199
Shoe stores__ ... . ... do 5,852 6,593 518 467 571 594 578 617 823 478 402 560 582 r 587 592
Eating and drinking places 63,556 | 70,083 | 6,220 | 6,395 | 6,527 | 6,134 | 6,006 | 5775 | 6,141 | 5389 | 5339 | 6,373 | 6,232 [r6,472 |~ 6,636
Drug and proprietary stores 22,018 | 25,337 | 2,060 | 2,016 | 2,109 | 2,041 | 2,106 | 2,164 | 3,040 | 2,139 | 2,058 | 2,223 | 2,222 |~ 2,308 |~ 2,286
Liquorstores. .. ... ... 12,832 | 13,616 | 1,138 | 1,181 1,161 | 1,147} 1,123} 1,196 | 1,675 | 1,061 1,034 | 1,146 1,110 |r 1,197 1, 266
Mail-order houses (dept. store md , 7 7,073 497 499 588 552 776 902 722 439 374 459 404 386 348
Estimated sales (seas. adj.), totalY. ... do....|-cocoo-|ooooio 65,064 | 66,224 | 67,303 | 68,085 | 68,071 | 70,158 | 70,918 | 70,855 | 71,122 | 72,045 | 71,366 |r71,914 (771,479
Durable goods stores @ ....o...ooc.o_o___ ¢ [T PR IR 22,047 | 23,049 | 23,617 | 23,872 | 24,422 | 24,954 | 25,163 | 25,250 | 25,035 | 25,450 | 24,614 |r24,731 |r24,189 {124,365
Building materials, hardware, garden supply,
and mobile home dealers' §____._. mil. 3,707 | 3,809 | 3,798 | 3,911 38,971 | 4,000 | 3,956 | 3,676 | 4,045 | 3,046 ;v 4,087 |r4,148 (14,174
Building materials and supply stores.. do_. . 2,546 | 2,625 | 2,613 | 2,675 | 2,667 | 2,727 | 2,577 | 2,380 | 2,599 | 2,580 |r2,609 | 2,785 |........
Hardware stores..__......_....._.._. do.._. 558 580 599 609 621 631 667 608 701 711 rm 674 |-
Automotive dealers. ... 13,638 | 13,490 | 15,895 | 14,033 | 14,352 | 14,431 | 14,558 | 15,011 | 14,932 | 14,972 | 14,253 |r14,107 |713,315 [113,330
Motor vehicle dealers._....____. R 12,501 | 12,337 | 12,699 | 12,791 | 13,105 | 13,179 | 13,296 | 13,736 | 13,654 | 13,688 | 12,975 |12, 784 [ 12,000 |---.....
Auto and home supply stores___._.._ ds 1187 | 1,153 | 1,196 | 1,242 | 1,247 | 1,252 | 1,262 | 1,275 | 1,278 | 1,284 1,278 |r1,323 | 1,815 |-cooo_.
Furniture, home furn., and equip. @...do____}-ccoeeoac]oacoan 3,071 | 3,001 | 8170 | 3,228 3,248 | 3,303 | 3,307 | 3,337 | 3,333 | 3,859 | 3,321 3,391 3,532 |13,538
Furniture, home furnishings stores__.do. 1,922 | 1,978 1,967 | 2,003 | 2,014 | 2,067 | 2,062 | 2,107 2,065 (2,110 | 2,167 [......__
Household appliance, radio, TV._____ d 938 962 975 956 966 996 965 979 171,005 | 1,072 |........
Nondurable goods stores. .. ............. 44,213 | 44,549 | 45,204 | 45,755 | 45,605 | 46,087 | 46,505 | 46,752 |r47,183 |47, 290 (147,370
General merch. group stores._. 8,379 | 8,394 | 8,549 | 8,716 | 8, '402 8,378 | 8,626 | 8,627 |r8,902 | 8,653 |!8,673
Department stores..._._.._ - 6,696 | 6,684 | 6,806 | 6,807 | 6,791 6,734 | 6,943 6,905 | 7,131 | r 6,917 {16,982
ariety stores. . .o..occeiecooaoon d 658 6 663 649 685 660 660 7 702 699 |--oooo-.
Food stores. .. oo..oooooooooooooL .. 14,775 | 14,947 | 15,125 | 15,284 | 15,650 | 15639 | 15,635 | 15,881 [r15,948 {r16,251 |'16,404
Qrocery stores. ... 13,687 | 13,835 | 13,960 | 13,084 | 14,358 | 14,357 | 14,349 | 14,553 | 14,699 ir 14,995 |115,167
Gasoline service stations. 5,191 | 5,222 5,276 | 5,292 | 5,353 | 5,566 | 5,661 | 5,715 |*5,905 | 5,030 |15,658
Apparel and accessory stores......... do.... 3,261 | 8,271 | 3,388 | 3,376 | 3,273 | 3,214 | 3,440 | 3,292 |~3,373 |7 3,358 | 13,480
en’s and boys' clothing.._.._.._.... 629 636 685 675 635 626 646 504 | 627 628 fooomonnn
Women's clothing,spec. stores furriers. do. 1,274 | 1,262 | 1,287 1,313 | 1,228 | 1,234 | 1,316 | 1,326 | 1,305 | 1,274 |-cco....
Shoe StOres. ..o oooooeoaoeceeennes o 547 568 590 586 580 533 628 573 | r605| 605 |....._..
Eating and drinking places. 5,006 | 6,018, 6,003 | 6,184 6,041 | 6274 | 6,563 | 6,372 | 6,071 | 76,122 [ 16,136
Drug and proprietary stores.. 2,158 | 2,180 | 2,240 | 2,232 | 2,278 | 2,257 | 2,234 | 2, r92,315 | 72,300 | 12,851
Liquor Stores. . oo oo oaiciceaeana. 1,167 | 1,158 | 1,181 | 1,194 | 1 1,235 | 1,197 | 1,221 {r1,213 | 1,216 |........
Mail-order houses (dept. store mdse. )§__do.-._ .................. 597 598 584 593 595 598 604 604 482 443 424 441 |
Estimated inventories, end of year or month: 1[
Book value (unadjusted), totaly____..__. m .$._| 88,148 | 98,527 | 95,604 | 95,571 | 95,548 | 97,799 {102, 344 (105,330 | 98,527 | 98,759 | 99,595 | 103,197 |104, 690 (105,926 |-c-ccooo|ococoooo
Durable goods stores @ - - oo _o.__.__ .| 43,170 | 47,888 | 46,308 | 45,652 | 43,855 | 44,411 | 46,357 | 47,798 | 47,888 | 49,125 | 49,755 | 51,100 53, 9
Building materials and supply stores. do_ .| 7187 7,792 , 1 8,016 | 7,911 | 7,922 | 7,801 7,010 | 7,792 | 8,115 | 8,225 | 8,415
Automotivedealers. ... .. ._______ _...| 21,875 | 25011 | 23,201 | 22,564 | 20,542 | 20,778 | 22,201 | 23,346 | 25,011 | 25,736 | 26,141 | 27,024
Furniture, home furn., and equip. . ..do... _ 6, 808 7,133 | 7,105 | 7,121 | 7,241 7,813 | 7,538 | 7,441 | 7,133 { 7,141 7,190 7,402
Nondurable goods stores 9 ............ 57,532 | 50,639 | 49,634 | 49,840 | 52,007
General merch. group stores.. 22,452 | 17,926 17,6§0 18,094 | 19,334
Department stores. ... 17,113 | 13,638 | 13,376 | 13,654 | 14,626
Food stores_ . ____.__.._.__. 11,008 | 10,734 | 10,655 | 10,588 | 10,948
Apparel and accessory stores.__._.___. 9,271 | 7,957 | 7,536 | 7,771 | 8,221
Book value (seas. adj.), totalf_______.__.__ 100, 483 |100. 818 | 101,739 | 101,175 | 102,226 [103,379 |105,135 |-cccececfocaaaaae
Durable goods stores 9 ................ ) ) 47,555 | 48,161 | 49,302 | 49,367 | 49,583
Building materials and supply stores. do.__. 7,494 , 125 , 9! 8,024 | 7,991 | 7,986 | 7,987 | 8,047 | 8,125 | 8,332 | 8,217 | 8,154
Automotive dealers._ ..o do_...| 21,504 | 24,690 | 22,438 | 22,474 | 22,673 | 22,985 | 23,493 | 23,849 | 24,690 | 25,281 | 25,330 | 25,518
Furniture, home furn., and equip....do....| 6,808 7,140 ! 7,215 | 7,299 7,248 | 7,262 | 7,176 | 7,140 | 7,287 | 7,367 | 7,492
Nondurable goods stores @ ............. do....| 46,706 | 52,657 | 50,105 { 50,817 | 51,708 | 51,906 | 52,273 | 52,928 | 52,657 | 52,437 | 51,808 | 52,643
QGeneral merch. group stores.._.......do..._| 17,376 | 19,622 | 18,768 | 19,053 | 19,401 | 19,607 | 19,661 | 19,877 | 19,622 | 19,629 | 19,448 | 19,773
Department stores. .............._. d 14,005 | 14,323 | 14,447 | 14,642 | 14,836 | 14,850 | 14,933 } 14,905 | 14,895 | 14,745 | 14,924
Foodstores....._....._...._. 10 596 | 10,093 | 10,215 | 10,373 | 10,406 | 10,503 | 10,595 | 10,596 | 10,795 | 10,738 | 10,981
Apparel and accessory stores... 8,332 | 7,922 | 8,067 | 8,217 | 8,240 | 8,305 | 8,413 | 8,332 | 8,147 | 8,154 | 8,389

r Revised. ! Advance estimate.

YEffective April 1979 SURVEY, estimates have been

revised to reflect a new sample design, benchmarking to the 1967 and 1972 Censuses, redefini-
tion of sales to exclude sales taxes and finance  charges, classifications based on the 1972 Stand-
ard Industrial Classification (81C), and revision and u pdating of seasonal adjustment factors.

Revisions for retail sales (Jan. 1967-Dec. 1977) and for retail inventories (Jan. 1973-Dec. 1977),
as well as a summary of the changes, are available from the Census Bureau, Washington,
§Includes sale of mail-order catalog

D.C. 20233,

@ Includes data not shown separately.
desks within department stores of mail-order firms.



August 1979 SURVEY OF CURRENT BUSINESS S-13

Unless otherwise stated in footnotes below, data | 1977 1978 1978 1979
through 1974 and descriptive notes are as shown in
the 1975 edition of BUSINESS STATISTICS

Annual June | July | Aug. | Sept. Oct. | Nov. | Dec. Jan. Feb. | Mar. | Apr. May | June July

DOMESTIC TRADE—Continued

RETAIL TRADE{—Continued

Firms with 11 or more stores:
Estimated sales (unadjusted), totaly_____. mil. $__ (O] 270,279 § 22,380 | 21,611 | 22,570 | 22,548 | 22,848 | 25,261 | 33,515 | 19,863 | 19,144 | 23,372 | 22,795 | 24,157

Durable goods stores. . . ccecoeomncocans do.... m 20,546 | 1,788 | 1,724 | 1,782 | 1,733 | 1,793 | 1,950 ([ 2,562 | 1,350 | 1,209 | 1,679} 1,722 | 1,922 ... _...l........
Auto and home supply stores_.......__ do....i (O 3,146 287 267 275 272 284 287 286 228 221 269 288 b5 28 I
Nondurable goods stores @ ___...___....... do.... m 249,733 | 20,592 | 19,887 | 20,788 | 20,815 { 21,055 | 23,311 | 30,953 { 18,513 | 17,845 | 21,693 [ 21,073 | 22,235 | cocooerfocuancnn
General merchandise group stores_ do____ (O] 88,176 | 7,184 | 6,604 | 7,224 | 7,111 | 7,307 | 8,798 | 14,095 | 5,219 | 5,230 | 6,955 | 7,190 i
Department stores...______... -do.... m 75,308 { 6,176 | 5,649 | 6,176 | 6,111 | 6,232 1 7,455 | 11,884 | 4,438 | 4,454 | 5971 | 6,164 | 6,571
Variety stores_.__.____._.. do____ (O] 6,332 500 481 521 497 513 596 | 1,088 388 396 510 540 550
Miscellaneous general stores.......... do.... (O] 6, 536 508 474 527 503 562 471 1,123 366 380 474 486 545
FOood StOTeS. - v oo aceccaaeaans do....| (O 92,737 | 7,878 | 7,873 | 7,683 | 7,985 | 7,574 | 7,929 | 8,985 | 8,026 | 7,579 | 8,706 | 7,929 | 8,532 |__. ... |locoo_.
Grocery Stores. .. _ceeeeeoeocmceanan do....| 91,700 | 7,798 | 7,790 | 7,602 | 7,907 | 7,494 | 7,846 | 8,864 | 7,945 | 7,485 609 438
Apparel and accessory stores @ _.._.... do....| O 13,001 | 1,007 931 1,162 | 1,166 ) 1,149 | 1,284} 2,004 804 751
Women’s clothing, specialty stores, fur-
rlers_ ...l mil. $_. (0] 5, 520 422 406 489 494 493 539 846 325 323
Family clothing stores, - M 3,029 233 222 273 254 249 294 492 179 166
Shoe Stores. .. oo (O] 3,129 242 212 280 296 278 298 408 211 185
Eating places.. oo ooenoomom oo do_... ) 13,758 1,198 | 1,236 | 1,238 | 1,171 1,212 | 1,184 | 1,211 1,054 | 1,034
Drug stores and proprietary stores. . ... do.._. ) 970 936 978 940 974 | 1,038 § 1,630 | 1,007 967
Estimated sales (seas. adj.), totalt Q... .. do.._. 1) 22,386 | 22,629 | 22,698 | 22,833 | 22,975 | 23,566 | 24,028 | 23,474 | 23,283
Auto and home supply stores... sdoo_| (M 248 276 27 276 275
Department stores._.__... do__.. ) 6,302 | 6,201 | 6,315 | 6,320 6,327 | 6,443 { 6,526 | 6,309 { 6,381
Variety stores_.._ _.do.... [O) 527 534 535 540 537 548 541 576 548 54 '
Grocery stores. .. oo oo do__.. ) 7,638 | 7,759 | 7,671 | 7,699 | 7,686 | 7, 846 8,058 | 8,233 | 8,162 | 8,145| 8,310 | 8,396 | _______|[....__..
A%earel and accessory stores.._.......... do....| (1) 1,062 | 1,103 | 1,140 | 1,129 | 1,135 | 1,164 | 1,151 | 1,097 | 1,098 | 1,200 | 1,122 [ 1,136 | _._____|....___.
omen’s clothing, spec. stores, furriers.do..__| (1) 450 466 470 470 475 486 487 453 474 516 498 488 | .
Shoe stores... ... ... ...._.._. do.... (O] 259 266 268 270 278 279 268 272 261 305 263 p-< 1 2 P FO,
Drug stores and proprietary stores....... do__..f (1) 974 990 991 | 1,002 | 1,018 | 1,105 | 1,055 | 1,118 | 1,104 | 1,077 | 1,130 | 1,139 |_____..j_____._.

All retail stores, acets. receivable, end of yr. or mo.:

Total (unadjusted). ... _._._._____. mil. $..| 34,149 | 37,316 | 82,212 | 32,147 | 32,534 | 32,879 | 33,680 | 34,621 | 37,316 | 35,941 | 34,985 | 34,708 | 34,804 | 35,328 | ______.[ _______
Durable goods stores. .. -do____| 10,089 | 10,503 {10,203 | 10,375 | 10,490 | 10,501 | 10,884 | 10,818 | 10,03 | 10,538 | 10,146 | 10,276 | 10,612 | 11,027 | _______i ______.
Nondurable goods stores....._..._..._. do____| 24,060 | 26,413 | 22,009 | 21,772 | 22,044 | 22,378 | 22,796 | 23,803 | 26,413 | 25,403 | 24,839 | 24,432 | 24,282 | 24,301 |_______.|._._.__.

Chargeaceounts..._....____..___...._... do_...| 10,659 | 11,599 110,399 | 10,319 | 10,513 | 10,589 | 10,973 | 11,138 | 11,599 | 11,017 | 10,781 | 10,955 | 11,124 | 11,338 | ________f _______
Installment accounts_.._..________.._____ do....| 23,490 | 25,717 | 21,813 | 21,828 | 22,021 | 22,200 | 22,707 | 23,483 , 25,717 | 24,924 \ 23,753 | 23,770 | 23,900 :____.__.[........

Total (seasonally adjusted)......__......__. do.._.| 32,018 | 34,843 { 32,362 { 32,807 | 33,101 | 33,262 { 33,906 | 34,423 | 34,843 1 35,204 | 35,289 | 35,220 | 35,347 | 35,417 |________|_.___..__
Durable goods stores._._ ..do_...| 10,019 | 10,823 | 9,933 | 10,195 | 10,312 | 10,204 | 10,608 | 10,761 | 10,823 | 10,991 | 10,672 | 10,675 | 10,747 | 10,934 | _______|_______.
Nondurable goods stores. .............. do___.| 21,909 | 24,020 | 22,429 | 22,612 | 22,789 | 23,058 | 23,208 | 23,662 | 24,020 | 24,303 | 24,617 | 24,545 | 24,600 | 24,483 |_______.| _______

Chargeaccounts._......_._.__....._._.. do....| 10,490 | 11,331 | 10,097 | 10,381 | 10,749 | 10,685 | 10,801 | 11,120 | 11,331 | 11,315 | 11,170 | 11,050 | 10,989 | 10,901 | _______f.______.
Tnstallment accounts_._..____..___..___.. do_._.| 21,528 | 23,512 | 22,265 | 22,426 | 22,352 | 22,577 | 23,015 | 23,204 | 23,512 | 23,079 | 24,119 | 24,170 } 24,328 | 24,516 |________ | _______

LABOR FORCE, EMPLOYMENT, AND EARNINGS

POPULATION OF THE UNITED STATES
Total, incl. armed forces overseastA........_. mil..|2216,86 | 2218.55 | 218.40 | 218.55 | 218.72 | 218.91 | 210.08 | 219.24 | 219.38 | 219.53 | 219.67 | 219.78 [ 219.93 | 220.09 | 220.25 | 220.42
LABOR FORCET
Not Seasonally Adjusted
Labor force, total (including armed forces), persons
16 years of age and over.___.___.___ .. thous__| 99,534 | 102,537 [104,276 (104,755 |104,169 |102,961 |103,677 103,776 [103,740 [102,961 (103,343 |103,755 1103, 318 {103,551 {106,229 (107,077
Civilian labor force. .. _._. 100,420 [102,178 (102,630 102,047 100,838 [101,555 |101,659 :101,632 (100,867 (101,249 |101,665 101,236 101,473 [104,153 |104,995
Employed, total__. 94,373 | 95,852 | 96,202 | 96,116 | 95,041 | 96,005 | 96,029 | 95,906 | 94,436 | 94,765 | 95,501 | 95,675 | 96,220 | 97,917 | 98,891
Agriculture. __.._______ ; 3,342 | 3,983 | 3,097 | 3,856 | 3,549 | 3,553 | 3,100 | 2,990 | 2,762 | 2,796 | 2,925 | 8,074 | 3,300 | 3,785 3,857
Nonagricultural industries._ 91,031 | 91,869 | 92,204 | 92,261 | 91,492 | 92,541 | 92,929 | 92,916 | 91,673 | 91,969 | 62,576 | 92,601 | 92,911 | 04,132 | 95,034
Unemployed.__._..___._._...._.._...____ 6,047 | 6,326 | 6,438 | 5931 | 5,797 | 5,460 | 5,629 | 5725 | 6,431 | 6,484 | 6,165 | 5,561 | 5,253 | 6,235 | 6,104
Seasonally Adjustedy ©
Civiltan labor force_....._.____._..... 160,504 | 100,622 | 100,663 | 100,974 | 101,077 | 101,628 |101, 867 [102,183 |102,527 |102,714 |102,111 |102, 247 |102,528 [103, 059
Employed, total_ d 2} 04,640 | 94,446 | 94,723 | 95,010 | 95,241 | 95,751 | 95,855 | 6,300 | 96,647 | 96,842 | 96,174 | 96,318 | 96,754 | 97,210
Agriculture_____ e mamns | 3,424 | 3,877 3,351 | 3,406 | 3,374 | 3,275 | 3,387 | 3,232 | 3,311 | 3,343 | 3,186 | 3,184 \ 3,262
Nonagricultural industries. . ___ 91,216 | 91,069 | 91,372 | 91,604 | 91,867 | 92,476 | 92,468 | 93,068 | 93,335 | 93,499 | 92,987 | 93,134 | 03,494 | 93,949
Unemployed.. .__.__.___.________. - . 5,864 | 6,176 | 5,940 | 5,064 | 5,836 | 5877 6,012 | 5883 | 5881 | 5871 | 5937 | 5920 | 5774 | 5848
Long-term, 15 weeks and over....____ do.__.| 1,011 1,370 | 1,266 | 1,314 | 1,234 | 1,268 | 1,317 | 1,196 | 1,208 | 1,251 | 1,260 | 1,305 | 1,235 | 1,213 | 1,086 | 1,052
Rates (unemployed in each group as percent
of total in the group):
All civilian workers_____._._.__.__.___ 7.0 6.0 5.8 6.1 5.9 5.9 5.8 5.8 5.9 58 5.7 5.7 5.8 5.8 5.6 5.7
Men, 20 years ard over. _ 5.2 4.2 4.0 4.1 4.1 4.1 4.0 3.9 4.1 4.0 4.0 4.0 4.0 3.9 3.9 4.1
‘Women, 20 years and over. 7.0 6.0 6.1 6.4 5.9 5.9 5.6 5.8 5.8 5.7 5.7 5.7 5.7 5.8 5.8 5.5
Both sexes, 16-19 years 17.7 163} 15.1) 163 157 16.3] 16.2| 162| 65| 157 161| 155| 165 168| 153! 153
White____ .. 6.2 5.9 5.0 5.2 5.2 5.2 5.1 5.0 5.2 5.1 4.9 5.0 4.9 5.0 4.9 4.9
Eflaclg and other_.______ 13.1 1.9) 1220| 123{ 1.5( 1.3 13| 17| 5| 1.2| 19| 1n2| 1.8 11.6]| 1.3} 10.8
arried men, wife present 3.6 2.8 2.7 2.7 2.8 2.6 2.6 2.4 2.5 2.6 2.6 2.6 2.7 2.5 2.6 2.9
g:li 2.5 3.6 3.7 3.5 3.5 3.3 3.2 3.5 3.3 gz g‘é 23 g% gg gg
Industry of Jast job (nonagricultural) o 6.6 6.7 6.9 68 6.8 6.4 6.8 6
Private wage and salary workers___ 7.0 5.9 5.7 6.0 5.8 5.8 5.6 5.6 5.8 5.7 5.6 5.5 5.7 5.7 5.6 5.7
Construction.._.____.. .. 12,7 10.6 9.5 2.6 9.4 106 12| 108! 121 1006 1.5} 10.2] 10.3 9.6 9.6 9.5
Manufacturing. 6.7 5.5 5.6 5.5 5.6 5.3 5.1 5.1 5.0 5.0 4.8 5.2 5.4 5.4 5.3 5.8
Durable goods. .. 6.2 4.9 4.9 5.0 5.4 4.8 4.6 4.6 4.4 4.4 4.1 4.3 4.6 4.4 4.8 5.5
*Revised 1 See note “9” on p. §-12: revised data for peri i ”
i . = periods prior to May 1977 are not Change—1940-79,” P-25, No. 802 (June 1979), Bureau of the Census.
av?élable. wghS of July 1. P 9 F,%Tective with the I'eb. 1977 SURVEY, the labor force series reflect new seasonal factors.
ﬁ&ae note “Y”’ on p. 8-12. QTIncludes data for items not shown separaiely. Data have been revised back to 1972; comparable monthly figures for 1972-75 appear in EM-
th Ugl_ilcans for Oct. 1973—June 1976 appear in ‘‘Populations: Estimates of the Population of PLOYMENT AND EARNINGS (Feb, 1977), U.S. Department of Labor. Burean of Labor Statistics.
or%h Cl ed States and Components of Change—1930-75,”" P-25, No. 632 (July 1976), Bureau O Effective March 1979 SURVEY, the civilian labor force series, seasonally adjusted. reflect
e Census. See also note ““ A” for this page. ARevisions for July 1976-Mar. 1978 appear revisions back to Jan. 1978; comparable data for earlier periods will be shown later.

in “Populations: Estimates of the Population of the United States and Components of



S-14 SURVEY OF CURRENT BUSINESS August 1979
Unless otherwise stated in footnotes below, data | 1977 1978 1978 1979
through 1974 and descriptive notes are as shown in
the 1975 edition of BUSINESS STATISTICS
Annual June Aug. | Sept. Oct. | Nov. | Dec. | Jan, Feb. Mar. | Apr. May | June» | July»
LABOR FORCE, EMPLOYMENT, AND EARNINGS—Continued
EMPLOYMENT{O
Employees on payro]ls of nonagricultural estab.:©
Total, not adjusted for seasonal variation..thous..| 82,256 | 85,760 | 86,800 86,134 | 86,688 | 87,303 | 87,800 | 88,054 | 86,205 | 86,487 | 87,323 | 87,942 788,777 |789,549 | 88,645
Private sector (excl. government)__......do....| 67,177 | 70,282 | 71,109 71,375 | 71,556 | 71,745 | 72,097 | 72,367 | 70,795 | 70,769 | 71,531 | 72,117 |r72,919 [r73,817 | 78,629
Seasonally Adjusted {
T ota) employees, nonagricultural payrollst®do_...| 82,256 | 85,760 | 85,996 86,149 | 86,163 | 86,573 | 87,086 | 87,281 | 87,524 | 87,818 | 88,263 | 88,248 |~88,777 |r89,549 | 88,645
Private sector (excl. governirent). . ..d /0, 282 | 70,399 70,613 | 70,718 | 71,130 | 71,564 | 71,810 | 72,063 | 72,350 | 72,756 | 72,673 |772,919 (73,817 | 73,629
Nonmanufacturing industries 49,951 | 50,083 50,335 | 50,432 | 50,694 | 50,963 | 51,081 | 51,238 | 51,455 | 51,792 | 51,751 |r52,100 |52, 749 52 890
Goods-produeing._.._._.___._._. 25 381 | 25,473 25,463 | 25,471 | 25,670 | 25,872 | 26,030 | 26,111 | 26,199 | 26,412 | 26, 351 |~26,423 |r26,451 3
Mining. ... . 837 879 887 887 893 903 904 905 919 922 922 92; r 931 939
Contract construetion...............__ 4,213 | 4,278 4,208 | 4,298 | 4,341 | 4,368 | 4,397 | 4,381 | 4,385 | 4,526 | 4,507 (4,594 |r4,622 | 4,670
Manufacturing. . ... _.o.._.._..... 20,331 | 20,316 20,278 | 20,286 | 20,436 | 20,601 | 20,729 | 20,825 | 20,895 | 20,964 | 20,922 (20,906 |~20,898 | 20,836
Durable goods_._.__.._.._ 12,159 | 12,109 12,146 | 12,166 | 12,305 | 12,410 | 12,491 | 12,562 | 12,647 | 12,699 | 12,665 |r12,645 (12,653 | 12,637
Lumber and wood produc 751 47 743 744 748 759 765 770 773 768 755{ r758 | 756 751
Furniture and fixtures....___ 486 486 481 480 484 487 491 494 493 491 488 483 r 480 480
Stone, clay and glass products. 696 701 692 692 696 701 707 706 709 714 7 r712 r 712 708
Primary metal industries.___ 1,206 | 1,197 1,205 1,214 1,220 | 1,235 | 1,240 1,241 1,251 1,254 1,253 | 1,247 171,250 [ 1,239
Tabricated metal productse .- 1,653 | 1,645 1, 646 1,650 | 1,667 1,684 | 1,697 1,706 | 1,715 1,712 1,712 [r 1,711 {1,709 1,693
Machinery, except electrical .. ._._. do 2,337 | 2,332 2,351 { 2,358 | 2,391 | 2,404 | 2,425| 2,447 1 2,465 | 2,481 | 2,496 |r2,490 [r2,514 | 2,516
Electric and electronic equip.A--_.do___.| 1,868 1,966 | 1,962 1,975 | 1,972 | 1,987 | 2,001 | 2,011 | 2,027 | 2,042 | 2,064 | 2,062 | 2,064 {72,080 | 2,089
Transportation equipmente®. d 1,862 | 1,956 | 1,987 1,041 | 1,948 | 1,991 | 2,010 | 2,021 2,031 | 2,055 | 2,067 | 2,038 |r2,03l {2,005 | 2019
Instruments and related prod. 615 654 661 662 665 671 676 681 686 690 693 692 | 697 708
Miscellaneous manufacturing 439 454 456 451 451 456 458 458 459 458 458 454 448 r 450 436
Nondurable goods.. ... 8,074 8,172 | 8,207 8,132 | 8,120 | 8,131 | 8,191 | 8,238 8,263 | 8,248 | 8,265 8,257 (8,261 |r8,245 | 8,199
Food and kindred products. - 1,703 1,694 | 1,702 1,670 | 1,665 1 1,667 | 1,693 4 1,711] 1,716 | 1,708 | 1,716 | 1,709 |r1,702 |*1,701 | 1,667
Tobacco manufactures. .. - 74 73 76 69 70 71 71 72 72 71 73 73 74 r74 72
Textile mill products. .._...__..... do.._.. 914 911 908 903 907 907 910 910 912 a11 909 903 904 r 901 898
Apparel and other textile products._do_...| 1,312 1,316 1,325 1,300 | 1,309 | 1,307 | 1,307 | 1,312 1,318 | 1,304 | 1,301 | 1,305 |~1,303 |r1,205 | 1,308
Paper and allied produets..._...... do 693 702 709 698 697 692 700 705 708 712 7 719 r718 | r718 n7
Printing and publishing.. _ 1,338 1,181 1,186 1,188 1,178 1,185 1,198 | 1,203 | 1,209 1,214 1,219 1,219 |r1,222 | 71,227 | 1,231
Chemicals and allied products._._. 1,071 1, , 091 1,089 1,088 | 1,089 1,093 | 1,097 | 1,099 1,008 1,098 1,101 1,106 (1,109 | 1,108
Petroleum and ccal products.._.... 202 209 209 209 209 210 210 21 211 212 214 214 213 | r212 212
Rubber and plasties products, nec..do. ... 712 748 749 746 744 752 761 771 773 7 778 776 779 r 769 774
Leather and Jeather products....._ do.... 253 251 252 251 253 251 248 246 245 241 240 238 240 | r239 219
Service-produeing. ... ...... 60,380 | 60,523 60,686 | 60,692 | 60,903 | 61,164 | 61,251 | 61,413 | 61,619 | 61,851 | 61,897 762,116 |~62,258 | 62,308
Trans., comm., electric, gas, ete - ,858 | 4,881 4,846 | 4,855 | 4,922 | 4,947 | 4,967 | 4,974 | 5001 | 5025 | 4,935 | 5,08l 5,075 , 085
Wholesale and retail trade. ______ 19,302 | 19,412 19,523 | 19,546 | 19,632 | 19,701 | 19,697 | 19,817 | 19,883 | 19,945 | 19,959 |r19,985 [r19,989 | 19,950
Wholesale trade_......__.... e 4,807 | 4,905 4,905 4,917 | 4,945 | 4,968 | 4,995| 5,020 5,035 | 5055 | 5,062 |75,080 5097 | 5,094
Retail trade_.__.__.. IR, 14,496 | 14,507 14,618 | 14,629 | 14,687 | 14,733 | 14,702 14,797 | 14,848 14,890 14, 897 [r 14,905 +14,872 | 14,856
Finance, insurance, and real estate 4,678 | 4,670 4,707 | 4,719 | 4,737 | 4,774 | 4,789 | 4,809 | 4,829 | 4,839 | 4,853 | 4,867 [r 4,839 | 4,004
Serviees e 15,976 | 15,963 16,074 | 16,127 | 16,169 | 16,270 | 16,327 | 16,352 16,438 | 16,535 | 16,575 (16,622 |r16,688 | 16,722
15,478 | 15,597 15,536 | 15,445 | 15,443 | 15,472 | 15471 | 15,461 15,468 | 15,507 | 15,575 | 15,611 |715,637 | 15,647
Federal______ . ,754 | 2,772 2,765 | 2,752 | 2,760 | 2,757 | 2,734 | 2,755 2,755 2,754 | 2,756 | 2,770 |r2,798 | 2,792
Stateandlocal......__...._._....... 12,723 | 12,825 12,771 | 12,693 | 12,683 | 12,715 | 12,787 | 12,706 | 12,713 | 12,753 | 12,819 |r 12,841 |-12,844 | 12,855
Production or nonsupervisory workers on private
nonagric. payrolls, not seas. adjusted®_thous...| 55,040 | 57,536 | 58,289 58,437 | 58,637 | 58,771 | 59,063 | 59,323 | 57,746 | 57,693 | 58,392 | 58,905 |59, 625 |760,371 | 60,028
Manufacturing. .. oo oo, do....| 14,110 | 14,611 | 14,737 14,532 | 14,877 | 14,878 | 14,803 | 14,927 | 14,793 | 14,793 | 14,872 | 14,880 |*14,937 715,124 | 14,819
Seasonally Adjusted
Production or nonsupervisory workers on private
nonagricultural payrolst____.._._._.____ thous..| 55,040 | 57,536 | 57,653 57,771 | 57,861 | 58,151 | 58,576 | 58,780°] 58,914 | 59,157 | 59,514 | 59,391 |59, 611 59,708 | 59,721
Goods-producing......... ceedo___.| 17,729 18 576 18, 660 18,619 | 18,629 | 18,795 | 18,974 | 19,114 | 19,151 | 19,214 | 19,395 | 19,322 |v19,373 |r19,376 | 19,363
Mining_._...___. do-... 615 663 668 671 675 683 68 687 694 694 693 r 694 r 698 698
Contract construction_...._..._.._.___.__ do._..| 3, 3, 337 3,401 3,419 | 3,422 | 3,465 | 3,488 ; 3,513 | 3,468 | 3,473 | 3,613 | 3,504 {3,673 |73,608 | 3,738
Manufacturing. __...__.___.__....__.... do....| 14,110 | 14,611 | 14,596 14,532 | 14,536 | 14,655 | 14,803 | 14,919 | 14,996 | 15,047 | 15,088 | 15,035 |~15,006 |*14,982 | 19,929
Durable goods....._....._. ..do____ , 201 , 727 | 8,683 8,693 ,706 | 8,816 | 8,909 | 8,985 9,034 | 9,100 | 9,131 ,090 | 9,059 |+ 9,05 9,024
Lumber and wood products. -.do.... 616 641 636 636 641 649 64 658 660 658 648 7 846 646 643
Furniture and fixtures_.._.._._. _.do.... 381 400 400 394 395 398 400 403 405 404 402 399 395 392 393
Stone, clay, and glass produets._.___. do.... 533 554 558 549 548 551 556 561 560 562 566 563 | r563 | r564 558
Primary metal industries. _.._.___._. do.... 920 948 939 947 953 960 976 981 981 991 992 990 983 r 986 978
Fabricated metal productsé®.___...._. do.... 1,194 1,255 1,250 1,245 1,248 1,264 1,280 1,291 1,295 1,305 1,301 1,208 {71,296 |~ 1,295 1, 280
Machinery, except electrical_.____ sdo.__.| 1,425 1,537 | 1,533 1,544 | 1,550 { 1,576 | 1,581 | 1,603 | 1,615 | 1,630 | 1,638 | 1,649 |~ 1,648 |71,654 | 1,650
Electric and electronic equip.A-._.__do_._.| 1,227 1,200 § 1,284 1,203 | 1,290 | 1,301 ; 1,312 | 1,320 1,334 | 1,345 | 1,362 ) 1,859 ;71,357 {71,366 | 1,383
Transportation equipment&®. .. _.do.... 1,284 1,351 1,327 1,336 | 1,837 | 1,370 | 1,393 | 1,407 | 1,415 1,429 | 1,437 | 1,412 [~ 1,405 {1,377 | 1,388
Instruments and related prod......... do.... 375 401 402 405 406 408 412 416 420 424 425 426 | r424 1 r427 435
Miscellaneous manufacturing .. ... do.... 335 347 349 344 343 347 349 351 350 350 346 r 342 r 343 330
Nondurable goods_ . .. .c.cooeeeuoo... do__.. 5,819 5,884 | 5,913 5,839 | 5830 | 5839 | 5804 | 5934 5,962 5,947 | 5,957 | 5,045 |r5,947 | 75,932 | 5,905
Food and kindred produets... .. ...._ do....| 1,154 1,147 | 1,152 1,124 | 1,122 | 1,122 | 1,148 | 1,166 1,174 | 1,165 | 1,175 | 1,170 |~ 1,163 |~ 1,163 | 1,135
Tobacco manufactures. ....._..._.... do_._. 60 58 61 54 56 57 56 58 58 57 58 58 60 r 60 57
Textile mill produets. _........._.... do_... 795 793 792 785 790 790 795 793 795 793 790 785 787 r 784 784
Apparel and other textile products_..do.... 1,126 1,130 | 1,187 1,127 1,124 1,123 | 1,123 | 1,124 1,131 1,119 1,114 1,116 1,114 {1,106 . 1,114
Paper and allied produets....._....._ do__.. 519 528 535 523 522 519 526 531 534 538 543 544 r 545 r 545 546
Printing and publishing.________..__ do.... 644 666 668 667 657 663 672 676 681 685 689 688 r 691 r 891 700
Chemicals and allied produects. _..... do-,.. 615 624 628 623 624 624 627 630 632 632 630 632 632 r 636 636
Petroleum and coal produets.. ... - 131 137 136 136 137 137 138 139 139 140 141 140 | r139 r 139 140
Rubber and plastics products, nec. _ .do... - 557 587 587 584 581 589 598 607 609 613 613 610 r 612 r 604 609
Leather and leather products_....... do.... 217 215 217 216 217 215 212 210 209 205 204 202 204 r 204 184
Service-produeing. .. ... oo do....| 37,311 | 38,961 | 38,993 39,152 | 39,232 | 39,356 | 39,602 | 39,666 | 39,763 | 39,943 | 40,119 | 40,069 |r40,238 r40,332 - 40,358
Transportation, comm., elec., gas, etc. _._do___.| 3,993 4,088 | 4,100 , 066 ,064 | 4,120 | 4,150 , 15, 4,1 4,186 | 4,204 | 4,120 [r 4,211 | 74,243 . 4,246
Wholesale and retail trade. . -....-....... 16,207 | 17,092 | 17,106 17,214 | 17,228 | 17,288 | 17,372 | 17,355 | 17,430 | 17,502 | 17,554 | 17,558 |~ 17,576 |r17,555 | 17,529
Wholesale trade..._.__..._._.._..__._.. 3,869 4,036 , 043 4,042 | 4,053 | 4,075 , 003 , 4,127 | 4,144 | 4,163 | 4,167 § v4,177 {74,191 - 4,185
Retail trade ............................ 12,427 | 13,056 | 13,063 13,172 | 13,175 | 13,213 | 13,279 | 13,246 | 13,303 | 13,358 | 13,391 | 13,386 v13,399 13,364 & 13,344
Finance, insurance, and real estate. 3,385 3,556 1 3,546 3,579 | 3,591 | 3,603 | 3,635 ,644 | 3,663 | 3,672 | 3,681 | 3,694 (73,701 |r3,719 . 3,729
Services. ..o oo 13, 636 14 2251 14,232 14,293 | 14,349 | 14,336 | 14,445 | 14,512 | 14,502 | 14,583 | 14,680 | 14,702 |r14,750 I 14 815 | 14 854

r Revised. » Preliminary.

OBee end of notet for this page.

tEffective October 1978 SURVEY, data have been revised to conform to the 1972 Standard
Industrial Classification and adjusted to March 1977 benchmark levels; consequently they are
not comparable with previously published data. For a discussion of the effect of these re-
visions, see “BLS Establishment Estimate Revised to Reflect New Benchmark Levels

and 1972 SIC,” in the October 1978 issue of Employment and Earnings, available f