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the BUSINESS SITUATION

PROFITS from current production—
profits before tax with inventory valu-
ation adjustment (IVA) and capital

consumption adjustment (CCAdj)—in-

creased $9 billion in the third quar-
ter, following a $3% billion decline in
the second.

Domestic profits of nonfinancial
corporations increased $7 billion, fol-
lowing a $% billion increase, reflect-
ing higher real gross corporate prod-
uct and higher profits per unit. With
respect to the higher unit profits, an
increase in unit  price more than
offset increases in unit labor and non-
labor costs. ’ '

Domestic profits of financial corpo-

rations changed little—up $% bil--

lion—following a $2 billion increase,
and profits from the rest of the world
rebounded $2 billion, following a $5%
billion decline.

Profits before tax.—~As explained in
the following section, profits before
tax (PBT) and a-number of other prof-
its-related estimates have been adjust-
ed for the first three quarters of 1986
to reflect retroactive provisions of the
Tax Reform Act of 1986; the adjusted
figures are used in this discussion.

PBT increased $12% billion in the
third quarter, following an increase of
$5 billion in the second. The larger
third-quarter increase reflected a $7%
billion swing in profits from the rest
of the world; PBT of domestic corpo-
rations increased about $10% billion
in both quarters.

The difference between the $12%
billion increase in PBT and the $9 bil-
lion increase in profits from current
production is primarily due to the
IVA, which declined $4% billion; the
CCAdj increased $%2 billion. These ad-
justments convert depreciation and

inventories reported by business to
those used by BEA in the estimation
of profits from current production.
The decline in the IVA, from $10%
billion to $6 billion, reflected smaller
decreases in inventory prices than in
the second quarter.

Profits with IVA but without
CCAdj.—The quarterly measure of
profits available by industry in-
creased $8 billion, following a decline
of $¥2 billion. Profits of domestic non-
financial corporations increased- $6%
billion, as increased trade profits
more than offset a decline in manu-
facturing profits; in the second quar-
ter, when domestic profits of nonfi-
nancial corporations had increased
$31% billion, the opposite occurred: in-
creased manufacturing profits more
than offset lower trade profits.

Both retail and wholesale trade
contributed to the increase in trade
profits in the third quarter. Profits of
retailers increased moderately after a
second-quarter decline; retailers’ prof-
its have seesawed in this fashion—up
one quarter and down the next—for
more than a year. Profits of wholesal-
ers increased sharply, rebounding to

year-earlier levels after several quar-
ters of weakness. The increase reflect-
ed the first substantial increase in
sales in a number of quarters.

In manufacturing, sizable declines
were widespread among durables pro-
ducers, although the largest of the
manufacturing declines was in petro-
leum, a nondurable; a number
of corporations .in this industry
engage in the extraction of crude oil
as well as in refining, and their prof-
its were damped by lower prices and
sluggish production of crude.

Rest-of-the-world profits, which are
expressed on a net (i.e., inflows minus
outflows) basis, increased $2. billion,
following a $5% billion decline, as
outflows declined more than inflows.

Third-quarter NIPA revisions

-The 75-day revisions of the national
income and product accounts esti-
mates for the third quarter of 1986
are shown in table 2 on page 16.

Looking Ahead . ..

issue of the SURVEY.

e International Sales of Services. Data on sales of services by U.S. mul-
tinational corporations and their foreign affiliates, 1982-84, will be pre-
sented in the January issue of the SURVEY.

¢ Input-Output Accounts. The 1981 annual input-output tables will be
presented in the January issue of the SURVEY.

¢ Tax Reform Act of 1986. An analysis of major provisions of the Tax
Reform Act of 1986 and their impact on Federal sector receipts on a na-
tional income and product accounting basis will appear in an upcoming
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Retroactive Effects of the Tax Reform Act of 1986 on the National
Income and Product Accounts Estimates

The Tax Reform Act of 1986 was signed into law on October 22, 1986.
Most provisions of the act become effective January 1, 1987 and will be
discussed in an upcoming issue of the SUrRvVEY oF CURRENT BUSINESS.
However, certain capital cost provisions are retroactive to January 1,
1986: (1) The investment tax credit is repealed for assets placed in service
in 1986, except for certain assets covered by transition rules; (2) the basis
for depreciation is restored to full cost from the 95 percent of cost re-
quired with the use of the investment tax credit under prior law, except
for certain assets covered by transition rules, for which the basis for de-

Table 1.—Effect of the Retroactive Capital Cost Provisions of the Tax
Reform Act of 1986, NIPA Basis

Billions of dollars
Q “y adjusted at 1
rates
1986 1986
1 I m v
Capital consumption allowances with capital
adjustment 0 0 0 0 0
Capital ion all 5.2 2.1 42 6.2 84
Less: Capital consumptlon adjustment : 5.2 21 4.2 6.2 84
Repeal of investment tax credit:
Restoratwn of depreciation basis to full cost !.......... 11 4 9 13 1.8
-ation of depreciati 4.1 16 33 49 6.6
Nonfarm proprietors’ income with capital consumption
adjustment 0 0 0 0 0
Nonfarm proprietors’ capital consumption adjustment .. 8 3 6 9 13
Nonfarm proprietors’ -8 -3 -6 -9 -13
Repeal of investment tax credit:
Restoratlon of depreclatlon basis to full cost 1.......... -2 —-.1 -1 -2 -3
leration of depreciation -6l -2 -5 -7 -10
Corporate profits with capital consumption adjustment .... 0 [} ] 0 0
Corporate capital consumption adjustment 44 18 35 538 71
Profits before tax —44| -18] -385] —-53| Tl
Repeal of investment tax credit:

Restoration of depreciation basis to full cost 1.......... -9 —4 -8| -11! -15
Acceleration of depreciati —35| -14| 28| —42| -56
Profits tax liability 5.3 6.6 5.1 5.0 42

Repeal of investment tax credit:

Investment tax credit 7.6 7.5 7.5 71 78
Restoration of depreciation basis to full cost !...... —4 -2 -4 -5 -1

Acceleration of depreciation -18 -q7 =15 -—-22| -29
Profits after tax —98| -83| -—-92|-103] -2

Repeal of investment tax credit:

Investment tax credit. -76; —-75{ -75{ -7} -718
Restoratlon of deprecxatlon basis to full cost 1...... —~.5 -2 -4 -6 -8
leration of depreciati -17 -7 -13} —-20{ -27

. 1. Less a lower basis for depreciation required for transition rule assets under the new tax
aw.

preciation is reduced from 95 to 90 percent; and (3) some assets not cov-
ered by transition rules and placed in service during the last five months
of 1986 are made eligible for accelerated (double-declining balance) depre-
ciation.

National income and product (NIPA) estimates for the first three quar-
ters of 1986 have been adjusted to reflect the retroactive provisions. The
retroactive provisions affect the NIPA measures of national income with-
out capital consumption adjustment, corporate profits, nonfarm propri-
etors’ income, and capital consumption allowances (all without capital
consumption adjustment), cash flow, corporate profits tax liability, and
the capital consumption adjustment. The measures are in the following
NIPA tables: 1.9, 1.14, 1.16, 3.2, 3.3, 5.1, 6.3B, 6.18B, and 7.18.

The adjustments for retroactive provisions are based on preliminary
estimates for the year 1986 provided by the Treasury Department. Previ-
ously published estimates for the first three quarters of 1986 were based
on prior tax laws.

The adjustments are summarlzed in table 1 for the year 1986 and for
the four quarters.

* The adjustments increase capital consumption allowances by $5.2 bil-
lion for the year, and decrease income by the same amount (nonfarm
proprietors’ income by $0.8 billion and corporate profits by $4.4 billion).
The restoration of the depreciation basis to full cost accounts for $1.1 bil-
lion, and the acceleration of depreciation accounts for $4.1 billion.

¢ The adjustments increase corporate tax liability by $5.8 billion in
1986. The repeal of the investment tax credit increases profits tax liabil-
ity by $7.6 billion, and the restoration of the depreciation basis to full
cost and the acceleration of depreciation decrease liability by $0.4 and
$1.8 billion, respectively.

* The adjustments decrease profits after tax by $9.8 billion.

No adjustments are required for other NIPA components. Because the
effects of the retroactive provisions on corporate profits, nonfarm propri-
etors’ income, and capital consumption allowances are offset in the
NIPA’s in their capital consumption adjustments, the corresponding esti-
mates with capital consumption adjustment are not affected. NIPA esti-
mates of farm proprietors’ income, which are not developed from tax
return data, and estimates of rental income of persons, which are only
minimally based on such data, are also not affected. Because personal
tax and nontax payments are recorded in the NIPA’s on a cash basis,
rather than a liability basis, they are not affected retroactively. The ret-
roactive provisions do not affect national income, personal income, dis-

posable personal income, personal saving, gross corporate product, or
GNP. .
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National Income and Product Accounts Tables

New estimates in this issue: Third quarter 1986, revised ("). Estimates of capital consumption allowances, corporate profits before tax, pro-
prietors’ income, and related estimates for the first three quarters of 1986 have been adjusted to reflect the retroactive provisions of the Tax
Reform Act of 1986. The following tables were affected: 1.9, 1.14, 1.16, 3.2, 8.3, 5.1, 6.3B, 6.18B, and 7.18. See page xx.

Estimates for 1929-82 are in The National Income and Product Accounts, 1929-82: Statistical Tables (Stock No. 003-010-00174-7, price
$23.00). Estimates for 1983-1985 are in the July 1986 SurvEy. These publications are available from the Superintendent of Documents and
Commerce Department District Offices; see addresses inside front cover.

The full set of National Income and Product Accounts estimates shown regularly in this part of the SURVEY are now available on diskette
for $240 per year (12 updates). For more information, write to the Bureau of Economic Analysis (BE—54), U.8. Department of Commerce, Wash-
ington, DC 20230.

3
Table 1.1.—Gross National Product Table 1.2.—Gross National Product in Constant Dollars
[Billions of dollars) [Billions of 1982 ddllars]
Seasonally adjusted at annual rates Seasonally adjusted at annual rates
1984 | 1985 | | 1985 ‘ 1986 1984 | 1985 © 1985 . 1986
) 1 i1} v I 1 mi I il v 1 jid m”

Gross national product...... 3,765.0 13,998.1 | 3,965.0 1 4,030.5 | 4,087.7 4,149.2 [ 4,175.6 | 4,240.7 Gross national product...... 3,489.9 | 3,585.2 | 3,567.6 | 3,603.8 | 3,622.3 | 3,655.9 | 3,661.4 | 3,686.4

Personal consumption Personal consumption

expenditures... ..{2,246.3 (2,324.5 | 2,311.9 { 2,342.0 | 2,351.7 | 2,372.7 | 2,408.4 | 2,448.0

.12,428.212,600.5 | 2,576.0 | 2,627.1 | 2,667.9 | 2,697.9 | 2,732.0 | 2,799.8 expenditures ...

Durable goods. 331.2| 359.3| 354.0| 373.3| 362.0| 360.8( 373.9( 4145 3189 3439 338.8| 357.4| 347.0| 3454 357.11 3916
Nondurable goods.. 870.1 905.1| 902.3( 907.4| 922.6| 929.7( 9284 932.8 828.6| 841.6| 841.3; 843.8| 847.2] 860.6| 877.3 8754
Servi 1,336.111,319.7 [1,346.4 | 1,383.2 [1,407.4 | 1,429.8 | 1,452.4 1,098.71,189.0{1,131.81,140.8 |1,157.5{1,166.6 | 1,174.0 | 1,181.0
Gross private domestic Gross pnvate domestic
investment. 662.11 661.1) 667.1[ 657.4| 669.5| 708.3| 687.3] 675.8 inv 652.0| 647.7| 655.6| 643.8| 6532 684.0| 664.7| 651.3
Fixed investment... 650.0( 648.0 654.3| 672.6; 664.4| 672.8] 680.3 Fixed investment .. | 592.8| 638.6| 638.1| 643.1| 6584| 6441} 649.6| 651.6
Nonresidential 4582 459.2| 459.8| 474.0| 459.2| 457.5| 459.0 Nonresidential 42221 4614 463.0| 463.1| 4769| 457.8| 4566.8( 4544
Structures.... 154.81 156.11 155.0] 157.2| 154.6| 141.5) 139.5 Structures.... 141.3| 1522| 154.1( 152.3( 1524 1481] 1329 1295
Producers’ durable Producers” durable ‘
_equip t 277.3] 30341 303.1| 304.7| 316.8| 3046 3160 3195 quip t 280.9|:.309.2| 3089 310.9| 3245 309.7| 323.9| 324.9
Residential 181.4| 191.8| 188.8| 194.5] 1986 205.3| 2153( 221.3 Residential 1706 177.2| 1751 186.0f 181.5] 186.3| 1927 197.2
Change in business Change in business
INVENLOTIES.....cevcverreerrencirncrssens} 6411 111] 191 31 —381| 438 145 —45 90| 174 a1 -52| - 399( 151 -3
Nonfar 5661 122! 104 32| 167 412 105| —103 10.9 9.6 14| 161| 370| 110| -86
Farm...csisnisesessessssened 751 =11 8.6 -1 -199 27 39 5.8 —~19 18 -1 -213 29 41 83
Net exports of goods and Net exports of goods and .
services ... —T77.1| —83.7|—105.3 | —93.7 |—104.5 |-108.9 services .. —108.1)—-113.8 |—132.0 |—125.9 |—153.9 |—163.3
Exports 370.0| 362.3| 3682 374.8! 363.0| 370.8 Export: 361.2| 3558 3629 369.2{ 359.8F 3712
Import; 447.1] 446.0; 473.6) 468.5| 4675 479.7 Import 469.3| 469.6| 494.8] .495.1| 513.6) 5345
Government purchases of goods Government purchases of goods
and services 8154 799.0| 829.7| 855.6| 836.7| 860.8] 874.0 and Services ...........icicernncns 675.2| 721.2| 708.3| 731.8| 749.4| 725.2| 742.2| 7504
354.11 340.9( 3609 380.9(.355.7| 367.6| 369.3 Federal 323.6] 311.4| 329.9| 34727 320.4! 328.9) 3309
259.4| 255.1| 265.5| 268.0| 266.4| 278.4| 286.8 Natlonal defense 235.7| 233.5| 2422| 23931 238.7) 2493 259.4

. 94.7 85.8 955 1129 89.3 89.2 82.6 2. 87.8 77.9 87.6| 107.9 81.7 79.5 715
State and Iocal .........ccoeverecereriiand 4222 461.3| 458.1| 468.8| 474.7| 480.9| 493.3| 504.7 State and L0CaL oo 383.5| 397.6] 396.9| 401.9) 4022] 404.8; 4133! 4195
ta}l;{m'gsl—Percent changes from preceding period for selected items in this table are shown in tall;{orrsz.l—Peroent changes from preceding period for selected items in this table are shown in
e e 8.1.
Table 1.4.—Gross National Product by Major Type of Product in
Table 1.3.—Gross National Product by Major Type of Product Constant Dollars
[Billions of dollars] [Billions of 1982 doliars}
Seasonally adjusted at annual rates Seasonally adjusted at annual rates
1984 | 1985 1985 1986 : 1984 | 1985 1985 1986
il I v I i g In m v I 1 hiikg
Gross national product...... 3,998.1 | 3,965.0 | 4,030.5 | 4,087.7 | 4,149.2 | 4,175.6 | 4,240.7 Gross naﬁonal product ......] 3,489.9 | 3,585.2 | 3,567.6 | 3,603.8 | 3,622.3 | 3,655.9 | 3,661.4 | 3,686.4
3,987.0|3,945.914,027.4 | 4,090.8|4,105.4 ] 4,161.2}4,245.2 Final sales 3,430.7 | 3,576.2 | 3,550.2 3,603.1 | 3,627.5 | 3,616.1 | 3,646.3 | 3,686.7
Change in business
inventories. 64.1 11.1 19.1 31| -31 43.8 145 —45 manm- 59.2 9.0 174 a1 —-52 39.9 15.1 -3
Goods 1,576.71,630.2 [ 1,622.4 [ 1,642.7 | 1,644.1 [1,669.0 [ 1,661.5 | 1,680.2 Goods 1,503.1 (1,533.2 (1,526.0 | 1,544.2 | 1,541.7 | 1,563.6 |1,562.8 | 1,568.0
Final sales......cricsene 1,512.6 |1,619.1|1,603.3 | 1,639.7 [ 1,647.211,625.2 | 1,647.1 | 1,684.7 Final sales........cooveuriremirureinne | 1,448.911,524.2.11,508.6 | 1,5438.6 11,546.9 11,528.7 | 1,547.6 1 1,5668.3
Change in business . Change in business
inventories... 64.1 111 19.1 31 -31 43.8 145 —4.5 inventories.. 59.2 9.0 174 a| -52 39.9 151 -3
Durable goods. 67501 700.2| 693.1) 7103} 709.1] 710.6] 703.1] 730.1 Durable goods. 653.4] 675.8| 668.3| 686.5| 6887| 688.6| 687.5| 714.2
Final sales ... .| 635.9] 693.6] 690.8| 718.0| 699.6| 682.0| 703.2] 7457 Final sales 615.9| 670.0| 666.6] 689.3| 680.2] 662.6| 688.3| 728.6
Change in business Change in business
INVENtOTIes . .....vvvvrermrnrivensoneens 39.2 6.6 23| 27 95| 286 —.1|-156 inventories........coerrnnnes 375 59 17} -29 84| 260 7] -144
Nondurable goods .........cc.ccoveveenend 901.7| 930.0| 929.3] 9325 9350| 958.4| 9585 950.1 Nondurable goods. 849.71 857.4| 857.7| 857.8| 853.0f 875.0| 8752 853.8
Final sales 876.7| 925.5| 912.6] 926.7| 947.7| 9431 9439| 939.0 Final sales 828.0| 854.2| 8419 854.2| 866.7| 861.1| 859.4] 839.7
Change in business Change in business
inventories.........uueeecrennd 25.0 45 16.7 58| —127 153 14.6 11.1 INVENtOTies. ....vceemmeercrrmeceerens 21.7 32 15.9 35| —13.6 13.9 15.9 141
Services ... . .| 1,8138.211,959.8 1,935.4 | 1,971.9 | 2,025.5 | 2,057.7 | 2,087.4 | 2,125.2 Services ... .11,623.0 (1,667.6 {1,656.5 {1,668.7 | 1,692.1 (1,703.0 [ 1,712.0 | 1,727.2
Structures | 875.1( 408.1| 407.2| 415.9| 4181 422.6| 426.7| 4353 Structures 363.9) 3844 385.1| 3909 388.5| 389.4| 386.6] 3913
Nore.—Percent changes from preceding period for selected items in this table are shown in tall;{m; .—Percent changes from preceding period for selected items in this table are shown in
table 8.1. e

Note.—Some estimates for the first three quarters of 1986
have been adjusted to reflect the retroactive provisions of the
Tax Reform Act of 1986. See page 2.



Table 1.5.—Relation of Gross National Product, Gross Domestic
Purchases, and Final Sales to Domestic Purchasers
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Table 1.6.—Relation of Gross National Product, Gross Domestic
Purchases, and Final Sales to Domestic Purchasers in-Constant Dollars

[Billions of dollars] [Billions of 1982 dollars]
Seasonally adjusted at annual rates Seasonally adjusted at annual rates
1986 1984 | 1985 1985 1986
11 1 i} ik I m v 1 i i

Gross national product............, 3,998.113,965.0 4,087.74,149.2 14,175.6 | 4,240.7 Gross national product.................. 3,489.9 | 3,585.2 | 3,567.6 | 3,603.8 | 3,622.3 | 3,655.9 | 3,661.4 | 3,686.4
Less: Exports of goods and Less: Exports of goods and )

serv 369.8| 370.0 368.2| 374.8| 3630} 370.8 service: 369.7) 8623 361.2| 855.8( 362.9| 369.2| 359.8] 3712
Plus: Imports of goods and Plus: Imports of goods and

service 448.6) 4471 473.6| 4685 467.5| 479.7 service! 4532 470.5| 469.3| 469.6| 494.8] 4951 513.6| 534.5
Equals: Gross domestic Equals; Gross domestic

purchases ... 4,077.0 | 4,042.1 4,193.0 [4,242.9 | 4,280.1 |4,349.5 purchases ! 3,573.5 | 3,693.4 | 3,675.7 | 3,717.6 | 3,754.3 | 3,781.9 | 3,815.3 | 3,849.7
Less: Change in business Less: Change in business

INVENOTIES......oceenreererescrioncerenesanc] 1.1 191 —~31( 438( 145] —45 INVENLOTIES. ... vererererenscereaeseveessares 59.2 9.0 174 a0 —-52| 3899( 151 -3
Equals: Final sales to domestic Equals: Final sales to domestic

PUFChASEES 2 .....oierveperncnrinasasenens 3 4,065.9 14,023.0 4,196.14,199.0 4,265.7 | 4,354.1 purchasers®...........oweinnend 3,514.3  3,684.4 |3,658.3 | 3,716.9 | 3,759.5 | 3,742.0 | 3,800.1 | 3,850.0

1. Purchases in the United States of goods and services wherever produced.
2. Final sales in the United States of goods and services wherever produced.

Note.—Percent changes from preceding period for selected items in this table are shown in

table 8.1.

Table 1.7.—Gross National Product by Sector

[Billions of dollars]

1. Purchases in the United States of goods and services wherever produced.
2. Final sales in the United States of goods and services wherever produced.

lI;{o'rsi:.—Percent changes from preceding period for selected items in this table are shown in
table 8.1.

Table 1.9.~Relation of Gross National Product, Net National Product,
National Income, and Personal Income

Seasonally adjusted at annual rates ) [Billions of dollars]
1986 ) Gross national product................. 3,765.0 | 3,998.1 | 3,965.0 | 4,030.5 | 4,087.7 | 4,149.2 | 4,175.6 | 4,240.7
Less: Capital consumption
u ! I o allowances with capital
consumption adjustmeng ............ 415.1( 437.2| 48311 441.3| 446.7| 447.1| 4533 4576
Gross national product....... 3,965.0 4,087.74,149.2 | 4,175.6 | 4,240.7 Capital consumption
A allowances without
Gross d tic product 3,957.0(3,923.8 4,045.8 |4,106.0 | 4,140.7 | 4,203.2 capital consumption 73 6 85 sl 4894
. adjustment....................| 412.6| 467. 464.9| 474.7] 478. 480.0 ;- 483.. X
3,394.0(3,365.7 3,468.4 (3,519.9 (3,546.3 |3,600.7 Less: Capital ‘
Nonfar ) 3,324.0(3,301.3 389.4|3,4517 13,4701 |3,524.0 constmption
Nonfarm less housing ... ety 30604 31215181824 |3.180.1 adjustment .| —25| 301| 319| 334| 3819| 329 300| 318
g?;i:’lt' acl'd' 28 '{(i}% 77.2 7%2 7‘11(& (1;(0;% Equals: Net national product....... 3,349.9 | 3,560.9 | 3,531.9 | 3,589.3 | 3,641.0 | 3,702.1 | 3,722.3 | 3,783.1
istic mcrepzf.nc;t.. et B e . : Less: Indirect business tax and
Households and institutions 11 140.5 2] 1495] 152.0) 1544 nontax Hability........cccceceierererennne 312.0| 3314| 3319 332.7| 33777 3846.7| 340.8| 354.2
Private households..... .3 9.3 .4 9.5 9.6 9.9 Business transfer
Nonprofit institutions... .81 1313 8| 140.0| 1423| 1445 paym . 18.3 20.9 2067 212 217 22.3 2291 235
Government . 9| 4176 4312] 4367 442.5| 4481 Statistical discrepancy . -19| -55] -117| -55 16| -36 4.6 10.3
Federal...... 7] 1400 14341 144.0| 1447 1452 Plus: Subsidies less current
State and local 0.1 2776 28781 292.6] 2978} 3029 surplus of government
Rest of the world .. 412 419 43.2 31.9 374 ENterPriSes........covervvmivecnseressand 10.5 8.2 10.2 2.6 74 4.1 224 1.0
Addendum: Equals: National i 3,032.0{3,222.3 | 3,201.4 | 3,243.4 | 3,287.3 | 3,340.7 | 3,376.4 | 3,396.1
. . Less: Corporate profits with
Grorgddmtnfstlchbusmess 30722 inventory valuation and
Product Iess hOUSINg........icv.-... ol capital consumption
djustments 264.7| 280.7| 274.3| 296.3| 285.6| 296.4| 293.1] 3020
Note.—Percent ch from preceding period for items in this table are shown in Net interest.........ocovverecenrend 307.4| 311.4| 311.4| 3809.7| 307.6| 304.9| 297.7| 2929
table 8.1. Contributions for social
winsurance..i;..l. .................... 326.7| 355.7| 353.9| 356.8) 362.1| 3715| 373.5| 376.6
Table 1.8.—Gross National Product by Sector in Constant Dollars B areoments > o] 21 —2f —10] o 0 0 0 0
[Billions of 1982 dollars] Plus: Government transfer .
payments to persons ................. 437.3| 466.2{ 463.5| 469.9( 471.8( 4824| 487.2{ 495.0
. Personal interest income...! 446.9! 476.2| 4753 4752| 480.6| 480.8] 480.1| 4738
Seasonally adjusted at annual rates Personal dividend income.] 747| 764| 764 763| 76.7| 79.1| 8L1| 820
Business transfer
1986 PAYMENES corrercivererecccrererre 183 209 206| 212 217 223| 229| 235
i3 1 I i1 Equals: Personal i 3,110.2 1 3,314.5 | 3,298.7 | 3,323.2 | 3,382.9 ( 3,432.6 | 3,483.3 | 3,498.8
Gross national product...... 3,567.6 3,622.3 | 3,655.9 ! 3,661.4 | 3,686.4
Gross domestic product 3,530.5 3,585.2|3,617.9|3,630.6|3,653.8  Lable 1.10.—Relation of Gross National Product, Net National Product,
B 3,071.5{3,054.8 8,105.4 {3,135.8 [3,146.9 | 3,168.0 and National Income in Constant Dollars
Nonfarm : 2,988.0 3,025.0 13,061.6 | 3,067.5 | 3,087.3 o
Nonfarm less housing .. 27251 2,759.22,794.2 | 2,798.3 | 2,816.2 [Billions of 1982 dollars]
Housi 262.9 T 26741 2692 2712 - oo
Farm. g 7.5 79.0 7.4 5.8 715 Gross national product 3,489.9 | 3,585.2 | 3,567.6 | 3,603.8 { 3,622.3 {3,655.9  3,661.4 | 3,686.4
Statist: 501 —10.7 4] =32 4.0 9.1 . .
Less: Capital consumption
Households and institutions 2| 1206 9| 1241 1251 126.0 allowances with capital
grivatet!lopseho ds....... .1 9. .1 9.3 9.3 9.5 consumption adjustment............ 407.11 4256 421.9| 4294 433.7| 4348 439.1| 4432
onprofit institutions.. 2| 1116 ) 149 ST 1165 gy ale: Net national product.....|3,082.83,159.6 (3,145.7 | 3,174.4 [3,188.6 | 3,221.1 [3,.222.3 | 3,243.3
Government 5] 355.1 356.9| 3579 3587 359.8 T 5
Federal...... 6| 1226 1226| 1229| 1230| 1232  Less: Indirect business tax and
State and local 9| 2325 2343 2350| 285.7| 236.6 nontax liability plus business
transfer payments less
Rest of the world . 00 371 37.1 38.1 30.8| 327 subsidies plus current surplus
Addendum: ’ of government enterprises . 28961 297771 2959, 299.3| 300.6| 303.3( 3127| 3193
| . : Statistical discrepancy —-17| —-50| —-107| -49 14 -382 4.0 91
Gross domestic business
product less housing................ Equals: National income............... 2,794.8 | 2,866.8 | 2,860.5 | 2,880.0 | 2,886.5 | 2,920.9 | 2,905.6 1 2,914.9

Nore.—Percent changes from preceding period for selected items in this table are shown in

table 8.1.
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Table 1.14.—National Income by Type of Income
[Billions of dollars]

Seasonally adjusted at annual rates

1984 | 1985 1985 1986
I jiss v I I i
National income .................. 3,032.0 (3,222.3 | 3,201.4 | 3,243.4 1 3,287.3 | 3,340.7 | 3,376.4 | 3,396.1
Compensation of employees........| 2,214.7 | 2,368.2 | 2,352.1 | 2,380.9 | 2,423.6 | 2,461.5 | 2,480.2 | 2,507.4
Wages and salaries .| 1,837.01,965.8 | 1,952.2 (1,976.0 | 2,012.8 | 2,044.1 | 2,058.8 | 2,081.1
Government and
government enterprises.....f 346.4) 371.9| 368.6| 8742 881.6| 3887.2| 892.5| 398.4
her .| 1,490.6 |1,593.9 | 1,583.6 [1,601.8 [1,631.1 |1,656.8 | 1,666.3 | 1,682.7
Supplements to wages and
ALIES 1.rvovverearesraessmsnssnaasisnases 377.7| 4024| 399.8| 404.9| 4109 4174 421.3| 4263
Employer contributions for .
social insurance.. -] 1981 2055| 2045 206.1| 209.1} 2129| 2141 2159
Other labor income 184.5| 196.9| 1953| 1988 201.7| 2045| 207.3| 2104
Proprietors’ income with
inventory valuation and
capital consumption
adjustments .........coeeevvrciirenns 236.9| 2544 2555 249.3) 2621| 265.3| 289.1| 2775
Farm 315 29.2|- 330 21.6| -294| 244 3957 196
Proprietors’ income with
inventory valuation
adjustment 408 380 419 303| 37.9| 327| 479 217
Capital consumption
adjustment -93| 88 88| 87| 85| —84| —-83| -82
Nonfarm 205.3| 2252| 222.5| 227.7] 2327 240.9| 249.6| 258.0
Proprietors’ income 183.9( 1935( 191.2| 1944 199.1| 206.6| 2155 2228
Inventory valuation ;
adjustment.........c.c.evecervierucene -4 -2 -3 a -3 —-4] -10] -11
Capital consumption
adjustmen 21.8| 319| 315] 332| 340| 347| 351} 362
Rental income of persons with
capital consumption
adjustment 8.3 7.6 81. 73 8.3 12.8 163 16.2
Rental income of persons. 517| 524 515| 530 547| 57.2] 613| 615
Capital consumption
djustment —434| —44.8| —434| —45.7| —464| —444| —45.1| —453
Corporate profits with
inventory valuation and
capital consumption
adjustments .........ccecericeerverrenane 264.7 280.7| 274.3| 296.3| 285.6| 2964 293.1| 302.0
Corporate profits with
inventory valuation
adjustment 2| 222.6| 2154 2353 226.4| 239.0{ 238.3| 2465
Profits before tax 23571 223.2] 213.8| 229.2| 235.8| 222.5| 227.7( 2404
i 9541 918 871| 958 964| 957| 99.0| 1044
1403 1314 126.7| 1334 139.4| 1269 128.8| 1359
783 81.6| 814 81.6; 825| 852{ 875 888
62.0( 498 453 518 B57.0{ 41.7( 412! 472
Inventory valuation
djustment —5.5 —6 1.6 61 —-94]| 165/ 106 6.1
Capital consumption
adjustmen 345 581 589 61.0] 592 57.3| 548) 555
Net interest 3114 3114 309.7| 307.6| 304.9| 297.7| 292.9
Addenda:
Corporate profits after tax
with inventory valuation
and capital consumption '
adjustments 169.3 | 1889) 1872 200.5| 189.2| 200.7[ 1942) 1976
Net cash flow with 1
inventory valuation and
capital consumption
adjustments. 3449| 3754 372.3| 3889| 380.0 390.8| 385.5| 390.4
Undistribute
inventory valuation and
capital consumption
adjustments ...t 91.0( 107.3| 1058| 118.8| 106.8| 1155| 106.6| 108.8
Capital consumption
allowances with capital
consumption
adjustment.........corrercniians 25391 2682 266.6! 270.1| 2733 2753 2789 28L6
Less: Inventory valuation
adjustment —5.5 —.6 1.6 6. —94| 165| 106 6.1
Equals: Net cash flow ............. | 350.4| 376.0| 370.8| 382.8( 389.4| 374.3| 3749 3843

5

Table 1.16.—Gross Domestic Product of Corporate Business in Current
Dollars and Gross Domestic Product of Nonfinancial Corporate
Business in Current and Constant Dollars

Seasonally adjusted at annual rates

1984 | 1985 1985 1986
1 [m[w |1 [ o |mw
Billlions of dollars
Gross domestic product
of corporate business...... 2,276.5 | 2,414.1 | 2,396.6 | 2,441.5 | 2,459.0 | 2,501.5 | 2,506.2 | 2,541.2
Capital consumption allowances
with capital consumption
adjustment ... 2589 268.2| 266.6| 270.1( 273.3| 2758 2789 2816
Net dc tic product 2,022.6 |2,145.9 | 2,180.1 | 2,171.5 | 2,185.8 | 2,226.2 | 2,227.3 | 2,259.6
Indirect business tax and
nontax liability plus
business transfer payments
less subsidies.........covovuviinruvennns 2158 230.2| 2304 231.8| 235.0{ 241.8| 234.2| 2449
tic i 1,806.9 (1,915.7 [ 1,899.6 | 1,939.7 | 1,950.8 [ 1,984.4 | 1,993.1 | 2,014.7
Compensation of employees...| 1,503.5 [ 1,602.8 | 1,592.5 | 1,611.0 | 1,638.4 | 1,664.7 | 1,672.0 | 1,687.7
Wages and salaries............. 1,251.6 1,386.7 | 1,328.6 | 1,343.0 ( 1,366.7 | 1,388.9 | 1,394.4 [ 1,406.9
Supplements to wages ‘
and salaries ... 251.9] 266.1) 26391 268.0| 271.7| 2758] 277.6| 280.8
Corporate profits with
inventory valuation and
capital consumption
adjustments 7] 2488| 2427 266.8| 250.5| 257.9| 260.2( 2673
Profits before tax 7] 19131 182.2] 199.2| 200.71 184.1( 194.8; 205.6
Profits tax liabilit; 3 91.8]  87.1| 95.8| 964 957] 99.0| 1044
Profits after tax.. . 995 95.1| 1034| 1043| 884 958| 101.2
Dividends, K 69.4{ 761| 683| 699 704| 823| 77.0
Undistributed profits...] 42.3| 302 191} 351| 343] 180] 135} 242
Inventory valuation
adjustment .....c.ccivveiecinnd —55 -6 16 61 —94| 165 10.6 6.1
Capital consumption
adjustment... 345| 581 58.9 610! 592 b573| 548| 565
Net interest 69.6] 64.1| 644| 624| 61.9( 618] 609 59.7
Gross domestic product
of financial corporate
business.... 132.9, 1389 137.5| 140.2| 1449 1579 164.7| 171.2
Gross domestic product
of nonfinancial
corporate business........... 2,143.7 | 2,275.1 | 2,259.1 | 2,301.3 | 2,314.1 1 2,343.6 | 2,341.5 | 2,370.0
Capital consumption allowances
with capital consumption
adjustment .........ccouvrerecmrcarnrenensd 239.5| 252.2| 250.7| 253.9| 256.8|.258.7| 261.9] 2642
Net d tic product 1,904.1{2,023.0 | 2,008.4 | 2,047.4 | 2,057.3 | 2,084.9 | 2,079.6 | 2,105.8
Indirect business tax and
nontax liability plus
business transfer payments
less subsidies 203.7| 216.8| 217.1( 218.2| 221.1} 227.6| 220.1{ 230.0
Domestic incom 1,700.411,806.1 1,791.3 (1,829.211,836.211,857.411,859.5 | 1,875.8
p tion 1,401.111,491.5|1,482.2|1,498.4 | 1,528.5:|1,642.8 | 1,545.7 | 1,557.0
Wages and salari 1,166.6 (1,244.111,236.9 |1,249.4 |1,271.0 {1,287.411,289.2 | 1,298.2
Supplements to w:
and salaries. 234.5| 2474 2454 249.1| 2525| 255.4| 256.5| 2589
Corporate profits . .
inventory valuation and
capital consumption
djustment; 216.7( 22421 21821 2408 223.3| 2255| 2259| 2327
Profits before tax 189.3( 170.8; 16111 177.5| 177.5| 156.3| 1657, 176.8
Profits tax liab; 44| 665| 615 705 703| 687 717 7719
Profits after tax 1149| 103.8| 99.6| 107.0| 107.2| 87.61 940| 989
Dividends.. 729( -743| 806 728| 746( T48| 856 798
Undistribuf 420 295 191| 341 326| 128 83] .19.1
Inventory valuation
adjustment —.6 16 61| —94 16.5 10.6 6.1
Capital cons:
adjustmen 54.5 55.5 57.2 55.2 52.7 49.7 49.7
Net interest.. 904 909| 899] 893| .89.1| 87.8( 861
Billions of 1982 dollars
Gross domestic product
of nonfinancial :
corporate business...........| 2,030.8 { 2,105.5 | 2,094.4 | 2,124.6 | 2,127.3 | 2,141.0 | 2,135.3 | 2,142.2
Capital consumption allowances
with capital consumption
adjustment ....cc..oooeeeeieriecreninnnnnns 238.3| 2491 247.7| 250.6| 253.3| 2557| 258.3| 260.7
Net domestic product 1,792.4 (1,856.4 |1,846.7|1,874.0 | 1,874.0{1,885.3 | 1,877.0 | 1,881.6
Indirect business tax and
nontax liability plus
business transfer payments
less subsidies .| 184.5| 189.6| 188.3| 190.8| 191.9| 1929 199.3: 2045
Domestic income... .| 1,608.0|1,666.71,658.3|1,683.311,682.211,692.4|1,677.7|1,677.1

NoTE.—Some estimates for the first three quarters of 1986
have been adjusted to reflect the retroactive provisions of the
Tax Reform Act of 1986. See page 2.
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Table 1.11.—Command-Basis Gross National Product in Constant
Dollars

[Billions of 1982 dollars]

Seasonally adjusted at annual rates

1984 | 1985 1985 1986
I m v 1 I I
Gross national product.................. 3,489.9 | 3,585.2 | 3,567.6 | 3,603.8 1 3,622.3 | 3,655.9 | 3,661.4 | 3,686.4
Less: Net exports of goods and
servi —83.6|-108.21—108.11-113.8 |—132.0.{—125.9 | -153.9 |—163.3
Exports 369.7| 362.3| 361.2| 3855.8! 3629 869.2| 359.8] 3712
Imports... | 4532 470.5| 469.3] 469.6| 494.8( 4951 513.6| 534.5
Equals; Gross domestic :
PUTCRASES .....cornecercneccrerennenaenne 3,573.5|3,693.4 1 3,675.7 |3,717.6 1 3,754.3 | 3,781.9 | 3,815.3 | 3,849.7
Plus: Command-basis net .
exports of goods and services...| —60.3| —82.7| -80.9| -88.1)~110.1| —-99.0 |-114.8(—121.3
Command-basis
393.0| 387.8| 388.4| 38l5| 384.8( 396.1] 398.8| 413.2
453.2] 470.5] 469.3| 469.6| 494.8! 495.1| 513.6] 5345

Equals: Command-basis gross
tional product 3,513.2[3,610.6 | 3,594.8 | 3,629.5 | 3,644.2 | 3,682.9 | 3,700.4 | 3,728.4

Addendum:

Terms of trade 2.......ccooerveevvennnns | 106.3| 1070 107.5] 107.2| 106.1| 107.3| 1109| 1114

1. Exports of goods and services deflated by the implicit price deflator for imports of goods and
servi

ces.
2. Ratio of the implicit price deflator for exports of goods and services to the implicit price
deflator for imports of googs and services with the decimal point shifted two places to the right.

ta{;{L’ﬂ‘gﬂ.1——Percen1: changes from preceding period for selected items in this table are shown in
e 8.1.

Table 1.19.—Truck OQutput
{Billions of dollars]

1 rates

December 1986

Table 1.17.—Auto Output

[Billions of dollars]
S lly adjusted at 1 rates
1984 | 1985 1985 1986
I m v 1 i1 mr

Auto output........ccccecvvenennc 103.5] 114.1| 1114 1169 113.3| 113.2 112.7| 112.0
Final sales .........ccoeinecnsonnene 1012 110.1] 1088 123.1| 100.6| 1053} 106.2] 1268

Personal consumption
expenditures.. 1153 112.8( 1264| 111.6( 111.1[ 1152( 140.1
New autos . . 87.2] 848| 995| 827( 85 90.8| 1183
Net purchases of used autos..] 27.9 28.1 28.1 269 289 25.4 244 21.8
Producers’ durable equipment..| 19.8] 23.2] 228| 26.6! 226| 241| 266 280
New autos......cccceeeerreecrsenneonss 39.3 429 424 475 39.7 417 45.8 48.0
Net purchases of used autos..} —19.5) —19.5| —19.6| —21.0| —17.1| —-17.6] —-19.3| —20.0

Net exports of goods and

Change in business inventories

of new and used autos.. 2.2 4.0 2.6 —6.2 12.7 7.9 6.5| —14.8
New. 2.0 4.1 25| —9.0] 164 78 3.5( —20.8
Used 2 -1 2 28| -37 1 3.0 5.9
Addenda:
Domestic output of new
AULOS L .eoreeennserrnrmennesisenssonasones 86.4| 953 91.5{ 963 948 988! 957| 944

Sales of imported new autos 2..] 37.9| 45.0| 429] 497| 495| 447 483| 574

1. Consists of final sales and change in business inventories of new autos assembled in the
United States.

2. Consists of personal consumption expenditures, producers’ durable equipment, and govern-
ment purchases.

Table 1.18.—Auto Output in Constant Dollars
[Billions of 1982 dollars]

1984 | 1985 1985 1986
I I v I i I

Seasonally adjusted at annual rates
1984 | 1985 1985 1986
I m v I T hiiig

Truck output ™.........onccennner 5L.1| 54.2| 524 555; 567.8( 547 565, 572
Filr;:l r;:‘l;f e 486| 540 519| 551| 57.0| 496/ 558 622 AUt OULPUL......cevereerecerreen 97.3| 104.6] 102.3| 107.6| 1027 103.2] 1016 983
expenditures..........cocoeeererevuenens 195 22.6 21.1 242 23.2 21.2 25.4 32.2 Final sales ........cccoeereverrcreinecrcnacs 95.6| 1015 100.4| 1134 92.0 97.1 97.3| 1151
Producers’ durable equipment..] '80.1| 323| 31.8| 814| 852 299| 824 336 Personal consumption
Net exports of goods and ’ expenditures, 96.7) 103.3| 101.2] 1139 99.4| 987| 101.5] 1224
i -58] —67! —65| —63{ —74] -76| -74| -88 NeW AUL0S......crecceererserererrmeceraces 737| 801) 1781) 912 750{ 772| 80.5; 103.6
24 27 2.7 2.8 3.0 2.8 3.1 28 Net purchases of used autos.{ 23.0 2321 231 221 243 215: 210 18.8
82 94 9.2 9.2 10.5 104 10.6 11.6 Producers’ durable equipment.{ 219 24.1 241 26.9 22.5 237 25.1 254
New autos......ccimirvnnssnancnes 37.2 39.2 39.0 43.6 36.0 315 40.6 420
g00ds and Services................... 4.7 5.8 55 5.7 6.1 6.1 54 53 Net purchases of used autos..| —153| —16.1| —15.0 —16.6| —18.5| —13:8| —156| —16.6
. . . . Net exports of goods and
Change in business inventories... 2.6 1 5 4 8 5.1 al —5.0 i —244| —-215| —26.3] —288]| —81.4| —27.4| —80.6] —84.1
4.6 5.4 52 5.7 5.5 5.8 5.7 5.1
1. Includes new trucks only. 29.0( 329| 315| 345| 369] 332; 363] 392
Govoodsernmelnl:lt D aases of 15 1.5 1.5 4 1.5 2.1 14 14
A g and Services..........ounenie . . " 1 5
Table 1.20.—Truck Output in Constant Dollars R . ) .
CIu;nge in b:smess inventories 6 168
illi f 1982 doll: of new and used autos 17 31 18] —58 10.7 1 431 —16.
[Billions o otlars] New 15| 82| 17{ Zso| ‘136| 60| 18| -217
Used 2 ~.1 1 23| ~3.0 1 24 4.9
S Ny adjusted at 1 rates Adand
1984 | 1985 1985 1986 Domestic output of new X :
o I v I I " AULOS 1 .o etrceeaesinarnnieecierens 815 8701 837| 885| 851] 886{ 842; 80.0
Sales of imported new autos 2..| 35.9 413 39.5 45.6 45.0 40.3 42.8 50.3
Truck output *.................. 476 492 479| 504| 516, 484 4957 498 UL te(gnésisf,s of final sales and change in business inventories of new autos assembled in the
" ni tates.
F'{;‘,:}‘Si‘:]lg consamption 452\ 491 474 5001 5091 44.0| 489 541 2. Consists of personal consumption expenditures, producers’ durable equipment, and govern-
expenditures 184] 207{ 194| 222| 210| 190| 224| 9281  ment purchases.
Producers’ durable equipment..| 27.8 2.3 289 28.4 312 26.4 283 29.0
Net exports of goods and
servi -54f —6.1| —6. —58| 67| —68[ -66| —-7.7
Exports.. 2.3 2 2.6 27 2.5 2.7 24
Imports..

Government pt
goods and services.

5.2 5.4 5.4 4.8 46

6.0
.5 24 . A A X
77 8.6 84 83 94 9.3 93| 101
5.0
5 4 T 44 6| —42

-

Change in business inventories... 24

1. Includes new trucks only.
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Table 2.1.—Personal Income and Its Disposition

Table 2.2,—Personal Consumption Expenditures by Major Type of

[Billions of dollars] Product
o e [Billions of dollars]
y ted at 1 rates
1984 | 1985 1985 1986 S lly adjusted at I rates
n m | v 1 n | mr 1984 | 1985 1985 1986
. n | m| 1 i 114
Personal income.................cc..o... 3,110.2 |3,314.5 | 3,298.7 |3,323.2 | 3,382.9 | 3,432.6 | 3,483.3 | 3,498.8
Wage and salary : Personal consumption
disbur 1,836.8 |1,966.1 | 1,953.3 {1,976.0 | 2,012.8 | 2,044.1 | 2,058.8 | 2,081.1 expenditures 2,600.5 | 2,576.0 2,627.1 | 2,667.9 |2,697.9 | 2,732.0 | 2,799.8
Commaodity-producing Durable goods... 2| 359.3| 354.0| 373.3| 3620| 360.8| 373.9| 4145
industries 511.8| 6077| 6050| 6083| 617.7| 6220| 6208( 6218 urable goods 8
Manufacturing 439.11 460.1| 457.3( 460.7| 467.5] 470.5| 4688 470.0 Motor vehicles and parts 154.5| 169.2| 1653 182.8| 166.4| 163.5| 172.0] 2047
Distributive industries.. 442.2| 469.8| 467.7| 4724| 4789| 4852| 484.3| 4883 Furniture and household
Service industries 470.6| 5164 | 5110 521.1| 534.6| 549.6| 561.3| 5726 ipment 1189( 1268| 1259{ 126.8| 130.9| 1321| 1358 1400
Government and Other 57.8] 633| 628| 637| 647| '653| €6.0| 6938 -
govemmfant enterprises...... 346.2) 372.2| 869.6| 374.2| 381.6| 3872} 3925 3984 Nondurable goods 870.1| 905.1] 902.3| 907.4] 922.6] 9297 928.4| o328
Other labor income................... 184.5( 196.9| 195.3| 198.8| 201.7{ 2045, 207.3] 2104 F 169.3| 4683 4704| am74| 1806| 490.3| 2940
Proprietors’ income with Clothing 155.2| 155.0| 155.4| 158.7| 161.3] 165.0| 166.6
inventory valuation and Gasoline and oil 9197 928| 924! 930! 876( 7811 742
capital consumption . Other nondurabl 188 7] 186.2( 189.1| 193.5| 196.2| 1949 1980
adjustments 2369| 2544 2555| 249.3| 262.1| 265.3| 289.1| 2775 gtuﬁl oil and coal A g 1%3'3 Yl{g.g 1%9[% 1%%'3 1513?'; ngi.g
Farm 315 292| s30| 216| 20.4| 244| 395 196 er ) . : : ’ -
Nonfar 2053| 2252 2225( 227.7| 2327| 2409| 2496| 2580  Services... 1,336.1 [1,319.7 | 1,346.4 | 1,383.2 | 1,407.4 | 1,429.8 | 1.452.4
Rental income of persons ' H 403,9| 899.1| 408.6] 4174 424.8| 434.7| 4428
Wltll capltal consumption Household operation ..... 175.01 1714] 1751| 1783 174.3| 177.6] 1817
t 83! 76| 81| 73| 83| 128 163] 162 Electricity and gas 899 '865| 887 91.3| 863| 869| 892
Personal dividend income.. 747 764| 764| 763| 767) 79.1| 8L1| 820 Other ....... 851| '849( 864 8701 880 906| 925
Personal interest income 9| 4762 475.3( 4752 480.6| 480.8{ 480.1( 473.8 88 88.1 88.9 90.9 93.5 95.0 96.8
Transfer payments 6| 487.1) 4841 491.1] 493.6) 5047 510.1| 5185 290.1| 287.7|- 291.5| 3025| 307.9| 3123 3181
. $78.4| 37341 382.1| 394.1| 4069 410.3| 4130
Old-age, survivors,
o be S }fli:uh 235.7| 253.4| 251.1| 256.5| 256.8| 263.2| 2641 269.6
insurance NeIIS.......coieenind N X . X X 3 N 2
Government l;lenelpfsloyment sl 157 158l 151l 13| 155l 163] 169 Table 2.3.—Personal Consumptlon Expendltures by Major Type of
insurance nell ool X . X .. X X R »
Veterans benefiis 164| 167] 168| 167| 164| 170! 170! 167 Product in Constant Dollars
vernment employees
retirement benefits... 60.8| 666( 662] 670/ 680! 69.1] 7011 710 [Billions of 1982 dollars]
Other transfer payments 1269 184:6( 134.2) 1359| 137.1| 140.0{ 142.7| 1443
Aid to families with < lly adjusted at | rates
dependent children 149 154 153 156 15.7 16.0 16.2 16.3 ~
Other 112.0| 11921 1189 1203| 121.3| 1240 1265| 1279 1984 | 1985 1985 1986
Less: Personal contributions : N
for social insurance.............. 1835 1502 149.4| 150.7| 1529] 1586| 150.5| 1608 11 m | v 1 o | m
Less: Pers;mal tax and nontax ' Personal consumption
. paylme;.s,......;l. .................. | ......... 439.6| 486.5| 456.4| 491.2| 500.7| 497.5! 5048| 519.0 iy 2,246.3] 23245 |2,911.9 | 23420 |2,351.7 | 2.3727 | 2.408.4 | 2,4480
quals: Disposable personal
i 2,670.6 | 2,828.0 | 2,842.3 | 2,832.0 | 2,882.2 [2,935.1 | 2,978.5 {2,979.9 Durable goods... 3189 3439| 338.8| 3574 347.0) 3454 3571 391.6
Less: Personal outiays ] 2,501.9 |2,684.7 | 2,658.7 [2,712.4 | 2,756.4 | 2,780.4 | 2,825.5 | 2,895.8 Motor vehicles and parts 1456| 1562| 1529 168.9| 1529 149.6] 156.0| 1835
Furniture and household
Personal consumption ipment 1180| 127.7| 126.4| 128.4| 133.0] 134.3| 130.1| 1433
; z:]:;ttldltq;eg.....,..................6;... 2,428.2[2,600.5 |2,576.0 2,627.1|2,667.9 |2,697.9 | 2,782.0 [2,799.8 Other 553 599 595| 601 6L2{ 615 621| 649
e mene ) consumers 123| sogl si2| sss| srol ses| 923 949  Nondurable goods............ 828.6| 841.6| 841.3| 843.8| 847.2| se0.6| 877.3| 8754
Personal transfer payments to Food a242| 4334 4348| 4353| 4351| 4411| 4aa2| 4379
foreigners (net) ........couvunnacas 15 1.6 14 15 16 17 12 1.2 C‘ thing ang shoes 1 32; 1 323 1 32% 1 322 1 3,(7;2 lgg g %gg‘ll %g;,é
Equals: P | EATTY S . : s X : X . . line and oil - 3 : : - - - g
duals: Tersonal saving 1687] 1433 1836) 1196) 1258) 1456) 153.1) 841 e rabls oo, 1665| 1665| 1650| 166.4| 1682| 1702| 1705| 17256
Addenda: Fuel oil and coal 186 170F 164( 171 170| 170 183| 199
Disposable personal i 149.5| 14816 149.3| 1512| 158.2) 152.3| 1527
’fotalli billions of 1982 2.470.6 25280 | 25508 | 2527 | 2.500.7 | 2.581.2 |26 6o 1,139.0 (1,131.8 (1,140.8 { 1,157.5 [ 1,166.6 [1,174.0 | 1,181.0
joliar
Per capita: 470.612,5280 12,5508 2,5247|2,540.1 | 2,581.2 | ,625.8 | 2,606.5 Housing . 8| 842.7| 341.7| 3438| 3455| 347.6| 350.2| 3526
Current dollars.......o..c...... 11,265 | 11,817 | 11,898 11,819 | 11,999 | 12,198 | 12,348 | 12,324 Household operation 1486 1514| 1484} 1503 1536 1485 150.1| 1524
1982 dollars 10,421 | 10,563 | 10,674 | 10,537 | 10,577 | 10,723 | 10,886 { 10,776 Electricity and gas 754] 783} 751) 769| 80.1) 751) 758} 774
Pl i o mlomlomom mody o
HIHONS) ooocreeeeerensrnarionsorieniinns g . X . . X . . ansportation. g g : g £ . : 3
millions) B1 2393) 2300) 2806) 2402) 260T) 2412) 2418 Medical care. 2208 2378| 2079 2380| 2413| 2430| 2450 2467
Personal saving as Other 309.6| 326.2| 323.3| 827.2| 834.5| 344.3| 344.5| 3432
percentage of disposable
- personal income....................... 6.3 5.1 6.5 4.2 44 5.0 5.1 2.8

Nors.. —Percent changes from preceding period for selected items in this table are shown in

table 8

Note.—Some estimates for the first three quarters of 1986
have been adjusted to reflect the retroactive provisions of the
Tax Reform Act of 1986. See page 2.
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Table 3.2.—Federal Government Receipts and Expenditures
[Billions of dollars]

December 1986

Table 3.3.—State and Local Government Receipts and Expenditures

{Billions of dollars}

Seasonally adjusted at annual rates

Seasonally adjusted at annual rates

1984 | 1985 1985 1986 1984 | 1985 1985 1986
i m. | v 1 n | mr 1 m | v I | o
Receipt 7265| 786.8| 755.8| 792/6| 805.8| 806.6| 813.5]| 833.1 Receipt 540.8] 577.5| 571.9| 584.2| 592.7| 608.3| 6115/  629.1
Personal tax and nontax Personal tax and nontax
r ipt t'ax ggg.g 3§§.s 316.6| 349.6| 3556| 350.3| 355.5| 865.8 receipt 130.3| 1409 139.8| 141.6| 1451 1472| 149.3| 1531
ncome taxes 8| 338.4| 309.2| 842.1| 3486 343.1| 347.1) 357.7
Estate and gift taxes 61| 65| 67/ 68| 63| 64| 76| 74 Income taxes.. g5l 122 T2l T2l 74Oy TS TS T2
Nontaxe: 5 7 ki 1 8 8 8 8 ontaxes. 1. 56. . g . . 8 .
co . Other 109 118 117| 121| 121 124| 126| 128
Fhorate profits tax accruals....| 759 T38| 6991 68| Tr2 T8 8Ll 843 Corporate profits tax accruals....| 195| 182| 172 190| 192| 179 188| 201
her 5991 558| 518 59.3| 599| 611 643 69.1 Indirect business tax and
Indirect b“smess]s tax and nONtax aCCruals.........iiuivrnnsisnn 256.3| 275.4| 272.7| 278.8| 281.8) 294.1| 290.1| 300.8
nong,ax accrual 2 55.7 56.1 59.83 53.9 56.0 52.7 50.7 53.4 Sales taxes. 120.0 12001 128.01 131.2) 1314} 13341 1357] 1414
gxcise mﬁﬁsﬁes i"f% ?gg ﬁré ?gg iigg %519 %% i’ig Property taxes 997] 107.2| 106.1| 108.2 110.3 1125 1%4.3 112;73
Kostoms 19| 122 1161 120} 126) 181 183 142 Other : 366| 89.1] '386| 39.4| 399 481 39. X
Contributions for social e for soctal a1| w2| 9] wus5| 1| 57| 463] 410
RSURARCE o] 2855 S115| 8100) 3122 SITO| 5268| 8212|8296 ‘;’S“’Iance """ e 9;6 :9'0 ons| 1003 1016] 1055| 1069 1080
Expenditure 896.5| 9849 970.6| 990.1{1,023.4|1,000.5]1,045.7 | 1,030.5 © e'aE &r a“:‘m'al """""""""""" soal 5158l sizel 5207| ssosl 588 ssa6| 561
Purchases of goods and services..| 311.3| 35¢1| 340.9] 360.9| 3809| 3557| 367.6| 369.3 KDL, g 8| 5126 B2 - g g ;
National defense ..., 2350 259.4| 255.1) 265.5| 2680| 2664 2784| 28638 Purchases of goods and services..| 422.2| 461.3| 458.1| 468.8| 4747| 4809 493.3| 504.7
g : 762) 947| 8581 955 1129| "803] 82| 826 Compensation of émiployees.....| 2589| 2801| 277.6| 2828| 2878| 2026| 207! s029
Tr’?nsfer payments 380.3| 877.2| 884.1] 3859| 389.3| 896.7| 4030 Other . 1633| 181.1] 1805 186.0| 186.9| 1883| 195.5| 2018
g Porsons ST0| 3647) 3698} 8104) S188) IK16) TS ransfer payments to persons....| 981| 992 987| 1004| 1014| 1036| 1056 1075
Grants-in-aid to State and local Net interest paid .........cioouerererioe —9285| —269| —27.1| —26.6| —26.4| —26.1| —25.7] —25.9
governments 93:6| 99.0) 983 1002| 1016 103.5| 1069, 108.0 LU R Y O — 369| 426| 419| 433) 448} 462] 47.6|. 491
Net interest paid .. 1156 130.5| 130.9| 120.8| 133.9] 135.0| 188.1| 1347 Less: Interest received by
Im;rest paid . - ﬁg'é %ggé %g})g lg§~§ 1??'% 1:;,’1'3 1232 13;-3 GOVErNMENt ..o 65417 695 69.0| 699 712{ 722| 734| 750
o persons and business.. . . . 130. 134. 134. 138.0( 135. Less: Dividends ived b
To foreigners 198| 218 201 205| 215| 228| 222| 28 “severmmentooned™ . 36| 52| 50| 54| 57| 61| 64| 68
Less: Interest received by ' Subsidies less current surplus of :
BOVEIRMENE .oooovevervvvirsiernrs 208 216/ 210 225 218 228} 221| 230 government enterprises............. —10.7| —126| ~121| —125| —13.7| —139| —14.1| ~14.4
Subsidies less current surplus of Subsidi 6 7 q 7 q 8 8 8
gm{en:tjx_ment enterprises............... 213 20.7 223 15.1 211 18.0 36.5 15.4 Less: Current surplus of .
s 221y - 222| 262| 171| 195| 196| 387; 209 government enterprises........ 113 132] 128] 132] 145! 147] 149| ‘152
Less: Current surplus of .
government enterprises.......... 8 15| 38| 20/ -16| 16| 22| 55  Less: Wage accrualsless
Less: Wage accruals less - disbur 0 0 0 0 0 0 [ ]
disbur ts 2l -2 -1 0 0 0 0 0 Surplus or deficit (—),
Surpl . . national income and
urplus or deficit (), product accounts............ 685| 6L7| 592! 595| 625 69.9| 589 64.0
national income and . . B
product accounts.................. —170.0 (~198.0 |—214.8 |—197.5 |—217.6 |—195.0 | —232.2 |- 197.4 %;chial insurance funds.........c....... 48.2 5%.3 52.4 53% 52.; 54.‘3‘ 5g.g 55‘5
Social insurance funds.................... 22| 10| 110 9.7 151! 185| 1931 173 e 19 ) 68 6. ) 15: ) 8
er ~172.2|-209.1 (—225.9 [-207.2 |- 282.7 |- 213.5 |- 251.5 |- 2146

Table 3.7B.—Government Purchases of Goods and Services by Type

Table 3.8B.—Government Purchases of Goods and Services by Type in
" Constant Dollars

[Billions of dollars] [Billions of 1982 dollars]
Seasonally adjusted at annual rates Seasonally adjusted at annual rates
1984 | 1985 1985 1986 1984 | 1985 1985 1986
J18 I v 1 I mr n nI v I i jiin
Government purchases of . Government purchases of
goods and services........... 733.4| 8154 799.0| 829.7| 855.6| 836.7| 860.8| 874.0 goods and services........... 675.2| 721.2| 708.3| 7T31.8| 7T49.4| 7252} T42.2) 7504
Federal 311.3| 354.1| 340.9) 360.9| 380.9| 355.7] 267.6| 369.3 Federal 291.7| 3823.6| 311.4( 329.9| 347.2| 320.4{ 328.9| 3309
National defense.. 2350| 269.4| 2551 2655| 268.0| 2664| 2784| 2868 National defense.... 2194 2357 2335| 242.2| 289.3| 2387| 249.3| 2594
Durable goods... 6551 749) 1731} 1789 766| 757| 836| 863 Durable goods. 61.2) 704) 69.2) 746) 708} 713| T7.1] 810
Nondurable goods 122 122 127 180| 118 118/ 11.0| 105 Nondurable goods .. 136| 136 141f 144| . 131} 133} 145| 155
Services 152.4] 1661 1632} 166.6) 173.4| 1725) 177.3| 1824 it 140.0| 146.3| 144.6| 146.9| 150.00 1485 152.1| 1564
Compensation of
ployees... 948 1011} 1005, 1008} 1034| 103.9| 104.4| 1047 mploy 869 883| 883| 885| 884| 886| 88.6| 888
Military ......oocooccomeccresscssenns 635! 678{ 672| 674! 69.7| 7001 703| 705 Military 5861 59.5| 595| 59.6| 595 59.6( 595] 59.7
Civilian... 313 333| 332 334| 337 338; 341| 343 Civilian. 283 28.9| 288 289] 28.9f 289| 29.1| 29.1
Other services 576| 650| 627 658| T70.0| 687 729 7.7 Other services. 53.0| 58.0| 563 584 61.6( 600| 635! 676
Structures 5.0 6.1 6.1 7.0 6.1 6.3 6.5 7.6 Structures 4.7 55 5.6 6.3 54 5.6 57 6.5
Nondefe 7621 947| 858) 955) 1129| 89.3] 892| 826 Nondefe 728| 8181 177.9| 87.6| 107.9| 8.7 795 TL5
Durable goods 3.9] 4.1 41 3.9 4.5 43 43 42 Durable %oods . 4.1 4.6 4.5 4.5 52 52 54 54
Nondurable goods 31 17.2] 93| 175| 332 111] 112| 51 Nondurable go 45| 182 91| 17.7| 366 118| 100| 26
Commodity Credi Commodity Cred
Corporation inventory Corporation inventory
h -36| 113 23| 114| 287 5.6 55 —4 change —22| 123 201 115 323 6.4 45| -25
Other nondurables.. 6.7 59 6.9 6.1 45 55 5.7 5.5 Other non 6.7 59 7.0 6.2 4.3 54 5.4 5.1
Services 620| 660| 651 66.5( 68.0( 667 664| 66.7 Services 56.7| 58.2| 575 585| 59.5F 581| 576 577
Compensation of Compens
employees... 37.2( 39.6| 395( 397 400| 402( 403| 405 employees 337| 843! 3843| 84.3] 343| 3431 344} 344
Other services 2471 264| 256| 268 28.0| 266 261| 262 Other servic 23.0| 239 232 242| 252( 238| 233] 233
Structures.. 7.3 74 74 75 7.2 7.2 7.2 6.5 Structures 7.0 8.8 6.9 7.0 6.6 6.6 6.6 5.9
State and local. 2| 461.3| 458.1( 468.8| 474.7| 480.9| 493.3( 504.7 State and local.. 383.5| 397.6] 396.9| 401.9| 402.2| 404.8| 413.3| 4195
Durable goods 7] 208 205] 2091 215] 21.9{ 224] 229 Durable goods 179 195 193 19.7| 20.1| 204 207 211
Nondurable goods . 387 38.4| 387 40.0| 387, 367| 366 Nondurable goods. 36.6] 39.0( 386| 395| 401] 406| 412| 418
i 348.3| 345.0] 3851.9( 358.6| 365.4| 372.0| 378.8 Services.......cco.eeuunn. .91 290.9| 290.1{ 291.8| 293.6| 2950! 296.5| 298.2
280.1) 277.6| 282.8| 287.8) 2926| 297.8] 3029 Compensation of employees .3 232.9] 232.5| 2334( 234.3| 2350 2357| 236.6
682 674 691 708 727 1743[ 760 Other services 54.6| 580( 576| 584| 593| 600! 608 616
53.5| 54.2] 57.3| 546| 550 621] 664 Structures 451| 48.2| 488( 51.0| 485 487 b549| 585




December 1986

Table 3.9.—National Defense Purchases of Goods and Services
{Billions of dollars]

Seasonally adjusted at annual rates
1984 | 1985 1985 1986
o |-m | w 1 n | mr
National defense -

purchases 235.0| 2594 255.1( 2655 268.0| 266.4| 278.4| 286.8
Durable goods.... 65.5 749 731 78.9 76.6 75.7 83.6 86.3
Military equipment .. 55.5 64.0 62.3 67.5 65.6 64.2 716 744
218 259 26.5 25.0 28.1 28.1 30.6 324
8.5 97 - 83 10.2 104 107 132 13.3
17 85 83 9.0 8.8 8.0 9.1 9.3
5.0 47 43 5.2 44 45 49 49
4.0 49 48 54 49 4.6 5.0 5.0
85| 104 101| 127 9.0 8.3 87| -~ 95
99 1091 109 114 11.0 11.6 12.0 11.9
Nondurable goods 12.2] 122 12.7 13.0 118 118 11.0 10.5
Petroleum products .. 6.8 6.6 71 72 6.2 6.3 4.1 35
A ition 3.1 3.2 32 33 3.2 3.2 4.3 44
Other nondurable goods............. 23 24 23 2.5 24 2.3 26 2.6
SEEVICES ..o reeccerrarencacaninenscarennens 1524 166.1| 163.2| 166.6| 173.4| 1725| 177.3| 1824
Compensation of employees......] 94.8] 101.1] 100.5| 100.8| 103.4| 103.9| 1044 1047
(1111721 o SOOI 63.5 67.8 67.2 67.4 69.7 70.0 70.3 70.5
Civilian 31.3 33.3 332 334 33.7 33.8 34.1 34.3
Other Services..........cosmcrernisd 576| 650| 627 658 70.0|  687) .729| 717

Contractual research and : :
development 23.5 273 26.2 217 29.7| 287 32.2 339
Installation support ! 158 16.9 16.6 17.1 17.2 174 178 192
‘Weapons support 2 6.7 15 7.3 79 82 11 7.8 8.9
Personnel support .. 49 5.7 52 6.3 6.8 6.9 7.0 8.1
Transportation of materiel 34 3.8 3.7 3.6 4.3 41 3.9 41
Travel of persons .. 3.0 3.5 34 3.6 3.7 34 3.6 3.8
Other ... 3 2 3 -1 2 5 5 -3
Structures .. 5.0 6.1 6.1 7.0 6.1 6.3 6.5 7.6
Military facilities........cccoceurnurenec] 3.0 35 35 4.0 37 3.6 31 4.9
Other 2.0 2.6 2.6 3.0 2.4 2.8 29 2.6
1. Includes utilities, ications, rental payments, maintenance and repair, and payments

to contractors to operate installations.

2. Includes depot maintenance and contractual services for weapons systems, other than
research and development.

3. Includes compensation of foreign personnel, consulting, training, and education.

Table 4.1.—Foreign Transactions in the National Income and Product
* Accounts

(Billions of dollars]
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Table 3.10.—National Defense Purchases of Goods and Services in
Constant Dollars

[Billions of 1982 dollars]

S Iy adjusted at 1 rates
1984 | 1985 1985 1986
I it v I n ur-
National defense ’

purch 2194 2357} 233.5| 242.2| 239.3| 238.7| 249.3| 2594
Durable goods.............cocvverivnrunens 61.2]. 704 692 746 708 713 771 810
Military equipment .. 512 588 -57.97 625| 586| b580( 632 -67.0
Aircraft ... 185 226 234( 220| 233| 234| 244 215
8.1 9.2 8.2 9.9 99} -105| 126 125
7.0 75 7.3 7.9 77 6.9 7.9 8.2
5.5 53 52 5.8 46 5.0 54 53
3.8 46 45 51 4.6 43 47 4.7
83 9.7 94| 118 85 7.8 82¢. 89
100 116 113| 121 122( 132} 14.0] 140
Nondurable goods 136 136 141| 14.4| 131] 133| 145 155
Petroleum products........oovevue 8.3 8.4 9.0 9.1 79 81}...8¢0 9.0
A iti 3.0 29 2.9 3.0 2.9 3.0 4.1 4.2
Other nondurable goods ............ 2.3 22 2.2 2.3 2.2 21 24 2.4
Services 400| 146.3| 144.6| 146.9| 1500 1485| 152.1| 1564
869| 883| 883| 885 884| 886, 886 888
5861 595! 59.5| 59.6f 595| 59.6| $595| 59.7
283 289| 288 289| 289 289 291 291
. 53.0| 58.0| 563 584| 616|600 635 676

Contractual research and
develop t 214 241 2331 244| 260| -249| 281 296
Installation support ! 140f 144 14.2| 145| 145 14.5 147 159
Weapons support 2.... 6.1 6.7 6.5 6.8 7.2 6.8 6.9 7.9
Personnel support 3. 417 52 4.8 56| 58 5.7 5.7 6.6
Transportation of materiel . 3.5 39 3.8 3.6 44 41 4.0 42
Travel of persons.. 31 3.4 33 3.5 3.6 34 3.6 3.8
Other 3 2 .3 -1 1 4 4 -3
Structures ............oocceorercnccsiene 4.9 5.5 5.6 6.3 54 5.6 5.7 6.5
Military facilities ..........coovreerere 2.8 3.2 32 35 33 3.1 33 42
Other 1.9 24 24 2.8 2.2 25| ~ 24 2.3
1. Includes utilities, tions, rental payments, maintenance and repair, and payments

to contractors to operate installations.
2. Includ pot maint and contractual services for weapons systems.
3. Includes compensation of foreign personnel, consulting, training, and education.

Table 4.2.—Exports and Imports of Goods and Services in Constant
Dollars

[Billions of 1982 dollars)]

Seasonally adjusted at annual rates
1984 | 1985 1985 1986
1 m v 1 I mir

Seasonally adjusted at annual rates
1984 | 1985 1985 1986
i m v I i I

Receipts from foreigners..| 382.7| 369.8| 370.0| 362.3| 368.2| 374.8| 363.0| 370.8
Exports of goods and services....... 382.7| 369.8| 870.0| 362.3| 368.2| 37481 363.0| 370.8
Merchandise 224.1( 219.6( 221.1{.215.0f 216.2| 219.7( 2125 219.2
Durable goods 128.2( 129.7| 128.0| 126.3| 133.3| 1325| 1361
Nondurable goods 985| 914| 914 870 89.9| 863 799| 831

i 15861 150.21 1489 1474| 152.0( 1552 150.6| 1516

Capital grants received by the
United States (net) .......c...ceuunes 0 0 0 0 0 0 0 0
370.0| 362.3| 368.2| 374.8| 363.0f 370.8
447.1| 446.0| 473.6| 4685 467.5]| 479.7
340.7 (- 339.2| 3638 3589| 3589| 3727
199.3| 202.3| 2139 224.4| 2355| 2438

500| 503| 505 515 533| 499

56.4 56.4 59.3 58.1 55.4 57.0

Transfer payments (net). 1 .9 16.0 17.0 122 163 16.6

From persons (net)... . A 1.5 16 1.7 1.2 1.2

From government (net)... 1 13.4 12.4 14.5 15.4 10.5 15.0 15.5
Interest paid by government to

foreigners 19.8 21.3 21.1 21.5 21.5 22.8 22.2 22.8

Net foreign investment .................. —90.7 |—115.2|—112.0 |~121.2 |~ 143.8 |- 128.6 |- 143.0 | —148.3

1. Line 7 less line 16 equals rest-of-the-world product as shown in table 1.7.

Exports of goods and services..... 369.7| 362.3 2| 355.8] 3629| 369.2 359.8| 371.2
Merchandi 222.7| 2274 227.01 223.9| 227.8| 232.0| 227.2| 2388
Durable goods..... 127.3| 1335 1343 133.6| 133.4| 1421 142.7| 148.0
Nondurable g 954 9390 927| 90.3| 944y 89.9| 845 908
Services.......c....... 147.0| 135.0| 134.2| 132.0] 1351 137.2 1326 1324

Pactor income .

926 809| 81L2| 79.17 809 824| -763| 748
Other

544| 540| 530| 529| 543| 548| 563| 576

Imports of goods and services..... 453.2| 470.5] 469.3| 469.6| 494.8( 4951 513.6] 534.5
Merchandi 350.0 | 368.7| 367.7| 368.4| 391.3| 892.6| 4128| 436.0
Durable goods.... 199.31 216.6| 213.8| 2169 226.7| 2374 244.8( 2495
Nondurable goods . 1521 153.9| 151.4| 164.6| 155.2|.168.01 186.4
Services 101.8| 101.7| 101.3| 103.6{ 1025 1008 985

Factor income !.
Other

44.0| 44.1| 440 437 443| 455| 422
57.8| 57.5| 57.2( 598| 582| 553| 564

1. Line 6 less line 13 equals rest-of-the-world product as shown in table 1.8.

NoTE.—Some estimates for the first three quarters of 1986
have been adjusted to reflect the retroactive provisions of the
Tax Reform Act of 1986. See page 2.
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Table 4.3.—Merchandise Exports and Imports by Type of Product and

by End-Use Category

[Billions of dollars}

December 1986

Table 4.4.—Merchandise Exports and Imports by Type of Product and
by End-Use Category in Constant Dollars

[Billions of 1982 dollars]

Seagonally adjusted at annual rates S lly adjusted at 1 rates
1984 | 1985 1985 1986 1984 | 1985 1985 1986
i m v 1 n mr I m v I i g m-
Merchandise exports...........| 224.1| 219.6( 221.1| 215.0| 216.2| 219.7| 2125| 219.2 ~ Merchandise exports 2227| 227.4| 227.0| 2239| 227.8{ 2320| 227.2| 2388
Foods, feeds, and bever. 316[ 240] 244] 216| 231| 244] 205] 216  Foods, feeds, and beverages... 204| 251| 248 228| 257 262| 223] 255
Industrial supplies and Industrial supplies and
materi 62| 588 77| s7.2 577 581F 543] 563 material 61.0| 609| 600| 607| 607| 614] 591 623
Durable goods. 169 160| 164| 161 153] 167| 154 158 Durable goods.... 169 167 171| 17.1] 161f 177 167| 175
Nondurable g 442| 423 413] 411| 424 414| 389 404 Nondurable goods. 441 442| 429 436[ 446| 437| 423| 448
Capital goods, except autos 741| 756 765| 750 743| 1757| 76.0| 800  Capital goods, except 714| 821| 823 817l 827 858| 872 923
Autos 225 245| 249| 250| 244| 237| 238 224  Autos 210| 224| 228| 227| 220| 213] 21.3| 199
C g 138] 130 129 126} 129 136 1387] 145 C g 137 129 129| 125 129 133| 1383| 140
Dursable %oods 56{ 511 51| 48| 51| 51| 52} 57 Durable goods 58| 54| 55| 51| 54 54| 54| 59
Nondurable goods 8.1 79 (i 77 79 8.4 8.5 8.8 Nondurable g 7.9 7.5 7.4 74 75 7.9 79 8.1
Other 210| =241{ 248{ 236| 238 242{ 241 244  Other 202| 238) 243] 234| 238] =240] 2417 247
Durable goods 64/ 69| 68| 70| 72| 121| 120( 122 | Durable goods 62| 68 671 691 72| 120] 120] 124
Nondurable goods 145| 17.2| 180 166 166 121| 120( 122 Nondurable g 140( 170} 179{ 165 166{ 120 120 124
Merchandise imports....... 334.4| 3417 3407 339.2] 363.8| 358.9| 358.9| 3727 Merchandise imports .. 350.0| 368.7| 367.7| 368.4| 391.3] 392.6| 412.8| 436.0
Foods, feeds, and beverages........... 21.3| 213] 209| 207| 220 238| 289| 244  Foods, feeds, and beverages.......... 209| 218 =21.3| 215( 225 229( 224| 237
Industrial supplies and . Industrial supplies and
materials, excluding materials, excluding . .
632| 5971 60.7| 589| 595] 623| 603 613 petroleum 675 682] 690 67.5| 69.5| 734| 1720| 731
334| 306 3L7| 302 299| 324| 327] 316 Dursable goods 357 350| 360( 346| 349| 381 39.0! 378
Nondurable goods . 298] 201 29.1( 287 296| 299| -276| 297 Nondurable goods 31.8] 332| 330 328| 346| 353] 330| 354
Petroleum and products., 573| 505| 545! 495| 565 401| 313 320  Petroleum and products 637| 598| 683 601| 67.1] 581| 742( 874
Capital goods, except autos 611} 640( 629| 623 675] T1.8{ 1753 7.1 Capital goods, except autos 684 762 745 1747 811 871 90.1 92.5
Autos 566| 651 629| 669 718 713| 764| 826  Autos 541 60.8| 5941 629 649 629 e55| 692
C goods 613 652] 629| 650] 696| 732| 754 791 C 615| e654| 637 53| 689! 717 726| 743
Durable goods 346| 367 358| 367| 383| 408| 430] 443 357| 383 377| 383| 392] 410 422| 422
Nondurable goods . 266| 284) 27.1| 283 313] 325| 324| 3438 259( 27.1] 260| 27.0| 207 807 304| 321
Other 137| 159 158] 159| 169| 165  163{ 163 h 139 164 165| 165| 172} 166] 161] 158
Durable goods 54/ ‘61| ‘66| 62{ 64{ 82| 81| 81 Durable %oods 54| 631 62| 64 65| 83| 80| 19
Nondurable goods . 83| 98] 98 97| 105 82| 81 81 Nondurable goods 85| 101 102] 101| 107| 83} 86| 19
Addenda: Addenda:
Exports of agricultural p Exports of agricultural
PrOQUCLS Lorvvovvereeceesersenssscssisenns 384| 206 298| 267| 285| 284| 246| 259 P T 353 304| 298| 278 s08| 298| 263| 300
Exports of nonagricultural Exports of nonagricultural
PLOQUCES ....ooreorerrvrererrioesrrerens 185.7] 190.0] 191.3| 188.3| 187.7| 191.2| 187.8| 198.3 P T 187.5| 197.0| 197.2| 196.0| 196.9| 202.2| 200.9| 2088
Imports of nonpetroleum Imports of nonpetroleum .
PLOAUCES «.vevvvrrreseerrennniosssssnend 277.1( 201.2] 2861 289.8| 307.3| 3188} 327.5| 340.8 PLOAUCES .ovvvcveverrevrerererrissnnnsenee 286.3( 3089| 304.4| 308.3] 3242| 334.6| 333.6| 3486
1. Includes parts of line 2 and line 5. 1. Includes parts of line 2 and line 5.
Table 5.1.—Gross Saving and Investment Table 6.3B.—National Income Without Capital Consumption
[Billions of dollars] Adjustment by Industry
[Billions of dollars]
< lly adjusted at | rates
1984 | 1985 1985 1986 S lly adjusted at | rates
bif m v 1 n i 1984 1985 1985 1986
- i m v 1 i i
Gross saving 573.3( 551.5| 566.8| 541.7| 524.1| 583.2| 539.7| 517.1
Gross private savin 674.8( 6878 7224 679.6| 679.2{ 708.3| 713.6| 6505 National income without
i 168.7| 1433 183.6| 119.6| 125.8| 145.6] 153.1 84.1 capital consumption
ted ¢ i t 3,028.213,185.8(3,163.1(3,203.6 {3,249.1 | 3,301.5 | 3,339.9 | 3,357.8
B o iventory Domestic industries................... 2,980.7|3,144.7|3,121.9 | 3,164.5 | 3,207.2 | 3,258.3 | 3,305.1 | 3,320.4
consumption adjustments....... 91.0| 107.3| 105.8| 118.8| 106.8| 115.5| 106.6| 108.8 i i 108 eeeerieeesoons X X . X
Undistributed Profits......... 620| 498| 453| b518] 570| 417| “412| 472 Private industries 2,543.6|2,674.012,655.12,691.0|2,724.9  2,769.6 1 2,809.7 2,818.1
Inventory valuation Agriculture, forestry, and
adjustment -55| -6 16| 61{ —94| 165] 106 61 FISNErIes....ooooeeeevrveseresenrsriend 80.4( 764| 804! 687! 757| 707) 864| 662
Capital consumption Mining 460| 439{ 442| 429| 434] 440| 382| 364
co adjustmen;i .......................... 345| 581 588| 6L0] 592| 573| 548] 555 CONSEEUCHON. ..vvvererarrsreverenrasens 1558| 165.6| 1650( 1652 1699 1748| 180.7| 1837
rporate capi Manufacturin
¢ g 671.0| 660.7| 678.5| 6822| 678.2| 6862] 6863
agg“gg;;g;l;?,g:;gﬁgn Durable goods . 4012| 2980 4029| 4056 409.0| 4130| 4101
djustment 2539| 2682| 2666 2701| 2133| 2753 2189! 2816 Nondurable goods. 269.8| 2628 2756] 276.6| 269.2] 2732| 276.1
Noncorporate capital Transportation and public
ﬁ'éﬁ“c'ﬂgféﬁi‘coi‘éﬁ,‘.’,‘;‘i?ﬁn %zilities“. . 2?6.4 253.5| 260.4; 259.4| 264.9| 2647| 268.0
adjustment 161.2| 1690 1665] 171.2| 173.4| 171.8| 1744] 1760 G oot dez| sz 18| 142 1162) 1188] 11201 1138
Wagg aocrualslless Electric, gas, and sanitary
disbur 0 0 0 0 0 0 0 0 services.. A 724 65| 746 792| 764 792| 825 823
G?Vf;'n:;;l: surplus or deficit Wholessle trade 1896) 1994] 1902) 2018 1992] 2025 2015 208
o hational ine 126311556 |138.0 |_155.1 | _125.1 | _173.3 |_133.3 Retail ctera e 62.2| 2788 2786| 2837| 2821| 292.6) 288.9| 2942
ederal —198.0|-214.8|-197.5|—217.6|-195.0 - 232.2|-197.4 real estate.......... 4116| 4078| 4141] 4236| 4380 4490 4512
6L7 592 595) 625 699) 589 640 Services 57091 565.7| 575.7| 589.5| 603.9| 614.2| 6241
Capital grants received by the Government and government
United States (net). 0 0 0 0 0 0 0 0 enterprises.... A 4707 4669| 4735 482.3| 488.7) 495.3| 502.3
Gross investment 5714 5459| 555.0] 536.2{ 525.7| 579.6| 544.3| 5275 Rest of the world .. 1475 412 41.2 39.1 419 43.2 34.9 374
Gross private domestic
investment 662.1| 661.1] 667.1| 657.4| 669.5| 70831 687.3]| 6758
Net foreign investment 1 -90.7[-1152-112.0|—121.2|-143.8|-128.6 |-143.0|—148.3
Statistical discrepancy . ~19| —55| —11.7| —55| 16| —36| 46| 103
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Table 5.8.—Change in Business Inventories by Industry

[Billions of dollars)
Seasonally adjusted at annual rates
1984 | 1985 1985 1986
i m v I 1 g
Change in business
inventories. 64.1 111 19.1 31 -31 438 145! —45
Farm 75| -11 86( —.11-199 27 3.9 5.8
Nonfarm 56.6| 122 104 32| 167 412 105{ -103
Change in book value 626 133 93| -30( 275 229 -11]-163
Inventory valuation
djustment ! —-60] —-11 1.1 61] —108| 183] 116 6.0
Manufacturing, 2121 —4.7|--83} —-53| -117] —48 4 =50
Durableﬁ 172| -32| -22{ -—-14)-118| —-45 -36} -36
Nondurable goods 40| —-15( -10| -39 1 -3 40| -15
Wholesale trade ... 14.0 37 74 -1 3.3 8.1 6.2 7.9
Durable 9.2 7 12| -—-28 1 5.2 3.2 3.8
Nondurable good.s 43 3.0 6.2 27 3.2 29 3.0 41
113 5.0 7.7 23 3.7 7.6 6.7 7.1
81 N 11] -18 N 5.8 47 35
3.2 4.2 6.6 41 3.0 1.9 2.1 3.6
27 -13 -3 —-24 -3 51 -5 8
Durable goods .. 1.2 dp -1.0 —.6 -6] -15 3
Nondurable goods. 1.5 —12 -5 —-14 2 1.0 1.0 5
Retail trade...... 16.0 7.9 8 53| 194) 305| —44| —1438
Durable goods .. 9.3 6.1 8] <12 185| 245 -27| -19.1
Nondurable goods ... 6.7 1.8 [} 6.5 9 60| —16 43
Other 5.4 5.3 5.5 33 5.8 74 8.2 1.6
Durable goods 3.5 3.0 2.6 27 2.8 34 3.0 3.2
Nondurable goods ... 1.9 23 29 6 3.0 4.0 52| —16

L The inventory valuation adjustment (IVA) shown in this table differs from the IVA that

The IVA in this table reflects the mix of methods (first-in, first-out;
last-in, first-out; etc.) underlying book value inventories derived primarily from Census Bureau
statistics. Thls mix_differs from that underlying business income derived primarily from
Internal R Service tistics. Prior to 1973, the two IVA's are the same ause
information required for separate estimat ilabl

is not a
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Table 5.9.—Change in Business Inventories by Industry in Constant
Dollars

[Billions of 1982 dollars]

S lly adjusted at | rates
1984 | 1985 1985 1986
o | m | I o | or

Change in business '
inventories...........cocovvenee 59.2 9.0 174 g1 —-52| 399 151 -3
Farm 49| —19| 78] —7|-218] 29 41| 83
Nonfarm... .| 543 109 9.6 14 16.1 37.0 11.0{ -86
Manufacturing. 206] —47| =35 —61| —-105| —53 10| —65
Durable goods .| 166 —-82| 25! -1.6] —11.1) —47| -—40| -38
Nondurable goods .. 39| —16]| -10| —45 K -5 50 —27
‘Wholesale trade . 134 34| 72| —6| 34/ 69| 51| 97
Durable goods. 8.8 6 11| -27 1 49 2.9 3.5
Nondurable goods .. 46 2.8 6.1 21 33 2.0 2.1 6.3
Merchant wholesalers 10.7 49 7.6 2.2 3.6 6.8 46 83
Durable 7 Ki 10 —-17 6 5.5 44 3.2
Nondural %le g 3.0 4.2 6.6 39 3.0 1.3 3 51
Nonmerchant wholesalers. 271 -15 —41 28 -3 1 4 14
Durable 11 1) =10 -5 —6| —15 3
Nonduragle goods. 16{ —-15 -5 —17 3 i 19 1.2
Retail trade 15.3 7.3 6 51 178| 2831 -—4.0( -131
Durable goods . 38 5.6 6] —10] 169 226( -25| —-171
Nondurable goods .. 6.5 1.7 [ 6.1 9 56| -15 41
Other 511 49 53 3.0 54 7.1 89 1.2
Durable . 3.3 2.8 2.4 25 2.6 31 2.8 3.0
Nondurable goods .. 18 2.2 28 b5 2.8 4.0 61| —18

Table 5.11.—Inventories and Final Sales of Business by Industry in

Table 5.10.—Inventories and Final Sales of Business by Industry Constant Dollars
[Billions of dollars] [Billions of 1982 dollars]
1985 1986 1985 1986
Q ly adjusted at I rates Q lly adjusted at 1 rates
I I v I bid iy i m v I II i

Inventories ! 859.2| 856.4| 862.6| 855.8| 857.0| 8566 Inventories ! 831.4| 8315 830.2] 8402| 844.0( 8439
Farm 79.0| T68| 740 T715| T38| 1748 Farm 833| 832 778 786| T79.6| 8L7
Nonfarm 780.2| 779.7( 788.5) 784.3} 7832) 7818 Nonfarm 748.0| 7484 T52.4| T61.6| 1764.4| 762.2
Durable goods 456.7| 456.2| 460.1| 4664 465.6| 464.8 Durable goods 431.7) 431.0( 433.1; 439.6] 439.4| 4358
Nondurable goods 323.5] 38235| 3284| 317.9| 3176| 3169 Nondurable goods 316.3| 3174 3193 38220 325.0] 3264
Manufacturing 341.5| 340.0| 3389 330.5| 3285 327.2 Manufacturing 329.3| 327.81 325.2| 323.9| 324.1(. 3225
Durable goods 2259 226.3| 2244 2225( 220.3( 220.1 Durable goods 21521 214.8] 2120} 210.9| 209.9| 2089
Nondurable goods 1155 118.7| 1145] 108.0| 108.2| 107.1 Nondurable goods 1141| 1130 113.1{ 113.0| 1143| 1136
Wholesale trade. 18041 179.8! 181.9{ 179.9) 1809| 1825 Wholesale trade 1740| 1739] 1747| 1764 177.7| 180.1
Durable . 1167 1161) 1152} 1165 117.6| 1195 Durable goods N 109.3| 10877 108.7| 109.9| 110.6| 1115
Nondural ile goods 64.7 648! 666 634 633| 6381 Nondurable goods 647 652 66.0| 665 670 686
Merchant wholesalers 1532 158.2| 155.1( 154.9| 156.7| 158.1 Merchant wholesal 146.8| 14731 1483| 150.0| 151.1| 153.2
Durable goods 100.8| 100.3| 100.6( 102.0| 103.6| 1053 Durable goods 95.2| 94.7( 949| 962| 97.3) 981
Nondurable goods. 52.5| 529| 545 529 531} 529 Nondurable goods 51.7] 52.6] 534| 53.7| 538 551
Nonmerchant wholesal . 272 26.6 26.8 24.9 24.2 244 Nonmerchant wholesal 27.2 26.5 26.4 26.5 26.6 26.9
Durable goods 15.0 14.7 147 144 14.0 142 Durable goods 14.2 13.9 13.8 13.7 13.3 13.4
Nondurable goods. 123 11.9 121 10.5 102 10.2 Nondurable goods 13.0 12.6 127 12.8 133 13.6
Retail trade 169.3| 170.5| 176.7| 183.4] 183.0| 1812 Retail trade 159.31 160.5| 165.0| 1721} 171.0| 167.8
Durable goods 82.5 81.9 86.9 93.2 92.6 89.1 Durable goods 7.1 76.9 81.1 86.7 86.1 81.8
Nondurable goods 8681 88.6| 898 902! 904] 921 Nondurable goods 82.1 837| 839) 853 849] 859
Other 89.0 894 91.0 90.5 90.9 90.8 Other 85.4 86.2 875 89.3 91.5| 918
Final sales 2 278.9| 285.1) 289.3| 289.7| 2943 3004 Final sales 2 253.1| 257.5| 259.2( 258.0| 2610} 264.0
Final sales of goods and structures ®.......... 167.5| 171.3| 172.1| 170.6| 1728 176.7 Final sales of goods and structures 2.......... 157.8| 161.2| 161.3| 159.4| 161.2| 163.3

Ratio of inventories to final sales Ratio of inventories to final sales
Inventories to final sales 3.08| 3.00] 298| 295| 291| 285 Inventories to final sales 328! 38231 320f 3.26| 323 320
Nonfarm inventories to final sales... 280 273, 273 271 266| 260 Nonfarm inventories to final sales... 1 296 291 290| 295| 293 289

Nonfarm inventories to final sales o Nonfarm inventories to final sales o

structures, 4.66 .55, 4.58| 4.60( 453 442 structures, 474 464 467 478 4.74| 4.67

1. Inventories are as of the end of the quarter. The quarter-to-quarter change in inventories
calculated from current-dollar inventories in this table is not the current- dollar change in
business inventories (CBI) component of GNP. The former is the difference betw two

1. Inventories are as of the end of the quarter. Quarter-to-quarter changes calculated from this
table are at quarterly rates, whereas the tant-dollar inventories
of GNP is stated at annual rates.

inventory stocks, each valued at their respective end-of-quarter prices. The latter is the change
in the physical volume of inventories valued at average prices of the quarter. In addition,
changes calculated from this table are at quarterly rates, whereas CBI is stated at annual rates.

2 Quarterly totals at monthly rates. Business final sales equals final sales less gross product
o lds and i ti gover t, and rest of the world, and includes a small amount
of final sales by farms.

2 Quarterly totals at monthly rates. Business final sales equals final sales less gross product
o 1ds and instituti gover t, and rest of the world, and includes a small amount
of final sales by farms.

NoTe.—Some estimates for the first three quarters of 1986
have been adjusted to reflect the retroactive provisions of the
Tax Reform Act of 1986. See page 2.
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Table 6.18B.—Corporate Profits by Industry
[Billions of dollars]
S lly adjusted at 1 rates
1984 | 1985 1985 1986

i m | Iv 1 I il

Corporate profits with inventory

valuation and capital

consumption adjustments 274.3 | 296.3 | 285.6 | 296.4 | 293.1 | 302.0
Domestic industries 242,71 266.3 | 250.5 | 257.9 | 260.2 | 267.3
Fi ial 246| 255] 27.2| 32.5| 34.3| 346
Nonfi ial 218.21 240.8 | 223.3 | 225.5| 225.9 | 232.7
Rest of the World ..........ccoevvvovervcrercnironnnenad 316 300 351| 38.4| 329 347

Corporate profits with inventory
valuation adjustment..................... 230.2 | 222.6| 2154 | 235.3 | 226.4 | 239.0| 238.3 | 246.5
Domestic industries.............coocovvecrererrecrrennns 199.2| 190.8 | 183.8 | 205.3 | 191.3 | 200.6 | 205.4 | 211.8
Fi ial 154( 21.0( 2L.1| 21.7] 23.2{ 27.8( 29.1| 289
Federal Reserve banks...........ccocoeuerened 167 168 17.1[ 16.5] 163| 17.0| 16.2| 155
er —13| 43| 40( 52| 69| 108] 13.0| 134
Nonfi ial 183.8] 169.7| 162.7| 183.6| 168.1| 172.8| 176.3 | 182.9
Manufacturing 73.0| 682( 79.0| 745| 66.7| 76.8| 756
Durable goods 81 28.0{ 288) 289| 26.6( 28.1| 346 318
Primary metal industries. —26| -36! -39! —26| —36[ —26| —1.1} —23
Fabricated metal products 46| 411 46l 45 80| 47| 50{ 51
Machinery, except electrical 4.7 3.6 3.5 4.6 4.7 22 4.9 2.8

Electric and electronic

quip t 52| 49| 52| 60! 43| 47| 72| 49
Motor vehicles and equipment...... 9.9 681 76| 421 66| 64| 49 41
Other 131} 121 11.9) 123| 116} 127} 137) 171
Nondurable goods 52.6| 45.0| 89.4| 50.1| 479| 38.6| 42.2| 43.9
Food and kindred products .. 80| 78| 76| 91! 76| 93| 100| 112
Chemicals and allied products. 751 47 5.3 5.3 28| 63 64| 83
Petroleum and coal products........| 17.3| 134| 74| 170} 187| 73; 97| 7.0
Other 1971 19.1| 19.1] 187) 189) 157 161 174
Transportation and public utilities.....| 32.6| 33.0| 30.9;, 36.6| 327( 36.8| 386| 403
Wholesale and retail trade 49.7| 49.7| 51.1| 54.2| 450 52.1] 46.3| 533
Other 14.1] 14.0] 126| 13.9] 159] 17.1] 14.6| 137
Rest of the world ............ccoecnvccneronnnennn, 31.0| 31.8| 31.6| 30.0| 351| 384 329| 347

Table 7.2.—Fixed-Weighted Price Indexes for Gross National Product by
Major Type of Product, 1982 Weights

[Index numbers, 1982=100]

Seasonally adjusted at annual rates

1984 | 1985 1985 1986

I I v 1 )i juy

Gross national product.... J 108.3| 112.3| 111.9] 112.6| 113.7| 114.4| 114.9 | 115.6

Final sales 108.3| 112.2| 111.8{ 1125| 113.6| 114.3 | 114.8} 1155
Change in b inventories

Goods 105.5) 107.6 | 107.4| 107.5| 108.1 | 108.2 | 107.9 | 108.3

Final sales 105.5| 107.6| 107.3] 107.4| 108.0{ 108.1| 107.7 | 108.2
Change in business inventories

Durable goods 105.51 107.6 | 1059 105.9| 105.7| 105.7] 105.7} 106.0
Final sales 105.5] 107.6 | 105.9 | 105.8 | 105.6 | 105.6 | 105.6 | 105.9
. Change in b inventories. :

Nondurable goods 105.51 107.6 | 108.3| 108.6 | 109.7 | 109.8 | 109.3| 109.9
Final sales 105.5| 107.6| 108.31 108.51 109.6 | 109.7 | 109.1 | 109.7
Change in b inventories.

Services 105.5) 107.6 | 117.0 | 118.3| 119.9] 121.2 | 122.3| 1234
Structures 105.5( 107.6 | 104.4 [ 104.9 | 105.9 | 106.2 | 106.9 | 107.3
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Table 7.1.—Fixed-Weighted Price Indexes for Gross National Preduct,
1982 Weights

[Iiidex numbers, 1982=100]}

Seasonally adjusted at annual rates

1984 | 1985 1985 1986
u m | Iv I I I
Gross national product 108.3 112.3} 111.9| 112.6 | 113.7 114.4| 114.9| 115.6
Personal consumption expenditures........... 108.4 1124 112.0| 112.8| 114.1| 114.6 | 114.5 | 1154
Durable goods 104.1 105.1 [ 105.2 | 105.0 | 105.3 | 105.8 | 106.0 | 106.9
Nondurable goods 105.2 | 107.8 | 107.5] 107.8 | 109.2] 108.4| 106.5] 107.4
Services 1119 1177 117.0] 118,51 120.0| 121.4| 122.5| 123.6
Gross private d tic investment
Fized investment ... . . . X X . X .
Nonresidential.... . R . . X X 3 .
Structures . X X . . . . .
Producers’ durable equipment .......... 101.8] 108.1] 102.9| 103.3 | 103.5| 103.7 | 104.4| 105.0
Residential 106.3| 108.2 | 107.8 | 108.1| 109.4| 110.1| 111.4| 112.0
Change in b inventories
Net exports of goods and servi
Exports 104.5| 104.0| 104.3| 103.8| 103.8| 104.3 | 104.0| 103.5
Import: 97.7| 959] 959! 954| 96.5| 94.8| 909 90.9

Government purchases of goods and
services

Federal

National defe
Nondof:

State and local ..

Addenda:
Final sales

Personal consumption expenditures,
food

Personal consumption expenditures,
ene!

Other personal consumption
expenditures

Note.—Percent changes from preceding period for selected items in this table are shown in

table 8.1.

Table 7.3.—Fixed-Weighted Price Indexes for Relation of Gross Nation-
al Product, Gross Domestic Purchases, and Final Sales to Domestic

Purchasers, 1982 We ights

{Index numbers, 1982=100}

Seasonally adjusted at annual rates
1984 | 1985 1985 1986

i m | IV I It 1
Gross national product............cnieieneccnd 108.3 | 112.3 | 111.9 112.6 | 113.7 | 114.4| 114.9 | 115.6
Less: Exports of goods and services. 1 104.5| 104.0{ 104.3| 103.8 103.8| 104.3| 104.0| 103.5
Plus: Imports of goods and services. 97.7| . 959, 95.9| 95.4| 96.5( 94.8{ 90.9| 90.9
Equals: Gross d tic purch 1 107.6| 111.5] 111.0| 111.8| 113,0| 113.5| 113.6| 114.4
Less: Change in business inventories .
Equals: Final sales to domestic

purchasers 2 107.6 | 111.4 | 111.0 | 111.7| 113.0| 113.4 | 113.5| 114.3

1. Purchases in the United States of goods and services wherever produced.
2. Final sales in the United States of goods and services wherever produced.

Note.—Percent. changes from preceding period for selected items in this table are shown in

table 8.1.

NoTE.—Some estimates for the first three quarters of 1986
have been adjusted to reflect the retroactive provisions of the
Tax Reform Act of 1986. See page 2.
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Table 7.4.—Implicit Price Deflators for Gross National Product
[Index numbers, 1982=100}

Seasonally adjusted at annual rates

1984 | 1985 1985 1986
I u | v 1 o (Im-
Gross national product....................... 107.9( 111,57 111.1 | 111.8{ 112.8| 113.5 114.0| 115.0
Personal consumption expenditures.......... 108.1 | 111.9| 111.4 | 112.2| 113.4| 113.7| 113.4| 1144
Durable %oods 103.8| 104.5| 104.5 | 104.5| 104.3 [ 104.5 | 104.7] 105.9
Nondurable goods .. X R . K . . . .
Services 111.7| 117.3} 116.6 | 118.0| 119.5] 120.6 | 121.8 | 123.0
Gross private d tic investment
Fixed investment ............ceriieceriocerancenneens 100.9 | 101.8| 101.5| 101.7{ 102.2 103.2| 103.6 | 104.4
Nonresidentia 9371 99.3| 99.2| 99.3| 994 100.3| 100.2| 101.0
Structures 98.6| 101.7} 101.3| 101.8| 103.2| 104.4 | 106.5| 107.8
Producers’ durable equipment .......... 9871 9811 98.1( 98.0| 97.6| 984 976 983
Residential 106.3| 108.2| 107.8 | 108.1 | 109.41 110.2 | 111.7| 112.2
Change in business inventories "
Net exports of goods and services
Export 103.5| 102.1| 102.4 | 101.8 101.5| 101.5| 100.9| 99.9
Import 974| 954| 953| 95.0| 957 94.6| 91.0| 89.7
Government purchases of goods and
services 108.6 | 113.1 | 112.8| 113.4 | 114.2| 115.4| 116.0 | 116.5
Federal 106.7| 109.4| 109.5| 109.4{ 109.7 | 111.0| 111.8| 111.6
National defé 107.1/°110.0] 109.3 | 109.6 | 112.0 | 111.6 | 111.7| 110.5
- Nondef 105.5] 107.9 | 110.2| 108.9| 104.6 | 109.2| 112.1 1154
State and 10cal ..........ccccrernsernieranininennnnd 110.1{ 116.0| 1154 | 116.6| 118.0| 118.8] 119.4}| 120.3

Note.—Percent changes from' preceding period for selected items in this table are shown in

table 8.1.

Table 7.5.—Implicit Price Deflators for Gross National Product by
Major Type of Product

[Index numbers, 1982=100]

Gross national product 107.9 | 1115 | 111.1{ 111.8 | 112.8| 113.5 | 114.0| 115.0
Final sales 107.9| 111.5} 111.1 | 111.8| 112.8| 113.5| 114.1| 115.1
Change in b inventories
Goods 104.9 | 106.3 | 106.3| 106.4 | 106.6 | 106.7 | 106.3 | 107.2
" Final sales 104.8| 106.2 [ 106.3 | 106.2| 106.5| 106.7 | 106.4| 107.4
Change in business inventories
Durable goods 103.3| 103.6 [ 103.7 | 103.5| 103.0| 103.2| 102.3| 102.2
Final sales 103.2| 103.5} 103.6 | 103.4 | 102.8| 102.9 | 102.2| 102.3
Change in b inventori
Nondurable go0ds .........cciuvercrmerserrerevennen | 106.1 108.5( 1083} 108.7| 109.6| 109.5| 109.5] 111.3
Final sales 105.9( 108.3 | 108.4| 108.5( 109.3 | 109.5| 109.8 [ 111.8
Change in b inventories. A
Services 111.7] 117.5| 116.8 | 118.2 | 119.7 | 120.8 | 121.9.| 123.0
Structures 103.1| 106.2 | 105.7 | 106.4 | 107.6 | 108.5 | 110.4 | 111.2

Nore.—Percent changes from preceding period for selected items in this table are shown in

table 8.1.

Table 7.6.;-Implicit Price Deflators for Gross National Product by
Sector
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Table 7.7.—Implicit Price Deflators for the Relation of Gross National
Product, Net National Product, and National Income

{Index numbers, 1982=100]

Seasonally adjusted at annual rates
1984 | 1985 1985 1986
I 111 v 1 i I
Gross national product...................... 107.9 | 1115|1101 111.8 | 112.8| 113.5] 114.0 | 115.0
Less: Capital consumption allowances
with capital consumption adjustment..... 102.0 | 102.7| 102.6 | 102.8 | 103.0} 102.8| 103.2| 103.3
Equals: Net national product...................... 108.7 | 112.71 112.3 | 113.1| 114.2{ 114.9| 115.5| 116.6
Less: Indirect business tax and nontax
liability plus business transfer
payments less subsidies plus current
surplus of government enterprises.. 1104 115.6| 115.7| 117.4| 117.1 | 120.3} 109.1 | 118.0
Statistical discrepancy 107.3|°110.5| 110.2| 110.8| 111.7] 112.2 | 112.7| 118.7
Equals: National income..........viecunnee 108.5] 1124 | 111.9| 112.6] 113.9| 1144 LIIG.Z 116.5

Table 7.8.—~Implicit Price Deflators for Command-Basis Gross National

Product
[Index numbers, 1982=100]
Gross national product...............ovrcrennn.esd | 107.9 | 111.5 | 111.1 | 111.8 | 112.8] 113.5| 114.0| 115.0
Less: Net exports of goods and servi .
Exports 103.5}102.1] 102.4| 101.8| 101.5| 101.5|.100.9| 99.9
Imports 97.4| 954| 958| 9501 95.7| 94.6| 91.0| 89.7
Equals: Gross d tic purch 107.0| 110.4 | 110,0| 110.7| 111.7) 112.2 | 112.2| 113.0
Plus: Command-basis net exports of
goods and services
G d-basis exports 9741 954| 95.3| 95.0| 957 94.6| 91.0| 89.7
Imports 97.4| 954| 953| 950| 95.7| 94.6] 91.0| 89.7
Equals: Command-basis gross national
product 107.21 110.7] 110.3 | 111.0} 112.2| 112.7| 112.8| 113.7

Norte.—Percent changes from preceding period for selected items in this table are shown in

table 8.1,

Table 7.9.—Fixed-Weighted Price Indexes for Personal Consumption
Expenditures by Major Type of Product, 1982 Weights

[Index numbers, 1982=100]

Personal consumption
expenditures..

Durable goods..

Motor vehicles and parts ..
Furniture and household equipment.......
~ Other

<] 108.4

Nondurable goods............ormivrcvemmsirnrrenranns | ‘

1124

104.1) 105.1

Food

Clothing and shoes

Gasoline and oi
her durab

Fuel oil and coal .....
.- Other

112.0
105.2

108.3
100.7
106.7

107.5

108.0
106.1

Table 7.14.—Fixed-Weighted Price Indexes for Exports and Imports of

1043

99.6
100.8
98.1

[Index numbers, 1982=100] Services
- ..Bousing
Gross national product...................... 107.9] 111.5] 111.1 | 1¥1.8| 112.8 | 113.5| 114.0 | 115.0 Household operation...
Gross domestic product 107.9| 1115 1111 | 111.8| 112.8| 113.5| 114.0| 1150 Otectricity and gas.
B 107.3| 110.5| 1102 110.8| 111.7| 112.2| 112.7| 1187 Transportation
Nonfarm 107.1| 110:8{ 110.5|-111.3( 112.0] 1127 | 113.1 | 1141 I care.
Nonfarm 1ess hOUSING ......c...ooer] 106.6 | 1101 | 109:8| 110.5| 1111 | 111.7] 111.9| 1129 Other
Housing 111.9| 11838| 117.6| 119.8| 121.9| 1235 125.4| 1268
Farm 1185 97.4| 982| 91.8| 981 928| 951( 929
Statistical dISCTEPAICY .....orrrrer 107.3| 1105 | 1102 110.8| 111.7| 1122} 1127| 1187
Households and institutions ............... 1124 117.2| 1165] 117.8] 119.0| 1204 1215 122.6 R .
Private households 101.3| 10255| 102.4| 102.5| 102.9| 103.2| 103.4 | 108.8 Goods and Services, 1982 Weights
Nonprofit institutions .........cccveeererineee 113.3( 118.4| 117.6| 119.0| 120.3 121.8 | 123.0| 124.1 [Index numbers, 1982=100]
g 17 el | s s el s
eral 4| 114. ) X . . E E i
State and local 1129| 1203| 1194 1212 1228| 12455 | 1263 | 12810~ ©xPorts of soods and services.. e
Rest of the WOrld ...........oooccvcrvsevercessosnrerers 108.7| 1127 112.3| 113.1 | 114.2| 115.0 | 115.5 | 116.7 " Durable goods 100.4
Addendum: Nondurable goods 96.9
e busi Services 1114
Gl:‘?ss domestic business product less 1068] 109.8 Factor | 1130
'8 - i Other 1085
Note.—Percent changes from preceding period for selected items in this table are shown in Imports of goods and services... 95.9

table 8.1.

Meorel a;
Mer

Durable goods
Nondurable goods

Services

Factor inCome...........coumiiineniiesnns
Other
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Table 7.15.—~Fixed-Weighted Price Indexes for Merchandise Exports and
Imports by Type of Product and by End-Use Category, 1982 Weights

[Index numbers, 1982=100]

December 1986

Table 7.16.—Fixed-Weighted Price Indexes for Government Purchases
of Goods and Services by Type, 1982 Weights

[Index numbers, 1982=100}

S lly adjusted at 1 rates Seasonally adjusted at annual rates
1984 | 1985 1985 1986 1984 | 1985 1985 1986
i m | IV I | mr n m | v 1 o | urr

Merchandise export:

Foods, feeds, and beverages
Industrial supplies and materials ..
Durable goods

Nondurable goods
Capital goods, except autos .
Autos

C

Durable goods

Nondurable g00ds .........uorirericarenaisscsinisens
Other .

Durable goods
Nonduragle goods

Merchandise imports

Foods, feeds, and beverages..........coovecercvinaen
Indus!:rijgl supplies and materials,

petroleum 93.7

Durable ﬁoods 93.7
Nondurable goods 937
Petroleum and products 90.0
Capital goods, except autos . 92.1
Autos 104.5
C goods 99.5
Durable goods 97.1
Nondurable g00ds ......cc.oeriirmiciarmecrisrnens 102.9
Other 98.5
Durable goods 98.5
Nondurable g00dS .....ccermeivorirserescrresnnseion | 98.6

88.0| 87.3| 85.7| 84.9| 83.7| 840
88.0| 87.3| 857 850} 83.8| 84.1
88.01 87.3| 857 849| 837 839
8621 824 842 69.0| 422( 36.6
87.5| 87.7| 88.6| 89.9| 922 945
105.8 | 106.4; 110.6] 1134 116.7| 119.3
98.8( 99.5} 100.8] 102.0| 103.8| 106.3
9501 957 97.61 99.4| 102.0( 105.0
104.1) 104.9] 105.4| 105.8( 106.4 | 108.2
96.11 965| 97.9| 99.3| 101.2] 102.9
96.21 96.5| 97.9| 993} 101.2| 102.9
96.1) 96.6| 979 99.3)101.2) 102.9

Table 7.17.~Fixed-Weighted Price Indexes for National Defense
Purchases of Goods and Services, 1982 Weights

[Index numbers, 1982=100}

Seasonally adjusted at annual rates

{1984 | 1985 1985 1986
I m | v I I i
National def purch 107.5( 111.4 | 110.7| 111.2] 112.9| 113.2| 112.7| 112.5

Durable goods

Military equi t

Electronic

her
Other durable goods.
Nondurable goods
ﬁetroleu.n} PrOAUCES covvvverreirrrircercsarssosronnns

Other nondurable goods...........ceeuermrernnns
Services 108.8
Comp tion of employ 109.0
Military 108.4
Civilian 1104
Other servi 108.5
Cogltra‘ctual research and

Installation support *
Weapons support 2....

Personnel support 3.. X 0| 107.3 X X g X
Transportation of materiel . . . K . . . 97.
Travel of persons 98.5( 102.0 103.0| 102.1| 102.8| 101.3 | 102.0 | 101.9
Other
Structures 106.2{ 110.4 | 109.4 | 110.8| 112.6 | 113.2{ 114.2} 116.1
Military facilities........coviiiineciirioson 106.5] 111.2| 109.9 ! 111.8] 113.7{ 114.6 1149 1178
Other 105.8] 109.1{ 108.8! 109.5] 110.8} 111.0] 118.1| 113.6
1. Includes utilities, tions, rental payments, maintenance and repair, and payments
to contractors to operate installations.
2. Includes depot maint and contractual services for weapons systems.
3. Includ tion of foreign per 1, consulting, training, and education.

Government purchases of goods
and serv

Federal

National defe

Durable goods..
Nondura%le g
Services

Structure

Nondefe
D

Durable goods
Nondurable goods
Commodity Credit Corporation
inventory ch
Other nondurables...........coouueencuncnsd 101.11 100.5| 100.9| 99.8| 99.3| 91.6| 96.3| 96.7
Services ; 109.4| 113.7| 1184 113.94 114.7{ 115.1} 115.5] 1159
Compensation of employees... 1104 11551 11521 115.7| 116.71117.0) 117.3| 117.7
Other services 1079 110.8 | 110.7) 111.0 111.7} 112.2| 112.7] 113.1
Structures . r L k . . .
State and local 3 3
Durable goods 104.83] 106.4] 106.3 | 106.5| 107.3] 107.4| 108.1 | 108.6
Nondurable g00ds ..........cecmieccrmecusensonenes 99.0( 99.2! 99.6| 98.2|100.0{ 954} 895| 879
Services 112.8| 119.8| 119.0/ 120.7] 122.2{ 123.9; 1256} 127.2
Comp tion of employ 112.9] 120.3| 119.4 | 121.2} 122.8} 124.5| 126.3| 128.0
Other service: 112.5| 117.7| 117.0 118.4| 119.5| 121.2| 122.2| 123.4
Structures 104.6 110.9| 110.7] 111.9] 112.5| 112.9] 113.1{ 113.56

Table 7.18.—Current-Dollar Cost and Profit Per Unit of Constant-Dollar
Gross Domestic Product of Nonfinancial Corporate Business

[Dollars]
S 1ly adjusted at 1 rates
1984 | 1985 1985 1986
1 ur | v I 1 mr
Current-dollar cost and profit per
unit of constant-dellar gross
d tic product * 1.056 | 1.081 | 1.079| 1.083 ] 1.088| 1.095 1.097] 1.106
Capital consumption allowances with
pital ion adjust t JA18( 120 120 119 .121) .21 .123| .123
Net domestic product 938| 961| 959| 964| .967| 974| .974| .983
Indirect business tax and nontax
liability plus business transfer
payments less subsidies.. 00| .103( .104{ .103| .104| .106| .103| .107
D tic i .837| .8581 .855| .861| .863| .868| .871| .876
Comp tion of employees.. .690| .708{ .708| .705( 716 .721{ .724| .727
Corporate profits with inven
valuation and capital consumption
djust ¢ 107) .106) .104} .113) .105| .105| .106| .109
Profits tax liability 0387| .032| .029| .083| .033| .032] .034( .036
Profits after tax with inv
valuation and capital
pti djustment: 0701 075( .075] .080) 072} .073] .072|. .072
Net int; it 0411 0437 .043] .042) .042) .042] .041| .040

1. Equals the deflator for gross domestic product of nonfinancial corporate business with the
decimal point shifted two places to the left.

NoTEe.—Some estimates for the first three quarters of 1986
have been adjusted to reflect the retroactive provisions of the
Tax Reform Act of 1986. See page 2.
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Table 8.1.—Percent Change From Preceding Period in Selected Series

[Percent}
q lly adjusted at | rates Q lly adjusted at 1 rates
1984 | 1985 1985 1986 1984 | 1985 1985 1986
I I v I I iiks 1 m v I I -
Gross national produet: Government purchases of goods and
Current dollar 105 62| 58| 68 58| 62| 26| 64 services:
1982 dollars 6.4 2.7 238 4.1 2.1 3.8 6 2.8 Current dollar 87| 11.2| 116 163{ 13.1| —85| 120 6.3
Implicit price deflator...........cccooiceunncne 38( 33 33| 25| 36| 25| 18] 36 1982 dollars 40( 68| 17.7| 139] 100|-123] 9.7 45
Chain price index 4.0 36 35 25 39 1.9 15 25 Implicit price deflator.. 44 4.1 3.6 21 2.9 43 21 1.7
Fixed-weighted price index 401 37| 36| 28| 40| 25| 17| 26 Chain price index 45( 45| 39| 81| 55| 17| 15 8
N . Fixed-weighted price in 46 44| 331 31 49| 21} 10| 13
Personal consumption expenditures:
Current dollars 87| 71| 73] 82 64! 46| 52 103 Federal: :
1982 dollars 47| 85| 85] 53] 17| 86| 62| 67 Current dollars.. 98| 187| 89| 256 241)-240] 141] 19
Implicit pnce deflator .........coeeureeverrennene 38 3.5 37 29 4.3 11, —11 3.6 1982 dollars......... 6.0 109 75] 26.0| 227{-275| 110 2.5
ain price index. 4.0 36 4.0 2.8 4.7 14| -3 3.6 Implicit price deflator.. 35 25 15| —4 11 4.8 29| -1
Fixed-weighted price index 40 3.7 42 3.0 4.7 1.5 -4 34 Chain price index...... 3.6 32 14 1.3 6.2 2 6| -28
Fixed-weighted price index 36| 29| -1 11} 49 6] —12] =20
Durable goods:
Current dollars ................................. 146 85| 74| 23.7|-11.6{ —13] 1563| 510 National defense: ’
1982 dollars 12.6 78 81| 238(-11.1| —1.8| 14.3| 446 Current dollars ..........coeevcunicnnns 961.104( 103| 1738 381 —2.4| 193| 126
Implicit price deflator .. 1.7 g —4 0 -8 8 8 4.7 1982 dollars 6.0 74i 10.0{ 158 —4.7| —1.0] 19.0| 17.2
Chain price index.......... 17 101...1] —.6 1.1 1.5 1.2 3.0 Implicit price deflator . 34 29 4 11 91| -14 4| —42
Fixed-weighted price index . 18 1.0 2] -4 1.0 18 1.0 3.2 Chain price index..... 34 3.0 14 1.7 79 0 4[ —82
. Fixed-weighted price index. 36| 37| —2| 20| 60 12] =17} -10
Nondurable goods:
Current dollars..........cccccoereenecrnnnnend 65| 40 65| 23| 69| 31| -6 19 Nondefense:
1982 dollar 3.5 1.6 34 1.2 1.6 6.5 801 -9 Current dollars .. 103 243 48| 53.5| 953|-609| —.4[-265
Implicit price deflator ... 28 24| 27] 11] 53| -33| -79| 381 1982 dollars..... 6.0 214 5| 59.9]130.2|-67.1|~10.3|—34.6
Chain price index...... 30 25| 31 11 52| —29| —6.6{ 34 Implicit price d . 40 28] 45| —4.6(-149| 188 111| 123
Fixed-weighted price 30| 25| 82| 11} 52| 29| —68| 382 Chain price index......... 40 37| 13 1] 20 6| 13[-16
Services: Fixed-weighted price in 3.6 11 4) -11 23] -9 1| 47
Current dollars.........coecreveereerercnrnnns 87] 89| 79| 83| 114 72| 65| 65 State and local:
1982 dollar 34| 37| 21|82 60| 32| 26] 24 Current dollars.. 78| 93| 188} 97| 51} 53] 10.7| 9.6
Implicit price deflator .. 52 50| 57| 49| 52| 37| 40| 40 1982 dollars ... 26f 87 78] 51 3| 26| 87| 61
Chain price index.......... 53( 52| 56| 50| 54| 43| 86 38 Implicit price defiator . 52| b4 54 42} 49| 27| 20| 30
Fixed-weighted price index . 53 5.2 5.8 51 5.2 4.6 3.8 3.6 in price index...... 5.2 55 5.8 45 49 29 22 35
Fixed-weighted price index 52| 55| 58| 46| 50| 32| 26| 87
Gross private domestic investment:
Current dollar 31.8| —.2| 105| —57| 7.6| 253[-113| —65 Addenda:
%982l dollars 294 - 114 -7.0| 6.0 202{-108| — Gross domestic purchases:
Cﬁg,;fg,f;?nggf,}m 1982 dollars 83| 34| 56| 46| 40| 30| 36| 87
Fixed Drice index Chain price index 37| 34| 34| 25| 44| 12| 6| 27
Fixed-weighted price index 38| 36| 36| 28| 45| 16 4| 238
Fi&d invegtlﬁ:l;:. Final sales:
rrent dol 1741 87| 154| 89| 11.7| —48| 52| 45 -
1982 dollars 161 77 159| 32| 99| -84| 35| 12 1982 dollars . 44| 421 30/ 611 27| -13] 34| 45
Implicit price d 11 9| 8 ) 20 40 16 31 Chain price index 4.0 3.6 3.6 2.6 4.0 1.9 15 25
in price index...... - 14l 12 9 8l 21 9| 3ei 21 Fixed-weighted price index 40| 36| 36| 27 397 24| 17| 26
Fixed-weighted price index. 14] 15| 12| 14| 24 9] 28 20 Final sales to domestic purchasers:
Current dol1ars ..........cocervemeseerrnns 1671 1001 18 . 9119 ~1. . JAlf Price InCex....... g - - y - y : -
1983 doilas oo 09| 18 &) 123)-119) 18] 13 Fixed weighted price index 1 37| 350 36| 28] 45 16| 3| 28
Implicit price deflator .. o N | 6| -8 4 41 37| -4 32 Command-basis gross national product:
Chain price index........... 3 9 9 A 8l -7 22| 22 1982 dollars P 6.9 281 23| 39 1.6 43 19| 31
Fized-weighted price index. 6] 14) 13| 15] 16 4y 22) 20 Implicit price deflator.......oovoemeeevirecrrrnen] 37| 83| 33| 26| 44| 18 4| 82
Structures: Gross domestic product:
Current dollars 128) 11| 161} -28| 58| ~63)-208) 55 || "19%2 dollars.... 66| 30| 25| 44| 19| 27| 14] 26
golars..... . . [ —4 81—10.81—85.21 —9. Implicit price deflator.........coooneevurrcarvnnees . X . . . . . .
Implicit price defiato 11| sa| ‘28! "20| 56| 47| 83| 50 plicit price deflator 88) 33| 33) 28] 36 25 18) 36
in price index 11f. 18) 15| 17{ 32 2| 26| 13 Business:
Fixed-weighted price index..... 10 -17] 11} 16 81| —3| 15| 10 1982 dollars 75| 3811 27 48| 19 40| 14| 27
s Implicit price deflator.. 37 30f 33| 22| 383 18 18| 36
Producers’ durable
equipment: Nonfarm:
19.1 94| 208 21| 169(-145] 158 45 1982 dollar 7.6 3.0 3.1 39 11 49 8 2.6
20.1| 10.1| 239 26| 18.7|—-17.0| 19.6 1.2 Implicit price deflator ................. 34 35 37 29 2.5 2.5 14 3.6
gxlp!icit' price g - ? —.2 —2.$ —.% —1.2 %g —gg gg . ble perso
hain price index, - . : 0 Bt Rt - - Current dollars 100f 59( 132| —14| 73] 75| 60| 2
Fixed-weighted price 3 1.2 15! 15 17 9| 26 26 1982 dollars 59l 23| 91| 26! 65| 71| —31
Residential:
Current dollars..............coovreerrencrneee 190 57| 75| 126| 87| 142| 21.0{ 11.6
1982 dollars 143| 89| 64| 1L7| 84| 110| 145| 9.7
Implicit price deflator .. 4.0 1.8 q 11 4.9 3.0 5.6 1.8
Chain price index...... 4.0 18 1.0 1.0 5.2 2.5 5.5 1.8
Fixed-weighted price index. 4.0 18 a 11 5.1 26f 47| 21
Exports of goods and services:
Current dollar 86| —34| —86/( -8. 6.7 7.4(-120 89
1982 dollars 621 -20| —86| —58] 82| 171 —9.8( 133
Implicit price deflato: 22| —14 0 | -23| -12| 0 | -23] -39
Chain price index ...... 27 7 21 =22 —-.6 12| -1.7( -14
Fixed-weighted price index. 29 -4 8 —1.7} -2y 20| -13! -17
Imports of goods and services:
Current dollar 23.1 16| 19.21 -1 2711 —42] —-9| 109
1982 dollars 23.1 38| 202 3| 233 21 158] 173
Implicit price deflator............civsrerecennen 0 | —21f —.8| —13! 30| —45/-144| —56
Chain price index ; —-20| —-2| -16]| 45| —44| -85| 14
Fixed-weighted price index........cccouerruuens| | Adf ~19 6] —20] 481 -70(-155] —.1
Nore—~The fixed-weighted price index and the chain price index, both of which are weighted GNP in the first period. The implicit price deflator is a byproduct of the deflation of GNP. It is
averages of the detailed prices used in the deﬂatlon of GNP, are es of price ch In derived as the ratio of current- to constant-dollar GNP (multiplied by 100). It it the average of
calculating ch in these ind the position of GNP is held constant. Consequently the detailed prices used in the deflation of GNP, but the prices are weighted by the composition

these changes reflect only changes in prices. The fixed-weighted price index measures price
change over any P_en usmg as weights the composition of GNP in 1982. The chain price index
es price two tive periods, using as weights the composition of

of GNP in each period. Consequently, the unphat price deflator reflects not only changes in
prices but also ch in the composition of GNP, and its use as a measure of price change
should be avoided.
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Reconciliation and Other Special Tables

Table 1.—Relation of Net Exports of Goods and Services in the National Income and Product

Accounts (NIPA’s) to Balance of Goods and Services in the Balance of Payments Accounts
(BPA’s)

[Billions of dollars}
Seasonally adjusted at annual
rates
Line 1985 1986
1 i m

Exports of goods and services, BPA’s 1 358.5 366.4 368.2 370.1
Less: Gold, BPA’s 2 17 1.3 12.7 6.7
Capital gains net of losses in direct investment income receipts, BPA's........ 3 4.9 99 1 8.6 8.9
Statistical differences ! 4 0 -12 2.2 22

Other items 5 0 0 0 0
Plus: Adjustment for U.S. territories and Puerto Rico 6 124 12.7 12.3 123
Services furnished without payment by financial intermediaries except ki 55 5.9 6.0 6.1

life insurance carriers and private noninsured pension plans.

Equals: Exports of goods and services, NIPA’s 8 369.8 874:8 363.0 370.8
Imports of goods and services, BPA’s 9 461.2 4904 489.6 498.5
Less: Payments of income on U.S. Government liabilities. 10 21.3 228 222 22.8
Gold, BPA's 11 3.2 7.5 10.5 5.0
Capital gains net of losses in direct investment income payments, BPA’s...| 12 —4 31 -6 1.0
Statistical differences * 13 0 2 1.9 19

. Other items 14 0 0 0 0
Plus: Gold, NIPA's e 15 -1 -1 0 -3
Adjustment for U.S. territories and Puerto Rico 16 6.1 6.0 6.0 6.0
Imputed interest paid to foreigner: 17 5.5 5.9 6.0 6.1
Equals: Imports of goods and services, NIPA’s 18 | 448.6 468.5 467.5 479.7
Balance on goods and services, BPA’s (1—9) 19 —102.7 -124.1 -121.3 —128.4
Less: Gold (2—-11+15) 20 -15 —6.3 2.2 14
Capital gains net of losses in direct investment income, BPA’s (3—12)......... 21 5.3 6.8 9.2 7.9
Statistical differences (4—13) 0 -13 2 2

Other items (5—14) 0 0 (] 0
Plus: Payments of income on U.S. Government liabilities (10) 21.3 22.8 222 22.8
Adjustment for U.S. territories and Puerto Rico(6—16). 6.3 6.7 6.3 6.3
Equals: Net exports of goods and services, NIPA’s 8—18)........ —789 —98.7 —~1045| —1089

1. Consists of statistical revisions in the BPA’s that have not yet been incorporated in the NIPA’s.

Table 2.—Revisions in Selected Component Series of the NIPA’s, Third Quarter of 1986

Seasonally adjusted at annual rates Percent change from
preceding quarter at
5 54 annual rates
ay ay o
estimate | estimate | Revision 45-day 75-day
estimate estimate
Billions of current dollars
GNP 42411 4,240.7 —04 6.4 6.4
Personal consumption expenditures 2,795.9 2,799.8 39 9.7 10.3
Nonresidential fixed investment 461.0 459.0 —-20 31 13
Residential invi t 221.9 221.3 —.6 12.8 116
Change in busi inventories —80 —4.5 3.5
Net exports —-108.2 —108.9 -9
Government purcl 878.5 874.0 —4.5 85 6.3
National i 3,396.7 3,396.1 -6 24 24
Comp tion of employ 2,507.3 2,5074 1 44 44
Corporate profits with inventory valuation and capital
consumption adjustments 299.6 302.0 24 9.2 127
Other 589.9 586.7 -31 —84 —104
Personal i 3,501.6 3,498.8 -28 21 1.8
Billions of constant (1982) dollars
GNP 3,687.3 3,686.4 -9 2.9 2.8
Personal consumption expenditure 2,446.8 2,448.0 12 6.5 6.7
Nonresidential fixed in ent 456.7 454.4 —-2.3 -1 -2.1
Residential investment 197.2 197.2 0 9.7 9.7
e in busi inventories —-5.7 -3 5.4
Net exports -163.6 —163.3 3
Government purch 756.0 750.4 —5.6 7.6 45
Index numbers, 1982=100 1
GNP price index (fixed weights) 115.6 115.6 0 24 2.6
GNP price index (chained weight: 24 2.5
GNP implicit price deflator 115.0 115.0 0 3.6 3.6

1. Not at annual rates.

Nore—For the third quarter of 1986, the following revised or additional major source data became available: For personal
consumption expenditures, revised retail sales for September, used car sales for the quarter, consumer share of new car purchases
for September, an ption of electricity for August; for nonresidential (ixed investment, revised manufacturers’ shipments of
equ t for September, revised construction put in place for Sept , and busi share of new car purchases for
September; for residential investment, revised construction put in place for September; for change in busi i ies, revised
book values for manufacturing and trade for September; for net exports of goods and services, revised statistical month
merchandise exports and imports for September, and revised service receipts for the quarter; for government purchases of goods
and services, revised comstruction put in_place for September; for wages and salaries, revised employment, average hourly
earnings, and average weekly hours for September; for net interest, financial assets held by households for the quarter, and
revised net interest received from abroad for the quarter; for corporate profits, revised domestic book profits for the quarter, and
revised profits from the rest of the world for the quarter; and for GNP prices, revised residential housing prices for the quarter.
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By EUGENE P. SESKIN and DAVID F. SULLIVAN

BUSINESS plans to spend $384.2
billion for new plant and equipment
(P&E) in 1987, 0.9 percent more than
in 1986, according to the BEA survey
conducted in October and November
(tables 1 and 2, and chart 1).! The
latest estimate for 1986 spending is
$380.7 billion, 1.7 percent less than in
1985; this estimate is little changed
from the previous estimate, reported
in September for the survey conduct-
ed in July and August.?

Real spending—capital spending ad-
justed to remove price changes—is es-
timated to increase 0.2 percent in
1987. The latest estimate of real
spending for 1986 indicates a decline
of 2.6 percent from 1985 (tables 2 and
3). Estimates of real spending are cal-
culated from survey data on current-
dollar spending and from estimated
capital goods price deflators developed

1. The survey covers expenditures both for new fa-
cilities and for expansion or replacement of existing
facilities that are chargeable to fixed asset accounts
and for which depreciation or amortization accounts
are ordinarily maintained. The survey excludes ex-
penditures for land and mineral rights; maintenance
and repair; used plant and equipment, including that
purchased or acquired through mergers or acquisi-
tions; assets located in foreign countries; residential
structures; and a few other items. :

The estimates presented are universe totals of do-
mestic P&E expenditures for all industries surveyed
quarterly, which account for nearly 90 percent of cap-
ital spending by U.S. nonfarm business. Sample data
are compiled from reports on a company basis, not
from separate reports for plants or establishments. A
company’s capital expenditures are assigned to. a
single-industry in accordance with the industry classi-
fication of the company’s principal product or service.

P&E expenditures differ from nonresidential fixed
investment, which is a component of GNP, in type of
detail, data sources, coverage, and timing. For further
information, see pages 24-25 of the February 1985
SurvEY OF CURRENT BUSINESS.

2. The estimates of planned spending have been ad-
justed for systematic reporting biases. The bias adjust-
ments are calculated by industry for each planning
horizon. For a given time period, the bias-adjustment
factor is the median of the ratios of planned to actual
expenditures for that time period in the preceding 8
years. Before adjustments, 1986 planned spending was
$377.89 billion for “all industries,” $145.42 billion for
manufacturing, and $232.47 billion for nonmanufac-
turing industries surveyed quarterly; 1987 planned
spending was $381.85 billion for “all industries,”
$147.75 billion for manufacturing, and $234.10 for non-
manufacturing industries surveyed quarterly.
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Plant and Equipment Expenditures:

* Quarters of 1986

e First and Second Quarters of 1987

* Year 1987

Table 1.~~New Plﬁnt and Equipment Expenditures by Business

[Percent change from preceding year]

Actual Planned

1986 1987

Oct.- Jan.~ Apr.- July- Oct.- Oct.-

1984 1985 Nov. Mar. May Aug, Nov. Nov.

1985 1986 1986 1986 1986 1986
survey | survey | survey | survey | survey | survey

All industries ! 16.3 9.2 24 2.3 0.2 -1.9 —-1.7 0.9

M facturing 19.5 10.6 -1 -9 —~2.6 —6.2 —59 —20
Durable goods. 24.8 10.6 -2.5 —~29 —14 —-69 —4.5 —.6
Primary metals 2 184 8.5 -33 -1 1 —-34 -1 19.1
Blast furnaces, steel works 8.9 16.5 —6.8 =21 —22 —10.5 —~16.5 327
Nonferrous metals 22.6 —-11.8 -14 19 ~.6 2.6 9 45
Fabricated metals 22.5 39 —5 7.5 18.2 11.7 13.4 -15
Electrical hinery. 27.9 59 —102 -10.7 —47 —6.3 -85 5.0
Machinery, except electrical .......ooovcnvecverrerenes 14.1 3.7 8.1 -39 -19 —16.9 —138 ~7.0
Transportation equir t 2 4238 208 2.4 5 1.1 -85 -2 —83
Motor vehicl 53.7 30.6 3.7 18 -3 —124 -4 —85
Aircraft 227 —-33 3.0 2.8 139 119 84 -9.1
Stone, clay, and glass. 11.6 10.1 T —4.6 —5.0 —6.8 —8.6 2
Other durables 222 19.7 23 -9 55 50 8.2 11
Nondurable goods 15.0 10.5 2.1 11 —3.6 —5.5 —-6.7 —-3.2
Food including beverage 13.3 171 —2 16 17 ~2 11 15
Textiles 23.7 76 -11.8 9 —43 =70 —-78 41
Paper 21.8 9.2 3.6 3.8 6.7 3.2 35 -7.8
Chemical. 183 7.3 =7 5.6 4.3 5.1 4.1 -35
Petroleum 10.3 4.6 34 —-81 —244 -215 —30.1 —14.2
Rubber 26.2 243 6.3 3.1 44 34 3.9 —8.6
Other nondurable: 148 171 4.5 9.3 164 14.4 12.4 12.1
N facturing ! 14.3 84 41 4.3 21 8 1.0 2.7
Mining 11.0 -5.8 —6.2 —-125 —222 —28.9 ~29.2 -10.1
Transportation 18.3 9.1 5.1 5.8 1.1 1.8 34 12
Railroad 39.1 43 23 —2.2 —-88 —-69 =51 -9
Air. —183 345 19.3 28.5 20.1 22.6 26.1 34
Other 30.6 —4 =20 —2.6 —25 —44 —4.4 9.0
Public utilities 5.6 2.8 —44 -5 —48 -53 —4.7 —4.5
Electric —.6 —-25 —7.0 18 ~6.8 —69 —5.9 —-81
Gas and other 85.6 21.6 3.0 34 1.0 —.6 -1.1 5.1
Commercial and other..........vwmerisiseeereronss 177 12.0 11 74 7.0 58 57 5.9

1. Surveyed quarterly.
2. Includes industries not shown separately.

by BEA.? The capital goods deflator
for “all industries” is projected by
BEA to increase 0.7 percent in 1987,
following a 1.0-percent increase in
1986; the deflator increased 0.5 per-
cent in 1985.

Current-dollar spending in the third
quarter of 1986 declined 0.4 percent,
to an annual rate of $374.5 billion, fol-
lowing a 0.5-percent decline in the

3. Specifically, the current-dollar figures reported by
survey respondents are adjusted using implicit price
deflators derived from unpublished detailed national
income and product account estimates of current- and
constant-dollar nonresidential fixed investment (ad-
justed to a P&E basis). To estimate planned real
spending, the implicit price deflator for each industry
is projected using its growth rate over the latest four
quarters for which it is available.

second; third-quarter spending was 1.6
percent lower than anticipated in the
previous survey. Plans reported in the
latest survey indicate a 5.3-percent in-
crease in the fourth quarter, a 1.9-per-
cent decline in the first quarter of
1987, and a 1.7-percent increase in the
second.

Real spending declined 1.1 percent
in the third quarter of 1986, following
a 0.4-percent decline in the' second.
Estimates indicate a b5.6-percent in-
crease in the fourth quarter, a 2.3-per-
cent decline in the first quarter of
1987, and a 1.6-percent increase in the
second.

Although  third-quarter = capital
spending reported in the latest survey

17
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Table 2.—New Plant and Equipment Expenditures by Business in Current and Constant Dollars
Billions of dollars; quarters seasonally adjusted at annual rates
1985 1986 1987
1984 1985 19861 19871
m v I I m Iv: I I
All industries 2 354.44 387.13 380.69 384.24 389.23 397.88 377.94 375.92 374.55 394.34 386.82 393.39
Manufacturing 138.82 153.48 144.77 141.95 15447 158.26 144.03 141.68 139.21 154.17 141.22 145.23
Durable goods 66.24 73.27 69.96 69.50 72.99 75.47 68.01 68.33 69.31 74.17 67.86 72.87
Primary metals * 7.15 7.5 7.20 8.58 7.78 8.09 7.81 6.96 6.55 7.49 8.86 8.76
Blast furnaces, steel works 3.54 412 3.44 457 412 446 3.88 291 3.15 3.83 4.67 4.76
Nonferrous 213 1.88 1.89 1.98 1.83 1.84 1.86 2.02 173 1.96 2.09 2.03
Fabricated metals 3.44 3.57 4.05 3.99 3.68 3.74 413 4.04 3.88 4.14 417 426
Electrical hi 14.61 15.47 14.15 14.86 1511 14.28 12.81 14.83 13.85 15.11 13.65 14.31
Machmery, except electncal 15.41 15.98 13.78 12.81 15.65 15.98 14.31 13.05 1342 14.33 12.06 12.57
Transportation 16.18 19.46 19.42 17.82 19.33 22.08 1825 18.55 20.42 20.48 16.48 19.29
Motor vehicl 11.20 14.63 14.57 13.33 14.40 17.50 13.28 18.57 15.95 15.49 1190 14.58
Aircraft 3.57 345 374 3.40 3.54 3.29 3.82 3.90 3.40 3.84 3.62 371
Stone, clay, and glass 3.09 3.40 311 3.12 3.57 3.40 3.05 218 3.06 3.55 3.54 3.50
Other durables ¢ 6.37 7.62 8.25 8.33 7.91 7.90 7.67 8.12 8.12 9.08 9.10 9.68
Nondurable goods 72.58 80.21 74.81 72.44 81.48 82.79 76.02 78.35 69.89 80.00 73.36 72.85
Food i g beverage 8.82 10.33 10.45 10.60 10.45 10.90 9.68 10.45 10.76 10.90 10.60 10.46
Textiles 1.92 197 1.63 170 1.92 1.58 1.50 1.78 1.51 1.74 1.52 170
Paper 7.21 8.59 8.89 8.1y 873 9.56 8.67 9.02 8.68 9.19 8.46 8.17
Chemical. 15.32 16.44 17.12 16.52 16.40 16.23 15.88 16.72 16.43 19.46 15.92 16.92
Petroleum 25.53 26.71 18.66 16.01 27.05 26.61 22.98 17.43 14.75 19.48 17.41 15.64
Rubber. 311 3.86 4.01 3.66 3.96 445 443 4.05 3.84 3.72 3.89 3.82
Other nondurables & 10.68 12.50 14.05 15.75 13.17 13.52 12.88 18.90 13.92 15.50 15.57 16.14
N facturing 2 215.61 233.65 235.91 242.30 234.76 239.61 233.90 234.24 235.34 240.17 245.60 248.16
Mining. 16.86 15.88 11.24 10.11 15.89 15.25 12.99 11.23 10.15 10.62 10.36 10.58
Transportation 16.52 18.02 18.64 18.86 18.81 19.15 18.22 18.28 19.03 19.02 19.85 18.46
Railroad 6.79 7.08 6.72 6.20 7.79 6.74 6.22 6.77 7.31 6.60 6.37 6.56
Air 3.56 479 6.04 6.25 5.17 6.07 6.58 518 5.69 6.12 7.22 5.57
Other 6.17 6.15 5.87 6.40 5.85 6.34 542 5.74 6.03 6.30 6.26 6.33
Public utilities 4748 48.81 46.53 44 42 48.44 49.79 47.03 46.55 4590 46.63 46.32 46.90
Electric 37.03 36.11 33.96 31.21 35.58 36.38 34.21 33.81 33.91 33.91 33.34 83.18
Gas and other 10.44 12.70 12.57 13.21 12.86 13.41 12.82 12.74 11.99 129 12,97 13.72
Commercial and other 134.75 150.94 159.50 168.91 151.62 155.42 155.67 158.18 160.25 163.91 169.08 172.22
Wholesale and retail trade 44,93 50.76 50.79 51.53 52.55 54.98 56.04
ance and insurance 33.91 39.44 40.42 42.92 41.91 40.55 45.40
Personal and business services 8 28.70 28.69 27.59 2973 21.93 2770 28.14
ication 271.21 32.04 32.82 81.24 33.28 34.95 30.67
Addenda: 7
Total nonfarm i 8 398.99 431.94
ing. 138.82 éggig 14477 141.95 154.47 158.26 144.03 141.68 139.21 15417 141.22 145.23
N facturing 260.16 .
Surveyed quarberly 215.61 233.65 235.91 242.30 234.76 239.61 233.90 234.24 235.34 240.17 245.60 248.16
Surveyed 44.55 44.81
Billions of 1982 dollars; quarters lly adjusted at | rates 1°
All industries 2 355.41 386.32 376.19 377.10 388.58 397.57 374.18 372.73 368.69 389.17 380.04 386.29
Manufacturing 143.58 158.07 147.36 143.55 159.25 162.95 147.21 144.75 140.83 156.66 143.20 146.78
Durable goods 65.80 72.18 69.68 69.31 72.50 75.22 67.37 68.49 68.99 73.88 67.56 T2.14
Primary metals 3 6.97 7.51 749 7.85 7.63 6.78 6.35
Blast furnaces, steel works 3.45 4.00 4.00 4.34 3.75 2.84 3.06
Nonferrous metals 2.06 1.80 1.76 171 178 194 1.65
Fabricated metals 3.37 3.49 3.59 3.65 4.01 3.97 3.79
Electrical i 14.28 1515 14.81 14.08 12.54 14.71 13.65
Machinery, except electncal 1541 16.08 15.76 16.21 14.40 13.36 13.66
Transportatlon 16.44 19.66 19.56 22.29 18.41 18.94 20.66
Motor vehi 11.11 14.46 14.22 17.33 13.08 13.53 15.84
Aircraft 3.83 3714 3.85 3.59 4.14 4.29 812
Stone, clay, and glass. 3.04 3.32 348 3.31 2.95 2.70 2.95
Other durables ¢ 6.29 7.52 7.81 7.82 7.52 8.03 7.94
Nondurable goods 71.98 85.34 77.68 74.24 86.75 87.74 79.84 76.27 71.84 82.78 75.68 T74.64
Food i bever: 8.59 9.97 10.08 10.52 9.26 10.05 10.26
Textiles 1.85 1.69 1.64 1.46 142 1.69 1.42
Paper 701 8.30 8.44 9.26 8.33 8.74 8.36
Chemi 15.41 16.45 16.42 16.27 15.80 16.77 16.37
Petroleum 3138 - 32.89 33.38 32.54 28.17 21.32 18.03
Rubber 3.04 3.75 3.84 4.33 4.27 3.95 372
Other durables ® 10.50 1229 12.96 13.37 12.59 13.76 13.68
N facturing * 21183 | 22825 | 228.83 | 23355 | 22932 | 23462 | 22697 | 227.98 | 227.86 | 23251 | 23685 | 239.51
Mining 20.19 1893 12.87 11.20 18.98 17.99 15.19 12.81 11.49 11.98 11.62 11.76
Transportation 15.68 16.88 17.27 17.19 17.60 17.88 16.98 17.05 17.56 17.49 18.19 16.86
Public utilities 45.29 46.19 4374 41.44 45.79 46.96 44.24 43.95 43.09 43.69 43.32 43.79
Commercial and other 130.67 146.26 154.94 163.71 146.96 151.79 150.55 154.16 155.71 159.35 163.71 167.10
Wholesale and retail trade 43.05 48.10 48.10 4872 49.30 51.85 52.22
Finance and insurance 34.85 41.59 42.69 46.28 44.61 44.29 49.32
Personal and business Services © ............cooeerermrcsermersrannnes 27.85 27.66 26.59 28.69 26.81 26.76 26.93
C icati 24.91 28.91 29.58 28.09 29.83 31.26 27.24
Addenda: 7
Total nonfarm i 8 399.64 431.16
M w ing i %%Ié (5)2 égggg 147.36 143.55 159.25 162.95 147.21 144.75 140.83 156.66 143.20 146.78
Surveyed quarterly 211.83 228.25 228.83 233.55 229.32 234.62 22697 227.98 227.86 232.51 236.85 239.51
Surveyed 44.23 44.84

1. Estimates are based on planned capital expenditures reported by business in October and
November 1986. The planned expenditures are adjusted for systematic biases in reporting. The
adjustment procedures are described in the February 1985 Survey or Cummm Busnmss. Before
bias adjustment, current-dollar plans for 1986 were $377.89 billion for “all industries,” $145.42
billion for manufacturing, and $232.47 billion for nonmanufacturmg industries surveyed quarter-
ly; and current-dollar plans for 1987 were $381. 85 bllhon for ¢ all industries,” $147.75 billion for
manufacturing, and $234.10 billion for t dustries surveyed quarterly.

2. Surveyed quarterly.

3. Includes industries not shown separately.

4. Consists of lumber, furniture, instr and miscell

5. Consists of tobacco, apparel, printing-publishing, and leather.

6. Includes construction.

ing in

7. The latest estimates for the industries surveyed annually were published in the June 1986
SurvEy. The current-dollar plans for 1986 were $445.31 billion for total nonfarm busmess, $293.47
bllhon for total nonmanufacturing, and $50.18 billion for nc fe ing industries surveyed

The constant-dollar plans for 1986 were $432.62 billion for totel nonfarm business,
$280.95 billion for total nonmanufacturing, and $49.60 billion for nonmanufacturing industries
surveyed annually.

8. “All industries” plus the part of nonmanufacturing that is surveyed annually.

9. Consists of real estate; profi ] services; izations and social services;
and forestry, fisheries, and agricultural services.

10. Procedures for preparing constant-dollar estimates are described in the February 1985
SurvEY. To estimate real spending plans, BEA adjusts the survey results for assumed price
changes. Estimates for the second quarter of 1986 have been revised.

e
ship or
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TR e CHART 1 Table 3.—New Plant and Equipment Expenditures by Business in Constant (1982) Dollars
ew Plant and Equipment Expenditures [Percent change from preceding year]
Percent Change Actual Planned
~30 -20 -10 o] 10 20 30 40 1986 1987
' ct.- Jan.- Apr.- July- Oct.- Oct.-
1984 1985 (Izlov‘ I\E'Il:r‘ I\}I)ay . Aui. Nov. Nov.
1985 | 1986 | 1986 | 1986 | 1986 | 1986
ALL 'NDUSTR‘ES survey survey survey survey survey survey
\AIl industries 1 158 87 |~ 14 09 | —13 | -25 | -26 02
Other . .
Transporation Manufacturing 20.0 10.1 -8 -19 —4.1 -~1.0 —6.8 —-2.6
Durable goods 24.i 05| -31 ] -86| —25| -60 | —42 -5
Commercial and Nondurable goods 16.7 97 12 -5 —56 79 -9.0 —44
Other N facturing ! 13.1 78 29 29 6 5 3 2.1
Mini les | 63 | -70 | -137 | 28 | —s29 | 820 | 129
rati 149 76 27 11 _ i ) iy
Gas and Oifer PP raon N Y 20 | -b5 | <15 -57 | -56 | -58 | -53
Viities ComMErcial and OLREr oo 16,0 19 68 67 58 67 59 57

Air Transportation

Durable Goods
Manufacturing

Nondurable Goods

1. Surveyed quarterly.

Note.—Percent changes are calculated from constant-dollar estimates, which are based on actual and planned current-dollar

1
P

and on esti

from 1985. Durable and nondurable
goods industries both plan declines in

ted capital goods price deflators developed by BEA.

Nonmanufacturing Programs

Manufacturing 1987, of 0.6 percent and 3.2 percent, Nonmanufacturing industries plan
respectively. In durables, the largest Spending of $242.3 ‘l?llhon in 1987, 2.7

Rairoad declines are planned in aircraft, 9.1 Ppercent more than in 1986; the latest
Transportation percent; motor vehicles, 8.5 percent; estimate of spending for 1986 indi-

' and machinery (except electrical), 7.0 cates an increase of 1.0 percent fro§n

Electric Uiities percent. A large increase—32.7 per- 1985. Increases in 1987 are planned in
cent—is planned in blast furnaces- ::other tr?.nsportatlon,”” 9.0 percent;

Mining steel works; smaller increases are ' commercial and other,” 5.9 percent;

U.S. Depariment of Commerce, Bureau of Economic Analysis

86-12-1

was revised down from plans reported
in the previous survey, 1986 spending
plans changed little because fourth-
quarter plans were revised -up. It
should be noted, however, that actual
spending in each of the first three
quarters of 1986 has been lower than
plans reported 3 months earlier, rais-
ing the possibility that fourth-quarter
plans may not be fully realized.

Manufacturing Programs

Manufacturing industries plan cur-
rent-dollar spending of $141.9 billion
in 1987, 2.0 percent less than in 1986;
the latest estimate of spending for
1986 indicates a decline of 5.7 percent
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planned in electrical machinery and
nonferrous metals. In nondurables,
the largest decline—14.2 percent—is
planned in petroleum. Smaller de-
clines are planned in rubber, paper,
and chemicals. A sizable increase—
12.1 percent—is planned in “other
nondurables;” smaller increases are
planned in textiles and food-beverage.

Current-dollar spending in manu-
facturing declined 1.7 percent in the
third quarter of 1986, following a 1.6-
percent decline in the second. Manu-
facturers plan a 10.8-percent increase
in the fourth quarter, an 8.4-percent
decline in the first quarter of 1987,
and a 28-percent increase in the
second.

Real spending by manufacturers is
estimated to decline 2.6 percent in
1987—0.5 percent in durables and 4.4
percent-in nondurables. The latest es-
timate of real spending in manufac-
turing for 1986 indicates a decline of
6.8 percent from 1985.

gas utilities, 5.1 percent; and air
transportation, 3.4 percent; these in-
creases more than offset planned de-
clines in mining, 10.1 percent; electric
utilities, 8.1 percent; and railroads,
7.7 percent.

Current-dollar spending in nonman-
ufacturing increased 0.5 percent in
the third quarter of 1986, following a
0.1-percent increase in the second.
Nonmanufacturing industries plan a
2.1-percent increase in the fourth
quarter, a 2.3-percent increase in the
first quarter of 1987, and a 1.0-percent
increase in the second.

Real spending by nonmanufactur-
ing industries is estimated to increase
2.1 percent in 1987; the latest esti-
mate of spending for 1986 indicates
an increase of 0.3 percent from 1985,
An estimated increase in 1987 in
“commercial and other,” 5.7 percent,
more than offsets estimated declines
in mining, 12.9 percent; public utili-
ties, 5.3 percent; and transportation,
0.5 percent.



By GARY L. RUTLEDGE and NIKOLAOS A. STERGIOULAS

Plant and Equipment Expenditures by Business
for Pollution Abatement, 1985 and 1986

US. nonfarm business spent $8.6 bil-
lion in 1985 for new plant and equip-
ment to abate air and water pollution
and to dispose of solid waste, an in-
crease of 2.0 percent from the 1984
level (table 1). According to business
plans, spending will increase 1.2 per-
cent in 1986—bringing total pollution
abatement (PA) capital expenditures
to $8.7 billion. These results are based
on a BEA survey conducted early in
1986.1

1. Pollution abatement is the purposeful reduction
or elimination of emissions of pollutants. Pollutants
are substances and other emissions that are potential-
ly harmful and degrade the quality of air or water

Spending for PA capital had peaked
at $9.3 billion in 1981 and declined to
$7.8 billion by 1983 before beginning
to increase in 1984. The 2.0-percent

shared by all. Solid waste disposal refers to means ac-
ceptable to Federal, State, and local authorities.

The survey results are universe estimates for U.S.
nonfarm business for PA plant and equipment, exclud-
ing spending for emission abatement devices on cars
and trucks. The estimates are based on sample data
from companies, each of which is assigned to a single
industry corresponding to the industry classification of
the company’s principal product. For further informa-
tion about the survey methodology and for industry
detail for spending prior to 1984, see “Plant and
Equipment Expenditures by Business for Pollution
Abatement: Revised Estimates for 1973-83 and Esti-
mates for 1984.” Survey oF CURRENT BusiNess 66
(February 1986).

increase in PA capital spending in
1985 was one-fourth of the 1984 in-
crease. The deceleration reflects the
slowing of total capital spending, from
an increase of 16.2 percent in 1984 to
an increase of 8.3 percent in 1985.
The pattern of spending was probably
not affected by changes in legislative
and administrative requirements for
PA in 1984 and 1985.

Real spending for PA capital—
spending adjusted for price change—
was unchanged in 1985, compared
with a 4.2-percent increase in 1984
(table 2). If current-dollar spending
reaches the planned 1986 level, a real

Table 1.—New Plant and Equipment Expenditures by U.S. Nonfarm Business: Total and for Pollution Abatement

{Billions of dollars]
1984 1985 Planned 1986
Pollution abatement Pollution abatement Pollution abatement
Total : Total s Total :
Total | Air | Water | Solid Total | Air | Water | Solid Total | Air | Water | Solid
Total nonfarm busi 1 398.99 8.44 4.28 3.12 1.04 431.94 8.61 4.14 3.28 119 445.41 8.711 4.07 3.33 1.30
Manufacturing 138.82 4.53 2.11 1.89 53 | 153.48 5.13 2.39 213 60 | 151.86 5.37 2.38 2.26 74
Durable goods 66.24 171 .85 .68 18 73.27 211 107 84 .20 70,93 2.00 97 17 26
Primary metals 2 7.15 68 42 22 05 7.5 .39 52 31 .06 7.70 .81 - 47 26 07
Blast furnaces, steel WOrks :.........cooceeseecrsersarend 3.54 40 .23 .16 01 412 .61 35 25 0 3.99 50 .30 18 02
Nonferrous metals 213 21 15 .03 03 1.88 19 13 .03 .03 1.92 21 .13 04 04
Fabricated metals 3.44 06 .03 .03 01 8.57 .08 05 03 .01 3.82 .08 .04 03 01
Electrical hinery 14.61 18 07 .09 02 15.47 .18 06 .10 02 13.84 .14 04 08 02
Machinery, except electrical 15.41 19 04 A1 04 15.98 .15 03 .09 .03 15.34 .18 .03 11 04
Transportation equi 1t 2 16.18 36 15 17 04 19.46 .65 25 23 .06 19.43 49 21 20 08
Motor vehicl 11.20 30 13 .14 03 14.63 49 24 19 .06 14.74 45 20 17 08
Aircraft 3.57 04 01 .02 01 3.45 .03 01 .02 .01 3.56 03 .01 01 01
Stone, clay, and glass 3.09 13 10 02 01 3.40 13 09 .03 .01 3.25 15 10 04 01
Other durables 3 6.37 11 05 04 01 7.62 13 07 .05 .02 7.56 14 .06 06 02
Nondurable goods 72.58 2.83 1.26 1.21 35 80.21 3.02 1.33 1.29 40 80.93 3.37 141 1.49 47
Food including bever: 8.82 26 09 14 03 10.33 .25 .08 14 .03 10.77 .26 09 13 04
Textiles. 1.92 04 .03 .01 01 1.77 .03 02 01 *) 1.80 .04 .02 01 01
Paper .: 7.21 54 .26 A7 11 8.59 .58 32 17 10 8.87 56 26 18 13
Chemicals 15.32 58 22 28 07 16.44 4 32 32 11 17.39 42 40 15
Petroleum 25.53 1.28 .58 51 12 26.71 1.25 50 .60 14 24.52 137 .52 71 13
Rubber.. 3.11 07 05 01 01 3.86 .08 05 .02 01 3.95 11 .06 02 02
Other ables * 10.68 07 04 03 01 12.50 08 04 .03 01 13.63 07 .03 03 01
N facturing. 260.16 391 217 1.23 51 | 278.46 3.48 L75 115 59 | 293.55 3.33 1.70 1.07 56
Mining . 16.86 37 .09 18 10 15.88 .32 09 12 11 13.89 .30 .08 14 07
Transportation 16.52 07 02 05 *) 18.02 .07 02 .04 01 19.02 .06 .02 04 01
Railroad 6.79 05 01 03 *) 7.08 .05 01 .03 01 6.93 .04 .01 .03 01
Air 3.56 *) ™ .00 00 479 *) [y 00 00 6.10 *) (*) 00 00
Other 6.17 02 *) .01 ™) 6.15 02 *) 01 *) 5.99 .02 *) .01 *)
Public utilities 47.48 3.25 1.99 94 32 48.81 2.87 1.57 91 .38 48.48 2.70 1.52 79 39
Electric 37.03 3.17 1.96 .90 31 36.11 279 1.55 .87 37 35.46 2.63 1.50 .76 38
Gas and other 10.44 08 .03 04 01 1270 07 .03 04 01 13.02 07 .03 04 *)
Trade and services 5 133.99 21 .08 07 08 | 144.84 21 05 .07 09 | 159.21 .26 .06 10 10
Communication and other 6 ...........ccconerrcrenrnnaned 45.32 01 01 *) *) 50.90 02 0t *) *) 52.95 02 02 *) *)

?Preliminary.
* Less than $5 million.

1. Consists of annual estimates for “all industries” as published in “Plant and Equipment Ex-
penditures, First and Second Quarters and Second Half of 1986,” SURVEY o CURRENT BUSINESS 6. Consist:
(April 1986) plus annual estimates for the part of nonmanufacturing that is surveyed annually as
pubéxshed in “Plant and Equipment Expenditures, the Four Quarters of 1986, SurvEY (June

1986)
2. Includes industries not shown separately.
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3. Consists of lumber, furniture, instruments, and miscellaneous.
4. Consists of apparel, tobacco, leather, and printing-publishing.

5. Consists of wholesale and retail trade; finance and insurance; personal and business services
(excluding construction); and real estate.

X of nication; construction; social services and
forestry, fisheries, and agricultural services.

Norte.—Estimates of planned spending for new plant and equipment, total and for pollution

tions; and

B orchi
ship or

abatement, are based on business plans as surveyed in January-March.
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Table 2.—New Plant and Equipment Expenditures for Pollution Abatement in Current and
Constant Dollars with Implicit. Price Deflators

1973 | 1974 | 1975 | 1976 | 1977 | 1978 | 1979 | 1980 | 1981 | 1982 | 1983 | 1984 | 1985 | 1086

Billions of dollars

Total 503 | 565| 681 714| 7.33| 7.68| 862 913| 927| 9.00| 7.82| 844 861 871
Air 297 333 | 391 380 381| 398 461 505| 518| 509| 415| 4281 414 407
Water 1.74 1921 251 290 | 297| 3.12| 823| 324| 3.14) 308} 290 312 328 333
Solid waste .33 40 39 44 .55 .58. 18 91| 100 84 6| 1.04) 119| 130

Billions of constant (1982) dollars
10.65 | 11.63 | 11.55 | 1L.11 | 10.81 | '11.04 | 10.76 | '9.77 | 9.00| 7.64) 796 | 7.9 it

636 670| 6.14] 579| 568 599| 596 | 545 5091 410 411| 393| 374

344 421 465| 444 429 4.02| 373 826| 808 281) 290} 294 286

.85 2 a1 .88 8! 103 1.08| 1.07 84 ki 95| 1.0 1.15

Implicit price deflators, 1982=100 !

53.0 | 585! 618 66. 711 781 | 854 | 94.8| 100.0 | 102.3 | 106.0 | 108.3 | 1124

523 | 585 [ 619|.658| 701} 77.0{ 847 | 943 100.0 [ 101.3 | 104.1 | 105.4 | 108.9

Wate: 567 | 595 625| 67.0( 729] 804 8691 962 100.0 [ 103.2 | 107.7 | 111.5 | 116.7
Solid waste.. 4731 53.7) 576 62 685| 754 84.0| 935 1000 | 1044 | 1088 | 111.5 | 1126

1. The implicit price deflators for 1986 are based on preliminary source data.

decrease of 2.5 percent is indicated for
1986. Real spending had peaked in
1975 and decreased ‘in all but one
year until the 1984 increase. Prices
for PA capital increased 2.2 percent
in 1985, compared with 3.6 percent in
1984.2 Preliminary estimates indicate
that prices will increase in 1986 by
3.8 percent.

The share of total new plant and
equipment expenditures accounted for
by PA decreased from 2.1 percent in
1984 to 2.0 percent in 1985, the lowest
level since the first survey was con-
ducted in 1973 (chart 2). This decline
continues the trend that started a
decade earlier after the share peaked
at 4.2 percent. According to planned
spending estimates, the ratio of PA
spending to total capital spending will
decrease slightly in 1986.

Media detail.—Of the $8.6 billion
spent for PA capital in 1985, about
$4.1 billion was allocated for air PA,
$3.3 billion for water PA, and $1.2 bil-
lion for solid waste disposal. Spending
for air PA capital decreased 3.3 per-
cent in 1985, and spending for water
PA capital increased 5.1 percent.
Solid waste disposal capital increased
at a substantial rate, 14.4 percent.

Estimates of planned spending for
1986 show another strong increase in
solid - waste disposal, 9.2 percent.
Planned spending for air PA capital
decreased 1.7 percent, and that for
water PA capital increased 1.5 per-
cent.

2. Price indexes generally applicable to PA plant
and equipment are used to derive implicit price defla-
tors. Year-to-year changes in the PA implicit price de-
flators reflect changes in prices and in the composi-
tion of pollution abatement capital. Past changes have
primarily reflected price changes; shifts in composi-
tion have had little effect.

Concern about control of hazardous
wastes appears to be stimulating cap-
ital spending for solid waste disposal.
The share of PA capital spending ac-
counted for by solid waste disposal
fluctuated during 1973-76 and then
increased each year, except 1982. At
5.7 percent, the share was smallest in
1975, and it reached 13.8 percent in
1985. Estimates of planned PA capital
spending for 1986 indicate a 14.9-per-
cent share for solid waste disposal.

Real spending for air PA capital de-
creased 4.4 percent in 1985, but that
for water PA and for solid waste dis-
posal increased 1.4 percent and 13.7
percent, respectively. For air PA, real
spending has declined every year
since 1979, except in 1984 when it in-
creased slightly. Preliminary esti-
mates for 1986 indicate decreases of
4.8 percent and 2.7 percent in real
spending for air PA and water PA, re-
spectively, and an increase of 6.5 per-
cent in real spending for disposal of
solid waste. ,

For air and water PA, reduction in
emissions of pollutants is either by
end-of-line methods or changes-in-pro-
duction-process methods (table 3).
End-of-line methods treat pollutants
after they are generated, e.g., use of a

Nore.—Frederick J. Dreiling planned and co-
ordinated the survey and the estimation proc-
ess. Frederick G. Kappler assisted with the ed-
iting of company reports, and Frederick J.
Dreiling edited and evaluated the sample and
prepared the current-dollar estimates. Nikolaos
A. Stergioulas converted the estimates from
current dollars to constant (1982) dollars. Colin
B. Brown, Christopher W. Cavaney, and Mau-
rice A. Schlak provided computer programming
and services. Brenda G. Davis provided secre-
tarial services.
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AN CHART 2
Pollution Abatement Expenditures

as a Percentage of

Total Capital Expenditures, 1973-86

Percent
5.0

4.0

3.0

1973 75 77 79 81 83 85
® Planned

U.S. Department of Commerce, Bureau of Economic Analysis 86-122

settling pond for waste particles sus-
pended. in water. Changes-in-produc-
tion-process methods are preventive
in that they reduce the generation of
pollutants during production, e.g., use
of a water recirculation system for
process cooling, instead of a once-
through system, for excess heat. The
share of air and water PA capital
spending for end-of-line methods has
fluctuated since 1973. It was smallest
in 1982 (77.5 percent) and largest in
1984 (83.4 percent). The share has re-
mained high.

Industry detail —Manufacturing in-
dustries spent $5.1 billion for PA cap-
ital in 1985, $0.6 billion (13.2 percent)
more than in 1984. Durable goods in-
dustries increased spending $0.4 bil-
lion (23.4 percent), reflecting large in-
creases by the blast furnaces and
motor vehicles industries (chart 3).
Nondurable goods industries in-
creased spending $0.2 billion (6.7 per-
cent), reflecting an increase in spend-
ing by the chemicals industry after 3
consecutive years of declines.

Nonmanufacturing industries spent
$3.5 billion for PA capital in 1985; a
$0.4 billion (11.0 percent) decrease
largely offset the increase in manu-
facturing. Almost all this decrease
was accounted for by electric utilities,
for which PA capital spending
dropped to the lowest level since 1978.
Reduced PA capital spending by elec-
tric utilities is consistent with slowing
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increases in demand for ‘electricity—
which affects the building of new
plants that must meet new source
performance standards for PA.

Six industries  accounted for three-
quarters of PA capital spending in
1985: Electric utilities, petroleum,
chemicals, blast furnaces, paper, and
motor vehicles (chart 4). The first two
of these industries accounted - for
almost one-half of the spending.

For 1986, a planned increase of $0.2
billion for manufacturing was partly
offset by a decrease by nonmanufac-
turing for a net increase of $0.1 bil-
lion. . Within manufacturing, a
planned increase by nondurable goods
industries ($0.4 billion) was partly
offset by a planned decrease ($0.1 bil-
lion) by durable goods industries. The
planned decrease by durable goods in-
dustries is accounted for by blast fur-
naces. The planned increase by non-
durable goods industries is largely ac-
counted for by chemicals ($0.2 billion)

SURVEY OF CURRENT BUSINESS

and petroleum ($0.1 billion).” It is
likely that actual increases-will be
smaller, particularly for petroleum.
Weakness in sales and profits for pe-
troleum related to recent price de-
clines will make realization of 1986
plans difficult.?

Within nonmanufacturing, electric
utilities planned a $0.2 billion de-
crease. With this decrease, the elec-
tric utility share of total PA capital
spending is 30.2 percent, down from
38.2 percent in 1982. The downtrend
in PA capital spending in electric util-
ities may continue, in line with indus-
try projections indicating a substan-

3. Revisions of total\uépital spending plans during
1986 are discussed in Eugene P. Seskin and David F.
Sullivan, “Plant and Equipment Expenditures for the
Four Quarters of 1986,” Survey 66 (September 1986)
and “Plant and Equipment Expenditures, Quarters of
1986, First and Second Quarters of 1987, and Year
1987,” Survey 66 (December 1986). Industries that
scaled back 1986 total capital spending plans during
the year—e.g., petroleum—in the face of substantial
petroleum price declines may have scaled back PA
capital spending at least proportionately.

Table 3.—New Plant and Equipment Expenditures by U.S. Nonfarm Business for Air and Water
Pollution Abatement by End-of-Line Methods !

[Billions of dollars]

1984 1985 Planned 1986
Total Air - | Water | Total Air | Water | Total Air | Water
Total farm b 6.17 3.59 2.58 6.13 3.45 2.67 6.08 3.40 2.68
Manufacturing 3.31 178 1.53 3.73 2.00 173 3.86 2.00 1.86
Durable goods 1.32 73 .59 1.66 91 74 1.46 .80 .66
Primary metals 2.... 3 .56 36 20 14 46 .29 64 40 24
Blast furnaces, steel works 31 .21 15 57 33 24 47 .29 a7
Nonferrous metals 14 12 02 11 09 02 .10 07 .03
Fabricated metals .04 .02 03 .05 .02 .03 .06 .03 .03
Electrical hinery 12 .05 07 12 .04 .08 .09 .08 06
Machinery, except electrical ..........ccnvuveerrrereniinnne 14 03 1 11 .02 .08 13 02 A1
Transportation equip \ .26 13 13 41 22 19 32 17 15
Motor vehicl ; 22 12 .10 31 21 16 28 .16 12
Aircraft .02 .01 01 02 .01 .01 .02 01 .01
Stone, clay, and glass 11 09 02 12 .09 .03 13 .10 .03
Other durables ? .09 .05 .04 10 .06 04 11 .06 05
Nondurable goods 1.99 1.05 94 2.07 1.08 99 2.40 1.20 1.20
Food including beverage .10 .05 .05 .09 .04 .05 10 .04 06
Textiles 02 02 .01 .02 01 .01 .02 02 .01
Paper .36 22 14 41 .28 13 37 23 14
Chemical 42 19 24 53 27 26 70 37 33
Petroleum . 97 .50 A7 89 .39 50 1.06 45 61
Rubber .05 .04 .01 .06 .04 .02 .08 .06 02
Other durables ¢ .06 04 03 07 04 .03 .06 .03 03
N facturing 2.86 1.81 1.05 2.40 1.46 94 2.22 1.40 82
Mining 25 09 17 .20 09 12 21 08 18
Transportation 05 02 04 05 .02 .03 05 .01 .03
Railroad 04 01 03 04 01 03 04 01 03
Air. ) *) .00 ™ * .00 * * .00
Other 01 *) 0 01 ™) .01 .01 ®] 0
Public utilities 2.44 1.66 78 2.03 1.31 72 1.81 1.25 .56
" Electric 2.39 1.65 4 1.98 1.30 69 177 1.24 53
Gas and other 06 02 04 .05 02 .03 .04 .01 .03
Trade and services 10 04 .06 10 .03 07 .13 04 .09
Commaunication and other ...........ocvirniinenision] -0 .01 *) .01 .01 * 01 01 ™)

? Preliminary.

* Less than $5 million.

1. End-of-line methods involve the separation, treatment, or reuse of pollutants after they are generated but before they are
emitted .from a company’s property. Changes-in-production-process methods involve the modification of existing production
processes or the substitution of new processes to reduce or eliminate the pollutants generated. Changes-in-production-process
estimates for air and water pollution abatement can be derived by subtracting estimates in this table from those in table 1.

2. Includes industries not shown separately.

3. Consists of lumber, furniture, instruments, and miscellaneous.

4. Consists of apl;:arel, tobacco, leather, and printing-publishing.

315. tC;ot:;sists of wholesale and retail trade; finance and insurance; personal and business services (excluding construction); and

real estate.

6. Consists of icati

agricﬁltural services.

; construction; social services and bership or and forestry, fisheries, and

U.S. Department of Commerce, Bureau of Economic Analysis
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tial drop in new plant additions
during the next decade. On the other
hand, congressional interest in acid
rain reduction, as evidenced by cur-
rent acid rain bills, may result in ad-
ditional PA requirements for electric
utilities. For example, a recent pro-
posal calls for expanded application of
1978 regulations on sulfur dioxide
emissions to include electric plants
built prior to 1977, which would add
to PA capital spending.

Changes in Pollution Abatement
Capital Expenditures, 1985 and 1986

: Million $
—400 =300 -200.-100 0 100- 200 300

TOTAL
Electric Utilities
Petroleum
Chemicals
Blast Furnaces
Paper
Motor Vehicles

Al Other

.S. Department of Gommerce, Bureau of Economic Analysis

86-12-3
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Pollution Abatement Capital Expenditures:
Percentage Distribution by Industry, 1985

1985
($8.61 billion)

All Other
(24.9)

Petroleum
(14.5)

Biast Furnaces
(7.1)

86-12-4



By ANTHONY J. DILULLO

U.S. International Transactions, Third Quarter 1986

THE U.S. current-account deficit in-
creased to $36.3 billion in the third
quarter from $34.4 billion- in the
second. The increase reflected a rise
in the merchandise trade deficit; net
receipts for services increased slight-
ly.

Capital inflows remained strong
Those of foreign official agencies re-
flected substantial intervention pur-
chases of dollars in exchange mar-
kets. Those of private foreigners re-
flected unusually large net inflows to
U.S. banks, mostly related to. inter-
bank transactions, and continued siza-
ble purchases of U.S. securities,
mostly corporate bonds and stocks.

The statistical discrepancy (errors
and omissions in recorded transac-
tions) shifted to a net outflow of $3.8
billion from a net inflow of $12.4 bil-
lion.

U.S. dollar in exchange markets

The U.S. dollar depreciated 3 per-
cent in the third quarter on a trade-
weighted quarterly average Dbasis

against the currencies of 22 OECD
countries ‘and 5 percent against the
currencies of 10 industrial countries
(table C; chart 5).

Depreciation of the dollar against
most major European currencies ac-
celerated after slowing in the second
quarter, and' depreciation against the
Japanese yen continued at about the
same pace as in the second quarter.
The lowering of the U.S. discount rate
in July and August and the decline in
U.S. short-term interest rates, while
most key short-term foreign rates
were virtually unchanged, were con-
tributing factors. Some foreign mone-
tary authorities made substantial
dollar purchases in exchange markets
to limit appreciation of their curren-
cies against the dollar. The dollar de-
preciated 7 percent against the
German mark, 5-7 percent against
the other European Monetary System
currencies, 8 percent against the Jap-
anese yen, and 10 percent against the
Swiss franc.

In contrast, the dollar was un-
changed against the Canadian dollar

and appreciated 2 percent against the
British pound. Slow growth in the
British economy and a larger trade
deficit, mostly the results of the drop
in petroleum prices earlier this year,
weakened the pound against the
dollar and some European currencies,
especially the German mark and the
Swiss franc. The weakening of the
pound may have contributed to appre-
ciation of other major currencies
against the dollar as investors shifted
their preferences to German marks,
Swiss francs, and Japanese yen.

The dollar remained virtually un-
changed against the currencies of the
newly industrialized countries in
Asia—Korea, Taiwan, Singapore, and
Hong Kong. The official exchange
rate of the Mexican peso was lowered
27 percent, partly the result of contin-
ued weakness in petroleum prices.

Merchandise trade '

The merchandise trade deficit was
$37.7 billion in the third quarter com-
pared with $35.7 billion in the second.

Table A.—Summary of U.S. International Transactions

[Millions of dollars, seasonally adjusted}

1985 1986 Change: January-September
Line| Lines in tables 1, 2, and 10 in which transactions are 1085 1986 TI- o
included are indicated in () I T m v 1 i e i 1985 1986+ | Change:
1| Exports of goods and services (1) 358,498 88,040 89,350 90,234 90,873 91,593 92,060 92,531 471 267,624 276,184 8,560
2| Merchandise, excluding military (2) ........ccecreeeonccceresrascrnnend 214,424 55,324 53,875 52,498 52,727 53,661 55,149 55,318 169 161,697 164,128 2,431
3| Other goods and services (3-14) 144,074 32,716 35,475 37736 38,146 37.932 36,911 37,213 302| 105927 112,056 6,129
4 | Imports of goods and services (16) —461,191| —110,872| -115,309| —114,688 | —120,324| —122,608 | —122,394 | —124,634 —2,240| —340,869 | —369,636 | —28,767
5| Merchandise, excluding military (17)... ~338,863) —80,369| -—84,242) —84,173| -90,079] —90,120| —90,818| —92,987 —-2,1691 —248,784| —273,926| —25,141
6| Other goods and services (18- 29}; ] —122,3281 --80,5608| —381,067 —30,515| —380,245| 32,488 —81,576| —31,647 —-71| 92,085 —95711 —3,626
7 U.S. Government grants (excluding military grants of —11,196 —2,224 —2,517 —3,087 -38,307 —2,069 —3,245 —3,388 —143 -17,888 —8,702 —814
goods and services) (32). :
8 | Remittances, pensions, and other transfers (33, 34)............ 3,787 —1,056 —881 —-914 ~937 —954 —834 —789 45 —-2,851 —2,677 274
9| U. Sgsassets abroad, net (increase/capital outflow (—)) —32,436 —510| -—2,793| -—5867| -23,266| —12,898| 25,550 -—29,082| —38,532| -9,170; —67,530| —58,360
(35).
10| U.S. official reserve assets, et (36)........c.cc.ocucvusuersrcrnnurens —3,858 —233 —356 =121 '=3,148 ~115 16 280 264 ~710 181 891
11 US. Governmznt assets, other than official reserve —2,824 —807 —1,055 —422 —540 —250 —209 --1,346 -1,137 —~2,284 —1,805 479
assets, net (41) :
12| U.S. private assets, net (45) —25,754 5301 -1,382) 5824 19579 -12538| -25357| —28016) 2,659\ —6,176] —65906| — 59,730
13| Foreign assets in the United States,net (increase/ 127,106 14,247 25,358 85,665 51,837 36,620 47,526 69,133 21,607 75,270 | . 153,279 78,009
capital inflow (+)) (50).
14| - Foreign official assets, net (51) —1,324| -11,066 8,486 2,677 —1,322 2,469 14704 || 15,839 1,135 -3 33,012 - 33,015
15 Other foreign assets, net (58) 128,430 25,313 16,872 33,088 53,158 34,151 32,822 | , 20,472 75273| 120,267 44,994
16 | Allocations of special drawing rights (64)
17 | Statistical dlsctg;;ncy (65) 8 rig 23,006 12,375 6,852 —1,3431 5125 10,316 12,487 -8,771] -16,208 17,884 18,982 1,098

" Revised.
? Preliminary.
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Exports increased $0.2 billion, or less
than 1 percent, to $55.3 billion. Im-
ports increased $2.2 billion, or 2 per-
cent, to $93.0 billion.

Nonpetroleum imports increased
$2.0 billion, or 3 percent, to $85.0 bil-
lion; volume increased 2 percent
(chart 6). In response to dollar depre-
ciation since the first quarter of 1985,
price increases have appeared in some
key import categories, such as auto-
motive products, capital goods, and
consumer goods. However, the in-
creases have been limited, partly be-
cause some foreign exporters may
have reduced profit margins to main-
tain their U.S. market shares and
partly because the currencies of sever-
al important U.S. trading partners
have remained virtually unchanged
against the dollar. Also, import price
increases have been restrained by
worldwide weakness in primary com-
modity prices.

The largest increase in value in
nonpetroleum imports in the third
quarter was in passenger cars from
areas other than Canada. These im-
ports increased $1.6 billion, mostly
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due to a 15-percent increase in the
number of units from Japan and a 79-
percent increase in the number from
Korea. The average price of Japanese
cars increased 7 percent, and the av-
erage price of Korean cars decreased
2 percent. Imports of consumer goods
increased $0.9 Dbillion; prices and
volume each increased 2 percent.
Almost one-half the increase was in
textiles. A $0.5 billion increase in cap-
ital goods was accounted for by a 2-
percent increase in prices. The in-
crease in value was concentrated in
business machines from Japan. Foods,
feeds, and beverages increased $0.1
billion, as a 6-percent increase in
volume more than offset a 4-percent
drop in prices, mainly in coffee. An
$0.8 Dbillion decrease in imports of
nonpetroleum industrial supplies and
materials was more than accounted
for by nonmonetary gold; an increase
in paper and paper base stocks from
Canada was partly offsetting. Prices
of nonpetroleum industrial supplies
and materials imports, which had de-
creased in each of the last eight quar-
ters because of falling prices of pri-
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mary commodities, were unchanged.

Petroleum imports increased $0.2
billion, or 2 percent, to $8.0 billion.
The increase, most of which went into
inventories, was more than accounted
for by an increase in volume; the av-
erage number of barrels imported
daily increased to 7.67 million from
6.52 million. The average price per
barrel decreased 13 percent—to $11.42
from $13.17—following 18-percent and
39-percent decreases in the first and
second quarters, respectively. Follow-
ing agreement by OPEC members to
new  temporary production controls,
the decline in prices began to slow in
August; prices increased slightly in
September.

Nonagricultural  exports  were
nearly unchanged at $48.8 billion;
volume increased 1 percent. Increases
in exports of capital goods and con-
sumer goods were offset by decreases
in nonagricultural industrial supplies
and materials and in automotive
products. Capital goods increased $1.0
billion: Completed aircraft increased
$0.9 billion, computers $0.3 billion,
and scientific and professional equip-

Table B.—Selected Transactions With Official Agencies

{Millions of dollars]

1985 1986 Ch J y~Septemb
Line 1985 1986 I1-
Change:
1 It m v I mr or» i 1985 19867 | j9g5 %6
1 Chax)l(%;i linlf(){ieggr% lo)fﬁcia.l assets in the U.S,, net (decrease —1,324 | —11,066 8,486 2,517 —1,322 2,469 14,704 15,839 1,185 -3 33,012 33,015
— e 1, line 51).
2| Industrial countries ! 1,178 | —6,361 6,851 2,889 { —2201 —529 11,512 12,593 1,081 3,379 23,576 20,197
3| Members of OPEC 2 -6,599 | —1923 1 1843 1831 -—1,002 1,421 -1938| -.2,828 —890 —5597] -3,345 2,252
4 | Other countries 4,097 | —2,782 3,478 1,519 1,881 1,577 5,130 6,074 944 2,215 12,781 10,566
5 Chlaimges )in U.S. official reserve assets (increase —) (table 1, —-3,858 -233 —356 -121 --38,148 -115 16 280 264 710 181 891
ne 36).
Activity under U.S. official reciprocal currency
arrangements with foreign monetary authorities: 3

6 Foreign drawings, or repayments (), net —500 ~500 143 —148 G 212 137 500 287 87
6a Drawings. 143 143 5 421 346 143 496 353
6b Repayments —643 --500 —143 —209 —209 —643 —209 434
) 2. Based on data for Ecuador, V la, Indonesia, and other Asian and African oil-exporting

r Rev1sed countries.
?Preliminary. 8. Consists of transactions of the Federal Reserve System and the U.S. Treasury Department’s

1. Western Europe, Canada, Japan, Australia, New Zealand, and South Africa.

Exchange Stabilization Fund.

Table C.—Indexes of Foreign Currency Price of the U.S. Dollar

[1977=100]
1985 1986 1985 1986
m v I I iig Sept. | Oct. | Nov. | Dec. | Jan. | Feb. | Mar. | Apr. | May | June | July | Aug. | Sept.
Trade-weighted average against 22 OECD currencies 1........... 1559 | 151.4 | 147.9 | 1455 | 141.3 || 154.0 | 152.7 | 150.3 | 151.2 | 149.8 | 144.4 | 149.6 | 143.4 | 147.9 | 145.2 | 141.2 | 141.4 | 141.2
Trade-weighted average againat 10 currencies® .........cceeeenend 1845 | 1239 | 1155 | 1104 | 104.7 || 1844 | 126.3 | 123.8 { 121.6 [ 119.5 | 114.8 | 112.2 | 111.8 | 109.5 | 110.0 | 106.7.[ 103.9 | 103.6
Selected currencies: 3
Canada 12811 129.9 1 13221 1304 | 13051 129.1 | 128.7 | 12906 | 1314 | 1325 ] 1323 | 13194 130.7 | 1296 | 130.9 | 130.1 | 130.8 | 130.6
United Kingdom 126.6 | 121.5 | 121.0 | 1155 | 117.2 | 127.8 | 122.6 | 121.1 { 120.7 | 1224 | 121.9 | 118.8 | 116.3 | 114.6 | 115.6 | 1157 | 117.3 | 118.6
European Monetary System currencies: .
Belgi 160.3 | 146.2 | 133.9 | 127.7 | 120.2 {| 160.0 | 149.5 | 146.2 | 1429 | 188.7 | 133.4 | 129.6 | 129.0 | 126.7 | 127.3 | 123.3 | 119.1 | 118.1
France 176.5 | 160.4 | 146.6 | 145.2 | 137.8 || 176.0 | 164.0 | 160.9 | 156.3 | 152.1 | 1455 | 142.3 | 146.5 | 144.3 | 144.8 | 140.9 | 136.7 | 135.9
Germany 1225 11121 1010 966 | 8971 1221 1188 | 111.6 f 108.1 | 104.9 | 1003 | 979 | 97.8| 958 961 | 926 837 878
Ita.l{‘ 2136 | 1976 | 1805 | 171391 1621 |l 2149 | 201.5 | 1980 | 193.2 | 187.7 | 179.2 | 1747 | 176.0 | 1725 | 173.1} 166.9 | 160.3 | 159.1
Netherlands 1304 | 1185 | 107.9 | 102.9| 957 | 129.9 | 1214 | 119.0 | 1152 | 111.9 | 107.2 | 104.5 | 104.3 | 102.1 | 1024 | 98.7| 94.6 | 938
Switzerland 98. 889 | 824 7. 702 989 903| 887 86| 8.0| 84| 797 792! T12| 66| 7T26| 69.2| 688
Japan 88. 7.1] 699| 632 5801 880 799| 760 755 745 688 665| 652 621]| 624 590 574 516

1. Australia, Austria, Belgium-Luxembourg, Canada, Denmark, Finland, France, Germany,
Greece, Iceland, Ireland, Japan, Netherlands, New Zealand, Norway, Portugal, Spain, Sweden,
Switzerland, Turkey, United Kingdom. Data: U.S. Department of the Treasury. End-of-month
rates for months; averages of end-of-month rates for quarters. Index rebased by BEA.

2. Belgium, Canada, France, Germany, Italy, Japan, Netherlands, Sweden, Switzerland, United
Iéé:nfdom. Data: Federal Reserve Board. Monthly and quarterly average rates. Index rebased by

3. Data: Federal Reserve Board. Monthly and quarterly average rates. Indexes rebased by BEA.
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ment $0.1 billion; construction ma-
chinery decreased $0.3 billion, reflect-
ing the continuing worldwide slow-
down in oil well drilling activity. Con-
sumer goods increased $0.2 billion. In-
dustrial supplies and materials de-
creased’ $1.1 billion: Exports of non-
monetary gold decreased $1.5 billion,
following an equal increase in the
second quarter due to purchases by
Japan for the minting of commemora-
tive coins, and energy products de-
creased $0.2 billion, reflecting the
drop in petroleum prices; exports of
chemicals increased $0.2 billion. A
$0.4 billion decrease in automotive
products was mostly in exports to
Canada. _
Agricultural exports increased $0.3
billion, or 5 percent, to $6.5 billion;
volume increased 14 percent. Prices of
all major export commodities de-
creased: Cotton, 26 percent; rice, 25
percent; wheat and-corn, 17 percent
each; and soybeans, 3 percent. The
lower prices partly reflect the impact
of the Food Security Act of 1985,
which lowered price supports begin-
ning in the 1986 crop year, as well as
abundant world supplies. The largest
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increases in value were in wheat, $0.3
billion; cotton, $0.2 billion; and rice
and corn, $0.1 billion each. Soybean
exports decreased $0.4 billion, mainly
to Western Europe and to the Soviet
Union; the decrease partly reflected
improved production of corn—a close
substitute for soybeans when used as
livestock feed—in the Soviet Union.
By area, the trade deficit with
Western Europe decreased $1.0 billion
to $7.0 billion. Imports decreased $0.7
billion, mainly in nonmonetary gold.
Exports increased $0.3 billion, al-
though agricultural exports to that
area continued to decline. The deficit
with Canada decreased slightly to $4.1
billion. Exports and imports both de-
creased. With Latin America, a sub-
stantial increase in exports and a de-
crease in imports reduced the deficit
$1.0 billion to $1.6 billion. The deficit
with Japan increased $1.7 billion to
$14.1 billion. Imports, mainly automo-
biles and business machines, in-
creased $1.0 billion. Nonagricultural
exports decreased $0.6 billion, and ag-
ricultural exports were nearly un-
changed. A $2.5 billion increase to
$10.9 billion in the deficit with other
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countries was largely accounted for
by an increase in imports from the
newly industrialized countries in
Asia; an increase in nonagricultural
exports to those countries was partly
offsetting.

Service transactions

Net service receipts increased $0.2
billion to $5.6 billion in the third
quarter.

Receipts of income on U.S. direct
investment abroad decreased $0.2 bil-
lion to $9.6 billion. Earnings before
capital gains and losses decreased $0.3
billion. A $0.4 billion decrease in
earnings of petroleum affiliates was
about one-half as large as in the
second quarter, because of the slower
decline of crude petroleum prices.
Earnings of nonpetroleum affiliates
increased $0.1 billion. Capital gains
were virtually unchanged at $2.2 bil-
lion. '
“Payments of income on foreign
direct  investment in the United
States decreased $0.3 billion to $1.8
billion. Earnings before capital gains
and losses decreased $0.7 billion. The
decrease was largely in earnings of
petroleum affiliates and of automotive
affiliates of Japanese companies. A
$0.4 billion shift to capital gains of
$0.2 billion occurred mainly among
petroleum affiliates. ,

Declining interest rates led to de-
creases of $0.6 billion, to $10.9 billion,
in receipts of other private income
and of $0.2 billion, to $9.4 billion, in
payments. Part of the impact of de-
clining interest rates on payments
was offset by recent large increases in
foreign holdings of U.S. securities and
in bank liabilities to foreigners.

Receipts of income on U.S. Govern-
ment assets increased $0.6 billion to
$2.0 billion. Most of the increase was
related to provisions of the second
Polish Debt Rescheduling Agreement;
the agreement, which covered obliga-
tions maturing January 1, 1982 to De-
cember 31, 1984, entered into force
September 8. (Related transactions
appear in the U.S. Government cred-
its and long-term assets, repayments,
and short-term assets accounts.) Pay-
“ments of income on U.S. Government
liabilities increased $0.1 billion to $5.7
billion, as increased foreign holdings
of U.S. Treasury securities more than
offset the impact of declining interest
rates.

Net travel and passenger fare pay-
ments decreased $0.1 billion to $1.9
billion. Travel receipts were $3.3 bil-
lion, up $0.2 billion, mainly from

Western Europe and the Far East.
Travel payments were unchanged at
$4.4 billion. Payments for overseas
travel were $2.6 billion, the same as
in the second quarter, as increased
foreign currency costs offset the de-
crease in the number of travelers.
The number of U.S. residents travel-
ing to Western Europe and the Medi-
terranean area continued to decline,
but at a slower pace than in the
second quarter. Passenger fare re-
ceipts were unchanged at $0.8 billion;
payments increased $0.1 billion to
$1.6 billion.

Other transportation receipts . in-
creased $0.2 billion to $3.7 billion; and
payments increased $0.3 billion to
$4.3 billion. A larger volume of im-
ports contributed to both increases:
Additional expenditures of foreign
ship operators in U.S. ports boosted
receipts, and additional freight
charges boosted payments.

Transfers under military sales con-
tracts were unchanged at $2.3 billion.
An increase in deliveries of aircraft to
the Middle East was offset by de-
creases in deliveries of missiles and
technical services. Direct defense ex-
penditures, at $3.0 billion, were also
unchanged. v

Net unilateral transfers increased
$0.1 billion to $4.2 billion, reflecting
an increase in U.S. Government
grants. Grants to finance military
purchases remained strong, as did
outflows of funds from the Agency for
International Development’s economic
support fund. :

U.S. assets abroad

U.S. official reserve assets de-
creased $0.3 billion in the third quar-
ter. Decreases in holdings of special
drawing rights and in the U.S. re-
serve position in the International
Monetary Fund were partly offset by
a $0.4 billion increase in U.S. holdings
of foreign currencies, largely Mexican
pesos. The acquisition of pesos reflect-
ed U.S. participation in international
support arrangements for Mexico.

Claims on foreigners reported by
U.S. banks increased $20.5 billion in
the third quarter compared with $14.4
billion in the second. The third-quar-
ter increase was dominated by quar-
ter-end interbank transactions (which
were subsequently reversed in Octo-
ber). Otherwise, claims during the
quarter increased little, with the ex-
ception of those on Japan and on sev-
eral newly industrialized countries in
Asia. In general, demand for bank
credit outside the interbank market

remained weak, as corporate borrow-
ers continued to rely heavily on the
securities market as a source of funds.
Claims payable in foreign currencies
increased $2.9 billion, and claims of
banks’ domestic customers increased
$3.6 billion.

Net U.S. transactions in foreign se-
curities shifted to net sales of $0.2 bil-
lion from net purchases of $1.7 bil-
lion. Transactions in foreign stocks
shifted to net sales of $0.8 billion
from net purchases of $2.1 billion, re-
flecting profit-taking by some inves-
tors and weakening stock prices ‘in
several leading markets. The largest
shift was in Japanese stocks; net sales
were $1.2 billion- following net pur-
chases. of $0.2 billion. The shift to net
sales of Japanese stocks occurred in
May, and net sales continued in the
third quarter. Similar shifts occurred
in Canadian and British stocks.
Rising interest rates in the United
Kingdom and appreciation of the
dollar against the pound probably
also contributed to net sales of British
stocks.

Transactions in foreign bonds shift-
ed to net purchases of $0.6 billion
from net sales of $0.5 billion. The
shift was more than accounted for by
a large step-up in net purchases of
British bonds, especially gilt-edge
bonds, due to sharply higher yields.
New foreign bond issues in the
United States, at $0.9 billion, were
slightly higher than in the second
quarter.

Net outflows for U.S. direct invest-
ment abroad were $7.7 billion com-
pared with $8.1 billion. Net intercom-.
pany outflows increased $0.8 billion to
$2.6 billion. A $2.4 billion shift to net
outflows in transactions with petrole-
um affiliates; as U.S. parents reduced
trade payables accumulated earlier
this year, was partly offset by a $1.5
billion slowdown in outflows to other
affiliates. The slowdown was largely
due to a shift to net inflows from fi-
nance affiliates in the United King-
dom. Also, repayment of debt to-Neth-
erlands Antilles finance affiliates
slowed (table D). Net equity capital
inflows were $0.3 billion, down from
$0.7 billion, reflecting a decrease in
inflows from Canada following sales
of two affiliates in the second quarter.
Inflows from the United Kingdom. in-
creased: Equity in a British petroleum
affiliate was reduced as an offset to a
reduction in debt to the affiliate. Re-
invested earnings were $5.4 billion
compared with $7.0 billion.
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Table D.—Selected Direct Investment Transactions With Netherlands Antilles Finance Affiliates
[Millions of dollars]

1985 1986

(Credits +; debits —)

I~ I v 1 Imr

apital 1,730

uity capital......coceerrvcnccerenennd

Remvested €ArNINGS .......ccereeerrsesereant
Inter y debt

I —3,429
Of which, interest.........cuiairiinnd

—199

—802
—1,255

—1,836

—146
~1,716
—718
1,073

—2,070

-176 303
-2,150

—718
-1,029

—-917

—2
—280
—635

—821
—1,249

? Preliminary.
" Revised.

Note.—Table shows only transactions with affiliates established primarily to borrow funds abroad and relend them to their

U.S. parents.

Foreign assets in the United States

Foreign official assets in the United
States increased $15.8 billion in the
third quarter compared with $14.7 bil-
lion in the second (table B). Dollar
assets of industrial countries in-
creased $12.6 billion, reflecting sub-
stantial intervention purchases of dol-
lars in exchange markets by foreign
monetary - authorities to limit appre-
ciation of their currencies. Dollar
assets of OPEC members decreased
$2.8 billion. Dollar assets of other
countries—mostly in. Asia—increased
$6.1 billion.

Liabilities to foreigners and inter-

national financial institutions report- -

ed. by U.S. banks, excluding U.S.
Treasury securities, increased $32.2
billion compared with $3.6 billion.
The third-quarter increase was domi-
nated (as was the case with bank

claims) by interbank flows; inflows -

from Caribbean branches at quarter-
end approximately matched the in-
crease in U.S. claims on those
branches. Large inflows through the
same branches in August may have
partly reflected the narrowing of U.S.
and Eurodollar interest rates differen-
tials, along with a strong demand by
banks for funds to purchase munici-

pal bonds. Less favorable tax treat-

ment of such purchases takes effect
next year. Liabilities payable -in for-
eign currencies increased $5.1 billion,
mainly to Japan and to the United
Kingdom, and banks’ custody liabil-
ities increased $4.9 billion.

Net purchases of U.S. Treasury se-
curities by private foreigners and
international financial institutions de-
clined to $0.6 billion from $3.8 billion.
Large sales by international financial
institutions more than offset net pur-
chases by several countries, particu-
larly Japan, where gross purchases
picked up slightly and gross sales
dropped sharply. In the United King-
dom, transactions shifted to net sales,

perhaps related to a widening of in-

terest differentials in favor of British
bonds.

Net foreign purchases of U.S. secu-
rities other than U.S. Treasury securi-
ties were $17.1 billion compared with
$23.0 billion. Net foreign purchases of
U.S. stocks slowed to $4.5 billion from
the second-quarter record of $7.0 bil-
lion. Net purchases by a number of
countries - were reduced. Exceptions
were British and Canadian purchases,
which increased slightly, and Japa-
nese purchases, which increased to
$1.4 billion from $0.9 billion. Net for-
eign purchases of U.S. bonds were
$12.6 billion compared with $16.0 bil-
lion. New issues sold abroad by U.S.
corporations remained strong at $10.3
billion, but were off $1.5 billion from
the second quarter. New issues rose
sharply in September, when U.S. in-
terest rates rose relative to Eurobond
rates.

Net inflows for foreign direct in- .

vestment in the United States slowed
to $3.4 billion from $4.1 billion. A $2.7
billion shift to net outflows of $1.2 bil-

27

lion in intercompany debt reflected a
conversion of debt to equity of U.S. af-

- filiates of parent companies in the

United Kingdom, Sweden, and
Canada and reductions in debt of a
number of other U.S. affiliates to par-
ents in other Western European coun-
tries. Equity inflows - increased $2.2
billion to $4.2 billion, due to the
above-mentioned conversions and to
an increase in other equity inflows re-
lated to acquisitions. Reinvested earn-
ings were $0.4 billion compared with
$0.5 billion.

* * *

Reconciliation of United States-
Canadian current-account statistics

Reconciliation of the 1985 bilateral
current-account statistics of the
United States and Canada and revi-
sion of the 1984 current-account rec-
onciliation were completed in Novem-
ber 1986 (table E). Revisions in the
U.S. international transactions data
based on the reconciliations with
Canada will be incorporated into the
published data in June 1987 in so far
as possible. Full substitution of the
reconciled data for the previously
published data is not possible because
U.S. transactions with other areas
would be affected.

Current-account reconciliations for
the years 1970-83 appear in the June
1975, September 1976, September
1977, December 1979, June 1981, and
December 1981-85 issues of the
SurvEY oF CURRENT BUSINESS.

Table E.—United States-Canadian Balance on Current Account
[Billions of U.S. dollars}

1984 1985
Published data ! | Reconciled data || Published data ! | Reconciled data
US. |Canada | US. |Canada || US. |Canada | US. |Canada
USs. receipts/Canadian payments:
and services 2 68.7 69.7 70.6 707 69.0 2.7 72.4 72.5
Merchandise export: 53.0 50.9 51.7 51.7 53.9 53.9 539 539
Inland freight ®) 13 14 14 ) 1.3 13 13
Investment i 2 9.6 9.5 10.5 10.5 89 9.5 101 10.2
Other servi 6.1 8.0 71 1.2 6.2 8.0 71 71
Unilateral transfers : *) 4 3 3 *) 4 3 3
Total 2 68.7 70.1 70.9 710 69.0 73.1 72.7 728
U.S. pay ts/Canad p
Goods and services 2 748 743 7.2 7.1 79.3 783 79.8 79.8
Merchandise imports 67.6 65.7 67.1 67.1 7.2 69.1 69.6 69.6
Inland freight 3 1.6 1.6 16 (3 14 14 14
Investment i 2 3.1 2.0 3.7 3.6 35 2.2 3.7 3.8
Other servi 4.1 5.0 4.3 4.8 4.6 5.6 5.1 5.1
Unilateral transfers 2 12 4 4 2 11 5 5
Total 2 75.1 754 719 7.6 794 794 80.3 80.3
U.S. current-account balance (U.S. surplus/Canadian
deficit +) —6.4 —53| —-67 —66 | —104 —63| -176 ~7.5

1. US. data as published in the June 1986 SurvEY oF CURRENT BusiNess; Canadian data as published in Quarterly Estimates
of the Canadian Balance of International Payments, Second Quarter 1985.

2. Excludes reinvested earnings of mcorporated affiliates
3. Inland freight included in mer h trade

t mUS

blished data.

4. US. published data are net payments.
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Table 1-2.—U.S. International Transactions
[Millions of dollars]

December 1986

Not seasonally adjusted Seasonally adjusted
Line (Credits +; debits —)? 1985 1985 1986 1985 1986
I I v I - mre i m v I I mr»
1| Exports of goods and services 2 358,498 90984| 87,561 92378 90,891 93861 89,821| 89,350| 90,234 90,873 | 91,593| 92,060| 92,531
2| Merchandise, adjusted luding military 3 2144241 55472 50,185| 53,420| 53,525| 56,737 52,926 53,875 52,498| 52,7127 53,661 55149 55318
3| Transfers under U.S. military agency sales contracts.... ,001 ,209 2,195 ,898 ,022 ,342 ,346 ,209 ,195 1,898 2,022 2,342 2,346
41 Travel 11,663 3,003 3,186 2,465 3,085 3,228 3,686 2,874 2,840 2,918 3,125 3,096 3,266
5| P ger fares, 2,989 841 833 660 712 918 1,002 758 694 712 836 831 843
6| Other transportation 13,972 3,399 3,526 3,672 8,447 3,547 8,785 3,383 8,451 3,668 3,547 3,529 3,703
T|. Royalties and license fees from affiliated foreigners 4........ 4,123 906 886 1,473 894 1,191 1,244 932 953 1,298 969 1,210 1,320
8| Royalties and license fees from unaffiliated foreigners.. 1,700 422 428 434 478 488 492 422 428 434 478 488 492
9| Other private services from affiliated foreigners . 2,526 621 599 690 619 775 702 627 630 627 645 783 738
101 Other private services from unaffiliated foreigners 7,235 1,804 1,795 1,840 1,918 1,902 1,906 1,804 1,795 1,840 1,918 1,902 1,906
11 U.S. Government miscell services 874 230 273 155 165 107 134 213 248 182 176 94 117
Receipts of income on U.S. assets abroad: .
12 Direct investment 34,320 8,238 9,723 | 12,074 10,510 9,832 8,668 8,285 10,647{ 10,938] 10,693 9,747 9,579
13 Other private receipts 50,180 12,700 12,256 12,214 11,934 11,501 10,914 12,700 12,256 12,214 11,934 11,501 10,914
14 U.S. Government receipts 5,491 ,139 1,677 1,384 1,582 1,293 2,017 1,268 1,599 1,357 1,589 1,388 5
15| Transfers of goods and services under U.S. military 64 12 15 28 22 12 15 12 15 28 22 12 15
grant programs, net.
16 | Imports of goods and services —461,191 |— 117,971 (— 115,946 | —119,382 | — 118,995 |— 125,251 |— 125,987 (|—115,309 | 114,688 | — 120,324 [— 122,608 | —122,394 | 124,634
17| Merchandise, adjusted, excluding military 3 —338,863 | —85,824| —83,830| —90,396  —88,084 | —92,671| —92,591 || —84,242| —84,173| —90,079 | —90,120| —90,818| —92,987
18| Direct defe expenditures. —11918| —2938| —2814| -38,2°%0; 3,088 -3,037 —2970|| -2938| 2814 -38,220| —8,088| —3,087| —2,970
19| Travel —16,502  —4,512| -—5536| —3,455| —3303| —4,755| —5,954 —4,136 —4,138( —4,194| —4479] -4,361| 4,398
20| P fares. -1,322| -2,440| -1,932| -1459]| -1511| —-1997| —-1,647|] —1,860| —1,847| -1,882] —-1,757] —-1,515| -1,675
21| Other transportation —15928| 3994 —4,123| —4,240| —3,834| —4,001| —4352) —3883| —4,081| -4,313| —3973| -—3,975| —4,254
22| Royalties and license fees to affiliated foreigners * —467 -97 -119 —124 —145 —149 —-173 -97 —119 —124 —145 —-149 —173
23| Royalties and license fees to unaffiliated foreigners —380 —94 —-95 —97 —-111 -110 —-109 —-94 —95 —-97 -1 -110 -109
24| Other private services to affiliated foreigners...... 694 131 196 279 290 326 275 131 196 279 290 326 275
25| Other private services to unaffiliated foreigners. —3,965 —-971 —-984) ~1,009| -1,064] —1,067| —1,058 971 —~984| -1,009{ —1,084| —1,067| -1,058
26| U.S. Government mi service: —1,787 —429 -468 —-407 —446 -390 —436 —415 —443 -431 —462 —-31 —412
Pagments of income on foreign assets in the United
tates:
217 Direct investment. —8,068] —2,691| 2,144 —T759 —2,391| —2164| -—1,847 -2,601| -2,144 —7591 —2,3911 -—-2164| 1,847
28 Other private pay t ~35429| 8841 —8727| —9,126| —9,600( —9,587| —9429| —8841| —8727| -—9,126| —9,600| -9,587| 9,429
29 U.S. Government payments —21,306 | —5272] —5369| —5369| -—5708( —5560| —5697| ~5272; —5369| -5369| —5708] —5560] —5,697
30 | U.S. military grants of goods and services, net....................... —64 -~12 -15 —28 —22 —12 —15 =12 —-15 —-28 —-22 —12 -15
311 Unilateral transfers (excluding military grants of goods —14,983 —3,375| —3,891| —4,506| —2916; —4,068| —4,040|] —3,458| —4,001| -4,244| -3,023| —4,079| 4,177
and services), net.
32 U.S(.)o%gvendzmenq grz;nts (excluding military grants of —11,196 2,577 -—8,087| -3,307| —2,069| -3245| —-3,388||. —2,577| -—3,087| -3,307 - —2,089| —3245| 3,388
and services).
33| U.S. Government pensions and other transfers.................. ~2,171 —424 —466 -89 —464 —529 —432 530 —538 —554 —559 —563 —530
34| Private remittances and other transfer -1,616 —874 —3837 —410 —384 —294 -220 —-351 -376 —383 —895 -271 ~259
85| U.S. assets abroad, net (increase/capital outflow (—))......| —32,436| —3,022| —5,734| —21,681| —14,700| —26,010 | —29,149 —2,793| —5,867| —23,266| —12,898| —25,550 | — 29,082
gg U.g. &fﬁcial reserve assets, net 3 —3,858 -356 ~121| -3148 -115 16 280 —356 —121| -38,148 -115 16 280
(3}
38 Special drawing rights —897 —180 264 —189 —274 —104 163 -180 —264 —-189 —274 —104 163
39 Reserve position in the International Monetary Fund... 90 72 388 168 344 366 508 72 388 168 344 366 508
40 Foreign currencies —3,869 —248 —245| 3,126 —185 —246 —391 —248 —2451 —3,126 —185 —246 —-391
41 Us. Gtosven;ment assets, other than official reserve —2,824] -1,003 —437 —456 —380 —146; -1,371 —1,055 —422 —540 --250 —209| —1,346
assets, net.
42 U.S. credits and other long-term assets. —7,579| —2495| -1,727| 1,564 -1,808 -1,636 —-3930| -—-2495| -—1,727| —-1,564| —1,808| —1,636 —3,930
43 Repayg%nts on U.S. credits and other lo: 4,644 1,230 1,270 1,210 1,411 1,446 1,682 1,178 1,285 1,126 1,542 1,383 1,708
assets 8.
44 Us. f(;;;eigntcunency holdings and U.S. short-term m 262 20 —102 16 44 876 262 20 —-102 16 4 876
assets, net.
451 U.S. private assets, net —257754] —1,664] —5,176| ~18,077| —14,204| —25,881| —28,068 | —1,382) —5324| —19,579| —12,583| —25,357 —28,016
46 Direct investment. —18,752| —4,495{ —6,004] —8599| —11,562| —8,610( -—T7,714| —4, —6,152| —10,101| -9,891| —8,086| —17,672
47 Foreign securities 7977 —2325{ 1664} —1,411| —6,133| —1,664 163 -2,326| —1,664| —1411| —6,133| —1,664 163
48 U.S. claims on unaffiliated foreigners reported by 1,665 1,706 —1,517 418 —2,8421 -1,220 n.a. 1,706 —1,517 4181 —2,842F —1,220 na
U.S. nonbanking concerns.
49 U.Sl. cla}ilms reported by U.S. banks, not included —691 3,450 4,009 —8,485 6,333 | —14,387} —20,507 3,450 4,009 —8485 6,333 | —14,387 | -20,507
elsewhere.
50 quefilgn 1}sse)t)s in the United States, net (increase/capital 127,106 25,358 35,665 51,837 36,620 47,526 69,133 25,358 35,665 51,837 36,620 47,526 69,133
inflow (+)).
51 Foreign official assets in the United States, net......ccooouu.... —1,324 8,486 2,677 -1,322 2,469 14,704 15,839 8,486 2,577 ~1,322 2,469 14,704 15,839
52 U.S. Government securities —841 8,821 =351 -2,147 3,079 13,894 11,986 8,821 -35| —2,147 3,079 13,894 11,986
53 U.S. Treasury securities 7 —546 8,685 —81| —-1976 3,256 14,638 12,262 8,685 —-81| —1,976 3,256 14,538 12,262
54 Other & —295 136 46 -1711 —-177 —644 —~276 136 46 —-171 -171 —644 —276
55 Other U.S. Government liabilities ©........c.cccccoeecmneuecrcrernns 483 606 58 263 288 679 954 606 58 263 288 679 954
56 U.Sl. liagilities reported by U.S. banks, not included 522 -107 2,932 722 —1,261 662 3,201 -107 2,932 722| -1,261 662 3,201
elsewhere.
57 Other foreign official assets 1° —1,488 —834 —378 —160 363 —531 —302 —834 —-378 —160 363 —531 —302
58| Other foreign assets in the United States, net. 128,430| 16,872 33,083 53,158| 34,151, 32,822| 53,294 16,872| 33,088 53,158| 34,151 32,822| 53,294
59 Direct investment, 17,856 5,157 ,111 2,38 ,422 ,088 3,432 , 757 6,111 ,382 ,422 4,088 3,432
60 U.8. Treasury securities. 20,500 5,123 7,484 5,676 7,666 3,807 597 5,123 7,484 5,676 7,666 3,807 597
61 U.S. securities other than U.S. Treasury securities......... 50,859 7,223 11,628 22,441 18,686 23,018 17,078 7,223 11,628 22,441 18,686 23,018 17,078
62 U.S. liabilities to unaffiliated foreigners reported by -1,172] --1,837 589 2,282 —2,057|. —1,644 na —1,837 589 2,232 —2,057| —1,644 na.
U.S. nonbanking concerns. :
63 U.Sl. lia:ilities reported by U.S. banks, not included 40,387 606 7,276 20,427 8,434 3,553 | - 82,187 606 7,276 © 20,427 8,434 3,553 82,187
elsewhere.
64 | Allocations of special drawing rights
65 Statistica‘ll )discrepancy (sum of above items with sign 23,006 8,026 2,344 1,354 9,100 13,942 222 6,852 —1,343 5,125 10,316 12,437 -3,171
reversed).
65a Of which seasonal adjustment discrepancy —1,174| —3,687 3,771 1,216 —1,505| —3,993
Memoranda: <
66 | Balance on merchandise trade (lines 2 and 17)... —124,439 | —-30,352| —-33,645| —36,976 | —34,6569 | —35,934 | -39,665]| 30,367 —31,675| ~37,352| —36,459 | —35,669 | —37,669
67 | Balance on goods and services (lines 1 and 16) 11, —102,694 | —26,988 1 —28,384| —27,004| —28,104| 31,390 | —386,166 || —25,959 | —24,454 | —29,451 | —81,015| —30,334 | —32,103
68 Balagc&())n goods, services, and remittances (lines —106,481 | —27,785| —29,188| 28,203 | —28,951 | —32,213 | —36,818|| —26,840 | —25,368 | —30,388 | 31,969 | —31,168 | —32,892
an . .
69 | Balance on current account (lines 67 and 31) 11, .]—117,677| —30,362) —32,275] —31,610| —31,020| —35,458 | --40,206 || —29,417| —28,455| —33,695) 34,038 | —34,413| 36,280
Transactions in U.S. official reserve assets and in
foreign official assets in the United States:
70| Increase (—) in U.S. official reserve assets, net (line 36)..] —3,858 —356 —121| -38,148 —115 16 280 —356 -121| ~—3,148 —115 16 280
71| Increase (+) in foreign official assets in the United —1,807 7,880 2,519 ~-1,585 2,181 14,0257 14,885 7,880 2,519 —1,585 2,181 14,025 14,885
States (line 51 less line 55).

See footnotes on page 46.
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Table 3.—U.S. Merchandise Trade
[Millions of dollars]
Not seasonally adjusted Seasonally adjusted
Line 1985 1985 1986 1985 1986
1 1 113 v 1 mr mre 1 II m v I ing mre
A Badla:lace of payment adjustments to Census trade
ata:
EXPORTS
1| Merchandise exports, Census basis ! including 212,606 | 55,039 | 54,966 | 49,708 52,893 | 52,999! 55,363| 51,774| 55,005 53,394 | 52,022| 52,185| 53,122| 53,797 54,167
reexports and excluding military grant shipments. .
Adjustments:
2| Private gift parcel r 251 67 57 54 73 58 49 56 67 57 54 73 58 49 56
3| Gold exports, tary 406 131 38 143 94 58 170 67 131 38 143 94 58 170 67
41 Inland U.S. freight to Canada 1,345 330 370 328 317 314 319| - 315 340 344 328 333 328 298 314
5 U.S.—C;anadian reconciliation adjustments, n.e.c., 5202 1,290| 1,459| 1,230] 1,223| 1,363| 1,768 1,551 1,290 1,459 1,230| 1,223 1,363| 1,768| 1,551
net 2, i N
6| Merchandise exports transferred under U.8. military | —5461| —1,405| —1,383 | —1,407| —1,266| —1,300| —950| —870| —1,405| —1,383| —1,407| —1,266; —1,300] —950 —870
agency sales contracts identified in Census
documents 3.
7| Other adjustments, net * 75| - —104 -35 128 85 33 17 33| -—104 -35 128 85 33 17 33
8| Equals: Merchandise exports, adjusted to bal of 214,424 | - 55,347 | 55,472| 50,185| 53,420 53,525| 56,737 | 52,926| 55,324 53,875 52,498 | 52,727| 53,661 55,149( 55,318
payments basis excluding “military” (table 1, line 2).
IMPORTS
9 | Merchandise imports, Census basis ! (general imports)..| 336,228 | 78,180 | 85,270 82,951 | 89,827 87,013| 91,873 92,138| 79,736| 83,688| 83,2904 89,510| 89,051 90,020 92,534
Adjustments: ‘
10| Electric energy 1,030 225 264 292 250 263 204 174 225 264 292 250 263 204 174
11| Gold imports, ta 559 138 52 293 76 697 487 180 138 52 293 76 697 487 180
12| Inland freight in Canada 1,438 354 382 350 352 336 365 325 354 382 350 352 336 365 325
18| U.S.-Canadian reconciliation adjustment, n.e.c., net 2
14|  Merchandise imports of U.S. military agencies —1,006| —-251| —219| -—249| -—287| -—302| -—269| -325{ —251| --219| —249| -287| -—302{ —269| -325
identified in Census documents 3.
15| Other adjustments, net 5 613 168 4 193 178 75 11 99 168 74 193 178 % 11 99
16 | Equals: Merchandise imports, adjusted to balance of | 338,863 | 78,813 85,824 83,830 90,396 88,084 92,671 92,591| 80,369 | 84,242| 84,173| 90,079 90,120 90,818 92,987
ll)?{ments basis, excluding “military” (table 1, line
B | Merchandise trade, by area and country, adjusted to
balance of payments basis, excluding military: ¢
EXPORTS
1| Total, all countries 214424 55,347| 55472 50,185| 53,420| 53,525| 56,737 | 52,926| 55324 | 53,875| 52,498 52,727| 53,661) 55,149 55318
2| Western Europe 56,015| 14,945 14,040| 12,535] 14,495 15268| 14,956 | 14,058| 14,972| 13,6031 13,127| 14,313| 15291 14,515| 14,679
3 European C 45191 12,201] 11,507 10,029| 11,454 13,348 12,782| 11,792| 12,237| 11,143| 10,492| 11,319| 13,358 12,408| 12,316
4 Belgium and Luzembourg 805 1,238 1,1521 1,147 1,268 1,344 1,392| 1,273 2421 1,109 1,197 1,257 1,351 1,346 ,822
5 France 6,097 1,591 1517] 1,346] 16431 1,844 1,750 1,7891 1600| 1462 1401 1,634| 1857 1,689 1,862
6 Germany, Federal Republic of. 8939| 2419 2,291 1928 2301 540 2390| 23151 2430 2216| 2018 2275 2548 2317 414
7 Ital{l 4557 1,236 1,261 9521 1,108| 1,191| . 1,302 988| 1,238| 1,226 998 1,095 1,187 1,266| 1,033
8 Netherland T,241 1,787 1,797(- 1,693 1964 2022 1814 1,601 1,977 L770| 1,789 1,905 ,001 J187( 1,691
9 United Kingd 11,087| 3,298| 2,798| 2400 2591 | 2,845 2,827 2540| 3318 2,692 2498| 2579 2,868 2,729] 2645
10 Other. 2,465 632 691 563 5791 1,558 1,307 1,286 632 668 591 574 1,544| 1,274| 1,349
11 Western Europe, excluding EC 10,823 | 2,744| 2,583 2506 3,041| 1,925 2174 2266 2735 24607 2635 2994| 1,935{ 2107 2363
12| Canada? 53,879 13,382( 15,125| 12,761| 12,611| 13,044 13,888 | 12,224 13,477| 14,504 13,187| 12,611| 13,168 13,452| 12,638
13| Japan 22,145| 5857| 5356| 5283 5649| 5434| 7.813| 6631 5816 5251| 5580 5489| 5405 7,622| 6,973
14| Australia, New Zealand, and South Africa........c.coce.u... 6,967] 1704 1,679 1,880 1,704] 1859 1,580} 1,770 1,711| 1,609{ 1948 1,699 1880| 1,520| 1,843
15( Eastern Europe 3,258 1,183 861 351 863 834 524 277 1,146 903 386 823 802 528 291
16| Latin America and Other Western Hemisphere............ 30,788 7,567 7,672 7,600 8,049 17,101 7,951 7878 7,685 1,353 7,952 7,948 7,136 7,734 8,255
17 razi 3,311 855 733 694 1,029 786 814| 1,187 852 712 728 1,019 788 785( 1,248
18 Mexico 13,386 3,334| 3,381| 3,268 3,403| 3,070 3312 2996| 3323 38283 38403 3377| 3,090 3219} 38,126
19 Venezuela 3,063 747 824 786 706 700 852 765 740 800 833 690 704 834 806
20 Other 11,028| 2,630 2,634 2853 2911 2545 2963|- 2930| 2,620 2558] 2988 2,863 2,554 2896, 3,075
21| Other countries in Asia and Africa ........owmecrnrerensens 41,180| 10,634| 10,797 9,700} 10,049 - 9,985| 10,025] 10,088{ 10,592| 10,510 10,2341 9,844| 9,980 9,778 10,639
22 ia 85265 9,138 9,121] 8362{ 8,644 8801 8899 ,842| 9,124 8843 8,796| 8502| 8816 8650, 9,298
23 Members of OPEC 6,208| 1,645 1,524| 1,525| 1,509 1,525 1493| 1,839 1,645 1,476 1,599| 1,483 1,531| 1,452] 1,414
24 ina 3,853 763 955 9891 1,146 902 834 652 766 916 1,027 1,14 911 804 676
25 Hong Kong. 2,754 747 740 611 656 732 703 745 748 718 643 645 734 685 782
26 Korea, Republic of. 5728| 1457| 1,646{ 1316] 1,809 1392| 1,511 1451| 1445| L1,615| 1394| 1,274| 1384 1,475] 1,538
27 Singapore 3,444 902 884 845 813 845 815 865 908 849 876 811 854 786 899
28 Taiwan 42741 1,152| 1,034 944 | 1,144| 1,183| 1,223| ' 1,249} 1,140| 1,015 1,011} 1,108| 1,183 1,198| 1,817
29 Africa 5618| 1410 1,611(. 1,260| 1,338 ~1,117| 1,065} 1,177| 1,381| 1,602| 1,855| 1,280 11,0971 1,069{ 1,267
30 Members of OPEC 1,557 404 401 348 405 242 210 256 398 400 368 391 238 213 279
31| International organizations and unallocated... 192 5 42 5 75 42 75
Memoranda:
32 Industrial countries & 139,008 | 35,889 36,199| 32,459| 34,460| 35,604| 38,237| 34,683| 35976, 35067 33,851 384,112| 35,744| 37,109 36,133
33 Members of OPEC ¢ 11,409| 2944| 2,885 280 2772 2,619 2718 2508| 29297 2809 2958 2714| 2,624 2,658| 2655
34 Other countries & 63,815| 16,440 16,345| 14,843 | 16,188| 15302} 15,782 15735| 16,344 | 15957 15614 15901| 15293| 15,382| 16,530

See footnotes on page 46.
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Table 3.—U.S. Merchandise Trade—Continued
{Millions of dollars]

Not seasonally adjusted Seasonally adjusted
Line 1985 1985 1986 1985 1986
1 I I v 1 - ligd 1 i1 m v I mr me»
B | Merchandise trade, by area and country, adjusted to
balance of payments basis, excluding military 6—
Continued:
IMPORTS
35| Total, all countries 338,863 | 78,8131 85,824 83,830| 90,396 88,084} 92,671| 92,591 80,369| 84,242! 84,173| 90,079| 90,120! 90,818 | 92,987
36| Western Europ 71,454 | 17416| 19,838 18,805( 21,395| 21,266 22,986| 21,560 17,835 19,414 18,882| 21,323 | 21,816| 22,486| 21,648
37 European Cx ities 62,591 13,939 16,039| 15308 | 17,305 17,255| 19,112| 18517 | 14,277| 15,698| 15,871 17,245| 17,711| 18,699 18,593
38 B and L bourg 3,269 748 888 772 861 877 1,196 941 768 867 16 858 901! 1,169 945
39 France 8,908| 1,995| 2492} 2,036 2385( 2,207 2,684 2,289 2,053 2432] 2,046| 2377 2274 2618 2298
40 Germany, Federal Republic of. 19,635 4,675| 4,809| 4,619| 5532 5637 6,130| 6,159 4,697| 4,686 4637| 5515| 5802 5986 6,184
41 Ttaly 9,355| 2,181 2317| 2,348]| 2,559| 2555| 2467| 2742) 2,180) 2,269 2356| 2550 2,620 2414 2,753
42 Netherland 4,121 851 1,101 1,036 1,133 966 1,077 1,049 867 1,084 1,040 1,129 986 1,058 1,053
43 United Kingd 14,474 2974 3,748| 8,750| 4,002 3500 3.877| 3,649| 8,029f 3,693| 3766| 398| 3576| 3,804 3,665
44 Other 2,939 675 684 747 833| 1514 1,681 1,688 692 667 750 8301 1,552] 1,650| 1,695
45 Western Europe, excluding EC 14,863 3,477 3,799| 8497) 4,090 4,011| 33874 3,043 3558] 3716 38,511 4,078] 4105| 3787 3,055
46| Canada? 71,173 17,3541 18855| 16,656 18,308 17,612| 18,050( 16,670| 17,729| 18,480 16,721( 18,245( 18,040 17,677| 16,738
47| Japan 65,653 | 14.907| 16.247| 16542| 17.957| 18,164| 20,539| 21,009 15,318| 15,832| 16,606 17 897| 18,7001 20,049| 21,092
48 Austraha, New Zealand, and South Africa.......ccoccuunu.. 5601 1272 1456| 1541| 1332 1,413| . 1,383| 1474 1,301| 1,427 1546| 1 827| 1449 1351 1,480
49| Eastern Europe 1,847 483 496 391 477 474 591 478 488 492 391 476 482 582 480
50| Latin America and Other Western Hemisphere.......... 46,110 11,319| 11,212| 11,489 12,090| 10,731| 10,497} 9,828 11,381 11,131| 11,549 12,049| 10,877| 10,357 = 9,877
51 Brazil 7194] 1,7790) 1785) 1873 17746) 1677 1812} 1633| 1,830| 1,746} 1879( 1,789 1,722| 1,772| 1,640
52 Mezico ; 19,104 4,685 4,837 4,637 4,945 4,378 4,422 3,977 4,709 4,807 4,661 4,928 4,445 4,353 3,995
53 Vi 1 s 1,374 1,510 1,703 1,934 1,342 1,181 1,153 1,343 1,534 1,716 1,928 1,320 1,196 1,162
54 Other 13,291 3,470 3,081 3,275 3,465 3,335 3,082 3,065 3,500 3,044 3,208 3,454 3,390 3,036 3,080
65| Other countries in-Asia and Africa ..........coecvecrnccereres} © 71,025 16,062 17,720| 18406| 18837 18424 18,625| 21,572{ 16,318| 17,468| 18,477| 18,762| 18,756 18316} 21,672
56 Asia 61,015 14,013| 14,722 16,093| 16,188 16,309| 16,852 | 19,533 14,297 | 14,439 ,164 | 16,125 16,662| 16,534 19,617
51 Members of OPEC. 8,460 1,563 1976 2,057 2863 2442| 1906 2031| 1542} 1,996| 2070| 2852| 2411| 1,926| 2,046
58 China . 3,330 812 922| 1,046 - 1,060| 1,127 981 1,317 825 910| - 1,050 1,045( 1,148 963| 1,322
59 Hong Kong 7,936| 1881| 1,796 2211} 2,098| 1878| 1965 2489 1880f 1,748 2218 2,090 1934 1918] 2499
60 Korea, Republic of. 9,978 2,223 2,505| 2,770] 2482| 2712| 3,092 38,643| 2282 2444| 2780| 2473 2,789 3,019} 3,657
61 Singapore 4,126 1,038) - 1,029| 1,017 1,043| 1,011} 1,097 1,234| - 1,060 - 1,006 1,021} 1,039 1,039| 1,073] 1239
62 . Taiwan 15480 3,606 3816| 4,231| 3,827 4,160 4,694 5559| 3703| 38718( . 4,246 3,813 ,282| 4,582 5,581
63 Africa 9,801 12,0237 2975 2267| 2625| 2094| 1,750| 2,000 1994! 3,008 2278, 2611} 2,073 1,762 2,014
64 Members of OPEC 5945 1,003| 1,834| 1,354 1,654 1,171 956| 1,097 1,074 1,866| 1,360 1,645| 1,146 975 1,106
65| International organizations and Nocated
Memoranda:
66 Industrial countries ¢ 219,883| 50,950 | 56,397| 53,545| 58992| 58454| 62959| 60,713 52,183 55152| 53,755| 58,792| 60,005 61,563) 60,958
67 Members of QPEC ¢ 22,680 | - 4,416| 5673| 5626 6965{ 5332 4,386| 4,645 4,334 5748| 5660 6938] 5257| 4439| 4,680
68 Other countries ¢ 96,302 | 23,448 23 755 | 24,660 24 439 24,298 ( 25, 1326 27,233 23 853 23,342 24,757 | 24,349 24,858| 24,816 27 349
BALANCE (EXCESS OF EXPORTS +) .
69 | Total, all countries —124,439 |-23,466 |—30,352 | 33,645 (- 36,976 [ 34,559 — 35,934 | 39,665 |- 25,045 |— 30,367 | —31,675 | —37,352 — 36,459 |— 35,669 | — 37,669
70| Western Eur : —21,4391 —2470| —5,798| —6,270| —6,900| ‘—5,998 | —8,080 | —7,502| —2,863| —5,811| —5,755 —7,010| —6,5624| —T,971| —6,969
71 European Co iti —17,400 —1,788 | —4,582| —5,279| —5,851| —3,912| —6,331| —6,725| —2,040| —4,555"| —4,879| —5,926| —4,354) —6,291 [ —6,277
72| - Belgium and Luxembourg 1,536 489 264 375 407 467 196 332 474 241 420 399 450 177 378
73 France —2811| - —405| 976/ —690| .—741| —864| —984| -—500| —458| —970| —645( —744| 417} -929| —436
4 Germany, Federal Republic of. —10,596 | —2,156| —2,518| —2,691 | —3,282| —8,097| —3,740 | —3,845| —2,267| ~2,470| —2,619| —3,240 | —3,254¢| —8,669| —38,770
75 Italy —4798 | —895( —1,056| —1,396| —1,451| —1,364| —1,164| —1,754| —943| —1,043| —1,358| —1,455( —1,432| —1,148| —1,720
76 Netherlands 3,120 936 695 657 831} - 1,056 737 563 910 686 748 776| 1,015 729 638
1 United Kingdom —3,387 324! —950| —1,350| —1411| —655| —1,050| —1,109 2891 —1,001| —1,268| —1,407| -—708| —1,075{ —1,020
8 Other. —474 —43 71 ~—184| —254 44 —374| —402 ~60 1| . —-169| —256 —8| -376| -—346
79 Western Europe, excluding EC —4,039| —733| —1,266| -—991| —1,050] —2,084| —1,700 —777| -—823| —1,256| —876| —1,084| —2,170} —1,680 —693
80! Canada? —17,294] ~3972| —8,730 | —8,895| —5,697 | —4,568| —4,162| —4,446] —4,251| —3,875| —8,5634 | —5,634 | —4,873| —4,225| —4,100
81| Japan —43,508 | —9,050|—10,891 |—11,259 |-12,308 | 12,731 |- 12,726 |— 14,378 | —9,502 |—10,580 | 11,017 }—12,408 | 13,296 | —12,428 | — 14,119
82| Australia, New Zealand, and South Africa.......cccceerne. 1,366 432 223 339 372 446 197 296 410 182 402 372 431 . 169 363
83| Eastern Europ 1,411 700y .. 365 —40 386 360 —66| —201 658 412 -5 347 319 —55| —189
84| Latin America and Other Western Hemisphere.......... —15;322| —3,752| —3,640] —3,880 | —4,041| —3,630 | —2,546| —1,950 | —8,846| —8,778 | 3,597 | —4,101| -8,741| —2,623| —1,622
85 Brazil -3,8831 —936| —1,052] —1,179|  —T17| -—891 —998| —447 9781 —1,034| -1,151 719 —-934 —987 —392
86 Mexico —5,719| —1,851| —1,466| —1,370| —1,542] —1,308} —1,111 —980| —1,386| —1,523| —1,258| —1,6561| —1,355| —1,134 —870
87 V 1 : . —3,458 —626| —686 —918| -1,2281 —-642| -—329| —387 —602 735 —882| —1,238 —616 362 —356
88 Other —2,262 —840| —446| —423 —554 —790 —109] -136] —879 —486 —805| —592 —836 —140 -5
89| Other countries in Asia and Africa.........ccocceeerrrermrees —29,.845 —5428| —6,923| —8,706] —8,788 | —8,439| —8,600|—11,484| —5,726| —6,958 —8243| —8918| —8,776| —8,538 (11,083
90 Asia —25,750| —4,874| —5,601 | —7,731| —7,544 | —7,508 | —7,953 |—10,691 | —5,174| —5,596 | —7,857 | —7,623 | —7,845| —7,884 |—10,320
91 Members of OPEC 2,256 82| —452| —532( —-1,354 —917| —413] —692 103 —519( —471( —1,370( —881| —474( -—631
92 China 22 —~50 33 —57 96 —225| —147| —664 5 5 —23 98| —237 —160| —646
93 Hong Kong —5,182| —1,084| —1,055| —1,600 | -1,443| —1,146] —1,262} -1,744| —1,182| —1,030| —-1,575| —1,445| —1,200| —1,282| 1,717
94 Korea, Republic of. —4,251| —765| —858( —1,454| -1,178| ~1,320| ~1,581| —~2,192| - '836] —829| —1,386| —1,200| —1,405] —1,544| —2,119
95 Singapore —683| —136| —145| —172| —230; —166| —282} —369| —151| —158|. —145| —229| —185} -—287( —340
96 Taiwan —11,206 —2,454| —2,782| —8,287| —2,683| —2,972| —3,471| -4,310] —2,563 | —2,702 | 8,236 | —2,705( —3,099 | —3,384| —4,264
97 Africa —4,272| —613| —1,365| —1,008| -1,287] —977| —685; —824| —612| —1,406| -—-923| —1,332| -—976| -—693| 747
98 Members of OPEC —4,388| —699) —-1433| —1,006] —1,249| 929 -T46) -—842| 676! —1,466) 992} -1254| -907| -—T62| 827
99| International organizations and unallocated 191 75 42 75 75 42 75
Memoranda:
100 Industrial countries —80,878 [~ 15,060 |—20,196 | — 21,086 | 24,533 |- 22,850 |— 24,722 | — 26,030 (— 16,206 [— 20,085 | — 19,904 |— 24,680 [ 24,261 |— 24,454 |—24,825
101 Members of OPEC ¢ —11,271] —1,473) —2,788} —2817| -4,198] —2713| —1,668) —2,137| —1,406| —2,940| —2,702| —4,224| —2,632} —1,781} —2,025
102 Other countries ® _32.487 —~7,007 —7,410| —9,818( —8,250| —8,996| —9,544 |-11,498 -7 509 | —7,384 | —9,143| —8,448| —9,566 | —9,434 |10, 819

See footnotes on page 46.
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Table 3,—U.S. Merchandise Trade—Continued
[Millions of dollars]

th seasonally adjusted Seasonally adjusted
Line 1985 1985 1986 1985 1986
‘ 1 o | m v I - ure 1 14 I v 1 Imr ure
C | Merchandise trade, by principal end use category,
adjusted to balance of payments basis, excluding
nilitary: 2
EXPORTS A
1| Total (A-8) 214,424 | 55,347 | 55,472 50,185 ' 53,420 53,525 | 56,737 52,926 55,324 53,875| 52,498 52,727| 53,661| 55,149| 55,318
2 Agricultural products 29,595| -8816| 7,026 5824| 7929 7560| 5806| 5742| 83381 7458 6,678 7,121| 7,110 6,158| 6,473
3 Nonagricultural products 184,829 | 46,581 | 48,446 44,361 | 45,491 45965| 50,981 | 47,184| 46,986 | 46,417 45820 45,606, 46,551 48,991| 48,845
4| Foods, feeds, and beverages 24,043 | 6862] 5756 5007 6328 6264 4857 5212 6767 6,01 5408 5767| 6,110| 5183| 5418
5 Foods, feeds, and beverages—agricultural.................. 22,840 | " 6,678 5483 4,524] 6,149| 6,026| 4,574 4,525| 6,469| 5,768| 5070 5532 5729 4,796| 5,023
6 Grains 12,718| 8,804 '3153| 2,534| 3:223| 2929| 2062 2465{ 3,674 3338| -2,782| 2919| 2,789}  2,190| . 2,687
1 Soyb 87511 1,266 716 468} - 1,302| 1,517 940 4461 1,079 848 681 1,144| . 1,265| 1,058 606
8 Other a%ticultural foods, feeds, and beverages....... 6,375 1,608| - 1,620 1,622| 1,624| 1,681} 1,572| 1,614| 1,716 1,5683| 1,607 1,469| 1,674| 1548] 1,730
9 Nonagricultural foods, feeds, and beverages............... 1,203 183 267 574 179 238 283 687 298 333 338 235 382 337 395
10| Industrial supplies and materials.......cococerecrssiiverrnans 60,056 | 15470] 15,044 | 14,555| 14,987 | 14,500 17,176| 15677 15657 | 14,718| 14,794 | 14,887| 14,899| 16,840| 15838
11 Agricultural 6,357| 2,035| 1,445, 1203 1,673| 1402 1,113 1,101) 1,766} 1,598 1510| 1,482 1250 1,243} 1,332
12 Nonagricultural 53,700 | 13,434 13,599 13,352| 13,314 | 18,097 16,063 | 14,576 13,892| 13,119 13,284 13,405| 13,650| 15,597 14,506
13 Energy products 10,1531 2,349| 2406 2,517| 2880| 2,143] 2,162| 1,948 2,600| 2264| 2427 2862| 2409| 2041| 1,861
14 Fuels and lubricants 10,144 - 2,349( 2400 2,515 2,880F 21401 2]162| 1,948 2600] 2,258| 2425| - 2,862| 2,406| 2,041| 1,860
15 Petroleum and product: 49961 1,271 9971 -1,185| ' 1,543 1,170 895 780 1,258 983 1,204} - 1,546| 1,160 891 794
16 Other nonagricultural 43,546 11,085; 11,192 10,835 10,434 10,954 | 13,901{ 12,628 | 11,292 10,855| 10,857 10,543 11,241 13,566 12,645
17 Nonmonetary. gold 1,740 466 299 506 470 834| 8,169 1,663 466 299 506 470 3341 3169 1,663
18| Capital goods, except automotive 75,645 19,1581 19,791 17,868 | 18,828} 18,919| 19,929| 19,159| 19,195| 19,118 18,745| 18,587 18,963 19,301| 20,278
19 Machinery, except -type 60,754 | 15,568 | 15960 | 14,474 | 14,752| 14,981| 15,662 | 14,929 15790 15548 14,762 14,652{ 15151 15282 15,229
20 Civilian aircraft, complete—all types 6,742 .1,686| 1,813| 1,385( - 1,858| 1,708| 1,897 1894| 1,515 1,590 1,906| 1,731 1,549| 1692 2,630
21 Parts and engines for civilian aircraft...........cccoeeei 6,393 1,446| 1,699| 1,695 1,754 1,827| - 1,870| . 1,916| 1,432] 1,560| 1,662| 1,740 1,809] .1,827| 1,999
22 Other transportation equir t 1,756 458 420 414 464 454 500 420 458 420 414 464 454 500 420
23| Automotive vehicles, parts and engines.. 24,538 6,160 6,934 5571| 5873 6,144| 6,606| 4,965| 5961| 6,230 6,258 6,089| 5951 5929 5578
24 To Canada 18,899 | 4,794| 5475| 4,188( 4,442 - 4795| 5077| 3614| 4,574| 48121 4,835| 4,678 4,580 4437 4,185
25 To all other areas. 5640 1,366| 1459 1383 1431| 1,350 1,529 1,351 1,387{ 1,419 1422| 1412| 1371 ‘1492 1,393
26 G goods (nonfood), except automotive 12,952 3,331 - 3,352 3,047 3,222| 33874| 8,622 » 3,553| 8,362| 3215 3,140| 3235 3,397| 3480 3,672
27| All other, including balance of payments 17,190 | 4,366 | 4,595| - 4,047 4,182 4,324| 4,547| 4,360 4,382| 4,493| 4,153| 4,162 4,342) 4,466 4,534
adjustments not included in lines C 4-26.
IMPORTS
28 | Total (A-16) 338,863 | 78,813 | 85,824 83,830 90,396 88,084| 92,671| 92,591| 80,369 84,242| 84,173| 90,079 ( 90,120 90,818| 92,987
29 Petroleum and product 50,525|: 10,606| 13,368 12,288 14,173 10,242 17,675| 17,929( 10,403| 13,632 12,371| 14,119 10,014 17,8311 7,993
30 Nonpetroleum products 288,338 | 68,117 72456 71,542| 76,223| 77,842| 84,996 | 84,662| 69,966| 70,610| 71,802 75960| 80,106 82,987| 84,994
31| Foods, feeds, and beverages 21,317| 5418| 5297| 5003| 5599| 5888 6,048| 5899 5424{ 5219| 5170 5504 59407 5977| 6,099
32| Industrial supplies and materials. . 113,471 26,418| 29,727| 27.819| 29,507 27,401 25997| 24,494 26,335| 29,894 28,010| 29,732| 27,508 | 25,519 24,637
33 Energy products 56,022 | 12,163| 14,880| 13,465 15513 11,545| 8,546 8777 11,759| 151581 13,694 15411| 11,236| 8708 8,934
34 Fuels and lubricant 54,992 11,939 14,616 13,173 , 11,282 8,343 | 8,602|. 11,534 14,894 13,402| 15161] 10,973| 8504 8,760
35 N gy product; 57,449 14,255| 14,847 14,853 | 18,994| 15856 17,451| 15717 14,5761 14,236| 14,316 | 14,321 16,267} 16,8111 15,708
36 N tary gold 3,179 1,009 564 917 689 1,875| - 2,622| 1,251 1,009 564 917 689 1875| 2622 1,251
371 Capital goods, except automotive ............coo.overeureriec S 64,022| 15,263 15948 15700| 17,111] 17,307 19,050 19,416| 15824 15735| 15587| 16,876 17,947| 18,817 19,287
38 Machinery, except -type 56,8111 13,629| 14,046 13971| 15,166] 15407 16,888 ] 17,558| 14,190| 13,834| 13,857/ 14,9301 16,048 16,655| 17,430
39 Civilian aircraft, engines and parts 59731 1,334} 1,505| 1,389 1,654| 1675 -2,022| 1614 1,335]. 1,595( 1,389| 1,655 1675| 2022 1,613
40 Other transportation equi t 1,238 299 307 341 291 225 140 244 299 307 341 291 225 140 244
411 Automotive vehicles, parts and engines.. 65,105| 14,846} 16,894 15110| 18255| 17,930 20,446]| 18645 14,721} 15716| 16,720| 17,948 '17,818| 19,105| 20,638
42 From Canada 24,624 59611 6,574| 5436|° 6,658| 6,274 '6,747| 5238|° 5806 . 5867 6307 6,554 6217| 6,028 6,086
43 Passenger cars, new and used ... 11,168 2,528 2,956| 2,514 8170 2,.860| 3357| 2174 2491] 25481 2969 3,160| 2840; 2914| 2517
44 From all other areas 40,480 -8,885| 10,319 9,674] 11,602( 11,656 | 13,699| 13,407| 8825( 9,849 10,412| 11,394 | 11,601 | 13,077 14,552
45 Passenger cars, new and used ... 24,897 5363| 6447| 5728 17,364| 6,983 8,575 8485( 5229| 6,020 6,453 17,196| 6,830  8,014| 9,622
46| Consumer goods (nonfood) except automotive .| 65158 14,700) 15333| 17,779| 17,346 17,072| 18,401| 21,602 | 15,786 | 15,719| 16,254| 17,399| 18,305 | 18,849| 19,769
471  All other, including balance of payments 9,790 2,168 2625; 2419 2,578| 2486| 2,729 2,535 2279| 2459| .2,432| 2,620} 2608 2,551| 2,657
adjustments not included in liries C 31-46. ’

See footnotes on page 46.
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Table 3.—U.S. Merchandise Trade—Continued

[Millions of dollars}

December 1986

Not seasonally adjusted

Seasonally adjusted

Line 1985 1985 1986 1985 1986
I I jiis v 1 mr me I 1 m v I mr me
D | Merchandise trade, by 'y, Census
basis, ! mcludlng mlhtary grant slupments
1| Merchandise exports, Census basis, including military } 212,619 | 55,043 54,971 | 49,711 52,894| 53,002 55,365| 51,778 55,009| 53,399| 52,025| 52,186 53,125 53,798| 54,172
grant shipments.
2 Agricultural products 29,469| 88721 7,004| 5753y 7840 7473| 5741 5673 8393 7436 6,608| 7,032] 7,028/ 6,093| 6,404
3 Nonagricultural products 183,150 | 46,171| 47,967 | 43,958 | 45054| 45529| 49,624 46,105] 46,616| 45963 | 45417| 45154| 46,102 47,705| 47,768
4 Excluding military grant shipments..........cccccoecnneend 183,134 | 46,167 | 47,962| 43,955 45,063 | 45526| 49,622 46,101 46 612 45 957 | 45,414 45 1531 46,099 47,703 | 47,763
5| Foods, feeds, and beverages 23898 6915| 5726 5014] 6,243| 6,175| 4,982 5132 6,820 6,072 5325 5681 6,021| 5058 5338
6 Agricultural 227764| 6,750 5482 4,462| 6,070 5956| 4,522| 4,467| 6,541] 5761 5008] 5454| 5659 4,743) 4,966
7 Grains and preparations 12,677 8,797| '8,163| 2527| 8190 2903| 2037| 2441| 3668 3348} 2775| 2,886 2,764 2165| 2,663
8 Wheat 3,863( 1,086 65 918 894 860 46| 1,044 1,116{ 1,006 911 830 888 778 1,045
9 Soi;L R 3,884 | 1,385 744 457! 1,298| 1,515 930 4331 1,198 76 670 1,140] 1264| 1,047 593
10 Other agricultural goods, feeds and beverages....... 6,203( 1,568 1,575| 1,478| 1, 583 1, 538 1,555 1,594| 1,675| 1,538 1,563 1,427( 1,631| 15631| 1,710
11 Nonagricultural (fish, distilled beverages, etc.) .......... 1,134 165 245 552 172 219 260 664 280 310 316 227 362 314 372
12| Industrial supplies and materials, 58,376 | 15,002| 14,684| 14,046| 14,644| 14,091| 14,012 14,176 15190| 14,357 14,284| 14,545| 14,491 13,676 14,337
13 Agricultural 6,306 2,019 1430| 1,195| 1,662 ‘1,385 1,100 1,090| 1,750\ 1,584| 1,502| 1,471| 1,232| 1,231} 1,321
14 Raw cotton, mcludmg linters. 1,612 748 431 214 219 203 103 178 567 440 328 276 147 99 254
15 Tobacco, ured 1,499 381 276 256 585 294 251 167 390 369 371 368 299 342 240
16 Ottlzlielf agngul)tural mdustnal supplies (hides, 3,196 890 723 725 858 888 746 745 792 774 802 827 785 790 827
ow, etc.
17 Nonagricultural 52,070 12,982| 13,253 | 12,851 12,982| 12,706 12912| 13,087 | 13440| 12,774| 12,782| 13,073| 13,259 12,446| 13,016
18 Fuels and lubricants 7 10,167 2,353 | 2392( 2525| 2,897 2144| 2,162 1948| 2604| 2250 2435( 23879 g 2,041| 1,860
19 Coal and related fuels 4,543 9071 1,274| 1,202 ,161 8241 1,142| 1,098 1,171 1,140 1,092| 1,140/ 1,100| 1,025 996
20 Petroleum and product; 5019 1,275 989 1,195( 1,560 1,174 895 780 | 1,262 981 1,213 1,563 1,164 891 794
21 Paper and paper base stocks .. 4,072 1,064 1,056 973 979| 1,099| 1,159| 1,239! 1,086| 1,016 982 987| 1,122 1,118 1,250
22 Textile supplies and materials 606 53 604 616 636 637 616 615 622 628 613 646 60
23 Chemicals, excl medicinals, 18,0441 4,691| 4,624 4,436 4,294 4,551 4,547 4784 47571 4,580 4,382 4,374 4,627 4450| 4, ’727
24 Otl';ecr) nonmetals (minerals, wood, rubber, tires, 8,179 2,007 2,157 2,021 1,993 2,150 2,181 2,221 2,048 2 054 2,051 2,026 2,195 2,078 2 259
etc.).
25 Steel making material 1,184 225 310 326 323 322 340 312 266 278 321 318 430 298 299
26 Iron and steel products 1,587 406 408 371 351 342 328 323 413 392 381 351 347 315 331
27 Othgr metglsée%rlinmry and advanced, including 6,408 1,631| 1653 1,595\ 1,529 1468| 1,558| 1,644} 1,651} 1,681| 1,602 1,524 '1,483| 1,538| 1,650
advanced steel.
28 Precious metals (gold, silver, platinum) ............... 1,649 427 355 417 451 375 468 638 427 355 417 451 375 468 638
29| Capital goods, except AULOMOLIVE ......ceceererurersrerenriresesene 73,680 | 18,694| 19,314| 17,341| 18331| 18474| 19,201| 18,490 18,732| 18,640| 18,218| 18,090| 18,518 18,571| 19,609
30 Machinery, except CONSUMET-LYPE ......ccvrerermererseracesrin 59,195| 15,171 15,560 14,078 | 14,386 14,546| 15,111| 14,438 15394 | 15148| 14,367 | 14,286| 14,766( 14,730 14,739
31 Elea;;ic}?l and electronic, including parts and 13,462 | -3,599( 3488 3,180| 3,194| 3,443| 3,82 3,612 A 3412 3190| 3196 | 38,502 ,754 ,620
attachments.
32 Generators, transformers and 2CCeSSOTies.......o... 1,520 382 407 378 358 369 386 355 395 382 383 360 381 363 364
33 Broadcasting and t 6500 1,816| 1,688 1,520| 1,466| 1,683| 2018 1916| 1,865| 1,660 1509 1466 1,730 1987 1,893
34 Telephonic and other electrical apparatus.......... 5442\ 1401 1,393 1,278( 1,370 -1,390{ 1,426| 1,341| 1404| 1,370 1,298 1871| 1391 1,404 1,363
35 Nonelectrical, including parts and attachments...| 45,733 11,572} 12,071| 10,808 11,192| 11,103{ 11,281] 10,827 11,730} 11,736} 11,176| 11,090| 11,264} 10,976 11,119
36 Construction machinery and nonfarm tractors . ,310 [ 1,484 s 1,574 1,527 ,56! 1,420 1,110|- 1,523} 1,665{ 1,572 1,550 1,606| 1,364] 1,110
37 'I‘extlla;l and other specialized industry 3,660 959 958 872 872 864 935 867 97 938 915 83 878 916 910
machinery.
38 Other industrial machinery, n.e.c....cc..coene.. 12,910 3,230| 3,327 3113| 3240| 38,135| 3,193 3,085 8,266 3,273| 38,174| 3,208| 3,164) 3143 3,146
39 Agricultural machinery and farm tractors » 1,888 437 573 4 434 421 444 334 466 490 459 472 450 381 341
40 Business and office machines, computers, etc.....|] 15,930 4,195 4,189 3,696 3,850 3,789 3,955 4,055 4,252 4,110 3,815 3,753 3,845 3,877 4,187
41 Electronic computers and parts...........co.cceceees 14,460 3,820| 3,788 3,358 494| 3458| 3,610( 3711 3,873| 3712| 3466 3,408 3510| 3,533| 3,832
42 Scientific, professional, and service industry 5034 1,267| 1,298| 1,199 1,269 1,329 1,333| 1376| 1,261 1,260 1,240 1,272] 1,322 1,295 1,425
equipment.
43 Civilian aircraft, engmes, L TR R— 12991 38,107 3,357 2954| 38,574 3,608 3,635 3,685| 2922] 3,094 '3542f 3432( 3331 3,386 4,504
4 Civilian alrcraft )e all types 6,693 1684| 1785] 1,381 1842 1706| 1,830| 1,832| 1,513 1,562| 1,902| 1,715| 1,547| 1625 2568
45 Other transportation i t 1,494 416 397 309 372 420 455 366 416 397 309 372 420 4 366
46 Automotive vehicles, parts and engines.. 22,8731 5747| 6410| 5244| 5472] 5707| 6,164| 4,682 5547| 5706| 5931| 5689 65514| 5483] 529
47 To Canada 17,234 4,381 4,951| 8,861| 4,042| 4,358| 4,635] 3,331 4,160 4,287| 4,508 4,278 4,143| 3,995 3,902
48 To all other areas 5640| 1,366 1,459) 1,383] 1431| 1,350| 1,629| 1,351| 1,387 1,419 1422) 1,412 1,371| 1,493] 1,393
49 Passenger cars, new and used ........................................ 6,072 1,572 1,769 1,259 1472 1,750| 1,987| 1,187 1,478 1,453 1,601 1,589| 1,650 1655, 1,515
50 Trucks, buses, and sp 1 2,745 611 698 690 922 636 608 667 711 760 692 802 681
51 Bodies, engines, parts and accessories, n.e.c................ 14056 8564 8875| 3314| 8303 3268 3255 2858 3,461 3586 3618 3391| 8173 3,031 3,100
52! Consumer goods (nonfood), except automotive............... 12,611 3.247) 3,264| 2964| 3,136 3,285 3,494| 3436 3278\ 38,127| 8,057| 3,149 3308| 38353| 3555
53 Consumer durables, factured 4,498 1,152 1,206| 1,027| 1,112} 1,119| 1,226| 1,155 1176( 1,186 1,074 1,112 1,139 1,156 1,211
54 Consumer durables, factured 7,636 1,978 19300 1,838} 1,890| 2046| 2131 2,117{ 1986| 1,873 1871| 1,906 L0511 2,068 2,158
55 Unmanufactured consumer goods (gem stones) 477 117 128 98 133 120 138 164 115 119 112 131 118 128 186
561 Special category (military-type goods). 5356| 14507 1435) 1,2021 1,189] 1,264 973 1 1,450 1,436| 1,292{ 1,188{ 1,264 973 771
57 Exports, n.e.c,, and reexports 15815| 3,988| 4,138] 3.810( 3,879| 4,006| 6,739 5091| 3992| 4061| 3918 3844 4,009; 6,679 5267
58 Domestic (low-value, miscellaneous). 9,571 2417| 2,508| 2302 2344| 2,893| 23857| 2250| 2447| 2430| 2,336 2358| 2422| 2,284 2284
59 Foreign (reexports) 6,244 1,571 1,629| 1,509 1,535 1,613 4,382 2,841 ,546 (1,631 1,582| 1,485 1,587 4,395| 2,983

See footnotes on page 46.
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Table 3.—~U.S. Merchandise Trade—Continued
[Millions of dollars]

Not seasonally adjusted Seasonally adjusted
Line 1985 1985 1986 1985 1986
1 1 g v I - e 1 It il v I I e

D | Merchandise trade, by end t: 'y, Census

basis, ! including military grant shlpments——

Continued:
60| Merchandise imports, Census basis...........ccoovceoomeereereeccnnnns 336,228 | 78,180 | 85,270 82,951 89,827| 87,013 91,873 92,138| 79,736 | 83,688 | 83,294 89,510| 89,051| 90,020 92,534
61| Foods, feeds, and beverages 21,317| 5418| 5297| 5003] 5599 5887 6,048 5900 5423| 5219| 5170 5505 5940) 5977| 6,099
62 Coffee, cocoa, and sugar. 4,424 1,267 1,116 9141 1,128 1,535| 1416] 1,268 1,199| 1,121 925| 1,178| 1,489| 1424 1,301
63 Green coffee 3,079 813 796 678 792 1,208} 1,171 990 813 796 678 792 1,208 1,171 990
64 Cane sugar 848 256 199 166 - 226 188 151 177 263 211 142 232 196 163 154

65 Other foods, feeds, and beverages...

16,894 | 4,152 4,181 4,089 4471 4,352] 4,633 4,632 4,225\ 4,097 4,245| 4327 4451 4,233 4,’(7;22

66 Meat products and poultry. W 2,279 535 583 590 570 543 534 654 585 583 590 570 543

67 Fish and shelifish 3,891 899 973 980 | 1,038 995| 1,181( 1,260 989 963 9381 1,001 1,092 - 1,171 1,207
68 Vegetables, fruits, nuts and preparations. ] 3,240 994 869 649 729 1,023| 1,012 707 808 769 804 858 843 911 878
69 Whiskey and other alcoholic beverages 2,880 570 635 778 847 628 707 793 699 695 770 716 770 717 784
70( Industrial supplies and materials. 111,900 | 26,057 | 29,413| 27,240| 29,190] 26,452 | 25316| 24,151| 25974| 29,080 | 27432| 29,414| 26,554 | 24,838| 24,204
71 Fuels and lubricants 7 55,009 | 11,940 14,618 13,180| 15271{ 11,293 8,352| 8,614| 11,585| 14,896 | 13,409 15,169| 10,983| 8514| 8772
72 Petroleum and product: 50,643 | 10,697 13370 12,295| 14,181| 10,252 7,685| 7,941| 10,404 13,634| 12,378 14,127| 10,025| 7,841 8,005
73 Paper and paper base Stocks ...........cconruciinrinerinnen 7179 1,819 1,786 ‘1,772 1,803| 1,814 1,817| 2023] 1,863| 1,749] 1,798| 1,770 1,862 1,782 2,047
74 M?tenals associated with nondurable good.s and 16,104 | 4,041 4,167 3,846] 4,049| 4,438 4,442| 4,230 3925| 3,927 39761 4,275 4,347 4,196| 4,385

arm output, n.e.s. .
75 Textile supplies and materials ...........ecvererenninned 3,476 847 881 861 8871 1,002 1,072| 1,048 849 842 853 932| 1,017 1,025 1,038
76 Tobacco, factured 549 158 158 107 126 176 158 99 122 121 122 184 142 126 119
ki Chemicals, excluding medicinal ...........cccoveecreruunninnes 8,526 2170 2256) 2009| 2091| 2310 2278} 2145| 2,123| 2,092| 2,088| 2222| 2260, 2115| 2,234
8 Other (hides, copra, materials for making 3,554 867 873 869 945 951 935 937 831 872 913 937 928 931 994
photos, drugs, dyes).
79 Building materials, except metals..........ccoccnrecruverrennns 5764| 1,228| 1,558] 1,650 1,429 ‘ 1,468| 1,855| 1,798 1,339| 1452| 1435 1,538 1,619 1,732| 1,658
80 Materials associated with durable goods output, 27,844 | 7,030 17,283| 6,893| 6,638 7,440 8849{ T486| 7312 7,056 6,814| 6,663| 7,743| 8614| 7,433
n.e.s.
81 Steelmaking materials 1,510 282 405 460 363 309 438 388 367 361 437 344 408 390 377
82 Iron and steel products 9,043 2,286 2415| 2248| 2,094| 2244 2176 2177 2485 2330 2]157| 2,070 2448| 2104| 2,096
83 Othgr metaals, pxlimary and advanced, including 12,7821 8,303 3,268| 3,099 3111 3776| 5080| 3,827| 3303| 3,174 3131| 3174| 3,779 4969 3,863
advanced steel.

84 Precious metals (gold, silver, platinum) ............... 4,611 1,322 1,121 1,080| 1,088 1,675 2664 1,610| 1,322 1,121| 1,080| 1,088| 1,675| 2664| 1,610
85 Nonmetals (oils, gums, resins, minerals, 4,509 1,159 1,195] 1,086 1,069 1111| 1,156| 1,093 1,156| 1,191| 1,088 1,074| 1,108| 1,150 1,097

rubber, tires, etc.).

861 Capital goods, except automotive ... 63,282 | 15,044| 15,861 15490| 16,887| 17,208] 19,024 19,294| 15606 15648| 15376| 16,652| 17,849| 18,791 19,166

81 Machinery, except consumer-type .. .| -56,948 | 18,639 14,110| 14,032 15166 15407| 16,888 | 17,558 14,200| 13,898 | 13,919| 14,930 16,048 16,655 17,430

88 Ele(t:glclfl an'(;ls electronic, and parts and 18311 4,434| 4,494| 4,513| 4,870 4,788| 5362 5574| 4,726 4,502 . 4,361 4,722 5110 5375| 5390
attachmen

89 Nonelectrical, and parts and attachments... .| 38,636| 9,205{ 9616 9,519| 10,296| 10,619| 11,526 11,984| 9474 9,396| 9,567 10,209 10,938 11,279| 12,040

90 Constructlon, textile and other specxahzed 6,780| 1,634| 1,710 1,677 1,760| 1,810| 1968 1,991| 1,635| 1,709 1,677 1,760 1,812] 1,967 1,990

industry machinery, and nonfarm tractors.

91 Other industrial machinery, n.es.. 10,956 2,504 28591 -2725| 2,868 2975| 38,322 3357| 2597| 2,688 2,689 2981| 3091 3123| 3,320
92 Agricultural machinery and farm t 1,671 438 448 379 406 461 475 453 434 408 409 425 458 429 488
93 Business and office machines, computer, e 13,142 3,338 3,126 3,111| 3,567 3,623| 3,844 4243| 3488 3,120 3,177 3,356] 3,790 3840 4,331
94 Scientific, pzofesswnal and service industry 6088| 1292 1474 1626 1696 1750 1917 1940| 1319| < 1.477| 1,605 1,686] 1788| 1,920 1911
equipmen
95 Transportation equipment, except automotive...........| 6,335 1,405 1,750 1,458 1,722 1,801 2,136 1,736 1,405 :1,750 1,458 1,722 1,801 2,136 1,736
96 Civilian aircraft, part 5972| 1,334 1,595 1,389 1654| 1675| 2022] 1,613| 1,334 1,595 1,389| 1,654 1,675 2,022 1613
97 Civilian axrcraft complete, all types.. .| 1,889 480 602 351 456 466 806 416 480 602 351 456 466 806 416

98| Automotive vehicles, parts, and engines

65,149 | 14,890| 16,894 | 15110 18,255| 17,930 20,445| 18,645( 14,765| 15717 16,720 17,947| 17,818} 19,105 20,638

99 From Canada 24,624 5,961 6,575 5,436 6,653 6,274 6,747 5,238 5,896 5,867 6,307 6,554 6,217 6,028 6,086
100 From all other areas 40,525 8,929| 10,320 9,674| 11,602} 11,656 13,698 13,407 8,869 9,850 | 10,412 .11,394] 11,601 13,077 14,552
101 Passenger cars, new and used ........................................ 36,1101 17,935 9,404 8,236] 10,534 9,847| 11,982| 10,659 7,764| 8568 9,422| 10,356 9,670{ 10,928) 12,200
102 Trucks, buses, and special vehicles 9,430 2,264| 2441 21241 2601| 2640 2775| 2,618| 23001 2245| 2,346 2539 2,701 | 2,569| 2,866
103 Bodles, engines, parts and ies, n.e.s 19,609 4,691 5,049 4,750 5,120 5,442 5,739 5,369 4,702 4,904 4,952 5,052 5,447 5,608 5,672
104 Consumer goods (nonfood), except automotive................ 65,158 | 14,700 | 15334 17,779| 17,345| 17,072 18,401| 21,602| 15,786| 15,719 16,254 | 17,399 | 18,305 18,849| 19,769
1056 Consumer durables, factured 33,118| 7424 17,890| '8742| 9,061 8385 9,464 10,550| 8175! 8,132| 8239 8512| 9227 9,750| 9,931
106 Electric household appllances, radio, television ..... 11,261 2,522 2,729 3,023 2,986 2,844 3,369 3,689 2,861 2,837 2,744 2,820 3,236 3,504 3,349
107 Consulper nondurables, manufactured.. 6,328 6,543 8,014 7,181 7,624 7,839 9,809 6,666 6,679 6,986 7,135 8,017 7,994 8,587
108 Textile products, except rugs 3,480 3,444 4,286 3,661 4,097 4,043 5,329 3,630 3,500 3,616 4,124 4,258 4,109 4,526
109 Un'x;na]r‘l)ufactured consumer goods (gems, nursery 3,974 948 901 1,022 1,108 1,063 1,098 1,243 946 907 1,029 1,092 1,060 1,105 1,251

stoc
110 Imports, n.es. (low value, U.S. goods returned, 9,422 2,071 2,471 2,329 2,551 2,465 2,639 2,546 2,182 2,305 2,342 2,593 2,586 2,460 2,568

military aircraft, movies, exhibits).

See footnotes on page 46.
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Table 4.—Selected U.S. Government Transactions

[Millions of dollars]

December 1986

1985 1986
Line 1985
I I I v 1 mr me
Al | U.S. Government grants (excluding military) and transactions increasing Government assets, total........ 18,664 4,088 4,809 4,795 4,973 3,860 4,837 6,441
By category
2| Grants, net (table 1, line 32, with sign reversed) 11,196 2,224 2,577 3,087 3,307 2,069 3,245 3,388
3 Financing military purch i 2,964 874 891 564 635 668 1,252 1,454
4 Other grants 8,232 1,350 1,687 2,523 2,672 1,401 1,994 1,934
51 Credits and other long-term assets (table 1, line 42, with sign reversed) 7,579 1,793 2,495 1,727 1,564 1,808 1,636 3,930
6 Capital subscriptions and contributions to international financial institutions, excluding IMF ............, 1,302 335 340 336 290 208 394 715
7 Credits repayable in U.S. dollars 5754 1,301 2,043 1,251 1,159 1,483 1,138 3,065
8 Credits repayable in other than U.S. dollars 82 52 6 14 9 17 3 43
9 Other long-term assets 442 104 105 127 106 100 101 107
10 Foreign currency holdings and short-term assets, net (table 1, line 44, with sign reversed)........ccocovesiuuinef —111 70 —262 —20 102 —16 —44 —876
11 Foreign currency holdings luding administrative cash holdi net —82 —19 1 -27 -38 12 -2 -17
Receipts from:
12 Sales of agricultural dities 10 *) 10 *) ®) 9 25 *)
13 Inter 35 8 12 7 8 19 14 10
14 Repayments of principal 104 20 25 32 217 36 23 15
15 Reverse grants
16 Other sources 15 3 5 2 4 30 11 10
Less currencies disbursed for: :
17 Grants and credits in the recipient’s currency. 2 *) *) *) 1 3 *) 1
18 Other grants and credits . 4 4 1
19 Other U.S. Government expenditures 240 50 50 67 3 ki 5 52
20 Assets acquired in performance of U.S. Government guarantee and insurance obligations, net ............ ~53 6 —202 25 118 —49 18 —852
21 Other assets held under Commodity Credit Corporation Charter Act, net 14 *) *) 4 9 *) ™) (@]
22 Asgets financing military sales contracts, net 2
23 Other short-term assets (including changes in administrative cash holdings), net 11 83 —61 —23 13 21 —60 -1
By program
24 Capital subscriptions and contributions to international financial institutions, excluding IMF ...............| 1,302 335 340 336 290 208 394 715
25| Under Agricultural Trade Devel t and Assistance Act and related program: 2,25 512 705 680 362 442 365 611
26 Under Foreign Assistance Act and related programs 12,195 2,545 2,925 3,145 3,580 2,507 3,553 3,821
27 | - Under Export-Import Bank Act 1,779 373 623 399 385 352 332 404
28 Under Commodity Credit Corporation Charter Act 246 46 35 34 130 93 69 697
29 Under other grant and credit progr: 524 111 145 124 143 131 106 112
30 Other foreign currency assets acquired (lines A13, Al4, and A16) 154 32 42 40 40 84 49 35
31 Less foreign currencies used by U.S. Government other than for grants or credits (line A19) .....ccoouerveens 240 50 50 67 73 7 75 52
32| Other (including changes in administrative cash holdings), net 446 184 42 104 117 120 45 98
By disposition 3
33| Estimated transactions involving no direct dolar outflow from the United States.......ccoreeseeeresernarrinns 12,218 3,068 3,715 2,785 2,649 3,031 3,284 4,745
34 Expenditures on U.S. merchandi 6,150 1,554 1,692 1,531 1,373 1,315 1,428 ,668
35 Expenditures on U.S. services ¢ 2,382 573 679 541 588 686 525 1,045
36 " Financing of military sales contracts by U.S. Government 5 (line C6) 2,945 174 1,068 537 575 603 1,160 1,447
37 By long-term credit; 1,536 289 567 267 414 303 412 384
38 By short-term credits !
39 By grants ! y 1,409 485 492 271 161 300 747 1,063
40 U.S. Government grants and credits to repay prior U.S. Government credits * 4 491 101 251 92 47 352 187 547
41 U.S. Government long- and short-term credits to repay prior U.S. private credits ¢ 503 119 91 148 146 170 59 132
42 Increase in liabilities associated with U.S. Government grants and transactions increasing 5 4 -1 5 —4 ~10 8 -1
Government assets (including changes in retained accounts) 7 (line C11).
43 Less receipts on short-term U.S. Government assets (a) financing military sales contracts, ! (b) 19 7 5 3 4 1 1 41
ﬁnanﬁmgd repayment of private credits and other assets, and (c) financing expenditures on U.S.
merchandise.
44 Less foreign currencies used by U.S. Government other than for grants or credits (line A19)... 240 50 50 67 73 K 5 52
45| Estimated dollar payments to foreign countries and international financial institutions.... 6,447 1,020 1,094 2,009 2,324 830 1,554 1,697
Bl | Repayments on U.S. Government long-term assets, total (table 1, line 43) 4,644 935 1,230 1,270 1,210 1,411 1,446 1,682
2 Receipts of principal on U.S. Government credits 4,215 " 830 1,125 1,161 1,100 1,302 1,337 1,570
3 Under Agricultural Trade Develop t and Assistance Act and related programs 288 30 51 68 140 87 46 73
4 Under Foreign Assistance Act and related programs 1,180 239 308 346 287 461 320 334
5 Under Export-Import Bank Act 2,481 544 T43 663 531 17 916 731
6 Under Commeodity Credit Corporation Charter Act 150 10 23 8 38 28 51 432
7 Under other credit programs 117 7 *) 6 104 11 4 1
8 Receipts on other long-term assets 429 105 105 109 110 109 110 112
C1 | U.S. Governmient liabilities other than securities, total, net increase (+) (table 1, line 55) ..........ccvveerverenne 483 —445 606 58 263 288 679 954
2 ‘Associated with military sales contracts 2 689 - 358 558 132 857 318 674 966
3 U.S. Government cash receipts from foreign governments (including principal repayments on 7,984 2,523 1,405 1,370 12,686 1,955 1,442 1,512
credits financing military sales contracts), net of refunds 1.
4 Less U.8. Government receipts from principal repayments 607 116 179 165 146 219 150 170
5 Lelsjs U.% ’Sl‘retazl;ury securities issued in connection with prepayments for military purchases in the 633 840 —-482 —585 860 *) —564 —524
nited States.
6 Plus financing of military sales contracts by U.S. Government 5 (line A36). 2,945 774 1,058 537 575 603 1,160 1,447
7 By long-term credits 1,536 289 567 267 414 303 412 384
8 By short-term credits !
9 By grants * 1,409 485 492 271 161 300 747 1,063
10 Less transfers of goods and services (including transfers financed by grants for military purchases, 9,001 2,699 2,209 2,195 1,898 2,022 2,342 2,346
and by credits) ! 2 (table 1, line 3).
11 Associated with U.S. Government grants and transactions increasing Government assets (including 5 4 -1 5 —4 -10 8 -1
changes in retained accounts) ? (line A42).
12 Associated with other liabilities =211 =91 50 —80 -90 -20 -3 -11
13 Sales of nuclear material by Department of Energy —109 -38 —-11 —28 -32 —24 -15 —-21
14 Sales of space launch and other services by National Aeronautics and Space Administration...............| —144 —16 —36 —48 —44 5 24 2
15 Other sales and miscellaneous operations 41 -37 97 —4 —14 *) -12 8

See footnotes on page 46.
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Table 5.—Direct Investment: Income, Capital, Royalties and License Fees, and Other Private Services

35

[Millions of dollars]
) 1985 1986
Line (Credits +; debits —) 1985
I I I v 1 Imr me
U.S. direct investment abroad:
1 Income (table 1, line 1 9) 34,320 4,285 8,238 9,723 12,074 10,510 9,832 8,668
2 Income before capital gains/losses. 29,420 7,044 7,275 6,031 9,070 8,035 7,671 6,438
3 Capital gains/ losses (gains +; losses —)! ,899 —2,759 963 3,692 3,003 2475 2,161 2,229
4 Earnings (net of withholding taxes) 38,582 5,356 9,335 10,805 13,087 11,438 10,683 9,478
5 Distributed earnings 17,918 4,432 2,904 3,630 6,951 4,152 3,184 4,081
6 Reinvested earnin, 20,664 924 6,431 7,175 6,135 7,286 7,500 5,397
7 Interest (net of w-fLL ding taxes) —4,262 -1,071 —1,097 —1,082 -1,013 —928 —851 —811
8 U.S. parents’ r 1,618 392 387 411 428 365 401 378
9 U.S. parents’ payments —5,880 —1,463 —1,483 —1,493 —1,440 —1,293 —1,252 —1,188
10| Capital (table 1, line 46). —18,752 346 —4,495 —6,004 —8,599 —11,562 —8,610 —7,714
11 Equity capital 2,280 249 —548 2,601 —22 —112 671 290
12 Increases in equity capital 2 ~6,675 —-1,479 —1477 —1,380 —2,339 —1,433 —1,220 —989
13 Decreases in equity capital 3 8,956 1,728 928 3,982 2,317 1,321 1,890 1,279
14 Reinvested earning —20,664 —924 —6,431 -7,175 -6,135 —17,286 —17,500 —5,397
15 Intercompany debt —368 1,021 2,484 —-1,431 —2,442 —4,164 -1,781 —2,606
16 U.S. parents’ recelvables —455 —567 1,514 —1,450 48 -1,875 —2,612 1,843
17 U.S. parents’ pay 87 1,588 970 19 —2,490 —2,289 731 —4,449
18 | Royalties and license fees (table 1, line 7) 4,123 858 906 886 1,473 894 1,191 1,244
19 .S. parents’ receipts 4,235 879 938 918 1,501 916 1,212 1,264
20 U.S. parents’ payments -112 -20 -32 -32 -28 -21 —21 -20
21 Other private semces (table 1, line 9) 2,526 616 620 599 690 619 75 702
22 us. parent,s r 4,811 1,119 1,156 1,171 1,365 1,266 1,353 1,360
23 U.S. parents’ payments —2,285 —503 ~535 —572 —675 —647 578 —658
By industry of affiliate: ¢
24 Income (line 1) 34,320 4,285 8,238 9,723 12,074 10,510 9,832 8,668
25 Petrol 9,204 1,415 2,244 2,140 3,404 3,138 1,834 1,338
26 Manufacturing 14,954 1,527 3,337 4,518 5,573 3,904 4,805 4,358
27 Other 10,162 1,342 2,658 3,065 3,097 3,468 3,193 2,972
28 | Income before capital gains/losses (line 2) 29,420 7,044 7,275 6,031 9,070 8,035 7,671 6,438
29 Pet. ,664 2,612 2,248 1,800 3,004 2,573 1,446 1,091
30 facturing 11,863 2,599 2,869 2,326 4,069 3,167 3,618 3,173
31 c O@helr 7,893 1,832 2,158 1,906 1,997 2,295 2,608 2,174
apital:
32 Equity capital (line 11) 2,280 249 —548 2,601 —-22 —112 671 290
33 Petroleumn 2,604 81 37 2,571 -90 ~131 —330 504
34 Manufacturing -1,119 -105 —401 —319 —294 316 210 ~122
35 Other 795 213 —184 343 362 —297 790 —92
36 Reinvested earnings (line 14, or line 6 with sign reversed) .......c..cccccevereeererrsoreronsoion —20,664 —924 —6,431 -1,175 —6,135 —17,286 —17,500 —5,397
37 Petrolenm ~2,434 117 —1,428 776 —347 —-1,491 —729 -91
38 facturing. -10,514 -378 —2,540 —3,501 —4,095 -2,826 —3,894 -3,113
39 Other -1,716 —663 —2,463 —2,898 -1,693 —-2,970 2,877 —2,194
40 Intercompany debt (line 15) —368 1,021 2,484 -1,431 —2,442 —4,164 —1,781 —2,606
41 Petroleum 1,464 101 2,295 —922 —10 —889 ,096 —1,260
42 Manufacturing 1,176 451 504 410 —189 —b544 —138 —189
43 Other —3,008 469 —315 —918 —2,244 -2,731 —2,739 -1,157
Foreign direct investment in the United States:
44 | Income (table 1, line 27) —8,068 —2,475 —2,691 -2,144 —759 —2,391 -2,164 —1,847
45 Income before capital gains/losses —17,453 -2,166 —2,153 —2,281 —853 —1,606 —2,315 —1,597
46 Capital gains/losses (gains —; losses +) % —615 —309 —538 137 94 —785 151 —249
47 Earnings (net of withholdi taxes) —5,040 —1,766 —1,959 -1,332 17 —1,699 -1,356 -1,047
48 Distributed earnings —3,934 —1,082 —1,465 —639 —748 -991 —883 —658
49 Reinvested earmn%s —1,106 —684 —494 —692 764 —707 —472 —389
50 Interest (net of withholding taxes) -3,028 —-709 —132 —812 —7176 —693 —810 —800
51 U.S. affiliates’ payments —3,713 —869 —898 -972 -975 —899 —1,042 —1,036
52 U.S. affiliates’ receip 685 160 166 160 199 206 232 236
53 | Capital (table 1, line 59) 17,856 3,607 5,757 6,111 2,382 1,422 4,088 3,432
54 Equity capital 11,902 2,545 2,518 3,264 3,585 834 2,047 4,205
55 Increases in equity capital 2 14,949 3,003 3,318 4,101 4,526 2,031 2,821 4,540
56 Decreases in equity capital 2 —3,046 —458 —800 —847 —941 —1,197 —774 -335
57 Reinvested earnings 1,106 684 494 692 —T764 707 472 389
58 Intercompany debt 4,848 378 2,745 2,164 —439 -119 1,570 -1,162
59 US. affiliates’ payables 7,336 1,247 2,928 2,036 1,125 2,164 2,226 —578
60 U.S. affiliates’ receivabl —2,488 —869 188 128 —1,564 —2,284 —656 —584
61 Royalties and license fees (table 1, line 22) —467 —128 —96 —119 —124 —145 —149 —173
62 . U.S. affiliates’ payments —570 —143 —123 —140 —163 -171 ~192 -199
63 U.S. affiliates’ receip 103 15 27 21 39 27 43 25
64 Other I{)Irwate services (table 1, line 24) 693 88 131 195 279 289 326 275
65 S. affiliates’ payments -1,330 —-335 —333 —301 —361 —326 —390 -377
66 U.S. affiliates’ receipts 2,023 423 465 496 639 616 716 652
By industry of affiliate: ¢
67 Income (line 44) —8,068 —2,475 —2,691 —~2,144 —1759 —2,391 —2,164 —1,847
68 Petroleum —2,425 —663 ~735 —864 —162 —435 112 —168
69 Manufacturing -1,116 —475 —510 —347 216 —302 —517 —b548
70 Other —4,528 —1,337 —1,445 —933 -813 —1,655 —1,700 -1,131
71 Income before capital gains/losses (line 45) —17,453 —2,166 —2,153 —2,281 —853 —1,606 -2,315 -1,597
72 Petrnlanm ~2,548 —665 —708 —838 —337 459 —533 —138
78 facturing —1,637 —479 —538 —343 -176 —338 —589 —634
4 c Oi';fl;l:lr -3,368 1,022 —907 —1,099 —339 —809 -1,193 —825
apital:
75 Equity capital (line 54) 11,902 2,545 2,518 3,254 3,585 834 2,047 4,205
76 Petroleum 833 63 144 318 309 17 4 655
77 Manufacturing 4,705 1,028 1,599 1,133 946 68 849 1,002
78 Other 6,364 1,454 775 1,804 2,331 748 1,194 2,548
79 Reinvested earnings (line 57, or line 49 with sign reversed) ........ccoeevvenenircverensd 1,106 684 494 692 —764 707 472 389
80 Petroleum 883 329 240 460 —146 83 —443 —58
81 facturing. —456 89 152 —12 —685 —82 127 73
82 Other 679 266 101 245 67 707 788 374
83 Intercompany debt (line 58) 4,848 378 2,745 2,164 —439 —119 1,570 —1,162
84 Petroleum 1,002 -4 1,292 61 —-276 —226 516 —666
85 Manufacturing. 4,373 1,198 1,084 1,673 418 —281 465 —741
86 Other —527 ~1746 369 430 —580 388 589 245

See footnotes on page 46.
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Table 6.—Securities Transactions

[Millions of dollars]
; 1985 1986
Line (Credits +; debits —) 1985
1 I Im v I inmr me
Al | Foreign securities, net U.S. purchases (), (table 1, line 47 or lines 2 + 12 below) .....cccoo........ —17,977 —2,577 —-2,325 —1,664 —1,411 —6,133 —1,664 163
2 Stocks, net U.S. purch —3,959 -1,951 —210 —1,009 - 789 —2,109 —2,138 793
3 New issues in the United States —435 -85 -1 —162 .|, —187 —309 —240
4 Of which Canada —-72 -2
5 Japan
6 Tr tions in outstanding stocks, net : . —3,524 —1,866 -199 ~857 —602 —2,109 -1,829 1,033
1 Western Europe -1,576 —851 —307 —213 —205 —562 —1,105 38
8 Of whichk United Kingd —687 —386 —212 -172 83 —368 =717 156
9 Canada —1,160 —297 —-152 —267 —444 —536 —-329 11
10 Japan —111 —566 371 —-96 180 —1,098 —202 1,165
11 Other —675 —152 —111 —281 -133 87 —193 ~181
12| Bonds, net U.S. purchases —4,018 —626 -2,116 —654 —622 —4,024 475 —630
13 Negv issues in the United States —5,596 -1,278 -1,610 -1,210 —1,498 —1,863 —843 —896
y issuer:
14 Central gover ts and their ies and corporations —38,223 —290 —497 -1,210 —1,226 | -—885 —497 —342
15 Other governments and their agencies and corporations ! —400 —200 —200 —385 —247 -159
16 Private corporations —934 —195 —739 -96 =150
17 International fi ial institutions 2 -1,039 —593 —174 —272 —497 —99 —245
By area:
18 Western Europe —1,509 —200 —527 -239 —543 =197 e
19 Canada —2,229 —350 —831 900 —148 —481 —247 —159
20 Japan —198 —198
21 Latin Ameri —55 —45 -10 -
22 Other countrie —566 -90 —68 -1 —3837 —885 —300 —492
23 International fi ial institutions 2 —1,039 —593 —174 =272 —497 -99 —245
24 Redemptions of U.S.-held foreign bonds 3 2,125 525 500 525 575 625 1,003 700
25 Western Europe
26 Canada 1,400 400 400 325 275 350 803 400
27 Other countries
28 International financial institutions 2 725 125 100 200 300 275 200 300
29 Other transactions in outstanding bonds, net 3 —547 127 | 1,006 31 301 —2,786 315 —434
30 Western Europ —6,260 ~180 -2,702 —1,629 —1,149 —5,269 ~2,351 —4,552
31 Of which United Kingd —5,407 —969 -1,752 —1,600 —1,086 —5,494 -1,593 —4,187
32 Canada 376 —87 340 115 8 —362 —414 366
33 Japan —472 —41 193 —250 —374 1,728 76 954
34 Other 5,809 1,085 1,163 1,795 1,816 1,117 3,004 2,798
B1 | U.S. securities, excluding Treasury securities and transactions of foreign official agencies, 50,859 9,567 7,223 11,628 22,441 18,686 23,018 17,078
net foreign purchases (+), (table 1, line 61 or lines 2 + 10 below).
2 Stocks, net foreign purchases . . 4,855 —1,140 551 1,375 4,069 6,104 6,991 4,456
By area: .
3 Western Europ 2,079 —-1,359 -271 862 2,847 4,743 3,825 1,976
4 Of which Germany 730 —357 67 232 788 598 —28 —166
5 Switzerland ~15 —412 -89 —87 513 1,427 812 —83
6 United Kingd 1,686 —-253 —248 693 1,494 2,227 1,335 1,451
1 Canada 355 217 —-23 169 —8 135 226 402
8 Japan 298 —191 191 —124 422 351 858 1,395
9 Other 2,123 193 654 468 808 875 2,082 683
10 [ Corporate and other bonds, net foreign purch 46,004 10,707 6,672 10,253 18,372 12,582 16,027 12,622
By type:
11 New issues sold :abroad by U.S. corporations ¢ 87,597 9,628 5,274 10,238 12,457 9,977 11,825 10,254
12 U.S. federally-sponsored agency bonds, net 4,651 644 639 1,227 2,141 1,380 2,766 1,758
13 Other outstanding bonds, net 3,756 435 759 -1,212 3,774 1,225 1,436 610
By area:
14 Western Europe 39,424 9,852 5,318 8,759 15,500 9,670 12,685 8,321
15 Of which Germany 2,001 —202 151 439 ,61. —190 12! =194
16 Switzerland 3,987 808 225 889 2,065 1,228 2,176 774
17 United Kingd 82,488 9,144 4,690 7,114 11,540 8,426 10,356 7,574
18 Canada : 188 49 38 —-170 171 —226 183 198
19 Japan 5,420 428 1,117 1,442 2,433 2,530 1,575 3,416
20 Other countries 1,086 354 187 115 430 483 857 1,027
21 International fi ial institutions 2 —114 24 17 7 —162 125 727 —340
Memoranda:
Other foreign transactions in marketable, long-term U.S. securities included elsewhere in
international transactions accounts:
Foreign official assets in the United States (lines in table 9):
1 U.S. Treasury marketable bonds (line A4) 8,427 -1,384 5,580 2,965 1,266 1,375 5,630 3,457
2| Other U.S. Government securities (line A6) . —295 —306 136 46 -171 -177 —644 —276
3 U.S. corporate and-other bonds (part of line Al4) —1,602 —44 —935 —413 -210 97 —685 —538
4] U.S. stocks (part of line Al4) 114 -3 102 35 50 266 153 236
5 | Other foreign transactions in U.S. Treasury bonds and notes (table 9, line B4) 21,359 1,743 1,519 5,050 7,047 6,418 4,007 2,187
6 | New issues of bonds sold abroad by U.S. corporations’ finance affiliates in the Netherlands 40 .. 40
Antilles (included in table 5, line 17) 4.

See footnotes on page 46.
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Table 7.—Claims on and Liabilities to Unaffiliated Foreigners Reported by U.S. Nonbanking Concerns
[Millions of dollars).
1985 1986 Amounts
Line (g;f)dtists + ;j increase inI}J.SS.lli%b{lities or decrease inUUSS. assets) 1985 outsts d-
its —; decrease in U.S. liabilities or increase in U.S. ts. 7 ing June
il r increase in assel 1 I m v I In» I 30, 1986

Al | Claims, total (table 1, line 48). 1,665 1,058 1,706 —1,517 418 ~2,842 —1,220 n.a, 32,315
2| Fi ial claims 1,050 707 1,862 —2,512 993 -3476 —1,431 na. 22,971
3 Denominated in U.S. dollars 840 908 837 —2,307 402 ~3,576 —1,392 n.a. 21,382
4 Denominated in foreign currencies 210 —201 25 —205 591 100 -39 n.a. 1,589
5 By type: Deposit: —245 191 1,711 —2,479 332 —-3,309 —-1,721 na. 19,866
6 Other claims ! 1,295 516 151 — 661 —167 290 n.a. 3,105
7 By area: Industrial countries 2 —133 —309 745 —1,735 1,166 -1,184 —2,464 n.a. 13,718
8 Of which United Kingd —626 —238 174 —858 296 —468. | —1917 na. ,902
.9 Canada 672 — 186 —-275 766 —768 440 na. 4,464
10 Caribbean banking centers 3 195 365 1,124 —-1,011 —283 -2,278 985 n.a. 8,455
11 Other 988 651 -1 234 110 —-14 48 na. 798
12| Commercial claims 615 351 —156 995 —575 634 211 na. 9,344
13 Denominated in U.S. dollars —128 124 -76 1,025 —1,201 619 180 n.a. 8787
14 Denominated in foreign currencies 743 227 - 80 —30 626 15 31 n.a. 607
15 By type: Trade receivabl 4217 393 —305 1,101 —762 644 245 n.a. 7,864
16 Advance payments and other claims 188 —42 149 —106 187 —10 —34 na. 1,480
17 By area: Industrial countries 2 450 227 56 523 —356 359 180 na. 5,439
18 Members of OPEC ¢ 82 —118 7 194 -1 —633 -59 na. 1,336
19 her 83 242 -219 278 —218 908 90 n.a. 2,569
B1 | Liabilities, total (table 1, line 62) -1,172 —2,156 —1,837 589 2,232 -2,057 —1,644 n.a. 24,889
2 Fi ial liabilities, —742 —-1,876 —233 254 1,113 —449 —-1,473 n.a. 10,854
3 Denominated in U.S. dollars —-1,719 —2,680 —340 U7 1,054 —551 —1,091 n.a. 9114
4 Denominated in foreign currencies 977 804 107 7 59 102 —382 n.a. 1,740
5 By area: Industrial countries 2 474 —578 —163 621 594 —58 —883 na. 8,047
6 Of which United Kingd 564 —219 ~214 493 504 —140 76 na. 3,812
7 Caribbean banking centers 2 -1,159 —1,206 -5 —489 541 —366 —431 na. 2,223
8 Other —57 ~92 —65 122 —-22 —25 —159 na. 584
9 Commercial liabilities —430 —280 -1,604 335 1,119 —1,608 -1711 n.a. 14,035
10 Denominated in U.S. dollars —860 243 —1,180 171 3292 —1,912 —270 n.a. 19,445
11 Denominated in foreign currencies 430 —37 —424 164 727 304 99 n.a. 1,590
12 By type: Trade payabl —320 47 -1,198 —-160 991 —1,088 —103 na. 5,494
13 Advance receipts and other liabilities —~110 -327 —406 495 128 —520 —68 na. 8,541
14 By area: Industrial countries 2 —23 —850 —437 670 594 —301 -176 na. 8,417
15 Members of OPEC ¢ —23 480 —631 —322 450 —636 —-334 na. 2,618

16 Other —384 90 —~536 —13 k63 —671 339 na. 3

See footnotes on page 46.
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Table 8.—~Claims on Foreigners Reported by U.S. Banks
[Millions of dollars]
1985 1986 Amounts
Line (Credits +; decrease in U.S. assets. Debits —; increase in U.S. assets.) 1985 . ing Sept.
1 I m v I s m» B
30, 1986
1 { Total (table 1, line 49) —691 335 3,450 4,009 —8,485 6,333 —14,387 —20,507 475,803
By type: : 1o
2 Banks’ own claims —4,715 935 141 5,632 | —11,423 3,342 | —10,989 | —16,867 442,294
3 Payable in dollars —538 1,569 1,702 6,686 | —10,495 6,815 —9,141 | —13,935 417,778
By borrower: '
Claims on:
4 own foreign offices —18,218 —1,502 —-5,161 3359 | —14914 —8,467 | ~12,120 193,987
5 unaffiliated foreign banks. ,080 ,085 4,164 ,428 ,803 6,000 —2,425 —3,823 116,819
6 foreign public borrowers 1 1,906 313 638 904 51 69 37 488 61,110
7 other private foreigners 6,694 1,673 1,461 995 2,565 183 1,714 2,496 45,862
By bank ownership: 2
U.S.-owned banks’ claims on:
8 own foreign offices. —6,158 381 —2,742 956 —4,753 5,939 —3,450 —5,329 96,768
9 unaffiliated foreign banks. 11,864 3,207 2,534 2,624 ,499. 2,254 —1,268 2,591 50,685
10 other foreigner 4,621 763 2,103 -537 2,292 507 1,908 2,819 57,145
Foreign-owned banks’ claims on:
11 own foreign offices. —12,060 —1,883 —2,419 2,403 | —10,161 —5,376 -5,017 —6,791 97,219
12 unaffiliated foreign banks. —2,784 —2,122 2,230 —1,196 —1,696 3,746 -1,157 —6,414 66,134
13 other foreigner 3,979 1,223 —4 ,436 324 —255 —157 =811 49,827
14 Payable in foreign curr —-4,177 —634 —1,561 —1,054 —-928 —3,473 —1,848 —-2,932 24,516
15 Banks' d tic cust s’ claims 4,024 —600 3,309 —1,628 2,938 2,991 —3,398 —3,640 33,509
16 Payable in dollars 4,034 —729 3,112 —1,539 ,190 ,837 —3,439 —3,365 31,849
17 Deposit 43 —427 936 —444 —22 841 —981 —268 3,743
18 Negotiable and readily transferable instr t 4,473 —836 2,477 —1,267 4,099 1,473 —2,4385 —2,043 22,337
19 Quistanding collections and other —482 534 —301 172 —887 ,528 —23 —1,054 5,769
20 Payable in foreign currenci -10 129 197 -84 —252 —846 41 275 1,660
By area:
21 Industrial countries $ —1,291 —5,770 5,631 —4,451 —2,701 178 —9,663 | —12,643 215,614
22 Western Europe —6,445 —3,875 3,016 — 5,857 271 7,249 —6,030 —8,426 138,440
23 Of which United Kingd —4,450 —2,587 2,413 —3,266 -1,010 6,436 —3,063 —8,800 87,381
24 Canada ,319 —2,557 1,492 799 1,585 —1,918 226 —216 22,569
25 Japan —2,669 315 936 335 —4,245 —5,381 —4,361 3,646 48,906
26 Other. 494 347 187 272 -312 228 502 —295 5,699
27 Caribbean banking centers ¢ —200 2,447 —1,581 6,250 —17,316 5,176 —4,957 —6,260 115,518
28 Other areas 6,800 3,658 —600 2,210 1,532 979 233 —1,604 144,671
29 Of which Members of OPEC, included below * 1,321 303 —181 327 872 657" 58 130 19,413
30 Latin Ameri 4,702 1,840 878 2,510 —526 494 56 —187 98,996
31 Asia 1,718 1,382 —1,500 —534 2,365 —8 703 ~2,139 39,676
32 Africa 385 32 226 —45 172 208 31 213 ,388
33 Other ¢ 404 —204 279 —479 285 —557 509 2,611
Memoranda:
1 Inﬁr:ﬁgior;al banking facilities’ (IBF’s) own claims, payable in dollars (lines 1~ -8,719 —6,770 3,331 3,151 —-8,431 1,880 —1,987 | 12,072 206,176
ve).
By borrower:
Claims on:
2 own foreign offices -9,392 —3,521 1,020 1,109 -8,000 —2,368 —3,134 —4,519 62,424
3 unaffiliated foreign banks —1,287 —3,519 2,087 21 —376 4,268 1,057 —6,476 71,619
4 foreign public borrowers 113 —821 238 1,275 —-519 —667 —458 —1,249 46,810
5 all other foreigners. 1,847 1,091 ~14 246 524 647 548 172 ,323
By bank ownership: 2
6 U.S.-owned IBF’s, 273 —1,523 3,753 —683 -1,274 2,341 603 —21 70,577
1 Foreign-owned 1BF’s —8,992 —5,247 —422 3,834 -17,157 —461 —2,580 —12,051 185,599
8 | Banks’ dollar acceptances payable by foreigner 8,923 1,523 3,829 1,556 2,015 -170 212 ,156 27,172

See footnotes on page 46.
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Table 9.—Foreign Official Assets and Other Foreign Assets in the United States Reported by U.S. Banks

[Millions of dollars]
. 1985 1986 Amounts
Line (Credits. +; increase in foreign assets. Debits —; decrease in foreign assets.) 1985 ?::t'sts?d'
1 I m v 1 - m» 4
30, 1986
Al | Foreign official assets in the United States (table 1, line 51).......ocerevveerceereccinonesd -1,324 —11,066 8,486 2,577 —1,322 2,469 14,704 15,839 235,807
By type: .
2 U.S. Treasury securities (table 1, line 53) —546 —-7,174 8,685 —81 -1,976 38,256 14,538 12,262 166,091
3 Bills and certificates. —6,723 —5,290 3,905 —2,096 —3,242 2,681 9,857 9,305 75,095
4 Bonds and notes, marketabl 8,427 —1,384 5,580 2,965 1,266 1,375 5,630 3,457 89,696
5 Bonds and notes, ketabl —2,250 —500 —800 ~950 —800 —-950 —500 1,300
6 Other U.S. Government securities (table-1, line 54) —295 -306 136 46 -171 -177 —644 —276 7,006
7 Other U.S. Government liabilities (table 1, line 55) 483 —445 606 58 263 288 679 954 16,538
8 U.?é)liabilities reported by U.S. banks, not included elsewhere (table 1, line 522 —3,025 —107 2,932 722 —1,261 662 3,201 29,343
9 Baxiks' liabilities for own account, payable. in dollars L.......ccovemecrmcrcraiiiionnd 1,787 —2,188 966 2,445 564 884 1,202 3,691 26,619
10 De d it X 255 100 —41 270 —T4 —160 214 —238 1,893
11 Time deposits ! 1,561 —841 633 —213 1,982 —650 88 577 10,924
12 Other liabilities 2 —29 —1,447 374 2,388 ~1,344 1,694 900 3,352 13,802
13 Banks’ custody liabilities, payable in dollars ! 3 —1,265 —837 —1,073 487 158 —2,145 —540 —490 X
14 Other foreign official assets (tal {le 1, line 57) —1,488 —116 —834 —378 -160 363 —531 —-302 16,829
By area: (see text table B)
B1 Other foreign assets in the United States (table 1, lines 60 and 63)...............cccconuu.. 60,887 14,295 5,729 14,760 26,103 16,100 7,360 32,784 510,334
By t)épe:
2 U.S. Treasury securities (line 60) 20,500 2,217 5,123 7,484 5,676 7,666 3,807 597 96,233
By security:
3 Bills and certificate —859 474 —2,396 2,434 -1,371 1,248 —200 -1,539 15,372
4 Marketable bonds and notes 21,359 1,743 7,519 5,050 7,047 6,418 4,007 2,137 80,861
5 Nonmarketable bonds and notes * s
By holder:
6 Foreign banks —1,892 —845 —867 208 —398 315 557 ~53 10,635
1 Other private forelgners 21,089 2,870 6,614 7,595 4,010 2,623 4,681 5,483 73,773
8 International fi titutions 5 1,303 192 —634 -319 2,064 4,728 -1,431 —4,833 11,825
9 U.S. liabilities reported by U.S. banks (line 63) 40,387 12,078 606 7,276 20,427 8,434 3,553 32,187 414,101
10 Banks’ own liabilities ! 37,650 10,931 1,357 6,268 19,094 8,420 2,784 21,337 374,208
1 Payable in dollars 30,941 11,525 —888 3,605 16,699 2,468 11 22247 344,981
By account:
12 Liabilities to own foreign offices 22,966 4,243 1,129 1,721 15,873 2,304 1,668 10,190 187,563
Liabilities to unaffiliated foreigners: '
13 d it: 1,238 —1,600 1,347 1,237 254 —751 910 290 19,491
14 time deposits ! 3,507 8,579 —3,809 —812 —451 —210 —1,166 10,210 115,109
15 other liabilities 2 3,230 308 45 1,459 1,023 1,125 —1,401 1,657 22818
By holder:
Liabilities to:
16 own foreign offices 22,966 4,243 1,129 1,721 15,873 2,304 1,668 10,190 187,563
17 unaffiliated foreign banks 4,486 5,662 —3,631 872 1,583 895 ~1,936 [ 10,044 88,361
18 other private formenp. 3,136 1,136 49 1,799 152 487 791 1,183 67,365
19 international fi ial institutions 5 853 484 1,565 —7817 —-909 -1,218 —512 830 1,692
By bank ownership: ¢
U.S.-owned banks’ liabilities to:
20 own foreign offices 8,895 7,653 —1,914 2,004 1,152 —1,738 —6,637 6,459 83,405
21 unaffiliated foreign banks. —60 1,443 —759 —508 —236 2,376 -1,101 —86 19, 721
22 other private foreigners and international financial institutions 5... 2,938 655 2,116 584 —417 —2,416 —141 1,267 40 195
Foreign-owned banks’ liabilities to:
23 own foreign offices 14,071 —38,410 3,043 —283 14,721 4,042 8,305 3,731 1 104,158
24 unaffiliated foreign banks 4,546 4,219 -2,872 1,380 1,819 —1,481 -836 10,130 68,640
25 other private foreigners and international financial institutions 5 ... 551 965 —502 428 —340 1,685 420 746 28,862
26 Payable in foreign currenci 6,709 —594 2,245 2,663 2,395 5,952 2,778 5,090 29,227
27 Banks’ custody liabilities, dpayable in dol 13 2,737 1,147 —751 1,008 1,333 14 769 4,850 39,893
28 Of which negotiable and readily transferable instruments ............cccccereveeeened 473 209 —768 446 586 —396 -11 1,973 13,706
By area: )
29 Industrial countries 35,988 7,325 954 14,280 13,429 12,554 9,404 - 17,360 263,546
30 Western Europ ; 10,964 3,050 713 2,357 6,270 —362 6,480 5,429 166,627
31 Canada ki —80 —659 1,480 36 5,725 1,207 855 21,758
32 Other, 24,247 4,355 2,326 10,443 7,123 7,191 1,717 11,076 69,166
33 Caribbean banking centers 8 11,287 4,086 1,126 —2,222 8,297 —140 —1,576 18,378 149,196
34 Other areas 13,612 2,884 3,649 2,702 4,377 3,686 —468 —2,953 97,592
35 Of which Members of OPEC, included below ® 2,464 1,197 206 404 657 —~617 161 283 17,592
36 Latin Ameri 5,361 834 493 1,241 2,793 —766 1,449 339 48,743
37 Asia 5,638 1,218 2,224 2,330 —234 1,336 371 712 30,770
38 Africa 1,079 215 326 —386 924 =710 174 —195 2,167
39 Other 1¢ 1,634 617 606 —483 894 3,886 —2,462 —3,809 15, 912
Memoranda:
1 | International banking facilities’ (IBF’s) own liabilities, payable in dollars (in 10,790 9,172 -7,880 —1,497 10,995 1,485 —2,526 14,259 196,593
lines A9, and B11 above).
By holder:
Liabilities to:
2 own foreign offices 6,858 1,621 —3,892 - 368 9,497 767 466 2,909 88,155
3 unaffiliated foreign banks 2,466 6,601 —5,114 —421 1,400 1,155 —2,676 10 225 71,189
4 foreign official 1,867 —566 873 —60 1,610 33 885 460 10,948
5 other private foreigners and international financial institutions 5 ... -401 1,506 253 —648 —1,512 —470 -1,201 665 26,351
By bank ownership: ¢
6 U.S.-owned IBF’s 55 3,617 —5,177 —83 1,698 —1,052 —5,637 1,247 62,748
7 Foreign-owned IBF’s 10,735 5,555 —2,703 —-1,414 9,297 2,587 3,011 13,012 133,845
8 e%:)tlable certificates of deposit held for foreigners ! (in lines A13 and B27 —631 —1,064 —733 548 618 —-38,242 —184 124 6,543

See footnotes on page 46.
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Table 10.—U.S. International

[Millions

Line

Western Europe

European Communities (10) 12

(Credits +; debits —) ! 1985 1986 1985
1985 1985
I m v 1 - e I juid
1| Exports of goods and services 2 106,677 26,276 25,945 30,207 28,731 28,466 27,688 85,404 21,193 20,805
2| Merchandise, adjusted luding military 3 56,015 14,040 12,535 14,495 15,268 14,956 14,058 45,191 11,507 10,029
3| Transfers under U.S. military agency sales contracts 2,200 492 661 433 640 654 594 1,453 354 375
4 Travel 2,263 573 661 531 591 723 916 1,731 430 511
5 fares 1,116 282 328 250 310 342 427 894 233 253
6 Other transportatmn 4,318 1,088 1,123 1,128 1,080 1,112 1,196 3,222 801 853
7 Royalties and license fees from affiliated foreigners * 2,687 630 517 992 542 755 800 2,330 553 461
8| Ro i\:al';les and license fees from unaffiliated foreigner 634 157 160 162 177 182 183 516 128 130
9 er private services from affiliated foreigners, 794 174 185 266 200 304 281 675 152 148
10} Other private services from unaffiliated foreigners 1,604 396 465 413 419 421 425 1,283 315 324
11| U.S. Government miscell services 191 24 55 51 57 24 21 156 20 49
Receipts of income on U.S. assets abroad: )
12 Direct investment 20,543 4,812 5,893 7,836 5,936 5,702 5,456 16,501 3,833 4,923
13 Other private receip 13,366 3,386 3,178 3,390 3,231 3,095 3,090 10,995 2 758 2,646
14 U.S. Government receipt: 947 223 245 260 280 196 242 459 110 104
15| Transfers of goods and services under U.S. military grant programs, net...........cccoo.e..... 28 8 9 7 5 3 4 3 1 *)
16 | Imports of goods and services —133,370| —35,114| —33,626 | —34,578 | —35,392 | -38,210| —36,620| —107,252| —28,219( —27,197
17| Merchandise, adjusted, excluding military 3 —77,454 | —19,838 | —18,805| —21,395| —21,266| —22,986 | —21,560| —62,591( —16,039( —15,308
18| Direct defense expenditures —7,565| —1,797| —1,832| —2,157| —2,067| —1920; —1910 ~7,097| -—-1,678] -1,731
19| Travel —5495| —-1743| -—2214 —956 —599| —1,519| —2,069 —4,374| —-1428| -1,702
20| - P fares —54111 —1,908| —1,368| —1,030{ —1,080| —1,434| —1,069 —4,050] —1,375 —994
21{ Other transportation 5170 —1,321| -1,340| -1,383{ —-1,228| -1,280| —1,384}  -3,683 —-932 —-960
22| Royalties and license fees to affiliated foreigners ¢ —3873 —83 -92 -97 -110 —124 —140 —292 —67 —69
23| Royalties and license fees to unaffiliated foreigner —271 —69 —69 -1 —18 —79 —79 =231 —57 —58
24| Other private services to affiliated foreigner 64 8 9 42 39 18 19 164 31 22
25 Other private services to unaffiliated foreigners 771 —182 ~215 —202 —212 219 —-223 —630 —148 —179
26 S. Government miscell servi —580 —-137 -135 —143 —-138 —119 —116 —382 -101 —101
Payments of income on foreign assets in the United States:
27 Direct in ent —6,331| -2,101| -1,523 —932 —2,066| —1,688| -—1,377 —5552| —1,856| —1,451
28 Other private payments —14,904| -3, 679 | —3747| —4,059| —4328| —4621| —4424| —120010{ —2.973| —3,027
29 U.S. Government payment; —9,105| -2, 264 | —2204| —2195| —2264| —2.241| —2,287 —6,622| —1,597| —1,639
30| U.S. military grants of goods and services, net —28 -8 -9 -7 -5 -3 -4 -3 -1 *)
31| Unilateral transfers (excluding military grants of goods and services), net.................... —-740 —192 —92 —205 —60 —264 -21 82 6 33
32| U.S. Government grants (excluding mllltary grants of goods and services) ......o.veurerered —543 —132 —54 —167 —-29 -285 —61 ©—20 -3 7
33| U.S. Government pensions and other tr —708 —174 —-172 —189 -179 —187 —-181 —525 —181 —132
34| Private remittances and other transfers 511 115 135 151 148 208 221 627 140 171
35| U.S. assets abroad, net (increase/capital outflow (—)) —33407| —2926] —13,764| -—9,813| —4,923| —16,203| —18,538 | —29,321| —1,828| —12,318
gg U.S. official reserve assets, net 5 —2,734 —13 —147)] -—1,846 —-103 —-99 —109 —682 —66 —49
30!
38 Special drawing rights
39 Reserve position in the International Monetary Fund
40 Foreign currencies —~2,734 —73 —147| -—1,846 —103 —99 —109 —682 —66 —49
411 U.S. Government assets, other than official reserve assets, net 328 —-50 187 149 185 —148 36 319 2 142
42 U.S. credits and other long-term assets —792 —261 —-159 —-182 —265 —351 —262 —112 —64 =7
43 Repayments on U.S, credits and other long-term assets ¢ 1,173 202 339 332 447 156 311 459 56 135
44 U.S. foreign currency holdings and U.S. short-term assets, net............ccoecvvecivereurerecunc —52 10 6 -1 —48 4 —13 —28 10 15
45 U.8. private assets, net —81,000] —2,804| —13,804| —8,116| -—4,955| —15,957| —18,465| —28958| —1,764] —12,412
46 Direct investment -14,612| —2357| —5191| —6,151| —5930| —4,371| —5283| —12,227| -1,555| —4,642
47 Foreign securitie: —9676| -3536| -2217| -2,085| —5831 —3866| —4,754{ —10,474{ -3,561| 2318
48 U.S. claims on unaffiliated foreigners reported by U.S. nonbanking concerns. —373 24 —577 —-152 8841 —1,768 n.a. =317 121 —689
49 U.S. clairs reported by U.S. banks, not included elsewhere 8,065| —5,819 272 7,190 —5952| —8,428 —5,941 3,231 —4,763
50 | Foreign assets in the United States, net (increase/capital inflow (+)) .ccoccoemrvvervvinennnee 71,208 | 14,653 21,557 27,418 11,966 ( 33,2321 24,857 60,634 | 11,652 19,790
51| Foreign official assets in the United States, net. 4,919 6,701 4,209 —46| —1975 7,586 7,339 (18) (19) (18)
52 Government securities 15) 15 15) (18) 1%) (1%) (18) (18) (18) (18)
B 53 U‘S. Treasury Secul'ities 7 (15) (15) 15) 15) l5) (15) (15) (IG) (16) (lﬁ)
54 Others (15) (15) (15) (15) (15) (15) (15) (16) (15) (IG)
55 Other U.S. Government liabilities ¢ 415 93 29 183 8 376 —6 65 —64 81
56 U.S. liabilities reported by U.S. banks, not included elsewhere............ccoerevorerervureneces (18) (15) (19) (15) (15) (*s) 15) 16) (19) (18)
57 Other foreign official assets 1© (18) (15) (15) (19) (1%} (15) (15) (19) (16) (18}
58| Other foreign assets in the United States, net 66,290 7952 17,348 27464| 13941 25646 17,518 (19) (1%) (18)
59 Direct investment 13,127 3,967 ,240 2,003 375 3,244 1,662 9,602 3,057 3,632
60 U.S. Treas“ry secul‘ities (16) 1§ (IS) (15) (15) (15) (15) (16) (lG) (16)
61 U.S. securities other than U.S. Treasury securities 41,503 5,041 9,622 18,347 14,414 16,510 10,297 37,481 4,910 8,778
62 U.S. liabilities to unaffiliated foreigners reported by U.S. nonbanking concerns. 716 —326 1,089 874 —523 —576 n.a. 364 —496 1,010
63 U.S. liabilities reported by U.S. banks, not included elsewhere (15) (18) (%) (13) (%) (15) (15)| 1613,122| 164,245 18 6,289
64 | Allocations of special drawing rights
65 | Statistical discrepancy, and transfers of funds between foreign areas, net (sum of —10,368| —2,698 —21| —13,028 -321| -7,022 2,634 —~9,547 —-2,803| -—1,113
above items with sign reversed).
Memoranda:
66 | Balance on merchandise trade (lines 2 and 17). —21,439] —5/7981 —6,270] —6,900| —5998( —8080! -—7,502| —17,400| —4,5382| —5,279
67 | Balance on goods and services (lines 1 and 16) 1? —26,693| —8837| -7,680] —4371| —6,661| —9743] -8932| -21,848| -7,026| —6392
68| Balance on goods, services, and remittances (lines 67, 33, and 34)........cccivrriiiinicianns —26,891| —-8897| -7718| -—4,409| -6,692| —9,722! —-8892| -21,746| -7,018| -6,352
69 | Balance on current account (lines 67 and 31) 11 —27,438] -9,029| -7,772| -4,577| -6,721| —10,007 -8953| —21, 66| —7.021 —6,359

See footnotes on page 46.
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Transactions, by Area

of dollars]
(llg.)Clz EC(12) 12 United Kingdom European Communities (6) 12
_—1985 1986 1985 1986 1985 1986 Line
] 1985 1985
v I Imr ure I I v 1 I e I 11 v I Imr ur»
23,938 24,597 24,192 23,307 28,421 7,370 6,703 7,361 6,726 6,714 5,867 51,701 12,499 12,876 15,072 - 15,257 14,991 14,994 1
11454 13,343 12782 11,792 11,087| 2,798 2,400 2,691 2,845 2,827 2,540 31,639 8,018 7,066 8,284 8,940 8,648 7,966 2
281 532 537 431 401 153 9 65 139 105 98 884 167 254 196 191 - 346 217 3
409 480 578 767 435 110 114 105 183 144 164 1,179 286 372 2738 287 358 523 4
198 215 299 375 351 108 89 73 108, 122 111 474 115 153 94 142 141 211 5
839 909 927 992 770 186 210 201 190 202 217 1,869 480 490 485 484 473 504 6
832 493 682 716 554 180 123 185 107 149 164 1,694 407 323 614 354 485 95 7
132 153 158 159 138 34 35 35 38 40 40 359 89 91 92 99 104 104 8
228 185 272 226 265 56 69 kil 72 93 107 310 71 62 115 55 122 63 9
333 346 347 351 491 120 125 126 128 119 121 715 177 180 184 187 191 193 10
a7 53 21 15 69 9 29 ™ 38 3 3 81 9 17 47 1 17 8| 11
6,292 4,856 4,853 4,594 6,513 1,847 1,681 2,027 1,109 1,259 505 8,819 1,745 2,969 3,788 3,567 3,228 3,789 12
2,738 2,789 2,578 2,699 7,259 1,816 1,740 1,813 1,817 1,647 1,790 3,383 854 819 832 830 776 808| 13
155 184 162 191 87 8 9 63 7 5 8 295 - 81 80 68 109 101 14| 14
1 3 3 3 (&) *) *) *) ) 15
—28,012| —28,820| —31,654| —31,098| --32,784| —8946| -—8472| 8292 -—8739| -—9,322| -—9,164| —69,325| —18,021| —17,337( —18,343( —17,758 | '—19,663 —19,135 16
—17305| —17,2551 —19,112| —18,517| —14474| —38748| —8750| —4,002| 3500\ —3.877| -3,649| —45178| —11,607| —10,811( -12470| —1224]1| —138,554( —13,1801 17
-2,051| —1973| -1,828( -—1,840 - 855 —226 —176 —224 —228 —241 —250| -—5994| -—1,397| -1481| 1,755 —1,635{ —1,458( —1450( 18
—811 —468| —1,281| —1,650 —1,645 —518 —644 —331 —158 —454 —b47( —2,3238 —1765 —890 —421 —240 —657 ~8411 19
—842 —896( —1,133 —882( 1,585 —552 —392 —303 —296 —856 —306| -2,174 —1748 —515 —448 425 —585 —406| 20
—994 —989( —1,041] -1114 —814 —195 —232 —219 —184 —208 —226(. —2,071 —549 —515 ~567 —509 —534 —550) 21
-10 —170 -87 —817 —83 —22 —21 22 -19 —28 =27 —204 —44 —47 —47 —49 —58 —591 22
—59 —65 —66 —66 —89 —22 —22 —23 —30 -31 -31 —140 -35 —35 —36 —34 —34 —34( 23
88 73 64 60 83 25 7 29 27 13 i1 80 11 11 54 41 54 52| ‘24
—164 —173 —179 —183 —256 —62 —65 68 - -4 -6 —329 —75 -102 —83 -85 —88 -9 25
—86 —-112 —94 -89 —~66 —21 —14 -1 —16 -8 -10 —274 —69 —16 —69 =17 62 —57( 26
—765| -1,682( —1,290| -1,175{ —2410 —953 —453 —223( -—1,032 —517 —509| —3,077 —888 —983 513 —644 —754 —636| 27
-3356| -—38651| —38,987( -3,782| -8718| —2,150| —2248( —2456] —2777| -—3,031| —2998] —38,192 —798 —754 —876 —806 —892 —724| 28
—1,598| —1569( —1,622( -—1,774| -1923 —501 —462 —444 —454 —-511 —546( -4448| -1059| -—-1,139| -—-1,114|- —1,052| —1,047| —1,160| 29
-1 -3 -3 -3 *) *) *) *) B &) 30
42 8 18 45 231 56 76 55 73 81 87 -2 -15 -7 % =2 45 50| 31
—4 -4 —58 —45 —20 -3 -1 —4 —4 -3 —8| 32
—132 —150 —154 —158 —83 -21 —21 -21 —22 —~21 —22 —337 —86 —84 —84 —87 —-92 —-90 33
179 172 230 243 314 ki 97 77 % 102 108 356 73 84 114 88 140 148| 34
—7,576| —5532( —15,748| —19,629| —16,187 —909( -—-7446| -—2,723| -1,887| —8920| —13,359| —12,329 ~501| —5113| —4432| —-3423| -6,798| -—6,263| 35
115 —560( —1,661 —204 —18 -1 -1 -1 -1 -1 -1 —663 —65 —48 116 —550 [ —1,660 —204 3’(73
' 33
115 —550; —1,661 —204 -8 - -1 -1 -1 -1 -1 -1 —663 —65 —48 116 —~550 | —1,660| ~ —204| 40
159 99 —18 —-13 119 -21 7 111 59 6 20 150 33 107 24 -3 68 8| 41
—18 —89 —253 —248 -31 —35 -2 ; 42
168 229 126 243 158 13 13 110 63 11 4 176 26 81 22 23 18 101 43
9 —40 49 -8 -2 1 —4 1 -3 -5 5 —25 [ 26 2 —26 50 —16| 44
—7,850 —5081| —14,009| —19,412| —16,288 —887| -—7452| -—2833 -—1946| -8925| —18,379( —11,816 —469| —5172| —4,5721 —2871| —5205) —6,144} 45
—4,626| —4932| —4006| -—4568 —5208| -1,445| —1,663 —987( -—2,161| -1,742 —337| —6,034 99| —-2,758| —38,262| —2435| -—1,937| —4,001| 46
—2,686| 7,388\ -—8591| —4,751| -—6,170( -—1965| —1,8381 1,013 —5862| —2334( —4242f -—4922| -1489| -—1147| -—L710| - -1,562| —1,283 —579 47
37 —262| -1,769 n.a. —460 109 —686 171 —859| —1,786 na. 124 20 18 -114 89 18 na | 48
—516 7501 —4643| —10,093) —4,450 2,413 -3,266) .—1,010 6,436 —3,063| —83800 —984 901| —1,285 574 1,087 =2,004} - ~1,564] 49
22,069 15,379 26,845 24,740 47,601 6,345 10,221 19,232 16,126 16,964 15,612 12,169 4,813 9,258 2,989 —742 8,183 9,536 50
(16) (!6) (16) (16) (16) (16) (16) (18) (16) (IG) (18) (18) (18) (IG) (16) (16) (15) (18) 51
(18) (16) (16) (16) (16) (16) (18) (IB) (16) (16) (16) (16) (IB) (16) (16) (16) (IG) (13) 52
(16) (16) (16) (16) (15) (16) (16) (15) (16) (16) (15) (lﬂ) (15) (16) (IB) (16) (16) (15) 53
(16) (16) (16) (15) (lﬂ) (16) (16) (16) : (16) (lﬂ) (18) (18) (18) (16) (16) (16) i (16) (15) 54
60 -19 120 109 34 —68 92 —25 43 13 23 29 3 6 39 *) =19 10| 55
(18) (16) (18) (16) (16) (16) 16) 18 (le) (IB) 18 18 (15) (16) (IB) (16) (15) (15) 56
(18) (16) (16) (16) (18) (IG) (16) (16) (16) (18) (16) (18) (16) (10) (16) '(IG) B (16)4 (15) 57
() (16) ) (19 (% (1) %) 9 [G] (29) (%) (28) %) (9 (29) (19 (19 (18| 58
823 —226 2,596 1,974 5,303 1,922 2,192 —12 133 289 1,431 3,389 1,135 1,458 670 —357 2,276 (. 512 59
(IG) (15) 16) 15) 16 (15 (18) (lﬂ) (IG) (16) (IB) (16) (10) (16) (IB) 16) (16) (16) 60
15727 11,736 13,115 9,697 34175 4,442 7,807| 18,035 10,653} 11,691 9,025 8,254 442 979 2,662 1,035 1,324 703| 61
709 —428 —409 na. 478 —320 696 —449 —27 n.a —136 —189 340 —13 —373 na| 62
184750 194,316| 1©11,423| 112,961 67,611 16369, 18 _529) 185508, 165747| 104998| 185133| 165132| 163422| 166,481 16381 |1 —1,408]| 15034 198311 63
. .. 64
—10,461| -5,634| —3,653 2,636 —27,282( —3917| -—1,083( —15633| —12,299| —5,516 958 17,786 1,225 323 4,689 6,669 3,243 817| 65
—-58511 —8912| —6330| -6725( —3387 —=950f - -1,350|  —1411 —665| —1,050f —1109 —13,589| —3,580| —83745| 4,186 -—38,301| —4906| -—5214| 66
—4074| —4222| 7462 -7,792| -4363| -1,576| —1,769 —932( -=2,013| —2,609| -3297| —17,624| —5522| -—4,461| -3271| —2501| —4,673| —4,1411 67
—4,027| —4200] 17,386 -17,702| 4132 -1519| ~1,693 —876 —1,940| —2,528| —3,211| —17,605| 5534 —4,461] —3242| —2499| —4,624| —4,082| -68
—4,032| —4214| —T444| -T747| 4182 -1,519 -—1,693 —876| —1,940f —2,528] —3.211| —17,625| —b5587T] —4,468; —3.246) —2,503| —4,627| —4,091| 69
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Table 10.—U.S. International

[Millions
Eastern Europe Canada
Line (Credits +; debits —)? 1985 1986 1985
1985 1985
I I v I I m» i I
1| Exports of goods and services 2 3,812 968 514 998 927 640 816 70,541 19,683 16,988
2| Merchandise, adjusted luding military 2 3,258 861 351 863 834 524 277 53,8791 15125 12,761
8| Transfers under U.S. military ag sales contract 111 25 31
4| Travel 3,037 797 776
5| P fares
6| Other transportation 98 18 16 23 19 20 20 926 237 221
T| Royalties and license fees from affiliated foreigners 4 . 477 91 129
8| Royalties and license fees from unaffiliated foreigner 24 6 6 6 1 7 7 86 21 22
9]  Other private services from affiliated foreigners 767 226 167
101 Other private services from unaffiliated foreigners 83 21 21 21 22 22 22 700 172 177
11| U.S. Government miscell services. 11 1 1 1 2 1 1 52 25 12
Receipts of income on U.S. assets abroad:
12 Direct invest t 4,070 1,340 1,110
13 Other private receipt: 166 47 40 85 87 40 36 6,383 1,615 1,563
14 U.S. Government receipt: 172 16 79 49 7 27 453 53 8 19
15| Transfers of goods and services under U.S. military grant programs, net
16 { Imports of goods and services —2,205 —578 —508 —558 —553 —691 —614| 78,891 —20,768 | —19,249
17| Merchandise, adjusted, excluding military 3 —1,847 —496 —391 —477 —474 —591 —477. -T1,173| —18,855| —16,656
18| Direct defense expenditures -3 -1 -1 -1 -1 -1 -1 —250 —46 —53
19| Travel —96 —23 —58 -9 —4 -19 —55| —2,694 —~640( ~1,819
20| P ger fares .
21| - Other transportation . —163 -37 -33 —48 —51 —-51 —56 -725 —204 —-187
22| Royalties and license fees to affiliated foreigners ¢ —~15 —4 -5
23| Royalties and license fees to unaffiliated foreigner -2 ™ *) *) *) *) *) -12 -3 -3
24| Other private services to affiliated foreigners —826 -6 ~75
25| Other private services to unaffiliated foreigners —25 —6 -6 -1 -7 =1 -1 —423 —-99 —100
26| U.S. Government miscell services. —-40 -8 —-11 -9 -9 —-12 -10 —-107 -26 —46
Payments of income on foreign assets in the United Sfates:
27 Direct investment —695 -~200 -197
28 Other private payments —29 -1 . ~1 -7 —6 -10 -7  —1,969 —495 —477
29 U.S. Government payments -1 * -1 -1 -1 ® -1 ~508 —122 -131
30 US. mi]itary granis of goods and services, net
31 | Unilateral transfers (excluding military grants of goods and services), net..................... —197 —50 -51 —-50 —34 —44 —45 —235 —57 —53
32| U.S. Government grants (excluding military grants of goods and services) ...........cco...... -50 —16 -12 -10 —2 -13 -12
33| U.S. Government pensions and other transfers —21 —6 —4 —6 —6 -5 - —272 —68 —69
Private remittances and other transfers —126 —29 —34 —-34 —26 —-26 -31 3 n 16
35| U.S. assets abroad, net (increase/capital outflow (—)) 425 -5 144 271 —312 —287 —255 1,173 683 1,153
36| U.S. official reserve assets, net ®
37 Gold
38 Special drawing rights
39 Reserve position in the International Monetary Fund
40 Foreign currencies a
41| U.S. Government assets, other than official reserve assets, net 39 -10 8 33 12 28 —385 90 36 -5
42 U.8. credits and other long-term assets —60 —43 -11 =5 -1,755 =T -7
43 Repayments on U.S. credifs and other long-term assets & 90 34 10 84 14 33 517 94 17 12
44 U.8. foreign currency holdings and U.S. short-term assets, net...........ccveiererervrrennnes 9 -2 —2 9 -2 *) 853 3 19 =10
45| U.S. private assets, net 386 5 136 244 —3824 —314 130 1,083 648 1,158
46 Direct in t 769 -974 1,394
47 Foreign securities -3 ~1,686 =243 721
48 U.S. claims on unaffiliated foreigners reported by U.S. nonbanking concerns. .. 50 —-22 10 33 8 -26 n.a. 681 372 —308
49 U.S. claims reported by U.S. banks, not included elsewhere 336 27 126 211 —332 —285 130 1,319 1,492 799
50 | Foreign assets in the United States, net (increase/capital inflow (+4))......ccooccereeeinnrrunned -17 30 —115 69 3 206 —43 1,153 -711 1,329
51 Foreign official assets in the United States, net (18) (%) (16) (18) (18) (18) (19) —213 —158 -6
52 U.S. Government securities (18) (16) (16} (16) (16) (*9) (18 (15) (18) (15)
53 U.S. Treasury securities 7 (1) (18) (1) (18) (16) (18) (29 (15) (15) (*3)
54 Other & (%) () (1) (1¢) (%) (%) 9 (15 (15) (%)
55 Other U.S. Government liabilities ? ™} —2 *) 1 ™*) 4 5 *) -15 4
56 U.S. liabilities reported by U.S. banks, not-included elsewhere...........ccouu.oerureerrrerenenes (1¢) (2¢) (16) (1% (1) (18) (9 (15) (15 (15)
57 Other foreign official assets 1° (1%) (29 (1) () (C9) (1) (1) (19 (%) (%)
58| Other foreign assets in the United States, net, (¢) (18) (¢ (1) (1) (1) (28) 1,366 — 563 1,835
59 Direct investment 572 296 -105
60 U.S. Treasury securities ’ (9 (%) 9 9 (%) (*®) (e (15) (*s) (%)
61 U.S. securities other than U.S. Treasury securities -2 543 15 99
62 U.S. liabilities to unaffiliated foreigners reported by U.S. nonbanking concerns.......| —29 —11 2 —24 —15 na. —526 —205 -139
63 U.S. liabilities reported by U.S. banks, not includec{ elsewhere 1812 16 43| 16 —117 18 92 1618 16204 1648 %) (%) (%)
64| Allocations of special drawing rights
65 | Statistical discrepancy, and transfers of funds between foreign areas, net (sum of -1,817 —365 16 —1736 —30 176 141 6,259 1,170 —168
above items with sign reversed).
Memoranda:
66 | Balance on merchandise trade (lines 2 and 17) 1411 365 —40 . 386 360 —67 —200{ -—17,294 38,780} —3,895
67 | Balance on goods and services (lines 1 and 16) 11 1,606 390 6 441 374 ~51 202 —8,350| —1,085] —2,261
68| Balance on goods, services, and remittances (lines 67, 33, and 34).........ccoonvirivcrnirivcncnnns 1,460 356 -32 401 - 342 —82 169| —8,584] -—-1,142| -2314
69| Balance on current account (lines 67 and 31) 11.., 1,410 340 —-45 391 340 —-95 157 —8,584( -—1,142| -2314

See footnotes on page 46.
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Transactions, by Area—Continued
of dollars]
Canada Latin American Republics and Other Western Hemisphere Japan
1985 1986 1985 1986 1985 1986 Line
1985 1985
v I - I » it I v 1 m- m» i I v 1 ;- m»
16,832 17,524 18,703 16,470 62,992 15,514 15,873 16,005 14,747 15,511 15,234 32,792 ‘7,760 8,068 8,738 8,864 11,351 10,167 1
12,611 13,044 13,888 12,224 30,788 7,572 7,600 8,049 7,101 7,951 7,878 22,145 5,356 5,283 5,649 5434 7,813 6,631 2
39 24 29 29 478 125 169 8 67 92 93 385 86 119 .61 83 42 62 3
555 928 864 775 3,567 917 878 898 818 871 958 1,418 335 423 268 402 371 517 4
459 115 153 92 115 146 208 798 272 158 177 192 285 170 5
256 210 234 240 1,685 382 484 457 374 460 490 1,995 467 520 504 504 505 543 6
139 107 123 125 133 24 28 47 32 34 39 476 79 123 187 132 187 184 T
22 25 25 25 97 24 24 25 27 27 27 576 143 146 147 163 1656 1687 8
192 211 244 206 174 35 55 20 55 60 44 —101 —15 -25 —42 —40 -38 -29 9
176 195 194 199 1,414 353 338 362 390 365 352 263 65 67 68 70 72 72 10
13 2 4 23 104 31 27 24 29 21 24 15 2 5 3 10 2 3 11
1,261 1,195 1,526 1,070 2,724 495 726 909 806 801 745 1,594 175 483 907 959 969 949 12
1,562 1,564 1,567 1,539 20,796 5,239 5,205 4,941 4,802 4,538 4,189 3,045 757 720 759 858 905 819 13
7 19 7 16 574 202 187 94 131 145 188 184 37 48 51 97 5 81 14
10 1 1 7 4 4 6 -1 -1 15
—19,938 —19,070| —20,003| —19,520 | —70,318| —17,422| —17,446 | —17,643| —17,198| —16,593| —15928| —78,059 | —19,176| —19,748| —21,465( —21,617  —24,347| —24,883 16
—18,3081 —17,612| —18,050| —16,670| —46,110] —-11,212] —11,48%| —12,090| —10,731| —10,497| —9,828| —656563; —16,247| —16,542| —17,957| —18,164| -20,539| —21,009 17
—-27 -58 50 -50 —306 ~T4 —-90 =73 —88 -89 -97| —1,588 —404 —359 —456 —428 —531 -520] 18
—462 —325 ~798] -1626f —5748| -—1418 -—1337! —-1377| -1770; —1,551] —1,493 —454 -~158 -119 —-107 —-114 —268 —199 19
—626 —197 —183 —-96 —160 —226 —198 —311 —112 —-87 —49 -T2 -115 -951 20
—194 —147 —167 —1841 -—1,878 —459 —504 - 504 —400 --395 —425| —2,727 - 630 759 —731 —709 —745 -7981 21
-2 —4 —2 -2 ~19 -2 -7 -7 —b -5 —4 -1 —15 —18 =21 —24] —26 -25 22
-3 -3 -3 -3 -14 -3 -3 -3 -3 -3 -3 —66 -16 -17 —17 —23 —22 —201 23
—63 —24 72 -2 30 9 21 8 1 -23 -23 321 62 95 m 104 89 98 24
—102 —104 —106 -107| -1918 —481 —451 —480 —513 -502 —480 —-120 -29 =31 —34 -38 —40 —41 25
=27 -9 -12 —63 —268 —67 -5 -59 -82 —61 ] —42 -1 -16 -8 -21 —-12 -12| 26
—165 —140 ~262 —189 290 —58 231- 433 36 —23 =321 -1,709 —-323 —437 —522 —244 —-315 —266| 27
—451 —521 —477 —456| —12,8011 -—-3,272| -3,113| -3,114| 3,174} -—2908| -—-2954| 1,628 —395 —378 —470 —529 —-572 —614| 28
—134 —-123 —149 —169 —862 —189 -239 —-279 -310 -310 —31. —4,013 —-902 -1,081| -~-1,205 -1,255| ~—1,252| -1,382| 29
-10 -1 -1 -7 —4 -4 —6 1 1 30
—66 ~57 -5 —64) -—2,709| - 777 —643 -630 —632 —676 —664 —54 (&0 -11 -20 —25 —19 10 31
—1,617 —512 —361 —348 —388 —398 —416 . 32
—69 ~T1 -T2 73 —405 -91 —105 —101 —94 -115 =92 6 14 4 -6 -8 -8 20| 33
4 14 -3 -8 —687 -174 -7 —180 —149 --163 -~157 —-59 —14 -15 -15 -17 -11 -11] 34
1,419 —4,737 —715 —539 2,804 —659 6,824 ~—-9,534 1,236 5,884 —-8,117 —6,071 2,004 —806| —6,751 —4,972| -5488| -1,731 35
500 —143 143 =75 -212| -1,635 -32 —241 -1,280 —83 =72 —69 gg
. 38
39
500 —143 143 =75 =212 -1,635 —-32 2411 -1,280 -83 -T2 —69| 40
16 19 4 17 -1,042 —287 —249 —278 —~86 -117 —246 86 17 33 12 35 15 29( 41
-7 -2,310 —945 —550 —415 —399 —519 —545 -13 42
16 13 14 13 1,214 454 321 233 280 402 308 99 18 33 14 33 13 31y 43
™ 6 —4 4 54 205 —-19 —96 33 *) -5 -1 -1 ™ -2 3 1 -1 4
1,403| —4,756 —719 —557 3,345 —229 6,931 | - —9,256 1,322| -—5,692| -7,659] 4,622 2,019 —598( —5483| —4,9251 5431 -1,691 45
—T720} —1,003 —413 —-899) 3875 -1,373] -1,809! -—1,300f -—2,650 -—3,181; -1,989| 1,131 108 -227 —963 —511 —-762 —164} 46
—-309|  —1,029 —187 619 1,957 860 545 179 378 1,333 kil —782 564 -346 —393 629 —-126 2,119 47
846 —806 —345 na. 781 983 —565 —290| -2,076 007 na. 50 411 360 | - 118 338 —-183 na.| 48
1,585 —1918 226 —276 4,483 —699 8,760 17,845 5669 —4902; 6,447 —2,659 936 3351 —4,245( —53811 —4,361] -3,646| 49
127 6,597 1,786 1,965 20,191 2,845 1,445 12,460 [ —2,099 1,867 19,623 31,930 4,942 12,095 10,421 10,976 8,476 21,779 50
—246 159 110 108 16) 9 (19) (1€) (16) (18) (1%) (16) (18) (19) (*%) 181, (18) (G 51
(15) (15) 15) (15) (16) (16) (16) (10) (16) (16) (16) (15) (16) (IG) 16) 16 IG) (16) 52
15) (1%) (15) (15) (16) (29) (*9) (1) 18) (19 (1) (16) (19) (1) (1) (19 (1) (16 53
(15) (15) (15) (15) (16) (lﬂ) (16) (16) (16) (16) (16) (IS) (15) (16) (16) (18) (16) (18) 54
1 28 27 11 —142 61 —186 —60 -3 52 —-59 202 -17 7 —-62 —109 40 108{ 55
(15) (15) (15) 15) (16) (IS) (lﬂ) lG) 18) 16) (16) (16) (IG) 16) (18) 16) 16) (16) 56
9 (15) (19 (1%) 9 (19) () (8 9 (19) 9 (%) (%) 9 (1) (1) (19) el 57
374 6,438 1,677 1,857 (16) (%) (1€) (19) (19) (1%) (%) (1¢) (19 (19 (18) s (1%) 6] 58
81 884 603 402 684 89 995. —637 —439 —380 .485 3,081 Kxi Y 828 1,250 505 489 449 59
(15) (15) (15) (15) (IG) (10) (16) (16) (16) (lﬁ) (16) (16) (18) (16 (16) 16 (18) (16) 60
163 -91 409 600 2,209 660 117 922 543 1,924 1,008 5,711 1,309 1,317 2,854 2,881 2434 4,810 61
94 —80 —542 na.| —2076 —719 —527 466 —688 —222 n.a. 502 37 282 288 42 na. 62
(1%) (1%) (1) (18)] 119,516 | 182,754 161,046 1©11,768|*¢ —1,513 16 493 | 1618194 | 1622832 162850 | 189,565 166,097 | 1©7,411| 165471 1©16,412 63
64
1,626 —257 304 1,689 —12,959 499| 6,053 —659 3,946 5775 | —10,147 19,463 4,471 402 9,077 6,674 10,026 | 5,343 65
~5607| —4,568| —4,162| —4,446| —15322| 3,640, 3,880 —4,041| —3630| —2546] --1950| —43,508| —10,891| —11,259| -12,308| —12,730| —12,726| —14,378 66
-3,106| -—1546| -—1300] 3,050 -7,326| —1909| -—-1,573| —1,638] —2451; —1,082 —694| —45267| —11,416] —11,680 | —12,727| —12,6563| —12,995( —14,715| 67
—-3,171| -1,608| 1375 -3,114| -—-8418| —-2,174|] 1,855 —1,920| -2,695| —1,360 —9421 —45821| —11,416]| —11,691| —12,747| —12,678 —13,014| —14,706] 68
—-3,171} -1,608{ -1,375| —3]114| —10,036| —2,686| —2216! —2,268| -—3,083| —1,758] —1,358| —45321| —-11416{ —11,691| —12,747| —12,678| —13,014| —14,706| 69
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Table 10.—U.S. International

[Millions
Australia, New Zealand, and South Africa
Line (Credits +; debits —)1 9 1985 1986
’ 1985
i m w | I I -
1| Exports of goods and services 2 10,804 2,669 3,126 2,751 2,987 2,490 2,722
2 Merchandise, adjusted, excluding military 3 6,967 1,679 1,880 1,704 1,859 1,580 1,770
3 Transfers under U.S. mxlltary agency sales contracts 586 145 151 157 - 100 112 142
4 Travel . - 442 142 144 1 87 153 190
5 far: 241 73 65 64 42 65 82
6 Other transportatlon ; 348 85 88 85 9 83 94
7 Royalties and license fees from affiliated foreigners ¢ 235 54 61 3 51 63 60
8 Royalties and license fees from unaffiliated foreigner . 65 16 16 17 18 19 19
9 | Other private services from affiliated foreigner . 232 55 70 64 48 54 62
10 Other private services from unaffiliated foreigners 267 65 68 70 1 71 71
11| U.S. Government 11 servi ; 29 1 14 10 6 *) 3
Receipts of income on U.S. assets abroad: .
12 Direct in nt. 483 118 351 215 417 81 36
13 Other private receipt: 882 231 205 214 203 201 188
14 U.S. Government. receipts 28 4 12 ki 5 7 5
15 | Transfers of goods and services under U.S. military grant programs, net .
16 | Imports of goods and services —-17,610 —-1,920 —2,024 —1,884 —1,887 —1,849 —1,944
17 Merchandise, adjusted, excluding military 3 —5,601 —1,456 —1,541 —1,332 —1,413 -1,383 —1,474
18 Direct defense expenditures. ; -54 —-12 -17 - - - -
19 ’l‘ravel . —614 ~124 —118 —-207 —182 -~175 —-130
20 fares . —397 -90 —124 —114 —86 —83 -115
21 Other transportation —417 -105 —105 —112 ~75 —91 -104
22 Royalties and license fees to affiliated foreigners ¢ -3 -1 ™*) -2 -1 -1 -1
23 Royalties and license fees to unaffiliated foreigner —4 -1 -1 -1 -2 ~2
24 Other private services to affiliated foreigner 1 *) 1 1
25 Other private services to unaffiliated foreigners —52 -12 -13 —-14 —14
26| U.S. Government miscellaneous servi . —42 -8 -9 -8 ~25 -18 - —18
Payments of income on foreign assets in the United States:
27 Direct investment. 31 11 8 4 14 18 1
28 Other private pay t © =130 -32 -31 —-33 —36 —37 —34
29 U.S. Government payments —327 -89 -3 —53 ~—53 —53 —4
30 | U.S. military grants of goods and services, net
31 | Unilateral transfers (excluding military grants of goods and services), net : -7 —16 —17 -17 —18 -19 —-21
32| U.S. Government grants (excluding military grants of goods and services) -1 * -1 *) *) -1 *)
33 U.S. Government pensions and other transfers —20 -5 -5 -5 -5 -5 -
34| Private remittances and other transfer E -50 -11 -11 -12 -13 -14 -16
35 | U.S. assets abroad, net (increase/capital outflow:(—)) 828 352 460 —730 —536 831 —150
36 U.S. official reserve assets, net 5
31 Gold
38 Special drawing rights
39 Reserve position in the International Monetary Fund
40 Foreign currencies
41 U.S. Government assets, other than official reserve assets, net 48 15 9 18 15 3 11
42 USS. credits and other long-term assets —6 —6
43 Regayments on U.S. credifs and other long-term assets ¢ 56 16 17 19 11 75 15
44 foreign currency holdings and U.S. short-term assets, net -2 -1 -2 ™) 4 -2 —4
45 U.S. private assets net....... 780 338 451 —748 —550 758 —161
46 Direct in nt. 255 179 92 —320 -175 114 556
47 Foreign securitie: ™) —23 54 -115 —630 132 —422
48 U.S. claims on unaffiliated foreigners reported by U.S. nonbanking CONCEINS .......ccocverererveevesrererarernaes 31 —5 33 —1 26 10 na.
49 U.S. claims reported by U.S. banks, not i d elsewhere 494 187 272 —312 228 502 —295
50 | Foreign assets in the United States, net (increase/capital inflow (+)) —1,443 21 —509 —551 1,139 499 —72
51 Foreign official assets in the United States, net (19) (19) (19 (19) (18) (1%) (18)
52 U.S. Government securities : (1) (18) (18) (18) (16) (16) (18)
53 U.S. Treasury securities 7 (18) (x8) (19) (16) (18) (16) (%)
54 Other 8 (16) (16) (10) (16) B (16) (16) (16)
55 Other U.S. Government liabilities ¢ 125 49 —-17 67 81 67 52
56 U.S. liabilities reported by U. S banks, not included elsewhere (18) (16 (18) (2) (1®) (1% (2%)
57 Other foreign official assets ! (16) (18) (16) (1) (6) (18) (18)
58 | Other foreign assets in the United States, net (19 (1) (&) (1% (19) (18) (19)
59 Direct invest 559 334 40 189 —68 193 167
60 U.S. Treasury secuntles (19 (19) (%) (1) (19 (] (1)
61 U S. securities other than U.S. Treasury securities . 171 —-17 —48 141 15 266 60
62| abilities to unaffiliated foreigners reported by U.S. banking concerr —262 —98 —58 —61 —44 16 na.
63 U S liabilities reported by U.S. banks, not mcluded elsewhere 16 _2,036 16248 18 _426 16 888 161,095 16 43 16 350
64 | Allocations of special drawing rights.
65 | Statistical discrepancy, and transfers of funds between foreign areas, net (sum of above items with —2,508" —1,107 —1,036 432 —1,685 —1,952 —535
sign reversed).
Memoranda:
66 | Balance on merchandise trade (lines 2 and 17). 1,366 | 223 339 372 446 197 296
67 | Balance on goods and services (lines 1 and 16) 12 3,194 749 1,102 867 1,100 641 718
68 | Balance on goods, services, and remittances (lines 67, 33, and 34) 3,125 734 1,086 850 1,082 622 757
69 | Balance on current account (lines 67 and 31) 1! 8,124 734 1,085 850 1,082 622 57

See footnotes on page 46.
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Transactions, by Area—Continued
of dollars]
Other countries in Asia and Africa International organizafions and unallocated 14
1985 1986 1985 1986 Line
1985 1985
14 11 v 1 i e I m v 1 184 mr» .
66,134 16,904 15,847 15,799 16,033 15,678 15,839 4,747 1,210 1,200 i,048 1,079 1,023 885 1
41,180 10,797 9,700 10,049 9,985 10,025 10,088 192 e 75 2
,243 1,335 1,064 1,121 1,108 1,414 1427 3
936 239 304 142 259 246 330 4
375 99 129 T 53 80 115 , 5
3,671 873 882 958 947 880 930 932 251 193 260 234 253 272 6
115 27 29 35 31 30 36 ® * ™ 7
218 54 55 56 62 63 64 8
599 141 147 161 167 142 143 61 5 *) 29 —24 .10 —4 9
1,653 413 413 416 423 426 427 1,250 319 305 316 | . 329 332 338 10
288 89 91 51 60 53 58 184 57 68 2 . 1 1 1 11
4,630 1,197 1,089 937 1,152 726 586 | 217 102 72 9 45 21 —174 12
4,561 1,171 1,109 1,066 1,005 938 828 982 254 235 248 234 <1218 224 13
2,664 469 836 731 782 655 806 869 181 252 184 - 260 182 227 14
27 3 6 13 13 5 5 15
—87,769 —22,222 —22,634 —22,568 —22,574 —22,812 25,769 —2,970 -1 —T712 ~749 —804 | 748 -709 16
—71,025 —17,720 —18,406 —18,837 —18,424 —18,625 —21,578 17
—2,153 —605 —463 —49 —432 —438 —380 18
—1,401 —406 —371 —-337 =309 —425 382 19
—509 —121 —152 —152 -93 —127 —152 —68 —-12 -18 -18 —-20 —-12 ~18 20
—38,621 —898 —868 —906 —901 -1,011 —1,009 —1,327 —341 —329 —361 —327 —351 —393 21
14 7 2 4 -1 8l -1 22
-7 -2 -2 -2 -2 —2 —2 23
603 128 145 181 169 169 183 ; : . 24
—548 —134 -139 —143 -147 —150 —154 110 —28 —-28 -29 —-30 =29 —30 25
—657 —176 ~176 —153 —162 —157 —144 -1 ~1 . : -1 26
345 —20 18 424 9 106 16 : y 27
—3,529 —856 —877 —925 —926 -911 888 —350 —104 —-97 —67 —817. —52 -52 28
—5,381 —1,420 —1,309 —1,229 -1,357 —1,251 —1,284 ~1,114 —286 —240 —-274 —346 —303 -217 29
—27 -3 -6 —13 -13 -5 -5 30
—9,735 —1,939 —2,767 —3,060 -1,911 —2,702 —3,116 —1,242 —346 —258 —458 —179 —268 —118 31
—8,199 —1,603 —2,443 —2,660 —1,491 —2,349 —2,802 | -85 —315 —216 Z121 | - —158 —199 -98 32
—313 -9 =15 -19 —80 -8 =19 —438 —16 —40 —334 -20 -57 —20 33
—1,223 —257 -249 —322 —340 —-273 —236 -19 -15 -2 -2 -1 -12 34
2,058 —2,027 —134 3,517 —884 1,719 —906 —246 —u5| 389 —66 430 17 1,088 35
12 —108 124 —-22 10 262 671 gg
—897 —180 264 —189 —274 —-104 163 38
N 908 72 388 168 844 366 508 ig
—1,552 —479 -217 —241 —412 267 —275 —821 —244 —202 ~165 —98 —267 —559 41
—3,568 —1,001 —803 —792 —1,042 —487 —809 —824 —244 —202 —165 —102 -—267 —559 42
1,916 489 539 562 609 754 492 4 Sageres 4 48
100 33 47 -1 21 *) 43 44
3,610 —1,547 83 3,758 —472 1,452 —631 564 —93 467 121 v 457 22 976 45
—117 -1 --318 787 —1,320 57 —251 —40 —61 56 67 26 —105 317 46
1,288 —196 806 594 502 831 1,597 922 249 221 717 —153 222 227 47
442 —57 246 —135 55 83 na. 3 4 -1 -3 2 na. 48
1,996 -1,277 —650 2,511 290 481 —1,977 —-321 —-281 186 —662 587 —96 430 49
3,697 3,449 721 1,491 4,525 3,214 5,673 388 130 —857 403 3,513 —1,754 --4,649 50
(16) 18) (18) (16) (18) (16) “(18) —138 —36 —55 (@] [0 21 (SR 51
(16) (16) (le) (IS) (15) 16) (16) 52
(*s) (18) (lﬁ) (18) (16) 16) (18) 53
(%) (1% (1) (1%) (%) (29) (1) 54
425 473 276 133 282 113 844 —138 -36 ~55 (@) (G0 T} R, 55
(15) (16) (18) (16) (16) (18) (18) 56
(18) (16) (18) (19) (16) (19) (18) 57
(18) (16) (18) (1%) (19 (19) (18) 526 166 —802 408 3,518 —1,754 —4,649 58
—165 300 113 -504 165 —60 267 59
(19) (18) (18) (1% (18) (*9) (%) (*9) 9 (%) (18) (%) ) (%) 60
751 235 464 76 686 765 802 -35 —-20 57 —62 178 72 —494 61
351 —528 —169 535 —1,010 —3859 na. 152 21 14 - 66 15 -~ n.a. 62
16 2,335 16 2,969 1637 161,250 164,402 16 2,755 16 3,760 16 409 16 165 16 873 16399 163,320 |- 16 —2,463 | 164,156 63
64
25,615 5,834 8,966 4,822 4,812 4,904 8,280 —677 222 238 —179 —4,039 1,731 3,504 65
—29,845 —6,923 —8,706 —8,788 —8,439 —8,600 —11,485 192 42 75 . 66
—21,635 —5,318 —6,786 —6,769 —6,542 -7,185 —9,931 1171 439 488 299 215 274 176 67
—23,171 —5,654 -7,110 -17,169 —6,962 ~17,488 —10,245 1,320 408 446 37 254 205 155 68
—31,370 —17,256 —9,553 -9,829 —8,453 —9,837 -13,046 535 93 230 —158 96 6 58 69
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Footnotes to U.S. International Transactions Tables 1-10

General notes for all tables:

' Revised.
? Preliminary.

Table 1-2:

1. Credits, +: exports of goods and services; unilateral transfers to United States; capital in-
flows (mcrease in foreign assets (U.S. liabilities) or decrease in U.S. assets); decrease in U.S. offi-
cial reserve assets; increase in foreign official assets in the United States.

Debits, —: imports of goods and services, unilateral transfers to foreigners; capital outflows
(decrease in forelgn assets (U.S. liabilities) or increase in U.S. assets); increase in U.S. official re-
serve asgets; decrease in foreign official assets in the United States.

2, Excludes transfers of goods and services under U.S. military grant programs (see line 15).

3. Excludes exports of goods under U.S. mili agency sales contracts identified in Census
export -documents, excludes imports of goods under dlrect defense expendxtures identified in
Census import documents and reflects various other dj ts (for tion, coverage, and
timing) of Census statistics to balance of payments basis; see table 3.

4. Beginning in 1982, line 7 and line 22 are redeﬁned to include only net receipts and payments
for the use or sale mt.angxble property rights, tents, industrial pr trademarks
copyrights, franchises, designs, know-how, fotmulas techni and fact ing and tech
services, charges for use of tangible pro; A film and television tape rentals, and all other
charges and fees are shown in line 9 and li e 24. Data on the redefined basis are not separately
available prior to 1982,

5. For all areas, amounts outstanding December 81, 1986, were as follows in millions of dollars:
line 36, 48,086; line 37, 11,084; line 38, 8,295; line 39, 11,922; line 40, 16,785.

6. Includes sales of foreign obligations to foreigners.

7. Consists of bills, certificates, marketable bonds and notes, and nonmarketable convertible
and nonconvertible bonds and notes.

8. Consists of U.S. Treasury and Export-Import Bank obligations, not included elsewhere, and
of debt securities of U.S. Government corporations and agencies.

9. Includes, primarily, U.S. Government liabilities associated with military agency sales con-
tracts and other transactions arranged with or through foreign official agencies; see table 4.

10. Consists of investments in U.S. corporate stocks and in debt securities of private corpora-
tions and State and local governments.

11. Conceptually, the sum of lines 69 and 64 is equal to “net foreign investment” in the nation-
al income and product accounts (NIPA’s). However, the forelgn transactions account in the
NIPA’s (a) mcludes adjustments to the international tr ts for the treatment of
%Hld (b) excludes capital gains and losses of foreign affiliates of U.S. parent companies from the

e of T ts from direct investment abroad, and from the corresponding

J(c) includes an adjustment for the different geog'rapl-ucal treatment of transac-

tions w1th U S. territories and Puerto Rico, and (d) includes an adjustment for services furnished

without payment by financial intermediaries, except life insurance carriers and private nonin-

sured pension plans. In addltmn, for NIPA purposes, U.S. Govemment interest payments to for-

eigners are excluded from “net exports of goods and services” but included with transfers in “net

foreign investment.” A reconciliation table of the international acoounts and the NIPA foreign

transactions account appears in the “R. iliation and other Special Tables” section in this
issue of the SUrVEY oF CURRENT BUSINESS.

Table 3:
gx:s, Census basis, represent transaction values, f.a.s. U.S. port of exportation; imports,
Census

* Less than $500,000 ().
n.a. Not available.

6. Includes purchases of loans from U.S. banks and exporters-and payments by the U.S. Gov-
ernment under commercial export credit and investment guarantee programs.

7. Excludes liabilities associated with military sales contracts financed by U.S. Government
grants and credits and included in line C2.

Table 5:

1. Also included in line 4.

2. A« of equxty holdi in existing and newly established i ital contribu-
tions, capltahzatlon of intercompany accounts, and other equity contributions.

3. Sales, liquidations, and other dispositions of equity holdi total and partial.

4. Petroleum includes the exploration, d and prod  of crude oil and gas and the
transportation, refining and marketing of petroleum pro t: ive of petroct ls. Manu-
facturing excludes petroleum refining. “Other” i tries includ trade; banking; fi-

nance (except banking), insurance, and real estate; agriculture, forestry, and fishing; construc-
tion, transportation, communications, and public ut:htles, and services.
5. Also included in line 47.

Table 6:

1. Primarily provincial, regional, and municipal.

2. Largely transactions by International Bank for Reconstruction and Development (IBRD),
International Development Association (IDA), International Finance Corporation (IFC), Asian De-
velopment Bank (ADB), and Inter-American Development Bank (IDB).

3. Estimate for scheduled redemptlons and identifiable early retir ts. Includ timat
based on Canadian statistics for redemp of Canadian issues held in the United States. Un-
identified and nonscheduled retirements appear in line 29.

4. Issues through ﬁnance a.fﬂlmtes established primarily to borrow capital from abroad. Issues
are d by the establishing U.S. parent and are often convertible into the
parents’ securities. To the extent proceeds are transferred from offshore affiliates to U.S. par-
gnts—-the common practice—they are recorded as direct investment transactions in table 5, line

Table 7:
1. Primarily mortgages, loans, and bills and notes drawn on foreigners.
2. Consists of Western Europe, Canada, Japan, Australia, New Zealand, and South Africa.
3. Bahamas, British West Indies (Cayman Islands), Netherlands Antilles, and Panama.

4. Based on data for Ecuador, Venezuela, Indonesia, and other Asian and African oil-exporting
countries.

e repres;lnt Custoxtn;s 1;Izilues (see Technical I\g)ﬁt:ﬁ fiune 1932 S(mvx;) Both ‘timadjust- Table 8:

ed and seasonally adjusted data have been prepared by om “a and “revise 1. Includes central gover ts and their agencies and corporations; state, provincial, and
cal” month data supplied by the Census Bureau (see T 1 Notes, D ber 1985 SurvEey). " s o : e > Py
The seasonally adjusted data are the lly adjusted 4-d1g1t end-use commodity ll:(i):al gover and their and corporations; and international and regional organiza-

categories (see Technical Notes, June 1980 S(mvmr)

2. Adjustments in lines A5 and A13, B12, B46, and B80 reflect the Census Bureau’s reconcilia-
tion of discrepancies between the merchandlse trade statistics published by the United States and
the counterpart statistics published i in Canada. These adjustments also have been distributed to
the affected end ies in

3. Exports of military equipment under U S. military agi sales contracts with foreign gov-
ernments (line A6), and direct imports by the Department of fense and the Coast Guard (line
Al4), to the extent such trade is identifiable from Customs declarations. These exports are includ-
ed in tables 1, 2, and 10, line 3 (transfers under U.S. military agency sales contracts); and the
imports are included in tables L2 a.nd 10, line 18 (direct defense expenditures).

4. Addition of electrical enelgy tion of d picture film for rental rather than
sale; net change in stock of U -owned grains in storage in Canada; and coverage adjustments for

in which sh ts were omitted from Census data.

" 5. Deduction of foreign charges for repair of U.S. vessels abroad which are mcluded in tables 1,
2, and 10, line 21 (other transportation); and coverage adjust: for special situations in which
shlpments were omltted from Census data.

6. Annual and una uarterly data shown in this table correspond to oountry and area
data in table 10, lines and 17. Trade with international or of non-
monetary gold from the IMF, transfers of tin to the International Tin Council ), and sales of
satellites to Intelsat. The memoranda are defined as follows: Industrial countries. Western
Europe, Canada, Japan, and Australia, New Zealand, and South Africa; Members of OPEC: Ven-
ezuela, Ecuador, Iraq, Iran, Kuwait, Saudi Arabia, Qatar United Arab Emirates, Indonesia, Alge-
ria, leya, Nigeria, Gabon, Other countries: Eastern Europe, Latin American Repubhcs othet
Western Hemisphere, and other countries in Asia and Africa, less OPEC. For all years, “Asia”
and “Africa” exclude certam Pacific Islands and unidentified countries included in “Other coun-
tries in Asia and Africa.”

7. Includes nuclear fuel materials and fuels.

Table 4:

1. Expenditures to release forei%:sgodvemments from their contractual liabilities to pay for de-
fense articles and services purc through mxhtary sales contracts—first authorized (for
Israel) under Pubhc Law 93—1 9, 4, and gt y authorized (for many recipients)
under simil included in line A3. Dehvenes against these military sales con-
tracts are included in line CIO see footnote 2. Of the line A3 items, part of these military expend-
itures is agphed in lines A40 and A43 to reduce short-term assets &ewously recorded in lines
A38 and C8; this application of funds is excluded from lines C3 and A second part of line A3
expendltures finances future deliveries under military sales contracts for the reclplent countries
and is applied directly to lines A39 and C9. A third part of line A3, disbursed directly to finance
purchases by recipient countries from commercial suppliers in the United States, is included in
line A34. A fourth part of line A3, representing dollars paid to the recipient countries to finance
purchases from countries other than the Unite States, is included in line A45.

2. Transactions under mdlmsa]es contracts are those in which the Department of Defense
sells and transfers mlhtalg/ and services to a forelgn purchaser, on a cash or credit basis.
Purchases by foreigners directly from cial s are not included as transactions
under military sales contracts. The entries for the several categories of transactxons related to
military sales contracts in this and other tables are partly estimated from i daf

3. The identification of transactions involving direct dollar outflows from the United States is
made in reports by each operating agency.

4. Line A35 includes foreign currency collected as interest and line A40 includes foreign cur-
rency coll as principal, as recorded in lines A13 and Al4, respectively.

5. Includes (a) advance payments to the Deg)artment of Defense (on military sales contracts)
financed by loans extended to foreigners by U.S. Government agencies and (b) the contraentry for
the part of lines C10 which was delivered without prepayment by the foreign ‘purc aser. Also
includes expenditures of appropriations available to release foreign purchasers from liability to
make repayment.

2. U.S.-owned hanks are mainly U.S. -chartered banks and Edge Act subsidiaries. U.S. brokers’
and dealers’ y be d in some categories. Foreign-owned banks include U.S.
ls)ranches and agencies of foreign banks and majority-owned bank subsidiaries in the United

tates.

3. Western Europe, Canada, Japan, Australia, New Zealand, and South Africa.
4. Bahamas, British West Indies (Cayman Islands), Netherlands Antilles, and Panama.

5. Based on data for Ecuador, Vi la, Ind and other Asian and African oil-exporting
countries.

6. Includes Eastern Europe and international and regional organizations.

Table 9: ’

1. Negotiable certificates of deposit issued by banks in the Umted States are included in banks’
custody liabilities and are separately 1dentxﬁed in tiable certificates
of deposit are included in time

2. Includes borrowing under Federal funds or repurchase arrangements, deferred credits, and
liabilities other than deposits.

3. Mainly negotiable and readily transferable instruments, excluding U.S. Treasury securities.

4. U.S. Treasury notes denominated in foreign currencies and subject to restricted transferabil-
ity that were sold through foreign central banks to domestic residents in country of placement.
None of these notes were outstanding after July 19883.

5. Mainly International Bank for Reconstruction and Development (IBRD), International Devel-
opment Association (IDA), International Finance Corporation (IFC), Asian Development Bank
(ADBlg:uInter-American Development Bank (IDB), and the Trust Fund of the International Mone-
tary Fund

6. U.S.-owned banks are mainly U.S-chartered banks and Edge Act subsidiaries. U.S. brokers’
and dealers’ liabilities may be led in some ies. Foreign-owned banks are US.
ls)ranches and agencies of foreign banks and majority-owned bank subsidiaries in the United

tates.

7. Western Europe, Canada, Japan, Australia, New Zealand, and South Africa.

8. Bahamas, British West Indies (Cayman Islands), Netherlands Antilles, and Panama.

9. Based on data for Ecuador, Vi la, Ind and other Asian and African oil-exporting
countries.

10. Includes Eastern Europe and international and regional organizations.
Table 10:

For footnotes 1-11, see table 1.

12. The “European C ities (10)” includes the “European Communities (6),” United King-

dom, Denmark, Ireland, and Greece. “European Communities (12)” reflects the admission of
Spain and Portugal in 1986.

13. The “European C ities (6)” includes Belgium, France, Germany, Italy, Luxembourg,
Netherlands, European Atomic Energy Community, European Coal and Steel Community, and
European Investment Bank.

14. Includes, as part of international and lNocated, the estimated direct invest t in for-
eign affiliates engaged in international shipping, in operating oil and gas drilling equipment that
is moved from country to country during the year, and in petroleum trading.

15. Details not shown separately; see totals in lines 51 and 58.

16. Details not shown separately are included in line 63.
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Constant-Dollar Inventories, Sales, and Inventory-Sales Ratios for Manufacturing and Trade

Tables 1, 2, and 3 present quarterly and monthly constant-dollar in-
ventories, sales, and inventory-sales ratios, respectively. Table 4 presents
quarterly fixed-weighted constant-dollar inventory-sales ratios, i.e., ratios
obtained by weighting detailed industry ratios by 1982 sales. Table 5 pre-
sents quarterly and monthly inventories for manufacturing by stage of
fabrication. Quarterly constant-dollar manufacturing and trade invento-
ries, sales, and inventory-sales ratios for 1983 forward were published in

Table 1.—Manufacturing and Trade Inventories in Constant Dollars,
Seasonally Adjusted, End of Period

the September 1986 SurVEY. Quarterly and monthly constant-dollar
manufacturing and trade inventories, sales, and inventory-sales ratios
for 1967-85, and constant-dollar manufacturing inventories by stage of
fabrication for 1959-85, are available in hard copy at a cost of $50.00
from the National Income and Wealth Division (BE-54), Bureau of Eco-
nomic Analysis, U.S. Department of Commerce, Washington, DC 20230.

Table 2.—Manufacturing and Trade Sales in Constant Dollars,
Seasonally Adjusted Total at Monthly Rate

[Billions of 1982 dollars] [Billions of 1982 dollars]

1986 1986
I 11} June | July " | Aug. | Sept. | Oct.” il I June | July 7 | Aug. | Sept. | Oct.?
Manufacturing and trade ....................| 646.3 | 643.5 || 646.3 | 648.4 | 647.0 | 643.5 | 643.8 Manufacturing and trade ...................| 420.6 | 429.3 {| 420.0 | 423.0 | 4265 | 438.5 | 427.3
Manufacturing 324.1 | 3249 | 323.3 | 3225 | 321.8 Manufacturing 1 188.9 | 190.0 | 190.2 | 1914 | 190.7
Durable goods 209.9 { 210.2 | 208.8 | 208.9 | 2088 Durable goods 963 967 958| 97.31 976
Primary metals 200| 198| 193] 189 | 186 Primary metals 8.6 8.8 8.5 8.8 8.8
Fabricated metals 2341 234| 232| 232 230 Fabricated metals R . 124 | 123 122| 125 127
Machinery, except electrical 44411 445 446 | 442 444 443 Machinery, except electncal .} 190 1835 193 | 187| 180 | 183 | 182
Electrical y X 37.0| 366| 871} 371 370 368 Electrical 1 151 159 156 | 154 | 160} 163 16.0
’l‘ransportatxon equipment ... . 528 | 524| 521| 51.8| 523| 524 Transportatlon equlpment ....................... | 225 231 21.8| 233) 229| 23.0] 237
Motor 1104 12| 112| 110| 110} 110 Motor 142 1421) 136] 140 141 | 146 142
Other . 41.3 || 412 409 408 413 414 Other. 8.3 8.9 8.2 9.3 89 8.4 9.5
Other durable goods ! ..........covcvviecrrricenens £ 331 3830| 332| 333| 831/ 832 Other durable goods ! .. 184} 183 | 186 | 182 182 185| 182
Nondurable goods 11431 1147 | 1145 | 113.6 | 113.6 Nondurable goods ............. 937 939 926 | 933 | 945 9411 931
Food and kindred products. .. . . 234 | 238| 238| 234] 232 Food and kindred products.. 2521 248 254250 252| 252
Nonf 9081 90211 908| 909| 90.7| 92| 904 N 638 || 67.8| 679] 695| 689 | 679
Paper and allied products Wi 102 105( 102) 105| 105 105| 103 Paper and allied products " 86 84 86| . 85 86 84
Chemicals and allied products 216 218 276 278| 21.7| 218| 281 Chemicals and allied products 164 || 159 162| 166 165 167
Petroleum and coal products.. 160 | 153 160 157 | 158 | 153 152 Petroleum and coal products.. 19.7 186 | 195! 205| 191 188
Rubber and plastic products 7.6 7.6 7.6 7.6 7.6 76 7.6 Rubber and plastlc products | . 54 55|. 538 54 5.5 5.6
Other nondurable goods 2 294 2901 294| 293 291} 290| 29.2 Other nondurable goods 2 1881 186( 193 183| 185 191 | 184
Merchant wholesalers 1511 | 153.2 (| 151.1 | 152.5 | 153.4 | 153.2 | 151.2 Merchant wholesalers 114.6 | 119.2 || 114.9 | 117.0 | 1i8.1 | 1225 | 120.1
Durable goods 973 9811 973| 980 | 983} 981} 973 Durable goods 525 51.9| 522 516| 536( 535
Nondurable goods 538 ) 551} 538 544 | 550] 551| 539 Nondurable goods 66.7| 630| 648| 666| 689, 66.6
Groceries and farm products.. " 195( 199 200 198} 195| 193 Groceries and farm products.. . . 2121 259 266[ 2731 278| 275
Other nondurable goods 355 339| 344| 352 855| 346 Other durable goods 370 395( 370 381) 393| 411 391
Retail trade 171.0 | 171.0 | 170.3 | 167.8 | 170.7 Retail trade 116.3 | 116.0 | 118.1 | 124.7 | 116.5
Durable goods 861 863 855| 818] 83.6 Durable goods 442 | 4483 464 | 53.6| 449
Auto dealers 43.7| 485 4254 831 | 398 Auto dealers 2521 2501 271 3841| 256
Other durable goods. 425 | 428 43.0| 43.7| 438 Other durable goods. 1901 193} 192 195| 193
Nondurable goods 849 | 847 848| 859 | 871 Nondurable goods 7210 T 1T 711 719
ood stores g . 178 176 17.7| 180 180 Food stores 3 . 2341 229| 2231 226 227
Other nondurable goods 671 680} 671| 67.1| 67.1| 680 69.1 Other nondurable g00ds .........cccoreeeereceerd 486 | 489 | 487| 488 | 494 | 485 49.0

See footnotes to table 4.

Table 3.—Constant-Dollar Inventory-Sales Ratios for Manufacturing
and Trade, Seasonally Adjusted

[Ratio, based on 1982 dollars]

See footnotes to table 4.

Table 4.—Fixed-Weighted Constant-Dollar Inventory-Sales Ratios for
Manufacturing and Trade, Seasonally Adjusted

[Ratio, based on 1982 dollars]

1986 1985 1986
II it June {July 7| Aug. | Sept. | Oct.? m v 1 It I
Manufacturing and trade................} 154 150| 154 153 152| 147 151 Manufacturing and trade 153 152 154 152 149
Manufacturing 170| 169 172] 171| 170 1.69| 169  Manufacturing 176 | 172 | 174 172 170
Durable goods 217 216 218( 217| 218| 215| 218 Durable goods 220| 222| 207| 224 221
Primary metals 223| 218| 232| 226| 226| 216] 212 Nondurable goods 125| 124| 124| 123| 128
Fabricated metal 187| 188f 188| 191| 191 185{ 181
Machinery, except electncal .................... 234 | 242 231| 238| 246 243| 244  Merchant wholesalers 129 129 130 130| 128
Electrical 43| 233 || 285| 2a1| 281| 221| 230
Durable goods 193{ 189 192 192 191
Transportatmn equxpment 227 2411 2241 226 228) 221
Motor vehi 78 82 %0 78 ) ;;g Z»B Nondurable goods .84 .86 85 .86 .83
Other 4661 501 439| 461 437 I ] 2| 15! 140 13
Other durable goods 1 18t || 177] 1e2] 1ss| 179| 1z  Retail trad 187 14%) 145 8
Nondurable goods 121 124| 128| 121| 121] 122  Durablegoods 181} 1o 20T 1881 174
Food and kindred products. 1 el T3l Tos| ea| 95| 93 Nondurable goods - ‘ : g '
Nonfood 181|| 184| 134 181 131| 138 -
Paper and allied products... 123 122 122| 123| 124 121 122 r Revised.
Chemicals and allied produ 170| 169| 174| 171| 1ev| 169| 169 » Prelimin

Petroleum and coal products..
Rubber and plastic products

Other nondurable goods 2.... 1.56 152 | 160) 1.57] 152| 159
Merchant wholesalers 132 129 132 1.30| 1.30| 125} 126
Durable goods 188 | 187 188 | 188 191 | 1.83) 182
Nondurable goods 86 .83 .85 .84 .83 .80 .81
Groceries and farm products .| Nk 2 N 5 A8 70 0
Other durable goods 92 90 92 .90 90 .87 .89
Retail trade 148 | 140 147 148 144 135 147
Durable goods 196 | 170 195| 195) 1.84] 1.583| 1.86
Auto dealer 174 | 133 173 174| 156 112| 156
Other durable goods. W 224 226 2247 222 224 224 227
Nondurable goods .. J 119 120 118 | 1.18| 118] 1.21| 122
Food stores a1 19 K] a1 .80 .80 .80
Other durable goods 138 139 138! 138} 136| 140 141

See footnotes to table 4.

ary

1. Includes lumber and wood products; furmture and ﬁxtures, stone, clay, and glass products;
instruments and related products; and ring ind

2. Includes tobacco manufacturers; textile mill products; apparel products printing and
publishing; and leather and leather products.

Nore.—Manufacturing inventories are classified by the type of product produced by the
establishment holding the inventory. Trade inventories are classified by the type of product
sold by the establishment holding the inventory.

Tabie 4: The I-S ratios shown in this table were obtained by weighting detailed industry I-S
ratios by 1982 sales. For manufacturing, 21 industries were used; for merchant wholesalers, 20

i fy business; and for retail trade, 8 kinds of business.
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Table 5.—Manufacturing Inventories by Stage of Fabrication in Constant Dollars, Seasonally Adjusted, End of Period
[Billions of 1982 dollars]

1986
I m June July r Aug. Sept. Oct. »
Materials and supplies
Manufacturing 104.5 104.2 104.5 104.9 104.2 104.2 103.5
Durable goods. 58.7 58.1 58.7 585 57.9 58.1 57.5
Primary metals 54 52 54 5.5 5.2 5.2 5.1
Fabricated metals 8.8 84 8.8 8.1 85 84 83
Machinery,; except electrical 123 12.6 123 12.2 123 12.6 124
Electrical machinery. 8.8 8.7 8.8 8.8 8.7 8.7 8.6
Motor vehicles 48 49 4.8 48 47 4.9 417
Other transportation equi t 6.9 69 6.9 6.9 6.8 6.9 6.9
Other durable goods 117 115 119 11.6 117 11.5 116
Nondurable goods 45.8 46.0 45.8 46.3 46.3 46.0 46.0
Food and kindred product; 8.5 87 85 8.8 8.9 8.7 8.6
Paper and allied product: 5.8 54 5.3 54 5.4 5.4 53
Chemicals and allied products 9.7 9.9 9.7 9.8 9.8 9.9 10.0
Petroleum and coal products 5.3 54 5.3 5.4 5.5 5.4 55
Rubber and plastic product: 31 3.1 3.1 3.0 31 3.1 3.1
Other nondurable goods 139 13,5 13.9 13.9 13.6 13.5 135
Work-in-process
Manufacturing 116.1 115.7 116.1 115.8 115.5 115.7 115.6
Durable goods 98.3 98.0 98.3 98.0 97.9 98.0 97.9
Primary metals 8.1 7.8 8.1 8.0 8.0 7.8 7.8
Fabricated metals 8.2 8.3 8.2 8.2 82 8.3 8.2
Machinery, except electrical 17.9 175 17.9 178 177 17.5 174
Electrical machinery. 20.3 20.7 20.3 20.5 20.7 20.7 20.7
Motor vehicles 4.2 4.0 4.2 42 4.0 4.0 41
Other transportation equiy t 31.2 81.2 31.2 30.9 30.8 312 312
Other durable goods 84 8.5 84 8.6 85 85 85
Nondurable goods 17.9 1797 17.9 19 17.6 177 178
Food and kindred product 23 23 23 2.3 23 2.3 23
Paper and allied product: 1.0 11 1.0 11 11 11 11
Chemicals and allied products 44 4.5 44 45 44 4.5 45
Petroleum and coal products 3.0 2.8 3.0 2.8 29 28 2.8
Rubber and plastic products 1.2 1.3 12 1.3 13 13 1.3
Other nondurable goods 5.9 5.1 59 5.7 5.6 5.7 5.8
Finished goods
Manufacturing 103.4 102.6 103.4 104.3 103.7 102.6 102.8
Durable goods 52.9 52.8 52.9 53.7 53.1 52.8 52.9
Primary metals 6.5 5.9 6.5 6.4 6.1 .9 5.8
Fabricated metals 6.3 6.5 6.3 6.5 6.5 6.5 6.6
Machinery, except electrical 14.3 14.3 14.3 149 14.2 14.3 14.5
Electrical hinery 7.5 7.6 7.5 71 7.6 7.6 7.6
Motor vehicles 2.2 2.2 2.2 22 2.2 22 22
Other transportation equip t 3.2 3.2 3.2 3.2 33 3.2 3.3
Other durable goods 12.9 13.1 129 13.0 181 131 131
" Nondurable goods 50.6 499 50.6 50.6 50.6 49.9 49.9
Food and kindred product: 12.6 123 126 12.7 12.6 12.3 123
Paper and allied product: 3.9 4.0 39 4.0 4.0 4.0 39
Chemicals and allied products 13.6 185 136 13.5 13.6 13.5 13.6
Petroleum ang coal products 7.6 7.1 7.6 74 74 7.1 7.0
Rubber and plastic products. 3.3 3.2 3.3 3.3 3.2 3.2 32
Other durable goods 9.6 9.9 9.6 9.7 9.8 99 99

See footnotes to table 4.
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BEA Publications

Available From GPO

Survey of Current Business. Contains estimates and analyses of U.S.
economic activity. Features include a review of current economic devel-
opments; articles pertaining to BEA’s work on the national, regional,
and international economic accounts and related topics; quarterly nation-
al income and product accounts tables; and 36 pages of tables that
present over 1,900 major economic series obtained from other public and
private sources. Monthly. $5.00 single copy; $25.00 per year.

Business Statisties: 1984, (1985) Provides monthly or quarterly data for
1981-84 and annual data for 1961-84 for series that appear in the
SurvEY oF CURRENT BUSINESS: national income and product accounts;
U.S. international transactions; plant and equipment expenditures; busi-
ness sales, inventories, and orders; prices; employment and unemploy-
ment; construction; banking and finance; transportation; and many other
industries and commodities. Also contains definitions of terms, sources of
data, and methods of compilation. 308 pages. $13.00 (GPO Stock No. 003-
010-00160-7).

Business Conditions Digest. Contains tables and charts for 300 series,
including business cycle indicators and other series that help evaluate
business conditions. Features the composite indexes of leading, coinci-
dent, and lagging indicators. Also included are cyclical comparison
charts and data sources. Monthly. $4.00 single copy; $44.00 per year.

Handbook of Cyclical Indicators. (1984) Contains series descriptions
and data for 1947-82 for all series that appear in Business Conditions
Digest. Features the composite indexes of cyclical indicators. 195 pages.
$5.50 (GPO Stock No. 003-010-00127-5).

The National Income and Product Accounts of the United States,
1929-82: Statistical Tables. (1986) Contains detailed estimates of the na-
tional income and product accounts for 1929-82 from the comprehensive
revision released in 1985. Also includes definitions of the major compo-
nents of the accounts and of the major sectors of the economy. 442 pages.
$23.00 (GPO Stock No. 003-010-00174-7).

BEA Methodology Paper No. 1: Introduction to National Economic
Accounting. (1985) Introduces the concepts of the national income and
product accounts by placing these accounts within the framework of na-
tional economic accounting. Shows how the national income and product
accounts, capital finance accounts, and input-output accounts—the major
branches of national economic accounting in the United States—are de-
rived from the conventional accounting statements. 19 pages. $1.00 (GPO
Stock No. 003-010-00158-5).

U.S. Direct Investment Abroad: 1982 Benchmark Survey Data. (1985)
Contains estimates by country and industry of foreign affiliate and by in-
dustry of U.S. parent on the financing and operations of foreign affiliates
and U.S. parent companies, on the U.S. direct investment position
abroad, and on balance of payments transactions between U.S. parents
and their foreign affiliates. 462 pages. $18.00 (GPO Stock No. 003-010-
00161-5).

1985 OBERS BEA Regional Projections. (1985) Two volumes. Contains
estimates for 1969, 1973, 1978, and 1983, and projections for 1990, 1995,
2000, 2005, 2015, and 2035 for total personal income, population, per
capita personal income, and employment and earnings by industry for
the United States and States.

Vol. 1. State Projections to 2035. 131 pages. $4.75 (GPO Stock No. 003-

010-00157-17).

Vol. 2. Metropolitan Statistical Area Projections to 2035. 356 pages.
$12.00 (GPO Stock No. 003-010-159-3).

Regional Multipliers: A User Handbook for the Regional Input-
Output Modeling System (RIMS II). (1986) Contains an explanation of
how to use regional input-output multipliers, by industry, for output,
earnings, and employment. Includes information on how to perform sys-
tematic analyses of regional economic impacts of projects and programs.
Also contains multipliers from the RIMS II, sample tables of input-
output multipliers, and hypothetical case studies. 131 pages. $6.50 (GPO
Stock No. 003-010-00163-1).

Local Area Personal Income, 1979-84. (1986) Nine volumes. Contains
personal income by type of payment and earnings by major industry,
population, and total and per capita personal income for 1979-84.

Vol. 1. Summary. Contains estimates for the United States, regions,
States, and metropolitan areas. Also contains county definitions of
metropolitan areas, a detailed description of sources and methods, and
samples of tables available. 168 pages. $8.00 (GPO Stock No. 003-010-
00165-8). Each of the eight regional volumes contains a summary
methodology and detailed estimates for the States, counties, and met-
ropolitan areas in that region.

Vol. 2. New England Region. 72 pages. $3.50 (GPO Stock No. 003-010-
00166-6).

Vol. 3. Mideast Region. 112 pages. $5.00 (GPO Stock No. 003-010-00167-
4). :

Vol. 4. Great Lakes Region. 176 pages. $8.50 (GPO Stock No. 003-010-
00168-2).

Vol. 5. Plains Region. 216 pages. $10.00 (GPO Stock No. 003-010-00169-
1.

Vol. 6. Southeast Region. 360 pages. $17.00 (GPO Stock No. 003-010-
00170-4). ‘

Vol. 7. Southwest Region. 148 pages. $7.00 (GPO Stock No. 003-010-
00171-2).

Vol. 8. Rocky Mountain Region. 108 pages. $4.75 (GPO Stock No. 003-
010-00172-1).

Vol. 9. Far West Region. 108 pages. $4.75 (GPO Stock No. 003-010-
00173-9).

BEA Staff Paper No. 42: Experimental BEA Estimates of Gross State
Product by Industry. (1985) Describes estimates of gross State product—
the State equivalent of gross national product—by industry and presents
estimates for 1963, 1967, 1972, and 1977. 108 pages. $3.75 (GPO Stock No.
003-010-00144-5).

BEA Staff Paper No. 43: The Use of National Income and Product
Accounts for Public Policy: Our Successes and Failures. (1985) Uses two
indirect approaches to evaluate the national income and product ac-
counts’ successes and failures as tools for public policy. First, the “accu-
racy” of the estimates, using the size of revisions to GNP estimates as an
indicator of accuracy of earlier estimates, was reviewed. Second, users’
recommendations, drawn from publications spaced over the last 30 years,
were reviewed. 26 pages. $1.25 (GPO Stock No. 003-010-00162-3).

BEA Staff Paper No. 44: The BEA Quarterly Econometric Model of
the U.S. Economy: 1985 Version. (1986) Contains a detailed description
of the component sectors and individual equations contained in the BEA
quarterly econometric model as of fall of 1985. Distinctive features of the
model include a stage-of-process price sector, a monetary policy reaction
function, and detailed fiscal subsectors. 87 pages. $4.50 (GPO Stock No.
003-010-00164-0). .

TO ORDER PUBLICATIONS AVAILABLE FROM THE U.S. GOV-
ERNMENT PRINTING OFFICE (GPQO): Publications listed above must
be ordered from Superintendent of Documents, U.S. Government Print-
ing Office, Washington, DC 20402. Payment may be by check (made pay-
able to Superintendent of Documents) or charged to a GPO deposit ac-
count number, VISA, or MasterCard. To order by phone: (202) 783-3238.

Available From BEA

BEA Reports. Provides subscribers with BEA’s estimates on a prompt
basis. Gross National Product, monthly, $18.00 per year. Personal Income
and Outlays, monthly, $18.00 per year. Composite Indexes of Leading, Co- -
incident, and Lagging Indicators, monthly, $18.00 per year. Plant and
Equipment Expenditures, $9.00. per year. Regional Economic Reports,
$12.00 per year. International Economic Reports, $22.50 per year. All six
sets, $97.50 per year.

TO ORDER: BEA Reports must be ordered from Jane Wright, Current
Business Analysis Division, Bureau of Economic Analysis, U.S. Depart-
ment of Commerce, Washington, DC 20230. Orders must include a check,
payable to U.S. Department of Commerce/Working Capital Fund. For in-
formation about BEA Reports, call (202) 523-0777.



December 1986

SURVEY OF CURRENT BUSINESS 51

Subject Guide
Volpme 66 (1986)

Articles and “Business Situation” sections are listed below by subject. Title, author, and issue and beginning page num-
bers are given. (Each issue contained the “National Income and Product Accounts Tables” and a discussion of estimates

therein.)

National

Fixed capital stock

Fixed Reproducible Tangible Wealth in the United
States. John C. Musgrave. Revised Estimates, 1-51;
1982-85, 8-36.

GNP by industry :

Gross Product by Industry: Revised and Updated Esti-
mates, 1947-85. Milo O. Peterson. 4-24.

Government transactions

Alternative Measure of the State and Local Government
Fiscal Position: Revised and Updated Estimates.
David J. Levin. 4-36.

Cyclically Adjusted Federal Budget and Federal Debt:
Revised and Updated Estimates. Thomas M.
Holloway. 3-11.

Federal Budget Developments. 9-2.

Federal Farm Programs for 1986-90. Joseph C. Wake-
field. 4-31.

Federal Fiscal Programs. Joseph C. Wakefield. 2-26.

Federal Personal Income Taxes: Revised and Updated
Estimates of Liabilities and Payments, 1949-84. Thae
S. Park. 5-41.

Government Sector. 3-2; 5-3; 8-2; 11-2,

Receipts and Expenditures of State Governments and of
Local Governments: Revised and Updated Estimates,
1959-84. David J. Levin, Donald L. Peters. 5-26.

Reducing the Federal Government Deficit: An Update.
Joseph C. Wakefield. 2-32. Correction, 4-8.

Relationship Between Personal Income and Adjusted
Gross Income: Revised Estimates, 1947-83. Thae S.
Park. 5-34.

Sources of Change in Federal Transfer Payments to Per-
sons: An Update. Thomas M. Holloway, Jane S. Reeb.
6-21.

State and Local Government Fiscal Position in 1985.
David J. Levin. 2-35.

Input-output

Errata for “Employment and Employee Compensation
in the 1977 Input-Output Accounts” in the November
1985 issue. 5-5.

Inventories and sales

Inventory-Sales Ratios. 8-3.
Manufacturing and Trade Inventories and Sales in Con-
stant Dollars. 2-46; 3-55; 6-74; 9-72; 12-47.

Motor vehicles

Motor Vehicles, Model Year 1986. Larry R. Moran. 11-
19.

National income and product accounts (NIPA’s)

Economic Interpretation of Hedonic Methods. Jack E.
Triplett. 1-36.

Errata for NIPA tables in December 1985 issue, 1-8 and
2-16; errata for NIPA tables in January, February,
-and March 1986 issues, 4-22.

Foreign Transactions in the National Income and Prod-
uct Accounts: An Overview. Helen Stone Tice, Louis
dJ. Moczar. 11-23.

Improved Deflation of Purchases of Computers. David
W. Cartwright. 3-7. Corrections to the Estimates of
Purchases of Computers, 3-10.

Indirect Technique for Measuring the Underground
Economy: A Note on Revised Data. Frank de Leeuw.
9-21.

National Income and Product Accounts Tables, 1982-85.
3-57.

News or Noise: An Analysis of GNP Revisons. N. Greg-
ory Mankiw, Matthew D. Shapiro. 5-20.

Quality-Adjusted Price Indexes for Computer Processors
and Selected Peripheral Equipment. Rosanne Cole, Y.
C. Chen, Joan A. Barquin-Stolleman, Ellen Dulberger,
Nurhan Helvacian, James H. Hodge. 1-41.

Retroactive Effects of the Tax Reform Act of 1986 on
the National Income and Product Accounts Estimates.
12-2.

Revisions. Fourth Quarter of 1985, 2-1 and 3-5; First
Quarter of 1986, 5-1 and 6-2; Second Quarter of 1986,
8-1 and 9-6; Third Quarter of 1986, 11-1 and 12-186.

Selected National Income and Product Estimates, 1929-
85. 2-17. Errata, 4-22.

Summary National Income and Product Series: Annual-
ly, 1929-85, and Quarterly, 1960-85. 9-64.

Use of National Income and Product Accounts for
Public Policy: Our Successes and Failures. (Staff

. Paper Summary.) Carol S. Carson, George Jaszi. 2-15.

U.S. National Income and Product Accounts: Revised

Estimates, 1983-85 and First Quarter 1986. 7-7.
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Plant and equipment expenditures

Plant and Equipment Expenditures. Eugene P. Seskin,
David F. Sullivan. First and Second Quarters and
Second Half of 1986, 4-26; Four Quarters of 1986, 6-17
and 9-23; Quarters of 1986, First and Second Quarters
of 1987, and Year 1987, 12-117.

Revised Estimates of Plant and Equipment - Expendi-
tures in Constant (1982) Dollars, 1978-86. 1-22.

Pollution abatement and control

Plant and Equipment Expenditures by Business for Pol-
lution Abatement. Revised Estimates for 1973-83 and
Estimates for 1984, Environmental Economics Divi-
sion, 2-39; Estimates for 1985 and 1986, Nikolaos A.
Stergioulas and Gary L. Rutledge, 12-20.

Pollution Abatement and Control Expenditures, Revised
Estimates for 1972-83 and Estimates for 1984. Kit D.
Farber, Gary L. Rutledge. 7-94.

Profits

Corporate Profits. Fourth Quarter 1985, 3-1; Year 1985,
4-7; First Quarter 1986, 5-2 and 6-1; Second Quarter
1986, 8-1 and 9-1; Third Quarter 1986, 11-2 and 12-1.

Reconciliation and other special tables

Cyclically Adjusted Federal Receipts, Expenditures, Sur-
plus or Deficit, and Debt. 5-19; 8-19; 11-18.

Reconciliation of BEA Compensation and BLS Earnings.
2-15; 5-19; 8-19; 11-18.

Reconciliation of Net Exports and Balance on Goods and
Services. 3-6; 6-16; 9-20; 12-16.

International

Balance of payments

International Travel and Passenger Fares, 1981-85.
Joan E. Bolyard. 5-42.

U.S. International Transactions. Fourth Quarter and
Year 1985, Christopher L. Bach, 3-24; First Quarter
1986, Russell C. Krueger, 6-36; Second Quarter 1986,
Anthony J. DiLullo, 9-40; Third Quarter 1986, Antho-
ny J. DiLullo, 12-28. .
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Foreign investment in the United States

Foreign Direct Investment ‘in the United States: Detail
for Position and Balance of Payments Flows, 1985. 8-
74.

U.S. Affiliates of Foreign Companies: Operations in
1984. Michael A. Shea. 10-31.

U.S. Business Enterprises Acquired or Established by
Foreign Direct Investors in 1985. Michael A. Shea. 5-
47.

Investment position

International Investment Position of the United States
in 1985. Russell B. Scholl, Barbara F. Brereton, Ned
G. Howenstine, Ralph Kozlow. 6-26.

Reconciliation and other special tables

Reconciliation of Net Exports and Balance on Goods and
Services. 3-6; 6-16; 9-20; 12-16.

U.S. investment abroad

Capital Expenditures by Majority-Owned Foreign Affili-
ates of U.S. Companies. 1986, Jeffrey H. Lowe, 3-18;
1986 and 1987, Ellen M. Herr, 10-21.

U.S. Direct Investment Abroad: Detail for Position and
Balance of Payments Flows, 1985. 8-40. ‘

U.S. Merchandise Trade Associated with U.S. Multina-
tional Companies. Betty L. Barker. 5-55.

U.S. Multinational Companies. Operations in 1983, R.
David Belli, 1-23; Operations in 1984, Barbara F.
Brereton, 9-27.

Regional

Personal income

County and Metropolitan Area Personal Income, 1982-
84. Regional Economic Measurement Division. 4-39.
Regional Nonfarm Wages and Salaries: Three Years of
Expansion. Howard L. Friedenberg, Rudolph E.
DePass. 4-37.

State Personal Income. 1-76; 4-62; 7-93; 10-46.

State Personal Income, 1969-85: Revised Estimates. Re-
gional Economic Measurement Division. 8-21.



CURRENT BUSINESS STATISTICS

The statistics here update series published in BusiNgss SraTtistics: 1984, a statistical supplement to the Survey oF CURRENT BusiNgess. That volume
(available from the Superintendent of Documents for $13.00, stock no. 003-010-00160-7) provides a description of each series, references to sources of
earlier figures, and historical data as follows: For all series, monthly or quarterly, 1981 through 1984, annually, 1961-84; for selected series, monthly or

quarterly, 1961-84 (where available).
The sources of the series are given in BusinNess StaTisTics: 1984; they appear in the main methodological note for each series, and are also listed

alphabetically on pages 143-144. Series originating in Government agencies are not copyrighted and may be reprinted freely. Series from private sources
are provided through the courtesy of the compilers, and are subject to their copyrights.

Unless otherwise stated in footnotes Annual 1985 1986
below, data through 1984 and Uhnits
methog%lgg:lsg:mgsaslshownm 1984 1985 Oct. l Nov. . Dec. Jan, l Feb. l Mar. l Apr. | May l June July ‘ Aug. ‘ Sept. l Oct. l Nov.
GENERAL BUSINESS INDICATORS
PERSONAL INCOME BY SOURCE t
S djusted, at 1 rates:
Total personal bil. $..| 3,110.2| 3314.5| 3,358.3| 3,372.3] 3,418.0] 3,4174| 34353| 34451| 3,486.8| 3,481.3| 34819 r3,490.8[ 73,4979 r3,507.9] "3,520.3| 8,531.0
Wage and salary disbursements,
total do...[ 1,836.8/ 1,966.1] 1,996.7| 2,010.5] 2,031.1| 20857 2,044.8] 2,051.8( 2,054.9] 2,058.4| 2,0632] 2,072.0; 20834 72,088.0{ 72,1025 2,113.2

Commodity-producing industries,
total

577.8 607.7 613.8 616.7 622.6 624.2 621.7 620.2 621.6 621.6 619.1 619.3 623.3] r6227| r620.8 628.3
439.1 460.1 464.5 466.5| 4714 4710 470.0 470.5 468.9 469.7 467.8 468.1 4711 7470.7| r477.5| 4748
4422 469.8 476.0 478.7 481.8 482.3 486.0 4873 484.8 483.9 484.1 486.9 488.21 r489.9| r492.0 495.9
470.6 516.4 529.1 532.9 541.7 543.8 549.9 556.3 567.7 560.3 565.8 569.6 513.4| 7574.9) 5783 584.7
346.2 3722 3177 382.3 384.9 385.4 387.3 389.0 390.8 392.5 394.3 396.2 3985 4004 402.3 404.2
184.5 196.9 200.8 201.7 202.6 203.6 204.5 205.5 206.4 207.3 208.2 209.5 210.4 211.3 212.1 2130

M: facturing

Distributive ind

Service industries

Govt. and govt. enterprises ...
Other labor i
Proprietors’ income:

Farm do.... 31.5 29.2 24.0 26.0 38.2 23.4 26.9 22.8 53.0 38.1 27.5 r18.3 r19.1 r21.3 r18.5 16.1

Nonfarm do.... 205.3 225.2 230.8 2324 234.9 237.9 241.0 243.8 247.5 249.1 252.2 25541 7257.5] 7261.0( 72624 265.0
Rental i 1ncome of persons w1th capital

il §.. 8.3 7.6 104 2.9 117 12.2 12.7 18.5 15.1 16.6 17.1 r16.5 r16.1 r16.0 r16.3 16.5

Dividends do.... 74.7 76.4 76.4 76.8 76.9 78.0 79.2 80.0 80.8 81.1 815 81.7 82.1 82.3 82.4 82.7

Personal interest i do.... 446.9 476.2 478.7 481.0 482.2 4814 480.7 4804 480.5 480.1 479.8] 74772 4737 r470.4| 74676 465.6

Transfer payment: do.... 455.6 487.1 492.7 493.5 494.5 503.4 504.2 506.5 507.9 510.7 511.8 520.3 516.5| 75187 75204 521.7

Less: Personal contributions for
social insurance do.... 133.5 150.2 152.1 152.7 154.0 158.01 . 1587 159.1 159.2 159.9 159.83 160.2 160.9 161.1 162.0 162.6
Total nonfarm i do..}] 38,0522 3,261.0§ 3,311.0] 33232 33569§ 33711 33856] 3,399.5| 3.411.0| 84205 8431.7| r3,449.6] 34559 r3,463.7| 73,4788 8,492.0

DISPOSITION OF PERSONAL INCOME +
Seasonally adjusted, at annual rates:

Total personal i bil. $..] 3,110.2] 3,314.5] 3,358.3] 3,372.3| 3,4180] 38,4174| 34353] 34451} 3,486.8| 3,481.3] 34819 3,490.8| r3,497.9| 73,507.9| r8,520.3| 38,581.0
Less: Personal tax and nontax

_ payment: do.... 439.6 486.5 4974 500.1 504.6 496.8 498.5 497.3 500.5 508.9 509.9 513.9 519.4 528.6] "528.7 534.6

Di ble personal i do..} 2,670.6| 282801 2860.9| 28722 29134} 2920.7| 2,986.8| 2947.8| 2986.3| 2,977.4| 2972.0| r2,976.9| r2,9785| 72,984.2| 72,991.6| 2,996.3

Less: Personal outlays d 2,501.9] 2,684.7] 277317 2743.1) 2794.4] 27757 27947 2,798.0| 2,803.0f 2,825.2| 2,.848.3] r2,861.9| r2,884.4] 72,941.1| r2,883.6] 2,914.0

Personal consumption expenditures.

do.| 2a282| 26005| 256440 26546] 27050] 2esds| 27031 27059 27105 27317 2753.8| r2766.7| r2788.6| 2:844.0 r2785.4] 2.815.0

Durable goods....... 331.2 359.3 358.0 357.4 370.6 364.9 365.5 352.0 368.5 379.0 374.2| 385.5{ 7402:8| 74552 73819 386.1
Nondurable goods .do.... 870.1 905.1 918.9 920.7 928.4 925.4 927.6 936.1 922.1 926.6 936.4] 9323 934.9| r931.2| 9394 949.0
Services ] 1,2270] 13361} 1,367.1| 1,376.5| 1,406.0] 1,394.5 1410.0] 1,417.8] 14199 1426.1] 1,443.3] r1,448.8| r1,450.9] "1,457.6) r1,464.1| 14799
Interest paid by consumers to
busi do.... 723 82.6 86.2 86.9 87.8 89.2 90.0 904 913 92.2 93.3 94.1 947 r96.0 r97.0 97.8
Personal transfer payments to
foreigners (Net) ......ocverecre cererrerrienenna do.... 1.5 1.6 1.6 1.6 1.6 17 1.7 1.7 1.2 1.2 1.2 1.2 1.2 1.2 r1.2 1.2
Equals: personal 8aving .........cc.ccoeves vorermvururunnn do.... 168.7 1433 129.2 129.2 119.0 145.0 142.0 149.8 183.3 152.3 123.7{ r115.0 r94.1 r43.1] r108.0 824
Personal saving as percentage of dlsposable
personal i § percent.. 6.3 5.1 4.1 44 45 4.6 5.0 53 5.4 51 44 3.7 2.8 A A ] IR
Disposable personal i in constant (1982)
dollars bil. §..| 2,470.6| 2,528.0] 2531.2] 2,530.6| 2,560.3] 2,558.1| 2,583.0f 2,602.6; 2,639.9] 2,627.0| 2,610.5| 72,612.4| 72,606.2| "2,598.3
Personal consumption expenditures in
constant (1982) dollars........ceee wervrerrnrvenns do..J 2,246.3| 2,324.5] 2,339.2| 2,3389| 2377.11 23515 2,377.5] 2,389.0| 2396.1| 2,410.3| 24189 2,427.9| 72,440.0{ 72,476.2
Durable goods do.... 318.9 343.9 342.8 343.0 366.2 848.7 349.2 3384 353.0 361.7 356.6 r366.3 7381.0 74274
Nondurable goods do.... 828.6 841.6 848.7 844.9 847.9 843.7 859.5 878.8 873.8 875.9 882:2] r878.5{ r878.5| '869.4
Services do...! 1,098.7) 1,139.0% 1,147.7| 1,150.9| 1,174.0f 1,159.2| 1,168.8( 1,171.8| 1,169.3] -1,172.7} 1,180.1| r1,183.1| r1,180.5| r1,179.3
Implicit price deflator for personal consumption :
expenditures........ceccencnnnnas index, 1982=100.. 108.1 111.9 113.0 1185 113.8 114.2 1139 113.3 113.1 113.3 1138| 114.0{ 1143] 1149

INDUSTRIAL PRODUCTION ¢
Federal Reserve Board Index of Quantity Output
Not Seasonally Adjusted

Total INAEX ....cveunreeerrnrirecerecrssraesssenes cone 1977=100 .. 1214 123.8 126.2 124.3 121.6 122.9 124.9 123.1 123.8 123.2 126.9 123.3 127.6] 1290.3| Pr127.9| 1253
By industry groupings:
Mining and utilities. do.... 110.9 110.0 106.8 107.6 111.8 113.1 110.8 104.5 101.1 98.5 102.1 102.1( r103.8( r1023 £99,2 €99.3
Manufacturing do.... 1284 126.4 129.8 127.4 1234 1247 127.5 126.6 123.1 127.9 131.6 127.8] r132.3] 1841} ~133.2| °130.1
Nondurable factures do.... 122.3 125.1 130.5 126.7 121.9 122.8 126.4 1254 127.9 128.8 1347 131.5| r137.7| r138.4| ~136.7| <€132.6 .
Durable factures do.... 124.2 127.3 129.3 127.9 124.5 126.1 128.3 127.5 128.2 127.2 129.3 124.3] 71283 131.0| 7130.7| <1284
Seasonally Adjusted
Total index do.... 1214 123.8 123.6 124.8 125.6 126.2 125.3 123.6 1247 124.2 124.2 124.9 125.1] r1251| P125.2| °125.9
By market g'tou{)mgs
Products, do.... 126.7 130.8 131.0 132.8 138.0 134.0 1329 131.2 132.7 1324 1324 133.2] r133.8( r133.6| r133.8] ¢134.6
Final prmlu- do.... 1273 1311 131.0 133.1 133.2 133.9 132.8 130.6 132.1 131.6 131.1 132.0{ r132.6| 71325 21327 °133.5
Ce goods do.... 118.0 120.2 1205 122.7 123.3 123.8 1233 121.8 124.5 1243 1244 125.2 125.1| 71247 P124.7| €1256

See footnotes at end of tables.

169-553 O - 87 - S1 : QL 3



S-2

SURVEY OF CURRENT BUSINESS

December 1986

Unless otherwise stated in footnotes Annual 1985 1986
below, data through 1984 and , . Units
methodological notes are as shown in 1984 1985 Oct. l Nov. [ Dec. | Jan. ' Feb. l Mar. | Apr. | May [ June | July { Au. ‘ Sept. | Oct. ‘ Nov.
GENERAL BUSINESS INDICATORS—Continued
INDUSTRIAL PRODUCTION (—Continued
Seasonally Adjusted—Continued
By market groupings—Continued
Final products—Continued
Durable consumer goods...... 1977=100... 112.2 112.9 112.3 1154 1153 116.0 116.6 1124 1159 113.8 114.3 116.3| 1157 r1174| ~1159] <1168
A tive pr do.... 109.4 114.0 113.2 115.6 1189 116.2 117.6 1104 116.4 113.2 113.7 1164 114.5) r117.0[ ~1121] 1124
Autos and trucks, consumer.......do.... 103.0 112.0 1113 1141 1104 118.2 1194 106.3 115.1 110.3 112.2 1145 1104 116.8( ~107.7| <€107.5
Autos, consumer. 93.2 98.9 94.9 95.6 94.6 105.5 107.1 93.7 100.8 94.8 99.3 95.3 87.8 96.2 7919 €92.3
Trucks, consumer.... 121.2 136.3 141.8 1486 139.8 141.7 1421 129.6 141.5 1391 136.1 150.3 1524 1561 P13T.1 e
Home goods 114.3 112.2 111.6 11583 116.4 115.8 115.8 1139 115.5 1148 114.8 116.3} 1167 1177 ?1189; °120.2
Nondurable consumer goods.... 120.1 1229 1235 1253 126.83 126.6 125.8 125.3 1217 128.1 128.1 128.4 128.6] 71274 71279 <1288
Consumer staples 124.9 129.0 129.4 1313 132.5 132.8 132.3 131.6 1343 135.0 185.1 13538| 71355 r134.3; ~134.7) 1356
Consumer foods and
do.... 126.0 128.8 128.7 130.5 131.6 130.1 131.1 130.3 1319 1324 133.3 1322 71832 71822 PI319....n
Nonfood staples.......ce. wceecenens do.... 123.9 129.2 130.1 132.1 1334 135.6 133.5 133.0 136.7 1277 137.0 138.5) r137.9] r136.4| ~137.7] 1383
Equi t do.... 139.6 1454 1449 147.0 146.4 1475 1454 142.3 142.3 141.2 140.0 141.0f 714250 14281 7143.3] 1441
Business and  defense
i t do 138.7 146.0 145.7 148.2 147.8 149.1 147.8 145.5 146.6 146.0 145.1 146.4| 7147.8| r148.1( ~1484] €149
Busi quipment .......... do. 1342 139.6 1383 140.8 140.0 1415 140.5 1371 138.6 1379 136.6 187.9] 189.3 189.4! ~139.4{ €140.1
Construction, mining,
il o T —— do.... 64.3 64.3 64.2 65.1 66.3 65.3 63.0 59.5 58.6 60.9 61.9 60.6 58.8 758.1 LCTE:] Sm—"
facturing. do. 108.2 1107 110.0 1105 111.6 113.0 1129 1124 1119 1119 1117 1126 113.3] 113.0] ~1132| 1135
Power do.... 78.9 83.5 85.3 84.1 85.4 82.9 82.3 82.0 83.0 829 83.5 81.7 r8L7 80.3 780.4 81.0
Commercial ... wroeeeennns do.... 209.1 217.9 2123 218.6 217.0 211.8 216.8 214.3 2134 2129 208.2 2145 r217.5] 2151 ~215.7| <216.8
Transit do. 979 105.4 109.5 109.7 105.5 112.7 1117 104.3 1121 107.3 108.8 103.9 106.9] r113.8] ~r1124| <1131
Defense and space equipment.......do.... 156.4 170.6 174.8 1772 1785 1787 176.3 176.2 178.0 178.0 1784 179.5 181.0] 182.0{ 7183.6] <1844
Intermediate pr d 1247 130.0 131.2 1318 132.0 134.2 133.4 133.3 134.5 135.1 137.0 137.3 137.8 137.2] r137.8] <1384
Construction 114.0 1183 120.2 120.5 119.8 124.0 122.6 122.6 123.6 123.5 124.1 124.0f = r1254( 7124.6] P125.0| <1257
Business SUpplies........oeuimeens wecerearend 133.8 140.0 1405 1415 142.4 142.9 142.6 142.5 143.8 145.0 1479 148.6] 71484 r147.8] ~r1486|...........
Material 114.2 114.2 1134 1139 1154 1155 114.8 1133 113.8 118.0 118.1 113.6 113.2 118.5| ~113.3| €113.9
Durable goods materials 1215 1214 120.1 121.2 1219 122.2 121.3 119.3 120.2 1184 117.8 1188 r118.8f r118.8[ ~119.1| €120.0
Nondurable goods materials 1114 1122 118.6 1133 1149 116.2 116.1 114.8 116.5 116.5 1177 1189] 11971 1206 71204 €121.2
Energy materials. 103.9 103.4 1015 101.8 104.5 103.0 102.1 1014 100.4 100.5 100.8 99.9 979 91.9 P97.0 €97.0
By industry groupings:
Mining and utilities ... cernssennd do.... 110.9 110.0 108.8 108.8 110.2 109.8 106.8 105.4 104.2 103.1 102.6 101.8| r100.9
Mining do 111.1 108.8 106.9 106.9 107.4 108.1 105.1 103.0 101.0 99.8 98.9 971 r96.4
Metal do. 71.0 75.0 76.0 78.3 713 78.5 77.2 75.9 76.0 72.0 65.9 69.2 70.9
Coal do.. 128.1 126.8 122.9 125.8 128.4 130.8 126.5 124.7 124.4 124.0 127.3 120.2 122.2
Oil and gas extraction # ........ ...c.... do. 109.1 106.2 104.4 103.6 104.2 104.9 101.1 99.2 96.2 95.1 93.3 924 90.7
Crude oil do. 106.1 108.1 1078 107.9 108.6 1089 107.6 108.2 106.8 107.5 106.4 106.6{ 7104.1
Natural gas do... 89.9 85.7 841 845 85.7 87.2 84.3 85.4 83.9 85.3 844 82.9 814
Stone and earth minerals........ ......c..... do ... 117.4 118.3 118.5 118.0 114.6 1185 116.8 111.6 1150 1124 1145 111.8f 1148
Utilities do. 110.7 111.9 111.8 1119 114.8 1125 109.7 109.3 109.4 108.5 108.6 109.7 108.3
Electric do. 116.8 119.7 1194 1201 1224 119.7 119.5 119.8 121.6 121.7 123.1 126.4 1224
Manufacturing do. 1234 1264 126.3 127.8 128.2 1294 1287 127.2 128.7 128.2 128.3 129.2 129.5
Nondurable factures. do. 122.3 125.1 125.8 127.2 1275 129.3 1287 1277 129.6 129.9 131.2 131.7) 71822
Foods 126.9 130.2 1294 1315 132.1 132.0 1329 132.2 133.1 133.7 134.6 134.3f 7136.1
Tobacco products.... 100.4 100.2 103.2 102.8 100.3 93.8 97.0 93.6 100.3 101.6 91.6 97.9 r97.1
Textile mill products. 104.2 103.2 107.7 110.0 107.7 1079 109.9 108.0 1114 1113 112.6 113.4] 111497
Apparel product: 102.7 100.9 102.1 103.8 104.5 105.5 102.8 102.8 103.1 102.6 101.7 102.5| 1025
Paper and product: 127.2 127.6 1277 128.9 131.3 133.6 132.6 1324 134.1 133.2 137.2 188.1 r138.6
Printing and publishi 146.5 153.9 1545 156.8 157.6 160.9 156.7 157.8 161.6 161.9 164.0 1654 164.6
Chemicals and prod 121.6 127.1 1273 128.2 128.1 1317 132.0 130.2 132.8 1315 134.2 1341 1344
Petroleum product: 814 86.8 81.9 87.6 88.9 94.7 90.1 88.6 91.3 95.7 91.8 90.6 r94.0
Rubber and plastics products. .. 143.5 146.9 149.0 150.1 149.4 150.2 151.1 1478 146.8 150.1 152.2 155.5| 71565
Leather and products 76.5 68.5 68.2 68.7 66.4 65.4 64.8 62.7 61.5 59.5 519 61.9 62.0
Durable fact 1242 127.3 126.7 128.2 128.7 129.5 128.7 126.8 128.1 127.0 126.2 127.4 127.5
Lumber and products 109.1 1134 116.2 115.0 116.1 120.5 120.3 120.7 121.3 121.6 120.9 120.8{ 1225
Furniture and fixtures. 134.3 139.7 140.0 142.2 140.5 141.2 143.2 142.9 1459 146.2 147.1 149.5] 71483
Clay, glass, and stone p 1134 1155 116.1 116.7 1182 120.0 1193 120.0 121.6 120.2 120.8 119.6] 7119.7
Primary metals 82.3 80.5 81.9 82.9 81.7 824 80.3 76.3 78.1 4.8 1.4 736 734
Iron and steel 78.4 70.4 2.4 73.9 71.6 722 69.5 64.3 65.6 60.2 58.3 61.7 60.8
Nonferrous metals 99.3 99.7 100.0 100.0 100.8 101.8 100.8 98.8 101.6 102.3 96.3 95.9 97.3
Fabricated metal products .................. 102.6 107.3 107.9 107.6 108.2 109.2 108.5 107.6 108.2 106.5 106.6 105.7 r105.9
Nonelectrical machinery ......... 141.8 145.3 141.7 144.8 146.2 144.9 143.9 141.7 140.8 141.3 140.4 142.6| 11426
Electrical hinery 170.5 168.4 164.2 166.9 168.7 166.1 164.8 165.2 166.8 166.0 163.2 166.8] r167.2
Transportation eqmpment ....... 112.2 1214 1233 124.8 124.0 1282 1215 1226 126.2 124.1 125.1 125.6 126.1
Motor vehicles and parts.. 104.4 1115 1114 1126 1114 116.5 116.4 108.1 112.6 108.7 110.6 111.2 108.2
Instruments 136.7 139.1 1384 139.9 140.4 1415 1419 1420 1424 140.3 1399 14117 r142.0
BUSINESS SALES
Mfg. and trade sales (unadj.), total... ....... mil. $..} 4,940,798| 5,104,187 7438,999| 430,763} 449,535] 400,358 399,191 428,762] 428,945| 436,092| 441,850 414,713| 426,800] 450,184 448,541|..............
Mfg. and trade sales (seas. adj.),
total ...114,940,798|75,104,187| 7426,123| 431,382 434,952] 481,957| 426,854| 420,230 428,455| 421,618| 425475| 427,473 429,310| 7442,206| 435,343]....
Manufacturing, total -.|12,274,982112,341,220§ 197,220| 200,131 199,084} 198,716| 196,274] 191,051] 196,132] 193,068| 193,642| 198,294| 193,305| v196,281| 195,742
Durable ﬁoods industries. .| 1,182,019 1,243,793} 106,479/ 107,007| 105,777] 105,631 105,545| 102,693 106,592 103,672| 104,553| 104,980| 104,154 7106,027| 106,942
Nondurable goods industries .. .| 1,092918] 1,097427] 90,750 93,124 93,307 93,085 90,729| 88,358} 89,540 89,396 ,089 ,314| 89,151 r90,254| - 88,8001....
Retail trade, total § ...do...|11,203,062]11,373,941 7114,947] 7115,489| 116,861| 117,349 117,200 116,684 117,715| 118,675 118,960| 119,804| 121,523 128,331
Durable goods stores do...| 465,79 514,207 742,523] 742,744| 43,882| 44,187| 43,949| 43,279 X 5,564 45,596] 46,3121 47,912] 54,617
Nondurable goods stores.. do. 827,264| 859,734 r72.424| 72745 72979) 78162 7T3251| 73.405| 72841 78,121| 78,364 73,492] 738,611 78,714
Merchant wholesalers, total T ..do...}11,360,858|11,373,926] r113,947| 115,762| 116,852] 115,648| 113,380 112,495| 114,608| 109,870| 112,878| 114,375| 114,482 *117,594
Durable goods establishment: do.... 09,210 26,7491 T52565| 53,408 539481 53428| 52.994| 52.674| 55317| 53415 544911 55012 53951 r56.638
Nondurable goods establishments........... do..| 751,643 747,177| v61,382] 62,354| 62904| 62220 60386 59,821 59,291 56,455 58,382 59.363| 60,531| 60,956
Mfg. and trade sales in constant (1982)
_ dollars (seas. adj.), total § bil 4114 414.8 416.1 415.6 4159 415.0 4243 417.4 420.0{ 7423.0| r426.,5| r4385
ing do 188.7 190.7 188.6 189.2 189.0 185.9 192.5 189.4 188.9 190.0| 7190.2 1914
Retml trade do 110.4 110.5 112.6 111.8 112.8 114.0 115.0 116.0 116.3 116.0 1181 ri124.7
Merchant wholesalers do 1124 113.6 1149 114.5 114.2 115.0 116.8 112.0 114.9 117.0] 118.1| r1225

See footnotes at end of tables.
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Unless otherwise stated in footnotes Annual 1985 1986
below, data through 1984 and Units
methodological notes are as shown in 1984 1985 Oct. | Nov. l Dec. | Jan. l Feb. ' Mar. \ Apr. ‘ May ‘ June T July l l Sept. l Oct. ‘ Nov.
GENERAL BUSINESS INDICATORS-—-Continued
BUSINESS INVENTORIES
Mfg. and trade inventories, book value, end of
period (unadj.), total ........coeeuerrs 1oenraad mil. §.| 566,119| 576,673| 7590,087| 593,692| 576,673| 577,997| 585,078 591,645 593,990| 588,319| 586,303| 586,563 583,659  7585,897| 599,234/...............
Mfg. and trade inventories, book value, end of :
period (seas. adj.), total il. § 573,434| 584,005 7581,986] r582,381| 584,005 584,968| 585,176| 588,178| 588,599| 586,727| 588,908} 591,895] 590,141| r588,069| 591,334 ..............
Manufacturing, total 285,700 281,884] 282,444| 281,993| 281,884] 280,357| 279,236] 279,571 279,358| 278,352 278,410| 278,613| 277,473| '276,574] 276,199...
Durable goods industries. 191,109 189,164] 190,508{ 190,284 189,164| 188,518 187,644| 188,333( 188,081| 187,637 187,148! 186,858( 186,045| 186,102 185,439
Nondurable goods industries .. 94,600 92,720 91,936 91,709 92,720| 91,839 91,592| 91,288 91,327| 90,715 91,262] 91,755| 91,428| 90,472 90,760
Retail trade, total %...... 157,845 165,324] 7164,504| 165,557 165,324] 167,987( 169,379 171,551 172,158| 170,869 171,705 173,529| 172,926] '171,617| 176,568
Durable goods stores 77,142 82,875) 82,006 , 82,8751 84,755| 85,863| 88,132] 88,2631 87,198) 88,281; 90,271| 89,380| 86,578 90,202
Nondurable goods stores.. 80,703 82,449| r82,498| 82,501 82,449] 83,232 83,516] 83,419 83,895 83,671] 83424 83,258 83,546] 785,039 86,366
Merchant wholesalers, total T 131,644| 135940] 7135,038( 134,831 135,940] 136,624 136,561 137,056] 137,083 137,506] 138,793 139,7563( 139,742| r139,878| 138,567
Durable goods establish 86,283 87,246} 87,124 87,281 87,2461 87,815] 88230| 88,521 89,267| 89,845] 90,000{ 90,816] 90,811} 191,037 90,877
Nondurable goods establishments. 45,261 48,694} 47,914 47,550| 48,694 48,809 48331 48,535| 47,816 47,661| 48793] 48937 48,931 r48,841| 47,690
Mfg. and trade inventories in constant (1982)
dollars, end of period(seas. adj.)total §... bll $ 637.7 638.6 638.4 640.6 641.5 645.9 647.9 645.3 646.3 684.4 647.0 643.5
turing 326.1 325.7 325.2 323.8 323.0 323.9 324.7 324.1 324.1 3249 323.3] 3225
Retail trade dn 164.1 165.5 165.0 1679 169.3 172.1 173.1 171.3 171.0 171.0 170.3| 7167.8
Merchant wholesal do 1475 1474 148.3 1488 149.3 150.0 150.1 149.8 151.1 152.5 153.4 153.2
BUSINESS INVENTORY-SALES RATIOS
Manufacturing and trade, total. 1.34 1.36 1.37 1.35 1.34 1.35 1.37 1.40 1.37 1.39 1.38 1.38 1.37 1.33
Manufacturing, total........ 145 1.46 148 1.41 1.42 141 1.42 1.46 1.42 144 1.44 1.44 1.44 141

Durable goods industries. 1.85 1.85 1.79 1.78 1.79 178 1.78 1.83 1.76 1.81 1.79 1.78 1.79 r1.76
Materials and supplies. .55 .53 .50 50 .51 .50 49 .50 49 .50 49 49 .49 48
Work in process .85 87 .86 .85 85 .86 .85 .89 85 .88 81 .86 .87 .86
Finished goods 45 45 43 43 43 43 43 44 43 44 43 43 43 42

Nondurable goods industries. 1.03 1.02 1.01 98 .99 .99 1.01 1.08 1.02 1.01 1.02 1.04 1.03 r1.00
Materials and supplies. Al .39 .39 .38 .38 .38 39 40 39 39 40 40 40 .39
Work in process 16 .16 16 .16 16 15 .16 .16 .15 .15 .16 .16 15 15
Fi d goods 46 47 .46 45 46 45 46 48 A7 A7 A7 48 AT .46

Retail trade, total & 1.39 1.40 1.43 1.43 1.41 143 145 147 1.46 1.44 144 145 142 1.34
Durable goods stores 1.85 1.85 *1.93 r1.94 1.89 1.92 1.95 2.04 197 191 1.94 195 1.87 1.59
Nondurable goods stores.. 1.13 113 1.14 1.13 113 114 114 114 115 114 114 113 113 .15

Merchant wholesalers, total T 112 117 119 1.16 1.16 118 1.20 1.22 1.20 125 1.23 122 1.22 1.19
Durable goods establ ts do.... 1.62 1.67 1.66 1.63 1.62 164 1.66 1.68 1.61 1.68 1.65 1.65 1.68 161
Nondurable goods establishments........... do.... 2 a5 18 76 a1 78 .80 81 81 .84 84 .82 81 .80

Manufacturing and trade in constant (1982)
dollars, total § 1.55 1.54 1.53 1.54 1.54 1.56 1.53 1.556 1.54 1.53 1.52 147
turing ﬂn 1.73 171 172 171 171 1.74 1.69 171 1.72 171 170 1.69
Retaxl trade do 1.49 1.50 147 1.50 1.50 1.51 1.51 -1.48 147 148 144 1.35
Merchant wholesaler do 1.31 1.30 1.29 1.30 131 1.30 1.2 1.34 1.32 1.30 1.30 .25
MANUFACTURERS’ SALES, INVENTORIES,
AND ORDERS
Shipments (not seas. adj.), total. ..mil $.] 2,274,932 2,341,220 202,238 197,448| 192,213] 182,163| 196,648| 200,540| 197,446] 195,769| 206,929{ 178,616 190,795 "207,008

Durable goods industries, total .. do...| 1,182,019| 1,243,793| 109,516| 105135 101,517 94,879] 105708 109,751| 108,655 106469| 114,059| 95007/ 100,573f 111,768

Stone, clay, and glass products... ..do.... 4,993 57,2556 5,055 4,682 4,162 4,409 4,563 4,841 5,171 5,108 ,36. 4,824 5,066) .- 75,396

Primary met do..] 181152| 125777] 10,520) 9940; 9,187f 9815 10509 10691l 10,621 10.262| 10,171} + 8778| 9,183 9734
Blast furnaces, steel mills 53,836 52,519 4,314 4,081 3,945 4,153 4,369 4,299 4,342 4,180 4,216 8,781 8,543 3,756

Fabricated metal products.. 139,213| 168,953| 15,596 14,513| 13,182{ 127777| 14,116{ 14,362 14,7564| 14,552 15353 13,114| 14,160| r15,046

Machinery, except electrical 210,168 212,620 17,842} 17,854 18,904§ 14,831( ' 17,064 18,846] 17,666 16,903 19,353/ 15,466| 15216 17,639

Electrical hinery 182,534 185,514] 16,104| 16,509| 16,2371 13,614 15887| 17,024 15549 15504 17,537| 14,648 16,375 718,362

Transportation equi t 288,306| 313,427| 28,444| 26,971 25930] 25861] 28,381 27,533| 28,953 28,219 29,019 23,494| 24,095| r28,114
Motor vehicles and parts . 191,493| 203,371 18,824] 17,783] 14,177] 18,180] 18891 17,879 19, '478| 18,574| 18/830] 13.968| 14, 048] 18,404

Instruments and related products. 53,511 56,743 4,692 4,799 5,068 4,383 4,556 4 832 4446 4569 5,023 4,363 4,650( . 74,942

Nondurable goods industries, tota 1,092,913 1,007,427 92,722| 92,313 90,696] 87,284] 90,940| 90,783 88,791| 89,300 92,870| 83,609| 90,222| 795,240

Food and kindred products. ,050 - 206,142] 24,793 25,088 24,5591 23,672| 25,008 25646| 24,6351 25708| 26,698/ 24,971 26,268 28,307

Tobacco product 16,918 20,606 1,591 1,854 , 990 1,627 2,069 1,542 1,985 2,331 1,373 1,882 12,013

Textile mill products.... 55,078 52,627 4 ,859 4,513 4,220 3,959 4,443 4,708 4,454 4,328 4,814 3,925 4,825 . 75,067

Paper and allied products 95,944 97,565 8,177 7,900 7,851 8,422 8,906 8,819 8,989 8,886 9,532 8,821 9,485{ 79,704

Chemical and allied products.. 211,833| 214,345} 17,209 16,600 17,498] 17,496| 18,403 18565 19,016| 17,912| 18,508] 16,195 17,598} 18,767

Petroleum and coal products.. 200,588| 194,030f 16,091 16,981| 16,960] 15578| 13,721 12,320| 12,029 12,573| 11,643} 10,781| 11,023; r11,006

Rubber and plastics products...... 52,147 48,246 4,220 4,018 8,574 3,781 3,976 3,926 4,078 4,036 4,315 3,619 3,925| 4,250

Sh]i}pmegts (seas. adj.), total 197,229 200,131| 199,084} 198,716| 196,274] 191,051| 196,182| 193,068 193,642| 193,294] 193,305 r196,281] 195,742|...

y industry group:

Durable goods industries, total # do 106,479{ 107,007{ 105,777} 105,631| 105,545| 102,693 106,592 103 672 104,553| 104,980 104,154 7106,027] 106,942|...
Stone, clay, and glass product: do 4,765 4,771 4,77 5,209 4,901 4,784 5,108 942 4,8 ,876 4,760 - 74,941 4,948
Primary metals do 10,523 10,513| 10,2631 10,119| 10,159 9,833| 10,122 9 852 9,484 9,646 9,358| 9,644 9,688

Blast furnaces, steel mills... do 4,384 4,319 4,326 4,246 4,173 3,926 4,123 1,066 3,886 4,146 3,638 73,833 3,788|...
Fabricated metal products ...... do 14,932 14,878| 14,232{ 14,466| 14,300 13,733 14,553| 14,145 14,199] 14,044 13,910
Machinery, eXCept electrical... do 17,967] 18,161} 17,622 16,764| 16,9391 17,877| 17,932| 16,784 17,585 17,1