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iii. Director’s Message

iv.  Taking Account

1. GDP and the Economy: Advance Estimates for the Third Quarter of 2006

Real GDP increased 1.6 percent after increasing 2.6 percent, reflecting an acceleration in imports, a downturn in inventory in-
vestment, a larger decrease in residential investment, and decelerations in consumer spending for services and state and local
government spending.

7. Newly Available NIPA Tables

Comparison of income and outlays of nonprofit institutions serving households with IRS revenue and expenses of these non-
profit institutions, and personal income and its disposition by households and by nonprofit institutions serving households.

10. Updated Summary of NIPA Methodologies
The source data and methods used to prepare current-dollar and real estimates of GDP and current-dollar estimates of gross
domestic income have been updated as part of the 2006 annual NIPA revision.

28. Federal Personal Income Tax Liabilities and Payments for 1959-2004
These updated estimates incorporate the results of the 2006 annual NIPA revision, newly available IRS tax return data for

2002, and revised data for earned income tax credits.

29. Comparison of BEA Estimates of Personal Income and IRS Estimates of Adjusted Gross Income: New
Estimates for 2004 and Revised Estimates for 2003

The estimates of these two widely used measures of household income are reconciled in order to account for statistical and
definitional differences.

37. Operations of U.S. Multinational Companies: Preliminary Results From the 2004 Benchmark Survey

In 1999-2004, the value added of U.S. multinational companies grew at a 4-percent average annual rate. The value added of
the U.S. parents grew 3 percent. And the value added of majority-owned foreign affiliates grew 8 percent.

70. Reconciliation of the United States—Canadian Current Account, 2004 and 2005

Each year, the bilateral current-account estimates of the United States and Canada are reconciled to show how the estimates
would appear if both countries used the same definitions, methodologies, and data sources.

Upcoming in the Survey...
Industry Accounts. Revised estimates of the annual industry accounts for 2003—2005 will be published in the December Survey.

Integrated Macroeconomic Accounts. BEA and the Federal Reserve Board have developed a sequence of accounts that relates U.S.
economic activity to changes in net worth for major sectors of the economy. An article that describes the accounts will be published
in upcoming Survey.
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Director’s Message

In this month’s Survey oF CURRENT BUSINESS, we are pleased to
present an article summarizing the preliminary results from
BEA’s 2004 benchmark survey of U.S. direct investment abroad,
which introduces several methodological and statistical improve-
ments.

Two annual articles are also presented this month.

The first is our annual summary of the methodologies used to
produce the national income and product accounts (NIPAs). The
summary features a tabular bird’s-eye view of the source data and
the methods used to estimate the components of gross domestic
product and gross domestic income.

The second is BEA’s annual comparison of two widely watched
measures of personal income: BEA’s personal income and the In-
ternal Revenue Service’s adjusted gross income (AGI). The com-
parison is useful to researchers. For example, some use it to
convert AGI into a consistent times series for budgetary and fiscal
policy analysis.

You'll also find our annual reconciliation of the United States—
Canadian current account. The reconciliation shows how the bi-
lateral current-account estimates would appear if both countries
used the same definitions, methodologies, and data sources.

I’'d also like to note that BEA held an advisory committee
meeting earlier this month and received ample advice and sug-
gestions on several topics, including our new research and devel-
opment satellite account, the next comprehensive revision of the
NIPAs, and our personal consumption expenditures price index.
As part of a continuing effort to improve our products and pro-
cesses, we look forward to incorporating many of the suggestions
into our plans.

J. Steven Landefeld
Director, Bureau of Economic Analysis
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Taking Account...

BEA Releases Online
NIPA/FFA Comparison

BEA has released a new set of
tables that provide an integrated
presentation of the Nation’s
nonfinancial  activities  and
transactions, as measured by the
national income and product
accounts (NIPAs), and its finan-
cial transactions, as measured by
the Federal Reserve Board’s
flow-of-funds accounts (FFAs).

This set of tables supplements
and extends an online compari-
son of personal saving as mea-
sured by the two sets of accounts
that was described in the April
SURVEY OF CURRENT BUSINESS.

The new tables present a
sequence of accounts that relate
production, income and spend-
ing, capital formation, financial
transactions, and asset revalua-
tions to changes in net worth
between balance sheets for all
major sectors of the U.S. econ-
omy, not just the personal sector.

BEA and the Federal Reserve
Board have been collaborating to
integrate the NIPAs and the
FFAs for several years. The new
tables are based on the interna-
tionally accepted standard for
national economic accounts set
forth by the United Nation’s
System of National Accounts.

The estimates included in the
new tables are based on data that
were available in the NIPAs and
FFAs on September 26, 2006.

The current plan is to revise
these estimates on a quarterly
basis shortly after the release of
the FFAs.

BEA is scheduled to publish
an article in an upcoming SURVEY
that describes these accounts
and the efforts to further inte-
grate the NIPAs and FFAs.

The new tables are available at
<www.bea.gov/bea/dn/nipaweb/
Ni_FedBeaSna/Index.asp>. The
previously released personal sav-
ing comparison is available at
<www.bea.gov/bea/dn/nipaweb/
Nipa-Frb.asp>.

New Jobs Data by Industry
Released

BEA has released estimates of
full-time and part-time employ-
ment by industry for 1948-97
based on the 1997 North Ameri-
can Industry Classification Sys-
tem (NAICS).

The new employment esti-
mates are provided for 65
detailed industries for 1977-97
and for 22 industry groups for
1948-76. The release marks the
complete conversion of BEA’s
industry series from the Stan-
dard Industrial Classification
system to NAICS.

These employment estimates
are consistent with and designed
to be used with BEA’s estimates
of gross domestic product
(GDP) by NAICS industry that
were released in November 2004

and December 2005.

The estimates were based on
extrapolations of the 1998
NAICS industry estimates from
BEA’s national and industry
accounts back to earlier years.
For 1990-97, the estimates were
derived from unpublished BEA
estimates that were based on
Bureau of Labor Statistics data.
For the years before 1990, the
employment extrapolation was
based on procedures that are
very similar to those used for the
historical GDP-by-industry esti-
mates.

Further information is avail-
able at <www.bea.gov/bea/dn2/
NAICSemployment_datarelease.
htm>.

Name Change for

Major Regional Indicator
BEA has a new name for its main
indicator of state output: Gross
domestic product (GDP) by
state. Previously, the data series
was known as gross state prod-
uct (GSP). The new name is
consistent with terminology
used by statistical agencies in
most other developed countries
and is also consistent with NIPA
terminology. The change did not
affect any methodologies.

The most recent estimates of
GDP by state and by NAICS-
based sectors are available on the
BEA Web site under “Current
Releases.”
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GDP and the Economy

Advance Estimates for the Third Quarter of 2006

N the third quarter, U.S. economic growth slowed

and inflation decelerated, according to the “ad-
vance” estimates of the national income and product
accounts (NIPAs).!

Real GDP increased 1.6 percent, following a 2.6-
percent increase in the second quarter (chart 1 and
table 1).2 The slowdown primarily reflected an acceler-
ation in imports, a downturn in inventory investment,
a larger decrease in residential investment, and deceler-
ations in consumer spending for services and in state
and local spending.’

« Prices of goods and services purchased by U.S. resi-
dents increased 2.0 percent, following an increase of
4.0 percent. Energy prices decelerated sharply in the
third quarter, while food prices accelerated.

«Real disposable personal income (DPI) increased
3.7 percent, stepping up from the 1.7-percent
increase in the second quarter.

« The personal saving rate, personal saving as a per-
centage of current-dollar DPI, was —0.5 percent in
the third quarter; it was —0.6 percent in the second
quarter.

« Motor vehicle output turned up sharply, rising 25.7
percent after falling 9.4 percent. For more on BEA’s
measure of real motor vehicle output and the motor
vehicle component of the Federal Reserve Board’s
industrial production index, see the box article
“Motor Vehicle Output in GDP” (page 6).

1. Each GDP estimate for a quarter (advance, preliminary, and final)
incorporates increasingly comprehensive and improved source data. More
information can be found at <www.bea.gov/bea/about/infoqual.htm> and
<www.bea.gov/bea/fag/national/gdp_accuracy.htm>. Quarterly estimates
are expressed at seasonally adjusted annual rates, a value that assumes the
rate of activity for a quarter were maintained for a year.

2. “Real” estimates are in chained (2000) dollars, and price indexes are
chain-type measures.

3. In this article, “consumer spending” refers to the NIPA series “personal
consumption expenditures,” “inventory investment” refers to “change in
private inventories,” and “Federal Government spending” refers to “Federal
Government consumption expenditures and gross investment.”

Christopher Swann prepared this article.

Chart 1. GDP, Prices, Disposable Personal Income (DPI)
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Real GDP Overview

Table 1. Real Gross Domestic Product and Components Consumer spending increased 3.1 percent after in-
[Seasonally adjusted at annual rates] creasing 2.6 percent, and contributed 2.13 percentage
Share of points to real GDP growth. An upturn in motor vehi-

current- Change from Contribution to percent . .
dollar preceding period change In real GDP cles and parts, especially light trucks, led to an upturn
(pgr[cfm) (percent) (percentage points) in durable goods. Services decelerated; the largest con-

tributor to the deceleration was net foreign travel.
2006 | 2005 2006 2005 2006
T V2 1 A T Nonresidential investment accelerated, reflecting an
Gross domestic product.... 1000 18| 56, 26| 16| 1.8 56| 26/ 16 uptl'lrn m equlpment anq software. .Transpo.rtatlon
E G o equipment and information-processing equipment
expenditures.... 703| 08| 48| 26| 3.1| 0.53| 3.38 1.81| 213 and software turned up.

81|-123| 19.8| -0.1| 84(-1.08| 1.50|-0.01| 0.66

Durable goods...

g:pvc:;;ible goods . i?; 38 ?2 ;;‘ ;2 822 ;23 ?Sg ??2 Residential investment decreased for the fourth con-
Gross private domestic secutive quarter. The 17.4-percent decrease subtracted

Investment... - }g'g 13'2 Z'g _1'2 :f'g g'ié }gl _g-;; :g'g: 1.12 percentage points from real GDP growth and was

Fixed investmen: .
the largest decrease since the first quarter of 1991.

Nonresidential . 106| 52| 13.7| 44| 86| 052| 1.36| 0.45 0.88
SHUCHUTES oo 32| 120| 87| 20.3| 140| 031| 0.25| 056| 0.41 )
Equipment and software..... 74| 28| 156| -1.4| 64| 021| 1.11(-0.10| 0.46 Inventory investment turned down and subtracted
Residential ... 57| 09| -03|-11.1|-174| -006| -0.02| -0.72 | -1.12 0.10 percentage point from real GDP growth; inven-
Change in private inventories...... (71 S RS O P 2.05/-0.03| 0.44|-0.10 tory investment by retail motor vehicle and parts deal-
Net exports of goods and « » s : CI it
services .. X [ DO A -1.07|-0.04| 0.42|-058 ers, by ot.her. 1ndus'Fr1es, aqd by mining, utilities, and
12| 96| 140| 62| 65| 097| 141| 0.66| 0.70 construction industries declined.
79| 15| 17.3| 60| 100| 080| 1.20| 045| 0.75
32| 55| 67| 67| -15| 017| 021 021/-0.05 Exports picked up slightly, reflecting an upturn in au-

Imports.. 17.3] 132 91| 14| 78|-2.04/-1.46|-024/-1.28 tomotive vehicles, engines, and parts and an accelera-
Goods 146| 141| 94| -0.1| 95|-1.84|-127| 0.01[-1.31 . .
Services ... 27| 83| 74| 99| -1.0]/-020(-0.19|-025| 0.03 tion in nonautomotive consumer goods.
Government consumption
o 09058 | 00| 11| 4| 08| 20|-021] 04| 016| 07 Imports accelerated sharply, reflecting upturns in pe-
Federal .. ) 70| —asl 88l 45| 17!-033 061l-032| 042 troleum and products and in nonpetroleum industrial
National defense ... 46| -99| 89| 20| -07|-049| 041/-0.09|-003 supplies and material and an acceleration in nonauto-
Nondefense 23| 71| 85| -93| 69| 0.16| 0.20|-0.23| 0.15 :
State and local 124 10| 27| 40| 21| 013| 0.33| 048 0.25 motive consumer goods.
1. The estimates of GDP under the contribution columns are also percent changes. : 3 _
Note. Percent changes are from NIPA table 1.1.1, contributions are from NIPA table 1.1.2, and shares An ‘%ptu?n m nondefense, spendlng ar_ld a smaller r.e
are from NIPA table 1.1.10. duction in defense spending resulted in an upturn in

Federal Government spending.

Table 2. Real Gross Domestic Product (GDP) by Type of Product

[Seasonally adjusted at annual rates]

Share of
current- Change from Contribution to percent
dollar preceding period change in real GDP
GDP (percent) (percentage points)
(percent)
2006 | 2005 2006 2005 2006 Real final sales of domestic product, real GDP less in-
wow T Tw w0 T T ventory investment, increased 1.7 percent after in-
creasing 2.1 percent.
Gross domestic product ............. 100.0| 18| 56 26| 16| 18| 56| 26| 1.6
Final salgs of domgstlc prqduct 996| -0.3| 56| 21| 17|-0.28| 5.61| 2.11| 1.68 Motor vehicle output turned up sharply, primarily re-
Change in private inventories..... 0.4 | [ e | e 2.05|-0.03| 0.44|-0.10 . s «
Goods s12| 31! 128| 36| 26| 097| 3.86| 1.12| 0.81 flecting a strong upturn in light trucks. See “Motor
Services 579 08| 24| 24| 26| 046 1.39| 1.40| 150 Vehicle Output in GDP?
Structures 109| 31| 29| 03| -6.4| 0.33| 0.33| 0.04|-0.73
Addenda: : :
Motor vehicle output ..o 32|-19.1| 38| 94| 257|-0.71| 0.12|-0.31| 0.72 Final Sal,es of computers ,lncreased 16.9 percent, com
GDP excluding motor vehicle output 9.8| 26| 56| 30| 09| 247 546| 2.87| 0.86 pared with a 6.7-percent increase.
Final sales of computers.................. 06| 338 95| 67| 169| 0.20| 0.07| 0.04| 0.10
GDP excluding final sales of
computers 994| 16| 56| 25| 15| 1.56| 552| 2.51| 1.48

1. The estimates of GDP under the contribution columns are also percent changes.
Norte. Percent changes are from NIPA table 1.2.1, contributions are from NIPA table 1.2.2, and shares
are calculated from NIPA table 1.2.5.
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Prices

November 2006

Table 3. Prices for Gross Domestic Purchases Inflation, as measured by the price index for gross do-
[Percent change at annual rates; based on seasonally adjusted index numbers (2000=100)] mestic purchases, was 2.0 percent, compared with 4.0
Change from Conttzibution to percent percent in the second quarter, and was the slowest rate

; : change In gross . . .

preceding pteﬂod domestic gurchsses prices of inflation since the fourth quarter of 2003.
(percent) (percentage points)

2005 2006 2005 2006 Consumer prices decelerated, reflecting a sharp decel-
v T T Tw i T T Tm eration in prices paid for gasoline, fuel oil, and other

energy goods.

Gross domestic purchases’ ................ 35| 27| 40 20| 35 27| 40| 20 . . .

Personal consumption expenditures . 29| 2.0 4.0 25| 193 1.35| 2.66 1.64 Prices of pr}vate fixed mve,Stm?nt decele,rated mark—
Durable goods 13| —1.0| —08!| —1.11-0.10|-0.07|-0.06 |0.08 edly, reflecting a deceleration in the prices paid for
Nondurable goods 0.6/ 11| 83 23| 011 021] 158 046 nonresidential structures and downturns in the prices
SEIVICES oo 50| 31| 29| 33| 1.92| 122 1.15 1.26 . . . .

paid for equipment and software and for residential

Grolss prlvate domestic investment 43| 37, 31| 05| 0.68 0.8 0.50| 0.08 investment.

Fixed investment....... 46| 38| 30| 04| 0.71| 059| 0.47| 0.06
Nonresidential 35| 37| 30| 08| 0.34| 036 0.30| 0.08 . . .
Structures 168 1241 107! 57| 041 02| 020! 0.16 Prices paid by government decelerated, reflecting de-
Equipment and software -1.0| 06| 01| -1.2|-0.07| 004/ 0.01|-0.08 celerations in the prices paid by the Federal Govern-
Residential 63| 38| 29| 04| 037 023| 0.17(-0.02
Change in private inVENtories .........cccvns [ereevreee | wervnnes [ evnevins | cevnens -0.03|-0.01| 0.03| 0.02 ment and by state and local governments.

Government consumption expenditures : : : :
L e e et .| 47| 24| 48| 14| 084| 079 0.86| 0.26 Energy prices increased 0.6 percent after increasing
Federal ......ovnnrnn 04| 76| 38| 13| 003 049 0.25| 0.09 30.6 percent. Food prices accelerated.

National defense 1.0 67| 41| 17| 0.04| 029| 0.18| 0.07
Nondefense ... -0.7| 95| 32| 0.6(-0.01| 0.20| 0.07| 0.01 : 4 4 7
State and ool 73| 26| 54l 1| 081l 030l oeil 017 Excluding food and energy prices, mﬂa.tlon was 1.9

Addond percent, slower than the 2.9 percent registered in the

enda:

Gross domestic purchases: second quarter.

FOOU corooeseereeoeeseeeseess e 17| 30| 0.22| 024| 0.16| 0.28
Energy goods and services... 30.6| 06| 0.70|-0.11| 1.37| 0.03 Consumer prices eXCluding food and energy, a mea-
Excluding food and energy.. 29| 19| 254| 259| 2.49| 167 sure of the “core” rate of inflation, increased 2.3 per-
Peésméa' consumption expenditures (PCE): . cent, following a 2.7-percent increase.
00 .
Energy goods and services 29.7 . . .
Excluding 100 and energy ................. 27 The “market-based” PCE price index increased 2.3
“Market-based” PCE o5 17| a2 percent after increasing 4.2 percent.
Excluding food and energy 19) 16| 27
Gross domestic product 33| 33| 33 The GDP price index, a measure of prices paid for
P P P
, - goods and services made domestically, increased 1.8
1. The estimates under the contribution columns are also percent changes. . . .
Note. Most percent changes are from NIPA table 1.6.7; percent changes for PCE for food and energy percent, 0.2 percentage point less than the increase in
goods and services and for PCE excluding food and energy are calculated from index numbers in NIPA ice 1 4
table 2.3.4. Contributions are from NIPA table 1.6.8. the price index for gross domestic purChases'

Note on Prices

The gross domestic purchases price index measures the
prices paid by U.S. residents for all goods and services. It is
derived from the prices of personal consumption expendi-
tures (PCE), gross private domestic investment, govern-
ment consumption expenditures and gross investment,
and imported goods and services. It differs from the GDP
price index because it excludes price changes of exported
goods and services.

The GDP price index measures the prices paid for the
goods and services produced in the United States. It is
derived from the prices of PCE, gross private domestic
investment, net exports of goods and services, and govern-

ment consumption expenditures and gross investment. It
differs from the gross domestic purchases price index
because it excludes price changes of imported goods and
services.

Differences between the two price indexes reflect the
changes in the prices of imports relative to the changes in
the prices of exports. For example, quarter-to-quarter
changes in the price index for gross domestic purchases are
generally greater than changes in the GDP price index if
increases in import prices exceed increases in export prices
or if decreases in import prices are smaller than decreases
in export prices.
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Personal Income

Table 4. Personal Income and lts Disposition
[Billions of dollars; quarterly estimates are seasonally adjusted at annual rates]

Level Change from preceding period

2006 | 2005 2006 Personal income, which is only measured in current

I v | I " dollars, increased $151.5 billion after increasing
15— $179.6 billion. The deceleration primarily reflected
518 decelerations in wages and salaries and in personal in-
terest income.

Personal income 11,1052.5 221.0 237.7 179.6

7,623.7 90.8 215.9 132.9 90.5
6,1562.7 718 183.1 11141 71.5
5,137.0 64.3 173.1 103.3 61.7

Compensation of employees, received ..
Wage and salary disbursements
Private industries

Goods-producing industries 12104 11.0| 524|240 8.8 Compensation increased $90.5 billion, compared with
Manufacturing ................. 757.5 5.3 27.8 12.8 1.9 . £$132.9 billi A decel . .
Services-producing industries .... .| 3,926.9 53.2 120.8 79.3 52.9 an ncrease o . 1iion. eceleration 1n wages
Trade, transportation, and utilities .... | 1,012.9 94| 287 182 111 and salaries was spread across private industries;
Other services-producing industries 2,913.9 43.8 92.0 61.2 417 Sl
GOVEINMENL......ovvercerrrcrireereeiere s 1,015.7 75 10.0 7.8 9.8 wages and salaries in government accelerated.
Supplements to wages and salaries ........... 1,471.0 19.0 32.9 21.7 19.0
Proprietors income with VA and CCAd...... | 1,0'34) 2851 118} 38 18 Personal interest income slowed, reflecting a broad de-
Nonfarm . 9938|  304| 163 99| 05 cline in interest rates over the quarter.

745 930 -47| 54| 31
ome rec 16850) 475 21) 454 873 An acceleration in personal current transfer receipts
Personal interest income.... 1,037.2 30.5 74 30.1 18.0 . . a . .

Personal dividend income .. 678 170 W7 153 193 primarily reflected an acceleration in state and local

Personal current transfer reCeipts ... 16188 -292| 306/ 193] 291 government benefits (mainly Medicaid payments).
Less: Contributions for government social

Rental income of persons with CCAdj
Personal income receipts on assets

insurance 962.8 10.4 37.8 16.2 9.9 1 decel d sh I 1
Less: Personal current taxes...... 13841  326| 850 460 55 Persona Currer?t taxes decelerated sharply as a result
Equals: Disposable personal income. 9,668.5 188.4 152.7 133.6 146.1 O.f a flownturn .m state and local taxes and.a decelera-
Less: Personal outlays ... 9,715.2 842 1540| 1585 1382 tion in Federal income taxes. The decrease in state and
Equals: Personal saving . e | 488 10411 12 249 8 local taxes reflected a return to more normal levels af-
Addenda: Special factors in personal income . .

In government wages and salaries: ter strong second-quarter grgwth. The decelerz.atlon in
Federal pay raise. 6.9 00 6.5 04 00 Federal taxes was in both withheld taxes and in non-
Reservists’ pay.... 6.4 0.0 7.2 -12 04 .

In supplements to wages and salaries: withheld taxes.

Employer contributions for social insurance 4.6 0.0 4.6 0.0 0.0

In nonfarm proprietors’ income: C t-doll di bl 1i 1

Hurricane-related destruction of uninsured urrent-do .ar 1Sposable persopa .mcome acceler-

| btusllness PrOF;erty ------------------------------------ 00| 211 05 0.0 00 ated, reflecting a larger deceleration in personal cur-

n rental income of persons: . .

Hurricane-related destruction of uninsured rent taxes than in personal income.

residential property.........cvevenineinnins 0.0 101.1 2.6 0.0 0.0

In personal current transfer receipts:

Social security retroactive payments........... 0.0 2.2 -2.2 0.0 0.0

Cost-of-living adjustments under Federal

transfer programs ...........coeeeneeeeeerneeeens 244 0.0 244 0.0 0.0

Medicare part D—prescription drug benefits 49.5 0.0 33.1 11:2 5.2
Hurricane-related netinsurance settiements

(personal property excluding housing) .... 00| -419 -36 0.0 0.0
In contributions for government social
insurance:
Increase in taxable wage base.................... 6.5 0.0 6.5 0.0 0.0
Changes in premium for supplementary
medical iNSUraNCe. ........c.ouruvrmvivrerrieinns 49 0.0 49 0.0 0.0
In personal current taxes:
Federal tax [aw changes ..........coccveuneennenns -4.1 0.0 -4.1 0.0 0.0
Refunds, settlements, and other ................. 26.2 0.0 26.2 0.0 0.0
Nore. Dollar levels are from NIPA tables 2.1 and 2.2B. CCAdj Capital consumption adjustment
IVA Inventory valuation adjustment Chart 2. Personal Saving Rate
Savi ng aeasonally adjusted annual rates

Personal saving—disposable personal income less personal
outlays—was —$46.8 billion in the third quarter. Saving

from current income may be near zero or negative when 2
outlays are financed by borrowing (including borrowing I I I I I
financed through credit cards or home equity loans), by sell- o | MM, pannn]

ing investments or other assets, or by using saving from pre-

vious periods. See “Personal Saving” on BEA’s Web site at Loy L Dl
<www.bea.gov/bea/fag/national/faq_personalsaving.pdf>. " 2002 2003 2004 2005 2006

U.S. Bureau of Economic Analysis

-II\-‘-J..
|




November 2006

SURVEY OF CURRENT BUSINESS

Source Data for the Advance Estimates

Table 5. Monthly Advance Estimates of Key NIPA Components Based on Partial Data, 2006:11I

[Billions of dollars, seasonally adjusted at annual rates]

2006
April May | June July | August | Sept.’
Private fixed investment:
Nonresidential structures:
Value of new nonresidential construction put in place 290.7| 292.0/ 297.8| 301.7| 312.0] 309.9
Equipment and software:
Manufacturers’ shipments of complete aircraft.............cooveiiieininreisiissses 27.0 34.0 37.7 30.6 34.8 34.7
Residential structures:
Value of new residential construction put in place:
Single family 4465| 4355| 4242 4115 4003| 3945
Multifamily 56.1 55.0 54.7 55.5 55.7 54.9
Change in private inventories:
Change in inventories for nondurable manufaCturing..........coeeeeeireisireeeeneeneeseseseieines 14.3 16.1 234 7.5 12.3 6.4
Change in inventories for merchant wholesale and retail industries other than motor
VEhIClES aNd EQUIPMENT ..ot 48.2 76.5 57.6 49.8 76.7 34.5
Net exports:2
Exports of goods:
U.S. exports of goods, international-transactions-accounts basis 982.0| 1,008.7| 1,043.5| 1,025.5| 1,055.7 | 1,069.2
Excluding gold 975.1| 999.3| 1,033.2| 1,017.8| 1,045.4| 1,060.2
Imports of goods:
U.S. imports of goods, international-transactions-accounts basis 1,816.8| 1,860.9| 1,883.6| 1,906.9| 1,962.2| 1,915.1
Excluding gold 1,811.4| 1,853.9| 1,877.5| 1,900.9| 1,957.2| 1,909.6
Net exports of goods. -834.8| -852.2| -840.2| -881.4| -906.5| -845.8
Excluding gold ..........cccouc... -836.4| -854.6| -844.3| -883.1| -911.9| -849.4
State and local government structures:
Value of new ConStruction Ut in PIACE.........uueiuereiririreireiseie e 2476 252.3| 254.8| 251.1| 2547 252.9

1. Assumption.

2.Nonmonetary gold is included in balance-of-payments exports and

imports, but it is not used directly in estimating exports and imports in the
national income and product accounts.

The advance estimates of many components of GDP are
based on 3 months of source data, but the estimates of
some components are based on only 2 months of data. For
the following items, the number of months for which data
are available is shown in parentheses.

Personal consumption expenditures: Sales of retail stores
(3), unit auto and truck sales (3), and consumers’ shares of
auto and truck sales (2);

Nonresidential fixed investment: Unit auto and truck sales
(3), construction put in place (2), manufacturers’ ship-
ments of machinery and equipment other than aircraft (3),
shipments of civilian aircraft (2), and exports and imports
of machinery and equipment (2);

Residential investment: Construction put in place (2), sin-
gle-family housing starts (3), sales of new homes (2), and
sales of existing houses (3);

Change in private inventories: Trade and nondurable-
goods manufacturing inventories (2), durable- goods man-
ufacturing inventories (3), and unit auto and truck invento-
ries (3);

Net exports of goods and services: Exports and imports of
goods and services (2);

Summary of the Source Data for the Advance Estimates of GDP for the Third Quarter of 2006

Government consumption expenditures and gross invest-
ment: Federal outlays (3), state and local government con-
struction put in place (2), and state and local government
employment (3);

Compensation: Employment, average hourly earnings, and
average weekly hours (3);

GDP prices: Consumer price indexes (3), producer price
indexes (3), and values and quantities of petroleum imports

(2).

Unavailable source data

When source data were unavailable, BEA made various

assumptions for September, including the following:

- An increase in nondurable-goods manufacturing invento-
ries,

- An increase in nonmotor vehicle merchant wholesale and
retail inventories,

- An increase in exports of goods excluding gold and a
decrease in imports of goods excluding gold.
Table 5 shows the assumptions for key series; a more com-

prehensive list is available on BEAs Web site at

<www.bea.gov/bea/dn/home/gdp.htm>.




GDP and the Economy

Motor Vehicle Output in GDP

In the third quarter of 2006, BEA’s measure of real motor
vehicle output increased 26 percent, compared with a
decrease of 9 percent in the second quarter. The strong
upturn reflected an acceleration in consumer spending and
upturns in business investment and exports. However,
motor vehicle unit production, as measured by the Federal
Reserve Board, fell about 20 percent.

The divergence of unit production and real output in the
third quarter demonstrates that unit production data is not
always an accurate rule-of-thumb indicator of real motor
vehicle output. These two measures often diverge in magni-
tude and direction of change (charts 1 and 2). The third-
quarter decline in unit production suggests that the strong
increase in dealer unit sales mostly came from motor vehi-
cle inventories, which declined in the third quarter after an
increase in the second quarter.

The divergence of unit production and real output also
provides an opportunity to discuss key concepts behind
BEA’s measure of motor vehicle output.

Chart 1. Federal Reserve Board Unit Production
Index and BEA’s Measure of Motor Vehicle Output

Margins. BEAs measure of motor vehicle output
includes the value added (including wages and salaries and
commissions) from retail and wholesale margins (including
sales taxes) for new and used domestic and imported vehi-
cles. In contrast, the Federal Reserve’s unit production mea-
sure does not include any retail and wholesale activity. In
the third quarter, increased motor vehicle sales generated
value added by retailers and wholesalers and boosted cur-
rent-dollar motor vehicle output. Also, in the third quarter,
margins on used motor vehicle transactions increased.

Price effects. The increase in BEA’s real motor vehicle
output was even stronger than the current-dollar measure
because the price index that BEA uses to deflate some com-
ponents of motor vehicle output and inventory values
decreased significantly.

Net exports. BEA uses balance-of-payments data for
nominal and real exports and imports, and the contribu-
tion of net exports was larger than that implied by the unit
production data.

Chart 2. Difference in Percent Changes in Motor
Vehicle Output Measures

Percent change (annual rates)
50

M Industrial production index for motor vehicles
H BEA's motor vehicle output

40

30

Wl th + Jl 1 | ;

T T T A Y
2000 2001 2002 2003 2004 2005 2006

Data: Federal Reserve Board and Bureau of Economic Analysis

U.S. Bureau of Economic Analysis

Percentage points (annual rates)
50

40
30

20

0 IIIII i |

-10 I
-20

L 1|
2001

[
2003

L 1|
2002

[
2004

[ | |
2005 2006

-30 |
2000

Data: Federal Reserve Board and Bureau of Economic Analysis

U.S. Bureau of Economic Analysis

November 2006




November 2006

Newly Available NIPA Tables

As part of the 2006 annual revision of the national
income and product accounts (NIPAs), this report pre-
sents NIPA tables NIPA tables 7.20 anp 2.9.

The August 2006 Survey includes most of the
revised NIPA tables. It also includes an article that
summarizes the results of the annual revision and
describes changes in the data and methods used to
prepare the estimates.

The September issue presented newly available NIPA

tables 3.15.1-3.15.6, 3.16, 3.17, 5.9, 7.15, and 7.19.
NIPA tables 2.9 and 7.20 are scheduled to be published in
the November 2006 SUrvEy.

The October issue presented NIPA tables 3.18B, 3.19,
and 8.1-8.6 and new NIPA tables 3.20 and 3.21.

The NIPA tables that were published in the August,
September, and October issues and in this issue are
available on BEA’s Web site. For interactive access, go to
<www.bea.gov/bea/dn/nipaweb/index.asp>.

Table 7.20. Comparison of Income and Outlays of Nonprofit Institutions Serving Households
With Revenue and Expenses as Published by the Internal Revenue Service
[Billions of dollars]

Line| 2002 2003 2004 2005
Revenue of nonprofit institutions, IRS ! 1 1,214.4
Less: Nonprofit revenue recorded by the IRS not included in nonprofit institution income and receipts from sales ... 2 350.4
Capital gains or losses 3 -13.1
Adjustment for different accounting periods 4 4.2
Nonresident institutions................... 5 8.4
Government hospitals and schools 6 93.9
Other out-of-scope activity °........... 7 197.5
Transfer receipts from nonprofit institutions “..... 8 59.4
Plus: Nonprofit institution income not recorded by the IRS .. 9 40.2
Religious organizations 5. 10 38.4
Other organizations............. 11 1.7
Other accounting differences © 12 0.2
Equals: IRS-derived nonprofit institution income and receipts from sales.. 13 904.2
Nonprofit institution income, NIPAs 7 14 2415
Plus: Receipts from sales of goods and services by nonprofit institutions, NIPAs & 15 552.8
Equals: BEA-derived nonprofit institution income and receipts from sales 16 794.3
Gap, IRS less BEA nonprofit institution income and receipts from sales 17 109.9
Expenses of nonprofit institutions, IRS * .| 18] 1,202.7
Less: Nonprofit institution expenses recorded by the IRS not included in nonproflt institution gross consumption expenditures and current
transfer payments .19 381.2
Adjustment for different accounting periods 20 6.0
Nonresident institutions 21 7.6
Government hospitals and schools 2 22 110.6
Other out-of-scope activity ........ 23 204.9
Transfer payments to nonprofit institutions * 24 59.4
Capital consumption adjustment .. 25 -74
Plus: Nonprofit institution gross consumption expenditures and current transfer payments not recorde 26 327
Religious organizations ®..... 27 36.9
Other organizations 28 17
Adjustment for other accounting differences 1 29 -5.9
Equals: IRS-derived nonprofit institution gross consumption expenditures and current transfer payments 30 854.3
Nonprofit institution gross consumption expenditures, NIPAs " 31 715.5
Plus: Nonprofit institution current transfer payments, NIPAs 12 32 62.7
Equals: BEA-derived nonprofit institution gross consumption expenditures and current transfer payments 33 7781
Gap, IRS less BEA nonprofit institution gross consumption expenditures and current transfer payments.... 34 76.1

1. For 1996, includes an adjustment to account for some classes of tax-exempt institutions not included in the IRS statistics.
2. Primarily reflects adjustment for differences between IRS and BEA in sector definitions and in treatment of scholarships and fellowships.

3. Includes activities of nonprofit institutions serving business, unrelated sales, secondary sales, and sales to business, government, and the rest of the world.

4. Includes grants and allocations made by nonprofit institutions that indirectly support households through the support of other nonprofit institutions, plus their payments to affiliates.

5. Reflects partial coverage in the IRS statistics.

6. Consists of imputed interest received for depositor and insurance services, net insurance settlements, and capital consumption adjustment for rental income.

7. Estimates of income and outlays of nonprofit institutions serving households are provided in table 2.9.
8. Equals table 2.9, line 64.

9. IRS-reported capital consumption allowance less BEA-estimated consumption of fixed capital for structures and for equipment and software of nonprofit institutions serving households.
10. Consists primarily of services furnished without payment by financial intermediaries except life insurance carriers for depositor and insurance services, less expenditures for computer software investment.

11. Equals table 2.9, line 58.
12. Equals table 2.9, line 70.
IRS Internal Revenue Service
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Table 2.9. Personal Income and Its Disposition by Households and by Nonprofit Institutions Serving Households
[Billions of dollars]

Line 2002 2003 2004 2005

Personal income 1 8,881.9 9,163.6 9,731.4 10,239.2

Compensation of employees, received 2 6,091.2 6,310.4 6,665.3 7,030.3

Proprietors’ income with inventory valuation and capital consumption adjustments 3 768.4 811.3 9111 970.7

Rental income of persons with capital consumption adjustment 4 152.9 133.0 127.0 72.8

Personal income receipts on assets....... 5 1,333.2 1,336.6 1,427.9 1,519.4

Personal interest income 6 936.1 914.1 890.8 945.0

Personal dividend income 7 397.2 422.6 537.1 5744

Personal current transfer receipts 8 1,286.2 1,351.0 1,426.5 1,526.6

Government social benefits to person: 9 1,248.9 1,316.7 1,398.4 1,480.9

Other current transfer receipts, from business (net) 10 37.3 34.3 28.1 457

Less: Contributions for government social insurance 11 750.0 778.6 826.4 880.6

Less: Personal current taxes 12 1,051.8 1,001.1 1,049.8 1,203.1

Equals: Disposable p li 13 7,830.1 8,162.5 8,681.6 9,036.1

Less: Personal outlays 14 7,645.3 7,987.7 8,507.2 9,070.9

Personal consumption expenditures 15 7,350.7 7,703.6 8,211.5 8,742.4

Personal interest payments ! 16 196.4 182.5 186.0 209.4

Personal current transfer payments 17 98.2 101.5 109.7 119.2

To government " 18 58.2 61.3 66.8 720

To the rest of the WOl (NEE) ... s 19 40.0 40.2 429 471

Equals: Personal saving 20 184.7 174.9 174.3 -34.8

Personal saving as a percentage of disposable personal i 21 24 21 2.0 -0.4

Household income 22 8,873.8 9,157.8 9,726.0 10,234.8

Compensation of employees, received 23 6,091.2 6,310.4 6,665.3 7,030.3

Proprietors’ income with inventory valuation and capital consumption adjustments 24 768.4 811.3 9111 970.7

Rental income of households with capital consumption adjustment 25 150.7 130.8 124.9 70.8

Household income receipts on assets 26 1,299.8 1,303.2 1,392.6 1,484.5

Household interest income 27 912.8 893.6 868.6 924.2

Household dividend income 28 387.0 409.6 523.9 560.3

Household current transfer receipts .... 29 1,313.8 1,380.8 1,458.5 1,559.1

Government social benefits 30 1,233.1 1,299.6 1,380.3 1,462.4

From business (Net) .........cccceveveverernenens 31 265 24.0 17.9 327

From nonprofit institutions 2 32 54.2 57.2 60.4 64.0

Less: Contributions for government social insurance 33 750.0 778.6 826.4 880.6

Less: Household current taxes 34 1,051.8 1,001.1 1,049.8 1,203.1

Equals: Disposable household i 35 7,822.0 8,156.7 8,676.2 9,031.7

Less: Household outlays 36 7,653.4 7,990.3 8,513.6 9,081.3

Household consumption expenditures 37 7,188.0 7,534.3 8,036.5 8,567.6

Purchases from business and QOVEIMMENL ............cuuurreumrrimmrrriiessrss s sisesssss s ssessss st ssssessssessssesesees 38 6,635.2 6,946.7 74155 7,901.9

Purchases from nonprofit institutions 39 552.8 587.5 621.0 665.7

Household interest payments! 40 196.4 182.5 186.0 209.4

Household transfer payments 41 269.0 2735 2911 304.2

To government " 42 58.0 61.0 66.5 7

To the rest of the WOl (NEE) ... 43 31.7 31.3 338 36.7

To nonprofit institutions * 44 179.3 181.3 190.8 195.9

Equals: Household saving 45 168.6 166.4 162.6 -49.6

Household saving as a percentage of household disposable income 46 22 2.0 1.9 -0.5

Nonprofit institution income 47 241.5 244.3 256.6 264.2

Rental income of nonprofit institutions with capital consumption adjustment 48 22 2.2 2.1 2.0

Nonprofit institution income receipts on assets.................... 49 33.4 33.4 35.3 34.9

Nonprofit institution interest income........... 50 23.3 20.5 221 20.8

Nonprofit institution dividend income 51 10.2 13.0 13.1 14.1

Nonprofit institution transfer FeCEIPLS .........cvvvurrrrrrrrerrisecriereerieeeeeeeeeene 52 205.9 208.7 219.2 227.3

From government 53 15.8 17.1 18.1 18.4

From business (net) ... . 54 10.8 10.3 10.3 13.0

From households * 55 179.3 181.3 190.8 195.9

Less: Nonprofit institution outlays 56 2254 235.9 244.8 249.5

Final consumption expenditures of nonprofit institutions 57 162.7 169.4 175.0 174.7

Nonprofit institution gross consumption expenditures 58 715.5 756.9 796.0 840.5

MEBUICAI CAIB........eeereveeeseeeesssseeiess st e sss e e e R 59 407.9 436.5 461.2 493.6

Recreation 60 27.0 27.9 28.0 29.8

Education and research 61 107.6 114.7 120.0 126.2

Religious and welfare activities... .| 62 152.2 155.8 163.7 166.5

Personal business .| 63 20.8 22.0 23.1 244

Less: Receipts from sales of goods and services by nonprofit in 64 552.8 587.5 621.0 665.7

Medical care 65 403.1 430.1 455.3 491.6

Recreation 66 20.1 20.9 22.0 235

Education and research 67 60.6 64.6 68.6 73.3

Religious and welfare activities .| 68 48.8 51.5 54.0 55.8

Personal business .| 69 20.1 20.4 211 215

Nonprofit institution current transfer payments 70 62.7 66.5 69.8 74.7

To government © 71 0.2 0.3 0.3 03

To the rest of the world (net) 72 82 9.0 9.1 10.4

To households 2 73 54.2 57.2 60.4 64.0

Equals: Nonprofit institution saving 74 16.2 8.5 11.8 14.8

Nonprofit institution saving as a per ge of nonprofit i and receipts from sales 75 2.0 1.0 13 1.6
Addenda:

Nonprofit institution income included in personal income 7 76 62.3 63.1 65.8 68.4

Transfer payments between nonprofit institutions 77 59.4 61.7 65.3 68.9

Nonprofit institution income and receipts from sales....... 78 794.3 831.9 877.6 930.0

1. Consists of nonmortgage interest paid by households.

2. Includes benefits paid to members, specific assistance to individuals, and grants and allocations.

3. Excludes unrelated sales, secondary sales, and sales to business, government, and the rest of the world; includes membership dues and fees.

4. Includes individual contributions and bequests from households.

5. Expenditures are net of unrelated sales, secondary sales, and sales to business, government, and the rest of the world.

6. Consists of excise taxes paid by nonprofit institutions serving households.

7. Consists of rental income of nonprofit institutions (line 48), income receipts on assets (line 49), transfer receipts from government (line 53), and transfer receipts from business (line 54).
8. Includes grants and allocations made by nonprofit institutions that indirectly support households through the support of other nonprofit institutions, plus their payments to affiliates.
Nore. Estimates in this table exclude nonprofit institutions serving business and government.



10

November 2006

Updated Summary of NIPA Methodologies

The Bureau of Economic Analysis (BEA) has recently
improved its estimates of current-dollar gross domestic
product (GDP), current-dollar gross domestic income
(GDI), and real GDP as part of the 2006 annual revision
of the national income and product accounts (NIPAs).!
The sources of data and methodologies that are now used
to prepare the NIPA estimates are presented in this
report.

Current-dollar estimates of GDP and GDI

The current-dollar estimates of GDP and GDI for 2005
are presented in table 1. The components and subcompo-
nents of GDP and GDI are listed according to the estima-
tion method used by BEA (column 1). Information about
the sources of data and the methods that are used to
prepare the estimates for the comprehensive benchmark
revisions and for the annual revisions in nonbenchmark
years are also presented, and the major differences
between the data and the methods used in benchmark
revisions and those used in the annual revisions are noted
(column 2). For example, for “most durable and nondu-
rable goods” in personal consumption expenditures
(PCE)(the first item in table 1), the table indicates that
one methodology (commodity flow) is used to prepare
estimates for benchmark years, and another methodol-
ogy (retail control) is used to prepare the estimates for all
the other years.

Additionally, information about the advance quarterly
estimates, which are prepared about a month after the
end of the quarter, are presented (column 3). Informa-
tion about the advance quarterly estimates rather than
about the preliminary or final quarterly estimates are
provided because more attention tends to be focused on
this “first look” at the estimate for a quarter. Only the
source data and methods are listed; the number of
months of available source data or whether the source
data will be revised by the source agency are not listed.?

1. The concepts and methodologies that underlie the NIPAs are subject to
periodic improvements as part of the comprehensive and annual NIPA
revisions, and these improvements are described in a series of articles in the
SURVEY OF CURRENT BusinEss; for a list of these articles, see appendix B at the
back of this issue. See also Eugene P. Seskin and Shelly Smith, “Annual Revi-
sion of the National Income and Product Accounts,” Survey 86 (August
2006): 7-31.

2. For information on the key monthly source data, see “GDP and the
Economy” in the SURVEY.

Source data

The source data include a variety of economic measures,
such as sales or receipts, wages and salaries, unit sales,
housing stock, insurance premiums, expenses, interest
rates, mortgage debt, and tax collections.

For most components, the estimates are derived from
source data that are “value data”: They encompass both
the quantity data and the price data required to prepare
current-dollar estimates. For these components, the value
data are adjusted to derive estimates that are consistent
with NIPA definitions and coverage (see table 1).

For the estimates that are not derived from value data,
the sources of the quantity and price data that are used to
prepare value estimates are indicated, and the major
adjustments that are needed to derive estimates that are
consistent with NIPA definitions and coverage are speci-
fied.

For the current-dollar estimates of GDP, a “physical
quantity times price” method is used for several compo-
nents. For example, the annual estimate of expenditures
on new autos in a nonbenchmark year is calculated as
unit sales times expenditure per auto (the average list
price with options adjusted for transportation charges,
sales tax, dealer discounts, and rebates).

For the current-dollar estimates of GDI, two meth-
ods are used for several components—an “employment
times earnings times hours” method and variations of a
“stock of assets/liabilities times an effective interest rate”
method.

Some of the source data are used as indicators to inter-
polate or extrapolate annual estimates. In some cases,
extrapolation and interpolation may be based on trends;
in that case, the use of “judgmental trend” is indicated.?

Estimation methods

In some cases, BEA also uses four methods to estimate
values: The commodity-flow method, the retail control
method, the perpetual inventory method, and the fiscal
year analysis method.

The commodity-flow method involves estimating val-
ues based on various measures of output. For example,
the estimates of personal expenditures on new autos in
benchmark years are based on data on manufacturers’
shipments from the Census Bureau, and BEA adjusts the

3. For a few components, the final quarterly estimates are based on newly
available source data that replace judgmental trends.
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data for imports and exports. In general, this method is
used to derive estimates of various components of PCE,
equipment and software, and of the commodity detail for
state and local government consumption expenditures
and gross investment.! An abbreviated form of this
method is used to prepare estimates of equipment and
software in nonbenchmark years, and an even more
abbreviated form is used to prepare the current quarterly
estimates of equipment and software.

The retail control method uses retail sales data,
usually compiled by the Census Bureau, to estimate
expenditures.® It is used to prepare estimates of many
subcomponents of durable and nondurable goods in
nonbenchmark years.

The perpetual inventory method is used to derive
estimates of fixed capital stock, which are used to esti-
mate consumption of fixed capital. This method is based
on investment flows and a geometric depreciation for-
mula.®

The fiscal year analysis method is used to estimate
annual and quarterly estimates of consumption expendi-
tures and gross investment by the Federal Government.
The estimates of expenditures are calculated by program,
that is, by activity for a single line item or for a group of
line items in the Budget of the U.S. Government. For
most programs, BEA adjusts budget outlays so that they
conform to the NIPAs and classifies the expenditures in
the appropriate NIPA category—such as current transfer
payments and interest payments—with nondefense con-
sumption expenditures and gross investment that are
determined residually. When a fiscal year analysis is com-
pleted, the detailed array of NIPA expenditures by pro-
gram and by type of expenditure provides a set of control
totals for the quarterly estimates.”

International transactions accounts

The source data for the foreign transactions that are
reflected in most NIPA components—such as net exports
of goods and services, net income receipts and rest-of-
the-world corporate profits—are from the international
transactions accounts (ITAs) that are prepared by BEA.®
As noted in table 1, for some NIPA components, the ITA

4. For additional information on the commodity-flow method, see the
BEA methodology paper Personal Consumption Expenditures at
<www.bea.gov\bea\mp.htm>, 31-34.

5. See Personal Consumption Expenditures, 41-54.

6. For additional information, see Fixed Assets and Consumer Durable
Goods in the United States, 1925-97 (September 2003): M-5—M-11;
<www.bea.gov/bea/mp.htm>.

7. For details, see the methodology paper Government Transactions at
<www.bea.gov/bea/mp.htm>.

8. See The Balance of Payments of the United States: Concepts, Data
Sources, and Estimating Procedures at <www.bea.gov/bea/mp.htm>.
Improvements in methodology are usually introduced as part of the annual
ITA revision; see Christopher L. Bach, “Annual Revision of the U.S. Interna-
tional Transactions Accounts,” SURVEY 86 (July 2006): 36—48.
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estimates are adjusted to conform to NIPA concepts and
definitions. For the annual estimates of these adjust-
ments and their definitions, see NIPA table 4.3B in the
August 2006 Survey (page 117); for summary quarterly
estimates, see the reconciliation table in appendix A in
the Survey.

Reconciliation tables. In preparing the annual esti-
mates of several components of GDI, BEA adjusts the
source data to conform to the NIPA concepts and cover-
age. For each subcomponent, an annual NIPA table rec-
onciles the value published by the source agency with the
NIPA value published by BEA, and the adjustments are
listed. Reconciliation tables for the following subcompo-
nents were published in “National Income and Product
Accounts Tables” in the August 2006 Survey: Consump-
tion of fixed capital in table 7.13, nonfarm proprietors’
income in table 7.14, corporate profits in table 7.16, net
monetary interest in table 7.17, and wages and salaries in
table 7.18.

Real estimates of GDP

BEA uses three methods to estimate real GDP: The defla-
tion method, the quantity extrapolation method, and the
direct valuation method. These methods and the source
data that are used are presented in table 2.

The deflation method is used for most components of
GDP. The quantity index is derived by dividing the cur-
rent-dollar index by an appropriate price index that has
the base year—currently 2000—equal to 100. The result
is then multiplied by 100.

The quantity extrapolation method uses quantity
indexes that are obtained by using a quantity indicator to
extrapolate from the base-year value of 100.

The direct valuation method uses quantity indexes
that are obtained by multiplying the base-year price by
actual quantity data for the index period. The result is
then expressed as an index with the base year equal to
100.

The subcomponents in table 2 are the same as those
shown in table 1, but the detail differs to highlight the
alternative methodologies that are used to calculate the
real estimates.’

9. For real estimates, the distinction between annual and quarterly meth-
odologies is less important than it is for the current-dollar estimates. For
the relatively few cases in which the annual and quarterly source data differ,
the major differences are noted.


http://www.bea.gov\bea\mp.htm
http://www.bea.gov/bea/mp.htm
http://www.bea.gov/bea/mp.htm
http://www.bea.gov/bea/mp.htm
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Table 1. Source Data and Methods for Current-Dollar GDP and Current-Dollar GDI—Continues

Component

Annual estimates:
Source data and methods used to determine level for benchmark
and other years or used to prepare an extrapolator or interpolator

Advance quarterly estimates:
Source data and methods used
to prepare an extrapolator

Gross domestic product of $12,455.8 billion for 2005

Personal consumption expenditures ($8,742.4 billion)
Durable and nondurable goods ($3,572.4 billion)

Most durable and
nondurable goods except
those listed below
(%$2,902.1 billion)2

New autos ($103.7 billion)

Net purchases of used
autos and used light
trucks ($116.9 billion)

New light trucks (including
utility vehicles) ($152.7
billion)

Gasoline and oil ($280.2
billion) 2

Food furnished to
employees (including
military) ($11.8 billion)

Expenditures abroad by
U.S. residents ($7.3
billion) less personal
remittances in kind to
nonresidents ($2.3 billion)

See the footnotes at the end of the table.

Benchmark years. Commodity-flow method, starting with
manufacturers’ shipments from Census Bureau quinquennial census
and including an adjustment for exports and imports from Census
Bureau foreign trade data.

Other years. Retail-control method, using retail sales from Census
Bureau annual survey of retail trade or, for the most recent year,
monthly survey of retail trade.

Benchmark years. Commodity-flow method, starting with
manufacturers’ shipments from Census Bureau quinquennial census
and including an adjustment for exports and imports from Census
Bureau foreign trade data.

Other years. Physical quantity purchased times average retail price:
Unit sales, information to allocate sales among consumers and other
purchasers, and average transactions prices that reflect all discounts
and customer rebates, all from trade sources. Sales tax rate from
Census Bureau annual survey of retail trade.

Benchmark years. For net transactions, residual based on net sales by
other sectors. For dealers’ margin, retail sales from Census Bureau
quinquennial census and margin rate from Census Bureau annual
survey of retail trade.

Other years except the most recent year. For net transactions, change
in consumer stock of autos from trade sources. For dealers’ margin,
for franchised dealers, unit sales and sales price from trade sources
times margin rate for independent dealers from Census Bureau
annual survey of retail trade; for independent dealers, margin from
Census Bureau annual survey of retail trade.

Most recent year. For net transactions, same as other years except the
most recent. For dealers’ margin, for franchised dealers, unit sales
and sales price from trade sources; for independent dealers, sales
from Census Bureau monthly survey of retalil trade.

Benchmark years. Commodity-flow method, starting with
manufacturers’ shipments from Census Bureau quinquennial census
and including an adjustment for exports and imports from Census
Bureau foreign trade data.

Other years. Physical quantity purchased times average retail price:
Unit sales, information to allocate sales among consumers and other
purchasers, and average transactions prices that reflect all discounts
and customer rebates, all from trade sources.

Benchmark years. Physical quantity purchased times average retail
price: Gallons consumed from the Department of Transportation;
information to allocate that total among consumers and other
purchasers from Federal agencies and trade sources; average retail
price from the Energy Information Administration (EIA).

Other years except the most recent year. Same as benchmark years.

Most recent year. Physical quantity purchased times average retalil
price: Gallons consumed and average price from EIA.

Benchmark years. For commercial employees, number of employees
of relevant industries from BLS tabulations times BEA estimate of per
capita expenditures for food; for military personnel, outlays from the
Budget of the United States prepared by the Office of Management
and Budget (OMB).

Other years. Same as benchmark years except per capita
expenditures for food based on BLS consumer price index (CPI) for
food.

Estimated as part of the international transactions accounts; see the
entry for exports and imports of services under net exports of goods
and services.

Same as the annual estimates
for other years.

Same as the annual estimates
for other years.

For net transactions,
extrapolated by retail sales of
used vehicle dealers from
Census Bureau monthly
survey of retail trade. For
dealers’ margin, judgmental
trend.

Same as the annual estimates
for other years.

Same as the annual estimate
for the most recent year.

For commercial employees,
same as the annual estimates
for other years; for military
personnel, judgmental trend.

Judgmental trend.
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Table 1. Source Data and Methods for Current-Dollar GDP and Current-Dollar GDI—Continues

Component

Annual estimates:
Source data and methods used to determine level for benchmark
and other years or used to prepare an extrapolator or interpolator

Advance quarterly estimates:
Source data and methods used
to prepare an extrapolator

Services ($5,170.0 billion)

Nonfarm dwellings: Space
rent for owner-occupied
dwellings and rent for
tenant-occupied
dwellings ($1,220.3
billion)

Rental value of farm
dwellings ($13.8 billion)

Motor vehicle repair, rental,
and other services; other
repair services; other
purchased intercity
transportation; legal and
funeral services; barber-
shops, beauty parlors,
and health clubs; nursing
homes; laundries;
employment agency fees;
accounting and tax return
prepar-ation services;
recrea-tion (except cable
TV, parimutuel net
receipts, lotteries, and
computer online
services); hotels and
motels; commercial
business, trade, and
correspondence schools;
educational services not
elsewhere classified;
research organizations
and foundations ($892.1
billion)

Physicians, dentists, home
health care, medical
laboratories, eye
examinations, all other
professional medical
services ($660.0 billion)

Private nursery schools,
elementary and
secondary schools, day
care, museums and
libraries, welfare
activities, political
organizations,
foundations, and trade
unions and professional
associations ($234.2
billion)

Financial services
furnished without
payment by banks, other
depository institutions,
and investment
companies ($203.7
billion) 3

See the footnotes at the end of the table.

Benchmark years. Based on data on housing stock and average
annual rent from Census Bureau decennial census of housing and
survey of residential finance, adjusted for utilities included in rent.

Other years. Based on data on housing stock and average annual rent
from Census Bureau biennial housing survey or on the number of
housing units from Census Bureau monthly current population survey
and BLS CPI for rent.

U.S. Department of Agriculture (USDA) data on gross rental value of
farm dwellings.

Benchmark years. Receipts and expenses from Census Bureau
quinquennial census adjusted for receipts from business and
governments.

Other years. For educational services not elsewhere classified and
foundations, BLS tabulations from the Quarterly Census of
Employment and Wages (QCEW); for others in this group, receipts
and expenses from Census Bureau service annual survey.

Benchmark years. For nonprofit professional services, expenses, and
for others in this group, receipts, adjusted for government
consumption, all from Census Bureau quinquennial census.

Other years. Receipts and expenses, adjusted for government
consumption, from Census Bureau service annual survey.

Benchmark years. For elementary and secondary schools, expenses
from the Department of Education; for nursery schools and day care,
expenditures from BLS consumer expenditure survey; for others in
this group, receipts and expenses from Census Bureau quinquennial
census.

Other years. For nursery schools and day care, same as benchmark
years; for welfare activities, receipts and expenses from Census
Bureau service annual survey; for others in this group, BLS
tabulations from the QCEW.

See the entry for banks, credit agencies, and investment companies
under net interest and miscellaneous payments.

For housing stock, judgmental
trend; for average rent, BLS
CPI for rent.

Judgmental trend.

For nursing homes, research
organizations and
foundations, employment
agency fees, and clubs and
fraternal organizations, wages
and salaries derived from BLS
monthly employment times
earnings times hours; for
commercial business, trade,
and correspondence schools,
and for education services not
elsewhere classified,
employment times BLS CPI
for technical and business
school tuition and fees; for
legitimate theaters and motion
pictures, receipts from trade
sources; for radio and TV
repair, number of TVs based
on stock and sales from trade
source times BLS CPI for
video and audio; for hotels
and motels, rooms rented
times average price per room
from trade source; for casino
gambling, receipts from state
agencies; for others in this
group, judgmental trend.

For home health care, wages
and salaries derived from BLS
monthly employment times
earnings times hours; for
others in this group,
judgmental trend.

For political organizations and
foundations, judgmental trend;
for elementary and secondary
schools, employment times
BLS CPI for all items less food
and energy; for others in this
group, wages and salaries
derived from BLS monthly
employment times earnings
times hours.

Judgmental trend.
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Table 1. Source Data and Methods for Current-Dollar GDP and Current-Dollar GDI—Continues
Annual estimates: Advance quarterly estimates:
Component Source data and methods used to determine level for benchmark Source data and methods used

and other years or used to prepare an extrapolator or interpolator

to prepare an extrapolator

Brokerage charges and
investment counseling,
bank service charges,
intercity transportation
except “other,” and
private higher education
($291.8 billion)

Domestic service ($19.9
billion)

Public education and
hospitals, water and
other sanitary services,
and lotteries ($271.3
billion)

Insurance, private
hospitals, religious
activities, cable TV,
electricity, natural gas,
telephone, and local
transport ($1,238.3
billion)

See the footnotes at the end of the table.

All years except the most recent year. For private higher education,
expenses, and for others in this group, receipts from annual reports of
government administrative agencies.

Most recent year. For brokerage charges, bank service charges, and
intercity transportation, receipts from annual reports of government
administrative agencies; for investment counseling, receipts from
Census Bureau service annual survey; for private higher education,
enroliment from the Department of Education times price index for
higher education from trade source.

Benchmark years. For cleaning services, receipts from Census Bureau
quinquennial census; for other domestic services, number of workers
times weekly hours times earnings from BLS.

Other years. Number of workers times weekly hours times earnings
from BLS.

All years except the most recent year. For lotteries, net receipts from
Census Bureau quinquennial census and annual surveys of state and
local governments, adjusted to a calendar year basis from a fiscal
year basis; for others in this group, receipts from the same sources.

Most recent year. Judgmental trend.

Benchmark years. For life insurance, expenses from trade sources; for
medical and hospitalization insurance, premiums from the Agency for
Healthcare Research and Quality and benefits based on ratio of
benefits to premiums from Census Bureau quinquennial census; for
other insurance, premiums and dividends to policyholders from trade
source, normal losses and expected investment income derived using
incurred losses and investment gains, respectively, from trade source;
for private hospitals, receipts and expenses from Census Bureau
quinquennial census; for cable TV and telephone, receipts from
Census Bureau quinquennial census; for religious activities, expenses
based on contributions and membership from trade sources; for
electricity and gas, receipts from EIA; for local transport, receipts from
trade source.

Other years except the most recent year. For private and nonprofit
hospitals, expenses from trade source; for private proprietary
hospitals and cable TV, receipts from Census Bureau service annual
survey; for telephone, receipts from the Federal Communications
Commission; for others in this group, same as benchmark years.

Most recent year. For life insurance, wages and salaries from BLS
tabulations from QCEW; for medical and hospitalization insurance,
BLS employer costs for employee health insurance and wages and
salaries from BLS tabulations of employees from QCEW; for other
insurance, judgmental trend; for private hospitals, receipts and
expenses from Census Bureau service annual survey; for religious
activities, expenses based on population from the Census Bureau and
per capita disposable personal income from BEA,; for local transport,
passenger trips from trade sources times BLS CPI for intracity mass
transit; for electricity and natural gas, same as benchmark years; for
cable TV, receipts from Census Bureau service annual survey; for
telephone, receipts from company reports and trade sources.

For stock brokerage charges,
stock exchange transactions
from trade sources; forincome
from sales of investment com-
pany securities, sales of open-
end investment company
shares from trade source; for
imputed commissions on debt
securities, dealer transactions
in U.S. government and agen-
cy securities from Federal
Reserve Bank of New York; for
commodities commissions,
futures contracts from trade
source; for investment coun-
seling, wages and salaries
derived from BLS monthly
employment times earnings
times hours; for other broker-
age charges and investment
counseling and for bank
service charges, judgmental
trend; for intercity transpor-
tation, receipts from trade
sources; for private higher
education, employment times
BLS CPI for all items less food
and energy.

Judgmental trend.

Judgmental trend.

For life insurance and private
hospitals, wages and salaries
derived from BLS monthly
employment times earnings
times hours; for cable TV,
number of cable TV and direct
broadcast satellite subscribers
from trade source; for
electricity and gas, projected
quantities based on degree-
day data from the National
Oceanic and Atmospheric
Administration times prices
based on BLS CPIs for
electricity and gas; for cellular
telephone, number of
subscribers from trade source
times BLS CPI for cellular
telephone service; for others
in this group, judgmental
trend.



November 2006

SURVEY OF CURRENT BUSINESS

15

Table 1. Source Data and Methods for Current-Dollar GDP and Current-Dollar GDI—Continues

Component

Annual estimates:
Source data and methods used to determine level for benchmark
and other years or used to prepare an extrapolator or interpolator

Advance quarterly estimates:
Source data and methods used
to prepare an extrapolator

Foreign travel by U.S.
residents ($99.9 billion)
less expenditures in the
United States by non-
residents ($104.9 billion)

Other services: Motor
vehicle leasing;
parimutuel net receipts;
other housing except
hotels and motels; bridge,
etc. tolls; other household
operation except repairs
and insurance; travel and
entertainment card fees;
stenographic and
reproduction services;
money orders and
classified advertising; and
computer online services
($129.6 billion)

Estimated as part of the international transactions accounts; see the
entry for exports and imports of services under net exports of goods
and services.

Various source data.

Fixed investment ($2,036.2 billion)
Nonresidential structures ($338.6 billion)

Commercial and health
care ($132.5 billion)

Manufacturing ($24.1
billion)

Power and communi-cation
($41.2 billion)

Mining exploration, shafts,
and wells ($76.4 billion)

Other structures ($64.3
billion)

Benchmark years. BEA’s benchmark input-output table.
Other years. Value put in place from Census Bureau monthly
construction survey.

Value put in place from Census Bureau monthly construction survey.
Value put in place from Census Bureau monthly construction survey.

Benchmark years. Expenditures from Census Bureau quinquennial
census.

All years except the most recent year. For petroleum and natural gas,
physical quantity times average price: Footage drilled and cost per
foot from trade sources; for other mining, expenditures from Census
Bureau annual capital expenditure survey.

Most recent year. For petroleum and natural gas, physical quantity
times average price: Footage drilled and cost per foot from trade
sources extrapolated by BLS producer price index for oil and gas well
drilling.

Benchmark years. BEA’s benchmark input-output table.

Other years. Value put in place from Census Bureau monthly
construction survey.

Nonresidential equipment and software ($927.1 billion)

Equipment except new
autos, new light trucks,
and net purchases of
used autos and used light
trucks ($635.0 billion)

New autos, new light
trucks, and net purchases
of used autos and used
light trucks ($98.1 billion)

See the footnotes at the end of the table.

Benchmark years. Commodity-flow method, starting with
manufacturers’ shipments from Census Bureau quinquennial census
and including an adjustment for exports and imports from Census
Bureau foreign trade data.

Other years. Abbreviated commodity-flow method, starting with
manufacturers’ shipments from Census Bureau annual survey or, for
the most recent year (except aircraft, computers, and heavy trucks),
monthly survey of manufacturers and including an adjustment for
exports and imports from Census Bureau foreign trade data. For
aircraft, manufacturers’ shipments from Census Bureau current
industrial report, adjusted for exports and imports. For computers,
manufacturers’ shipments from FRB industrial production index and
Census Bureau monthly survey of manufacturers, adjusted for
exports and imports. For heavy trucks, physical quantity purchased
times average price: Unit sales and information to allocate sales
among business and other purchasers, from trade sources; for truck
trailers, shipments from trade source.

See the entries under personal consumption expenditures.

Same as the annual estimates.

For motor vehicle leasing,
number of leased vehicles
based on registrations and
terms from trade source, and
lease payments based on new
vehicle prices, BEA depre-
ciation schedules, and Federal
Reserve Board (FRB) interest
rates on new motor vehicle
loans; for others in this group,
judgmental trend.

Same as the annual estimates
for other years.

Same as the annual estimates.
Same as the annual estimates.

For petroleum and natural gas,
same as the annual estimate
for the most recent year; for
mining, judgmental trend.

Same as the annual estimates
for other years.

Same as the annual estimates
for other years but with less
detail.

See the entries under personal
consumption expenditures.
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Table 1. Source Data and Methods for Current-Dollar GDP and Current-Dollar GDI—Continues

Component

Annual estimates:
Source data and methods used to determine level for benchmark
and other years or used to prepare an extrapolator or interpolator

Advance quarterly estimates:
Source data and methods used
to prepare an extrapolator

Software ($194.0 billion)

Benchmark years. For purchased software, commodity-flow method,
starting with industry receipts data from Census Bureau quinquennial
census and including an adjustment for exports and imports from
Census Bureau foreign trade data; for own-account software,
production costs based on BLS employment data and on Census
Bureau quinquennial census.

Other years. For purchased software, commodity-flow method, starting
with industry receipts data from Census Bureau service annual
survey and including an adjustment for exports and imports from
Census Bureau foreign trade data; for own-account software,
production costs based on BLS employment data.

Residential investment ($770.4 billion)*

Permanent-site new single-
family housing units
($433.5 billion).

Permanent-site new multi-
family housing units
($48.2 billion)

Manufactured homes ($9.0
billion)

Improvements ($162.2
billion)

Brokers’ commissions
($110.0 billion)

Equipment ($9.1 billion)

Value put in place based on phased housing starts and average
construction cost from Census Bureau monthly construction survey.

Value put in place from Census Bureau monthly construction survey.

Benchmark years. See the entry for “Equipment except new autos,
new light trucks, and net purchases of used autos and used light
trucks” under nonresidential equipment and software.

Other years. Physical quantity shipped times price: Shipments from
trade source and average retail price from Census Bureau monthly
survey.

Benchmark years. For 1997, value put in place from Census Bureau
construction survey based on expenditures by owner-occupants from
BLS quarterly consumer expenditure survey and by landlords from
Census Bureau quarterly survey of landlords.

Others years. A weighted 3-year moving average of the improvements
extimates from Census Bureau value put in place construction
survey.

Physical quantity times price times BEA estimate of average
commission rate: Number of single-family houses sold and mean
sales price from Census Bureau monthly construction survey and
trade source.

See the entry for “Most durable and nondurable goods” under personal
consumption expenditures.

Change in private inventories ($21.3 billion)

Manufacturing and trade
($19.3 billion)

Mining, utilities, construction,
and other nonfarm
industries ($1.7 billion)

See the footnotes at the end of the table.

Benchmark years. Inventories from Census Bureau quinquennial
census revalued to current replacement cost, with information on the
proportions of inventories reported using different accounting
methods, on the commodity composition of goods held in inventory,
and on the turnover period, all from Census Bureau quinquennial
censuses and annual surveys, combined with prices, largely based
on BLS producer price indexes. (The difference between Census
Bureau change in inventories and BEA change in private inventories
is the inventory valuation adjustment.)

Other years except the most recent year. Inventories from Census
Bureau annual surveys, revalued as described above.

Most recent year. For retail auto dealers, quantities times average
prices from trade sources; for all other, inventories from Census
Bureau monthly surveys, revalued as described above.

Benchmark years. Mining and construction inventories from Census
Bureau quinquennial census revalued to current replacement cost as
described above for manufacturing and trade.

Other years except the most recent. Internal Revenue Service (IRS)
tabulations of business tax returns, revalued as described above.

Most recent year. Census Bureau quarterly survey of mining
corporations, monthly physical quantities from EIA combined with
BLS producer price indexes for electric utilities, and for all others,
judgmental trend, revalued as described above (except when noted
as physical quantity times price).

For purchased software,
receipts from company reports
to the Securities and
Exchange Commission; for
own-account software, private
fixed investment in computers
and peripheral equipment.

Same as the annual estimates.

Same as the annual estimates.

Same as the annual estimates
for other years.

Judgmental trend.

Same as the annual estimates.

Same as the annual estimates.

Same as the annual estimate
for the most recent year.

For electric utilities, same as the
annual estimate for the most
recent year; for all others,
judgmental trend.
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Table 1. Source Data and Methods for Current-Dollar GDP and Current-Dollar GDI—Continues

Component

Annual estimates:
Source data and methods used to determine level for benchmark
and other years or used to prepare an extrapolator or interpolator

Advance quarterly estimates:
Source data and methods used
to prepare an extrapolator

Farm ($0.3 billion)

USDA change in inventories adjusted to exclude Commodity Credit
Corporation (CCC) forfeitures and to include net CCC loans at
market value.

Net exports of goods and services (—$716.7 billion)

Exports and imports of
goods, net (—$791.5 billion)

Exports and imports of
services, net ($74.8 billion)

Estimated as part of the international transactions accounts: Export
and import documents compiled monthly by the Census Bureau with
adjustments by BEA for coverage and valuation to convert the data to
a balance-of-payments basis. Adjusted for the balance-of-payments
coverage of U.S. territories and Puerto Rico with data from the
Commonwealth of Puerto Rico, the U.S. Virgin Islands, and the
Census Bureau, and coverage of gold transactions adjusted with
data from the U.S. Geological Survey and trade sources.

Estimated as part of the international transactions accounts: For
government transactions, reports by Federal agencies on their
purchases and sales abroad; for most others in this group (including
travel, passenger fares, other transportation, and royalties and
license fees), BEA quarterly or annual surveys (supplemented by
data from other sources). Adjusted for the balance-of-payments
coverage of U.S. territories and Puerto Rico (see the above entry);
adjusted to include financial services furnished without payment (see
the entry for banks, credit agencies, and investment companies
under net interest miscellaneous payments).

Government consumption expenditures and gross investment ($2,372.8 billion)
Federal Government ($878.3 billion)

National defense except
consumption of general
government fixed capital
($521.3 billion)

National defense
consumption of general
government fixed capital
($68.0 billion)

Nondefense except
consumption of general
government fixed capital
($263.8 billion)

Nondefense consumption
of general government
fixed capital ($25.2
billion)

See the footnotes at the end of the table.

Within a control total established by fiscal year analysis: For
compensation, military wages from OMB’s Budget of the United
States, civilian wages from BLS tabulations from the Quarterly
Census of Employment and Wages (QCEW), civilian benefits from
the Office of Personnel Managment (OPM), and employer
contributions for Federal employee retirement plans from outlays
from the Monthly Treasury Statement; for other than compensation
by type, based mainly on data from Department of Defense (DOD)
reports; for software, see the entry for software under nonresidential
equipment and software.

Perpetual-inventory method, based on gross investment and on
investment prices.

Within a control total established by fiscal year analysis: For CCC
inventory change, book values of acquisitions and physical quantities
of dispositions from agency reports times average market prices from
USDA,; for compensation, civilian wages from BLS tabulations from
the QCEW, civilian benefits from OPM, and employer contributions
for Federal employee retirement plans from outlays from the Monthly
Treasury Statement; for petroleum sales (Naval Petroleum Reserve),
distribution and price data from the Department of Energy; for
research and development, obligations from the National Science
Foundation and disbursements from the National Aeronautics and
Space Administration; for construction, value put in place from
Census Bureau monthly construction survey; for software, see the
entry for software under nonresidential equipment and software; for
all others, outlays from the Monthly Treasury Statement. For financial
services furnished without payment, see the entry for banks, credit
agencies, and investment companies under net interest and
miscellaneous payments.

Perpetual-inventory method, based on gross investment and on
investment prices.

For crops, BEA quarterly
allocation of USDA annual
projections of crop output and
cash receipts; for livestock,
USDA quarterly data.

For territorial adjustment,
Census Bureau foreign trade
data and judgmental trend; for
gold, judgmental trend; for all
others, same as the annual
estimates.

For territorial adjustment,
judgmental trend; for all
others, same as the annual
estimates.

For components of
compensation, military
employment from DOD and
civilian employment from BLS;
for other than compensation,
same as the annual estimates;
for software, see the entry for
software under nonresidential
equipment and software.

Same as the annual estimates.

For components of
compensation, employment
from BLS; for software, see
the entry for software under
nonresidential equipment and
software; for other than
compensation and software,
same as the annual estimates.

Same as the annual estimates.
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Table 1. Source Data and Methods for Current-Dollar GDP and Current-Dollar GDI—Continues

Component

Annual estimates:
Source data and methods used to determine level for benchmark
and other years or used to prepare an extrapolator or interpolator

Advance quarterly estimates:
Source data and methods used
to prepare an extrapolator

State and local government ($1,494.4 billion)

Consumption expenditures
and gross investment
except those items listed
below ($251.1 billion)

Compensation of general
government employees
($872.3 billion)

Consumption of general
government fixed capital
($113.9 billion)

Structures ($233.5 billion)
Software ($11.0 billion)

Brokerage charges and
financial services
furnished without
payment ($12.6 billion)

All years except the 3 most recent years. Total expenditures from
Census Bureau quinquennial census and annual surveys of state
and local governments, selectively replaced with source data that are
more appropriate for the NIPAs and adjusted as follows: For
coverage; for netting and grossing differences; to a calendar year
basis from a fiscal year basis; for other timing differences; to exclude
items not directly included in GDP (interest, subsidies, net
expenditures of government enterprises, and transfer payments); and
to exclude items described below.

The 3 most recent years. Judgmental trend.

For wages and salaries, BLS tabulations from the QCEW for employer
contributions for government social insurance, tabulations from the
Social Security Administration and other agencies administering
social insurance programs; for employer contributions for employee
pension and insurance funds, data from trade sources, Centers for
Medicare and Medicaid Services, Census Bureau annual surveys of
state and local government retirement funds, adjusted to a calendar
year basis from a fiscal year basis, and Census Bureau annual
surveys of state and local governments, adjusted to a calendar year
basis from a fiscal year basis.

Perpetual-inventory method, based on gross investment and on
investment prices.

Value of construction put in place from Census Bureau monthly
construction survey.

See the entry for software under nonresidential equipment and
software.

See the entries for brokerage charges and financial services furnished
without payment under personal consumption expenditures.

Judgmental trend.

For wages and salaries, derived
from BLS monthly
employment times earnings
from BLS employment cost
index; for other compensation,
judgmental trend.

Same as the annual estimates.

Same as the annual estimates.
Same as the annual estimates.

Same as the annual estimates.

Gross domestic income of $12,384.8 billion for 2005

Compensation of employees, paid ($7,036.6 billion)®

Wage and salary accruals ($5,671.1 billion)

Private industries
(%$4,693.4 billion)

Federal Government
($261.1 billion)

State and local
governments ($716.6
billion)

Employer contributions for

Group health insurance
($514.5 billion)

See the footnotes at the end of the table.

For most industries, BLS tabulations from the QCEW; for others,
wages from a variety of sources (such as USDA for farms and the
Railroad Retirement Board for railroad transportation), adjusted for
understatement of income on tax returns and for coverage
differences.

For civilians, wages from BLS tabulations from the QCEW; for military
personnel, wages from OMB’s Budget of the United States.

BLS tabulations from the QCEW.

employee pension and insurance funds ($933.2 billion)

All years except the 2 most recent years. For private and state and
local governments, total contributions from the Centers for Medicare
and Medicaid Services (CMS) less employee contributions from BLS
consumer expenditure survey.

The 2" most recent year. For private, preliminary CMS tabulations; for
state and local governments, judgmental trend.

Most recent year. Judgmental trend.

For most industries, wages and
salaries derived from BLS
monthly employment times
earnings times hours; for
others, judgmental trend.

For civilians, employment from
BLS and judgmental trend; for
military personnel, DOD
employment and judgmental
trend.

Derived from BLS monthly
employment times earnings
from BLS employment cost
index.

Judgmental trend.
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Table 1. Source Data and Methods for Current-Dollar GDP and Current-Dollar GDI

Component

Annual estimates:
Source data and methods used to determine level for benchmark
and other years or used to prepare an extrapolator or interpolator

Advance quarterly estimates:
Source data and methods used
to prepare an extrapolator

Private pension and profit-
sharing funds ($184.1
billion)

Government employee
retirement plans ($161.4
billion)

Workers’ compensation
($58.3 billion)

Group life insurance ($13.0
billion)

Employer contributions for
government social
insurance ($432.3 billion)

All years except the 3 most recent. Tabulations from the Department of
Labor.

The 3 most recent years. Tabulations from the Pension Benefit
Guaranty Corporation, employer costs for employee compensation
from BLS, IRS tabulations of business tax returns, and corporate
financial data.

All years except the most recent year. For Federal plans, outlays from
the Monthly Treasury Statement; for state and local government
plans, Census Bureau annual surveys of state and local government
retirement funds, adjusted to a calendar year basis from a fiscal year
basis.

Most recent year. For Federal plans, same as all years except the most
recent; for state and local government plans, Census Bureau annual
surveys of state retirement funds, adjusted to a calendar year basis
from a fiscal year basis.

All years except the most recent year. Employer contributions from
trade sources.

Most recent year. Judgmental trend.

All years except the most recent year. Group premiums and estimates
of employer share from trade sources.

Most recent year. Judgmental trend.

Tabulations from the Social Security Administration and other agencies
administering social insurance programs.

Taxes on production and imports ($922.4 billion)

Federal Government ($101.1
billion)

State and local governments
($821.2 billion)

For excise taxes, collections from the Office of Tax Analysis, from the
Bureau of Alcohol, Tobacco, Firearms and Explosives, and from the
IRS; for customs duties, receipts from the Monthly Treasury
Statement.

Receipts from Census Bureau quinquennial census and annual
surveys, adjusted to a calendar year basis from a fiscal year basis.

Less: Subsidies ($57.3 billion)

Federal Government ($56.9
billion)

State and local governments
($0.4 billion)

Payments by the CCC from agency reports and, for most other
agencies, outlays from the Monthly Treasury Statement.

For railroad and electric power, Census Bureau annual surveys of
expenditures adjusted to a calendar year basis from a fiscal year
basis and California administrative records.

Net operating surplus ($2,878.2 billion)

Private enterprises ($2,893.6 billion)
Net interest and miscellaneous payments ($642.3 billion) ¢

Domestic monetary
interest, net ($198.1
billion)

See the footnotes at the end of the table.

All years except the most recent year. For farm interest paid, USDA
surveys; for residential mortgage interest paid, Census Bureau
decennial survey of residential finance and mortgage debt from FRB
times a BEA interest rate; for most other interest paid and received
by business, IRS tabulations of business tax returns, adjusted for
misreporting on tax returns and for conceptual differences.

Most recent year. For farm and mortgage interest paid, same as all
years except the most recent; for other interest, interest receipts and
payments from regulatory agencies (such as the Federal Deposit
Insurance Corporation), from trade sources, or derived by applying
BEA interest rates to interest-bearing assets/liabilities from FRB flow-
of-funds accounts.

Judgmental trend.

For Federal plans, same as the
annual estimate for the most
recent year; for state and local
government plans, judgmental
trend.

Judgmental trend.

Judgmental trend.

For Federal programs, BEA-
derived wages and salaries of
employees covered by the
programs; for state and local
government programs,
judgmental trend.

For customs duties, receipts
from the Monthly Treasury
Statement; for most excise
taxes, derived from indicators
of activity (such as gasoline
production for gasoline tax);
for others, judgmental trend.

Judgmental trend.

CCC reports and judgmental
trend.

Judgmental trend and California
administrative records.

Derived by combining estimates
of (1) interest received by
persons, (2) government
interest paid less received,
and (3) interest paid by
persons. For (1), judgmental
trend; for (2), data from the
Monthly Treasury Statement
and the Bureau of the Public
Debt for Federal and
judgmental trend for state and
local; and for (3), consumer
debt from FRB times BEA
estimates of interest rates.
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Table 1. Source Data and Methods for Current-Dollar GDP and Current-Dollar GDI—Continues

Component

Annual estimates:
Source data and methods used to determine level for benchmark
and other years or used to prepare an extrapolator or interpolator

Advance quarterly estimates:
Source data and methods used
to prepare an extrapolator

Domestic imputed interest, net ($427.6 billion)

Banks, credit agencies,
and investment
companies ($225.1
billion)

Depositor services
($197.5 billion)

Borrower services
($27.5 billion)

Life insurance carriers
($193.5 billion)

Property and casualty
insurance companies
(%$9.0 billion)

For commercial banks, data from FRB tabulations of Federal Financial
Examination Council Call Reports used to calculate the interest rate
spread between a risk-free reference rate and the average interest
rate paid to depositors times the average balance of deposits.
Depositor services allocated to persons, government, and to the rest
of the world on the basis of deposit liabilities from FRB.

For credit agencies and investment companies, property income
earned on investment of deposits less monetary interest paid to
depositors (and for mutual depositories, profits from IRS tabulations
of business tax returns) from annual reports of regulatory agencies
and FRB. Depositor services allocated to persons, government, and
to the rest of the world on the basis of deposit liabilities from FRB.

For commercial banks, data from FRB tabulations of Federal Financial
Examination Council Call Reports used to calculate the interest rate
spread between the average rate paid by borrowers and the
reference rate times the average balance of borrowers.

Property income earned on investment of policyholders’ reserves from
a trade source.

Expected investment income derived using premiums earned and
investment gains from a trade source.

Business current transfer payments (net) ($74.2 billion)

To persons (net) ($45.7
billion)

To government (net)

($30.1 billion)

To the rest of the world
(net) (—$1.6 billion)

All years except the most recent year. Payments to persons for
charitable contributions, IRS tabulations of business tax returns; for
other components (such as liability payments for personal injury and
net insurance settlements), information from government agency
reports and trade sources.

Most recent year. Judgmental trend.

For Federal, receipts from OMB’s Budget of the United States; for state
and local, receipts from Census Bureau quinquennial census and
annual surveys, adjusted to a calendar year basis from a fiscal year
basis and net insurance settlements, as described above.

Estimated as part of the international transactions accounts.

Judgmental trend.

Judgmental trend.

Judgmental trend.

Judgmental trend.

Judgmental trend.

Judgmental trend.

Same as the annual estimates.

Proprietors’ income with inventory valuation adjustment (IVA) and capital consumption adjustment

(CCAdj) ($970.7 billion)

Farm proprietors’ income
with IVA ($36.8 billion)

Farm proprietors’ income
with CCAdj
(—$6.5 billion)

Nonfarm proprietors’
income ($866.2 billion)

Nonfarm proprietors’
income with IVA (-$5.1
billion)

See the footnotes at the end of the table.

USDA data on net income, obtained by deriving gross income (cash
receipts from marketing, inventory change, government payments,
other cash income, and nonmoney income) and subtracting
production expenses, adjusted to exclude corporate income based
on USDA quinquennial census and annual survey data.

See the entry “Less: Capital consumption adjustment” under
consumption of fixed capital.

All years except the most recent year. Income from IRS tabulations of
business tax returns, adjusted for understatement of income on tax
returns and for conceptual differences.

Most recent year. For construction, trade, and services, indicators of
activity (such as value of housing put in place); for most others,
judgmental trend.

See the entry for inventory valuation adjustment under corporate
profits.

For crops, BEA quarterly
allocation of USDA annual
projections of crop output; for
livestock, USDA quarterly
projections of cash receipts
and inventories; for both crops
and livestock, quarterly
allocation of USDA annual
projections of government
subsidy payments and
production expenses.

Same as the annual estimate
for the most recent year.
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Table 1. Source Data and Methods for Current-Dollar GDP and Current-Dollar GDI—Continues

Component

Annual estimates:
Source data and methods used to determine level for benchmark
and other years or used to prepare an extrapolator or interpolator

Advance quarterly estimates:
Source data and methods used
to prepare an extrapolator

Nonfarm proprietors’
income with CCAdj
($79.3 billion)

See the entry “Less: Capital consumption adjustment” under
consumption of fixed capital.

Rental income of persons with capital consumption adjustment ($72.8 billion)

Owner-occupied nonfarm
housing ($30.7 billion)

Tenant-occupied nonfarm
housing ($13.1 billion)

Farm housing ($9.2
billion)

Nonfarm nonresidential
properties ($0.7 billion)

Royalties ($19.1 billion)

Corporate profits with
(CCAdj) ($1,133.7 billi

Domestic profits before
tax ($1,321.7 billion)

Inventory valuation
adjustment (IVA)
(—$32.6 billion)

Capital consumption
adjustment (CCAdj))
(—$155.5 billion)

Benchmark years. Derived as space rent (see the entry for nonfarm
dwellings under personal consumption expenditures) less related
expenses, including property insurance from trade source and
mortgage interest and property taxes from Census Bureau decennial
survey of residential finance.

Other years. Same as benchmark years, except mortgage interest,
based on mortgage debt from FRB times a BEA interest rate, and
property taxes from Census Bureau annual surveys of state and local
tax collections.

Same as owner-occupied nonfarm housing, adjusted to cover only
rental income accruing to persons not primarily engaged in the real
estate business from Census Bureau decennial survey of residential
finance.

Benchmark years. Owner- and tenant-occupied housing derived as
space rent (see the entry for farm dwellings under personal
consumption expenditures) less related expenses, such as mortgage
interest and property taxes, from USDA. Farms owned by
nonoperator landlords derived from USDA data.

Other years. Space rent (see the entry for farm dwellings under
personal consumption expenditures); expenses from USDA data.
Farms owned by nonoperator landlords derived from USDA data.

Benchmark years. Nonfarm nonresidential fixed assets from BEA
capital stock series times a rate of return on capital based on IRS
tabulations of business tax returns.

Other years. BEA capital stock series and judgmental trend.

All years except the most recent year. IRS tabulations of royalties
reported on individual income tax returns.
Most recent year. Judgmental trend.

on)

All years except the most recent year. Receipts less deductions from
IRS tabulations of business tax returns, adjusted for understatement
of income on tax returns and for conceptual differences.

Most recent year. Profits from Census Bureau quarterly survey of
corporate profits, regulatory agency reports, and compilations of
publicly available corporate financial statements.

The IVA on the income side (for corporations and for nonfarm sole
proprietorships and partnerships) and the IVA on the product side
(see the entry “Change in private inventories”) differ because the
source data reflect different proportions of inventories reported using
different accounting methods (last-in-first out (LIFO)). The income-
side IVA is based on the product-side IVA, adjusted by the
relationship between non-LIFO inventories from IRS tabulations of
business tax returns and non-LIFO inventories from the Census
Bureau.

See the entry “Less: Capital consumption adjustment” under
consumption of fixed capital.

Current surplus of government enterprises (—$15.4 billion)

Federal Government
(—$4.9 billion)

See the footnotes at the end of the table.

Mainly reports of various agencies, such as the Postal Service, and
consumption of fixed capital (CFC) estimates derived with perpetual-
inventory calculations at current cost, based on gross investment and
on investment prices.

For owner-occupied space rent,
same as the annual estimates;
for depreciation, interest,
closing costs, real estate
dealers’ commissions, and
taxes, based on NIPA
estimates of those
components; for other
expenses, judgmental trend.

Same as owner-occupied
nonfarm housing.

Judgmental trend.

Judgmental trend.

Judgmental trend.

inventory valuation adjustment (IVA) and capital consumption adjustment

For some industries in
transportation and in finance,
judgmental trend; for others,
same as the annual estimates
for the most recent year.
(Released with the preliminary
estimate of GDP for the first,
second, and third quarters
and the final estimate for the
fourth quarter.)

Same as the annual estimates.

Judgmental trend; for CFC
estimates, the same as the
annual estimates.
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Table 1. Source Data and Methods for Current-Dollar GDP and Current-Dollar GDI—Table Ends

Component

Annual estimates:
Source data and methods used to determine level for benchmark
and other years or used to prepare an extrapolator or interpolator

Advance quarterly estimates:
Source data and methods used
to prepare an extrapolator

State and local
governments (-$10.5
billion)

For current operating receipts, mainly revenue data from Census
Bureau annual surveys of state and local governments, adjusted to a
calendar year basis from a fiscal year basis; for current operating
expenditures, see the entries for “Consumption expenditures and
gross investment” and “Consumption of general government fixed
capital” under state and local government.

Consumption of fixed capital ($1,604.8 billion)
Government ($252.2 billion)

General government
($207.2 billion)

Government enterprises
($45.1 billion)

Private ($1,352.6 billion)

Domestic business
($1,059.1 billion)

Capital consumption
allowances ($953.1
billion)

Less: Capital
consumption
adjustment (-$106.1
billion)

Households and
institutions ($293.5
billion)

Perpetual-inventory method, based on gross investment and on
investment prices.

Perpetual-inventory method, based on gross investment and on
investment prices.

Perpetual-inventory method, based on gross investment and on
investment prices.

All years except the most recent year. For depreciation of corporations
and of nonfarm sole proprietorships and partnerships, IRS
tabulations of business tax returns, adjusted for conceptual
differences; for other depreciation (including farm proprietorships and
partnerships and other private business), perpetual-inventory
calculations based on investment at acquisition cost; for accidental
damage to fixed capital, losses reported to insurance companies and
to government agencies.

Most recent year. For depreciation of corporations and of nonfarm sole
proprietorships and partnerships, BEA estimates of tax-return-based
depreciation; for other depreciation and accidental damage to fixed
capital, same as above.

The difference between capital consumption allowances and
consumption of fixed capital.

Perpetual-inventory method, based on gross investment and on
investment prices.

Judgmental trend.

Same as the annual estimates.

Same as the annual estimates.

Same as the annual estimates.

Judgmental trend.

Judgmental trend.

Same as the annual estimates.

NIPAs National income and product accounts
1. Personal consumption expenditures (PCE) for durable and nondurable goods includes $0.8
billion for food produced and consumed on farms and standard clothing issued to military

personnel.

2. The Census Bureau data for retail sales include sales of gasoline service stations. The esti-
mates of PCE for gasoline and oil are derived from the sources listed and are deducted from the
retail-control estimates of most durable and nondurable goods.

diaries, except life insurance carriers.”

tures.

royalties.

3. This line item is also referred to as “services furnished without payment by financial interme-
4. Residential investment includes -$1.6 billion for dormitories and net purchases of used struc-

5. Compensation of employees includes $1.7 billion for supplemental unemployment.
6. Net interest and miscellaneous payments includes $16.6 billion for government rents and
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Table 2. Methodology Used in Preparing Estimates of Real GDP—Continues

Component

Deflation, using price based on

Using quantity for
extrapolation or direct valuation

other services; other repair
services; other purchased
intercity transportation; legal
and funeral services; barber-
shops, beauty parlors, and
health clubs; nursing homes;
laundries; employment agency
fees; accounting and tax return
preparation services; recreation
(except cable TV, parimutuel net
receipts, lotteries, and computer
online services); hotels and
motels; commercial business,
trade, and correspondence
schools; educational services
not elsewhere classified,;
research organizations and
foundations

Physicians, dentists, and other
professional medical services

Private nursery schools,
elementary and secondary
schools, day care, welfare
activities, political organizations,
foundations, and trade unions
and professional associations

See the footnotes at the end of the table.

PPI, for proprietary
and government
nursing homes and
employment agency
fees

CPI

PPI, for physicians,
home health care,
and medical
laboratories

from the Centers for Medicare and
Medicaid Services for private
nonprofit nursing homes; for clubs
and fraternal organizations, and
for nonprofit research and
foundation expenses, BEA

composite indexes of input prices.

BEA composite indexes of input
prices.

CPl or PPI Other index
Personal consumption expenditures
Durable and nondurable goods
Most durable and nondurable CPI
goods except those listed below | PPI, for military
clothing
New autos CPI
Net purchases of used autoSs aNd | ........cccciiiieiiiiiiiier e | ceeeriiie e e e e e e e sneees Direct valuation. For used autos
used light trucks and used light trucks, in two parts:
(1) Margin, unit sales from trade
sources with dealers’ margins
from Census Bureau and trade
sources; (2) net transactions, net
change in unit stock of autos held
by consumers by year of original
sale, valued by depreciated
original value in base-year dollars.
New trucks CPI
Gasoline and oil CPI
Food furnished to employees CPI
(including military)
Expenditures abroad by U.S. | . Foreign CPlIs'
residents less personal
remittances in kind to
nonresidents
Services
Nonfarm dwellings: Space rent for | CPI
owner-occupied dwellings and
rent for tenant-occupied
dwellings
Rental value of farm dwelliNgS | oo eiiee | e e s Quantity extrapolation. Real dollar
net stock of farm housing from
BEA capital stock estimates.
Motor vehicle repair, rental, and | CPI Composite index of input prices
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Table 2. Methodology Used in Preparing Estimates of Real GDP—Continues

Component

Deflation, using price based on

CPl or PPI

Other index

Using quantity for
extrapolation or direct valuation

Financial services furnished
without payment by banks, other
depository institutions, and
investment companies?

Brokerage charges and
investment counseling, bank
service charges, intercity
transportation except “other,”
and private higher education

Domestic service

Public education and hospitals,
water and other sanitary
services, and lotteries

Insurance, private hospitals,
religious activities, cable TV,
electricity, natural gas,
telephone, and local transport

Foreign travel by U.S. residents
less expenditures in the United
States by nonresidents

Other services: Motor vehicle
leasing; parimutuel net receipts;
other housing except hotels and
motels; tolls; other household
operation except repairs and
insurance; travel and
entertainment card fees;
stenographic and reproduction
services; money orders and
classified advertising; and
computer online services

Fixed investment
Nonresidential structures
Commercial and health care

Manufacturing

Power and communication

Mining exploration, shafts, and
wells

See the footnotes at the end of the table.

PPI, for investment
companies’
securities
commissions

CPI
PPI, for securities
commissions

CPI

CPI

PPI, for public
hospitals

CPI

PPI, for private for-
profit hospitals

CPI, for expenditures
in the United States

CPI

PPI, for warehouses

PPI, for power
excluding electric

PPI, for casing, oil and
gas well drilling, and
oil and gas field
services

BEA composite index of input
prices, for investment companies’
“total deductions.”

BEA index based on revenue per
passenger mile from DOT and
trade source for air transportation;
for private higher education, BEA
composite index of input prices.

BEA composite indexes of input
prices, for life insurance and
religious activities; for private
nonprofit hospitals, composite
index of input prices from the
Centers for Medicare and
Medicaid Services.

BEA composite index of foreign
CPIls,’ for foreign travel; for
airfares in foreign travel, BLS
import price index.

BEA index based on costs per
square foot from trade source for
commercial structures; for health
care, BEA index based on cost
index from trade source and on
Census Bureau price deflator for
single-family houses under
construction.

BEA index based on costs per
square foot from trade source.

Cost indexes from trade sources
and government agencies, for
power; for communication, cost
index from trade source.

BEA index based on cost index
from trade source and on Census
Bureau price deflator for single-
family houses under construction,
for mines.

Quantity extrapolation. Banks, BLS
index of total output (less BEA
real bank service charges) times
consumer share based on shares
of deposits and loans; for other
depository institutions, paid
employee hours of relevant
financial institutions; for
investment companies’ “implicit
charges,” BEA orders derived
from volume data from trade
sources.

Quantity extrapolation. For mutual
fund sales charges, value of new
sales deflated by CPI.

Quantity extrapolation. For auto
insurance, premiums deflated by
CPI; for medical care and
hospitalization insurance, benefits
deflated by PPI; for workers’
compensation, premiums deflated
by PPI.

Quantity extrapolation. For
parimutuel net receipts, gross
winnings deflated by CPI.

Quantity extrapolation. For drilling,
footage by geographic area from
a trade source.
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Table 2. Methodology Used in Preparing Estimates of Real GDP—Continues

Component

Deflation, using price based on

CPl or PPI

Other index

Using quantity for
extrapolation or direct valuation

Other structures

Nonresidential equipment and

Equipment except those listed
below

New autos, new light trucks, and
net purchases of used autos
and used light trucks

Telephone and telegraph
installation

Telephone switching equipment
Photocopying equipment
Software

Residential investment
Permanent-site new single-family
housing units

Permanent-site new multifamily
housing units

Manufactured homes
Improvements

Brokers’ commissions
Equipment

Change in private inventories

PPI, for brokers’
commissions

software

PPI, for most domestic
components and for
imported
transportation
equipment

CPI, for new autos

PPI, for new light
trucks

PPI, for prepackaged
software

PPI
CPI

Nonfarm
Purchased goods of all industries | PPI
Work-in-process and finished PPI
goods, manufacturing
Farm e

See the footnotes at the end of the table.

BEA index based on costs per
square foot from trade source, for
educational and vocational
structures; for railroads, BEA price
index; for other components, BEA
index based on cost index from
trade source and on Census
Bureau price deflator for single-
family houses under construction.

BLS import price indexes, for
imported components except
transportation equipment.

BEA cost index

BEA price index
BEA price index

BEA cost index, BLS employment
cost index, and PPI, for own-
account and custom software.

Census Bureau price deflator for
single-family houses under
construction.

BEA price index

BEA composite index of input
prices, for major replacements; for
additions and alterations, BEA
index based on Census Bureau
price deflator for single-family
houses under construction and
BEA index for major
replacements.

Composite price from the Energy
Information Administration, for
crude petroleum; BLS import price
indexes, for imported goods
purchased by trade industries.

BEA indexes of unit labor costs.

USDA average market prices

Direct valuation. For used autos
and used light trucks, see the
entry “Net purchases of used
autos and used light trucks” under
personal consumption
expenditures.

Direct valuation. Quantities and
prices of stocks of coal,
petroleum, and natural gas for
utilities from Energy Information
Administration.
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Table 2. Methodology Used in Preparing Estimates of Real GDP—Continues

Component

Deflation, using price based on

CPl or PPI

‘ Other index

Using quantity for
extrapolation or direct valuation

Net exports of goods and services

Exports and imports of goods

Exports and imports of services

Government consumption expenditures and gr

Federal Government
National defense except
consumption of general
government fixed capital

National defense consumption of
general government fixed capital

Nondefense except consumption

of general government fixed
capital

See the footnotes at the end of the table.

PPI, for gold; semi-
conductor exports,
selected
transportation
equipment; selected
agricultural foods,
feeds, and
beverages; and
selected imports of
refined petroleum

CPI, for travel receipts,
medical receipts, and
nonresident
students’
expenditures

PPI, for selected other
transportation

PPI, for selected
goods and services

CPIl and PPI, for
utilities and
communications

PPI, for most goods
and selected
services

CPI, for rent, utilities,
and communications

BLS export and import price
indexes; for electric energy
exports and imports, and for
petroleum imports, unit-value
indexes based on Census Bureau
values and quantities.

Selected deflators, for military
transfers and defense
expenditures: see “National
defense except consumption of
general government fixed capital”
below.

BLS export and import price
indexes, for passenger fares; BEA
composite index of foreign CPls,’
for travel payments, for
miscellaneous services, and U.S.
students’ expenditures abroad;
BLS exports and imports price
indexes, for selected other
transportation; and for royalties
and fees, and other private
services, BEA price indexes, CPI,
PPI, and implicit price deflator for
final sales to domestic
purchasers.

oss investment

BEA indexes based on DOD prices
paid, for some goods and services
and for most military structures;
for some services, BLS
employment cost indexes; for
nonmilitary structures, cost
indexes from trade sources and
government agencies; for own-
account software, BEA index
derived from nondefense
compensation; for custom
software, BEA index derived from
nondefense compensation price
index and PPI.

Cost indexes from trade sources
and government agencies, for
structures; for some services, BLS
employment cost indexes; for
own-account software, BEA index
derived from nondefense
compensation; for custom
software, BEA index derived from
nondefense compensation price
index and PPI.

Quantity extrapolation. For exports

of financial services furnished
without payment,? BLS index of
total bank output (less BEA real
bank service charges).

Quantity extrapolation. For military

compensation, full-time equivalent
employment by rank and length of
service; for civilian compensation,
full-time equivalent employment
by grade, adjusted for change
from base year in hours worked.

Direct valuation. For some goods

and services and a few military

structures, quantities and prices

from DOD reports; for electricity

and natural gas, quantities from
E.

Direct valuation. Perpetual-

inventory calculations based on
gross investment.

Quantity extrapolation. For

compensation, full-time equivalent
employment by grade, adjusted
for change from base year in
hours worked; for financial
services furnished without
payment,?2 BLS index of total bank
output (less BEA real bank
service charges).

Direct valuation. For net purchases

of agricultural commodities by the
Commaodity Credit Corporation,
quantities by crop from agency
reports and USDA prices; for
selected petroleum transactions,
DOE quantities and prices.
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Table 2. Methodology Used in Preparing Estimates of Real GDP—Table Ends

Component

Deflation, using price based on

CPl or PPI

Other index

Using quantity for
extrapolation or direct valuation

Nondefense consumption of
general government fixed capital

State and local government

Consumption expenditures and
gross investment except those
listed below

Compensation of general
government employees

Consumption of general
government fixed capital

Structures
Software
Brokerage charges and financial

services furnished without
payment

CPI, for services

PPI, for electricity,
hospitals, most
professional
services, and goods

BEA indexes based on Federal
nondefense prices paid, for
transportation, books, and postal
services; for elementary and
secondary education, welfare, and
libraries, BEA composite indexes
of input prices; for maintenance
and repair services, BEA
composite price index for state
and local construction.

Cost indexes from trade sources
and government agencies.

See the entry for software under
nonresidential equipment and
software.

Direct valuation. Perpetual-
inventory calculations based on
gross investment.

Quantity extrapolation. For
employees in education, full-time
equivalent employment by
education and experience,
adjusted for change from base
year in hours worked; for other
employees, full-time equivalent
employment, adjusted for change
from base year in hours worked.

Direct valuation. Perpetual-
inventory calculations based on
gross investment.

Quantity extrapolation. See the
entries for brokerage charges and
for financial services under
personal consumption
expenditures.

BEA Bureau of Economic Analysis
BLS Bureau of Labor Statistics
CPI Consumer price index

DOD Department of Defense

DOE Department of Energy

DOT Department of Transportation

PPI Producer price index
USDA U.S. Department of Agriculture

1. The foreign CPlIs have been adjusted for differences in exchange rates.
2. This line item is also referred to as “services furnished without payment by financial interme-

diaries, except life insurance carriers.”
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Federal Personal Income Tax Liabilities and Payments for 1959-2004

By Mark A. Ledbetter

Each year, the Bureau of Economic Analysis updates its
estimates of Federal personal income tax liabilities and
Federal personal income tax payments.! The Federal tax
payments estimates incorporate the results of the 2006
annual revision of the national income and product
accounts. The Federal tax liability estimates include
newly available tax return data for 2004 and revised
earned income tax credit data for 2003 from the Internal
Revenue Service (IRS).

For 2003, income tax payments exceed income tax lia-
bilities by $31.9 billion. The difference can be partly
attributed to the effects of the Economic Growth and Tax
Relief Reconciliation Act of 2003, the Trade Act of 2002,

1. For details about the estimates of tax liabilities and payments, see Mark
A. Ledbetter, “Federal Personal Income Tax Liabilities and Payments for
1959-2001,” Survey oF CURRENT Busingss 84 (June 2004): 17-20.

and $14.2 billion in net advance payments for 2003.

For 2004, income tax liabilities exceeded income tax
payments by $40.8 billion. The difference can be ac-
counted for by the faster-than-expected growth of the
economy and individual incomes in 2004 and timing dif-
ferences that arise from nonwithheld tax liabilities
incurred in tax year 2004 (included in the liability esti-
mate) and the payment for those liabilities at a later date.
Specifically, most of the $40.8 billion difference stems
from final settlements for tax liabilities incurred in 2004
but paid in 2005. Similarly, the 2004 income tax pay-
ments estimates include final settlement payments for tax
liabilities incurred in 2003.

2. For more information on the provisions of these acts and advance pay-
ments, see Ledbetter, “Federal Personal Income Tax Liabilities and Pay-
ments for 1959-2003,” Survey 85 (November 2005): 29.

Table 1. Federal Personal Income Tax Liabilities and Payments for 1959-2004
[Billions of dollars]

Federal personal income taxes Federal personal income taxes

Laoites | PAmen e Lgoites | PN irnc
39.0 38.5 0.6 280.2 295.0 -14.8
39.9 41.8 -2.0 2778 286.2 -84
427 427 0.0 306.7 301.4 5.3
45.4 46.5 -1 3315 336.0 -4.5
48.8 49.1 -0.4 374.9 350.1 24.8
47.8 46.0 1.8 378.7 392.5 -13.8
50.2 51.1 -0.8 422.0 402.9 19.1
56.8 58.6 -1.8 4401 4515 -115
63.7 64.4 -0.7 4534 470.2 -16.8
775 76.4 1.1 455.4 461.3 -5.9
87.4 91.7 -4.3 483.1 475.3 7.8
84.5 88.9 4.4 508.5 505.5 3.0
86.1 85.8 0.3 540.3 542.7 24
94.3 102.8 -84 592.9 586.0 6.9
108.9 109.6 -0.6 664.5 663.4 1.1
124.4 126.5 =21 742.5 744.3 -1.8
117.3 120.7 -35 800.5 825.8 -25.3
142.8 141.2 1.6 892.4 893.0 -0.6
161.0 162.2 -1.1 994.2 999.1 -4.9
189.6 188.9 0.7 857.6 994.5 -136.9
216.1 224.6 -8.6 800.2 830.5 -30.3
252.3 250.0 2.3 742.6 774.5 -31.9
286.7 290.6 -38 842.3 801.4 40.8

1. For the data sources, see footnote 1 above.

2. This series is presented as personal current taxes (line 3) in table 3.2 in the national income and product accounts.
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Comparison of BEA Estimates of Personal Income and
IRS Estimates of Adjusted Gross Income

New Estimates for 2004

Revised Estimates for 2003
By Mark A. Ledbetter

HE Bureau of Economic Analysis (BEA) annually
publishes a comparison of BEA’s measure of per-
sonal income and the Internal Revenue Service (IRS)
measure of adjusted gross income (AGI); both are
widely used measures of household income. However,
each measure is based on different concepts, and each
is used for different purposes. This comparison fea-
tures the “AGI gap,” which is the difference between
the BEA-derived estimates of adjusted gross income
and the IRS estimate of adjusted gross income.!
(For more information, see “Estimating the AGI
gap.”)
Adjusted gross income is the key measure of indi-

1. For more information about the source data and the methodologies
that are used to prepare BEA-derived estimates of AGI and the AGI gap, see
Mark A. Ledbetter, “Comparison of BEA Estimates of Personal Income and
IRS Estimates of Adjusted Gross Income,” SUrRVEY OF CURRENT BUsINEss 84
(April 2004): 8-22.

vidual income that is defined by the Internal Revenue
Code. It is used as the basis for computing certain tax
credits and itemized deductions. The definition of AGI
can change from year to year because of changes in the
tax code.

BEA’s personal income estimate is a more compre-
hensive income measure than the IRS AGI measure.
The personal income and outlay account records the
distribution of income to the household sector and
measures its value and composition in the national
economy. It represents a component of a sequence of
interconnected, macroeconomic flow accounts that is
often used to examine trends in national economic ac-
tivity because its definition is consistent through all
years measured.

Analysts use this comparison of personal income
and adjusted gross income in a variety of ways. For ex-
ample, because major changes in the tax law affect the

Key Terms

Adjusted gross income (AGI), for Federal income tax
purposes, includes all income that is received in the form
of money, property, and services and that is not explicitly
exempt by law.

Personal income is the income received by individuals,
nonprofit institutions serving households, private nonin-
sured welfare funds, and private trust funds from all
sources. It includes income that is taxed, that is partly
taxed (such as social security benefit payments), and that
is tax-exempt (such as tax-exempt interest, nontaxable
transfer payments, and Medicare, Medicaid, and welfare
benefit payments). It is the sum of “compensation of
employees (received),” proprietors income, rental
income, personal income receipts on assets, and personal
current transfer receipts; contributions for government
social insurance is subtracted. Personal income includes
imputed income, but it excludes net gains from the sale
of assets (capital gains), pension benefit payments, and
employee and self-employed contributions for govern-
ment social insurance. For more information about per-
sonal income, see <www.bea.gov/bea/regional/articles/
spi2005>.

BEA-derived adjusted gross income is BEA’s concep-

tual measure of adjusted gross income without taxpayer
misreporting. It is based on IRS tabulations of data from
individual income tax returns, corporate income tax
returns, nonfarm sole proprietorship income tax returns,
partnership income tax returns, and extrapolated esti-
mates for tax-exempt income and for private foundation
income.

The AGI gap is the difference between the BEA-derived
adjusted gross income and IRS adjusted gross income.
The AGI gap for each type of income is the difference
between the BEA-derived adjusted gross income for that
type of income and the reallocated IRS adjusted gross
income.

The relative AGI gap for each type of income shows
the AGI gap by type of income as a percentage of the
BEA-derived adjusted gross income by type of income.

Misreporting adjustments are adjustments to IRS
source data that are designed to correct for the effects of
taxpayer misreporting in the tax return tabulations and
economic census data used in the NIPAs. These adjust-
ments account for income that is underreported on tax
returns and for the income that is earned by individuals
who do not file tax returns.
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IRS estimates of adjusted gross income, the reconcilia-
tion tables are often used by analysts to convert
adjusted gross income into a consistent time series for
budget and fiscal policy analyses or to extrapolate pro-
jections of adjusted gross income.

The components of personal income and adjusted
gross income are similar. The major differences are
that personal income consists of both taxable income
and tax-exempt income and that adjusted gross in-
come consists only of taxable income. Personal income
includes other items, such as misreporting adjust-
ments, imputed income, income of nonprofit institu-
tions serving households, the investment income of
insurance carriers, and employer contributions for
government social insurance.

This year’s article includes two changes to the com-
parison between personal income and AGI:

e Three lines have been added to tables 1 and 2, show-
ing the AGI gap, the percent distribution of the AGI
gap, and the relative gap excluding the misreporting
adjustment. Table 5, “The AGI Gap Less Misreport-
ing Adjustment and Relative AGI Gap by Type of
Income, 1990-2004,” has also been added.

e A double-counting correction was made for unem-
ployment compensation received by state govern-
ment employees that reduced the BEA-derived AGI
$2.1 billion in 2004 (for more information, see the
section “Estimating the AGI gap”).

The AGI gap for 2004

The total AGI gap for 2004—the most recent year for
which AGI data are available—was $1,088.2 billion (ta-
ble 1). The misreporting adjustment, which adjusts the
IRS data for underreported and unreported income,
accounts for $458.4 billion of the gap. For the remain-
ing $629.8 billion “AGI gap less misreporting adjust-
ment,” precise explanations are not easily identifiable.
For more information, see the section “Misreporting
adjustments and the AGI gap.”

The relative AGI gap—the gap as a percentage of
BEA-derived adjusted gross income—was 13.8 per-
cent. The “relative AGI gap less misreporting adjust-
ment”—the gap less the misreporting adjustment as a
percentage of BEA-derived adjusted gross income—
was 8.0 percent

BEA also calculates the AGI gap by type of income
(tables 1-4). For each type of income, the unexplained
portion of the AGI gap can be calculated by subtract-
ing the misreporting adjustment from the correspond-
ing AGI gap estimate. The “AGI gap less misreporting
adjustment” by type of income is only calculated for
wage and salary disbursements, nonfarm proprietors’
income, rental income, and personal interest income
tables 1, 2, and 5).

BEA Personal Income and IRS Adjusted Gross Income
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Revisions to the AGI gap for 2003

The AGI gap for 2003 was revised down $14.0 billion
to $1,027.8 billion (table A and table 2). The relative
AGI gap for 2003 was revised to 14.2 percent from 14.4
percent.

Table A. Sources of Revision to the AGI Gap for 2003

[Billions of dollars]

Line! 2003
1P I Income -5.5
2 |Less: Portion of personal income not included in AGI 8.9
3 Nontaxable transfer payments 7.3
4 Employer contributions for employee pension and insurance funds .............cccccvneene. -14.4
5 Imputed income in personal income -0.2
6 Investment income of life insurance carriers and pension plans...............ccccecuueinnenes 7.4
7 Investment income received by nonprofit institutions and retained by fiduciaries. -2.0
8 Differences in accounting treatment between NIPAs and tax regulations, net 14.9
9 Other personal income exempt or excluded from adjusted gross income... -4.1

10 |Plus: Portion of adjusted gross income not included in personal income ...............c.cococ... 0.4
1 Contributions for government social insurance..... 0.0
12 Net gain from sale of assets 0.0
13 Taxable pensions 25
14 Small business corporation income 0.0
15 Other types of income -2.1
21 |Equals: BEA-derived adjusted gross income. -14.0
22 (IRS adjusted gross income 0.0
28 |Adjusted gross income (AGI) gap -14.0
30 |Relative AGI Gap -0.2

1. Line numbers in this table correspond to those in table 2.
BEA Bureau of Economic Analysis

IRS Internal Revenue Service

NIPAs National income and product accounts

Because IRS adjusted gross income for 2003 was un-
revised, the entire revision to the 2003 AGI gap is ac-
counted for by a revision to BEA-derived adjusted
gross income. The downward revision to BEA-derived
adjusted gross income reflects a $5.5 billion downward
revision to BEA personal income, an $8.9 billion up-
ward revision to items included in personal income
but not in adjusted gross income, and a $0.4 billion
upward revision to items included in adjusted gross in-
come but not in personal income.

The revision to BEA-derived adjusted gross income
can also be viewed as the sum of revisions to the fol-
lowing: BEA data ($7.1 billion), IRS data that underlie
estimates of BEA-derived adjusted gross income but
not IRS adjusted gross income (—$2.1 billion), and data
that are derived independently of both BEA personal
income and IRS adjusted gross income (-$19.0 billion)
(table B).

All revisions to estimates of the reconciliation items
that are prepared independently of personal income
and of adjusted gross income carry through to BEA-
derived adjusted gross income.? (These estimates are
derived from source data that are not used to prepare

2. “Carry through” is used to describe a revision to a reconciliation item
in personal income or in adjusted gross income that results in a revision to
the AGI gap. The revision to a reconciliation item in one measure of income
that is not offset by an identical revision to the other measure of income is
said to carry through to the AGI gap.
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estimates of personal income or adjusted gross in-
come.) Revisions to the components of adjusted gross
income (parts of lines 9, 12, 14, and 15 in table 1) also

SURVEY OF CURRENT BUSINESS

carry through to BEA-derived adjusted gross income.

Table B. Revisions That Carry Through to BEA-derived

Adjusted Gross Income Gap
[Billions of dollars]

2003

Revisions to the BEA-derived adjusted gross i (AGI) gap -14.0
Due to revisions to personal income 71
Personal income -55
Contributions for government social insurance 0.0
Less -12.7
Employer contributions to pension and insurance funds -14.4
Imputed income included in personal income -0.2
Gain on internal revenue code section 1231 assets 0.1
Inventory valuation and capital consumption adjustments 0.0
Nonfarm proprietors’ income 49
Excess farm inventories 02
Small business corporation dividends in personal income -3.3
Due to revisions to AGl component -2.1
Net gain from sale of assets 0.0
Small business corporation income 0.0
Miscellaneous components =21
Due to revisions to reconciliation items with source data unrelated to personal income or AGI -19.0
Taxable Pensions 25
Less 215
Nontaxable personal current transfer receipts 7.3
Investment income retained by life insurance carriers and pensions plans..............cocceerveerenes 74
Fiduciary income -1
Nonprofit income -09
IRA-Keogh excluding capital gain 1.9
Exempt military pay -0.8
Tax-exempt interest 0.0
Other miscellaneous items 78

Nore. Subtotals may not sum to totals because of rounding.

Misreporting adjustments and the AGI gap

The misreporting adjustment is a measure of income
that is not reported on tax returns and is added to re-
ported income in BEA’s estimation of personal income.
The misreporting adjustment comprises a filer adjust-
ment, measuring the amount of income that is under-
reported on tax returns, and a nonfiler adjustment,
which measures the amount of income earned by tax
return nonfilers. The income adjustment for filers of
tax returns is based on the Taxpayer Compliance Mea-
surement Program (TCMP) and the Information Re-
turns Program (IRP).> The nonfiler adjustment is
based on the 1999 Census Bureau’s exact match study.
That study attempted to match income levels reported
to the IRS with income data of individuals in the Social
Security Administration’s records and with income

3. The most recent TCMP and IRP studies were prepared in 1988. Data
for the National Research Program will replace the TCMP and IRP esti-
mates. During the next comprehensive revision of the national income and
product accounts, which is tentatively scheduled for October 2008, BEA
plans to incorporate the results of the IRS National Research Program
(NRP) study of individual tax compliance for 2001. The NRP study
includes measures of filing compliance, reporting compliance, and pay-
ment compliance. For more information, see Charles Bennett, “Preliminary
Results of the National Research Program’s Reporting Compliance Study of
Tax Year 2001 Individual Returns,” IRS Research Bulletin (2005): 3-14;
<www.irs.gov/pub/irs-soi/05bennett.pdf>.
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data reported for sole proprietorships and partner-
ships in the Census Bureau’s Current Population Sur-
vey.*

The filer adjustments for underreported income are
the largest component of the misreporting estimate. In
2004, filer adjustments accounted for 90 percent of the
total misreporting adjustment, 89 percent of the wages
and salaries misreporting adjustment, approximately
92 percent of the nonfarm proprietorships misreport-
ing adjustment, and the entire rental and interest in-
come misreporting adjustment. For 2004, the nonfiler
adjustment accounted for 10 percent of the total mis-
reporting adjustment, 11 percent of the wages and sal-
aries misreporting adjustment, and approximately 8
percent of the nonfarm proprietorships misreporting
adjustment. The nonfiler adjustment includes both the
income of those not legally required to file tax returns
and the income of those who are required to file tax re-
turns.> Because the nonfiler adjustment includes some
legal nonfiling of income, it should not be used as a
measure of noncompliance.®

The “AGI gap less misreporting adjustment” is the
gap between personal income and AGI after all known
and measurable statistical and definitional differences
are taken into account. The remaining difference re-
sults from known definitional differences that cannot
be estimated, statistical discrepancies, data sampling
and nonsampling errors, differences in source data for
AGI and personal income, incomplete source data,
timing anomalies, and other unknown factors.” The
“AGI gap less misreporting adjustment” should also
not be used as a measure of noncompliance, because it
contains immeasurable sources of tax-exempt income
and other discrepancies previously mentioned.

Estimating the AGI gap

The AGI gap by type of income is estimated in three
steps. First, an estimate of BEA-derived adjusted gross
income is prepared by adjusting the estimates of BEA
personal income to conform to the IRS definition of

4. A 2003 exact match study will be used in the 2007 annual NIPA revi-
sion. Both filer and nonfiler adjustments are extrapolated forward to the
present to prepare estimates for missing years. For more information, see
Robert P. Parker, “Improved Adjustments for Misreporting of Tax Return
Information Used to Estimate the National Income and Product Accounts,
1977,” SurVEY 64 (June 1984): 17-25; and Ledbetter, 12.

5. The Census Bureau’s exact match studies do not differentiate between
the incomes of those required and not required to file tax returns. In 2004,
taxpayers are required to file tax returns if their incomes are above the
$7,150 taxable threshold.

6. The IRS publishes an official estimate of the level of tax avoidance. For
more information, please read the online article “Understanding the Tax
Gap” on the IRS Web site at <www.irs.gov/newsroom/article/
0,,id=137246,00.html>.

7. For more information on the statistical discrepancy in the national
income and product accounts, see Robert P. Parker and Eugene P. Seskin,
“Annual Revision of the National Income and Product Accounts,” Survey 77
(August 1997): 19.



32 BEA Personal Income and IRS Adjusted Gross Income

adjusted gross income. Certain types of income are
subtracted from personal income because they are not
included in adjusted gross income (lines 3-9 in tables 1
and 2), and certain types of income are added to per-
sonal income to be consistent with adjusted gross in-
come (lines 11-15).

Second, certain types of personal income are reallo-
cated so that BEA-derived estimates of adjusted gross
income by type of income conform to the definitions
of adjusted gross income (lines 17-20). In addition,
certain types of adjusted gross income that are unde-
fined in personal income, such as estate and trust in-
come, are reallocated so that adjusted gross income by
type of income conforms to the BEA-derived adjusted
gross income (lines 24-26).

Third, the estimates of “AGI reallocated” (line 27)
are subtracted from the estimates of BEA-derived ad-
justed gross income (line 21) to yield an estimate of the
AGI gap (line 28).

The relative AGI gap (line 30) is the AGI gap as a
percentage of BEA-derived adjusted gross income.

To correct for double-counting that was reflected in
previous estimates of the AGI gap, an adjustment was
made to eliminate the double-recording of unemploy-
ment compensation received by state government em-
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ployees because of classification differences between
the BEA and IRS treatments of unemployment com-
pensation received by state government employees.
BEA classifies the unemployment compensation re-
ceived by state government employees as unemploy-
ment compensation. The IRS classifies this income as
“other income” on Form 1040 because the unemploy-
ment compensation drawn from state unemployment
compensation funds is ultimately reimbursed by state
governments.

In order to correct for this double-counting, BEA’s
estimate of unemployment compensation received by
state employees was removed from IRS “other income”
in line 15 of tables 1 and 2. To correct for a classifica-
tion difference, BEA’s estimate of unemployment com-
pensation received by state employees was also
reallocated within line 26, “other allocations.” For line
26, the amount of unemployment compensation re-
ceived by state employees was subtracted from the col-
umn “income not included in personal income,” and
added to the column “taxable unemployment com-
pensation.”

Tables 1-5 follow.
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Table 1. Comparison of Personal Income With Adjusted Gross Income (AGl) by Type of Income for 2004
[Billions of dollars]
Personal Income
Wage Proprietors’ income with Income receipts Taxable Income not
. IVA and CCAdj Rental on assets Taxable | unem- included in
Line Total s:Ina(: income of pensions | ployment T:;gilglle gsg?wral personal
disbursye- persons with | Personal | Personal | and com- | ity ?n comez | income
ments Farm Nonfarm | CCAdj |dividend | interest |annuities| pensa- Y
income | income tion
1 |Personal i 9,731.4 | 5,392.1 36.2| 8749 127.0| 537.1| 8908 (%3.2 370/ 119.3| 1,713.8 0.0
2 |Less: Portion of personal income not included in adjusted gross income..... | 3,597.2| 157.1 30.2 58.5 985 321.7| 6994 0.0 0.0 0.0 2,133.7 98.0
3 Nontaxable personal current transfer receipts 1,266.4 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0| 1,266.4 0.0
4 Employer contributions to pension and insurance funds... 866.1 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0| 866.1 0.0
5 Imputed income in personal income* 287.4 13.6 0.2 3.6 781 00| 1918 0.0 0.0 0.0 0.0 0.0
6 Investment income retained by life insurance carriers and pensions plans® 439.8 0.0 0.0 0.0 15 444\ 3939 0.0 0.0 0.0 0.0 0.0
Investment income received by nonprofit institutions or retained by
7 fiduciaries 57.7 0.0 0.0 0.5 6.2 22.6 272 0.0 0.0 0.0 1.2 0.0
8 Differences in accounting treatment between NIPA's and tax regulations, net 160.1 0.0 30.0 54.4 12.6 28.6 34.4 0.0 0.0 0.0 0.0 0.0
9 Other personal income exempt or excluded from adjusted gross income ...... 519.7| 1435 0.0 0.0 00| 226.1 52.0 0.0 0.0 0.0 0.0 () 98.0
10 |Plus: Portion of adjusted gross income not included in personal income ..... | 1,742.8 30.5 0.0 5.9 5.7 0.0 00| 525.1 0.0 00| 4187 756.9
11 Employee and self-employed contributions for government social insurance 419.3 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 00| 4193 0.0
12 Net gain from sale of assets 476.2 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 476.2
13 Taxable pensions” 525.0 0.0 0.0 0.0 0.0 0.0 00| 525.0 0.0 0.0 0.0 0.0
14 Small business corporation income 195.1 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 195.1
15 Other types of income 127.2 30.5 0.0 5.9 57 0.0 0.0 0.0 0.0 0.0 -0.6 85.6
16 |Plus: Reallocation by type of NIPA income 0.0 214 0.0 -1.2 0.0 23.6| -236| -214 0.0 0.0 1.2 0.0
17 Fiduciaries’ share of partnership income® 0.0 0.0 0.0 -1.2 0.0 0.0 0.0 0.0 0.0 0.0 1.2 0.0
18 Interest received by nonfarm proprietors 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
19 Interest distributed by regulated investment companies................ccoevuuverurnes 0.0 0.0 0.0 0.0 0.0 236| -236 0.0 0.0 0.0 0.0 0.0
20 Taxable disability income payments 0.0 214 0.0 0.0 0.0 0.0 00| -214 0.0 0.0 0.0 0.0
21 |Equals: BEA-derived adjusted gross income 7,877.0| 5,286.8 59| 821.1 34.2| 239.0 167.8| 506.9 37.0 119.3 0.0 658.9
22 |IRS adjusted gross income (as reported) 6,788.8 | 4,921.8 -13.2| 247.2 274| 146.8| 1255| 394.3 327| 1105| 1349 661.0
23 |Plus: Reallocation by type of IRS income 0.0 0.0 02| 126.6 8.1 0.0 0.0 0.0 2.1 0.0 -1349 =21
24 Estate or trust income 0.0 0.0 0.0 5.9 8.1 0.0 0.0 0.0 0.0 00| -140 0.0
25 Partnership income 0.0 0.0 02| 1207 0.0 0.0 0.0 0.0 0.0 0.0 -120.9 0.0
26 Other reallocations 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 2.1 0.0 0.0 2.1
27 |IRS Adjusted gross income (reallocated) 6,788.8 | 4,921.8 -13.1| 3738 355| 146.8| 1255, 394.3 349| 1105 0.0 658.9
28 |Adjusted gross income gap (line 21-line 27) 1,088.2| 365.0 19.0| 4473 -1.2 92.2 423 1127 21 8.8 0.0 0.0
29 |Percent distribution of AGI gap 100.0 335 1.7 411 -0.1 8.5 3.9 10.4 0.2
30 |Relative AGI gap*® 13.8 6.9 319.5 54.5 -3.6 38.6 252 222 5.7
31 |Addendum: Misreporting adjustment included in personal income.. 458.4| 1153 356.7 22 -15.8
32 |AGI gap less misreporting adjustment (line 28-line 31) ........... 629.8| 2497 19.0 90.6 -35 92.2 58.1 112.7 21
33 |Percent distribution of AGI gap less misreporting adjustments. 100.0 39.7 3.0 144 -0.6 14.6 9.2 17.9 0.3
34 |Relative AGI gap less misreporting adjustments ™ 8.0 47 319.5 11.0 -10.1 38.6 34.6 22.2 57

1. These benefits also include a social security equivalent benefit portion of tier 1 railroad retirement benefits.
2. Consists primarily of employer contributions for employee pension and insurance funds and nontaxable transfer
payments to persons less contributions to government social insurance.

3. Includes tier 2 railroad retirement benefits that are taxed as if the benefits were paid under private employer retire-

ment plans.
4. Consists of all the imputations in personal income in NIPA table 7.12 except for employer contributions for health
and life insurance premiums; these premiums are included in line 4.
5. Consists of imputed interest received by persons from life insurance carriers (NIPA table 7.11) and the investment
income of private and government employee pension plans.
6. Statutory adjustments or specific adjustments (“above-the-line deductions”) from total income included to arrive at

AGI.

7. Consists of the taxable portion of private and government employee retirement plan benefit payments.

8. Consists of partnership income retained by fiduciaries.
9. Adjusted gross income gap (line 28) as a percentage of BEA-derived AGI (line 21).

10. Adjusted gross income gap less misreporting adjustment (line 32) as a percentage of BEA-derived AGI (line 21)

without misreporting adjustment (line 31).
BEA Bureau of Economic Analysis
CCAdj Capital consumption adjustment
IRS Internal Revenue Service
IVA Inventory valuation adjustment
NIPAs National income and product accounts
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Table 2. Comparison of Personal Income With Adjusted Gross Income (AGl) by Type of Income for 2003
[Billions of dollars]
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Personal Income
) . . Income
Proprietors’ income Income receipts on
Line Vgi%e with IVA and CCAdj | Rental assets Taxable E::rl:? Taxable | Other incltmd in
Total salary Ir:)c;r;:;gf Personal | Personal pegﬂgns ployment | social |personal| personal
I - . g 2 .
dlrsnl;unrtsse Farm | Nonfarm |with CCAdj| dividend | interest |annuities ng‘t?;]n security'| income? | Income
income | income
1|Personal i 9,163.6 | 5,112.7 29.2| 7821 133.0| 4226| 9141 (%3.2 53.6| 106.2| 1,607.1 0.0
2 |Less: Portion of personal i not included in adj 1 gross i 3,368.7| 152.0 20.3 431 101.5| 263.5| 696.7 0.0 0.0 0.0 2,004.0 87.6
3 Nontaxable transfer payments to person 1,187.3 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0| 1,187.3 0.0
4 Employer contributions to pension and insurance funds.. 815.6 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 00| 815.6 0.0
5 Imputed income in personal income * 2716 132 0.2 3.0 78.2 00| 1771 0.0 0.0 0.0 0.0 0.0
6 Investment income retained by life insurance carriers and pensions plans 5.......... 429.2 0.0 0.0 0.0 22 320 395.0 0.0 0.0 0.0 0.0 0.0
7 Investment income received by nonprofit institutions and retained by fiduciaries. 55.8 0.0 0.0 0.5 7.8 20.9 25.6 0.0 0.0 0.0 11 0.0
8 Differences in accounting treatment between NIPA’s and tax regulations, net. 142.0 0.0 20.1 39.6 13.3 237 453 0.0 0.0 0.0 0.0 0.0
9 Other personal income exempt or excluded from adjusted gross income.... 467.2| 1388 0.0 0.0 00| 187.0 53.8 0.0 0.0 0.0 00| (%87.6
10 | Plus: Portion of adjusted gross income not included in personal income.............. 1,440.0 22.0 0.0 43 54 0.0 0.0 4914 0.0 0.0 3958 521.1
1 Contributions for government social insurance 396.5 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 3965 0.0
12 Net gain from sale of assets 294.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 294.0
13 Taxable pensions 7 4914 0.0 0.0 0.0 0.0 0.0 00| 4914 0.0 0.0 0.0 0.0
14 Small business corporation income 148.6 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 148.6
15 Other types of income 109.4 22.0 0.0 43 5.4 0.0 0.0 0.0 0.0 0.0 -0.7 785
16 | Plus: Reallocation by type of NIPA income 0.0 171 0.0 -1.1 0.0 2.0 -21.0] -171 0.0 0.0 11 0.0
17 Fiduciaries’ share of partnership income & 0.0 0.0 0.0 -11 0.0 0.0 0.0 0.0 0.0 0.0 1.1 0.0
18 Interest received by nonfarm proprietors 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
19 Interest distributed by regulated investment companies ..............ccccuuevnrrrnnirines 0.0 0.0 0.0 0.0 0.0 210 -21.0 0.0 0.0 0.0 0.0 0.0
20 Taxable disability income payments 0.0 171 0.0 0.0 0.0 0.0 00| -1741 0.0 0.0 0.0 0.0
21 |Equals: BEA-derived adj 1 gross income 7,234.9 | 4,999.8 89| 7422 36.8| 180.1| 196.3| 4775 53.6| 106.2 0.0 433.5
22 |IRS adjusted gross income (as reported) 6,207.1| 4,649.9 -124| 2297 29.2| 1151| 127.2| 3729 44.0 97.8| 1179 435.8
23 |Plus: Reallocation by type of IRS i 0.0 0.0 00| 1102 77 0.0 0.0 0.0 23 00| -117.9 -2.3
24 Estate or trust income 0.0 0.0 0.0 47 77 0.0 0.0 0.0 0.0 00| -124 0.0
25 Partnership income 0.0 0.0 0.0 1055 0.0 0.0 0.0 0.0 0.0 0.0| -105.4 0.0
26 Other reallocations 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 23 0.0 0.0 2.3
27 |IRS adjusted gross income (reallocated) 6,207.1| 4,649.9 -124| 3399 36.9| 1151 127.2| 3729 46.3 97.8 0.0 433.5
28 |Adjusted gross income gap (line 21-line 27) 1,027.8| 349.9 21.3| 402.3 -0.1 64.9 69.2| 104.6 73 8.4 0.0 0.0
29 |Percent distribution of AGI gap 100.0 34.0 2.1 39.1 0.0 6.3 6.7 10.2 07 08] ...
30 |Relative AGI gap * 14.2 7.0 239.9 54.2 -0.3 36.1 35.2 21.9 13.6 79]..
31 |Addendum: Misreporting adjustment included in personal income........................ 4254 111.8 326.0 21 -14.5
32 |AGI gap less misreporting adjustment (line 28-line 31) 602.3| 238.1 213 76.4 2.2 64.9 836| 104.6 7.3 8.4
33 |Percent distribution of AGI gap less misreporting adjustments.............c.coeeeerereermereeenns 100.0 395 35 12.7 -04 10.8 13.9 174 1.2 14]..
34 |Relative AGI gap less misreporting adjustments ' 8.3 48 239.9 10.3 -6.1 36.1 426 219 13.6 79]..

1. These benefits also include a social security equivalent benefit portion of tier 1 railroad retirement benefits.

2. Consists primarily of employer contributions for employee pension and insurance funds and nontaxable transfer
payments to persons less contributions to government social insurance.
3. Includes tier 2 railroad retirement benefits that are taxed as if the benefits were paid under private employer retire-
ment plans.
4. Consists of all the imputations in personal income in NIPA table 7.12 except for employer contributions for health
and life insurance premiums; these premiums are included in line 4.
5. Consists of imputed interest received by persons from life insurance carriers (NIPA table 7.11) and the investment
income of private and government employee pension plans.
G6I' Statutory adjustments or specific adjustments (“above-the-line deductions”) from total income included to arrive at

7. Consists of the taxable portion of private and government employee retirement plan benefit payments.

8. Consists of partnership income retained by fiduciaries.
9. Adjusted gross income gap (line 28) as a percentage of BEA-derived AGI (line 21).

10. Adjusted gross income gap less misreporting adjustment (line 32) as a percentage of BEA-derived AGI (line 21)

without misreporting adjustment (line 31).
BEA Bureau of Economic Analysis
CCAdj Capital consumption adjustment
IRS Internal Revenue Service
IVA Inventory valuation adjustment
NIPAs National income and product accounts



November 2006 SUrVEY OF CURRENT BUSINESS 35
Table 3. The BEA and IRS Measures of AGI and the AGI Gap by Type of Income for 1990-2004
[Billions of Dollars]
Wage and Proprietors’ income Rental Income receipts on assets Taxable Taxable Taxable
BEA- sglar with VA and CCAd] | j00me of ension | UM | social
Year de/-{i(‘illed IRS AGI | AGI gap disburg’e- persons Personal | Personal | P and ployment security
; | Total | dividend | interest oo | COMpen- "
ments Farm | Nonfarm | with CCAdj income | income annuities |~ oo benefits
1990 3,798.4| 3,405.4 393.0 106.4 27.7 134.8 42 59.2 447 14.6 54.5 2.8 3.0
1991 3,856.8| 3,464.5 392.3 92.1 29.8 138.7 82 66.1 45.2 20.9 50.1 3.6 32
1992 4,092.0| 3,629.1 462.9 121.9 30.6 162.7 125 65.2 34.4 30.8 56.6 8.3 45
1993 42454 | 3,723.3 522.1 139.3 38.1 195.6 12.3 65.4 31.2 342 57.1 74 6.1
1994 4,473.7| 3,907.5 566.2 146.1 27.0 214.8 15.4 86.5 48.1 38.4 64.0 38 8.0
1995 4,759.8| 4,189.4 570.4 153.5 36.9 233.1 17.0 49.0 31.2 17.9 68.6 2.6 8.8
1996 51445 4536.0 608.5 178.2 31.2 259.3 16.1 44.8 40.0 48 70.2 32 72
1997 5578.0| 4,970.0 608.0 190.2 31.3 264.4 16.4 23.8 43.8 -20.0 71.3 31 6.5
1998 6,120.2| 5416.0 704.3 2276 26.3 286.0 15.8 71.0 47.2 23.8 72.2 31 6.7
1999 6,553.5| 5,855.5 698.0 2511 254 322.9 16.6 -5.1 6.3 -11.4 77.0 33 6.9
2000 7,1254| 6,365.4 760.1 280.8 21.2 368.4 138 -17.8 171 -349 91.4 38 7.3
2001 7,005.0| 6,170.6 834.4 281.8 185 377.9 10.2 42.0 39.7 23 90.8 5.3 77
2002 6,976.8| 6,033.6 9432 314.5 137 379.2 6.9 113.6 78.2 35.4 96.5 10.7 8.1
2003 7,234.9| 6,207.1| 1,027.8 349.9 21.3 402.3 -0.1 134.1 64.9 69.2 104.6 73 8.4
2004 7877.0| 6,788.8| 1,088.2 365.0 19.0 4473 -1.2 134.5 92.2 423 112.7 21 8.8
AGI Adjusted gross income
BEA Bureau of Economic Analysis
CCAdj Capital consumption adjustment
IRS Internal Revenue Service
IVA Inventory valuation adjustment
Table 4. The Relative AGI Gap by Type of Income for 1990-2004
[Percent]
‘;irt%plr\i;io;ﬁgrggm% Income receipts on assets Addenda
Taxable Thesumof | The sum of
Total nglea?nd in?:r?\tglof Tg’;i%ﬁ unem- Tsaggglle income items | income items
Year relative saary - P ployment + | except wages, | not subject
AGI gap disburse- personswith Personal | Personal | and compen- security subject to the to the
ments Farm |Nonfarm | CCAdj Total ?Qlclg?nng zﬂtcegfnset annuities| i | benefits requirements | requirements
for filing for filing
information information
returns’ returns?
1990 10.3 39 96.1 44.0 385 16.2 35.8 6.0 25.5 155 132 19.2 48.1
1991 10.2 33| 1052 445 50.4 187 36.9 9.1 22.1 135 13.1 19.5 49.6
1992 113 42| 1038 45.7 494 21.3 30.6 15.9 23.3 21.0 16.2 21.8 50.1
1993 12.3 46| 1079 49.8 42.0 237 28.1 20.7 22.8 21.0 20.0 229 53.7
1994 127 46| 1344 50.6 43.3 29.3 36.9 23.3 23.8 15.8 172 25.6 53.5
1995 12.0 46| 1257 51.7 43.8 16.4 24.8 10.3 23.7 11.8 16.2 19.4 55.3
1996 118 50| 1277 52.2 38.0 14.2 27.7 28 22.7 14.0 12.0 17.7 54.4
1997 10.9 50| 1252 51.0 36.7 75 26.7| -132 215 15.3 9.5 14.2 53.1
1998 115 55| 1415 50.7 35.3 19.3 28.5 11.8 20.5 15.5 8.9 18.3 52.3
1999 10.7 57| 1295 52.2 36.3 -1.7 45 -6.9 20.2 15.7 8.4 10.4 53.3
2000 10.7 59| 1741 54.9 29.8 -5.4 104 -213 21.9 18.3 75 9.8 55.3
2001 11.9 58| 2430 54.6 20.2 1.7 25.0 1.1 211 16.4 76 15.8 54.2
2002 135 6.5 () 53.9 15.9 31.0 431 19.2 21.2 19.8 8.0 23.5 53.6
2003 142 70| 2399 54.2 -0.3 35.6 36.1 35.2 21.9 136 79 25.1 53.8
2004 138 69| 3195 54.5 -36 33.1 38.6 252 22.2 57 74 241 54.0
1. Consists of personal dividend income, personal interest income, taxable pensions, taxable unemploy- Nore. The relative AGI gap is the AGI gap as a percentage of the BEA-derived AGI; see line 31 in tables 1
ment compensation, and taxable social security benefits. These types of income have been subject to varying and 2.
degrees of withholding since 1984. AGI Adjusted gross income
2. Consists of farm proprietors’ income, nonfarm proprietors’ income, and rental income of persons. CCAdj Capital consumption adjustment

3. The calculation of the relative AGI gap for farm proprietors’ income is not applicable because of a nega- IVA Inventory valuation adjustment
tive BEA-derived AGI value.



36 BEA Personal Income and IRS Adjusted Gross Income November 2006

Table 5. The AGI Gap Less Misreporting Adjustment and Relative AGI Gap by Type of Income for 1990-2004

[Billions of dollars]

Wage and salary Nonfarm proprietors’ income Rental income of persons : :
Total disbursements with VA and CCAd] with CCAd] Personal interest income
Year
Relative gap Relative gap Relative gap Relative gap Relative gap
AGI gap (percent) AGl gap (percent) AGI gap (percent) AG gap (percent) AGl gap (percent)
1990 172.9 46 43.6 1.6 -30.6 -10.0 33 30.0 23.7 9.8
1991 171.3 44 28.3 1.0 -26.2 -84 72 444 29.6 12.9
1992 229.7 5.6 54.2 1.9 -9.6 27 1.5 45.5 387 20.0
1993 277.3 6.5 72.7 24 10.6 2.7 1.3 38.7 421 255
1994 308.1 6.9 76.7 24 184 43 14.5 406 46.9 285
1995 294.9 6.2 80.9 24 21.9 4.8 16.0 413 27.2 15.7
1996 319.6 6.2 101.2 2.8 38.6 78 14.9 35.2 14.8 8.7
1997 3126 56 1.7 29 375 72 15.1 33.7 -8.7 5.7
1998 386.3 6.3 143.4 35 40.1 741 147 32.7 36.9 18.3
1999 344.4 53 155.7 36 52.5 85 15.3 335 20 12
2000 381.8 54 181.0 38 75.1 11.2 12.2 26.3 -18.6 -11.3
2001 446.2 6.4 178.5 37 77.9 11.3 8.1 16.0 19.5 9.7
2002 541.8 78 208.1 43 713 10.1 53 12.3 49.8 27.0
2003 602.3 8.3 238.1 48 76.4 10.3 2.2 -6.1 83.6 426
2004 629.8 8.0 249.7 47 90.6 11.0 -35 -10.1 58.1 34.6

AGI Adjusted gross income
CCAdj Capital consumption adjustment
IVA Inventory valuation adjustment
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Operations of U.S. Multinational Companies

Preliminary Results From the 2004 Benchmark Survey

By Raymond J. Mataloni Jr. and Daniel R. Yorgason

HIS article presents preliminary results from

BEA’s 2004 benchmark survey of U.S. direct in-
vestment abroad, which provides detailed information
on the operations of U.S multinational companies
(MNCs)—U.S. parents and their majority-owned for-
eign affiliates.! The 2004 benchmark survey introduces
several methodological and statistical improvements,
and compared with BEA’s annual surveys of U.S. direct
investment abroad, it is more comprehensive in its
coverage of companies and subject matter. The prelim-
inary 2004 estimates in this article supersede the ad-
vance estimates of U.S. MNC employment, capital
expenditures, and sales, which were released earlier
this year; revisions to the estimated growth rates in
2003-2004 for each of these items were all less than 1.5
percentage points.

In 1999-2004, the value added of U.S. MNCs grew
at an average annual rate of 4 percent, to $3,040.1 bil-
lion (table 1). U.S. parents grew more slowly than their
foreign affiliates; in 1999-2004, the value added of par-
ents grew at a rate of 3 percent, to $2,215.8 billion, and
value added of majority-owned foreign affiliates grew
at a rate of 8 percent, to $824.3 billion. Parents’ growth
was slower than the growth of U.S. gross domestic
product (GDP) (5 percent on average), but foreign af-
filiates’ growth was faster than the growth of world-
wide GDP (6 percent on average).? The value added of

1. AU.S. MNC comprises a U.S. parent company and its foreign affiliates.
For both conceptual and practical reasons, the examination of foreign oper-
ations of U.S. MNCs in this article generally focuses on data for majority-
owned foreign affiliates (MOFAs) rather than data for all foreign affiliates.
Conceptually, most data users prefer using the data for majority-owned
affiliates because such affiliates are unambiguously under U.S. control; for-
eign affiliates that are minority-owned by a U.S. resident could also be
under the influence or control of foreign investors. In addition, some of the
data items necessary for the examination of foreign operations of U.S.
MNCs are more easily collected for MOFAs, and most foreign affiliates are
majority owned; for example, in 2004, MOFAs accounted for 86 percent of
the employment by all nonbank foreign affiliates.

In this article, historical comparisons of the 2004 benchmark survey
results are generally made against 1999 and 1994—the two most recent pre-
ceding benchmark survey years.

2. Estimates of worldwide GDP are at current prices in U.S. dollars, as
obtained from the Economic Statistics section of the United Nations Statis-
tics Division Web site at <unstats.un.org/unsd/economic_main.htm>.

Marilyn Ibarra prepared the estimates of real value
added of foreign affiliates in manufacturing.

U.S. MNCs grew more slowly in 1999-2004 than in
1994-99 when it grew at an average rate of 8 percent.
The pattern of growth of U.S. MNCs in 1999-2004
partly reflected the distribution of their production by
industry and by geographic area. The value added of
U.S. parent companies grew at a slower rate than total
U.S. GDP, partly reflecting the concentration of U.S.
parent companies in U.S. industries—such as manu-
facturing, telecommunications, and utilities—in
which total U.S. production grew relatively slowly. The
value added of foreign affiliates grew at a faster rate
than total GDP in foreign countries, partly reflecting
the expansion of production by foreign affiliates in

Data Availability

The final estimates of the worldwide operations of
U.S. multinational companies (MNCs) for 2003 and
the preliminary estimates for 2004 are presented in
this article. The estimates are based on the 2003
Annual Survey of U.S. Direct Investment Abroad and
the 2004 Benchmark Survey of U.S. Direct Investment
Abroad. More detailed estimates from the surveys are
posted on BEA’s Web site. The preliminary 2004 esti-
mates of research and development expenditures, and
of employees engaged in research and development
activities, of U.S. MNCs will be published in the
SurvEY OF CURRENT BUSINESs early next year.

The final estimates of U.S. MNC operations for
1977 and for 2003 are available in publications or in
files that can be downloaded free of charge from our
Web site at <www.bea.gov>.

For more information about these products and
how to obtain them, go to <www.bea.gov/bea/ai/
iidguide.htm>.

The Bureau has also recently launched a free service
on its Web site that allows users to interactively access
detailed data on the operations of U.S. multinational
companies, on the operations of foreign-owned com-
panies in the United States, and on other aspects of
U.S. direct investment abroad and foreign direct
investment in the United States. For an introductory
guide to this service, see Ned G. Howenstine, “Primer:
Accessing BEA Direct Investment Data Interactively,”
Survey 86 (May 2006): 61-64.



www.bea.gov/bea/ai/iidguide.htm

38

several rapidly growing low-to-middle-income host
countries, such as China, Poland, and India.?

The primary destination of sales by affiliates in both
low-to-middle-income countries and high-income
countries is the local market, and much of the growth
in production by foreign affiliates in both groups of
countries reflected growth in those markets. Local sales

3. The total value added of foreign affiliates in low-to-middle-income
countries grew at an average annual rate of 11 percent (to $169 billion in
2004 from $101 billion in 1999), compared with the 6-percent average
annual rate of growth of GDP in this group. Value added of foreign affiliates
in high-income countries grew at a 7-percent rate (to $655 billion in 2004
from $465 billion in 1999), compared with a 6-percent average rate of
growth of GDP in this group.

The income classifications used here are the latest classifications issued
by the World Bank. The income levels of countries are currently classified in
the following four tiers on the basis of their annual per capita gross national
income in 2005 dollars: High-income countries, in which income is $10,726
or more; upper middle-income countries, in which income ranges from
$3,466 to $10,725; lower middle-income countries, in which income ranges
from $876 to $3,465; and low-income countries, in which income is $875 or
less. For a list of the countries in each tier, see <www.worldbank.org/data/
countryclass/countryclass.html>.
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accounted for 67.4 percent of total sales by affiliates in
low-to-middle-income countries in 2004 and for 62.0
percent of sales by affiliates in high-income countries.

The following are additional highlights of the
benchmark survey:

e Methodological and statistical improvements intro-
duced in the 2004 benchmark survey include the
collection of new detail on sales of services and on
employment by occupational class, the incorpora-
tion of the 2002 North American Industry Classifi-
cation System (NAICS) industry classifications, and
a new treatment of nonbank units of U.S. banks.
The new detail on sales of services will significantly
improve BEA’s comprehensive estimates of U.S.
international services.

e The operations of U.S. MNCs in 2004 remained
concentrated in the United States: U.S. parents
accounted for a little more than 70 percent, and for-
eign affiliates for a little less than 30 percent, of their
combined value added of $3,040.1 billion, capital

Table 1. Selected Data for Nonbank U.S. MNCs, U.S. Parents, and Foreign Affiliates, 1982-2004

U.S. MNCs Affiliates U.S. MNCs Affiliates
Parents Parents Parents Parents
andall |, Prents, Total | MOFAS | Other andall |, Perents, Total | MOFAs | Other
affiliates affiliates
Value added Number of employees
Millions of dollars Thousands
na.| 1,019734| 796017| na.[223717| na. 26,334.0| 24,867.0| 18790.0| 7,544.0| 6,077.0|1,467.0
na. na. na| na.|216683| na. 27,851.0| 26,358.0| 19.878.0| 7,973.0| 6,480.0|1,493.0
na. na. na. n.a. | 220,331 n.a. 28,003.6| 26,5929| 19,819.8| 8,183.8| 6,773.1 [1,410.7
na. na. na.| na|220074| na 32,227.0| 30,772.6| 23,006.8| 9,2202| 7,765.8 |1,454.4
na. na. na. n.a.| 231,644 na. 33,598.2| 32,056.6| 23,885.2| 9,713.0| 8,171.4|1,541.6
na. na. n.a. n.a.| 269,734 na. 32,538.7| 30,929.2| 22,735.1| 9,803.6| 8,194.1|1,609.5
na. na. na| na|297556| na. 31,8936| 30,373.2| 22,117.6| 9,776.0| 8,255.6|1,520.4
na.| 1,364878| 1,044884| na.|319994| na. 30,762.3| 29,347.0| 21,104.8| 9,657.5| 8,242.2(1,415.3
na. na. na.| na|356033| na 31,4055| 29,994.7| 21.377.5/10,028.0| 8,617.2(1,410.8
n.a. na. na. n.a. | 355,963 na.
n.a. na. na. n.a.| 361,524 na. * * * _
na. na. na. na.|359,179| na. 0(2) 8; _0(2) 1(2 gg _1?
na.| 1,717,488 | 1,313,792 n.a.| 403,696 n.a. 47 49 4.4 5.4 6.4 0.8
na.| 1,831,046 | 1,365,470 n.a. | 465,576 n.a. 05 05 15 17 21 -0,
na.| 1978948 1480.638|  na.|498310| na.
na.| 2,094,318| 1,573,451 n.a. | 520,867 na.
na.| 2,100,773 | 1,594,504 n.a. | 506,269 na.
ne. 3‘;23182 ;?1;‘3;}3 ne. 232322 ne. 248262| 233,078| 188266 59,996 44812 15,184
na.| 2478,056| 1892399 na.|585657| na. na.| 197534| 160656 na | 36878 na.
na.| 2460411| 1858805  na.|601,606| na. na.| 203791| 168692 na| 35099 na.
2003 na.| 2655903| 1958,125| na.|697.778| na. na 23;283 123?31 na. ggggg na
2004, na.| 3,040,136| 2215800  na.|824336| na. R I
Percent change at annual rates: na.| 223814 177,203 na| 46611 na.
1982-89.. - na. 4.3 4.0 na. 52| na 276,790 | 260,488| 201,808| 74,982| 58,680 | 16,302
1989-94 na. 4.7 47 na. 48| na na.| 274614 213079 na| 61535 na.
1994-99 ... na. 76 78 na. 70| na na.| 269221| 206,290 na| 62931 na
1999-2004 na. 4.2 3.0 na. 78| na na.| 272,049| 2083834 na.| 63215 na.
na. 271,661 207,437 na.| 64224 na.
Number of employees 328240 303364| 231.917| 96,323| 71447 | 24,876
Thousands na.| 323616 248,017 na.| 75599 na.
25344.8| 23727.0| 18,704.6| 6,640.2| 5022.4 1617.8 na. 340510/ 260048  na| 80462 na.
24,7826 23253.1| 18,399.5| 63831 4,853.6|1,529.5 na.| 398037 309247\  na. 8879 na.
245484| 229726| 18,130.9| 6,417.5| 4,841.7|1,575.8 na. 411,155 317184  na| 93971 na
245319| 22,923.0| 18,112.6| 6419.3| 4,810.4 [1,608.9 514,038 483032 369,728 144,310| 113,304 31,006
240820 22543.1| 17,831.8| 6250.2| 4,711.3(1,538.9 na. 506950 396313|  na| 110637 na
24255.4| 22,6500 17,985.8| 6,269.6| 4,664.2 1,605.4 na. 524215 413457 na| 110758 na.
24141.1| 22,498.1| 17,737.6| 64035 4,760.5 1,643.0 na. 443388 333113|  na|110275| na.
25,387.5| 23.879.4| 187654 6,622.1| 5114.0 1,508.1 na.| 425068/ 315480  na | 109588 na.
25263.6| 23785.7| 18429.7| 6,833.9/ 5356.0 [1,477.9 na.| 431788 308720|  na | 123068 na.
24837.1| 233454| 17,9589 6,878.2| 5,386.5 |1,491.7
24189.7| 22,8120| 17,529.6| 6,660.1| 5282.4 |1,377.7|| 1982-89 . na. 48 41 na. 76/ na.
242215| 227602| 17,5369 6,684.6| 5223.3 |1,461.3|| 1989-94 na. 33 3.1 na. 42 na.
25670.0| 242725| 185654 | 7,104.6| 5707.1|1,397.5|| 1994-99 na. 9.4 98| na. 79| na.
25921.1| 24,409.7| 18576.2| 7,344.9| 59235 |1,421.4| 1999-20 na. -32 -49| na 22| na.
p Preliminary foreign affiliates and for parents that had only “very small” foreign affiliates. For details, see the technical
r Revised note on page 121 of the December 2002 Survey oF CURRENT BusiNEss.)

* Less than 0.05 percent (+/-).
n.a. Not available.
1. Break in series. (Beginning with 1999, BEA expanded its estimates to include data for “very small”

MNC Multinational company
MOFA Majority-owned foreign affiliate
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expenditures of $431.8 billion, and employment of
30.0 million (table 1). The parent shares in 2004
were down more than 4 percentage points in com-
parison with the shares in 1999.

e High-income countries remained the most impor-
tant location for production by foreign affiliates.
The value added of foreign affiliates in these coun-
tries, at $655.2 billion, accounted for 79.5 percent of
the worldwide value added of foreign affiliates in
2004. This share, however, was down from 82.2 per-
cent in 1999, as value added of foreign affiliates in
low-to-middle-income countries in Africa, Asia and
Pacific, and Eastern Europe grew at an above-aver-
age rate in 1999-2004 (chart 1).

e Goods-producing industries remained the most
important industry group for value added of U.S.
MNCs. The value added of U.S. MNCs in these
industries, at $1,653.8 billion, accounted for 54.4
percent of total value added of MNCs. (In the
United States, these industries accounted for a
much smaller share, 23.3 percent, of the total GDP
of nonbank private industries in 2004.)

eIn 27 major host countries, real value added of
foreign affiliates in manufacturing grew at an aver-
age annual rate of less than 1 percent in 1999-2004,
compared with a 1.8-percent average annual
increase in total value added in manufacturing in
the host countries during the period.

eSales by U.S. parents were $6,949.0 billion in 2004.
Sales to customers in the United States accounted
for 86.6 percent of these sales, down from 90.9
percent in 1999. In 2004, sales by their foreign
affiliates were $3,238.5 billion. Sales to U.S.
customers accounted for 10.4 percent of these sales,
unchanged from the share in 1999. Sales to host-
country customers accounted for 63.0 percent of
these sales, down from 67.4 percent in 1999. Sales to
customers in foreign countries other than the host
country were 26.6 percent of sales, up from 22.2
percent in 1999.

e MNC-associated U.S. exports declined to $428.8
billion in 2004 from $441.6 billion in 1999, and
MNC-associated U.S. imports rose to $503.0 billion
from $391.0 billion. As a share of total U.S. trade,
however, both MNC-associated exports and
imports declined substantially. The decline in the
export share—to 52.4 percent in 2004 from 62.5
percent in 1999—was particularly sharp. The ratio
of MNC-associated exports to MNC-associated
imports dropped to 85.3 percent in 2004 from 112.9
percent in 1999.
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Benchmark surveys are BEA’s most comprehensive
surveys of U.S. direct investment abroad: They are
conducted every 5 years and cover virtually the entire
universe of U.S. direct investment abroad in terms of
value. They collect more data items than the annual
surveys that are conducted in nonbenchmark years
(for further information on the coverage of the bench-
mark survey, see the appendix).

The first two sections of this article focus on the
geographic and industry distributions of value added
of U.S. MNCs in 2004 and the changes in these distri-
butions since 1999. The third section examines the
MNC shares of U.S. and foreign economies, and the
fourth section examines the changes in MNC value
added from 2003 to 2004. The fifth section examines
selected aspects of MNC operations, using data that
are collected only in benchmark surveys; it focuses on
the destination of sales by U.S. MNCs, on U.S. MNC-
related trade in goods, and on the composition of the
employment of U.S. MNCs by broad occupational cat-
egory. The sixth section summarizes the revisions to
the estimates of MNC operations for 2003, and the
coverage of the 2004 benchmark survey is described in
the appendix.

Geographic Distribution
of MNC Value Added

As in past years, most of the value added of U.S. MNCs
in 2004 was in the United States, and the value added
abroad by U.S. MNCs was centered in other high-in-
come countries, particularly Canada and countries in
Europe. However, since 1999, value added has grown
most rapidly in several low-to-middle-income coun-
tries (including China, Poland, and India).

Domestic value added

U.S. parents continued to account for much more of
the value added of U.S. MNCs worldwide than their
foreign affiliates. In 2004, U.S. parents accounted for a
little more than 70 percent, and foreign affiliates for a
little less than 30 percent, of this measure of global
production by U.S. MNCs. Most production by MNCs
is done at home, regardless of the home country, partly
because that is where the firm originated and partly
because producing abroad often entails costs and risks
above those incurred at home.

Foreign value added

In 2004, as in other recent years, six host countries ac-
counted for more than half of the worldwide value
added of foreign affiliates: The United Kingdom (16.1
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Chart 1. Value Added and Change in Value Added of MNCs, by Country

Value Added, 2004

N More than $30 billion
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MNC Multinational company
* The percent change in value added for ountries with value added less than $100 million in 1999 or 2004 are shown as not meaningful, as small dollar changes may produce large percent changes.
U.S. Bureau of Economic Analysis
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percent), Canada (11.4 percent), Germany (9.0 per-
cent), France (5.8 percent), Japan (5.6 percent), and It-
aly (3.6 percent) (table 2). These countries were among
the world’s largest economies in 2004. Thus, value
added of foreign affiliates has been, and continues to
be, centered in host economies that are large and
highly developed. This tendency suggests that access to
markets in which to sell goods and services is generally
a more significant factor for direct investors than ac-
cess to low-cost labor and other resources with which
to produce goods and services.

Since 1999, however, the share of worldwide value
added of foreign affiliates that was accounted for by
these six large economies has decreased, to 51.5 per-
cent from 56.7 percent, as shares for some countries in
Africa, Asia and Pacific, and Eastern Europe increased.
For example, shares for South Africa, China, India, and
Poland increased.

In Europe, value added of foreign affiliates of U.S.
MNCs in 1999-2004 grew at an average annual rate of
7 percent, compared with 8-percent growth in value
added of foreign affiliates in all countries, and the
share accounted for by this region decreased 1.5 per-
centage points, to 55.8 percent. The largest decreases in
shares were in the United Kingdom, Germany, and
France. In the United Kingdom, U.S. companies sold

Table 2. Value Added of Majority-Owned Nonbank Foreign Affiliates
by Major Area of Affiliate, 1999 and 2004

Percent
Millions of dollars Average Share of the
annual rate all-areas total
of growth,
1999 2004 |1999-2004| 1999 2004
AILAreas............cc.ouvvenmeveneerensrnineenes 566,396 | 824,336 78 100.0 100.0
Canada 65,780 94,205 74 11.6 1.4
Europe 324,634 | 460,010 7.2 57.3 55.8
Of which:
37,485| 47,717 4.9 6.6 5.8
61,913 74,184 37 10.9 9.0
14,845| 27,022 12.7 26 33
22,408| 29,292 55 4.0 36
19,018 28,220 8.2 34 34
6,296| 14,329 17.9 1.1 1.7
1,151 4,604 32.0 0.2 06
141 2,703 80.5 *) 0.3
10,786 | 14,821 6.6 1.9 1.8
6,198| 11,028 12.2 1.1 1.3
Switzerland .. 8,941 17,636 14.6 1.6 2.1
United Kingdom 103,048 | 132,527 52 18.2 16.1
Latin America and Other Western
HemISPhere.........c.vviveeeeeneirerens 60,641 82,181 6.3 10.7 10.0
Of which:
Argentina. 7,256 7,334 0.2 1.3 0.9
Bermuda 2,037 6,321 25.4 04 0.8
, 18,261 1.9 29 22
22,383 5.0 31 27
23,519 214 1.6 29
\ 7,634 74 0.9 0.9
Asia and PacifiC...........c..mreerereernereeens 101,077| 156,786 9.2 17.8 19.0
Of which:
Australia .. 19,625 29,853 8.8 35 36
China. 3,945| 13,336 276 0.7 1.6
Hong 8,011 8,345 0.8 1.4 1.0
India .. 1,068 3,937 29.8 0.2 05
Japan...... 30,269 | 46,491 9.0 53 5.6
Korea, Republic of... 3,302 6,902 15.9 0.6 0.8
Singapore..... 9,848 13,353 6.3 1.7 1.6
Taiwan 6,066 5,927 -05 11 0.7

* Less than 0.05 percent.
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their interests in several large electric utilities soon af-
ter they had invested in them; these investments had
been made as part of the privatization wave that oc-
curred in the British electric utility industry in the
mid-1990s. The decreases in share for Germany and
France were less pronounced and were not concen-
trated in a single industry. In contrast, the share of af-
filiates’ value added accounted for by several Eastern
European countries, such as Poland and Russia, in-
creased but remained small.

In Canada, value added of foreign affiliates in
1999-2004 grew at an average annual rate of 7 percent,
and Canadian affiliates’ share edged down 0.2 percent-
age point to 11.4 percent. Growth in value added was
particularly slow in manufacturing, partly reflecting
decreases in the production of automobiles for the U.S.
market. In 1999-2004, the value of exports to the
United States by Canadian affiliates in transportation
equipment decreased at an average annual rate of 1
percent, in contrast to an average annual increase of 9
percent in 1994-99.

In Asia and Pacific, value added of foreign affiliates
in 1999-2004 grew at an average annual rate of 9 per-
cent, and the region’s share increased 1.2 percentage
points, to 19.0 percent; the largest increases in shares
were in China, India, and Japan. In China, value added
of affiliates in manufacturing accounted for more than
two-thirds of the value added of all Chinese affiliates in
2004, and in 1999-2004, value added of Chinese affili-
ates in manufacturing grew at an average annual rate
of 23 percent. In 2004, more than two-thirds of the
sales by Chinese affiliates in manufacturing were to
customers in China, and only 7.4 percent of these sales
were to U.S. customers, down from 16.3 percent in
1999. In India, the growth in value added was wide-
spread by industry, but it was most notable in manu-
facturing and wholesale trade, in which affiliates sell
almost exclusively to local customers, and in computer
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systems design and related services (part of profes-
sional, scientific, and technical services), in which affil-
iates sell mainly to customers in the United States. In
Japan, most of the growth in value added was in manu-
facturing, mainly reflecting the acquisition or estab-
lishment of new foreign affiliates to serve the local
market.

In Latin America and Other Western Hemisphere,
value added of foreign affiliates in 1999-2004 grew at
an average annual rate of 6 percent, and the region’s
share decreased 0.7 percentage point, to 10.0 percent;
the largest decreases in shares were in Brazil and Mex-
ico. In Brazil, the largest decreases in share were in
mining, in information, and in professional, scientific,
and technical services. In Mexico, the largest decreases
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in share were in manufacturing and in finance.

In Africa, value added of foreign affiliates in
1999-2004 grew at an average annual rate of 21 per-
cent, and the region’s share of worldwide value added
of foreign affiliates increased 1.3 percentage points, to
2.9 percent. The largest increases in shares were in Ni-
geria, Angola, Equatorial Guinea, and South Africa. In
Nigeria, Angola, and Equatorial Guinea, the increases
in value added were concentrated in oil and gas extrac-
tion (part of mining), reflecting sharp increases in the
price of crude oil and the continued worldwide growth
in petroleum demand. The increase in South Africa
was partly related to the rising oil prices, which af-
fected the downstream petroleum activities in that
country; however, it also reflected increases in other

The following key terms are used to describe U.S. multi-
national companies (MNCs) and their operations.!

U.S. MNCs

U.S. multinational company (U.S. MNC). The U.S. par-
ent and its foreign affiliates. (In this article, an MNC is
usually defined as the U.S. parent and its majority-owned
foreign affiliates.)

U.S. parent. A person, resident in the United States,
that owns or controls 10 percent or more of the voting
securities, or the equivalent, of a foreign business enter-
prise. “Person” is broadly defined to include any individ-
ual, branch, partnership, associated group, association,
estate, trust, corporation, or other organization (whether
or not organized under the laws of any state), or any gov-
ernment entity. If incorporated, the U.S. parent is the
fully consolidated U.S. enterprise consisting of (1) the
U.S. corporation whose voting securities are not owned
more than 50 percent by another U.S. corporation and
(2) proceeding down each ownership chain from that
U.S. corporation, any U.S. corporation whose voting
securities are more than 50 percent owned by the U.S.
corporation above it. A U.S. parent comprises the domes-
tic operations of a U.S. MNC, covering operations in the
50 states, the District of Columbia, the Commonwealth
of Puerto Rico, and all other U.S. areas.

U.S. direct investment abroad (USDIA). The owner-
ship or control, directly or indirectly, by one U.S. person
of 10 percent or more of the voting securities of an incor-
porated foreign business enterprise or the equivalent
interest in an unincorporated business enterprise.

Foreign affiliate. A foreign business enterprise in
which there is U.S. direct investment, that is, in which a
U.S. person owns or controls (directly or indirectly) 10
percent or more of the voting securities or the equivalent.
Foreign affiliates comprise the foreign operations of a

1. For a comprehensive discussion of the terms and the concepts used,
see Raymond J. Mataloni Jr., “A Guide to BEA Statistics on U.S. Multi-
national Companies,” Survey 75 (March 1995): 38-55.

Key Terms

U.S. MNC over which the parent is presumed to have a
degree of managerial influence.

This article focuses on the operations of majority-
owned foreign affiliates; for these affiliates, the combined
ownership of all U.S. parents exceeds 50 percent. In 2004,
these affiliates accounted for 86 percent of the employ-
ment of all foreign affiliates of U.S. MNCs, up from 84
percent in 1999.

Measures of operations?
Value added. The portion of the goods and services sold
or added to inventory or fixed investment by a firm that
reflects the production of the firm itself. It represents the
firm’s contribution to gross domestic product in its
country of residence, which is the value of goods and ser-
vices produced by labor and property located in that
country. Compared to sales, value added is a preferable
measure of production because it indicates the extent to
which a firm’s sales result from its own production rather
than from production that originates elsewhere, whereas
sales data do not distinguish between these two sources
of production. Value added can be measured as gross
output minus intermediate inputs; alternatively, it can be
measured as the sum of the costs incurred (except for
intermediate inputs) and the profits earned in produc-
tion. The value-added estimates presented in this article
were prepared by summing the cost and profits data col-
lected in the annual and benchmark surveys of USDIA.?
Employment. The number of full-time and part-time
employees on the payroll at yearend. If the employment
of a parent or an affiliate was unusually high or low
because of temporary factors (such as a strike) or large
seasonal variations, the number that reflected normal
operations or an average for the year was requested.

2. Data on the operations of U.S. MNCs cover the survey respondent’s
fiscal year ending in the reference year of the data.

3. For the derivation of the current-dollar value-added estimates, see
Raymond J. Mataloni Jr. and Lee Goldberg, “Gross Product of U.S. Mul-
tinational Companies, 1977-91,” Survey 74 (February 1994): 57.
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industries, some of which were related to the reestab-
lishment of business operations by U.S. companies
that had previously operated there but had divested
during the final years of apartheid.

In the Middle East, value added of foreign affiliates
grew at an average annual rate of 7 percent, and the re-
gion’s share was unchanged at 0.9 percent, the smallest
share of any of the major geographic areas shown in ta-
ble 2. The largest increases in shares were in Yemen and
Kuwait and were offset by decreases in shares in Saudi
Arabia and Lebanon.

Real value added in manufacturing. In addition to
the current-dollar estimates of value added of foreign
affiliates, BEA prepares estimates of the real value
added of foreign affiliates in manufacturing.* These es-

4. These estimates were last published in Raymond J. Mataloni Jr., “U.S.
Multinational Companies: Operations in 2000,” SUrRVEY OF CURRENT BUSINEss
82 (December 2002): 111-131. This series was then suspended because the
necessary source data on host-country producer price indexes from the
Organisation for Economic Co-operation and Development were discon-
tinued. Since then, alternative sources for price data have been identified;
the new sources are Eurostat, Statistics Canada, Banco de Mexico, the Japan
Statistics Bureau, the National Statistical Office of Korea, and the Australian
Bureau of Statistics. In addition to providing the data needed to resume the
creation of the estimates, the new source data enabled several improve-
ments; specifically, the new estimates are based on producer price indexes
for 22 manufacturing industries, compared with 6 manufacturing indus-
tries in the older series, so that the underlying price deflators are more
closely related to the products produced by foreign affiliates, and the new
estimates provide country detail for six countries that were not shown sepa-
rately in the older series: Bulgaria, Lithuania, Mexico, Slovakia, Slovenia,
and South Korea.
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timates provide more meaningful comparisons of
value added of foreign affiliates across countries and
over time than do the current-dollar estimates. Com-
parisons across countries are enhanced because the es-
timates in real terms are based on purchasing power
parity (PPP) exchange rates rather than on market ex-
change rates.” Comparisons over time are enhanced
because the estimates are denominated in chained
(2002) dollars that account for changes in the industry
mix of production by manufacturing affiliates.® The es-
timates are restricted to manufacturing because the
source data necessary for the adjustments are unavail-
able for other industries.

The real value added of foreign affiliates in manu-
facturing was $344.4 billion in 2004 (table 3). The 27

5. To translate the value-added estimates that are denominated in foreign
currencies into U.S. dollars for international comparisons, PPP exchange
rates generally are preferable, because they approximate the number of for-
eign currency units required in a foreign country to buy the goods and ser-
vices that are equivalent to those that can be bought in the United States
with 1 U.S. dollar. A distinguishing feature of PPP exchange rates is that
they are based on the prices of all goods and services produced or sold in a
country, both those that are traded internationally and those that are not.
For details, see the appendix to Raymond J. Mataloni Jr., “Real Gross Prod-
uct of U.S. Companies’ Majority-Owned Foreign Affiliates in Manufactur-
ing,” Survey 77 (April 1997): 8-17.

6. For a summary of the methodology used to derive the estimates of real
value added, see Mataloni, “Affiliates in Manufacturing,” 12-17. Footnote
14 to the article specifies the Fisher quantity index used in the methodol-
ogy. The estimates presented here differ from the earlier estimates because
they have been rebased to a more current year (2002).

Table 3. Real Value Added by Majority-Owned Foreign Affiliates in Manufacturing by Country, 1998-2004

Billions of chained (2002) dollars Share of all-countries total (percent)
1998 1999 2000 2001 2002 2003 2004 1998 1999 2000 2001 2002 2003 2004

All COUNLTIES ... 3128 335.2 341.8 334.3 338.6 335.3 3444 100.0 100.0 100.0 100.0 100.0 100.0 100.0
27 selected countries 258.4 2837 282.7 279.4 2825 21.7 264.6 82.6 84.6 827 83.6 834 81.0 76.8
8.1 8.9 9.9 10.1 9.1 74 8.0 26 27 29 3.0 2.7 2.2 2.3
14 1.8 1.8 1.8 1.6 14 1.6 05 0.5 0.5 05 05 0.4 0.5
*) *) 0.2 0.1 0.2 0.2 0.2 *) * 0.1 *) 0.1 0.1 0.1
438 52.2 54.3 50.7 49.6 49.2 47.0 14.0 15.6 15.9 15.2 146 147 13.6
Czech Republic. 1.8 241 2.2 26 26 24 3.0 0.6 0.6 0.6 08 0.8 0.7 0.9
Denmark.. 07 0.8 0.9 0.7 0.9 0.7 0.7 0.2 0.2 0.3 0.2 0.3 0.2 0.2
Finland. 08 0.7 0.7 07 0.6 0.4 0.7 03 0.2 0.2 02 0.2 0.1 0.2
France.. 22.8 22.3 221 22.0 21.6 21.2 20.4 7.3 6.7 6.5 6.6 6.4 6.3 5.9
Germany.. 44.8 454 37.0 36.5 35.6 30.6 31.0 14.3 13.6 10.8 10.9 10.5 9.1 9.0
Greece. 0.5 05 0.6 05 05 0.5 1.8 0.2 0.2 0.2 0.2 0.1 0.2 0.5
Hungary 29 17 1.8 1.6 2.1 16 1.3 0.9 0.5 0.5 0.5 0.6 0.5 04
Ireland.. 10.4 12.5 14.1 15.1 19.5 17.0 13.2 33 37 441 45 5.8 5.1 38
20.0 19.9 19.1 20.0 18.7 17.7 17.4 6.4 5.9 5.6 6.0 55 5.3 5.1
9.5 10.3 13.1 15.6 13.6 13.6 13.2 3.0 3.1 338 47 4.0 4.0 38
(D) 0.1 0.2 0.2 0.1 0.1 0.1 (D) *) 0.1 0.1 *) *) *)
17.9 19.6 205 20.7 214 23.9 21.8 57 5.9 6.0 6.2 6.3 741 6.3
Netherlands .. 12.2 1.7 1.9 1.6 12.0 11.0 10.8 39 35 35 35 35 33 31
Norway. 14 14 1.3 1.4 1.4 1.5 1.6 0.4 0.4 0.4 0.4 0.4 0.4 0.5
Poland.. 1.3 19 33 38 42 49 48 04 0.6 1.0 1.1 12 14 1.4
Portugal ... 1.1 1.2 29 28 2.8 26 25 0.3 0.4 0.8 038 0.8 0.8 0.7
Slovak Republic 0.1 0.2 0.2 0.9 1.4 1.5 1.7 *) 0.1 * 0.3 0.4 0.4 0.5
Slovenia (D) 0.1 0.2 0.2 0.1 0.1 0.1 (D) *) * ") *) ) "
South K 21 25 34 32 39 34 39 0.7 0.8 1.0 1.0 11 1.0 1.1
Spain 9.0 9.3 9.3 9.4 9.4 8.8 87 29 2.8 27 28 28 26 25
Sweden 1.9 26 32 3.1 3.2 4.1 35 0.6 0.8 0.9 0.9 1.0 1.2 1.0
Switzerlan 2.0 25 3.0 1.8 2.0 241 2.7 0.7 0.8 0.9 05 0.6 0.6 0.8

United Kingdom 435 50.1 46.2 432 443 441 44.0 13. 14.9 13.5 12.9 13.1 13.2 12.
All other countries 53.9 51.9 59.1 54.9 56.0 63.8 80.8 17.2 15.5 17.3 16.4 16.6 19.0 235

Residual ... -1.3 0.7 -0.5 -0.9 * -0.2 2.2

* Less than $500,000 or less than 0.05 percent.
D Suppressed to avoid disclosure of data of individual companies.
1. Because the formula for the chain-type quantity indexes use weights of more than one period, the corre-

sponding chained-dollar estimates are usually not additive. The residual line is the difference between the first
line and the sum of the most detailed lines.
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countries for which estimates are available accounted
for 76.8 percent of the total real value added of foreign
affiliates in manufacturing in 2004. Among these
countries, the largest shares were in Canada (13.6 per-
cent), the United Kingdom (12.8 percent), Germany
(9.0 percent), and Mexico (6.3 percent).

In 1998-2004, the real value added of manufactur-
ing foreign affiliates in the 27 host countries grew at an
average annual rate of 0.4 percent, compared with a
1.8-percent average annual increase in total value
added in manufacturing in the host countries during
the period (chart 2). Among these countries, the larg-
est increases in shares were in Poland, Japan, Ireland,
and the Slovak Republic.

Industry Distribution of MNC Value Added
In 2004, the value added of U.S. MNCs was mostly in
manufacturing, particularly in petroleum and coal
products, transportation equipment (especially motor
vehicles), and chemicals (especially pharmaceuticals).”
It was next largest in information (mainly telecommu-
nications), finance and insurance, and the retail trade
sector in “other industries.” In 1999-2004, value added

7. In this section, the data for U.S. MNCs are classified by the primary
industry of the U.S. parent company.

Chart 2. Real Value Added of Majority-Owned
Foreign Affiliates in Manufacturing, and Real GDP in
Manufacturing, in 27 Selected Countries, 1998-2004
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Nores.The 27 selected countries covered in this chart are Australia, Austria, Bulgaria, Canada,
the Czech Republic, Denmark, Finland, France, Germany, Greece, Hungary, Ireland, Italy, Japan,
Lithuania, Mexico, the Netherlands, Norway, Poland, Portugal, the Slovak Republic, Slovenia,
South Korea, Spain, Sweden, Switzerland, and the United Kingdom.

The composite index of host-country real GDP was derived by weighting each country's index

by the country's share in the dollar value of real value added of MOFAs in manufacturing.

U.S. Bureau of Economic Analysis
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by U.S. MNCs grew most rapidly in nonmanufactur-
ing industries, particularly in insurance, oil and gas ex-
traction, and retail trade.

Industry distribution in 2004

By industry, MNCs in manufacturing accounted for
more than half of the value added of all nonbank U.S.
MNCs (table 4), compared with only a 14.5-percent
share for manufacturing for all U.S. private businesses.
This relatively high concentration of MNCs in manu-
facturing may reflect characteristics of firms in this in-
dustry. For example, multinational firms often possess
some proprietary asset (such as a patent) that allows
them to generate earnings sufficient to overcome the
added costs and risks of operating abroad. A common
source for these proprietary assets is research and de-
velopment activities, which are significant in many
manufacturing industries.® In addition, manufacturing
firms often must create their output through processes
that are complex or rapidly evolving, especially firms
in high-technology manufacturing industries. Some
elements of the production process, such as tacit
knowledge, may be difficult to codify and to license to
unrelated firms. This constraint can lead to the cre-
ation and expansion of multinational firms when the
firms find that the most economical way to replicate
their domestic activity abroad is to freely share infor-
mation between related domestic and foreign units.’
The relatively high share of MNC value added in man-
ufacturing may also reflect restrictions on foreign in-
vestment in some services industries; for example, U.S.
direct investment in health care services may be con-
strained, or even precluded, in countries where the
government plays a prominent role in the delivery of
health care.

Changes in industry distribution in 1999-2004

The value added of U.S. MNCs was slightly less con-
centrated in goods-producing industries (manufactur-
ing, mining, construction, and agriculture, forestry
and fishing) in 2004 than in 1999. The share of U.S.
MNC value added accounted for by goods-producing
industries edged down to 54.4 percent in 2004 from
55.0 percent in 1999. The declining share may have re-
flected a general decline in the share of these industries
in the United States and abroad.

Below the industry-sector level, the largest increases
in the shares of value added of U.S. MNCs were in

8. Other sources of proprietary assets include advertising, capital-cost
advantages, and scale economies. See Richard E. Caves, “Patterns of Market
Competition” in Multinational Enterprise and Economic Analysis, 2nd ed.
(New York: Cambridge University Press, 1996).

9. For example, see Bruce Kogut and Udo Zander, “Knowledge of the
Firm and the Evolutionary Theory of the Multinational Corporation,” Jour-
nal of International Business Studies 24 (1993): 625-645.
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Table 4. Value Added of Nonbank U.S. Multinational Companies by Industry of U.S. Parent, 1999 and 2004
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Millions of dollars

Share of all-industries total

Average annual rate of growth

(percent) (percent)
MNCs worldwide U.S. parents MOFAs MNCs worldwide U.S. parents MOFAs
MNCs us. MOFAs
1999 | 2004 | 1999 | 2004 | 1999 | 2004 | 1999 | 2004 | 1999 | 2004 | 1999 | 2004 |Wordwide| parenis
All industries. 2,480,739 | 3,040,136 | 1,914,343 | 2,215,800 | 566,396 | 824,336 | 100.0| 100.0| 100.0| 100.0| 100.0| 100.0 4.2 3.0 7.8
Mining 36,751 64,274 18,688 | 40,362 18,063 | 23,912 1.5 2.1 1.0 1.8 3.2 29 11.8 16.6 5.8
Oil and gas extraction 22,957 | 37,299 8,645| 22,530| 14,312| 14,769 0.9 1.2 05 1.0 25 1.8 10.2 211 0.6
Other 13,794 26975 10,043| 17,832| 3,751| 9,143 0.6 0.9 0.5 0.8 0.7 1.1 14.4 12.2 19.5
Utilities 98,275 101,205 90,109 92,968 8,166| 8,237 4.0 3.3 4.7 4.2 14 1.0 0.6 0.6 0.2
Manuf ing 1,308,640 (1,574,003 | 931,180 1,010,683 | 377,460 | 563,320 52.8 51.8 48.6 45.6 66.6 68.3 3.8 1.7 8.3
Food 62,513 98,373 48,894| 73398 13,619| 24,975 25 32 2.6 33 24 3.0 9.5 85 12.9
Beverages and tobacco products........ 74,832 99,077 47,316| 54,126| 27,516| 44,951 3.0 33 25 24 4.9 55 5.8 2.7 10.3
Textiles, apparel, and leather products.... 20,512 13406| 17,887 10,796 2,625| 2,610 0.8 0.4 0.9 0.5 05 0.3 -8.2 -9.6 -0.1
Wood products 3940 11,517 3,440 9,419 500 2,098 0.2 0.4 0.2 0.4 0.1 0.3 23.9 22.3 33.2
Paper 57,095/ 51,230 46,877| 36,274 10,218| 14,956 23 1.7 24 1.6 1.8 1.8 2.1 -5.0 79
Printing and related support activities ...........ccouuuerverernernirininns 11,925| 13905| 10,964 12,507 961 1,398 0.5 0.5 0.6 0.6 0.2 0.2 3.1 27 7.8
Petroleum and coal products 172,659 | 282,011| 82,817 119,681| 89,842| 162,330 7.0 9.3 4.3 5.4 15.9 19.7 10.3 76 12.6
Chemical 205,984 | 274,806| 133,977 175604 | 72,007 | 99,202 8.3 9.0 7.0 79 12.7 12.0 5.9 5.6 6.6
Basic chemical 25181 27,718| 18954| 18,039| 6,227| 9,679 1.0 0.9 1.0 0.8 1.1 1.2 1.9 -1.0 9.2
Resins and synthetic rubber, fibers, and filaments.. 28,214 28,518 19,121 18,180 9,093| 10,338 11 0.9 1.0 0.8 1.6 1.3 0.2 -1.0 2.6
Pharmaceuticals and medicines 89,989 | 144,939 56,060 93,953| 33,929| 50,986 36 4.8 2.9 42 6.0 6.2 10.0 10.9 8.5
Soap, cleaning compounds, and toilet preparations 31,148| 40,002 18,099| 21246| 13,049| 18,846 1.3 1.3 0.9 1.0 23 2.3 52 33 76
Other 31,453 33538| 21,743| 24,186| 9,710 9,352 1.3 1.1 11 11 1.7 1.1 1.3 22 -0.7
Plastics and rubber products 31,455| 33,079 23334| 22,857| 8,121| 10,222 1.3 11 12 1.0 1.4 1.2 1.0 -0.4 4.7
Nonmetallic mineral products 16,968 19,062 13,905| 14,299| 3,063| 4,763 0.7 0.6 0.7 0.6 0.5 06 24 0.6 9.2
Primary and fabricated metals. 57,635 73270| 46,283| 54,247 11,352| 19,023 23 24 24 24 2.0 23 4.9 32 10.9
Primary metals 29,033 38511| 23271| 28886 5762| 9,625 1.2 1.3 1.2 1.3 1.0 1.2 5.8 44 10.8
Fabricated metal products 28,602 34,760 23,012 25361| 5590 9,399 1.2 1.1 1.2 1.1 1.0 1.1 4.0 2.0 1.0
Machinery 69,398 75,636| 51,042 52,333| 18,356| 23,303 28 25 2.7 24 3.2 28 1.7 0.5 49
Agriculture, construction, and mining machinery ................... 17,594 21,519| 12,686 13,905| 4,908| 7,614 0.7 0.7 07 06 0.9 0.9 41 1.9 9.2
Industrial machinery 8979 10,588 7,020 6,667| 1,959| 3,921 0.4 0.3 0.4 0.3 0.3 05 34 -1.0 14.9
Other 42,826| 43530 31,336| 31,762| 11,490| 11,768 1.7 1.4 1.6 14 20 14 0.3 0.3 0.5
Computers and electronic products 143,072 | 164,462| 106,122| 110,962| 36,950| 53,500 5.8 5.4 55 5.0 6.5 6.5 2.8 0.9 7.7
Computers and peripheral equipment.............c..c..cvveeevvveinnnnes 30,251 44222 | 19,493| 24,960 10,758 | 19,262 1.2 15 1.0 1.1 1.9 2.3 7.9 5.1 124
Communications equipment 42,690 37,564 34,583| 29,530 8,107 8,034 17 12 1.8 13 14 1.0 -25 -31 -0.2
Audio and video equipment 6,863 2,982 5,503 2,358 | 1,360 624 0.3 0.1 0.3 0.1 0.2 0.1 -154| -156| -144
Semiconductors and other electronic components . 52,861 46,228 | 39,0563 30,372| 13,808 | 15,856 2.1 15 2.0 14 24 1.9 -26 -4.9 2.8
Navigational, measuring, and other instruments 8,725 32,941 6,234 23538| 2,491 9,403 04 11 0.3 1.1 04 11 304 30.4 30.4
Magnetic and optical media 1,682 524 1,256 203 426 321 0.1 () 0.1 () 0.1 (%) -20.8| -30.5 -5.5
Electrical equipment, appliances, and components ................... 40,065 21,156| 31,528| 15948| 8,537| 5,208 1.6 0.7 1.6 0.7 1.5 0.6 -12.0| -12.7 -94
Transportation equipment 304,213| 281,201| 236,705| 201,827 | 67,508 | 79,374 12.3 9.2 12.4 9.1 1.9 9.6 -1.6 -3.1 33
Motor vehicles, bodies and trailers, and parts...........c.c.coeeeneee. 182,506 | 140,079| 132,030 81,932| 50,476 | 58,147 7.4 46 6.9 3.7 8.9 741 -5.2 -9.1 2.9
Other 121,707 | 141,123| 104,675| 119,896| 17,032| 21,227 4.9 46 55 54 3.0 26 3.0 2.8 45
Furniture and related products 8,200 10,024 7,464 8,226 736| 1,798 0.3 0.3 0.4 0.4 0.1 0.2 4.1 2.0 19.6
Miscellaneous manufacturing 28,173| 51,788 22,625| 38,178 5548| 13,610 1.1 1.7 1.2 1.7 1.0 1.7 12.9 11.0 19.7
Wholesale trade 109,999 | 134,044 80,610| 103,900 29,389 | 30,144 44 44 4.2 47 5.2 37 4.0 5.2 0.5
Professional and commercial equipment and supplies 35,401 22,352 | 22,179 16,258 | 13,222 | 6,094 14 0.7 12 0.7 23 0.7 -8.8 -6.0| -144
Petroleum and petroleum products 24729| 39210 19,719| 29525| 5,010| 9,685 1.0 1.3 1.0 1.3 0.9 12 9.7 84 14.1
Drugs and druggists’ sundries 11,764 5,257 9,507 4,453 | 2,257 804 05 0.2 05 0.2 0.4 0.1 -149| -141 -187
Other 38,105 67,225| 29,205 53,664| 8900| 13,561 1.5 22 1.5 24 1.6 1.6 12.0 12.9 8.8
Information 270,699 | 295,382| 248,859 259,466 21,840 35,916 10.9 9.7 13.0 1.7 3.9 44 1.8 0.8 10.5
Publishing industries 45669 63,090 39,849 50,364| 5820| 12,726 1.8 241 241 2.3 1.0 1.5 6.7 438 16.9
Motion picture and sound recording industries. 9,155 3,927 7,738 2,816 1,417 1,111 0.4 0.1 0.4 0.1 0.3 0.1 -156| -183 4.7
Broadcasting (except internet) and telecommunications. 188,114| 175353 | 180,355| 165,050 7,759| 10,303 76 5.8 9.4 74 1.4 1.2 -1.4 -1.8 5.8
Broadcasting (except internet) 32919 41,023| 30622 35220| 2,297| 5,803 1.3 1.3 1.6 1.6 0.4 07 45 2.8 20.4
Telecommunications 155,195| 134,330 | 149,734 | 129,831 5,461 4,499 6.3 4.4 7.8 5.9 1.0 0.5 -2.8 -2.8 -3.8
Internet, data processing, and other information services .. 27,761 53,011 20,917| 41,235 6,844| 11,776 11 1.7 11 19 1.2 14 13.8 145 115
Finance (except depository institutions) and insurance 134,157 | 217,166 | 108,961 | 177,321 | 25,196 | 39,845 5.4 71 5.7 8.0 44 48 10.1 10.2 9.6
Finance, except depository institutions 63,136| 84,977| 51,656| 70,893| 11,480 14,084 25 2.8 2.7 3.2 20 17 6.1 6.5 42
Securities, commodity contracts, and other intermediation
and related activities 59,283 66,662| 49,097 55319 10,186| 11,343 24 2.2 26 25 1.8 1.4 24 24 2.2
Other finance, except depository institutions 3,853 18,314 2,559 15573 1,294| 2,741 0.2 0.6 0.1 0.7 0.2 0.3 36.6 435 16.2
Insurance carriers and related activities 71,022 132,190| 57,306| 106,429 13,716| 25,761 29 43 3.0 48 24 3.1 132 132 134
Professional, scientific, and technical services 134,973 | 165,612 96,069 114,725 38,904 | 50,887 54 5.4 5.0 5.2 6.9 6.2 4.2 3.6 5.5
Architectural, engineering, and related services . 8,838 17,377 6,868 | 14,141 1970| 3,236 04 0.6 0.4 0.6 0.3 04 145 15,5 10.4
Computer systems design and related services.. 70,284 | 77,754| 42,168 43370| 28,116| 34,384 2.8 2.6 22 2.0 5.0 42 2.0 0.6 441
Management, scientific, and technical consulting 12,224| 17,415 9,790 11,810 2,434 5,605 0.5 0.6 0.5 0.5 04 0.7 7.3 3.8 18.2
Advertising and related services 12,347 13,347 8,313 9,863| 4,034 3484 0.5 0.4 0.4 0.4 0.7 0.4 1.6 35 -2.9
Other 31,280 39,720 28930| 35541| 2,350| 4,179 1.3 1.3 1.5 1.6 0.4 05 49 4.2 12.2
Other industries 387,246 | 488,449| 339,867 | 416,374 | 47,379| 72,075 15.6 16.1 17.8 18.8 8.4 8.7 4.8 41 8.8
Agriculture, forestry, fishing, and hunting...........c.coecveererrerreee 1,361 2,209 1,202 1,801 159 408 0.1 0.1 0.1 0.1 () () 10.2 8.4 20.7
Construction 17,760 13361| 14219| 12,168| 3541 1,193 0.7 0.4 0.7 0.5 0.6 0.1 55 31| -19.6
Retail trade 147,542 | 195905| 134,562 | 174,913| 12,980| 20,992 5.9 6.4 7.0 79 23 25 5.8 54 10.1
Transportation and warehousing .... 92,976 97,483| 87,074 88,461 5,902 9,022 3.7 32 45 4.0 1.0 11 1.0 0.3 8.9
Real estate and rental and leasing. 16,270 22,293 14,563 19,494 1,707 2,799 0.7 07 0.8 0.9 0.3 03 6.5 6.0 10.4
Real estate 5,948 5,726 5,162 4,429 786| 1,297 0.2 0.2 0.3 0.2 0.1 0.2 -0.8 -3.0 10.5
Rental and leasing (except real estate).............ouceveererrrerrines 10,323 16,567 9,402 15,065 921 1,502 0.4 0.5 0.5 0.7 0.2 0.2 9.9 9.9 10.3
Holding companies (nonbank) 2,449 9,270 -598 1,149| 3,047| 8121 0.1 0.3 (*) 0.1 05 1.0 30.5 n.m. 217
Administration, support, and waste managemen 39,030 53248| 29,078| 37,692| 9,952| 15556 1.6 1.8 15 1.7 1.8 19 6.4 53 9.3
Health care and social assistance...... 21,605| 25562 21,471| 25,046 134 516 0.9 08 1.1 11 (*) 0.1 34 31 31.0
Accommodation and food services .... 38,582| 50413| 31,492 39980 7,090 10,433 1.6 17 1.6 1.8 1.3 1.3 55 49 8.0
Accommodation 14,401 19,079| 13,424 17,985 977| 1,094 0.6 0.6 0.7 0.8 0.2 0.1 5.8 6.0 2.3
Food services and drinking places.............cceeerverererurnerininns 24,181 31,333| 18,068 21,994 6,113 9,339 1.0 1.0 0.9 1.0 11 11 5.3 40 8.8
Miscellaneous services 9,671| 18,704 6,805| 15671| 2,866| 3,033 0.4 0.6 0.4 0.7 0.5 0.4 14.1 18.2 1.1

* Less than 0.05 percent.

n.m. Not meaningful.

MNC Multinational company

MOFA Majority-owned foreign affiliate
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petroleum and coal products manufacturing, insur-
ance, and pharmaceuticals and medicine manufactur-
ing. In petroleum and coal products manufacturing,
MNC value added increased at a 10-percent average
annual rate in 1999-2004 mainly because of the rapid
rise in the price of crude oil and petroleum products
that lifted the value of a given volume of production
and that encouraged an expansion of production
capacity. In insurance, value added increased at a 13-
percent average rate, reflecting both the expansion of
existing parent companies (mainly through acquisi-
tions of other U.S. companies) and the addition of new
parent companies as some U.S. insurers established or
acquired their first foreign affiliates. In pharmaceuti-
cals, value added increased at a 10-percent average
rate, reflecting the expansion of MNCs through acqui-
sitions.

The largest decreases in the shares of value added of
U.S. MNCs were in motor vehicle manufacturing and
in telecommunications. In motor vehicle manufactur-
ing, value added decreased at a 5-percent average an-
nual rate; this decrease was indirectly related to the
sharp rise in petroleum prices, which contributed to
U.S. automakers losing market share to foreign com-
petitors whose product lines were more heavily
weighted toward more fuel-efficient vehicles. In tele-
communications, value added decreased at a 3-percent
average rate, reflecting poor business conditions in the
U.S. telecommunications industry, business divesti-
tures, and some business failures for U.S. parents.

MNC Share of U.S. and

Foreign Economies
Estimates of MNC value added or employment can be
compared with national estimates for the United States
or for foreign countries to compute the U.S. MNC
share of economic activity in a country or a region.
This section examines the U.S. parent share of the U.S.
economy and the foreign affiliate shares of selected for-
eign host economies in 2004, as well as changes in
those shares since 1999.

Parent share of U.S. GDP and employment

In 2004, the value added of U.S. parents accounted for
22.6 percent of the GDP originating in all private non-
bank U.S. businesses. The U.S. parents’ shares of the
U.S. economy in terms of both value added and em-
ployment were down slightly from the shares in 1999.
However, the change in the U.S. parents’ share of em-
ployment varied across industries (table 5).1° At the

10. Employment data are the best available indicator of the U.S. parents’
shares of the U.S. economy in specific industries because these data, unlike
the data on value added, can be disaggregated by industry of sales, a basis
that approximates the disaggregation of the data for all U.S. businesses by
industry of establishment. See the box “U.S. Parent and Foreign Affiliate
Shares of GDP and Employment.”
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sector level, one of the largest decreases in the shares of
employment was in “finance (except depository insti-
tutions) and insurance,” and one of the largest in-
creases was in manufacturing. In “finance (except
depository institutions) and insurance,” the decrease
was mainly in nonbank finance and mainly reflected a
change in the reporting requirements on BEA’s surveys
that led to the dropping of nonbank units of U.S.
banks from the nonbank data set (see the appendix for
details). In manufacturing, the increase reflected in-
creases in the parents’ share of employment in petro-
leum and coal products manufacturing, in chemical

Table 5. Employment by Nonbank U.S. Parents
by Industry of Sales, 1999 and 2004

Average | Percentage of total
Thousands of annual | U.S. employment in
employees rate of nonbank private
growth in industries’
1999-
2004
1999 2004 (percent) 1999 2004
Allindustries...........ccoccoocennriirinens 23,006.8 | 21,377.5 -15 20.7 19.0
Agriculture, forestry, fishing, and hunting........ 53.1 35.0 -8.0 35 23
Mining, excluding oil and gas extraction ......... 130.1 157.5 3.9 341 39.3
Utilities 316.0 2955 -1.3 52.4 52.1
Construction 1445 190.0 5.6 2.1 26
Manufacturing?..........cc.vevereevrivcrienensiniinenns 7,9549| 72122 -1.9 457 49.7
Food and beverage and tobacco products 841.3 884.7 1.0 48.0 51.9
Textiles, apparel, and leather products ....... 371.6 230.0 -9.1 29.9 30.3

W00 ProduCts.........ceeueeecremereieierierirenenns 122.2 775 -87 19.3 13.6
Paper 321.1 282.1 -26 52.6 57.0
Printing and related support activities. 131.5 152.0 29 15.9 225
Petroleum and coal products? 165.9 220.3 5.8 64.1 941
Chemicals? .........c....oneenes 829.7 887.6 14 84.8 100.2
Plastics and rubber products . 300.3 267.6 -2.3 32. 332
Nonmetallic mineral products ... 155.9 130.2 -35 28.9 25.9
Primary metals 258.1 218.2 -33 418 46.7
Fabricated metal products ...........c.c.ccoecvuenee 3211 270.0 -3.4 18.7 18.0
Machinery 700.7 579.1 -3.7 48.0 50.6
Computers and electronic products............. 1,110.1 909.9 -39 63.2 69.0
Electrical equipment, appliances, and
components 360.7 250.2 -7 62.0 56.1
Transportation equipment . | 1,4965| 14104 -12 722 798
Motor vehicles, bodies and trailers, and
parts 932.9 761.5 -4.0 716 68.2
Other 563.6 648.9 29 73.2 99.2
Furniture and related products... 130.0 102.0 -4.7 19.8 17.8
Miscellaneous manufacturing .... 338.3 340.2 0.1 45.4 50.4
Wholesale trade...........ooevvverneerieeiireciiienns 848.0 983.2 3.0 14.2 171
Retail trade 3,866.0| 3944.6 0.4 255 25.4

Transportation and warehousing.................... 1,161.5| 1,004.3 29 26.9 23.4

Information 1,767.8| 1,648.8 -1.4 52.4 52.8
Publishing indUStries..............ccocevveeiecriveneas 3344| 3339 *) 325 355
Motion picture and sound recording

INAUSEIES .vovvveeveiiris s 164.5 108.7 -8.0 421 28.2
Other 1,268.9| 1,206.2 -1.0 64.9 67.2

Finance (except depository institutions) and

insurance 1,356.3| 1,187.4 -2.6 424 374
Finance, except depository institutions....... 603.6 489.0 4.1 64.8 55.7
Insurance carriers and related activities ..... 752.7 698.5 -15 33.1 30.5
Real estate and rental and leasing ................. 202.3 355.9 12.0 9.9 16.5
Professional, scientific, and technical services | 1,090.7 | 1,048.0 -0.8 15.4 145

Holding companies (nonbank).............ccc....... 34 255 496 0.2 15

Administration, support, waste management,
and remediation services........... .| 12882 796.4 -9.2 15.1 10.2
460.8 4252 -1.6 36 29

1,117.0| 1,230.0 1.9 114 114

Health care and social assistance .

Accommodation and food services....

* Less than 0.05 percent (+/-).

1. The data on U.S. employment in private industries that are used in calculating these percentages are from
table 6.4D of the “National Income and Product Account Tables.”

2. Includes oil and gas extraction.

3. The estimated U.S.-parent share of all U.S. employment may exceed 100 percent because the MNC data
on employment by industry of sales may not be fully compatible with the data for all U.S. companies which is by
industry of establishment.

Norte. See the box “U.S. Parent and Foreign Affiliate Shares of GDP and Employment””
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manufacturing, and in “other transportation equip-
ment” manufacturing. In petroleum and coal products
manufacturing, the increase reflected the addition of
new parent companies when some U.S. petroleum re-
finers established or acquired their first foreign affili-
ates. The increase in chemical manufacturing reflected
the divestiture by some chemical and pharmaceutical
companies of their secondary lines of business and in-
creases in employment in their core activities. The in-
crease in “other transportation equipment” (mainly
aerospace products) partly reflected the expansion of
U.S. parents’ activities through acquisitions.

Parents’ shares of U.S. employment increased in
1999-2004 for several manufacturing industries (such
as wood products) despite a decline in parents’ em-
ployment in these industries because the decline was
not as substantial as declines in employment of other
U.S. businesses in these industries.

Affiliate share of host-country GDP

Value added of foreign affiliates represents these firms’
contribution to a host country’s GDP. Among the 51
host countries listed in table 6, the value added of for-
eign affiliates of U.S. MNCs in 2004 accounted for 2.8
percent, on average, of the host country’s GDP; the
foreign affiliates’ shares of a host country’s GDP
ranged from 14.9 percent in Ireland to less than 0.1

SURVEY OF CURRENT BUSINESS
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percent in Saudi Arabia.'' In all but 2 of the 51 host
countries, the value added of foreign affiliates of U.S.
MNCs accounted for less than 10 percent of the host
country’s GDP.

In 1999-2004, the average foreign affiliate share of
host-country GDP increased 0.6 percentage point. The
largest increases in affiliates” shares were in Argentina,
Peru, and Venezuela, and the largest decreases were in
Ireland, the United Kingdom, and Indonesia. The in-
creases in the South American countries were related
to the rapid rise in petroleum prices, which increased
the current-dollar value of production by foreign affili-
ates and encouraged the expansion of production. In
Ireland, the decrease was due to slower growth in pro-
duction by affiliates in the manufacturing sector than
production by other Irish firms in this sector. In the
United Kingdom, the decrease was mainly in the utili-
ties sector. In Indonesia, the decrease was mainly in the
mining sector.

Changes in MNC Value Added
in 2003-2004
The 2003-2004 changes in measures of MNC opera-
tions, such as value added, can be estimated as the net

11. Except for a few small Caribbean and Central American countries,
table 6 shows all the countries that are shown in BEA’s standard tables for
data on U.S. direct investment abroad by country (table 16, for example).

U.S. Parent and Foreign Affiliate Shares of GDP and Employment

In this article, data on U.S. parent companies are com-
pared with data on employment and value added (or
GDP) for all private nonbank U.S. businesses, and data
on foreign affiliates are compared with data on value
added for individual foreign countries. Comparisons of
affiliate and host-country employment levels are not
included in this article, although such comparisons
would be valid. For value added for U.S. parents and for-
eign affiliates, these comparisons are performed at the
all-industries level because industry classification differ-
ences between the data collected by BEA (on U.S. parent
and foreign affiliate operations) and data on total eco-
nomic activity might cause distortions in industry level
comparisons.

In addition, data on employment are used to estimate
U.S. parent shares of the U.S. economy by industry,
because these data can be disaggregated by industry of
sales. This breakdown of the data approximates the disag-
gregation of data for all U.S. businesses by industry of
establishment. Thus, the data on parent employment
may be used to calculate the parent shares of the U.S.
economy at a greater level of industry detail than can be
calculated using the value-added estimates or other data
that can only be disaggregated on the basis of the primary

industry of the parent.

In the classification by industry of sales, data on parent
employment (and sales) are distributed among all of the
industries in which a parent reports sales. As a result,
employment classified by industry of sales should
approximate that classified by industry of establishment
(or plant), because a parent that has an establishment in
an industry usually also has sales in that industry.! In
contrast, in the classification by industry of parent, all of
the operations data (including employment and value-
added data) for a parent are assigned to that parent’s
“primary” industry—that is, the industry in which it has
the most sales.? As a result, any parent operations that
take place in secondary industries are classified as opera-
tions in the primary industry.

1. However, this is not the case if one establishment of a parent pro-
vides all of its output to another establishment of that parent. For
example, if a parent operates both a metal mine and metal-manufactur-
ing plant and if the entire output of the mine is used by the manufactur-
ing plant, all of the parent’s sales will be in metal manufacturing, and
none in metal mining. When the mining employees are distributed by
industry of sales, they are classified in manufacturing even though the
industry of that establishment is mining.

2. A parent’s primary industry is based on a breakdown of the parent’s
sales by BEA international surveys industry classification code.
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effect of changes that result from several factors—(1)
parents entering the MNC universe by acquiring or es-
tablishing their first foreign affiliate; (2) foreign affili-
ates entering the MNC universe by being newly
acquired or established; (3) changes in the existing op-
erations of parents and affiliates; (4) parents and affili-
ates leaving the survey universe because they were sold
or liquidated; (5) parents and affiliates leaving the sur-
vey universe because of a change in the definition of
the nonbank survey universe; and (6) other changes
(table 7). Most of the increase in the estimates of MNC
value added between the 2003 annual survey and the
2004 benchmark survey resulted from increases in the

Table 6. Value Added of Majority-Owned Nonbank Foreign Affiliates
as a Percentage of GDP of Selected Host Countries, 1999 and 2004

1999 2004
Ireland 15.9 14.9
Singapore 117 124
Canada 10.4 9.6
Nigeria 8.2 8.2
United Kingdom 71 6.2
Norway 41 5.7
Malaysi 6.0 55
Honduras 47 53
Belgium 53 52
Hong Kong 5.1 5.0
Switzerland 35 49
Netherlands 4.8 49
Argentina 2.6 48
Venezuela 3.0 48
Australia 48 47
Thailand 27 43
Costa Rica 238 41
Peru 2.1 41
Philippines 3.6 34
Mexico 3.7 33
Sweden 26 32
Chile 4.0 32
New Zealand 35 3.1
Portugal 2.2 3.1
Brazil 3.1 3.0
Indonesia 37 28
Czech Republic 2.2 2.8
Ecuador 1.6 27
Germany 29 27
Egypt 1.2 27
Colombia 27 24
France 2.6 23
Hungary 25 23
Denmark 1.7 23
Israel 1.6 20
South Africa 1.3 1.9
Taiwan 2.1 1.8
Poland 0.7 1.8
Italy 1.9 1.7
Austria 1.6 16
Finland 17 16
Spain 1.8 14
Greece. 0.8 14
Turkey 1.0 1.2
United Arab Emirates 1.5 1.1
Republic of Korea 0.8 1.0
Japan 0.7 1.0
China 0.4 0.7
India 0.2 06
Russia 0.1 05
Saudi Arabia 0.7 *)
Weighted average of countries shown™ .............cccoccunniinen. 2.2 2.8

* Less than 0.05 percent.

1. The average share of host-country GDP in these countries was derived as a weighted average in terms of
host-country GDP.

Nores. The countries are sorted in descending order of their 2004 values. If two countries have the same
2004 value, they were sorted using unrounded values.

Gross domestic product data for host countries were obtained from the World Bank Web site.

GDP Gross domestic product
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existing operations of U.S. parent companies and their
foreign affiliates. Another significant factor in the in-
crease was “other changes,” which probably reflect im-
provements in coverage in the benchmark survey, but
which may also reflect other factors, such as measure-
ment errors in other items in table 7 (“other changes”
in table 7 is estimated as a residual item). The increase
due to these two factors was partly offset by a decrease
related to a change in the definition of the nonbank
survey universe (for details on the improved coverage
and the change in definition of the survey universe, see
the appendix).

Newly acquired or established affiliates. The
growth in the value added of foreign affiliates in 2004
resulted partly from the addition of affiliates that were
newly acquired or established in 2004. Data for these
affiliates show where U.S. MNCs have been expanding
their operations through new business enterprises and,
thus, can provide some evidence of the countries and

Table 7. Sources of Change in the Value Added of
Nonbank U.S. Multinational Companies, 2003-2004

Line Millions of dollars
U.S. MNCs
12003 level 2,655,903
2| Total change 384,233
3 New parents or affiliates 10,490
4 Changes in existing operations' 239,256
5 Sales or liquidations -35,227
6 Change in definition of nonbank universe.............ccccoveverereerrereennns -19,331
7 Other changes® 189,045
82004 level 3,040,136
Parents
92003 level 1,958,125
10 | Total change 257,675
11| New parents* 1,906
12| Changes in existing operations' 150,357
13| Parents departing the universe® -22,371
14|  Change in definition of nonbank UNIVErSE2............vvvvvervinrivnecrinenine -17,158
15| Other changes® 144,941
16 | 2004 level 2,215,800
MOFAs
17 {2003 level 697,778
18 | Total change 126,558
19|  New affiliates 8,584
Of which:
20 Acquired by U.S. parents 2,674
21 Established by U.S. parents 5,910
22| Changes in existing operations’ 88,899
23| Sales or liquidations of foreign affiliates -12,856
24|  Change in definition of nonbank universe?. -2,173
25| Other changes® 44,104
26| 2004 level 824,336

1. Includes changes resulting from parents (line 12) or affiliates (line 22) acquiring, establishing, selling, or
liquidating parts of their consolidated operations. BEA generally requires survey respondents to fully consoli-
date their U.S.-parent operations but does not generally permit survey respondents to consolidate affiliate oper-
ations unless they are in the same country and the same industry or are integral parts of a single business
operation.

2. In 2004, nonbank units of U.S. banks have been defined out of the nonbank dataset. For more information,
see the appendix.

3. Changes that could not be allocated, such as the addition of parents and affiliates to the survey universe
that were required to report on earlier surveys but did not. These lines will also capture any measurement error
in the identifiable sources of change because they are calculated as residuals. For example, line 7 is calculated
as the difference between line 2 and the sum of lines 3-6.

4. Parents that established or acquired their first foreign affiliate in 2004.

5. Parents that sold or liquidated their last foreign affiliate and those that went out of business in 2004.

MNC Multinational company

MOFA Majority-owned foreign affiliate
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industries that have offered attractive investment op-
portunities to U.S. MNGCs. In 2004, U.S. MNCs ac-
quired or established 525 new foreign affiliates, which
had a combined value added of $8.6 billion and a com-
bined employment of 116,400 workers (table 8).

By area, high-income countries continued to be the
most popular location for new affiliates in 2004. The
new affiliates in these countries accounted for 74.1
percent of the total value added of all new affiliates and
for 60.3 percent of the total employment of all new af-
filiates. The longstanding tendency for U.S. MNCs to
concentrate their investments in high-income coun-
tries suggests that a key factor in the decisions of U.S.
companies about foreign locations is access to large
and affluent markets; other important factors may in-
clude access to a highly trained labor force and access
to supplying firms.

By industry, manufacturing continued to be one of
the most popular industries for new investments in
2004. New manufacturing affiliates accounted for 29.5
percent of all new affiliates, for 52.8 percent of their

Table 8. Newly Acquired or Established Nonbank Majority-Owned
Foreign Affiliates by Major Area and Industry of Affiliate, 2004

Number of newly acquired or
; i Value added | Number of
established affiliates (millions of | employees
Total | Acquired |Established dofars) |(thousands)
Total ... 525 235 290 8,584 116.4
By major area
Canada 33 16 17 385 72
Europe 318 160 158 4,452 53.3
Latin America and Other Western
Hemisphere.........c.coocvvineineivncinnns 64 20 44 1,570 10.8
Africa 12 1 11 (D) (D)
Middle East 5 1 4 (D) (D)
Asia and Pacific 93 37 56 1,521 39.8
High-income countries’.............ccoee... 421 190 231 6,357 70.2
Upper-middle-income countries’ 44 18 26 1,095 121
Lower-middle-income countries' 51 24 27 583 29.6
Low-income countries...........cccccoeuuue 9 3 6 548 46
By major industry
Mining 1 1 10 744 0.9
Utilities 1 1 0 (D) (D)
Manufacturing............coeeeevveerneiniinens 155 98 57 4,533 741
Of which:
5 2 3 8 05
. 16 8 8 122 3.1
Primary and fabricated metals..... 11 5 6 229 41
Machinery ........coccvmeveemerecreenenns 42 26 16 1,418 18.6
Computers and electronic
Products ......ccvveervvenrireniienns 26 19 7 277 13.9
Electrical equipment, appliances,
and components . 3 1 2 (D) (D)
Transportation equipment . 13 8 5 278 6.3
Wholesale trade 83 50 33 926 11.9
Information 22 12 10 297 44
Finance (except depository
institutions) and insurance .............. 79 13 66 534 43
Professional, scientific, and technical
services... . 44 22 22 370 115
Other industries 130 38 92 1,180 9.3
Of which:
Holding companies ............c.c...... 74 16 58 778 0.1

D Suppressed to avoid disclosure of data of individual companies.

1. As classified by the World Bank. (See footnote 3 to the text.)

Norte. The estimates in this table cover only newly acquired or established foreign affiliates. They exclude
data for consolidated units of existing foreign affiliates that were acquired or established during the year.
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value added, and for 63.7 percent of their employ-
ment.!?

Selected Aspects of MNC Operations
This section analyzes selected aspects of the operations
of U.S. MNGs, including some based on detailed data
collected only in benchmark survey years. Specifically,
this analysis focuses on three main aspects of MNC op-
erations—sales, U.S. trade in goods, and employment
by broad occupational class.

Sales by U.S. MNCs

In 2004, total sales of U.S. parents were $6,949.0 bil-
lion, and total sales of majority-owned foreign affili-
ates were $3,238.5 billion (table 9). In 1999-2004,
parents’ sales grew at an average annual rate of 3 per-
cent, and foreign affiliates’ sales grew at an average rate
of 8 percent; both growth rates matched the corre-
sponding growth rates of value added over this

12. “Holding companies” also accounted for a large share (14.1 percent)
of new affiliates, but for very little of the employment or value added of new
affiliates. In the last two decades, the number of foreign affiliate holding
companies has increased, but this trend has had little effect on the value
added or employment of foreign affiliates because the primary activity of
these companies is holding the securities or financial assets of other compa-
nies.

Table 9. Sales of Goods and Services by Nonbank U.S. Parents
and Majority-Owned Nonbank Foreign Affiliates
by Destination, Transactor, and Industry, 2004
[Billions of dollars]

U.S. parents MOFAs
Of which: Of which:
Total’ Total’
Goods | Services Goods | Services
Total 6,949.0 | 4,586.5| 2,125.4| 3,238.5| 2,618.3| 525.2
By destination
To U.S. persons 6,020.2 | 3,834.7| 1,972.1| 335.9| 2851 35.6
To foreign countries... 928.8| 751.7| 153.3| 2,902.6| 2,333.2| 489.6
By transactor
To affiliated persons 600.2| 496.6 87.2| 911.8| 796.4 782
To unaffiliated persons... 6,348.8| 4,089.8| 2,038.2| 2,326.7| 1,822.0| 447.0
By industry

Mining....... 73.7 56.8 16.4| 139.3| 126.2 13.0

Utilities ..... 259.4 (D)| 246.5 35.2 (D) (D)

Manufacturint 3,236.9| 3,050.5| 136.5| 1,524.7| 1,511.8 12.7

Wholesale trade 651.4 (D) 47.0| 8200 7938 25.8

Information 540.0 147| 5250 117.0 22.9 94.0
Finance (except depository

institutions) and insurance........... 804.7 709| 561.0| 2218 ()| 1326
Professional, scientific, and

technical services . 210.9 243| 185.8| 103.6 (D) (D)

Other industries 1,171.9| 755.8| 407.1| 2769 (D) (D)

Addenda:
Total sales in 1994.... 3,990.0| 2,762.1| 1,073.9| 1,435.9| 1,231.8| 1712
Total sales in 1999..... 59755 3,842.4| 1,854.3| 2,2189| 1,782.7| 3729

D Suppressed to avoid disclosure of data of individual companies.

* Less than $50 million.

1. Investment income included by companies in their operating revenues is included in total sales but is not
shown separately. Some parents and MOFAs, primarily those in finance and insurance, include investment
income in sales or gross operating revenues. Most parents and MOFAs not in finance or insurance consider
investment income an incidental revenue source and include it in their income statements in a separate “other
income” category, rather than in sales. BEA collects separate data on investment income to ensure that—
where it is included in total sales—it is not misclassified as sales of services. U.S. parents’ investment income
was $237.2 billion in 2004, of which $172.8 billion was accounted for by parents in finance and insurance.
MOFAs’ investment income was $95.0 billion, of which $89.2 billion was accounted for by MOFAs in finance
and insurance.

MOFA Majority-owned foreign affiliate
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period." The growth rate of parents’ sales was substan-
tially lower in 1999-2004 than in 1994-99 (8 percent),
and the growth rate of affiliates’ sales was slightly lower
than in 1994-99 (9 percent). The sales of parents and
those of foreign affiliates were mainly targeted to dif-
ferent customers: 86.6 percent of parents’ sales were to
customers in the United States, and 89.9 percent of for-
eign affiliates’ sales were to customers outside the
United States.

Sales by U.S. parents and foreign affiliates to all cus-
tomers are not added together to give total U.S. MNC
sales, because the inclusion of outputs sold to other re-
lated firms that subsequently become embodied in the
future sales of the second firm can result in duplica-
tion. To avoid the duplication resulting from intra-
MNC sales, only sales by parents and foreign affiliates
to unaffiliated customers are added together; these
sales totaled $8,675.6 billion in 2004 and $7,372.3 in
1999.1 Of the $8,675.6 billion, $5,911.8 billion (68.1

13. The depreciation of the U.S. dollar over this period may have contrib-
uted to the more rapid growth in sales by affiliates than in sales by parents.
For any given fixed sales total in a given foreign currency, a depreciation of
the U.S. dollar against that currency will result in a higher sales total in U.S.
dollars.

14. This total can be allocated between sales by parents and sales by for-
eign affiliates, but such an allocation as an indication of the shares of pro-
duction may be misleading because the firm making the final sale to an
unaffiliated customer may not be the firm responsible for most of the value
added in production.
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percent) were sales of goods, and $2,485.2 billion (28.6
percent) were sales of services (the remainder was in-
vestment income); the shares attributable to sales of
goods and sales of services were little changed from the
shares in 1999.

Sales by U.S. parents

In 2004, sales by U.S. parents totaled $6,949.0 billion;
86.6 percent of total sales were to customers in the
United States, down from 90.9 percent in 1999, and
13.4 percent were to customers in foreign countries, up
from 9.1 percent. By transactor, 91.4 percent of the
sales were to unaffiliated customers, down from 95.9
percent in 1999. (Sales to unaffiliated customers in-
clude all of the sales to U.S. customers and in 2004, in-
cluded more than a third of the sales to foreign
customers.) Sales to affiliated customers (to parents’
foreign affiliates) rose to 8.6 percent in 2004 from 4.1
percent in 1999.

By type of product, sales of goods were $4,586.5 bil-
lion (or 66.0 percent) of U.S. parents’ sales, and sales of
services were $2,125.4 billion (or 30.6 percent). The
share of goods sales rose 1.7 percentage points from
the share in 1999, and the share of services sales fell 0.4
percentage point. The shift towards sales of goods and
away from sales of services contributed to the rising
share of sales to foreign affiliates as, relative to the sales

BEA collects two broad sets of data on U.S. direct invest-
ment abroad (USDIA): (1) Financial and operating data
of U.S. multinational companies and (2) international
transactions and direct investment position data. This
article presents highlights of the first set of data; the sec-
ond set of data is generally published in the July and Sep-
tember issues of the SURVEY OF CURRENT BUSINESS.!
Financial and operating data. The financial and oper-
ating data provide a picture of the overall activities of for-
eign affiliates and U.S. parent companies, using a variety
of indicators of their financial structure and operations.
The data on foreign affiliates cover the entire operations
of the affiliate, irrespective of the percentage of U.S. own-
ership. These data cover items that are needed in analyz-
ing the characteristics, performance, and economic
impact of multinational companies, such as sales, value
added, employment and compensation of employees,
capital expenditures, exports and imports, and research
and development expenditures. Separate tabulations are

1. The most recent articles are Jennifer L. Koncz and Daniel R. Yorga-
son, “Direct Investment Positions for 2005: Country and Industry
Detail,” Survey 86 (July 2006) and Jeffrey H. Lowe, “U.S. Direct Invest-
ment Abroad: Detail for Historical-Cost Position and Related Capital
and Income Flows, 2003—2005,” Survey 86 (September 2006): 87—129.

Data on U.S. Direct Investment Abroad

available for all affiliates and for affiliates that are major-
ity-owned by their U.S. parent(s).

International transactions and direct investment
position data. The international transactions data cover
a foreign affiliate’s transactions with its U.S. parent(s), so
these data focus on the U.S. parent’s share, or interest, in
its affiliate rather than on the affiliate's size or level of
operations. These data are essential to the compilation of
the U.S. international transactions accounts (ITAs), the
international investment position, and the national
income and product accounts. The major data items
include capital flows (recorded in the financial account of
the ITAs), which measure the funds that U.S. parents
provide to their foreign affiliates, and income (recorded
in the current account), which measures the return on
those funds. The data also cover royalties and license fees
and other service charges that parents receive from, or
pay to, their affiliates. All of these items measure flows in
a particular period, such as a quarter or a year.

Direct investment position data are stock (cumulative)
data; they measure the total outstanding level of U.S.
direct investment abroad at yearend. Estimates are pro-
vided both at historical cost and in terms of current-
period prices. The historical-cost estimates are published
by country and by industry.
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of services, sales of goods by U.S. parents were dispro-
portionately to foreign affiliates: 10.8 percent of sales
of goods were to foreign affiliates, while only 4.1 per-
cent of sales of services were to foreign affiliates. In ad-
dition to the shift towards sales of goods, sales to
foreign affiliates accounted for rising shares of both
sales of goods and sales of services. In 1999, sales to
foreign affiliates were 5.6 percent of goods sales and 1.5
percent of services sales.

By industry, the largest sales were by U.S. parents in
manufacturing ($3,236.9 billion), “other industries”
($1,171.9 billion), and “finance (except depository in-
stitutions) and insurance” ($804.7 billion). Sales by
U.S. parents in manufacturing accounted for 46.6 per-
cent of total sales, up 0.9 percentage point from the
share in 1999; shares of sales by U.S. parents in “other
industries” and in “finance (except depository institu-
tions) and insurance” were little changed.?

Sales by foreign affiliates

In 2004, sales by foreign affiliates of U.S. MNCs totaled
$3,238.5 billion. Most of their sales were to customers
outside of the United States; 89.6 percent of total sales
were to foreign customers, and 10.4 percent were to
U.S. customers. These shares were little changed from
the shares in 1999. In addition, most of foreign affili-
ates’ sales were to unaffiliated customers; 71.8 percent
of total sales were to unaffiliated customers, and 28.2
percent were to affiliated customers. The share of sales
to affiliated customers increased 1.9 percentage points
from the share in 1999.

By type of product, the mix between foreign affili-
ates’ sales of goods and sales of services was little
changed from 1999 to 2004. In 2004, sales of goods ac-
counted for 80.9 percent of total sales, and sales of ser-
vices accounted for 16.2 percent of total sales; the
goods share was up 0.5 percentage point from the
share in 1999, and the services share was down 0.6 per-
centage point. In sales of each of these two types of
products, the share going to affiliated customers rose;
the affiliated customer share of goods sales was up to
30.4 percent in 2004 from 29.4 percent in 1999, and
the affiliated customer share of services sales was up to
14.9 percent from 10.3 percent.

By industry of foreign affiliate, the largest sales were
by affiliates in manufacturing ($1,524.7 billion) and in
wholesale trade ($820.0 billion); together, they ac-
counted for nearly three-quarters of total sales. Sales by
affiliates in manufacturing accounted for 47.1 percent
of total sales in 2004, down 2.8 percentage points from

15. The 2004 distribution of sales by parents in the other major industries
was similar to the 1999 distribution. Of these other industries, mining had
the largest change in share, to 1.1 percent of total sales in 2004 from 0.7 per-
cent in 1999.
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the share in 1999; sales by affiliates in wholesale trade
accounted for 25.3 percent, little changed from the
share in 1999. The share of affiliates in “other indus-
tries” increased 1.5 percentage points, and the share of
affiliates in mining increased 1.4 percentage points.

By destination, sales by foreign affiliates to custom-
ers in the affiliates’ host countries were 63.0 percent of
total sales; in 1999, these sales accounted for 67.4 per-
cent (table 10). This decrease in share was counterbal-
anced by a 4.4-percentage-point increase, to 26.6
percent, in the share of sales to customers in “other
foreign countries” (foreign countries other than the
host country).!® (The share of sales to customers in the
United States, at 10.4 percent, was unchanged.) Sales to
customers in Europe accounted for the largest share of
sales to “other foreign countries.”'” Sales to customers
in Asia and Pacific accounted for the second largest
share of sales to “other foreign countries.” Asia and Pa-
cific’s share (as a destination) of sales to “other foreign
countries” increased more strongly than other areas’
shares, rising from 4.0 percent to 5.9 percent of total
sales.

By location of affiliate, the destination of sales by af-
filiates differed substantially. Sales by affiliates in Can-
ada and Mexico to U.S. customers each accounted for a
relatively large share—approximately 23 percent—of
their total sales (down from approximately 28 percent
and 27 percent, respectively, in 1999). A much smaller
share—approximately 3 percent—of the sales by affili-
ates in Japan and Australia were to U.S. customers. The
share of foreign affiliates’ sales to customers in their
host countries varied even more: 90.3 percent of sales
by affiliates in Japan were local, but only 43.8 percent
of sales by affiliates in the Netherlands were local (most
of their sales were to other European countries).

Since 1999, the distribution of sales has changed
more in some areas than in others. The change was
particularly significant for affiliates in the Middle East,
whose sales to “other foreign countries” rose to 29.4
percent from 18.0 percent, reflecting relatively slow
growth in local sales and sales to the United States. The
rise in the share of sales to “other foreign countries”
was distributed among several destination areas, in-
cluding Europe, other countries in the Middle East,
and Asia and Pacific. By industry, most of the increase
in these sales by affiliates in the Middle East was in

16. More detailed data on the destination of sales to “other foreign coun-
tries” are collected in the benchmark surveys than in annual surveys.

17. Some portion of the sales to customers in Europe was from sellers in
one European Union (EU) country to customers in another EU country.
Intra-EU sales, though regarded as foreign customer sales in the benchmark
survey, have certain elements in common with local sales because they lack
many of the impediments to commerce that are usually associated with for-
eign country sales. Apart from the EU, other regional economic groupings
might also generate similar advantages for intraregional sales.
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Table 10. Sales by Majority-Owned Nonbank Foreign Affiliates by Source and Destination, 2004

Area of Destination
Foreign countries other than the host country
Location of affiliate ; Latin
All areas gtnaligg Host country America Asia and
Total Canada Europe and Other Africa | Middle East Pacific
Western
Hemisphere
Billions of dollars
Total 3,238.5 335.9 2,041.1 861.5 13.6 566.9 53.2 16.5 21.2 190.1
Canada 416.4 94.8 309.9 118 i 43 31 0.1 0.2 36
Europe 1,709.4 102.3 1,005.8 601.3 75 502.9 19.2 10.4 12.8 485
Of which:
France 163.0 6.7 122.0 34.3 0.3 29.9 1.1 0.6 05 1.9
Germany 252.1 9.1 163.8 79.2 0.8 66.6 49 1.0 1.2 46
Netherland. 140.0 88 61.4 69.9 05 62.0 11 07 1.0 46
United Kingdom 436.2 34.2 310.2 91.8 11 73.0 34 26 31 8.6
Latin America and Other Western Hemisphere ..............cocveereunninns 357.6 7.2 220.7 65.7 16 24.6 245 15 0.9 12.6
Of which:
Brazil 71.5 29 57.1 115 02 42 56 0.1 ) 15
Mexico 1147 26.4 82.7 5.6 04 14 27 0.1 () 0.9
Africa 50.0 9.9 26.4 137 04 74 0.8 27 0.1 22
Middle East 20.4 35 10.8 6.0 (D) 0.9 ) 05 (D) 22
Asia and Pacific 684.7 54.1 467.5 163.1 (D) 26.7 5.6 1.3 (D) 121.2
Of which:
Australia 85.9 26 71.0 12.3 03 1.8 0.3 03 14 8.2
Japan 181.7 53 164.1 122 0.1 5.1 0.2 0.1 02 6.6
Percent
Total 100.0 10.4 63.0 26.6 0.4 17.5 1.6 0.5 0.7 5.9
Canada 100.0 22.8 744 28| s 1.0 0.8 ) ) 0.9
Europe 100.0 6.0 58.8 35.2 04 294 11 06 0.7 28
Of which:
France 100.0 41 74.8 21.0 0.2 18.4 0.7 04 0.3 1.1
Germany 100.0 36 65.0 314 0.3 26.4 1.9 04 05 1.8
Netherland: 100.0 6.3 438 49.9 04 443 0.8 05 07 33
United Kingdom 100.0 78 711 21.0 0.3 16.7 0.8 0.6 0.7 20
Lat(i; America and Other Western Hemisphere ............ccc..ccouvveunnnne 100.0 19.9 61.7 18.4 0.4 6.9 6.9 0.4 0.3 35
f which:
Brazil 100.0 4.1 79.8 16.1 0.2 58 78 0.1 0.1 2.0
Mexico 100.0 23.0 721 49 04 1.2 24 0.1 () 08
Africa 100.0 19.8 52.8 274 0.9 14.8 1.6 55 0.2 43
Middle East 100.0 17.4 533 294 (D) 44 *) 23 (D) 10.6
Asia and Pacific 100.0 7.9 68.3 238 (D) 3.9 0.8 0.2 (D) 17.7
Of which:
Australia 100.0 3.0 82.7 14.3 0.3 2.0 0.4 0.3 1.6 9.6
Japan 100.0 29 90.3 6.7 () 28 0.1 ) 0.1 37
Addenda: 1999 shares of sales Percent
Total 100.0 10.4 67.4 22.2 0.3 15.7 14 0.4 0.5 4.0
Canada 100.0 278 70.1 20 | s 1.1 04 0.0 0.0 06
Europe 100.0 44 65.9 29.7 03 26.1 0.7 04 05 1.6
Of which:
France 100.0 33 72.5 242 0.2 21.9 04 05 05 06
Germany 100.0 27 73.0 243 0.2 23.1 0.2 0.1 02 06
Netherland: 100.0 25 56.2 413 0.1 37.2 07 0.2 05 26
United Kingdom 100.0 5.1 76.3 18.7 0.1 16.2 05 0.3 0.4 1.1
Latin America and Other Western Hemisphere .............cccceuevevinnenns 100.0 173 65.9 16.8 05 57 73 0.3 0.1 30
Of which:
Brazil 100.0 5.8 84.2 10.0 (D) 32 5.9 (D) 0.0 0.5
Mexico 100.0 26.7 64.8 8.5 13 1.6 46 0.0 0.0 (D)
Africa 100.0 20.1 62.4 175 (D) 6.4 (D) 71 (D) (D)
Middle East 100.0 24.0 58.0 18.0 0.0 20 (D) ) 9.5 (D)
Asia and Pacific 100.0 111 714 176 (D) 26 (D) 0.2 (D) (D)
Of which:
Australia 100.0 35 86.2 10.4 0.3 1.1 0.2 0.2 038 77
Japan 100.0 3.3 92.1 45 (D) 08 0.2 (D) (D) 34

D Suppressed to avoid disclosure of data of individual companies.
* Less than $50 million or less than 0.05 percent.
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mining (which includes oil and gas extraction). Shares
of sales to “other foreign countries” by affiliates in Af-
rica and in Asia and Pacific, like those by affiliates in
the Middle East, rose relative to local sales and sales to
the United States. For affiliates in Europe (particularly
those in Germany, Netherlands, and the United King-
dom), shares of sales to “other foreign countries” and
to the United States increased, and the share of sales to
the host countries fell.

MNC-associated U.S. trade in goods

U.S. MNC-associated U.S. trade in goods consists of all
U.S. exports and U.S. imports of goods that involve
U.S. parents or their majority-owned and minority-
owned foreign affiliates. This trade accounts for an im-
portant, but falling, share of total U.S. trade. In 2004,
MNC-associated U.S. exports were $428.8 billion, or
52.4 percent of total U.S. exports, and MNC-associated
U.S. imports were $503.0 billion, or 34.2 percent of to-
tal U.S. imports (table 11). Intra-MNC trade ac-
counted for 38.5 percent of total MNC-associated U.S.
exports, and MNC trade with others accounted for
61.5 percent. Intra-MNC trade accounted for 41.6 per-
cent of MNC-associated U.S. imports, and MNC trade

Table 11. U.S. Trade in Goods Associated With Nonbank U.S. MNCs,

Selected Years
[Millions of dollars]

1994 1999 2004

MNC-associated U.S. exports, total............c..cocrerrreernerrneernrenns 344,504 | 441,598 | 428,815
Intra-MNC trade 138,281| 168,909 164,964

Shipped by U.S. parents to MOFAs 132,694 | 158,575| 154,812
Shipped by U.S. parents to other foreign affiliates ... 5587 10,334| 10,152
MNC trade with others 208,376 | 272,689 | 263,851
Shipped by U.S. parents to other foreigners ..............cccoccuuuueee. 185,050 | 238,693 | 234,521
Of which:
Shipped to foreign parent groups of U.S. parents? 18,207 | 26,140 31,744
Shipped to foreign affiliates by other U.S. persons 23,326 33,996 | 29,330
To MOFAs, 20,774| 31,973| 29,330
To other foreign affiliates® 2,552 2,023 na.

MNC-associated U.S. imports, total ...............ccocovnvcrrnernnerinnenns 256,819 | 391,022 502,953

Intra-MNC trade 114,881 | 166,990 | 209,094
Shipped by MOFAs to U.S. parents 107,203 | 158,958 | 198,559
Shipped by other foreign affiliates to U.S. parents’... 7,678 8,032| 10,535

MNC trade with others 143,405| 224,032 | 293,859
Shipped by other foreigners to U.S. parents ............ccccevrveeene 122,638 | 193,969 | 249,391

Of which:
Shipped by foreign parent groups of U.S. parents? 43,243| 78,002| 90,824
Shipped by foreign affiliates to other U.S. persons 20,767 | 30,063| 44,468
By MOFAs 15,161 23,288| 32,958
By other foreign affiliates® 5,606 6,775 11,510

Addenda:

All U.S. exports of goods 512,626 | 695,797 | 818,775
MNC-associated U.S. exports as a percentage of total 67.2 62.5 52.4
Intra-MNC exports as a percentage of total ..... 26.6 22.8 20.1

All U.S. imports of goods 663,256 {1,024,618 1,469,704
MNC-associated U.S. imports as a percentage of total 387 37.9 34.2
Intra-MNC imports as a percentage of total ..... 171 16.0 142

n.a. Not available.

1. This number is calculated as total exports (imports) between U.S. parents and all of their foreign affiliates
(ag Frzp;)rted for U.S. parents) less exports (imports) between U.S. parents and MOFAs (as reported for

S).

2. Pertains to U.S. parents that are, in turn, owned 10 percent or more by a foreign person. The foreign
parent group consists of (1) the foreign parent of the U.S. parent, (2) any foreign person, proceeding up the
foreign parent's ownership chain, that owns more than 50 percent of the person below it, and (3) any foreign
person, proceeding down the ownership chain(s) of each of these members, that is owned more than 50
percent by the person above it.

3. This number is calculated as total exports (imports) associated with “other” (that is, minority-owned and
50-percent owned) foreign affiliates (as reported for affiliates) less the estimate of exports (imports) between
U.S. parents and “other” foreign affiliates that are calculated as described in footnote 1. However, these esti-
mates may be imprecise because of differences in the coverage of the data reported for U.S. parents and for
1ﬁreign affiliates. No estimate of exports is available for 2004, because the differences were especially large
that year.

MNC Multinational company

MOFA Majority-owned foreign affiliate
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with others accounted for 58.4 percent.'®

In 1999-2004, the shares of both U.S. exports and
imports attributable to MNC-associated trade fell.
For MNC-associated U.S. exports, the share fell to 52.4
percent in 2004 from 62.5 percent in 1999; for MNC-
associated U.S. imports, the share fell to 34.2 percent
from 37.9 percent.

The drop in shares from 1999 to 2004 represents an
acceleration of a trend that began in 1994, when
growth in MNC-associated trade started to fall behind
the growth in total U.S. trade. MNC-associated U.S.
exports rose from $344.5 billion in 1994 to $441.6 bil-
lion in 1999 and then fell to $428.8 billion in 2004, an
average annual growth rate of 2 percent over the de-
cade, well below the 5-percent average annual growth
of total U.S. exports. Similarly, MNC-associated U.S.
imports grew at an average annual rate of 7 percent,
but total U.S. imports grew at an average annual rate of
8 percent. For both exports and imports, both the
share of total U.S. trade accounted for by intra-MNC
trade and the share accounted for by MNC trade with
others fell, and the drop in each share accounted for
roughly half of the drop in the (respective) MNC-asso-
ciated trade shares.

In addition to lagging behind the growth in total
U.S. exports, the growth in MNC-associated U.S. ex-
ports also lagged behind the growth in MNC value
added in 1994-2004. In contrast, MNC-associated U.S.
imports grew more quickly than MNC value added. In
this respect, MNC-associated trade reflected the
changing pattern in total U.S. trade: U.S. exports grew
more slowly, and U.S. imports grew more quickly, than
U.S. (current-dollar) GDP over this decade. The trend
toward increasing imports in both MNC-associated

18. U.S. MNC-associated U.S. trade in goods may be disaggregated into
two broad categories: (1) Intra-MNC trade (trade between U.S. parents and
their foreign affiliates) and (2) MNC trade with others (trade between U.S.
parents and foreigners other than their foreign affiliates and trade between
foreign affiliates and U.S. persons other than their U.S. parents).

BEA’s data on intra-MNC trade are distinct from a similar data series on
related-party trade from the Census Bureau. Unlike BEA’s data that are
from surveys of MNC operations, the Census Bureau data are based on
checkoff questions on export and import declarations. For exports, the def-
inition of “related party” in the Census Bureau series is based on an owner-
ship share of at least 10 percent, which is consistent with the definition of
direct investment used in BEA’s surveys; however, for imports, the Census
Bureau definition is based on a 6-percent ownership share. In addition, the
data on related-party trade, unlike BEA’s data, do not distinguish the trade
between U.S. and foreign units of U.S. MNCs from the trade between U.S.
and foreign units of foreign MNCs; however, they do provide extensive
product detail that is unavailable in the BEA data. For additional informa-
tion on BEA’s data, see William J. Zeile, “Trade in Goods Within Multina-
tional Companies: Survey-Based Data and Findings for the United States of
America” (paper presented at the Organisation for Economic Co-operation
and Development Committee on Industry and Business Environment,
Working Party on Statistics, Session on Globalisation, Paris, France,
November 3—4, 2003); <www.bea.gov/bea/papers.htm>.

19. Data from the annual surveys conducted between the benchmark
years show that the largest drops in the export shares occurred in 2000 and
2004 and that most of the drop in the import shares occurred in 2004.


www.bea.gov/bea/papers.htm
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trade and in total U.S. trade is also seen by comparison
of the ratio of exports to imports; the ratio of total U.S.
exports to total U.S. imports fell to 55.7 percent in
2004 from 77.3 percent in 1994, while the ratio of
MNC-associated U.S. exports to MNC-associated U.S.
imports fell to 85.3 percent from 134.1 percent.

U.S. trade in goods with foreign affiliates

U.S. exports of goods to majority-owned foreign affili-
ates were $184.1 billion in 2004 (table 12).2° U.S. im-
ports of goods from foreign affiliates were $231.5

20. Data by country on U.S. parent trade flows are only available for trade
with their foreign affiliates. Data by country on U.S. parent trade with other
foreign persons were collected in some previous benchmark surveys but not
in the 2004 benchmark survey.
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billion. Most of this trade—84.1 percent for exports
and 85.8 percent for imports—was intra-MNC trade.
The distribution between trade with U.S. parents and
trade with other U.S. persons was very similar in 2004
to these distributions in 1994 and 1999.

By area, U.S. trade with affiliates in Canada was
largest for both exports ($58.9 billion) and imports
($84.5 billion); trade with affiliates in Europe was next
largest. By country, after Canada, the U.S. trade with
affiliates in Mexico (exports of $29.5 billion and im-
ports of $41.2 billion) and in the United Kingdom (ex-
ports of $11.9 billion and imports of $9.8 billion) were
largest.

Exports shipped to foreign affiliates accounted for
22.5 percent of total U.S. exports, and imports shipped

Table 12. U.S. Trade in Goods Associated with Majority-Owned Nonbank Foreign Affiliates
by Area of Destination or Origin and Industry, by Transactor and Intended Use, 2004

Exports shipped to MOFAs Imports shipped by MOFAs Addenda: Percentage of
. total U.S. trade
Toal Percentage Percentage of total intended for Toal Percentage
h f total : h of total
(millions sh(') db Capital Resale without Furth (millions hinped t
of dollars)* |, ShiPped by | Gapita further urther 1 of dollars)! |, STPPEAI0 | Eyportst | Imports®
U.S. parents?| equipment? manufacture® manufacture? U.S. parents
Al areas, all products 184,143 84.1 1.0 316 64.8 231,518 85.8 225 15.8
By area of destination or origin
Canada 58,898 76.8 0.7 257 725 84,518 85.8 31.0 33.0
Europe 47,820 90.7 05 40.3 56.0 54,045 86.9 247 16.8
Of which:
France 3,831 87.8 0.2 236 745 4,182 91.5 18.0 13.2
Germany 6,168 92.8 0.6 35.2 62.7 6,146 775 19.6 8.0
Netherland 7,781 91.9 0.0 44.7 45.5 2,626 82.4 32.0 211
United Kingdom 11,850 90.4 0.8 39.2 56.9 9,783 83.1 32.9 211
Latin America and Other Western Hemisphere .............cocceneeeenrreenennnnes 37,508 80.6 15 20.5 743 52,630 86.3 218 20.7
Of which:
Brazil 3,149 71.6 0.2 16.8 80.3 2,279 72.6 22.7 10.8
Mexico 29,461 81.6 0.4 17.4 785 41,203 89.3 26.6 26.4
Africa 1,674 7.1 27.8 35.9 345 2,403 59.8 12.6 5.3
Middle East. 1,191 91.6 78 16.5 726 1,166 69.0 5.1 2.3
Asia and Pacific 37,053 91.0 0.3 412 55.6 36,754 85.5 16.4 6.8
Of which:
Australia 4,433 92.1 0.2 46.8 51.0 1,663 87.7 31.1 22.0
Japan 9,409 91.9 0.4 57.1 36.9 2,644 97.4 17.3 20
By industry of MOFA
Mining 1,769 41.2 99.4 0.0 0.0 14,006 736 n.a. na.
Utilities 2 65.1 100.0 0.0 0.0 (D) (D) n.a. na.
Manufacturing 125,168 82.1 0.1 45 94.1 182,380 86.4 na. na.
f which:
Food 3,190 64.5 () 0.2 99.1 3,749 63.1 n.a. na.
Chemicals 20,169 87.9 (") 05 98.3 17,158 91.8 n.a. na.
Primary and fabricated metals 3,037 69.5 () 0.1 99.9 3,557 65.9 na. n.a.
Machinery 7,518 87.9 (%) 0.7 99.3 8,824 84.0 na. na.
Computers and electronic products 20,350 91.7 0.1 () 99.5 37,562 86.7 na. n.a.
Electrical equipment, appliances, and components.............c.coceunec. 2,631 88.0 (*) (") 100.0 3,512 81.3 na. na.
Transportation equipment 53,816 76.0 0.1 10.1 88.0 82,428 90.2 na. na.
Wholesale trade 46,318 92.0 *) 98.3 0.1 32,993 87.7 na. n.a.
Information 569 88.6 03 0.2 0.0 108 52.8 na. na.
Finance (except depository institutions) and insurance ... . 6 26.6 0.0 0.0 0.8 0. na. n.a.
Professional, scientific, and technical services 1,677 96.1 0.3 52.0 0.0 (D) (D) na. n.a.
Other industries 8,633 76.4 *) 70.1 17.9 1,594 (D) na. na.

D Suppressed to avoid disclosure of data of individual companies.

* Less than $500,000 or less than 0.05 percent.

n.a. Not available.

1. The all-areas, all-products value in the total columns can be computed from the 2004 column in table 11
as the sum of the row giving intra-MNC trade between U.S. parents’ MOFAs and the row giving trade between
MOFAs and other U.S. persons. For exports, this computation is $154,812 million plus $29,330 million
(rounding causes this sum to be $1 million less than the value shown in this table).

2. Total U.S. trade consists of trade with U.S. parents plus trade with unaffiliated U.S. persons. This column
gives the share of such trade with U.S. parents; the share of such trade with unaffiliated U.S. persons is not

shown separately. The share of trade with unaffiliated U.S. persons can be computed as 100 percent minus the
share (in percent) of trade with U.S. parents. Overall, exports shipped by unaffiliated persons were 16 percent
of total exports associated with MOFAs in 2004, and imports shipped to unaffiliated U.S. persons were 14
percent of total imports associated with MOFAs in 2004.

3. U.S. exports to MOFAs for “other” intended uses is also included in total exports but is not shown sepa-
rately. Overall, exports intended for “other” uses were 3 percent of total exports associated with MOFAs in 2004.

4. These estimates are computed from data from the Census Bureau.

MOFA Majority-owned foreign affiliate
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by affiliates accounted for 15.8 percent of total U.S. im-
ports. These shares varied across host countries and ar-
eas; foreign affiliates’ trade accounted for nearly a third
of total U.S. trade with Canada, but for much smaller
shares of trade with the Middle East, Africa, and Asia
and Pacific. In most of the areas and in most of the ma-
jor host countries, the foreign affiliates’ share of total
U.S. exports exceeded the corresponding foreign affili-
ate import share. In particular, for Japan, foreign affili-
ates’ share of U.S. exports (17.3 percent) was 15.3
percentage points more than their share of U.S. im-
ports (2.0 percent), and for Germany, foreign affiliates’
share of exports (19.6 percent) was 11.6 percentage
points more than their share of imports (8.0 percent).
For Canada, however, foreign affiliates’ share of U.S.
exports was slightly less than their share of U.S. im-
ports.

The benchmark survey collects data on the intended
uses of the U.S. exports shipped to foreign affiliates. In
2004, 64.8 percent of exports shipped to foreign affili-
ates were intended for further manufacture (down
from 67.4 percent in 1999). Most of the remaining ex-
ports were intended to be resold without any further
manufacture. By industry of affiliate, the share of ex-
ports to foreign affiliates in manufacturing intended
for further manufacture, at 94.1 percent (up slightly
from the share in 1999), was much higher than the all
industry share. Most of the exports to wholesale trade
affiliates and affiliates in “other industries” were to be
resold. Small shares of exports were for use as capital
equipment (especially important for mining affiliates)
and “other” purposes (especially important for affili-
ates in information). By area, relatively large shares of
exports to affiliates in Latin America and Other West-
ern Hemisphere, Canada, and the Middle East were for
further manufacture, but relatively small shares of ex-
ports to affiliates in Africa and Asia and Pacific were
for further manufacture; 27.8 percent of exports to Af-
rica were capital equipment, and 41.2 percent of ex-
ports to Asia and Pacific were for resale.

The ratio of exports shipped to foreign affiliates to
imports shipped from foreign affiliates fell to 79.5 per-
cent in 2004 from 104.6 percent in 1999 after falling
from 125.4 percent in 1994. The decline in the ratio
between 1999 and 2004 was relatively widespread
across countries and industries but was not uniform
(chart 3 and table 13). For example, the ratio dropped
15-50 percentage points for the four areas with the
largest foreign-affiliate-associated trade flows (Canada,
Europe, Latin America and Other Western Hemi-
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sphere, and Asia and Pacific). The ratio for 78 host
countries fell, and the ratio for only 40 host countries
rose.

Employment by occupation

The 2004 benchmark survey was the first BEA survey
to collect data on two broad occupational classes of
employment by U.S. parents and foreign affiliates—
managerial, professional, and technical employees and
all other employees. In 2004, managerial, professional,
and technical employees accounted for 25.9 percent of

Table 13. U.S. Trade in Goods Associated With
Majority-Owned Nonbank Foreign Affiliates
by Area of Destination or Origin and Industry, 2004

[Millions of dollars]

us. US. | Export-to- Addenda:
exports | imports |importratio| Export-to-import
shipped | shipped | asa ratio in prior
to by |percentage| benchmark years
MOFAs | MOFAs | ((col. 1/ (percent)
col. 2)
x100) 1994 1999
Mm@ @ @ | ®
All areas, all products ............c..ccocouunee 184,143 | 231,518 795| 1254 104.6
By area of destination or origin
Canada 58,898 | 84,518 69.7| 106.7 84.2
Europe 47,820 | 54,045 885| 219.0| 139.7
Of which:
France 3,831 4,182 91.6| 1753 160.7
Germany 6,168| 6,146 100.4| 252.1 1824
Netherlands 7,781| 2,626 296.3| 4733| 356.7
United Kingdom 11,850 9,783 1211 169.4| 1353
Lat(i; America and Other Western Hemisphere | 37,508 | 52,630 7.3 103.8 107.0
f which:
Brazil 3,149 2,279 1382 103.8| 130.6
Mexico 29,461 41,203 715 9.8 102.7
Africa 1,674| 2,403 69.7 28.1 52.0
Middle East 1,191 1,166 102.1 56.1 73.0
Asia and PacifiC ...........cooucuneciiiicenninieriessiiiinns 37,053 | 36,754 1008 121.0| 116.3
Of which:
Australia 4,433| 1,663 266.6| 4786 362.1
Japan 9,409| 2,644 355.8| 354.2| 486.0
By industry of MOFA
Mining 1,769 | 14,006 12,6 na. 25.3
Utilities 2 (D) (D) na.| 1862
Manufacturing 125,168 | 182,380 68.6 na. 85.3
Of which:
Food 3,190 3,749 85.1 na. 58.0
Chemicals 20,169| 17,158 117.5 na. 140.0
Primary and fabricated metals................... 3,037| 3,557 85.4 na. 74.5
Machinery 7,518| 8,824 85.2 n.a. 89.9
Computers and electronic products. 20,350 | 37,562 54.2 n.a. 81.5
Electrical equipment, appliances, a
COMPONENtS.......cvervrnenae 2,631 3512 74.9 n.a. 78.3
Transportation equipment 53,816| 82,428 65.3 na. 80.4
Wholesale trade....... 46,318 | 32,993 1404 n.a. 287.4
Information 569 108 528.6 na.| 4344
Finance (except depository institutions) and
insurance 6 [V I Na | e
Professional, scientific, and technical services 1,677 (D) (D) na.| 2305
Other INAUSHTES ... 8,633 1,594 541.7 na.| 4551

* Less than $500,000 or less than 0.5 percent.

(D) Suppressed to avoid disclosure of data of individual companies.
n.a. Not available.

MOFA Majority-owned foreign affiliate
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Chart 3. Ratio of U.S. Exports and Imports Associated With Majority-Owned Foreign Affiliates, by Country

1999

U.S exports more than 300 percent of U.S.imports
U.S. exports 150 to 300 percent of U.S. imports
U.S. exports 100 to 150 percent of U.S. imports

U.S. exports 66 2/3 to 100 percent of U.S. imports
U.S. exports 33 1/3 to 66 2/3 percent of U.S. imports
U.S. exports less than 33 1/3 percent of U.S. imports
No data or not meaningful
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the total employment of U.S. parent companies and for
27.2 percent of the total employment of foreign affili-
ates (table 14). These shares are about the same as the
28.0-percent share of these employees in total U.S. em-
ployment.?!

For most industries, the share of these occupations
in total employment was nearly the same as that for
U.S. parents and foreign affiliates, but in some cases,
the shares differed substantially. Foreign affiliates had
larger shares of managerial, professional, and technical
employees in industry sectors such as mining and in-
formation, and they had smaller shares in industry sec-
tors such as manufacturing, finance, and professional,
scientific, and technical services.

Revisions

The estimates of MNC operations in 2004 are prelimi-
nary. The estimates of employment, capital expendi-
tures, and sales supersede the advance summary
estimates that were released on April 20, 2006 (BEA
news release 06—14). From the advance estimates to the
preliminary estimates, the estimate of employment
was revised up 1.4 percent, the estimate of capital ex-
penditures was revised down 1.5 percent, and the esti-
mate of sales was revised up 0.4 percent.

The final estimates of MNC operations in 2003 are
also presented. The final estimates of employment,
capital expenditures, and sales supersede the summary

21. This share is based on the Occupational Employment Statistics series
from the U.S. Bureau of Labor Statistics at <www.bls.gov/oes/home.htm>.
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estimates in the April news release and the preliminary
estimates that were published in the July 2005 Survey.??
From the summary estimates to the final estimates, the
estimate of employment was revised down 0.7 percent,
the estimate of capital expenditures was revised down
2.0 percent, and the estimate of sales was revised up 0.7
percent. From the preliminary estimates to the final es-
timates, the estimate of employment was revised down
2.4 percent, the estimate of capital expenditures was
revised down 2.6 percent, and the estimate of sales was
revised down 1.1 percent.

In addition to the estimates of the levels of U.S.
MNC’s employment, capital expenditures, and sales,
the April news release included estimates of 2003—-2004
growth rates. The revisions to the estimates of 2003
and 2004 levels discussed above resulted in revisions to
the growth rates; employment growth was revised up
1.4 percentage points, capital expenditures growth was
revised down 1.5 percentage points, and sales growth
was revised up 0.4 percentage point.

Appendix: The Benchmark Survey
Benchmark surveys are BEA’s most comprehensive
surveys of U.S. direct investment abroad in terms of
both coverage of companies and subject matter. The
2004 survey covered virtually the entire universe of
U.S. direct investment abroad in terms of value. The
preliminary results presented in this article are based

22. See Raymond J. Mataloni Jr., “U.S. Multinational Companies: Opera-
tions in 2003,” Survey 85 (July 2005): 9-29.

Table 14. Employment by Nonbank U.S. Parents and Majority-Owned Nonbank Foreign Affiliates,
Industry of Parent or Affiliate by Type of Occupation

(Thousands of employees)
U.S. parents Majority-owned foreign affiliates (MOFAs) Addenda:
Managerial, professional,
Managerial, Managerial, and tiﬁg?'ecglf te(;?a;‘alloyee
Total professional, and Other Total professional, and Other (percent)
technical employees technical employees
employees employees US. parents| MOFAs
All industries 21,377.5 5,526.2 15,851.3 8,617.2 2,342.1 6,275.1 25.9 27.2
Mining 182.6 42.9 139.8 163.6 50.9 1127 235 31.1
Utilities 310.0 96.3 213.6 59.9 18.0 42,0 31.1 30.1
Manufacturing 7,864.4 2,339.4 5,525.0 4,309.2 1,161.2 3,148.0 29.7 26.9
Of which:
Food 716.7 118.1 598.6 370.3 70.1 300.2 16.5 18.9
Chemicals 923.9 384.2 539.6 562.1 212.0 350.1 416 37.7
Primary and fabricated metals 530.8 105.3 425.5 234.3 46.4 187.9 19.8 19.8
Machinery 595.3 161.2 434.1 342.3 67.9 2745 271 19.8
Computers and electronic products 944.2 460.7 483.6 644.8 283.8 361.0 48.8 44.0
Electrical equipment, appliances, and COMPONENtS...........c.cvevererenirrneeens 203.8 50.9 152.9 247.0 65.8 181.2 25.0 26.6
Transportation equipment 1,858.1 665.9 1,192.1 945.6 197.6 748.0 35.8 20.9
Wholesale trade 795.3 285.0 510.3 7335 279.6 453.8 35.8 38.1
Information 1,787.2 7122 1,075.0 318.3 185.6 132.7 39.9 58.3
Finance (except depository institutions) and insurance ... 1,217.3 575.9 641.4 2428 104.5 138.3 47.3 43.0
Professional, scientific, and technical services 958.7 567.9 390.8 4751 265.1 210.1 59.2 55.8
Other industries 8,262.1 906.6 7,355.5 2,314.8 271.3 2,037.5 11.0 12.0
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on reported or estimated data for 3,348 nonbank U.S.
parent companies and for 23,928 nonbank foreign af-
filiates (of which, 22,279 were majority owned by their
U.S. parents). The survey collected detailed informa-
tion on the financial structure and operations of U.S.
parent companies and their foreign affiliates and on
the transactions and positions between parents and
their affiliates.

The concepts and definitions underlying the 2004
benchmark survey are very similar to those underlying
the previous (1999) benchmark survey. The methodol-
ogy of the 2004 survey will be published with the final
results of the survey.

The financial and operating data from the bench-
mark survey extend the time series that begin with
1982 and that are derived from data reported on both
annual and benchmark surveys.

Benchmark survey reports were required for any
foreign affiliate with total assets, sales, or net income of
more than $10 million and for the affiliate’s U.S. par-
ent(s). Affiliates that were too small to meet one of
these criteria and the parents that had only such affili-
ates were required to file an exemption form that pro-
vided a few major data items (including assets, sales,
and employment) for each affiliate and for the U.S.
parent. These data were included in the estimates pre-
sented in this article and were also used as a basis for
estimating other items covered by the survey.

To reduce the reporting burden of small enterprises,
the exemption level for the 2004 benchmark survey
was raised to $10 million from the exemption level of
$7 million for the 1999 benchmark survey. This change
has virtually no effect on the published totals, because
the amounts involved are negligible.

To further reduce the burden on respondents, de-
tailed reports were required only for U.S. parents and
foreign affiliates with assets, sales, or net income of
more than $150 million. Less detailed reports were re-
quired for smaller parents and affiliates; for these enti-
ties and for the exempt foreign affiliates and the
parents that had only such affiliates, BEA prepared es-
timates of the items that appear only on the detailed
reports, so that the published results are presented in
the same detail for all parents and affiliates.

The data collected in the 2004 benchmark survey
will provide the basis for further evaluation and im-
provement of other BEA estimates of U.S. direct in-
vestment abroad. For the financial and operating data,
the benchmark survey data will allow BEA to improve
its estimates, both by providing a basis for the con-
struction of estimates for affiliates too small to be re-
ported on the annual survey and by identifying new
U.S. parents that will provide data in the annual sur-

November 2006

vey. For the international transactions and direct in-
vestment position data, the survey will provide a basis
for revising the estimates derived from BEA’s quarterly
survey of U.S. direct investment abroad.

The preliminary results from the benchmark survey
include estimates of data for reports that could not be
fully processed in time for publication. The final re-
sults will incorporate data from the reports processed
after the publication of the preliminary results.

New treatment of nonbank units of U.S. banks. Be-
ginning with the 2004 benchmark survey, the nonbank
units of U.S. banks (including bank and financial hold-
ing companies) were consolidated in the reports of the
banks that owned them; previously, these units were
required to file separate reports.?* This change aligns
the BEA treatment of bank and financial holding com-
panies with that of other U.S. Government agencies. In
addition, under BEA’s usual consolidation rules, all of
the U.S. activities of a U.S. parent company are consol-
idated onto a single report, and the consolidated entity
is classified in a single industry. In contrast, BEA had
previously split the reporter’s operations apart into
bank and nonbank units when the reporter’s U.S. ac-
tivities included a bank. Thus, the change eliminates
an exception to BEA’s usual rules regarding consolidat-
ing U.S. activities. Because BEA’s annual time series on
the operations of U.S. multinational companies cur-
rently cover only nonbank U.S. parent companies and
their nonbank foreign affiliates, the nonbank foreign
affiliates of these nonbank units of U.S. banks were
dropped out of the data on foreign affiliate sales and
other measures of operations. As shown in table 7, the
change in reporting requirements reduced the mea-
sured year-to-year increase in value added of nonbank
U.S. MNCs in 2004 by about 1 percentage point.

Improvements in coverage. In addition to its
benchmark surveys of U.S. direct investment abroad,
BEA conducts annual surveys of the operations of
nonbank U.S. parent companies and their nonbank
foreign affiliates. In the annual surveys for 2000-2003,
data were required to be filed only for foreign affili-
ates with assets, sales, or net income of more than $30
million and for their U.S. parents. The estimates for
2000-2003 of the operations of “small” affiliates with
assets, sales, or net income below $30 million—and of

23. Similarly, reporting requirements for U.S. affiliates of foreign compa-
nies have also been changed, beginning with the 2002 benchmark survey of
foreign direct investment in the United States. U.S. affiliates that are banks
or bank holding companies have been consolidated with their majority-
owned U.S. affiliates in nonbanking industries and are required to report as
banks. The reclassification of U.S. affiliates did not create the same disconti-
nuity as the change in the treatment of U.S. parents, because fewer U.S.
affiliates were affected by the change and the size of those affiliates was
smaller, on average.
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the parents who have only these affiliates—were de-
rived by extrapolating the data from the 1999 bench-
mark survey. When the 2004 benchmark survey forms
were received, some new small affiliates and some par-
ents of only small affiliates were identified and were
added to the universe. Conversely, other small affiliates
that had been carried forward since the last benchmark
survey were discovered to have been sold or liquidated
since the 1999 benchmark survey, so they and the par-
ents having only such affiliates were removed from the
data set. The net result of these additions and subtrac-
tions is included in table 7 under “other changes.”
New industry classification system. The industry
classification system used in the 2004 benchmark sur-
vey is now based on the 2002 revision to the North
American Industry Classification System. The revised
industry classification system includes several new
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industries in the information sector.

New detail to improve estimates of sales of ser-
vices. New data were collected on the 2004 benchmark
survey, and these data will significantly improve the es-
timates of sales of services through foreign affiliates,
which are a major component of BEA’'s comprehensive
estimates of U.S. international services. The new data
will provide the basis for improved estimates of sales of
insurance services, of sales of services through bank af-
filiates, and of services provided by wholesale and re-
tail trade affiliates. BEAs annual estimates of
international services are published in the Survey oF
CurrenT Busingss. For the latest estimates, see Michael
Mann, Jennifer Koncz, and Erin Nephew, “U.S. Inter-
national Services: Cross-Border Trade in 2005 and
Sales Through Affiliates in 2004,” Survey 86 (October
2006): 18-74.

Tables 15.1-19.2 follow.
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Table 15.1. Selected Data for Nonbank U.S. Parents by Industry of U.S. Parent, 2003

Millions of dollars
Thousands
Sales
§ Research and : of
Net Capital Value | Compensation
Total assets ; : development employees
Total Goods Services Ir}ntzztr;n:‘nt income | expenditures expenditures added of employees
All industries 15,823,607 | 6,543,937 | 4,216,133 | 1,989,002 | 338,802 | 427,647 315,480 139,884 | 1,958,125 1,161,355 |  21,104.8
Mining 197,394 61,945 45,544 15,864 537| 7,619 13,476 472 33,159 12,069 146.6
Qil and gas extraction 98,993 28,978 26,614 2,354 10| 7,572 9,276 25 19,753 2,708 20.7
Other 98,402 32,967 18,930 13,510 527 47 4,200 447 13,406 9,361 125.9
Utilities 682,090 236,806 10,107 | 224,527 2,172 -2,222 32,043 60 84,318 26,635 325.9
Manufacturing 4,563,936 | 2,978,104 | 2,762,162 143,539 72,403 | 176,332 122,636 112,681 865,391 525,552 8,017.6
Food 261,869 | 248,726 245,390 3,336 0| 16,143 7,071 1,367 62,531 35,084 730.0
Beverages and tobacco products 164,929 91,430 89,712 (D) (D)| 17,570 3,815 448 43,491 14,992 234.0
Textiles, apparel, and leather products . 25,882 29,368 29,233 50 84 409 808 85 10,070 7,478 207.1
Wood products 34,045 24,808 24,176 (D) (D) 538 758 84 8,347 5,294 79.3
Paper 138,954 95,001 94,941 46 13| 5487 3,582 1,325 34,667 21,831 318.8
Printing and related support activities ..............ccccccreeeern. 23,765 25,210 21,539 3,495 175 1,036 1,012 174 12,420 8,649 181.9
Petroleum and coal products 417,587 | 411588| 378,191 31,052 2,345| 39,356 17,521 1,266 94,254 21,343 217.8
Chemicals 654,284 |  402,896| 399,696 2,689 511| 38,643 18,668 35,500 137,100 78,453 899.9
Basic chemicals 90,010 57,800 57,419 335 46 736 2,943 1,502 15,427 9,953 118.8
Resins and synthetic rubber, fibers and filaments......... 87,116 51,772 51,342 (D) (D) 1,155 2,571 2,553 16,363 9,375 119.0
Pharmaceuticals and medicines .| 333282| 190,491| 190,215 193 83| 27,523 9,355 26,471 69,988 38,814 381.5
Soap, cleaning compounds, and toilet preparations ... 70,174 52,924 52,366 (D) (D) 7,129 2,323 2,683 18,727 8,691 1118
Other 73,701 49,908 48,354 1,652 2| 2101 1,476 2,292 16,594 11,621 168.7
Plastics and rubber products 69,758 63,627 63,086 540 1 1,189 2,258 978 21,756 15,444 280.6
Nonmetallic mineral products 57,325 39,093 39,022 72 0 1,149 2,095 435 14,188 8,595 153.6
Primary and fabricated metals ... . 154,446| 141,196 136,360 4,318 518| 4,824 4,675 1,412 45,563 32,191 581.0
Primary metals 84,185 79,316 75,104 3,724 488| 1,013 2,871 501 22,608 17,231 2931
Fabricated metal products..............occeeveereernereneneonns 70,260 61,880 61,256 594 30| 3812 1,804 911 22,954 14,960 287.8
Machinery. 223796| 153455 146,179 4,285 2,991 4,980 5,205 5,431 45,169 36,088 591.9
Agriculture, construction, and mining machinery ......... 102,528 54,655 50,539 1,182 2935| 1,573 2,000 1,700 12,110 10,468 146.5
Industrial machinery 30,005 17,830 17,595 197 38 27 561 1,469 4,302 4,132 69.9
Other 91,263 80,970 78,046 2,906 18| 3,380 2,644 2,263 28,757 21,488 375.5
Computers and electronic products ... 490,494 | 305,204 | 284,043 19,818 1,343| 6,379 14,780 33,255| 109,667 71,818 951.7
Computers and peripheral equipment. 115,962 90,955 82,008 8,904 43 1,482 2,977 7,064 24,431 15,702 206.3
Communications equipment... 146,075 79,860 74,249 4,47 1,141 -1,106 4,683 10,359 29,346 19,330 235.4
Audio and video equipment.... . 10,079 (D) (D) 786 156 (D) (D) (D) 2,758 2,245 355
Semiconductors and other electronic components....... | 139,372 72,382 71,613 766 4] 4228 5,092 11,508 30,829 17,830 228.4
Navigational, measuring, and other instruments. 77,702 51,652 46,772 4,880 0 1,730 1,586 3,824 21,967 16,445 2426
Magnetic and optical media 1,305 (D) (D) 11 0 (D) (D) (D) 337 266 35
Electrical equipment, appliances, and components 57,833 47,646 46,914 (D) (D) 1,498 1,631 1,350 14,866 10,415 2153
Transportation equipment 1,637,490 799,954| 670,523 65,530 63,901| 30,928 34,798 25,565| 170,234 130,924 1,867.6
Motor vehicles, bodies and trailers, and parts.............. 983,752 527,972| 464,863 18,381 44728| 8,166 24,652 17,251 76,430 64,497 977.5
Other 653,738 271,982| 205,660 47,149 19,173 22,762 10,146 8,314 93,804 66,427 890.1
Furniture and related products... . 20,055 22,485 22,456 (D) (D) 1,112 606 116 8,611 5,764 1427
Miscellaneous manufacturing . 131,425 76,418 70,701 5,701 15| 5,091 3,353 3,890 32,459 21,189 364.3
Wholesale trade 410,403 | 593,854| 541,723 49,273 2,859 | 19,880 17,447 2,850 91,055 48,272 752.8
Professional and commercial equipment and supplies ... (D) 73,781 66,083 7,225 473 1,619 (D) 1,164 16,955 11,112 155.5
Other durable goods 114,087 150,088| 139,209 8,602 2,277 3,835 5,932 790 22,455 14,239 2151
Petroleum and petroleum products .............ccoeveeevnereneens (D) 144519 114,609 (D) (D) 7,680 (D) 195 23,133 5,118 574
Other nondurable goods 101,898 | 225467| 221,823 (D) (D)| 6,745 3,331 701 28,512 17,803 3247
Information 1,375,327 | 536,450 53,223 | 482,728 498 | 69,413 50,637 9,933 | 254,494 116,086 1,788.4
Publishing industries 190,256 90,852 38,988 51,823 41| 15174 3314 7,202 50,236 27,311 335.5
Motion picture and sound recording industries . 47,473 14,006 635 13,315 56 438 411 30 4,182 1,686 46.1
Broadcasting and telecommunications. 932,279 | 347,180 8,653| 338,176 352 | 47,505 41,778 442 | 161,277 68,596 1,080.4
Broadcasting, cable networks, and program
distribution 436,639 110,433 6,008 104,192 233| 6,162 9,211 72 38,528 19,489 405.1
Telecommunication 495640 236,747 2,644| 233984 19| 41,343 32,568 369| 122,749 49,106 675.3
Information services and data processing services.......... 205,320 84,411 4,948 79,414 49| 6,297 5,134 2,259 38,798 18,492 326.5
Finance (except depository institutions) and insurance | 7,328,002 | 851,240 37,377| 571,314| 242,549 | 90,660 22,179 369 159,397 130,241 1,356.8
Finance, except depository institutions ..............cccc.ceveeee. 3,550,387 | 283,270 (D)| 149,194 (D)| 43910 11,777 249 73,725 67,008 521.3
Securities, commodity contracts, and other
intermediation 3,074,376 | 233,317 (D)| 127,081 (D)| 36,719 4,371 126 64,619 57,638 418.2
Other finance, except depository institutions .. .| 476,011 49,953 1 22,113 27,839 7,191 7,406 123 9,106 9,370 103.2
Insurance carriers and related activities 3,777,615 567,970 (D)| 422,120 (D)| 46,750 10,402 120 85,672 63,233 835.5
Professional, scientific, and technical services. 245,735 180,659 22,283 | 156,895 1,480 | 21,729 7,985 10,560 95,243 66,682 862.4
Architectural, engineering, and related services. 12,633 21,494 5,504 15,976 14 211 209 (D) 6,981 6,240 85.8
Computer systems design and related services . 128,284 81,808 (D) 65,802 (D)| 11,002 5,432 8,920 42,606 29,649 348.8
Management, scientific, and technical consulting 22,884 18,580 (D) 18,479 (D)| 1,642 300 554 10,055 7,889 92.0
Advertising and related services . 43,759 18,344 975 17,369 0 734 475 (D) 10,456 8,009 91.6
Other 38,175 40,433 (D) 39,269 (D)| 8139 1,570 982 25,145 14,896 2442
Other industrie: 1,020,719 | 1,104,880 743,714 344,863 16,304 | 44,237 49,077 2,958 | 375,069 235,819 7,854.3
Agriculture, forestry, fishing, and hunting .........cc...ccevvueunee 4,307 4,239 4,202 21 16 109 229 (D) 1,503 967 34.8
Construction 19,025 33,588 29,202 4,374 13 780 234 (D) 7,810 6,281 120.7
Retail trade 363,912 703424| 694,293 4,112 5,018| 29,483 24,364 (D)| 169,921 89,074 3,794.6
Transportation and warehousing 189,096 | 130,642 1,159| 129,255 229 5,038 9,961 1 71,849 54,239 846.1
Real estate and rental and leasing. . 93,605 37,561 1,512 26,710 9,339 1,592 2,705 5 17,714 8,358 171.7
Real estate 31,135 8,690 194 3,439 5,057 97 1,098 0 2,690 1,523 24.7
Rental and leasing (except real estate)...............coeee... 62,470 28,871 1,317 23,271 4,283 1,494 1,607 5 15,024 6,835 147.0
Management of nonbank companies and enterprises 100,553 149 0 149 0 1,682 82 0 2,370 279 5.0
Administration, support, and waste management 65,034 55,271 (D) 50,704 (D) 1,169 2,432 (D) 30,844 25,121 923.2
Health care and social assistance.. 49,456 48,435 875 47,338 221 18 2,997 32 27,045 20,537 459.0
Accommodation and food services .| 101,866 71,806 (D) 65,656 (D)| 4,034 4,974 37 36,229 24,625 1,256.4
Accommodation 64,919 28,977 (D) 28,071 (D) 955 2,149 0 15,155 9,731 405.7
Food services and drinking places...........cc...cccecuveruene. 36,947 42,829 (D) 37,585 (D)| 3,079 2,826 37 21,074 14,894 850.6
Miscellaneous services 33,865 19,765 3,215 16,542 7 332 1,098 143 9,783 6,338 2429
* Less than $500,000 (+/-). revenue source and include it in their income statements in an “other income” category rather than in sales.
D Suppressed to avoid disclosure of data of individual companies. BEA collects data on investment income to ensure that—where it is included in total sales—it is not misclassified

1. Some parents and foreign affiliates primarily in finance and insurance include investment income in sales as sales of services.
or gross operating revenues. Most other parents and affiliates consider investment income an incidental
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Table 15.2. Selected Data for Nonbank U.S. Parents by Industry of U.S. Parent, 2004
Millions of dollars
Sales Thousands of
: Capital Compensation | employees
Total assets Totel Goods Senices | rm i 2:? : pt Net income expenditures Value added of employees
All industries 15,777,761| 6,948,995 | 4,586,463 | 2,125,377 237,155 449,633 308,720 | 2,215,800 1,236,060 21,3775
Mining 226,783 73,745 56,790 16,441 515 12,372 15,390 40,362 13,498 182.6
Qil and gas extraction 124,445 35,560 33,922 1,611 28 10,473 11,365 22,530 3,252 22.9
Other 102,338 38,185 22,868 14,830 487 1,898 4,025 17,832 10,247 159.8
Utilities 685,352 259,409 (D) 246,507 (D) 7,208 29,359 92,968 27,398 310.0
Manufacturing 4,848,403 | 3,236,912 3,050,549 136,486 49,877 230,429 119,145 1,010,683 545,661 7,864.4
Food 275,411 262,388 258,193 4,195 0 18,007 5,976 73,398 36,364 716.7
Beverages and tobacco products 190,975 100,814 99,105 1,309 400 18,800 3,715 54,126 16,210 243.4
Textiles, apparel, and leather products 25,469 29,349 29,304 45 0 455 757 10,796 7,900 179.3
Wood products 36,042 28,237 (D) (D) 0 1,818 848 9,419 4,796 76.6
Paper 137,006 95,535 95,502 34 0 5,624 4,052 36,274 20,719 304.9
Printing and related support activities..............c.coecvvenee. 28,569 25,187 23,431 1,719 37 1,512 91 12,507 7,851 182.2
Petroleum and coal products. 426,974 520,656 511,295 9,360 0 59,059 15,969 119,681 22,656 2121
Chemicals 769,770 444,964 442,808 2,088 68 49,157 19,427 175,604 85,806 923.9
Basic chemicals 102,046 70,352 70,093 235 24 2,869 2,353 18,039 10,809 119.7
Resins and synthetic rubber, fibers and filaments. 83,283 55,247 (D) (D) 0 1,339 2,156 18,180 10,119 94.0
Pharmaceuticals and medicines 400,306 211,273 210,929 302 41 33,916 11,176 93,953 43,789 426.8
Soap, cleaning compounds, and toilet preparations .... 104,616 53,258 (D) (D) 0 7,996 2,377 21,246 8,398 127
Other 79,519 54,833 (D) (D) 3 3,037 1,364 24,186 12,692 170.6
Plastics and rubber products. 75,414 65,824 (D) (D) 0 1,878 1,920 22,857 15,507 263.3
Nonmetallic mineral products 55,818 38,292 38,159 133 0 2,060 2,039 14,299 8,147 143.2
Primary and fabricated metals............ccccoevrvevnernnncrincnnns 174,760 158,077 154,113 3,944 20 10,594 5,107 54,247 33,015 530.8
Primary metals 94,089 96,669 94,295 2,354 20 6,219 3,284 28,886 18,340 267.7
Fabricated metal products 80,670 61,408 59,818 1,590 0 4,376 1,823 25,361 14,675 263.0
Machinery 236,678 167,699 158,740 7,436 1,523 7,511 5,485 52,333 38,148 595.3
Agriculture, construction, and mining machinery ......... 99,516 55,777 52,233 2,060 1,485 3,556 2,100 13,905 9,865 129.9
Industrial machinery 37,691 22,284 21,030 1,216 38 392 511 6,667 5,036 78.6
Other 99,472 89,638 85,478 4,160 0 3,563 2,874 31,762 23,248 386.9
Computers and electronic products .... 508,018 321,196 301,465 18,389 1,342 13,493 13,483 110,962 73,237 944.2
Computers and peripheral equipment. 118,293 97,001 88,410 (D) (D) 729 3,060 24,960 16,137 2111
Communications equipmen 140,163 77,458 71,726 4,592 1,141 3,152 4,175 29,530 18,703 220.3
Audio and video equipment 9,030 D (D, (D) 156 (D) 342 2,358 1,789 25.2
Semiconductors and other electronic components. 147,961 81,202 79,817 1,385 0 7,458 4,376 30,372 18,908 229.5
Navigational, measuring, and other instruments. 91,266 56,544 53,094 (D) (D) 2,105 1,501 23,538 17,449 255.0
Magnetic and optical media 1,305 (D) (D (D) 0 (D) 30 203 251 3.1
Electrical equipment, appliances, P 58,255 52,151 51,680 433 38 1,686 1,573 15,948 10,840 203.8
Transportation equipment 1,678,210 818,185 691,157 80,595 46,433 32,889 34,169 201,827 136,535 1,858.1
Motor vehicles, bodies and trailers, and parts.............. 1,024,406 530,372 466,457 36,983 26,932 7,901 23,409 81,932 61,710 963.2
Other 653,804 287,813 224,700 43,612 19,502 24,988 10,760 119,896 74,825 894.8
Furniture and related products 19,512 21,927 (D) (D) 0 762 354 8,226 5,534 126.4
Miscellaneous manufacturing. 151,522 86,429 80,851 5,564 15 5,124 3,361 38,178 22,397 360.2
Wholesale trade 431,652 651,449 (D) 46,987 (D) 24,521 18,913 103,900 50,624 795.3
Professional and commercial equipment and supplies.... 61,477 73,386 69,481 3,905 0 2,642 (D) 16,258 10,683 139.9
Other durable goods (D) 153,782 (D) (D) 0 8,080 (D) 29,525 4,783 52.7
Petroleum and petroleum products.............cccccveucnreennies 24,548 95,803 95,504 299 0 751 509 4,453 2,47 57.7
Other nondurable goods (D) 328,478 316,157 (D) (D) 13,048 9,553 53,664 32,686 5451
Information 1,406,574 540,026 14,723 524,978 324 21,517 47,210 259,466 129,500 1,787.2
Publishing industries 237,422 88,177 4871 83,303 3 14,102 2,437 50,364 31,454 322.0
Motion picture and sound recording industries 21,192 9,843 1,747 8,040 56 475 361 2,816 1,317 37.9
Broadcasting and telecommunications 930,783 353,007 6,793 345,963 251 -92 39,483 165,050 71,478 1,054.4
Broadcasting, cable networks, and program
distribution 293,435 86,485 5,114 81,309 62 2,122 2,858 35,220 15,085 266.5
Telecommunication: 637,349 266,522 1,680 264,653 189 2,030 36,625 129,831 56,393 787.9
Information services and data processing services.......... 217,177 88,999 1,312 87,673 15 7,033 4,928 41,235 25,251 372.8
Finance (except depository institutions) and
i 2 6,805,349 804,685 70,871 561,046 172,767 90,931 17,926 177,321 124,336 1,217.3
Finance, except depository institutions................cccoueenes 3,105,729 189,889 (D) (D) (D) 29,455 7,641 70,893 54,478 342.7
Securities, commodity contracts, and other
intermediation 2,710,495 145,233 (D) (D) (D) 22,797 2,286 55,319 46,763 259.4
Other finance, except depository institutions .. 395,234 44,656 (D) (D) 30,275 6,657 5,355 15,573 7,715 83.3
Insurance carriers and related activities.......... 3,699,620 614,796 (D) (D) (D) 61,476 10,286 106,429 69,858 874.6
Professional, scientific, and technical services. 263,746 210,899 24,326 185,799 773 26,228 7,887 114,725 80,721 958.7
Architectural, engineering, and related services. 21,074 37,993 7,347 30,642 4 640 386 14,141 12,018 1445
Computer systems design and related services . 132,656 84,627 15,931 67,931 765 10,610 5,167 43,370 32,069 357.6
Management, scientific, and technical consulting 23,563 16,362 78 16,284 0 2,240 715 11,810 8,826 97.1
Advertising and related services 36,455 16,432 0 16,432 0 601 349 9,863 6,937 78.6
Other 49,999 55,484 969 54,510 5 12,137 1,270 35,541 20,871 280.7
Other industries 1,109,903 | 1,171,871 755,830 407,132 8,909 36,426 52,890 416,374 264,322 8,262.1
Agriculture, forestry, fishing, and hunting ............ccoeeeeunne 3,839 5,074 4,882 175 17 (D) 105 1,801 1,019 234
Construction 34,386 38,432 36,309 1,000 1,123 2,131 333 12,168 8,444 131.0
Retail trade 344,309 697,910 693,489 4,380 42 23,686 22,848 174,913 93,453 3,919.2
Transportation and warehousing 238,532 166,335 1,154 164,976 205 1,890 12,377 88,461 65,943 1,009.0
Real estate and rental and leasing.. 102,408 47,464 (D) (D) 7,085 1,907 3,336 19,494 10,857 295.4
Real estate 38,528 11,105 (D) (D) 6,817 835 1,493 4,429 2,833 45.6
Rental and leasing (except real estate)................cco.e.. 63,880 36,360 2,654 33,437 269 1,072 1,843 15,065 8,025 249.8
Management of nonbank companies and enterprises 111,458 (D) 0 (D) 0 (D) 238 1,149 757 14.7
Administration, support, and waste managemen 72,988 61,092 (D) (D 32 2,536 2,397 37,692 29,875 787.2
Health care and social assistance... 47,882 47,429 624 46,805 0 233 2,978 25,046 18,157 403.5
Accommodation and food SErViCes..............vevierieinienne 107,803 78,735 8,169 70,166 401 4,426 4,967 39,980 26,849 1,335.7
Accommodation 70,557 32,258 334 31,924 1 1,994 2,472 17,985 10,830 415.0
Food services and drinking places..............ucuevererenns 37,246 46,477 7,835 38,242 400 2,432 2,495 21,994 16,018 920.7
Miscellaneous services 46,298 (D) (D) 24,086 4 (D) 3,311 15,671 8,968 343.1

* Less than $500,000 (+/-).

D Suppressed to avoid disclosure of data of individual companies.

1. See footnote 1 to table 15.1.

2. The 2003-2004 decrease in measures of the operations of U.S. parents in this industry mainly reflected a

change in the reporting requirements on BEA's surveys that led to the dropping of nonbank units of U.S. banks
from the nonbank data set (see the appendix for details).
Note. The preliminary 2004 estimates of research and development expenditures of U.S. parents will be

published in the Survey early next year.
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Table 16. Selected Data for All Nonbank Foreign Affiliates by Country of Affiliate, 2003 and 2004
2003 2004
Millions of dollars Millions of dollars
us. us.
Total Net exp%rstéof imggéﬁssm Compensation Thou:fands Total Net ex;%géof imggg&ssof Compensation Tho“;a”ds
assets Sales income goods shipped | of employees employees assets Sales income goods shipped | of employees employees
shippedto by shippedto by
affiliates affiliates affiliates affliates
All countries 7,946,240 | 3,319,498 | 359,655 | 183,976 | 232,522 338,113| 9,657.5 8,757,063 | 3,768,733 | 398,611 | 191,929 253,563 372,050 | 10,028.0
Canada 588,320 | 399,902 23,407| 59,329| 84,159 40,748| 1,118.1| 634,677 | 442,607 | 36,867 60,427 91,054 43,029 1,092.1
Europe 4,836,218 | 1,677,224 | 211,742| 46,559 49,957 194,981 4,110.5 5,376,372 (1,909,697 | 206,641 | 49,225 55,003 219,591 4,290.9
Austria 25,732 12,892 1,370 195 (D) 1,785 31.3| 292238| 16,315 1,334 212 (D) 2,071 342
Belgium 229,533| 72,063 6,908 4,690 (D) 9,071 145.3| 241203| 79,932 9,619 (D) (D) 9,209 129.9
Czech Republic 8,131 8,833 396 29 38 651 52.0| 10,737 10,146 621 (D) (D) 968 64.2
Denmark (D) 21,076 3,521 (D) 188 3,535 63.0| 49,941 21,521| 6,671 190 237 3,485 424
Finland 10,237 8,988 335 132 204 952 204 (D) (D) (D) (D) 252 1,098 20.9
France 219,759 | 156,731 6,571 4,508 3,349 26,967 580.7| 256,211| 176,266| 9,581 4,502 4,417 29,093 603.4
Germany 394,364 | 250,384| 19,183 6,273 5,127 36,800 614.3| 419,062 | 286,710| 12,599 6,303 6,160 42,442 636.4
Greece D D (D) 48 16 (D) L| 16,303 10,991 595 101 35 1,439 537
Hungary 8,468 9,108 203 301 751 769 49.7| 16,871| 10,709 69 339 799 992 53.4
Ireland 307,003| 112,228 | 31,300 2,093 15,0569 3,741 84.4| 277,167 | 121,514 | 27,080 2,227 (D) 4,377 83.6
Italy 130,024 | 105,731 7,488 2,123 (D) 11,402 254.3| 141,045| 117,733| 6,203 (D) 1,885 13,348 2711.2
Luxembourg 412,232 9,884 | 23,122 (D) (D) 718 10.9| 496,501 14,111| 17,083 606 389 789 11.6
Netherlands 661,052| 161,052 45,962 7,915 (D) 11,554 221.8| 753,827| 180,417 | 39,280 (D) 2,878 13,102 224.7
Norway 33,633| 22,028 2,022 (D) (D) 1,806 30.9| 39,361 28,551 | 2,843 448 752 2,426 35.4
Poland 14,594 15,058 931 155 244 1,234 88.7| 19,489| 19,164 1,465 190 328 1,587 107.3
Portugal 25,449 (D) (D) 99 77 (D) K| 28987| 10726| 5,353 95 % 1,235 36.0
Russia 10,601 8,613 92 98 (D) 567 32.1 (D)| 22,250| 1,794 130 () 773 57.6
Spain 115,632 69,301 6,399 716 557 8,245 2209| 126,330 77,974| 6,901 1,022 771 9,708 2271
Sweden 98,115 48,508 3,668 1,522 5,173 4,895 97.7| 107,484| 54,161 4540 1,449 5,320 5,443 101.9
Switzerland 238,167 | 122,820 19,515 3,520 1,862 5172 63.7| 296,305| 138,978| 18,104 3377 2,469 5,698 75.6
Turkey 7,952| 10,799 455 97 92 812 35.3 8,989| 14,064 556 141 140 955 32.4
United Kingdom 1,772,209| 416374| 25342| 10,894| 10,157 60,750 | 1,232.3|1,938,2209 | 464,968 | 28,430| 11,983 9,882 67,643 1,272.0
Other 35631 15484 3,524 (D) 111 1,144 91.8| 48,045 (D) (D) 158 144 1,709 115.8
Latin America and Other Western Hemisphere.............. 1,094,382 | 382,367 63,056 38,106 (D) 31,209 1,952.3|1,208,716 | 417,185 62,360 39,721 56,665 30,817 1,935.7
South America 230,489 | 139,917 6,576 5,956 (D) 14,585 749.6| 222,315| 153,922| 12,678 6,428 7,224 14,071 754.2
Argentina 37,444 20,059 1,009 798 599 1,866 92.3| 33,321 23178| 1,531 751 820 1,587 94.0
Brazil 107,819 72,036 1,653 2,871 1,979 7,707 391.7| 99,033 78382| 3,756 3,348 2,498 7,662 397.2
Chile 25,636 11,403 918 442 (D) 1,238 79.1 24,775 11,569 | 1,130 476 (D) 1,122 70.3
Colombia 11,303 9,509 545 621 (D) 865 63.1| 10618| 10,390 810 (D) 731 903 721
Ecuador 2886 2,993 146 (D) 415 187 12,6 (D)| 3,045 343 139 D) 209 8.4
Peru 12,032 6,169 605 261 514 508 23.1 13,041 7,137 1,271 212 292 520 28.7
Venezuela 29,097| 14,524 1,654 709 (D) 1,999 75.1| 34559| 17,168| 3,573 786 (D) 1,898 73.3
Other 4,272 3,225 144 (D) 25 215 12.6 (D) 3,051 263 (D) 27 170 10.3
Central America 168,941| 153,650 9,951 31,114| 44548 14,875 1,138.4| 171,906 | 160,195| 10,799 | 32,306| 45218 14,864 1,124
Costa Rica ,685 20! 427 32 907 347 30.5 7,281 ,097 225 40 916 375 30.7
Honduras 1,306 1,720 138 26! 234 171 19.4 1,325 1,743 92 221 317 194 20.4
Mexico 131,062 | 137,195 7,107 | 29,612| 43,047 13,528 1,030.6| 134,617 143276| 7,886| 31,148 43,611 13,350 984.4
Panama 24645 6,781 2,058 378 1 544 328| 23838 (D) (D) 86 13 D) K
Other 5243| 4,749 222 542 343 285 251| 4,846 (D) (D) 447 362 D) K
Other Western Hemisphere..............vvveerreesnecsinienns 694,952 88,799| 46,528 1,036 (D) 1,748 64.3| 814,495| 103,068 | 38,883 987 4,223 1,881 69.1
Barbados 17,960 4,346 2,024 69 (D) 47 14| 20,580 45211 2311 112 (D) 67 1.6
Bermuda 368,326 41,520 31,931 79 (D) 309 53| 436,632| 51,565| 22,601 47 (D) 337 6.0
Dominican Republic (D) (D) (D) 111 (D) (D) J ( (D) (D) (D) (D) (D) J
United Kingdom Islands, Caribbean.............cc.ccco...... 228,637 (D) (D) 167 638 468 73| 262,407| 26,942| 9,868 160 692 492 8.6
Other D)| 14,799 231 609 (D) D) K ( D) (D) D) D) D) K
Africa 92,336 | 49,796 5,512 1,113 (D) 3,917 2245 102,824| 61,134| 8,689 1,789 (D) 4,675 226.7
Egypt 8,111 5,605 431 (D) 2 233 29.2 10,009 6,139 671 (D) 5 279 272
Nigeria 12,728 6,716 1,384 (D) (D) 232 8.7 (D) (D) (D) (D) D) (D) |
South Africa 18,203 18,773 892 564 (D) 2,231 116.7| 22,111 23,657 1,513 (D) (D) 2,856 1126
Other 53,294| 18,702| 2,806 D)| 1,809 1,222 69.9 () D) (D) 669 D) D) L
Middle East 66,885 | 41,341 6,753 839 1,063 3,449 87.0) 72412\ 51,514 10,144 1,286 (D) 3,422 86.6
Israel 21,049| 12,095 1,502 228 631 1,983 53.0| 21252 12,181| 1,088 (D) 923 2,073 54.9
Saudi Arabia 16,981 11,732 2,003 73 6 679 14.1 18,060 15239| 4,082 (D) (D) 493 11.2
United Arab Emirates 8,355 7,786 265 335 (D) 352 9.0 (D) (D) (D) 271 (D) 388 9.9
Other 20500 9728| 2,984 203 (D) 435 11.0 (D) (D) (D) 727 172 468 10.7
Asia and Pacific 1,268,100 | 768,868 49,185 38,031 42,088 63,808 2,165.0(1,362,061 | 886,596 | 73,911 39,482 46,953 70517 | 2,396.1
Australia 8,070 88,274 4,754 4,257 1,339 12,350 321.4| 179,521| 105,071| 12,224 4,486 1,666 14,218 323.5
China 52,048 56,695 4,863 3,570 2,482 3,139 3752| 63783 71,721| 7,284 3,608 3,340 4,257 454.5
Hong Kong 128,722 56,765 6,054 2,829 (D) 3,683 1122| 150,929 64,318 7,645 2,461 6,634 3,585 121.0
India 19,705 11,412 411 (D) 268 1,383 1435| 23,600, 14,976 727 521 373 1,971 1825
Indonesia 34,547 16,275 2,933 300 63 995 78.1| 30539| 14,918 3437 114 31 973 72.0
Japan 508,227 | 279,690 11,219 10,700| 11,223 29,196 499.1| 537,378| 301,506 14,442| 10,374| 10,895 30,196 521.0
Korea, Republic of 39,466 40,73 1,989 1,98 873 3,227 102.4| 50,266 51,047 3248 2,239 1,442 4,262 1115
Malaysi 30,773| 35,008 2,029 1,703 8,172 1,269 949| 33252 38871| 3,178 (D) 8,496 1,451 102.8
New Zealand 18,694 10,589 370 362 144 1,252 402| 16,766 11,478 671 290 (D) 1,531 49.7
Philippines 20915 12,261 1,266 1,345 648 690 850| 20238 12212 1,351 1,314 610 686 90.5
Singapore 136,972 103,589 8,934 () (D) 3,544 98.3| 136,771| 130,091 | 12,692 (D)| 10,350 3,804 1221
Taiwan 59,878 28,320 2,209 2,438 1,102 1,756 75.9| 73514 33,037 3,295 3,117 1,192 2,052 83.3
Thailand 29,818 23,241 1,464 808 1,114 1,069 117.4| 34,095| 30,738| 2,748 935 (D) 1,253 139.6
Other 10,263 6,012 691 128 5 254 214 11,410 6,613 970 187 (D) 277 221
Addenda:
European Union(15)' 4,479,041|1,464,481| 184,604 41,879 46,321 182,826 3,666.3 4,950,315 (1,692,151 |178,715| 45,060 51,514 208,839| 4,020.7
OPEC? 124,364 66,381 11,104 1,670 (D) 4,724 1936| 135345 78424 | 17,415 2,103 2,436 4,507 1827

* Less than $500,000 (+/-).

D Suppressed to avoid disclosure of data of individual companies.
1. The European Union (15) comprises Austria, Belgium, Denmark, Finland, France, Germany, Greece, Ireland, Italy,
Luxembourg, the Netherlands, Portugal, Spain, Sweden, and the United Kingdom.
2. OPEC is the Organization of Petroleum Exporting Countries. Its members are Algeria, Indonesia, Iran, Irag, Kuwait,

Libya, Nigeria, Qatar, Saudi Arabia, the United Arab Emirates, and Venezuela.

Nore. The following ranges are given in employment cells that are suppressed: A—1 to 499; F—500 to 999; G—1,000
to 2,499, H—2,500 to 4,999; 1—5,000 to 9,999; J—10,000 to 24,999; K—25,000 to 49,999; L—50,000 to 99,999;
M—100,000 or more.
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Table 17.1. Selected Data for Majority-Owned Nonbank Foreign Affiliates by Country of Affiliate, 2003
Millions of dollars
Sales us. us.
Research | exports | imports Thouosfands
Total Net Capital and of goods | of goods | Value |Compensation employees
assets . Investment | income |expenditures| development | shipped | shipped | added | of employees
Total Goods | Services income! expenditures|  to by
MOFAs | MOFAs
All countries 7,272,791 | 2,865,226 | 2,292,457 | 480,822 91,947 | 325,684 109,588 22,793 | 175,450 | 211,378 | 697,778 293,618 8,242.2
Canada 556,905 | 373,751 318,149 | 45,745 9,857 | 22,340 20,404 2,444| 57,372| 77,723 | 83,958 37,627 1,060.5
Europe 4,555,349 | 1,514,279 | 1,209,117 | 257,067 48,095 | 196,791 50,062 14,890 | 45293 | 49,173 | 393,567 178,053 3,703.8
Austria ’ , , \ 68| 1,321 609 34 195 (D, ,62 1,751 30.7
Belgium 203,586| 60,919 51,5659 6,599 2,761| 6,740 1,776 463 4,688 1,708| 15,972 7,214 117.0
Czech Republic ,083 7,339 6,384 850 105 402 267 18 29 38| 1,882 602 50.1
Denmark 44,852 11,150 8,388 2,538 224| 3,164 444 60 137 188| 3,335 1,919 37.8
Finland 10,154 8,887 7,228 1,583 76 329 217 102 131 204| 2,163 914 20.0
France 203,860 | 148,690 120,425| 26,673 1,592 6,627 3,909 1,777 3,883| 3,192 42,402 25,526 547.2
Germany 356,626 | 218,550 | 184,712 28,207 5,631| 15,549 6,408 3,907 6,219 5,118 | 67,004 34,535 579.4
Greece 6,379 5,056 4,616 380 60 259 77 16 48 16| 1,056 467 13.6
Hungary 8,075 8,767 7,654 1,079 34 180 371 15 301 751| 1,876 715 472
Ireland 305,671 111,878 101,692 8,889 1,297 | 31,281 2,761 583 2,048| 15,024 | 28,100 3,694 83.2
Italy. 96,894 | 86,791 73,796 | 12,027 968| 3,315 2,579 625 2,114 1,342| 25245 9,976 2224
Luxembourg 399,784 7,455 5,902 906 647 | 22,749 207 91 506 (D) 884 563 9.4
Netherland: 608,345 125,039| 102,977| 18,045 4,017 | 41,742 3,405 513| 7,567| 2,373| 22,995 9,045 171.6
Norway 32,190 20,930| 18,141| 2,559 230 1,820 1,992 21 327 533| 9,634 1,709 29.0
Poland 11,784| 12,633 D) (D) D) 720 504 37 152 244| 3489 1,015 713
Portugal 23,745 7,967 6,938 918 11| 2,766 238 21 94 77| 3,588 960 33.0
Russia 6,726 7,741 6,975 739 27 430 559 1 70 0l 1713 509 28.2
Spain 103,281| 60,655 52,369 7,536 750| 5,249 1,866 290 703 556 | 13,110 7,453 190.1
Sweden 98,026| 48444| 36,349| 11,393 702| 3,665 1,209 1,398 1,522 5173| 9,174 4,866 97.4
Switzerland 236,890 121,826 111,712| 8,807 1,307 | 19,466 1,042 523| 3520 1,862 12,766 5,032 60.3
Turkey 4804 7,804 D) (D) (D) 272 152 17 67 16| 2,678 663 28.4
United Kingdom. 1,731,807 | 399,926 | 260,545 | 112,097 27,284 | 25,359 16,683 4,368 | 10,883| 10,144 115219 57,904 1,153.1
Other 32,606 13503 12,149 1,296 58| 3,387 2,788 8 87 11| 5,658 1,022 83.3
Latin America and Other Western Hemisphere 971,478 | 328,986 | 253,177 | 60,391 15,418 | 55,397 11,750 680| 36,547| 49,758| 69,245 24,939 1,572.9
South America 188,402| 121,521 94,089| 25378 2,054| 4,289 5,485 370 5704| 5058 31,785 12,115 630.0
Argentina 33,111 18,105| 14,736| 3,016 353 744 1,042 22 796 599 | 5,652 1,693 81.3
Brazil 86,662 64,079| 50,625| 12,366 1,088 557 2,245 316 2,752 1,897 | 14,444 6,630 347.8
Chile 20,917 8,793 5,527 2,955 311 697 266 9 a4 472| 2599 849 52.6
Colombia 10,178 8,686 7,341 1,275 70 520 325 7 620 659| 2417 766 48.0
Ecuador 2,731 2,777 2,280 457 40 145 221 *) 94 414 579 165 10.3
Peru 10,305 5,222 4,509 679 34 507 419 2 261 505 1,619 424 205
Venezuela 21,481 10,998 6,668 4,213 117| 1,008 825 12 655 488| 3,935 1,418 60.3
Other 3,019 2,860 2,402 417 41 110 142 1 85 25 541 169 9.2
Central America 123,880 | 125/441| 110,813 12,319 2,309| 6,363 4,641 (D)| 29,864| 42,342| 25772 11,592 899.3
Costa Rica 6,628 3,132 3,015 106 11 425 156 6 322 907 973 333 29.9
Honduras 1,298 1,697 1,678 8 11 136 44 0 260 234 473 170 18.9
Mexico 104,485 112,439| 100,024| 10,189 2,226| 5372 4,160 (D)| 28,367| 40,855| 22,583 10,694 8185
Panama 6,708 3,673 2,555 1,092 26 235 92 () 373 16 453 140 11.2
Other 4,760 4,499 3,541 923 35 194 188 () 542 330 1,290 255 20.8
Other Western Hemisphere ..........cc.cvervinenns 659,196 82,024 | 48275| 22,695 11,054 | 44,746 1,625 (D) 979 2,358 | 11,688 1,232 436
Barbado: 4,162 2,218 1,808 136| 2,005 27 (D) 69 )| 1,79 30 0.9
Bermuda 38,893| 20,527| 12,304 6,062 30,927 85 0 79 (D)| 4,276 157 2.1
Dominican Republic ... 2,943 1,737 1,205 342 278 1 98 (D) 656 187 18.3
United Kingdom Island 24,096 | 16,434| 3,208 4,454 | 9,484 401 (D) 167 638| 1,846 465 7.3
Other 11,930 7,360 4170 400 1,987 835 1 564 1,391 3,110 393 14.9
Africa 40,465 35,745 4,606 14| 4,740 6,793 31 914 2,115| 16,861 2,745 149.8
Egypt 4,597 4,293 298 6 351 474 4 143 2| 1,568 170 19.9
Nigeria 6,594 5,985 608 1 1,297 2,178 0 34 (D)| 5,012 225 74
South Africa 12,516 11,056 1,401 59 585 207 24 514 (D)| 2721 1,231 61.4
Other 16,758 14,411 2,298 49| 2,506 3,935 3 223 1,809| 7,560 1,118 61.2
Middle East 33,076 17,868| 14,966 2,779 123| 2,672 1,830 687 745 1,000 6,582 2,281 52.6
Israel 13,648 6,720 5,706 986 28 878 228 687 224 631| 2,521 1,474 34.9
Saudi Arabia 4,338 1,529 948 568 13 400 12 0 9 () 224 224 46
United Arab EMIrates...........c.oveveneevemerereerennnns 5,709 4,373 3,799 535 39 186 72 *) 333 (D) 849 280 5.2
Other 9,380 5,246 4,513 690 43| 1,208 1,517 0 178 (D)| 2,989 303 8.0
Asia and Pacific 1,082,019 | 589,878 | 461,304 | 110,234 18,340 | 43,743 18,749 4,062| 34,580| 31,609 127,564 47973 1,702.6
Australia 167,013| 73,230 52,391 18,075 2,764| 4,330 6,198 420 4,176 1,336 | 23,668 10,915 272.7
China 44,825 48,754| 44,543 4,133 78| 3,713 1,582 565 2,257 2,310 8,747 2,782 338.9
Hong Kong 126,524 | 55734| 43,886 9,398 2,450 5,958 669 227 2,787 5840 8,350 3,603 108.5
India 16,997 9,684 7,710 1,661 313 375 513 81 472 235| 2402 1,172 119.8
Indonesia 26,775 12,867 11,561 1,131 175| 2,499 1,190 4 298 63| 6,124 852 65.5
Japan 392,603 | 168,337 | 113,776| 45,870 8,691 9,150 3,066 1,649 9489 2,030 39,942 16,977 235.9
Korea, Republic of.. 22,313| 20,913 16,554 4,075 284| 1,454 718 202 1,671 298| 5447 2,522 774
Malaysi 24,764 32,163| 30,424 1,558 181 1,918 1,055 251 1,618 8,172| 5438 1,152 88.5
New Zealand 17,387 9,840 7,701 1,874 265 300 352 9 362 1441 2,606 1,189 38.5
Philippine 18,720 11,380 9,286 1,847 247 1,114 474 52 1,345 648| 2,890 633 78.4
Singapore 134,999 97,030 89,191 6,999 840| 8,922 1,267 514| 6,736 8,314 | 11,880 3,402 95.5
Taiwan 54,807 25748| 14,653| 9,600 1,495 2,150 416 64| 2436 1,101| 3793 1,614 68.5
Thailand 25,176 18,974 15,837 2,638 499 1,224 857 24 807 1,113| 4,661 923 95.1
Other 9,115 5,224 3792| 1375 57 636 392 *) 128 5/ 1617 238 19.4
Addenda:

European Union (15) 2........eeeeereeereeeeennenennns 4.215,191|1,313,737 | 1,027,691 | 239,860 46,186 | 170,114 42,388 14,249 | 40,739 | 45,619 353,872 166,786 3,305.9
OPEC? 82,212| 40878| 32,882 | 350| 6,440 5,408 17| 1,500 1,022| 18969 3,329 148.4

* Less than $500,000 (+/-).

D Suppressed to avoid disclosure of data of individual companies.

1. See footnote 1 to table 15.1.

2. See footnote 1 to table 16.

3. See footnote 2 to table 16.

MOFA Majority-owned foreign affiliate
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Table 17.2. Selected Data for Majority-Owned Nonbank Foreign Affiliates by Country of Affiliate, 2004
Millions of dollars
Sales us. us. Thousands
. exports of |imports of " of
a-ls-osteatls Investment in(’:\‘t)er;e ex %i%littla.llres QOOdS gqods :;éﬁ Co(f)':r%eT: aélgsn employees
Total Goods | Services income ! P shippedto | shipped ploy
MOFAs |by MOFAs
All countries 8,065,229 | 3,238,471 | 2,618,345 | 525,167 | 94,950 | 354,016 123,068| 184,143 | 231,518 824,336 326,734|  8,617.2
Canada 619,822 | 416,435| 355467 50,511 10,457 | 35,336 24,267 | 58,898 84,518 94,205 40,475 1,065.1
Europe 5,046,136 | 1,709,354 | 1,378,467 | 281,350 49,537 | 189,612 54,088| 47,820 54,045| 460,010 200,925 3,879.3
Austria § ,465 ! , 114 1,288 749 212 (D X | 333
Belgium 225,546 72,129 61,745 7,409 2,975 8,517 1,620 5,083 1,964| 18,343 8,200 120.0
Czech Republic ,257 9,609 8,626 849 134 614 549 192 143 2,974 899 60.3
Denmark. 46,871 12,317 9,334 2,798 185 5,103 483 189 237 5,475 2,129 38.3
Finland 12,553 10,116 8,344 1,713 59 410 413 95 252 2,899 1,028 19.6
France 235409 | 163,038 131,962| 28,398 2,678 9,081 4,987 3,831 4,182 47,717 27,180 562.8
Germany 378,802 | 252,097 218,218| 31,004 2,875| 11,419 8,562 6,168 6,146 | 74,184 40,194 601.7
Greece 7,840 6,239 5,544 618 77 358 96 101 35 2,778 612 15.8
Hungary 16,544 10,111 8,682 1,322 107 49 547 338 799 2,337 942 513
Ireland 276,460 | 121,189| 109,685 9,704 1,800 27,063 2,373 2,224 15533| 27,022 4,327 828
Italy 105,401 99,146 82,866 | 15,020 1,260 2,486 2,586 2,208 1,771| 29,292 11,915 2385
Luxembourg 474,823 10,710 6,511 2,723 1,476| 16,716 389 606 (D) -636 604 9.8
Netherlands 693,167 | 140,028 114,659 | 20,825 4,544| 35,621 2,560 7,781 2,626 28,220 10,453 1751
Norway 37,725 27,361 23,877 3,415 69 2,5% 2,349 448 752| 14,329 2,340 334
Poland 16,834 16,671 14,501 1,969 201 1,256 905 187 326 4,604 1,329 90.7
Portugal 27,558 9,247 7,928 1,215 104 5,190 426 95 96 5,179 1,067 313
Russia 8,675 10,514 9,313 1,184 17 783 1,036 129 * 2,703 71 54.0
Spain 112,426 68,799 59,240 8,718 841 5,943 2,245 1,009 768| 14,821 8,585 1972
Sweden 107,124 54,011 41,293| 12,058 660 4,532 1,227 1,449 5316| 11,028 5,411 101.2
Switzerland 293,900 | 135159 124,295 9,454 1,410 17,972 1,213 3,377 2,466| 17,636 5,348 67.3
Turkey 5,292 10,359 9,716 616 27 296 224 88 (D) 3,698 793 256
United Kingdom 1,884,334 | 436,246 292,276| 116,160 27,810 27,251 15,907 | 11,850 9,783 | 132,527 63,379 1,166.3
Other 44,105 18,793 17,158 1,521 114 5,068 2,640 158 143 8,307 1,444 102.8
Latin America and Other Western Hemisphere....... 1,083,754 | 357,600 277,216 63,541 16,843 | 52,875 13,017 37,508 52,630 82,181 25,197 1,580.2
South America 184,873 | 134984| 107,214| 25,932 1,838 9,806 6,979 5,978 5687 | 40,623 12,032 650.3
Argentina 29,031 21,194 18,146 2,866 182 1,117 1,694 750 820 7,334 1,445 815
Brazil 85,052 71,495 57,058| 13,233 1,204 3,066 2,592 3,149 2279 18,261 6,739 345.8
Chile 20,099 9,152 5,674 3,180 298 889 328 476 466 2,994 854 585
Colombia 9,436 8,628 7,399 1,167 62 772 509 576 731 2,346 840 66.4
Ecuador 2,777 2,899 2,406 491 2 340 259 139 (D) 903 193 7.2
Peru 11,117 6,424 5,693 699 32 1,183 704 211 282 2,812 445 26.2
Venezuela 24210 12,366 8,393 3,931 42 2,196 749 569 (D) 5,251 1,364 54.9
Other 3,151 2,826 2,446 364 16 244 144 107 27 721 151 10.0
Central America 123853 | 128,380| 114,465| 11,976 1,939 6,656 4,050 30,619| 42810 25319 11,868 885.3
Costa Rica 7,222 ,032 ,892 139 1 219 178 404 916 758 364 30.2
Honduras 1,324 1,740 (D) (D) (D) 92 37 221 317 391 194 20.4
Mexico 103,723 | 114,726| 103,393 9,421 1,912 5,59 3675| 29,461| 41203 22,383 10,810 785.2
Panama 7,219 3,979 2,543 1,423 13 515 96 86 13 635 222 15.4
Other 4,365 4,903 D) D) D) 236 63 447 362| 1,153 277 34.0
Other Western Hemisphere ............oovevevceverriencenes 775,028 94,236 55,537 | 25,634 13,065 36,412 1,988 911 4,133| 16,239 1,298 446
Barbados 18,746 3,995 2,739 1,114 142 2,252 6 112 (D) 1,893 27 0.8
Bermuda 425,365 48,354 25,098| 15,677 7579 21,732 378 47 (D) 6,321 180 23
Dominican Republic y 3,143 1,879 1,263 1 282 306 71 (D) 613 172 185
United Kingdom Islands, Caribbean.... 246,668 25,929 17,377 3,616 4,936 8,875 467 159 692 3,766 485 8.3
Other 79,756 12,815 8,444 3,965 406 3,271 831 522 3,135 3,647 435 147
Africa 86,827 50,008 44,142 5,785 81 7,416 7,226 1,674 2,403 23519 3,331 160.8
Egypt 8,266 5,098 4,808 284 6 569 714 (D) 5 2,106 215 17.6
Nigeria 15,629 7,825 7,494 331 0 1,501 2,120 (D) (D) 5,883 276 73
South Africa 12,074 16,147 13,868 2,221 58 798 294 802 (D) 4,149 1,711 67.9
Other 50,858 20,938 17,972 2,948 18 4,549 4,098 656 2,058 11,381 1,129 68.1
Middle East 34,819 20,352 17,119 3,139 94 3,433 2,241 1,191 1,166 7,634 2,392 54.4
Israel 14,390 6,914 5912 984 18 525 363 (D) 923 2,331 1,502 36.4
Saudi Arabia 5,012 1,707 1,172 526 9 844 14 33 (D) 13 220 4.0
United Arab EMIFates ...........coucrvveveerreemneriiinennns 5,334 4,238 3,571 639 28 348 224 27 (D) 1,193 331 6.0
Other 10,083 7,493 6,463 991 39 1,717 1,641 (D) (D) 3,998 338 8.0
Asia and Pacific 1,193,871 684,722 545934 | 120,841 17,947 | 65,345 22,230 37,053| 36,754 | 156,786 54,414 1,877.4
Australia 168,103 85,878 63,950 18,867 3,061 11,387 5192 4,433 1,663 | 29,853 12,561 2719
China 55,436 60,435 54,706 5,639 90 6,092 2,781 2,974 3,188 13,336 3,853 407.9
Hong Kong 147,744 63,096 50,324| 10,475 2,297 7,515 74 2,428 6,531 8,345 3,502 117.8
India 20,188 13,100 9,801 3,174 125 637 679 508 373 3,937 1,826 165.6
Indonesia 25,445 11,553 10,390 1,047 116 2,920 (D) 109 23 7,071 818 59.7
Japan 445552 | 181,687| 123928| 50,389 7,370 11,265 3,616 9,409 2,644 | 46,491 18,738 2276
Korea, Republic of 29,344 25,209 20,299 4,484 426 1,922 1,466 1,917 303 6,902 2,847 799
Malaysi 26,798 35,182 33,583 1,419 180 2,666 1,234 1,513 8,492 6,526 1,337 975
New Zealand 14,858 10,385 8,509 1,609 267 462 393 289 122 3,065 1,414 46.4
Philippines 18,098 11,347 9,266 1,886 195 1,201 687 1,313 608 3,086 628 83.9
Singapore 132,835 122,200 114,303 6,915 982| 12,675 1,570 7,946 9,895 13,353 3,638 110.7
Taiwan 68,182 31,109 18,833 10,238 2,038 3,206 1,362 3,099 1,184 5927 1,906 752
Thailand 31,175 27,755 23,975 3,040 740 2,513 1,011 929 1,724 6,875 1,089 1144
Other 10,112 5,787 4,067 1,658 62 882 (D) 186 2,019 258 19.1
Addenda:

European Union (15) 2......ccc.eeremermnmereereerneneinens 4,663,995 | 1,514,186 | 1,200,500 | 265,734 47,952 | 163,648 47,096| 43,710 50,668 415,617 191,023 3,640.3
OPEC ® 88,843 44,139 36,747 7,194 198 9,369 5,545 1,799 934| 23225 3,366 137.2

* Less than $500,000 (+/-).

D Suppressed to avoid disclosure of data of individual companies.

1. See footnote 1 to table 15.1.
2. See footnote 1 to table 16.
3. See footnote 2 to table 16.

Norte. The preliminary 2004 estimates of research and development expenditures of majority-owned foreign affiliates will be published in the Survev early next year.

MOFA Majority-owned foreign affiliate
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Table 18.1. Employment of Majority-Owned Nonbank Foreign Affiliates, Country by Industry of Affiliate, 2003
[Thousands of employees]
Manufacturing
inh- Finance "
u Of which: Mo , (ex"?tpt P?é?:nstli%gah o
L . . olesale . epository ! er
industries Mining | Utiiies Total Primary Computers eEllfiCtr:gilt Transpor-|  trade Information institutions) tecah':fijcal industries
Food |Chemicals and Machiner and aq Iigmces’ fation . and services
fabricated Y electronic ppand " | equip- insurance
metals products components ment
All countries...........c.ovemeeneuneeneeennnnnes 8,242.2 161.6 67.5| 4,217.2 364.5 592.3 243.9 331.2 581.7 234.0 940.0 759.9 325.4 2871 430.2| 1,993.1
Canada 1,060.5 20.1 3.4 432.7 39.5 43.2 25.2 21.8 38.9 11.2 123.8 77.2 325 32.0 25.1 437.6
Europe 3,703.8 31, 18.8| 1,840.9| 125.9 294.1 148.6 170.4 156.0 96.5| 454.6 404.3 165. 1174 246.6 879.5
Austria 30.7 (*) 0.1 16. 1.9 1.8 0.7 1. 25 0.6 27 78 1.9 0.1 2.0 2.6
Belgium 117.0 0.2 0.0 635 6.7 18.3 2.2 5.6 0.6 37 11.8 17.2 29 26 9.4 21.2
Czech Republic .......ceveveeereereeneerneies 50.1 0.0 G 41.0 0.6 3.0 14 3.1 6.7 17 18.2 2.8 0.5 0.4 2.4 G
Denmark 37.8 0.4 0.0 16.9 G 1.1 0.9 6.5 13 () 0.3 5.4 1.3 0.2 9.8 3.9
Finland 20.0 0.0 0.0 95 0.1 1.2 0.2 11 46 0.1 0.6 58 0.5 0.1 1.6 2.4
France 547.2 0.3 0.0 250.5 12.7 58.1 16.1 251 243 10.4 444 62.7 12.2 9.8 20.2 191.5
Germany 579.4 1.6 0.2 359.6 1.4 42.0 28.1 35.1 305 215 129.7 73.0 14.2 1.1 311 88.6
Greece 13.6 0.0 0.0 741 2.0 1.5 0.7 0.0 0.1 0.0 0.0 39 *) 0.4 0.9 1.3
Hungary 472 0.0 0.4 38.8 H 2.0 H 1.3 34 J 87 25 1.9 0.2 1.6 2.0
Ireland 83.2 *) 0.0 57.8 1.7 12.2 22 1.0 19.5 25 0.9 59 5.2 1.7 48 78
Italy 222.4 0.1 0.2 1238 4.3 30.2 9.0 15.7 7.8 10.8 234 254 9.6 37 171 426
Luxembourg.... 9.4 0.0 0.0 73 0.0 0.7 0.7 0.0 0.0 0.0 0.0 0.6 () 0.3 0.6 0.5
Netherlands.... 1716 5.1 *) 84.9 10.1 24.0 9.9 9.6 5.7 1.6 9.3 26.8 9.1 29 134 293
Norway 29.0 42 *) 9.9 F 0.4 0.2 3.1 0.8 0.2 0.4 2.9 0.7 0.4 3.0 7.8
Poland 713 0.0 *) 57.0 11.9 3.8 2.1 12 0.6 G 204 32 25 141 2.1 5.4
Portugal 330 0.0 00| 219 33 1.9 05 1.0 22 03 96 6.1 0.7 08 13 22
Russia 28.2 29 0.0 14.0 41 G 0.0 G 0.1 0.6 1.2 3.2 1.0 0.2 1.4 5.5
Spain 190.1 0.1 0.2 1144 10.5 17.7 8.8 6.2 6.1 7.9 35.8 229 5.8 5.6 8.9 324
Sweden 97.4 0.0 0.0 59.3 G 5.6 1.9 42 3.0 11 334 13.8 4.2 14 2.6 16.0
SWItZEMaNG ..o 60.3 0.7 0.0 19.8 2.0 5.2 0.6 23 29 23 0.6 229 25 1.1 3.7 9.5
Turkey 284 0.1 ) 15.6 0.9 45 0.1 (*) 0.0 (*) 49 9.5 () 0.2 0.6 2.3
United Kingdom..........cc.veveererecrereeennenes 1,153.1 10.4 9.8 391.1 29.5 54.8 28.2 422 323 136 91.8 75.6 87.1 725 106.7 399.8
Other 83.3 5.0 | 60.9 5.0 H K G 0.8 2.7 6.6 43 13 0.5 1.3
Latin America and Other Western
Hemisphere... 51.8 282 9795| 111.8 123.5 37.2 67.3 106.4 47.8| 2694 78.2 70.1 377 239 303.7
South America 34.7 222 347.2 50.3 75.0 16.1 40.1 12.8 10.6 66.3 45.1 K 18.9 13.3 M
Argentina.... 71 2.8 35.6 71 9.3 1.0 12 0.2 0.2 7.2 6.1 5.8 6.9 2.3 14.7
Brazil 2.6 11.3 2443 249 475 125 36.7 12.6 9.9 51.1 19.7 277 5.7 42 322
Chile . 2.2 2.3 10.7 1.9 4.0 0.4 0.5 0.0 (%) 0.5 45 37 28 1.5 249
Colombia . 42 *) 16.6 41 5.3 0.5 0.0 0.0 0.4 11 5.6 2.8 16 1.1 16.2
Ecuador.. . 1.2 0.1 54 2.2 0.8 *) 0.0 0.0 0.0 F 1.6 F 0.1 0.3 F
Peru . 11.0 0.2 3.1 1.1 0.7 0.3 0.0 0.0 0.0 0.0 2.6 1.6 0.1 0.4 1.5
Venezuela . 5.2 5.0 278 74 6.8 1.3 1.6 (*) 0.1 54 338 29 1.3 3.0 1.3
Other . 12 0.5 3.6 1.7 0.5 0.0 0.2 0.0 0.0 A 1.2 13 0.3 0.7 0.4
Central America.. 899.3 12.1 3.0 611.7 60.4 46.8 20.1 27.0 93.5 37.2 203.1 29.8 20.1 16.8 10.3 195.5
Costa Rica.. 299 *) 0.0 155 2.3 0.9 0.4 *) H 2.8 0.0 H 0.6 0.1 1.5 |
Honduras 18.9 0.0 (*) 10.5 1.3 0.2 0.0 0.0 0.0 0.1 H 0.4 () 0.4 0.0 7.7
Mexico . 818.5 12.0 0.8 570.8 53.9 42.4 19.6 27.0 88.2 34.3 198.0 240 18.1 15.8 8.7 168.2
Panama .........ccveeemerivemernesienseeieens 1.2 *) 0.4 24 0.1 0.5 0.0 0.0 0.0 0.0 G 1.1 *) 0.3 (*) 7.0
Other 208 *) 1.8 12.5 2.7 2.7 0.1 0.0 G 0.0 0.0 G 1.3 0.3 0.1 H
Other Western Hemisphere 43.6 4.9 3.0 20.6 11 18 1.0 0.2 0.1 0.0 0.0 33 H 2.0 02 |
Barbados 0.9 0.0 0.0 05 0.2 0.1 0.0 0.0 (*) 0.0 0.0 0.2 0.1 *) 0.1 ()
Bermuda 2.1 *) 0.0 0.2 0.0 (*) 0.0 0.2 0.0 0.0 0.0 0.4 *) 1.0 0.1 0.5
Dominican Republic ..........cc...cveerrern. 18.3 0.0 G 13.0 0.8 0.5 0.2 0.0 0.0 0.0 0.0 0.6 H 0.0 *) 0.4
United Kingdom Islands, Caribbean.... 7.3 1.9 0.0 34 () 0.0 0.4 () () 0.0 0.0 0.2 0.1 0.3 0.1 1.3
Other 14.9 3.1 G 36 0.1 1.2 03 ¢ * 0.0 0.0 1.9 0.1 07 * H
Africa 149.8 16.1 | 722 11.7 8.8 3.4 5.4 H 1.9 J 15.8 2.3 1.2 4.9 K
Egypt 19.9 1.0 0.0 137 G 1.8 0.3 32 0.0 0.0 0.0 G 0.1 0.1 0.1 H
Nigeria 74 54 0.1 0.4 0.0 0.2 0.0 0.0 0.0 0.0 0.0 0.5 0.0 0.0 0.1 0.9
South Africa 61.4 *) 0.0 31.9 2.4 4.6 1.5 22 0.2 1.9 J 8.8 2.1 0.3 47 135
Other 61.2 9.7 | 26.2 | 2.2 1.6 0.1 H *) H H 0.1 0.8 0.1 J
Middle East 52.6 6.4 A 24.3 2.1 15 0.6 1.9 J 0.1 A 5.0 2.3 1.2 4.4 |
Israel 34.9 0.0 0.0 214 1.9 1.0 0.2 14 J 0.1 A 36 21 0.5 3.1 43
Saudi Arabia............... 4.6 0.3 *) 11 0.0 0.2 0.4 0.2 0.2 0.0 *) 0.2 0.0 0.1 0.7 22
United Arab Emirates 5.2 19 0.0 0.5 0.0 0.1 0.0 0.3 0.0 0.0 0.0 1.1 0.2 0.3 0.5 0.7
Other 8.0 441 A 14 0.2 0.2 *) *) 0.0 0.0 0.0 0.2 * 0.3 0.1 G
Asia and Pacific ...............cocccoucniniinniens 1,702.6 36.3 9.3 867.7 734 1211 28.9 64.4 262.0 76.4 775 179.4 53.0 97.7 125.4 333.8
Australia 272.7 5.3 22 100.0 20.8 15.6 9.4 6.9 35 0.8 228 245 14.4 115 285 86.4
China 338.9 1.6 26| 2179 10.5 25.2 12.0 22.0 69.7 40.9 14.3 253 42 G 43 L
Hong Kong 108.5 0.0 F 56.4 G 1.6 0.5 1.6 8.9 204 0.3 14.6 29 75 6.6 J
India 119.8 0.4 0.0 52.6 1.7 10.5 G 12.6 5.3 31 741 18.9 43 29 276 13.1
Indonesia 65.5 23.1 0.4 284 H 7.4 0.2 1.2 0.2 G 1.9 1.6 0.1 4.0 0.9 7.0
Japan 235.9 () 0.0 76.5 1.0 30.9 G 5.4 19.8 28 37 35.6 1.0 38.6 37.8 36.4
Korea, Republic of ...........cocurevnniinciirenin 77.4 0.0 0.0 36.2 1.0 3.9 0.9 5.4 12.6 0.8 6.7 8.1 24 6.3 4.0 205
Malaysi 88.5 G 0.0 743 0.9 3.2 0.1 1.0 54.3 0.7 2.3 4.8 05 2.0 22 H
NeW ZalaNd .............crmmmmrrerrvevveeeririsnens 385 0.3 0.7 16.0 G 0.9 0.3 0.2 0.1 *) 0.1 5.6 33 1.0 3.0 8.6
Philippines... 784 *) 22 58.1 12.0 47 0.0 0.5 275 G H 5.6 5.3 3.0 1.2 29
Singapore.... 95.5 1.0 0.1 55.0 0.2 45 05 32 339 2.0 47 13.1 34 37 5.7 13.5
Taiwan 68.5 0.0 0.0 241 0.8 3.9 0.9 1.6 10.6 0.7 H 11.1 1.1 9.8 1.5 209
Thailand 95.1 1.5 0.1 63.3 14.3 5.2 1.6 2.8 15.6 0.2 5.5 6.9 0.3 4.6 1.9 16.5
Other 19.4 G A 8.9 2.1 37 *) 0.1 0.1 0.0 0.5 38 *) F 0.2 4.0
Addenda:
European Union (15)" ......c..vveveereernneens 3,305.9 18.2 10.5| 1,584.0 97.9 271.3 110.2 154.9 140.7 742 393.8 353.0 154.7 1134 230.4 841.9
OPEC? 148.4 39.3 5. 58.6 12.2 14.8 1. 3.2 0.5 G 7.3 7. 3. 5.7 5.3 234

* Fewer than 50 employees.
1. See footnote 1 to table 16.
2. See footnote 2 to table 16.

Nore. The following ranges are given in employment cells that are suppressed: A—1 to 499; F—500 to 999; G—1,000
to 2,499; H—2,500 to 4,999; 15,000 to 9,999; J—10,000 to 24,999; K—25,000 to 49,999; L—50,000 to 99,999;

M—100,000 or more.
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Table 18.2. Employment of Majority-Owned Nonbank Foreign Affiliates, Country by Industry of Affiliate, 2004
[Thousands of employees]
Manufacturing
Finance
(except
All - - Wholesale .| depository Other
industries Utiities Total Primary Computers eiﬁgtr:gilt Transpor-|  trade Information | fitutions) industries
Food  |Chemicals| and and appliances’, tation - and
abricated electronic and equip- insurance
metals products components ment

All countries............cc.ouuvenrvensrirennrins 8,617.2 59.9| 4,309.2| 3703 562.1 2343 644.8 247.0| 945.6 7335 318.3 242.8 2,314.8
Canada 1,065.1 26| 4140 38.7 344 24.9 38.5 114 1130 745 26.0 21.9 481.8
Europe 3,879.3 145| 1,883.2| 1320 2859 144.2 168.2 109.6 | 467.3 383.0 172. 104.5 262.4| 1,027.7
Austria 333 A J 1.8 1.9 F 26 05 29 75 1.9 0.2 1, 6.5
Belgium 120.0 (*) 67.2 6.5 16.2 28 1.1 38 15.5 15.4 51 2.6 8.6 21.0
Czech Republic ........vveveveereeieiriri 60.3 G 50.2 0.3 2.3 1.8 8.3 34 228 3.1 0.7 0.7 1.1 H
Denmark 38.3 0.0 17.2 2.0 11 08 1.3 0.3 0.1 4.4 0.9 0.5 10.0 5.1
Finland 19.6 0.0 | 0.0 14 0.3 35 0.2 0.3 3.9 0.4 0.3 3.8 G
France 562.8 . ()| 2434 16.9 451 15.6 24.8 10.0 46.5 54.8 12.6 8.2 21.0 222.3
Germany 601.7 . 02| 3803 1.2 39.3 26.3 29.9 32.0| 1339 78.1 13.0 7.8 337 85.1
Greece 15.8 ) 0.0 6.3 1.7 15 04 0.1 0.0 0.0 39 1.1 0.4 0.7 34
Hungary 51.3 (*) 0.4 411 2.7 1.6 4.0 47 12.8 9.6 241 24 0.2 26 25
Ireland 828 0.1 0.0 54.6 1.8 12.6 1.0 19.9 1.3 1.1 49 47 2.8 5.3 10.4
Italy 238.5 0.1 0.1 129.1 4.1 32.3 9.4 1 9.6 10.1 24.6 23.3 10.4 4.6 22.6 48.3
Luxembourg.... 9.8 0.0 0.0 73 0.0 0.7 0.5 0.0 0.0 0.0 0.3 0.5 0.5 0.1 1.0
Netherlands.... 175.1 43 0.1 86.9 10.1 24.0 9.0 5.3 1.8 10.0 27.3 11.3 45 156.3 25.3
Norway 334 4.1 (") 10.4 F 0.7 G 0.7 0.2 0.3 29 5.3 0.3 2.2 8.1
Poland 90.7 0.0 0.4 68.1 13.0 3.1 52 25 H 239 35 2.8 1.3 30 1.6
Portugal 313 0.0 0.0 19.4 2.2 2.0 0.6 22 0.1 8.0 5.9 1.1 0.8 0.7 35
Russia 54.0 4.9 0.0 18.4 6.5 18 () 0.6 0.6 0.4 3.6 1.4 0.2 1.5 240
Spain 197.2 0.1 01| 11565 104 19.1 8.7 6.9 8.9 36.7 16.4 5.7 48 15.0 39.5
Sweden 101.2 0.0 0.0 58.2 G 57 15 45 0.7 31.6 12.9 5.0 1.5 24 21.2
SWitzerand.............ooeevviveineriiviiensiiiinens 67.3 08 0.0 22.7 2.1 5.6 0.6 29 2.7 0.6 25.3 1.8 1.8 38 111
Turkey 25.6 (*) (*) 15.7 0.7 4.1 0.1 (*) (*) 438 438 0.2 0.2 3.6
United Kingdom..........cc.cvereermrecrereeecenes 1,166.3 6.9 52| 3734 30.6 58.2 24.2 31.1 133 85.5 746 823 59.8 460.6
Other 102.8 5.8 | 733 4.7 5.6 K 5.7 H 8.3 41 1.4 0. |

Latin America and Other Western
Hemisphere... 1,580.2 282 9446 1109 110.0 31.1 104.4 46.8| 260.4 67.8 52.5 23.1 384.2
South America 650.3 35.7 23.3| 3484 44.7 63.8 14.8 . J 10.9 76.3 40.9 30.6 132 . 145.7
Argentina.... 81.5 7.6 28 40.2 7.8 9.1 0.4 1.2 0.6 0.1 84 5.3 6.3 3.0 . 15.0
Brazil 345.8 26 115 2450 22.9 38.7 114 35.2 15.0 10.3 59.7 211 16.2 5.4 6.4 37.6
Chile 58.5 12 29 10.1 G 38 A F *) 0.0 05 37 47 2.0 1.2 32.6
Colombia 66.4 4.6 (") 15.2 3.3 36 F 0.3 0.3 G 47 0.6 1.3 0.8 39.2
Ecuador.. 72 1.1 (*) 32 0.5 0.6 (*) ) (*) 0.0 F 1.4 0.1 0.1 () 1.2
Peru 26.2 115 0.4 42 1.3 1.4 0.2 (*) (*) 0.0 0.1 18 1.1 0.1 0.3 6.9
Venezuela 54.9 55 5.1 276 | 6.3 1.9 G 0.1 02 53 G 0.3 G 24 10.7
Other 10.0 1.7 0.6 29 G 0.4 0.1 0.0 0.1 0.0 *) F 1.3 A 0.1 24
Central America.. 885.3 13.6 3.1 5777 65.0 44.2 15.8 30.1 87.7 35.9 184.1 24.9 14.7 7.9 12.7 230.8
Costa Rica.. 30.2 0.0 0.1 14.6 2.2 1.2 0.3 0.0 H 2.0 0.0 0.5 0.2 0.0 2.8 12.0
Honduras 20.4 0.0 00| 120 G 04 0.1 *) 0.0 0.0 H 0.1 ) 0.1 ) 82
Mexico .| 7852 135 04| 5261 55.9 39.5 15.4 30.0 81.4 339| 1804 21.6 13.6 71 9.4 1935
Panama......cccooouurervvvvveesssnnnnssssinenens 15.4 0.1 0.8 1.3 0.3 0.5 () 0.0 0.0 0.0 0.0 1.0 (*) 0.2 (*) 12.0
Other 34.0 (*) 17 237 H 26 (*) *) G 0.0 A 1.8 0.8 0.5 0.4 5.1
Other Western Hemisphere 44.6 4.9 1.9 18.6 1.2 2.0 05 02 F 0.0 0.0 20 7.3 2.0 03 77
Barbados 0.8 (*) 0.1 0.1 (") (") (") 0.0 (") 0.0 0.0 0.1 0.2 (") 0.2 0.2
Bermuda 23 0.1 (") 0.2 0.0 (") 0.0 0.2 (") 0.0 0.0 0.4 () 1.0 0.1 0.4
Dominican Republic .............ccccouverrunee 18.5 0.0 1.3 121 F 0.7 02 0.0 F 0.0 0.0 0.6 H 0.0 0.0 F
United Kingdom Islands, Caribbean.... 83 1.9 0.1 H 0.1 (*) () 0.0 () 0.0 0.0 0.3 0.5 0.5 () G
Other 14.7 29 03 H A 1.2 03 0.0 * 0.0 0.0 05 H 04 ¢ 44
Africa 160.8 14.9 7.7 78.7 9.3 8.2 34 4.2 3.8 25 20.7 173 33 1.5 44 33.2
Egypt 17.6 0.9 0.0 12.2 2.1 1.2 0.2 1.8 0.0 0.3 0.0 32 0.1 0.3 0.1 0.8
Nigeria 7.3 5.6 0.1 0.4 0.0 0.3 (") 0.0 0.0 0.0 0.0 0.4 (*) 0.0 0.1 0.6
South Africa 67.9 (*) 0.0 37.4 34 5.1 1.1 22 0.3 22 143 9.7 23 0.6 3.9 13.9
Other 68.1 84 7.6 28.7 37 1.7 2.0 0.1 36 0.0 6.4 4.0 0.8 0.6 0.3 17.8
Middle East 54.4 7.0 03 28,5 21 1.7 0.2 21 171 0.2 (*) 31 29 1.2 48 6.7
Israel 36.4 0.0 0.0 24.0 2.1 11 0.0 1.3 16.8 02 0.0 1.7 24 05 3.1 49
Saudi Arabia............... 4.0 14 () 0.6 0.0 0.2 0.0 0.2 0.2 0.0 (*) 0.5 0.1 0.1 0.4 0.9
United Arab Emirates 6.0 15 0.0 1.3 (*) 0.2 0.2 0.6 0.1 (*) 0.0 0.9 0.2 0.3 1.0 0.8
Other 8.0 41 0.2 25 0.0 02 0.0 *) 0.0 0.0 0.0 0.1 0.2 04 03 0.2
Asia and Pacific ..., 1,877.4 34.9 6.7 960.2 773 121.9 30.6 3127 76.5 84.1 187.8 61.4 90.6 381.2
Australia 271.9 6.1 0.7 104.8 20.4 15.4 96 33 50 23.6 24.7 14.5 111 82.5
China 407.9 1.0 20| 2579 13.7 217 1.6 89.8 39.6 14.6 27.0 7.7 H M
Hong Kong 117.8 () F 62.3 G 2.0 1.2 1.3 15.5 (*) 14.9 2.7 7.0 J
India 165.6 0.5 (*) 60.1 34 10.4 1.9 . 6.5 35 9.6 295 1.2 28 13.6
Indonesia 59.7 21.3 05 K | 72 0.0 A 0.4 G 0.5 23 0.3 G 6.7
Japan 227.6 (") 0.0 735 0.6 29.4 1.6 5.1 185 2.2 4.3 34.6 13.2 335 35.6
Korea, Republic Of .........ccccovmviiierireninnne 79.9 () (*) 414 11 42 1.1 5.7 14.8 08 8.6 7.7 1.7 48 19.1
Malaysi 97.5 G (%) 80.1 0.7 4.0 0.2 1.3 61.2 G 1.5 5.4 0.6 1.7 |
New Zealand...............wwmmvvmmmmsivsniinnennns 46.4 0.3 0.1 17.0 G 1.0 0.2 0.3 0.6 0.2 0.3 36 3.6 1.2 18.5
Philippines .. 83.9 (*) 2.2 58.3 12.2 5.3 (*) 0.3 264 44 | 32 0.3 32 5.4
Singapore... 110.7 1.0 0.0 61.2 0.2 4.8 0.6 35 38.4 1.5 45 10.3 41 3.9 25.0
Taiwan 75.2 0.0 0.0 25.9 0.8 35 1.1 2.0 12.4 02 G 12.6 1.2 10.1 23.6
Thailand 114.4 1.6 " 83.7 144 53 1.5 28 29.1 04 78 78 0.3 6.0 13.3
Other 19.1 G A | G 1.6 0.1 §) 0.1 0.0 05 43 * F 45

Addenda:

European Union (15) " .......cccccvvueiinnriinnnns 3,640.3 16.2 79| 1,779.8 119.0 269.9 130.0 171.8 159.7 106.1 457.8 343.3 162.7 101.7 975.3
OPEC 2 137.2 57 L J 14.4 2.1 33 0.7 G 5. | 1.2 3. 19.9

* Fewer than 50 employees.
1. See footnote 1 to table 16.
2. See footnote 2 to table 16.

Nore. The following ranges are given in employment cells that are suppressed: A—1 to 499; F—500 to 999; G—1,000

to 2,499; H—2,500 to 4,999; 15,000 to 9,999; J—10,000 to 24,999; K—25,000 to 49,999; L—50,000 to 99,999;
M—100,000 or more.
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Table 19.1. Value Added of Majority-Owned Nonbank Foreign Affiliates, Country by Industry of Affiliate, 2003
[Millions of dollars]
Manufacturing
inh- Finance .
u Of which: o d(exc?tpt Prsc>cfieesnst|i?igal, o
L - . olesale . epository ! er
industries| Mining | Ultiities Primary Computers| Electical |gonooor.| trade | Mormation inctiutions)| . 3" |industries
Total i and ) and equipment, | T o and technical
Food |Chemicals tabricated Machinery electronic appgarl]réces, equip- insurance | Services
metals products components ment

All countries............cc.ouuvenrvensrirennrins 697,778 | 71,130| 10,340 344,406 | 21,706 74,043 13,775| 17,796 33,014 9,259 | 51,441| 106,909 29,099 32,213 37,582| 66,099
Canada 83,958 | 12,488 862| 44,351 2,663 4,926 2,113 1,514 2,505 666 10,892 6,062 1,599 2,508 1,366 | 14,723
Europe 393,567 | 22,234| 2,880 204,707 | 12,236| 49,717| 8,430 11,348 12,784 6,013| 29,536 68,135 19,634 15,307 24,131| 36,541
Austria 3,624 1 12| 1,606 273 175 29 127 404 45 152 1,344 329 -14 17 175
Belgium 15,972 13 0 9728 632 3,377 181 347 69 220 943 2,531 158 138 1,695 1,707
C26Ch REPUBIIC ......ovoereoeveee e 1,882 * D) 1523 22 78 27 53 79 31 428 146 46 -4 37 D)
Denmark 3,335 681 0 1,138 (D) 139 64 298 68 *) 9 529 87 28 699 173
Finland 2,163 0 0 560 7 125 3 63 175 7 44 1,201 40 -7 164 205
France 42,402 74 0| 23763| 1,138 6030 1,178| 1732 1,471 855| 3,604 7,140 886 1,017 1,966| 7,555
Germany 67,004 1275 23| 36295 1,780 5463 2,025 2,514 2,202 2,223 8936| 17,061 1,637 2,148 3,028 5,537
Greece 1,056 " 0 485 87 198 49 0 9 0 0 494 1 46 31 (*)
Hungary 1,876 (*) 60| 1,181 (D) 21 (D) 23 (D) 206 364 58 10 133 71
Ireland 28,100 6 ()| 21,992 173| 13814 73 81 3,945 160 52 2,545 2,032 475 591 460
Italy 25,245 -16 16| 17,579 600 3,211 599 1,38 602 621 1,264 3,356 799 62 1,730 1,719
Luxembourg.... 884 (*) 0 696 0 193 51 (") 0 0 0 257 2 123 61 -255
Netherlands.... 22,995 894 17| 12,570 1,320 3,620 524 718 481 81 1,467 4,157 1,419 658 1,715 1,566
Norway 9,634| 6417 (| 1984 (D) 54 12 236 95 -101 32 198 119 -5 317 603
Poland 3,489 *) 12| 2,776 367 193 64 22 64 (D) 544 237 51 108 92 213
Portugal 3,588 ) *) 2,530 148 191 14 44 118 13 278 751 40 -9 85 192
Russia 1,713 140 0 926 150 (D) 0 (D) 4 65 334 42 1 26 245
Spain 13,110 30 32| 8279 627 2,366 712 498 319 405| 2,025 2,038 300 279 579 1,574
Sweden 9,174 0 0 5,049 (D) 1,115 131 252 147 56| 2,819 1,312 1,823 -142 362 770
SWItzerand..........cveoereernereeerireriessiris 12,766 40 0 3,071 189 1,045 7 241 383 215 77 7,948 388 139 969 211
Turkey 2,678 2 38| 2,172 97 237 20 (*) (*) (*) 171 403 2 10 24 27
United Kingdom..........cc.oveveerereerereeennenes 115219 9,237 2,540 47,130 3,859 7,848 1,845 2,624 2,139 808 6,354 13,430 9,394 10,200 9,614| 13,673
Other ! 3,440 D)| 1,674 121 D) D) D) ) 9% 66 358 -19 47 4 D)

Latin America and Other Western
Hemisphere... 69,245 8,239 3,629 34531 4,117 7,837 1,219 2,061 3,027 868| 6,904 9,851 3,285 3,271 1,613 4,826
South America 31,785| 5,532 3,337 | 15,332 2,048 4,216 729 1,391 550 222 1,460 3,575 (D) 95 1,024 (D)
Argentina.... 5,652 1,713 279 2,918 665 542 25 74 10 -26 196 592 177 -261 96 137
Brazil 14,444 182 2,099 9,404 828 2,710 604 1,190 539 233 1,015 1,489 784 135 310 40
Chile 2,599 494 447 580 57 257 18 10 *) 1 18 486 187 122 63 220
COlOMDIA ..o 2,417 698 1 659 111 270 6 0 1 6 56 490 139 53 48 328
ECURAON ....ooovvvrrrcvceinrrsiinns 579 280 18 131 12 12 -2 0 0 0 (D) 57 (D) 25 3 (D)
Peru 1,619 1,058 52 151 21 45 13 0 0 (*) -2 185 102 22 17 31
Venezuela 3,935 947 397| 1,345 272 359 66 11 1 8 131 155 362 65 479 184
Other 541 161 44 142 83 21 *) 6 0 0 (D) 121 59 -16 9 22
Central America.. 25,772 56. 527| 17,099 2,015 3,391 454 628 1,274 641 5,448 1,640 692 1,441 440 3,370
Costa Rica.. 973 ) 0 485 62 36 15 1 D) 27 0 D) 13 -8 47 (D)
Honduras 473 0 " 219 39 6 0 0 0 3 (D) 93 (") 5 0 154
Mexico 22,583 561 208| 15,705| 1,854 3,264 443 627 1,120 611| 54408 993 635 1,429 385 2,667
Panama.. 453 1 77 51 2 22 0 0 0 0 (D) 84 (*) 12 6 222
Other 1,290 1 242 638 58 62 -4 0 (D) 0 0 (D) 44 2 2 (D)
Other Western Hemisphere 11,688| 2,14 -235| 2,101 54 230 36 42 1,203 5 4| 4636 (D) 1,735 149 D)
Barbados 1,799 (") 0 118 8 3 0 (") 95 5 -4 1,325 180 116 24 36
Bermuda 4,276 18 () 42 (*) () 0 42 (*) 0 0 2,348 18 1,106 105 639
Dominican Republic ..........ccooverrrrvvvveens 656 0 (D) 342 25 31 3 0 0 0 0 46 (D) (*) 1 2
United Kingdom Islands, Caribbean.... 1,846 387 -227| 1,316 9 0 -8 1 1,107 0 0 498 47 103 5 -282
Other 3,110| 1,739 D) 282 11 196 42 6] 1 0 0 419 4 411 13 D)
Africa 16,861| 11,680 ©)| 2113 325 399 124 140 (D) 85 D) 1,219 65 59 246 (D)
Egypt 1,568| 1,288 0 11 D) 43 11 60 0 0 -4 D) 3 4 2 D)
Nigeria 5012| 4,807 51 47 0 5 0 0 0 0 0 67 0 *) 20 21
South Africa 2,721 -13 0 1,029 52 255 51 78 9 83 (D) 514 91 47 219 834
Other 7,560| 5598 (D) 925 (D) 9% 63 2 (D) 2 (D) (D) 29 8 5 (D)
Middle East 6,582 3,313 (D)| 1,633 7 152 15 98 (D) -2 (D) 478 365 167 344 (D)
Israel 2,521 6] 0| 1531 64 67 3 47 D) -2 (D) 239 326 32 275 117
Saudi Arabia.......... 224 96 1 -34 0 26 11 6 -78 0 * 49 *) 13 43 55
United Arab Emirates 849 439 0 108 0 59 0 35 0 0 (*) 168 34 58 23 19
Other 2989 2,779 (D) 27 8 (*) 1 9 0 0 0 22 6 63 2 (D)
Asia and Pacific ...............ccccoueeniniinnis 127,564 | 13,176 2,782 | 57,072 2,294 11,013 1,873 2,635 13,526 1,630 3,824 21,164 4,152 10,901 9,882 8,436
Australia 23,668| 3,358 697| 8931 1,181 1,557 1,250 398 105 88| 1,586 4,131 1,015 703 2,275 2,559
China 8,747 412 126| 6,352 263 1,330 242 466 2,128 480 339 995 189 (D) 223 (D)
Hong Kong 8,350 *) (D)| 1,206 (D) 190 36 114 147 171 12 3,462 250 1,375 412 (D)
India 2,402 40 7| 1,197 37 393 (D) 186 126 28 146 643 135 - 438 27
Indonesia 6,124| 519 163 627 D) 191 8 6 -3 (D) 19 91 ® -9 1 55
Japan 39,942 4 0| 18503 159 3,804 (D) 535 2,199 468 430 6,752 1,637 5,982 5,108 1,957
Korea, Republic of ...........cocurivuniiircrireninns 5,447 *) 0 3,075 146 405 33 394 710 107 472 713 182 721 471 287
Malaysi 5,438 (D) -1 3,080 9 227 2 22 2,447 27 19 371 20 134 159 (D)
NeW ZalaNd ...........ccomrrerrerveeeeirinnens 2,606 84 264 979 (D) 92 9 8 —4 2 4 668 118 36 148 310
Philippines .. 2,890 353 687| 1,307 153 265 () 32 499 (D) (D) 161 27 88 39 229
Singapore.... 11,880 56 1 7,814 30 1,683 29 268 4,243 190 488 1,853 506 748 311 592
Taiwan 3,793 (*) 0| 1613 51 532 38 119 527 31 (D) 788 73 891 9% 332
Thailand 4,661 1,474 11 2,210 80 264 47 87 406 14 116 321 1 231 197 215
Other 1,617 ) (D) 179 52 79 ® ® 1 0 22 217 ® D) 6 630

Addenda:

European Union (15)" ......c..veeveervereneens 353,872 12,196 2,640 | 189,400 | 10,968 47,867 7,477 10,683 12,150 5,495 | 27,946 58,146 18,947 15,002 22,491| 35,051
OPEC 2 18,969 | 14,072 631 2218 332 641 8 158 -80 (D) 150 531 402 138 566 410

* Less than $500,000 (+/-).

D Suppressed to avoid disclosure of data of individual companies.

1. See footnote 1 to table 16.
2. See footnote 2 to table 16.
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Table 19.2. Value Added of Majority-Owned Nonbank Foreign Affiliates, Country by Industry of Affiliate, 2004
[Millions of dollars]
Manufacturing
inh- Finance .
Al - - o Wholesale . de(?)):)cs%gtry P?Cf'e:”stl'ggal Other
industries| Mining | Ultiities Total Primary Computers eiﬁgtr:gilt Transpor-|  trade Information institutions) tecahr:\(ijcal industries
: and ; and ; ’ | tation and ;
Food |Chemicals tabricated Machinery electronic appgarl]réces, equip- insurance | Services
metals products components ment

All COUNEFIES...coorervverrsercrrerern 824,336| 94,662 9,545| 300,714| 24,367 | 76,457| 15605 20,996| 39,118  10,516| 55476 121597 36514| 38,570 45,804| 86,930
Canada 94,205 15,259 843| 47,554| 3,511 5,442 2,409 1,603 2,701 730| 11,680 7,366 1,921 2,656 2,027 | 16,580
Europe 460,010 29,250 2,691 231,170 | 13,942 | 48,253| 9,474 13454 16,062 6,730 | 31,565 77,489 24914 16,297 29474 | 48,724
Austria 4,576 2 (D) D) 313 226 (D) (D) 448 66 413 1,126 510 8 204 672
Belgium 18,343 19 ()| 11,311 834 3,416 226 539 96 316| 1,283 2,845 357 317 1,594 1,900
Czech Republic ..o 2,974 6 D) 2,131 6 170 35 81 152 60 687 278 142 -8 24 (D)
Denmark 5,475 1,127 0 1,277 179 139 67 371 79 33 9 904 108 92 791 1,174
Finland 2,899 0 0 D) 0 281 115 D) 171 15 107 1,356 75 6 310 D)
France 47,717 105 ()| 26,194 1,610 6,278 1,050 2,333 1,783 840| 3,851 7,792 1,450 1,135 2,371 8,669
Germany 74,184 1,478 303| 41,825 1,885 5286 2,139 321 2,680 2,835| 11,162 18,165 1,507 778 3,725 6,403
Greece 2,778 2 0| 1945 84 324 46 (*) 1 0 0 648 44 43 36 59
Hungary 2,337 (*) 60| 1,188 77 91 212 55 64 231 -106 446 204 9 202 227
Ireland 27,022 17 0| 19,187 331 8,696 68 121 5,083 122 63 3,027 2,613 224 569 1,386
Italy 29,292 18 -2| 20,230 627 3,914 673 1,720 1,005 799 1,396 4,221 713 383 1,529 2,200
Luxembourg.... -636 *) 0 822 0 194 49 6 0 0 0 289 169 -416 14| -1514
Netherlands.... 28,220 1,025 3| 14900 1,698 3,933 657 769 547 -335| 1,896 4,442 1,860 815 2,323 2,852
Norway 14,329| 9,756 1| 2,3% (D) 71 (D) (D) 102 1 30 515 521 7 296 838
Poland 4,604 0 60| 3,003 436 240 167 58 77 (D) 692 414 361 170 199 397
Portugal 5,179 0 0| 2860 154 249 13 119 160 4 239 988 107 40 73 1,110
Russia 2,703 276 0 1,377 292 183 *) 52 13 6 38 445 80 -8 120 412
Spain 14,821 20 10| 9,360 692 2,807 768 773 409 415| 2,082 2,082 454 333 1,096 1,466
Sweden 11,028 *) 0| 4,903 (D) 1,142 140 257 326 106| 2,156 2,370 1,897 1 382 1,475
SWItzerand..........cveoereernereeerireriessiris 17,636 35 0| 4253 231 1,447 65 200 419 276 88 9,813 1,007 276 1,206 1,044
Turkey 3,698 (*) 25| 2978 85 261 16 4 2 y 125 517 61 1" 41 64
United Kingdom..........cc..veveereveernreeennenes 132,527 | 11,081 2,072| 53473| 3910 8,648 1,859 2,185 2,437 830| 5,222 13,890 10,600 12,000 12,260 17,152
Other 8307| 4,283 D) 2578 148 258 D) 82 -1 (D) 133 916 72 80 110 D)

Latin America and Other Western
Hemisphere... 82,181 12,332 3,567 38,492 4,012 8200 1,330 2,032 3,172 1,187 7,309 10,037 3,419 4,349 1,656 8,329
South America 40,623| 8451 3382 19,632 2,099 4,648 825 1,404 (D) 581| 2536 3,592 1,644 867 972 2,083
Argentina.... 7,334 2335 269| 4,065 733 632 46 63 18 6 264 464 53 94 47 7
Brazil 18,261 66 1,993 | 11,827 915 2,842 664 1,196 593 551 1,875 1,668 822 474 419 993
Chile 2,994 493 522 601 (D) 253 (D) (D) 1 0 21 561 295 114 69 340
COlOMDIA ..o 2,346 770 1 775 86 273 (D) 6 (D) 4 (D) 238 56 63 37 407
Ecuador.. 903 499 15 184 7 45 -2 1 1 0 (D) 113 61 -1 3 28
Peru 2,812 2,139 79 231 18 95 14 3 1 0 1 171 64 15 15 97
Venezuela 5251| 2,006 461| 1,708 (D) 487 89 (D) 4 20 261 (D) 214 (D) 380 169
Other 721 143 43 240 (D) 22 -1 *) 2 0 3 (D) 78 D) 2 42
Central America.. 25319 1,23 512| 16,002 1,859 3,284 440 574 1,330 606| 4,688 1,584 894 582 493 4,016
Costa Rica.. 758 *) -6 586 37 34 17 0 (D) 32 0 -23 10 0 65 126
Honduras 391 0 0 203 (D) 10 3 () 0 0 (D) 81 (") 2 * 105
Mexico .| 22,383 1,228 173| 14,703 1,706 3,158 419 573 1,08! 574| 4,646 1,116 853 560 415 3,335
Panama........ccoooourrrmrvvviieninnennssiiinnns 635 5 122 32 3 24 (" 0 (*) 0 0 123 3 5 6 339
Other 1,153 5 222 478 (D) 58 () 1 (D) 0 (D) 287 28 15 6 11
Other Western Hemisphere 16,239 2,643 -327| 2,858 55 269 65 53 (D) 0 86 4,862 882 2,899 191 2,231
Barbados 1,893 1 -2 123 1 2 *) *) 110 0 0 1,321 242 184 4 21
Bermuda 6,321 160 (") 138 0 2 0 53 1 0 86 1,907 35 2,024 145 1,912
Dominican Republic .............ccouwvveevrnnee 613 0| -152 301 (D) 37 3 0 (D) 0 0 53 (D) 0 0 (D)
United Kingdom Islands, Caribbean....| 3,766 233  -195 (D) 13 4 3 (*) 1,108 0 0 1,290 154 526 32 (D)
Other 3,647 2,249 21 (D) (D) 224 59 0 *) 0 0 291 (D) 165 11 163
Africa 23,519| 16,450 178| 2,954 254 514 118 211 4 94 558 1,225 204 138 252 2,119
Egypt 2,106| 1,734 0 79 ® 42 2 32 0 4 0 157 6 15 7 106
Nigeria 5883| 5,702 51 63 0 19 -1 0 0 0 0 47 2 *) 10 8
South Africa 4,149 109 0 1,657 89 363 40 176 20 90 513 653 177 93 230 1,230
Other 11,381 8,905 127 1,154 165 90 77 3 21 0 44 368 19 29 5 774
Middle East 7,634 4473 53| 1,424 69 213 20 115 793 12 -6 394 434 145 378 333
Israel 2,331 0 0 1,361 64 80 0 57 994 1 0 130 374 31 286 148
Saudi Arabia............... 113 131 1 -178 0 26 0 7 -205 0 -6 70 8 14 35 31
United Arab Emirates ..... 1,193 616 0 208 5 103 20 49 4 1 0 184 46 54 57 27
Other 3998| 3,726 51 32 0 4 0 1 0 0 0 10 5 46 -1 127
Asia and Pacific .................ccccoorrurrrnrenninnns 156,786 | 16,897 | 2,214| 69,119| 2,580 13,835| 2,255 3,582 16,350 1,763 4,371 25,086 5623| 14,985 12,018 10,844
Australia 29,853| 4,393 305| 11,227 1,297 1,882 1,471 478 205 273 1,853 4870 1,199 1,062 2,720 4,076
China 13,336 1,257 103| 9,018 462 1,878 252 714 2,931 567 378 1,569 278 (D) 384 (D)
Hong Kong 8,345 1 (D) 1,361 (D) 268 54 (D) 129 131 6 3,582 291 1,540 505 (D)
India 3,937 67 ()| 1,689 41 556 67 303 184 46 202 931 346 30 812 62
Indonesia 7071| 5985 24 [6)} D) 177 -5 D) 6 D) 10 84 13 (D) 19 44
Japan 46,491 4 0| 20,244 73 4,664 155 626 2,276 454 490 7,525 2,292 8,303 6,006 2,117
Korea, Republic of ..........cocriuneiiverireninns 6,902 1 -3 4,029 108 679 97 497 1,059 89 580 902 150 784 560 478
Malaysi 6,526 (D) 1| 3587 37 314 9 45 2,921 (D) 3 391 45 152 125 (D)
New Zealand .. 3,065 105 2 1,289 (D) 127 19 34 34 13 10 718 216 148 172 416
Philippines .. 3,086 414 667 1,437 134 347 (*) 21 528 39 (D) 126 22 89 82 250
Singapore.... 13,353 132 1 8,331 31 1,979 35 426 4,502 75 394 2,223 642 870 315 830
Taiwan 5,927 *) 0| 2178 61 614 45 183 74 26 (D) 1,335 109 1,552 124 628
Thailand 6,875 1,795 7| 3917 93 302 49 95 834 14 220 502 17 249 190 199
Other 2,019 (D) D) D) D) 48 5 1 1 0 18 328 2 D) 4 747

Addenda:

European Union (15)" ......cc.vveverervereneene 415617 14,900 2,587 | 218,987 | 13,067 | 46,132 9,118 12,871 15,541 6,447| 31,259| 65877 23,215 15,969 27,804| 46,279
OPEC? 23225| 17,713 773 (D) (D) 810 103 19 -191 ( 264 (D) 294 252 495 348

* Less than $500,000 (+/-).

D Suppressed to avoid disclosure of data of individual companies.

1. See footnote 1 to table 16.
2. See footnote 2 to table 16.
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Reconciliation of the U.S.-Canadian Current Account,

2004 and 2005

By Renee Sauers, Edward Dozier, and Denis Caron

N a reconciled basis, the U.S. deficit, or Canadian
surplus, is $52.8 billion for 2004 and $67.5 billion
for 2005 (chart 1, table 1).! The U.S.-published cur-
rent-account balance with Canada is a U.S. deficit of
$43.0 billion for 2004 and a U.S. deficit of $51.5 billion
for 2005; the corresponding Canadian-published bal-
ance is a Canadian surplus of $51.3 billion for 2004
and a Canadian surplus of $67.0 billion for 2005.2
The results of the reconciliation of the bilateral cur-
rent-account estimates of Canada and the United
States for 2004 and 2005 are presented in this article.’
The details of the current-account reconciliation for
2004 and 2005 are presented in the tables that follow
this article. Tables 2.1 and 2.2 show the details of the
major types of reconciliation adjustments—defini-
tional, methodological, and statistical—that were
made to the major current-account components. Ta-
bles 3.1 and 3.2 present the published estimates, the es-
timates on a common basis (after the estimates have
been adjusted for definitional and methodological dif-
ferences), the reconciled estimates, and the amounts of
the adjustments for each major current-account com-

1. The reconciled estimates are intended to show how the current-
account estimates would appear if both countries used the same definitions,
methodologies, and data sources. In this article, all values are expressed in
U.S. dollars.

2. For this year’s reconciliation, the U.S. deficit for 2004 is revised up from
the previously published deficit of $42.2 billion used in last year’s reconcili-
ation, and the Canadian surplus for 2004 is revised down from the previ-
ously published surplus of $53.4 billion used in last year’s reconciliation.

3. The reconciliation of the current account has been undertaken each
year since 1970. Summary results of the reconciliations were published in
the United States in the following issues of the SUrvEY oF CURRENT BUSINESS:
June 1975, September 1976 and 1977, December 1978 and 1979, June 1981,
and December 1981-91. Complete details of the reconciliations were pub-
lished in the following issues of the Survey: November 1992, each October
of 1993-95, and each November of 1996-2005. In Canada, the results were
published in the following issues of Canada’s Balance of International Pay-
ments (catalogue 67-001), a publication of Statistics Canada: Fourth Quar-
ter 1973, Second Quarter 1976 and 1977, Third Quarter 1978 and 1979,
First Quarter 1981, and each Third Quarter of 1981-2005.

This article will also be published in Canada’s Balance
of International Payments, Third Quarter 2006.

ponent. Tables 4-7 present the reconciliation details
for goods, services, and investment income.*

4. For the reconciliation, some of the details presented in the tables in this
article differ from those presented in the balance-of-payments tables regu-
larly published by the U.S. Bureau of Economic Analysis and by Statistics
Canada.

Chart 1. U.S.-Canadian Current-Account Balance

Billion U.S. $
20 PUBLISHED RECONCILED
1 WU.S. estimates
0 Canadian estimates
0 |
-10
-20
-30
-40
-50
-60
70 ‘ ‘
2004 2005 2004 2005
Nore. Balance shown is net northbound; a U.S. deficit is a Canadian surplus.
U.S. Bureau of Economic Analysis

Table 1. Major U.S.-Canadian Balances
[Billions of U.S. dollars]

Published estimates Reconciled estimates
United United
States Canada States Canada
2004
Goods and services -60.4 70.1 724 724
Goods —-69.1 77.0 -78.7 787
Service 8.6 6.9 6.3 -6.3
Income 17.8 -21.5 19.9 -19.9
Current unilateral transfers ... -0.4 2.7 -0.3 03
Current account.............cccovvenniiinnnns -43.0 513 -52.8 52.8
2005
Goods and services. -70.9 82.0 -86.3 86.3
Goods...... -81.1 89.8 -94.0 94.0
Services.. 10.2 -78 7.7 =7.7
Income 194 -18.0 18.6 -18.6
Current unilateral transfers ... () 3.0 0.2 -0.2
Current account -51.5 67.0 -67.5 67.5

* Less than $500 million (+/-).
Nores. A U.S. surplus (+) is a Canadian deficit (<), and a Canadian surplus (+) is a U.S. deficit (-).
Details may not add to totals because of rounding.
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Reconciled Current-Account Balances
In the U.S. current account, the reconciliation adjust-
ments result in an increase of $9.8 billion in the U.S.
deficit for 2004 and an increase of $16.0 billion in the
U.S. deficit for 2005. For both years, the increases re-
flect larger upward adjustments to the U.S. south-
bound estimates than to the U.S. northbound
estimates (tables 2.1 and 2.2).° For both years, the larg-
est increases in the U.S. southbound estimates result
from the addition of Canadian reexports to U.S. goods
imports (a definitional adjustment), from statistical
adjustments to southbound services, and from the val-
uation of U.S. natural gas imports to include inland
freight (a definitional adjustment). For both years, the

5. In this article, the term “northbound” refers to U.S. exports of goods
and services, U.S. income receipts, and current unilateral transfers to the
United States, and it refers to Canadian imports of goods and services,
Canadian income payments, and current unilateral transfers from Canada.
The term “southbound” refers to U.S. imports of goods and services, U.S.
income payments, and current unilateral transfers from the United States,
and it refers to Canadian exports of goods and services, Canadian income
receipts, and current unilateral transfers to Canada.
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largest increases in the U.S. northbound estimates re-
sult from upward adjustments to investment income
for statistical differences in income on U.S. holdings of
Canadian bonds and from adjustments for statistical
differences in “other” services.

In the Canadian current account, the reconciliation
adjustments result in an increase of $1.5 billion in the
Canadian surplus for 2004 and in an increase of $0.5
billion in the Canadian surplus for 2005. For both
years, the increases in the Canadian surplus reflect
larger downward adjustments to the Canadian north-
bound estimates than to the Canadian southbound es-
timates. For both years, the largest downward
adjustments to the Canadian southbound estimates
are from definitional adjustments to goods, from the
elimination of the withholding taxes in current unilat-
eral transfers (definitional adjustment), and from ad-
justments for statistical differences in affiliated
services. In the Canadian northbound estimates, the
largest downward adjustments are to eliminate statisti-
cal differences in income on U.S. holdings of Canadian

The U.S.-Canadian current-account reconciliation,
which explains the differences between the estimates of
the bilateral current account published by the U.S.
Bureau of Economic Analysis (BEA) and those published
by Statistics Canada, is undertaken because of the exten-
sive economic links between Canada and the United
States. The reconciled estimates are intended to assist
analysts who use both countries’ statistics and to show
how the current-account estimates would appear if both
countries used common definitions, methodologies, and
data sources.!

In principle, the bilateral current account of one coun-
try should mirror the bilateral current account of the
other country. Differences occur in the published esti-
mates of the U.S. and Canadian current accounts because
of variations in the definitions, methodologies, and sta-
tistical sources that are used by each country. Some of the
differences for 2005 are in components of the current
account for which data are still preliminary and subject
to revision; these differences may be eliminated when
final data for these components become available.

The longstanding Canadian-U.S. current-account rec-
onciliation is among the leading examples of the benefits

1. A detailed article on the methodology was published by BEA in
“Reconciliation of the U.S.-Canadian Current Account” in the Novem-
ber 1992 Survey or CURRENT BusiNgss and by Statistics Canada in Recon-
ciliation of the Canadian-United States Current Account, 1990—-1991.
Statistics Canada also published a shortened version in the December
1992 Canadian Economic Observer and in Canada’s Balance of Interna-
tional Payments, Third Quarter 1992.

Note on the U.S.-Canadian Current-Account Reconciliation

of international data exchanges. As a part of the reconcil-
iation process, Canada and the United States have evalu-
ated the accuracy of each other’s estimates, and as a
result, each country now includes in its published esti-
mates some data that are provided by the other country.
The exchange of data between Canada and the United
States for transactions such as trade in goods, travel, pas-
senger fares, Canadian and U.S. Government transac-
tions, and some large transportation transactions covers
a substantial portion of the value of the Canadian and
U.S. current account and has eliminated some of the dif-
ferences in the Canadian- and U.S.-published estimates.
In addition, the reconciliation process has highlighted
areas where errors and omissions may exist in each coun-
try’s estimates, which has helped in targeting data
improvement efforts.

Although the U.S.- and Canadian-published estimates
are reconciled and there is extensive exchange of data
between Canada and the United States, differences in the
published estimates remain. Complete substitution of the
reconciled estimates for published estimates and com-
plete exchange of data are not feasible for several reasons.
For trade in goods, imports in the U.S. accounts would be
affected because the United States attributes Canadian
reexports to the country of origin rather than to Canada,
the last country of shipment. For some accounts, the pro-
tection of the confidentiality of the source data bars the
exchange of data. Finally, a few differences are attribut-
able to different requirements for integrating the interna-
tional and national (domestic) accounts in each country.
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bonds, to eliminate statistical differences in affiliated
services, and to eliminate withholding taxes from di-
rect investment and “other” investment income (defi-
nitional adjustments).

Summary of Reconciliation Methodology
In reconciling the U.S.- and Canadian-published bilat-
eral current-account estimates, the estimates are first
restated to a common basis—that is, they are adjusted
for definitional and methodological differences; the re-
maining adjustments that are needed to reach the rec-
onciled values are the statistical adjustments. The
framework for reconciling the U.S. and Canadian esti-
mates to a common basis mainly follows the interna-
tional standards published in the International
Monetary Fund’s Balance of Payments Manual (fifth
edition). The U.S.- and Canadian-published estimates
now largely conform to the international standards,
but some differences with the international stan-
dards—and between the U.S. and Canadian esti-
mates—remain in the published estimates because of
data limitations, difficulties in determining country at-
tribution, and differences in classification, and because
in a few cases, international standards provide for
more than one acceptable treatment.

The definitional adjustments mainly reflect data
limitations and differences in country attribution. For
example, as part of the reconciliation, U.S.-published
estimates of imports of goods from Canada are ad-
justed to include Canadian reexports to the United
States (goods imported by Canada from third coun-
tries and then reexported to the United States without
substantial changes) because U.S. imports of goods are
recorded on a country-of-origin basis. Another exam-
ple of a definitional adjustment is that the Canadian
estimates, mainly investment income, are adjusted to a
basis that is net of withholding taxes because the U.S.
withholding tax estimates—which are included on a
global basis in the U.S.-published accounts—cannot
be allocated by country for comparison with the Cana-
dian estimates. This definitional adjustment causes the
reconciled estimates to depart from the international
statistical standards, but without this adjustment, the
data could not be compared on a common basis.
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The methodological adjustments mainly reflect dif-
ferences in classification. For example, parts of the U.S.
estimates of film rentals and courier services are re-
corded in various services accounts; for reconciliation,
they are reclassified to a single account. A few U.S. and
Canadian accounts, mainly interest income, are ad-
justed to a net or gross basis for comparability. These
adjustments do not affect the current-account balance
because the northbound and the southbound method-
ological adjustments are offsetting.

Statistical differences reflect the use of different
source data in the United States and Canada, the diffi-
culty in determining country attribution because of in-
sufficient data, the preliminary nature of some of the
data (particularly for the most recent year), and the use
of sample data between benchmarks. For both the
northbound and the southbound estimates, most of
the statistical differences are in the U.S. and Canadian
estimates of “other” services and investment income.
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Table 2.1. Summary of Reconciliation Adjustments, Northbound, 2004
[Millions of U.S. dollars]
Definitional Methodological Statistical Total
United United United United
States Canada States Canada States Canada States Canada
Goods, balance-of-payments basis —4 -673 152 . 980 -699 1,128 -1,372
Definitional adjUSTMENES ...........covreemreeiiiieri e —4 673 -4 -673
Reclassification of equipment repairs from unaffiliated services 152 152 | oo
Statistical adjustments 980 -699 980 -699
SEIVICES ovvvuuurrieeriarsiess st -89 -930 -152 -9 1,397 -1,679
Travel [ -140 -74
Reclassification of education from unaffiliated services. 695
Reclassification of medical services from unaffiliated services .. 246
Statistical adjustments -140 -74
Passenger fares
Other transportation =158 | i 188 -29 —44 -29 -14
Definitional adjustments -158 -158
Reclassification of transportation services from unaffiliated services 188 188
Statistical AQUSTMENES ...t eseseees -29 -44 -29 —44
Other services -89 -772 -1,093 -284 2,232 -1,561 1,050 -2,617
Affiliated -144 -350 -280 1,252 -2,207 902 -2,631
Definitional adjustments -144 -144
Reclassification of film rentals and courier services to unaffiliated Services...... | ... [ e -350 =350 | oo
Reclassification of selected services from unaffiliated services -280 -280
Statistical adjustments 1,252 -2,207 1,252 -2,207
Unaffiliated -628 -743 -4 980 605 237 =27
Definitional adjustments -628 -628
Reclassification of transactions to or from other accounts -743 B [ T -743 -4
Statistical adjustments 980 605 980 605
U.S. military sales -89 4 -89 4
Definitional adjustments -89 =89 | e
Statistical AdJUSIMENES ........cccucvrirerrrriie s L N I 4
Income 590 -1,390 -519 -606 144 2,609 215 613
Direct investment. —-146 =408 | oo -125 —2,909 4,955 -3,055 4,422
Definitional adjustments -146 —-408 -146 -408
Adjustment of interest income to a net basis..... -125 -125
Statistical adJUSIMENLS ..........cevveriieerrcieers e -2,909 4,955 -2,909 4,955
Other investment 736 -982 -519 -586 3,053 -2,351 3,270 -3,919
Definitional adjustments 736 -982 736 -982
Adjustment of interest income to a net basis -519 =586 [ | e =519 -586
Statistical AQUSTMENES ..o 3,053 -2,351
Compensation of employee: 105|... 110
Reclassification from unaffiliated services 105 110
Current unilateral transfers -466 [ I -56 515 891 49
Definitional adjustments -466 -466
Adjustment of U.S. transfers to a gross basis 947 [
Statistical AQUSTMENTS ...........vveerrieriieererereere s -56 515 -56 515
Total adj 497 -3,459 428 -702 2,465 746 3,390 -3,415
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Table 2.1. Summary of Reconciliation Adjustments, Northbound, 2005
[Millions of U.S. dollars]

Definitional Methodological Statistical Total
United United United United
States Canada States Canada States Canada States Canada

Goods, balance-of-payments basis -79 -902 197 ... . 376 -826 494 -1,728
Definitional adjustments -79 -902 -79 -902
Reclassification of equipment repairs from unaffiliated service: 197 197 | o
Statistical adjustments 376 -826 376 -826

Services -116 -1,003 -197 -108 1,695 -973

Travel 158 -135

Reclassification of education from unaffiliated services 739
Reclassification of medical services from unaffiliated services...... 264

Statistical QQUSIMENTS ..o | s 158 -135
PASSENGET fAIES .......vvuurrrerreeeeretereesesisseres s ses st st sssens | seeeses 4T | 4T | s
Other transportation =143 | 176 -67 33 -67 66
Definitional adjustments -143 -143
Reclassification of transportation services from unaffiliated services 176 176
Statistical adjustments -67 33 -67 33
Other services -116 -860 -1,200 284 1,751 871 435 -2,015
Affiliated -150 434 -320 722 -1,624 288 -2,094
Definitional adjustments -150 -150
Reclassification of film rentals and courier services to unaffiliated SErVices...... | ...owvreveererees [ wevrervennrirnnnes 434 =434 |,
Reclassification of selected services from unaffiliated service: -320 -320
Statistical adjustments 722 -1,624 722 -1,624
Unaffiliated =710 -766 36 1,029 707 263 33
Definitional adjustments -710 -710
Reclassification of transactions to or from other accounts -766 L [ PO -766 36
Statistical AQUSTMENES ...........urvrrrrce st sesseeeenes 1,029 707 1,029 707
U.S. military sales -116 46 -116 46
Definitional adjustments -116 =116 | s
Statistical AJUSIMENTS ..........cocvvuueiirrris e L 46
Income 557 2,623 -1,016 -1,149 556 4,445 97 673
Direct in 1t -305 1,408 |....ovvrrrrrnn -141 -1,101 6,147 -1,406 4,598
Definitional adjustments -305 -1,408 -305 -1,408
Adjustment of interest income to a net basis. -141 -141
Statistical adjustments -1,101 6,147 -1,101 6,147
Other investment 862 -1,215 -1,016 -1,126 1,657 -1,704 1,503 —4,045
Definitional adjustments 862 -1,215 862 -1,215
Adjustment of interest income to a net basis -1,016 126 | s [ -1,016 -1,126
Statistical AAUSIMENTS ..........corrvuuriiririiii s | o 1,657 -1,704 1,657 -1,704
Compensation of employees 118 ... 2|.. 120
Reclassification from unaffiliated services 118 .. 2].. 120
Current unilateral transfers -588 1,366 | ... . -18 859 1,348 271
Definitional adjustments -588 -588
Adjustment of U.S. transfers to a gross basis 1,366 1,366 | v
Statistical adjustments -18 859 -18 859
Total adj 362 -5,116 350 -1,257 2,609 3,505 3,321 -2,868
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Table 2.2. Summary of Reconciliation Adjustments, Southbound, 2004
[Millions of U.S. dollars]
Definitional Methodological Statistical Total
United United United United
Canada States Canada States Canada States Canada States
Goods, balance-of-payments basis -1,728 10,629 |... 32 2,008 81 280 10,742
Canadian reexports to the United States 7,091 7,091
Inland freight adjustment 2,627 2,964 2,627 2,964
Other definitional adjustment —4,355 574 —4,355 574
Reclassification of equipment repairs from unaffiliated services 172 RO OROPRTOOR PR 32
Statistical adjustments 2,008 81 2,008 81
Services -582 -20 -303 -32 -1,182 3,552 -2,067 3,500
Travel 142]... 145 ... 287
Reclassification of education from unaffiliated services. 78 78
Reclassification of medical services from unaffiliated services 64 64
Statistical adjustments 145 | o, 145
Passenger fares 22 -22
Other transportation =941 64 -207 107 -88 77 -295
Definitional adjustments -94 =04
Reclassification of courier services to unaffiliated services -207 -207
Reclassification of transportation services from unaffiliated services 64 64 ..
Statistical adjustments 107 -88 107
Other services —488 -20 -367 33 -1,289 3,517 2,144 3,530
Affiliated A4 | 136 -56 -1,564 1,457 -1,472 1,401
Definitional adjustments —44 4|
Reclassification of selected services to or from unaffiliated services. 136 B LT U 136 -56
Statistical adjustments -1,564 1,457 -1,564 1,457
Unaffiliated 4 | s -503 89 274 2,060 -673 2,149
Definitional adjustments —444 44| e
Reclassification of transactions to or from other accounts -503 89 | s [ s -503 89
Statistical adjustments 274 2,060 274 2,060
U.S. defense expenditures =20 [ [ e 1] e 1 -20
Definitional adjustments -20 -20
Statistical adjustments 1| e L P
Income -195 -152 —444 -519 2,830 1,234 2,191 -1,905
Direct in 1t -89 -152 125 | s 1,479 -512 1,265 -664
Definitional adjustments -89 -152 -89 -152
Adjustment of interest income to a net basis -125 =125 | i
Statistical adjustments 1,479 -512 1,479 -512
Other investment 106 ... -586 -519 1,234 722 542 -1,241
Definitional adjustments -106 =106 | oo
Adjustment of interest income to a net basis -586 B9 | e -586 -519
Statistical adjustments 1,234 722 1,234 722
Compensation of employee: 2L I L [
Reclassification from unaffiliated services 267
Statistical adjustments M7 | s
Current unilateral transfers 2,443 | ... 45 947 109 -79 2,289
Definitional adjustments 2,443 2,443
Reclassification from unaffiliated services 45 45/...
Adjustment of U.S. transfers to a gross basis 947
Statistical adjustments 109 -79 109
Total adj -4,948 10,457 -702 428 3,765 2,320 -1,885 13,205
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Table 2.2. Summary of Reconciliation Adjustments, Southbound, 2005
[Millions of U.S. dollars]

Definitional Methodological Statistical Total
United United United United
Canada States Canada States Canada States Canada States
Goods, balance-of-payments basis -2,221 13,239 |... 20 4,664 77 2,443 13,336
Canadian reexports to the United States 8776 | | ceeneriesirseiinnns [ oreesssisesinesinnens | ooeeissssesesines | oo 8,776
Inland freight adjustment 3,604 3,949 3,604 3,949
Other definitional adjustment . -5,825 514 -5,825 514
Reclassification of equipment repairs from unaffiliated servic 20 | v | e [ e 20
Statistical adjustments 4,664 77 4,664 77
SEIVICES ..ooovveecriesns s -746 -20 -329 -20 -909 3,965 -1,984 3,925
Travel 1671 | 267 | oo 428
Reclassification of education from unaffiliated services 90 90
Reclassification of medical services from unaffiliated services...... 7 7
Statistical AdJUSIMENES ...........viieiririecii st eses | sesserssereserseeens 267 | e 267
PASSENGET fAIES .......vveurrrerreirereieeiessesissees s ses s sss st | seeeses 10| o 10
Other transportation =123 | 116 -219 -38 -9
Definitional adjustments -123
Reclassification of courier services to unaffiliated services............ -219
Reclassification of transportation services from unaffiliated services 116
Statistical AdJUSIMENES ...........vveriiriecii et esseses | sesssssssesesesseeens -38 -9
Other services -623 -20 -445 38 -871 3,697
Affiliated B L 124 =77 -1,204 1,243
Definitional adjustments —46
Reclassification of selected services to or from unaffiliated services. 124 =77 |...
Statistical AdJUSIMENES ..........ccrerirrrririrs s
Unaffiliated 577 | -569 115 334 2,454 -812 2,569
Definitional adjustments =577 BT P
Reclassification of transactions to or from other accounts -569 LI OO IO -569 115
Statistical AQUSTMENES ........c..urvrrercericeierrereer st seesseseseenes 334 2,454 334 2,454
U.S. defense expenditures L PSS O EL ] [ -1 -20
Definitional adjustments -20 -20
Statistical adjustments 1. 1. .
Income -784 -79 -945 -1,016 1,784 1,977 55 882
Direct investment. -255 =79 =14 | 986 2,138 590 2,059
Definitional adUSTMENTS ............cveurrverereeeeciererr s -255 -79 -255 =79
Adjustment of interest income to a net basis -141 =141 |
Statistical adjustments 986 2,138 986 2,138
Other investment =529 | i -1,126 -1,016 689 -161 -966 -1,177
Definitional adjustments -529 =529 [
Adjustment of interest income to a net basis -1,126 1,016 | | e -1,126 -1,016
Statistical AQUSTMENTS ..ot seessnens | sesseesssssessnessens 689 -161 689 -161
Compensation of employees [ - LL015 [—— 431 ]...
Reclassification from unaffiliated services 322
Statistical AQUSTMENTS ..ot ssesssens | sesseesssssesseessens 109 oo 109 |...
Current unilateral transfers 2,761 | v 17 1,366 -121 -153 -2,865
Definitional adjustments -2,761 2,761 |...
Reclassification from unaffiliated services 17 171...
Adjustment of U.S. transfers to a gross basis 1,366 1,366
Statistical AQUSTMENTS .......c..uurrrrrrrirrrseriecerieeiees st ressesee s -121 -153 -121 -153

Total adj -6,512 13,140 -1,257 350 5418 5,866 -2,351 19,356




November 2006 SurvVEY OF CURRENT BUSINESS 77
Table 3.1. U.S.-Canadian Current-Account Reconciliation, Northbound
[Millions of U.S. dollars]
Common-basis estimates Reconciled :
Published estimates after definitional and estimates, including to T?thalgszdelgset?tm;stes
methodological adjustments statistical adjustments P
us. Canadian y us. Canadian . us. Canadian United
receipts | payments Difference receipts | payments Difference receipts | payments States Canada
2004
Goods and services 219,683 226,044 -6,361 219,590 224,345 -4,755 221,967 221,967 2,284 -4,077
Goods, balance-of-payments basis 189,982 192,482 -2,500 190,130 191,809 -1,679 191,110 191,110 1,128 -1,372
Services 29,701 33,562 -3,861 29,460 32,536 -3,076 30,857 30,857 1,156 -2,705
Travel 7,996 8,871 -875 8,937 8,871 66 8,797 8,797 801 -74
Passenger fares 2,499 1,833 666 2,499 1,833 666 1,833 1,833 —666 | ..o
Other transportation 2,787 2,772 15 2,787 2,802 -15 2,758 2,758 -29 -14
Other services 16,419 20,086 -3,667 15,237 19,030 -3,793 17,469 17,469 1,050 2,617
Income 32,358 31,960 398 32,429 29,964 2,465 32,573 32,573 215 613
Investment income 32,248 31,960 288 32,319 29,859 2,460 32,463 32,463 215 503
Direct investment 22,127 14,650 7477 21,981 14,117 7,864 19,072 19,072 -3,055 4,422
Other investment 10,121 17,310 -7,189 10,338 15,742 -5,404 13,391 13,391 3,270 -3,919
Compensation of employee: 110 (") 110 110 105 5 110 10| e 110
Current unilateral transfers Q] 842 -842 947 376 571 891 891 891 49
Current account, northbound..............cc.cooovinrirnrenrinnies 252,041 258,846 6,805 252,966 254,685 -1,719 255,431 255,431 3,390 -3,415
2005
Goods and services 244,964 250,652 -5,688 244,769 248,639 -3,870 246,840 246,840 1,876 -3,812
Goods, balance-of-payments basis 212,192 214,414 2,222 212,310 213,512 -1,202 212,686 212,686 494 -1,728
Services 32,772 36,238 -3,466 32,459 35,127 -2,668 34,154 34,154 1,382 2,084
Travel 8,952 10,248 -1,296 9,955 10,248 -293 10,113 10,113 1,161 -135
Passenger fares 2,634 2,487 147 2,634 2,487 147 2,487 2,487 47|
Other transportation 3,031 2,898 133 3,031 2,931 100 2,964 2,964 -67 66
Other services 18,155 20,605 -2,450 16,839 19,461 -2,622 18,590 18,590 435 2,015
Income 35,885 35,309 576 35,426 31,537 3,889 35,982 35,982 97 673
Investment income 35,765 35,309 456 35,306 31,419 3,887 35,862 35,862 97 553
Direct investment 22,564 16,560 6,004 22,259 15,011 7,248 21,158 21,158 -1,406 4,598
Other investment 13,201 18,749 -5,548 13,047 16,408 -3,361 14,704 14,704 1,503 —4,045
Compensation of employees 120 (") 120 120 118 2 120 120 | oo 120
Current unilateral transfers ® 1,077 -1,077 1,366 489 877 1,348 1,348 1,348 271
Current account, northbound.................ccoccvvvenninneiiecciinnnns 280,849 287,038 -6,189 281,561 280,665 896 284,170 284,170 3,321 -2,868
1. In the Canadian published accounts, compensation of employees is included in “other” services.
2. Current unilateral transfers are published on a net basis in the U.S. accounts and appear as net payments in table 3.2.
Table 3.2. U.S.-Canadian Current-Account Reconciliation, Southbound
[Millions of U.S. dollars]
Common-basis estimates Reconciled .
Published estimates after definitional and estimates, including to T%ﬁ:;‘gzség;?mn;es
methodological adjustments statistical adjustments P
Canadian us. . Canadian us. - Canadian us. United
receipts payments Difference receipts payments Difference receipts | payments Canada States
2004
Goods and services 296,135 280,106 16,029 293,522 290,715 2,807 294,348 294,348 -1,787 14,242
Goods, balance-of-payments basis 269,497 259,035 10,462 267,769 269,696 -1,927 269,777 269,777 280 10,742
Services 26,638 21,071 5,567 25,753 21,019 4,734 24,571 24,571 -2,067 3,500
Travel 7,580 7,293 287 7,580 7,435 145 7,580 7,580 . . 287
Passenger fares 442 464 22 442 464 -22 442 442 . . -22
Other transportation 3,677 4,049 -372 3,647 3,842 -195 3,754 3,754 77 —295
Other services 14,939 9,265 5,674 14,084 9,278 4,806 12,795 12,795 -2,144 3,530
Income 10,495 14,591 -4,096 9,856 13,920 -4,064 12,686 12,686 2,191 -1,905
Investment income 10,495 14,207 -3,712 9,589 13,536 -3,947 12,302 12,302 1,807 -1,905
Direct investment 4,942 6,871 -1,929 4,728 6,719 -1,991 6,207 6,207 1,265 -664
Other investment 5,553 7,336 -1,783 4,861 6,817 -1,956 6,095 6,095 542 -1,241
Other private investment 4,581 6,319 -1,738 3,928 5,800 -1,872 5119 5119 538 -1,200
U.S. Government liabilities 972 1,017 —45 933 1,017 -84 976 976 4 41
Compensation of employees () 384 -384 267 384 -117 384 384 384 | s
Current unilateral transfers 3,520 363 3,157 1,122 1,310 -188 1,231 1,231 -2,289 868
Current account, southbound 310,150 295,060 15,090 304,500 305,945 -1,445 308,265 308,265 -1,885 13,205
2005
Goods and services 332,665 315,863 16,802 329,369 329,082 287 333,124 333,124 459 17,261
Goods, balance-of-payments basis 304,207 293,314 10,893 301,986 306,573 -4,587 306,650 306,650 2,443 13,336
Services 28,458 22,549 5,909 27,383 22,509 4874 26,474 26,474 -1,984 3,925
Travel 7,430 7,002 428 7,430 7,163 267 7,430 7,430 . . 428
Passenger fares 358 348 10 358 348 10 358 358 . 10
Other transportation 4,204 4,387 -183 4,197 4,168 29 4,159 4,159 —228
Other services 16,466 10,812 5,654 15,398 10,830 4,568 14,527 14,527 -1,939 3,715
Income 17,325 16,498 827 15,596 15,403 193 17,380 17,380 55 882
Investment income 17,325 16,067 1,258 15,274 14,972 302 16,949 16,949 -376 882
Direct investment 8,759 7,290 1,469 8,363 7,211 1,152 , 9,349 590 2,059
Other investment 8,566 8,777 -211 6,911 7,761 -850 7,600 7,600 -966 -1,177
Other private investment 7,139 7,618 479 5,566 6,602 -1,036 6,348 6,348 -791 -1,270
U.S. Government liabilities 1,427 1,159 268 1,345 1,159 186 1,252 1,252 -175 93
Compensation of employees U] 431 —431 322 431 -109 431 431 431 | s
Current unilateral transfers 4,052 -26 4,078 1,308 1,340 -32 1,187 1,187 -2,865 1,213
Current account, southbound 354,042 332,335 21,707 346,273 345,825 448 351,691 351,691 -2,351 19,356

1. In the Canadian published accounts, compensation of employees is included in “other” services.
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Table 4.1. Trade in Goods, Northbound
[Millions of US dollars]

November 2006

us. Canadian
receipts payments
2004
Bal of-pay basis, published 189,982 192,482
Definitional and methodological adjustments:
Definitional adjustments -4 -673
Reclassification of equipment repairs from unaffiliated services 152 | e
Common basis after definitional and methodological AdJUSIMENES..............cvuieemrrirrerieeseeeesere s essesenes 190,130 191,809
Statistical adjustments 980 -699
Reconciled, including statistical adj 191,110 191,110
2005
Balance-of-payments basis, published 212,192 214,414
Definitional and methodological adjustments:
Definitional adjustments -79 -902
Reclassification of equipment repairs from unaffiliated services L I
Common basis after definitional and methodological adJUSIMENES..........c..ciuriiirereirrise s 212,310 213,512
Statistical adjustments 376 -826
Reconciled, including statistical adjustments 212,686 212,686
Table 4.2. Trade in Goods, Southbound
[Millions of U.S. dollars]
Canadian us.
receipts payments
2004
Bal of-pay basis, published 269,497 259,035
Definitional and methodological adjustments:
Canadian reexports to the United States 7,091
Inland freight adjustment 2,627 2,964
Other definitional adjustments -4,355 574
Reclassification of equipment repairs from unaffiliated services 32
Common basis after definitional and methodological AdJUSIMENES..............cverreerrirerieeeeireere s essssenes 267,769 269,696
Statistical adjustments 2,008 81
Reconciled, including statistical adjustments 269,777 269,777
2005
Bal of-pay basis, published 304,207 293,314
Definitional and methodological adjustments:
Canadian reexports to the United States 8,776
Inland freight adjustment ... 3,604 3,949
Other definitional adjustmen -5,825 514
Reclassification of equipment rep 20
Common basis after definitional and methodological adjustments.. 301,986 306,573
Statistical adjustments 4,664 77
Reconciled, including statistical adj 306,650 306,650
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Table 5.1. Travel, Passenger Fares, and Other Transportation, Northbound

[Millions of U.S. dollars]

79

Published estimates

Common-basis estimates
after definitional and
methodological adjustments

Reconciled
estimates, including
statistical adjustments

Total adjustments to published estimates

us. Canadian | - us. Canadian | - us. Canadian | United ;
receipts | payments Difference receipts | payments Difference receipts | payments | States Canada Type of adjustment
2004
Travel 7,996 8,871 -875 8,937 8,871 66 8,797 8,797 801 -74
Business and personal...........cc.ueeevrecnnieenie 7,996 7,856 140 7,996 7,856 140 7,856 7,856 =140 [ o Statistical
Education 769 769 695 769 -74 695 695 695 —74 | Methodological and statistical
Medical 246 —246 246 246 | s 246 246 246 | ..., Methodological
P; ger fares 2,499 1,833 666 2,499 1,833 666 1,833 1,833 =666 | ..o Statistical
Other transportation ..............cccoevvvennrrvencrrnncnns 2,787 2,772 15 2,787 2,802 -15 2,758 2,758 -29 -14
Freight 2,160 2,318 -158 2,156 2,160 -4 2,117 2,117 -43 -201
Ocean 204 429 —225 200 271 -71 236 236 32 -193| Definitional, methodological, and statistical
Air 115 42 73 115 42 73 36 36 -79 -6 | Statistical
Truck 1,429 . 1,429 . 1,429 . e |
Other 412 -6 412 418 -6 416 416 4 -2 | Statistical
Port services 627 400 227 627 588 39 587 587 -40 187
Vessel operators 86 46 40 86 46 40 46 46 =40 | Statistical
Airline operators 328 329 -1 328 329 -1 328 328 |. —1| Statistical
Other 213 25 188 213 213 | s 213 213 188 | Methodological and statistical
Other 54 -54 4 54 -50 54 54 LS PO Methodological and statistical
2005
Travel 8,952 10,248 -1,296 9,955 10,248 -293 10,113 10,113 1,161 -135
Business and personal...........cc.ueeevecenieennne 8,952 9,110 158 8,952 9,110 158 9,110 9,110 158 | Statistical
Education 875 -875 739 875 -136 739 739 739 -136 | Methodological and statistical
Medical 263 -263 264 263 1 264 264 264 1| Methodological and statistical
P; ger fares 2,634 2,487 147 2,634 2,487 147 2,487 2,487 =147 | Statistical
Other transportation .... 3,031 2,898 133 3,031 2,931 100 2,964 2,964 -67 66
Freight 2,284 2,361 =77 2,280 2,218 62 2,275 2,275 -9 -86
Ocean 178 390 -212 174 247 -73 260 260 82 -130 | Definitional, methodological, and statistical
Air 136 40 96 136 40 96 33 33 -103 -7| Statistical
Truck 1,534 1,533 1 1,534 1,533 1 1,534 1,534 | oo, 1| Statistical
Other 436 398 38 436 398 38 448 448 12 50| Statistical
Port services 747 487 260 747 663 84 630 630 -117 143
Vessel operators 100 42 58 100 42 58 73 73 -27 31| Statistical
Airline operators 447 421 26 447 421 26 358 358 -89 —63 | Statistical
Other 200 24 176 200 200 N 199 199 -1 175 | Methodological and statistical
Other 50 -50 4 50 -46 59 59 59 9| Methodological and statistical
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Table 5.2. Travel, Passenger Fares, and Other Transportation, Southbound
[Millions of U.S. dollars]
Common-basis estimates Reconciled
Published estimates after definitional and estimates, including Total adjustments to published estimates
methodological adjustments statistical adjustments
Canadian us. y Canadian us. y Canadian us. United "
receipts | payments Difference receipts | payments Difference receipts | payments Canada States Type of adjustment
2004
Travel 7,580 7,293 287 7,580 7,435 145 7,580 7,580 | .....
Business and personal...........c.ocuevereeiinineiines 7,361 7,293 68 7,361 7,293 68 7,361 7,361 . Statistical
Education 185] .. 155 155 78 77 155 155 . Methodological and statistical
Medical 64| .. 64 64 64| s 64 641 ... Methodological
P; ger fares 442 464 -22 442 464 -22 442 442 Statistical
Other transportation ... 3,677 3,647 3,842 3,754 3,754
Freight 2,923 2,923 2,997 2,999 2,999
Ocean 221 221 297 297 Methodological and statistical
Air 33 33 33 33 33].
Truck 2,485 2,485 2,485 2,485 2,485
Other 184 107 184 184 Methodological and statistical
Port services 609 678 803 713 713 104 -153
Vessel operators 91 95 149 95 95 4 -54 | Definitional and statistical
Airline operators 440 440 440 | e 440 440 | e -207 | Methodological
Other 78 142 214 -72 178 178 100 108 | Methodological and statistical
Other 145 e 145 46 42 4 42 42 -103 42 | Definitional, methodological, and statistical
2005
Travel 7,430 7,002 428 7,430 7,163 267 7,430 7,430 ... 428
Business and personal...........c.uuevereeiininerenes 7,160 7,002 158 7,160 7,002 158 7,160 7,160 158 | Statistical
Education 201 201 201 90 111 201 201 . 201 | Methodological and statistical
Medical 69 69 69 71 -2 69 69| . 69| Methodological and statistical
P; ger fares 358 348 10 358 348 10 358 358 | i 10| Statistical
Other transportation .... 4,204 4,387 -183 4,197 4,168 29 4,159 4,159
Freight 3,272 3,438 -166 3,272 3,246 26 3,283 3,283
Ocean 302 474 -172 433 -131 341 341 Methodological and statistical
Air 26 27 -1 26 27 -1 27 27 Statistical
Truck 2,672 2,673 -1 2,672 2,673 -1 2,673 2,673 Statistical
Other 272 264 8 272 1" 159 242 242 Methodological and statistical
Port services 741 949 208 862 881 -19 835 835
Vessel operators 119 111 8 124 11 13 118 118 Definitional and statistical
Airline operators 538 757 -219 538 [S1 502 502 Methodological and statistical
Other 84 81 3 200 232 -32 215 215 Methodological and statistical
Other 191 e 191 63 4 22 4 4 Definitional, methodological, and statistical
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Table 6.1. Other Services, Northbound

[Millions of U.S. dollars]

81

Published estimates

Common-basis estimates
after definitional and
methodological adjustments

Reconciled
estimates, including
statistical adjustments

Total adjustments to published estimates

us. Canadian | us. Canadian | us. Canadian | United .
receipts | payments Difference receipts | payments Difference receipts | payments | States Canada Type of adjustment
2004
Total 16,419 20,086 -3,667 15,237 19,030 -3,793 17,469 17,469 1,050 -2,617
Affiliated 7,781 11,314 -3,533 7,431 10,890 -3,459 8,683 8,683 902 -2,631 | Definitional, methodological, and statistical
Royalties and license fees............cccocvvuuuenrnneens 3,083 3,698 -615 3,083 3,696 -613 () (") () (")
Other services 4,698 7,616 -2,918 4,348 7,194 -2,846 (") () (") (")
Unaffiliated 8,508 8,772 -264 7,765 8,140 =375 8,745 8,745 237 =27
Royalties, license fees, and selected services 1,482 2,175 -693 1,476 2,099 -623 1,476 1,476 -6 -699 | Definitional, methodological, and statistical
Insurance 858 564 294 858 481 377 858 294 | Definitional and statistical
Financial service: 1,363 923 440 1,363 817 546 1,449 526 | Definitional and statistical
Education and training.... 726 7 719 31 12 19 31 24| Methodological and statistical
Communications 758 588 170 758 540 218 758 170 | Methodological and statistical
Computer services . 842 1,166 -324 842 1,170 -328 842 —-324 | Methodological and statistical
Business services .. 1,646 1,328 318 1,418 1,514 -96 1,785 457 | Methodological and statistical
Sports and entertainment... 606 1,519 -913 792 1,311 -519 1,338 —181| Definitional, methodological, and statistical
Other private 228 -228 -228 | Definitional and methodological
Government:
United States (nonmilitary)...........ccceevcuuneenes 96 84 12 96 84 12 96 [ 12| Statistical
Canada 131 190 -59 131 112 19 112 112 -19 -78 | Definitional, methodological, and statistical
U.S. military sales 130 [ oo 130 L 41 4 41 -89 41| Definitional and statistical
2005
Total 18,155 20,605 -2,450 16,839 19,461 -2,622 18,590 18,590 435 -2,015
Affiliated 9,229 11,611 -2,382 8,795 11,141 -2,346 9,517 9,517 288 -2,094 | Definitional, methodological, and statistical
Royalties and license fees...........coucunrruenerinnnee 3,676 3,648 28 3,676 3,646 30 (") (") (") ("
Other services 5,553 7,963 -2,410 5119 7,495 2,376 () () (") ()
Unaffiliated 8,764 8,994 -230 7,998 8,320 -322 9,027 9,027 263 33
Royalties, license fees, and selected services 1,764 2,174 -410 1,756 2,108 -352 1,756 1,756 -8 —418 | Definitional, methodological, and statistical
Insurance 982 523 459 982 434 548 982 982 | ., 459 | Definitional and statistical
Financial service! 1,590 985 605 1,590 779 811 1,561 1,561 -29 576 | Definitional and statistical
Education and training...........coc.eecuverruvnenernnnes 772 8 764 33 12 21 33 33 25| Methodological and statistical
Communication 588 577 11 588 538 50 588 588 11| Methodological and statistical
Computer services 664 1,281 -617 664 1,285 -621 664 664 -617 | Methodological and statistical
Business services .. 1,630 1,443 187 1,380 1,650 -270 1,882 1,882 252 439 | Methodological and statistical
Sports and entertainmen 539 1,492 -953 770 1,306 -536 1,331 1,331 792 -161| Definitional, methodological, and statistical
Other private 220 -220 —220 | Definitional and methodological
Government:
United States (nonmilitary)..........coceovereeene 103 81 22 103 81 22 103 103 | oo 22| Statistical
Canada 132 210 -78 132 127 5 127 127 -5 -83| Definitional, methodological, and statistical
U.S. military sales 162 [ 162 4B | 46 46 46 -116 46 | Definitional and statistical

1. Royalties and license fees are combined with “other” services for reconciliation.
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Table 6.2. Other Services, Southbound
[Millions of U.S. dollars]
Common-basis estimates Reconciled
Published estimates after definitional and estimates, including Total adjustments to published estimates
methodological adjustments statistical adjustments
Canadian us. f Canadian us. f Canadian us. United "
receipts | payments Difference receipts | payments Difference receipts | payments Canada States Type of adjustment
2004
Total 14,939 9,265 5,674 14,084 9,278 4,806 12,795 12,795 -2,144 3,530
Affiliated 6,820 3,947 2,873 6,912 3,891 3,021 5,348 5,348 -1,472 1,401 | Definitional, methodological, and statistical
Royalties and license fees............cccovucriuecivieees 780 542 238 780 542 238 (") (") (") (")
Other services 6,040 3,405 2,635 6,132 3,349 2,783 () () (") (")
Unaffiliated 8,004 5,182 2,822 7,057 5271 1,786 7,331 7,331 -673 2,149
Royalties, license fees, and selected services 2,392 955 1,437 2,086 954 1,132 2,179 2,179 -213 1,224 | Definitional and statistical
Insurance 152 677 -525 150 677 -527 677 677 525 | .. Definitional and statistical
Financial service: 414 214 200 417 214 203 254 254 -160 40 | Definitional and statistical
Education and training 54 138 -84 24 60 -36 60 60 6 -78| Methodological and statistical
Communications..... 856 328 528 660 328 332 494 494 -362 166 | Methodological and statistical
Computer services . 1,293 1,252 41 1,293 1,252 4 1,227 1,227 -66 -25| Statistical
Business services... 1,390 1,246 144 1,533 1,034 499 1,465 1,465 75 219 | Definitional, methodological, and statistical
Sports and entertainment.. 971 61 910 544 441 103 620 620 -351 559 | Definitional, methodological, and statistical
Other private 182 | i 132 =132 Definitional and methodological
Government:
Canada A e 44 L 44 44 L I 44 | Statistical
United States (nondefense)............c...ccouuruees 306 311 -5 306 311 -5 311 311 [ [— Statistical
U.S. defense expenditures...........cccocccvveecivvecnninens 115 136 =21 115 116 -1 116 116 1 -20 | Definitional and statistical
2005
Total 16,466 10,812 5,654 15,398 10,830 4,568 14,527 14,527 -1,939 3,715
Affiliated 7,327 5,035 2,292 7,405 4,958 2,447 6,201 6,201 -1,126 1,166 | Definitional, methodological, and statistical
Royalties and license fees............ccoccvuerieccivieees 966 591 375 966 591 375 (") (") (") (")
Other services 6,361 4,444 1917 6,439 4,367 2,072 () () () ()
Unaffiliated 8,972 5,591 3,381 7,826 5,706 2,120 8,160 8,160 -812 2,569
Royalties, license fees, and selected services 2,564 893 1,671 2,217 889 1,328 2,335 2,335 -229 1,442 | Definitional and statistical
Insurance 156 668 -512 155 668 -513 668 668 3 P4 — Definitional and statistical
Financial service: 626 342 284 544 342 202 400 400 -226 58| Definitional and statistical
Education and training...........c.ceeeeveecevnsnivnnnes 54 119 -65 27 29 -2 29 29 -25 Methodological and statistical
Communication: 960 337 623 747 337 410 542 542 -418 Methodological and statistical
Computer services . 1,442 1,362 80 1,442 1,362 80 1,367 1,367 -75 Statistical
Business services... 1,593 1,357 236 1,727 1,207 520 1,695 1,695 102 Definitional, methodological, and statistical
Sports and entertainmen 921 173 748 503 532 -29 733 733 -188 Definitional, methodological, and statistical
Other private 192 ... . 192 -192]... Definitional and methodological
Government:
Canada 51 | i 51 L) [ 51 51 51 | i 51| Statistical
United States (nondefense)..........ccoveeeeunneee 413 340 73 413 340 73 340 340 T3 | Statistical
U.S. defense expenditures.........c.ccoevereerervernnenes 167 186 -19 167 166 1 166 166 -1 —20 | Definitional and statistical

1. Royalties and license fees are combined with “other” services for reconciliation.
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Table 7.1. Investment Income, Northbound
[Millions of U.S. dollars]

83

Published estimates

Common-basis estimates
after definitional and
methodological adjustments

Reconciled

estimates,

including

statistical adjustments

Total adjustments to published estimates

us. Canadian | us. Canadian | . us. Canadian | United :
receipts | payments Difference receipts | payments Difference receipts | payments | States Canada Type of adjustment
2004
Income 32,248 31,960 288 32,319 29,859 2,460 32,463 32,463 215 503
Direct i income 22,127 14,650 7477 21,981 14,117 7,864 19,072 19,072 -3,055 4,422
Earnings of incorporated ffiliates................. 20,681 12,606 8,075 20,582 12,557 8,025 17,504 17,504 =3,177 4,898
Dividends 3,184 4,318 -1,134 3,085 3,935 -850 3,831 3,831 647 -487 | Definitional and statistical
Reinvested earnings 17,497 8,288 9,209 17,497 8,622 8,875 13,673 13,673 -3,824 5,385 | Definitional and statistical
Earnings of unincorporated affiliates.. 663 1,012 -349 663 999 -336 832 832 169 -180 | Definitional and statistical
Interest 783 1,032 —-249 736 561 175 736 736 —47 —296 | Definitional, methodological, and statistical
Other investment income ... 10,121 17,310 -7,189 10,338 15,742 -5,404 13,391 13,391 3,270 -3,919
Securities 8,228 14,409 -6,181 8,964 14,774 -5,810 12,234 12,234 4,006 2,175
Dividends 3,305 2,899 406 3,305 3,264 4 3,285 3,285 -20 386 | Definitional and statistical
Interest 4,923 11,510 —6,587 5,659 11,510 -5,851 8,949 8,949 4,026 -2,561 | Definitional and statistical
U.S. claims/Canadian liabilities .. 1,893 2,901 -1,008 1,374 968 406 1,157 1,157 -736 -1,744
U.S. bank claims............. 1,226 961 265 719 376 343 547 547 -679 -414 | Definitional, methodological, and statistical
Other private U.S. claims 667 1,940 -1,273 655 592 63 610 610 -57 -1,330 | Definitional, methodological, and statistical
2005
| 35,765 35,309 456 35,306 31,419 3,887 35,862 35,862 97 553
Direct i i 22,564 16,560 6,004 22,259 15,011 7,248 21,158 21,158 -1,406 4,598
Earnings of incorporated ffiliates................. 21,000 14,521 6,479 20,749 13,581 7,168 19,556 19,556 -1,444 5,035
Dividends 16,322 7,781 8,541 16,071 7,199 8,872 14,417 14,417 -1,905 6,636 | Definitional and statistical
Reinvested earnings... 4,678 6,740 2,062 4,678 6,382 -1,704 5,139 5,139 461 —1,601 | Definitional and statistical
Earnings of unincorporate 7M1 907 -196 71 893 -182 803 803 92 —104 | Definitional and statistical
Interest 853 1,132 -279 799 537 262 799 799 -54 -333 | Definitional, methodological, and statistical
Other i income 13,201 18,749 -5,548 13,047 16,408 -3,361 14,704 14,704 1,503 -4,045
Securities 9,522 14,604 -5,082 10,384 15,013 -4,629 12,808 12,808 3,286 -1,796
Dividends 3,750 3,033 717 3,750 3,442 308 3,596 3,596 -154 563 | Definitional and statistical
Interest 5,772 11,571 -5,799 6,634 11,571 —4,937 9,212 9,212 3,440 -2,359 | Definitional and statistical
U.S. claims/Canadian liabilities .. 3,679 4,145 -466 2,663 1,395 1,268 1,896 1,896 -1,783 -2,249
U.S. bank claims......... 2,217 1,699 518 1,218 573 645 933 933 -1,284 -766 | Methodological and statistical
Other private U.S. claims 1,462 2,446 -984 1,445 822 623 963 963 —499 —1,483 | Definitional, methodological, and statistical
Table 7.2. Investment Income, Southbound
[Millions of U.S. dollars]
Common-basis estimates Reconciled
Published estimates after definitional and estimates, including Total adjustments to published estimates
methodological adjustments statistical adjustments
Canadian us. y Canadian us. . Canadian us. United .
receipts | payments Difference receipts | payments Difference receipts | payments Canada States Type of adjustment
2004
Income 10,495 14,207 -3,712 9,589 13,536 -3,947 12,302 12,302 1,807 -1,905
Direct i income 4,942 6,871 -1,929 4,728 6,719 -1,991 6,207 6,207 1,265 -664
Earnings of incorporated ffiliates................. 4,489 6,076 -1,587 4,887 5917 -1,030 5,770 5,770 1,281 -306
Dividends 1,205 1,582 =377 1,495 1,423 72 1,420 1,420 215 -162 | Definitional, methodological, and statistical
Reinvested earnings. 3,284 4,494 -1,210 3,392 4,494 -1,102 4,350 4,350 1,066 —144 | Definitional, methodological, and statistical
Earnings of unincorporated affiliates.. 370 620 -250 -110 620 =730 255 255 -115 -365 | Methodological and statistical
Interest 83 175 -92 -49 182 -231 182 182 99 7| Definitional, methodological, and statistical
Other investment income .............cccccoecvennnn, 5,553 7,336 -1,783 4,861 6,817 -1,956 6,095 6,095 542 -1,241
Securities 3,216 5,466 -2,250 3,308 5,593 -2,285 4,450 4,450 1,234 -1,016
Dividends 2,621 3,555 -934 2,409 3,555 -1,146 2,982 2,982 361 -573| Definitional and statistical
Interest 595 1,911 -1,316 899 2,038 -1,139 1,468 1,468 873 —443 | Definitional, methodological, and statistical
Canadian claims/U.S. liabilities .. 1,365 853 512 620 207 413 669 669 -696 -184
Canadian bank claims........ 747 329 418 7 88 -81 67 67 -680 —262 | Definitional, methodological, and statistical
Other private Canadian claims 618 524 94 613 119 494 602 602 -16 78| Definitional, methodological, and statistical
U.S. Government liabilities 972 1,017 —45 933 1,017 -84 976 976 4 —41| Definitional and statistical
2005
Income 17,325 16,067 1,258 15,274 14,972 302 16,949 16,949 -376 882
Direct i income 8,759 7,290 1,469 8,363 7,211 1,152 9,349 9,349 590 2,059
Earnings of incorporated affiliates................. 6,687 8,881 -2,194 8,233 8,795 -562 9,043 9,043 2,356 162
Dividends 2,153 1,201 952 3,227 1,115 2,112 1,656 1,656 -497 455 | Definitional, methodological, and statistical
Reinvested earnings. 4,534 7,680 -3,146 5,006 7,680 -2,674 7,387 7,387 2,853 -293 | Definitional, methodological, and statistical
Earnings of unincorporated affiliates.. 1,709 -2,008 3,717 -1 -2,008 1,997 -118 -118 -1,827 1,890 | Definitional, methodological, and statistical
Interest 363 417 -54 141 424 —283 424 424 61 7| Definitional, methodological, and statistical
Other i income 8,566 8,777 =211 6,911 7,761 -850 7,600 7,600 -966 -1,177
Securities 4,968 6,019 -1,051 4,635 6,286 -1,651 5,460 5,460 492 -559
Dividends 3,089 3,548 —459 2,858 3,548 -690 3,203 3,203 114 -345 | Definitional and statistical
Interest 1,879 2,471 -592 1,777 2,738 -961 2,257 2,257 378 —-214 | Definitional, methodological, and statistical
Canadian claims/U.S. liabilities .. 2,171 1,599 572 931 316 615 888 888 -1,283 711
Canadian bank claims........ 1,459 801 658 219 -107 326 -2 -2 -1,461 -803 | Definitional, methodological, and statistical
Other private Canadian claims 712 798 -86 712 423 289 890 890 178 92| Methodological and statistical
U.S. Government liabilities 1,427 1,159 268 1,345 1,159 186 1,252 1,252 -175 93| Definitional and statistical
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National, International, and Regional Data

A selection of estimates from the national, industry, in-
ternational, and regional accounts of the Bureau of Eco-
nomic Analysis (BEA) are presented in this section. BEA’s
estimates are not copyrighted and may be reprinted with-
out BEA’s permission, and citing the Survey oF CURRENT
Business and BEA as the source is appreciated.

More detailed estimates from BEA’s accounts are avail-
able on BEA’s Web site at <www.bea.gov>. These esti-
mates are available in a variety of formats, including
interactive access. In addition, news releases, articles, and
other information, including methodologies and work-
ing papers, are available.

The tables present annual [A], quarterly [Q], and monthly [M] data.

National Data
A. Selected NIPA tables [A, Q]
1. Domestic product and income...........coceceeeueereneenenes D-2
2. Personal income and outlays
3. Government current receipts and expenditures...D-21

4. Foreign transactions.......cceeeeeeververecseneenecsnnnenenes D-33
5. Saving and INVeStMent ........cccoeveeeeeeeeeececnne D-37
6. Income and employment by industry................... D—42
7. Supplemental tables........coccocvenirueeneninieereniniecene D-43

B. Other NIPA and NIPA-related tables

B.1 Personal income and its disposition [A, M] ....... D—46

B.2 Value added by industry [A].....cccceveeerereeecnenee D—47
C. Historical measures [A, Q]

C.1 GDP and other major NIPA aggregates.............. D—48
D. Charts

Selected NIPA SEries ......cccoeeurueerirerueenenieeeerenenieeneens D-52

International Data

E. Transactions tables

E.1 U.S. international transactions in goods

and services [A, M] c.oooeveeeeeeeeeeeeeeeeeeeeeeeean D-58

E.2 U.S. international transactions [A, Q] ..cccceuveuuee. D-59

E.3 U.S. international transactions by area [Q] ........ D-60

E.4 Private services transactions [A] ......ceceevvevvenenns D-63
F. Investment tables [A]

E1 U.S. international investment position................ D-64

E2 USDIA: Selected items........ccccceuvviirinirininininnsnnnns D-65
E3 Selected financial and operating data of foreign
affiliates of U.S. companies.........cccceveveviuennee D-66
E4 FDIUS: Selected items ........ccoeuvivivirivirivirinnnnrennns D-67
E5 Selected financial and operating data of U.S.
affiliates of foreign companies...........cccceuueeee D-68
G. Charts

The United States in the international economy......D—69

Regional Data
H. State and regional tables
H.1 Personal income [Q]
H.2 Personal income and per capita

personal income [A].....ccooeeieerieninnnneenenennee D-71

H.3 Disposable personal income and per capita
disposable personal income [A]
H.4 Gross state product [A]...c.cccoeevennnercnnnencnennne D-73

I. Local area table
1.1 Personal income and per capita personal income

by metropolitan area [A] .....ccccevvvvriviririnniiinnen D-74
J. Charts
Selected regional estimates.........c.cocevvuviriviririririnnrnnnn D-79
Appendixes
A: Additional information about the NIPA estimates
Statistical CONVENTIONS......ccvveeeeeeeeeeeeeeeeeeeeenens D-81
Reconciliation table [A, Q] cvvveevveeieeeeeeceeeeeees D-82

B: Suggested reading.........c.coeevererererererererenenenererererenenene D-83
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National Data

A. Selected NIPA Tables

The selected set of NIPA tables presents the
most recent estimates of gross domestic product
(GDP) and its components that were released
on October 27, 2006. These estimates include
the “advance” estimates for the third quarter of
2006.

The selected set presents quarterly estimates

that are updated monthly. Annual estimates are
presented in most of the tables.

The GDP news release is available on BEA’s
Web site within minutes after the release. To re-
ceive an e-mail notification of the release, go to
<www.bea.gov> and subscribe. The “Selected
NIPA Tables” are available later that day.

1. Domestic Product and Income

Table 1.1.1. Percent Change From Preceding Period in Real Table 1.1.2. Contributions to Percent Change in Real

Gross Domestic Product Gross Domestic Product
[Percent]
Seasonally adjusted at annual rates Seasonally adjusted at annual rates
Line| 2004 | 2005 2005 2006 Line| 2004 | 2005 2005 2006
I v I [ Il Il v I [ Il
Gross domestic product.... 1 39 3.2 4.2 1.8 5.6 2.6 1.6 Percent change at annual rate:
Personal consumption Gross domestic product .... 1 3.9 3.2 4.2 1.8 5.6 2.6 1.6
expenditures 2 39 35 3.9 0.8 4.8 2.6 31 i
Durable goods . 3l 64 55 90| -123| 198) 01| 84 " ceemagepointsatannual
Nondurable goods 4 36 45 34 3.9 5.9 1.4 1.6 Personal consumption
Services . 5 3% 26 82 200 16 37 28 expenditures..... 2| 27| 244 276| o053 338 181 213
Gross private domestic Durable goods . 3| 054 045 074 -108| 150 -001| 066
west 6 98 54 52| 162 7.8 101 20 Nondurable goo 4| 073] 090 070| 079 120 030 033
leﬁgr:pevgmigtl Z ZS 22 gg 22 13; -lg -;g Services.. 5/ 145 109 132 083 067 152 115
Structures..... -] 9 22 11| =70/ 120 87| 203| 140  Gross private domestic
Equipmentand software | 10| 73| 89| 11.0| 28| 156 -14| 64 west 6| 149/ 087 084 251 131 017) -034
ReSidential...........c.oern. 1 9.9 86 71| -09| -03| -11.1] -174 Fixed investment.. A a7 1020 0461 134) -027) -024
Change in private inventories 12 Nonresidential.. 8 0.58 0.67 0.59 0.52 1.36 0.45 0.88
Structures.... .| 9| 006 003 -020 031 025 056 04
Net exports of goods and Equipmentand software... | 10| 052 064| 078 021 111| -010| 046
services 13 Residential....................... 11| 053] 050 043 -0.06| -0.02| -072| -1.12
Exports.... }‘5‘ gg gg g§ 1?2 }‘;g gg 188 Change in private inventories ... | 12| ~ 0.38| -0.30| -0.18| 2.05| -0.03| 044 -0.10
16 97 51 21 55 67 6.7 15 Net exports of goods and
71 108 61 55| 132 91 14 78 services . 13| -065| -026| -0.06| -1.07| -0.04| 042 -058
18 109 67 57 141 04| 01 95 Exports . 14| 088 068 033 097| 141 066 070
1] 100 28 T2 83 74 99| -10 Goods. 15| 060 052| 027| 080 120 045/ 075
) : ’ : : : : : Service 16| 028 016 006 017 021 021| -0.05
Government consumption Imports... 17| -153| -094| -039| -204| -146| -024| -128
expenditures and gross Goods 18] -129| -087| -036| -184| -127| 001| -131
myestr 3? 13 ?g gg :1:5 gg _gg fg Services... 19| -024| -007| -003| -020| -019| -025| 0.03
National defense 2 59 17]  112| -9 89| -20| -07 G°e";;2"]':’ei:‘l}r:g":n‘3mgprggg
Nondefense .. 23 12 11 6.2 741 8.5 -9.3 6.9 N
State and local 24 05 05| -0 10 2.7 40 2.1 20| 036 017} 064 -021) 094 016/ 037
Federal 21| 030| 011 066 -033| 061 -082| 012
National defense.. 22 0.27 0.08 0.52| -0.49 0.41 -0.09| -0.03
Nondefense ..... 23 0.03 0.03 0.14 0.16 020 -023 0.15
State and local. 24 0.06 0.06| -0.01 0.13 0.33 0.48 0.25
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Table 1.1.3. Real Gross Domestic Product, Quantity Indexes Table 1.1.4. Price Indexes for Gross Domestic Product
[Index numbers, 2000=100] [Index numbers, 2000=100]
Seasonally adjusted Seasonally adjusted
Line| 2004 | 2005 2005 2006 Line | 2004 | 2005 2005 2006
n [\ | I Il I} [\ | I 1l
Gross domestic product.... 1] 109.031| 112.546 | 113.223 | 113.719 | 115.274 | 116.004 | 116.461 Gross domestic product .... 1{109.429 | 112.744 | 113.139 | 114.048 | 114,967 | 115.905 | 116.431
Personal consumption Personal consumption
expenditures . 2| 112.430| 116.349 | 117.152 | 117.373 | 118.761 | 119.521 | 120.430 expenditures . 21108.373| 111.493 | 112.067 | 112.873 | 113.445| 114.573 | 115.278
Durable goods 3| 125.753 | 132.666 | 136.207 | 131.799 | 137.893 | 137.868 | 140.677 Durable goods 3| 90.845| 90.198| 89.908| 89.606| 89.385| 89.206| 88.968
Nondurable goods .. 41 111.913| 116.924 | 117.481| 118.608 | 120.313 | 120.742 | 121.224 Nondurable goods .. 41 107.617 | 111.530 | 113.016| 113.177 | 113.484 | 115.769 | 116.443
Services . 5| 110.055 | 112,925 | 113.379 | 113.945| 114.398 | 115.440| 116.240 Services. 5| 112.863 | 116.529 | 116.858 | 118.281 | 119.194 | 120.059 | 121.026
Gross private domestic Gross private domestic
i 6| 102.026 | 107.537 | 106.938 | 111.034 | 113.143 | 113.429 | 112.861 i 6| 106.645| 110.284 | 110.675 | 111.853 | 112.860 | 113.717 | 113.857
Fixed investment..... 71 102.080| 109.708 | 111.032 | 111.811| 114.033| 113.570 | 113.159 Fixed investment. 71106.811| 110.542 | 110.946 | 112.194 | 113.238 | 114.074 | 114.187
Nonresidential 8| 92.995| 99.326| 100.025| 101.308 | 104.606 | 105.738 | 107.952 Nonresidential. 8| 100.834 | 103.428 | 103.607 | 104.510 | 105.471| 106.266 | 106.486
Structures . 9| 79.418| 80.302| 78.903| 81.174| 82.893| 86.819| 89.715 Structures ... . 9] 120.951| 134.647 | 136.089 | 141.476 | 145.684 | 149.432 | 151.520
Equipment and software 10| 98.400 | 107.180 | 108.889 | 109.653 | 113.704 | 113.313 | 115.096 Equipment and software 10| 94503| 94.134| 93.983| 93.754| 93.887| 93.920| 93.646
Residential..........ccccoeeueneunnee 11| 125.281| 136.050 | 138.821 | 138.495| 138.391| 134.368 | 128.094 Residential.............ccccevuuecen. 11| 120.618 | 126.714 | 127.573 | 129.536 | 130.765| 131.696 | 131.569
Change in private inventories... | 12 Change in private inventories ... | 12
Net exports of goods and Net exports of goods and
services 13 services 13
Exports... 141 102.201 | 109.105 | 109.503 | 112.054 | 115.783 | 117.536 | 119.403 Exports .. 141 105.151| 108.949 | 109.341 | 110.108 | 110.737 | 112.400 | 113.780
Goods. 15| 100.002 | 107.507 | 108.050 | 111.027 | 115.535| 117.228 | 120.063 Goods 15| 104.392| 107.628 | 107.846 | 108.450 | 109.192| 110.852 | 112.289
Services . 16| 107.667 | 113.118 | 113.158 | 114.693 | 116.564 | 118.463 | 118.005 Services 16| 106.985| 112.115| 112.918 | 114.080 | 114.430| 116.098 | 117.333
Imports ... 17| 115.962 | 123.007 | 122.520 | 126.377 | 129.146 | 129.608 | 132.060 Imports... 17| 104.678 | 111.268 | 112.919 | 114.117| 113.918| 116.608 | 117.998
Goods. 18| 116.786 | 124.640 | 124.159 | 128.331 | 131.236 | 131.218 | 134.225 Goods 18| 102.962| 109.622 | 111.383 | 112.790 | 112.331| 115.197 | 116.634
Services . 19| 112.051 | 115.170 | 114.652 | 116.954 | 119.055 | 121.896 | 121.586 Services 19| 113.786 | 119.933 | 120.945 | 120.913 | 122.242 | 123.890 | 124.996
Government consumption Government consumption
expenditures and gross expenditures and gross
i 20| 112,720 | 113.731| 114.358 | 114.048 | 115.423 | 115.657 | 116.217 i 20| 114.718 | 121.183| 122.029 | 123.444 | 124.791 | 126.262 | 126.715
Federal 21| 123.813 | 125.701| 127.545| 126.053 | 128.728 | 127.262| 127.815 Federal 21| 115.249| 120.726 | 121.353 | 121.479 | 123.721 | 124.871| 125.282
National defense. 22| 128.374 | 130.593 | 133.423 | 130.002 | 132.808 | 132.141| 131.905 National defense. 22| 115.954 | 121.855| 122.467 | 122.760 | 124.752 | 126.006 | 126.536
Nondefense.... 23| 115.606 | 116.896 | 116.939 | 118.971| 121.411| 118.488 | 120.483 Nondefense .... 23| 113.963 | 118.606 | 119.261| 119.059 | 121.787 | 122.736 | 122.913
State and local.... 24| 107.094 | 107.660 | 107.674 | 107.954 | 108.682 | 109.762| 110.326 State and local.... 24| 114.417 | 121.463 | 122.438 | 124.620 | 125.434 | 127.095| 127.574

Table 1.1.5. Gross Domestic Product
[Billions of dollars]

Table 1.1.6. Real Gross Domestic Product, Chained Dollars
[Billions of chained (2000) dollars]

Seasonally adjusted at annual rates

Seasonally adjusted at annual rates

Line | 2004 2005 2005 2006 Line | 2004 2005 2005 2006
n [\ | I Il l v | I 1l
Gross domestic product.... 1{11,712.5|12,455.8 | 12,573.5 | 12,730.5 | 13,008.4 | 13,197.3 | 13,308.3 Gross domestic product ... 1{10,703.5|11,048.6 | 11,115.1 | 11,163.8 | 11,316.4 | 11,388.1 | 11,432.9
Personal consumption Personal consumption
expenditures . 2| 82115 8,742.4| 8,847.3| 8,927.8| 9,079.2| 9,228.1| 9,355.5 expenditures . 2| 7,577.1| 7,841.2| 7,895.3| 7,910.2| 8,003.8| 8,055.0 8,116.2
Durable goods 3| 986.3| 1,0331| 1,057.3| 1,019.6| 1,064.1| 1,061.8| 1,080.6 Durable goods 3| 1,085.7| 1,1453| 1,175.9| 1,137.9| 1,190.5| 1,190.3| 1,214.5
Nondurable goods .. 4| 2,3452| 2,539.3| 2,584.9| 2,613.5| 2,658.2| 2,721.4| 2,748.2 Nondurable goods .. 41 2179.2| 2,276.8| 2,287.6| 2,309.6| 2,342.8| 2,351.1| 2,360.5
Services . 5| 4,880.1| 5,170.0| 5,205.1| 5294.7| 5356.8| 5444.9| 5526.7 Services 5| 43239 4,436.6| 4,454.5| 4,476.7| 4,494.5| 4535.4| 4566.9
Gross private domestic Gross private domestic
i 6| 1,888.0| 2,057.4| 2,052.6| 2,154.5| 2,214.8| 2,237.1| 2,227.6 i 6| 1,7706| 1,866.3| 1,855.9| 1,927.0| 1,963.6| 1,968.5| 1,958.7
Fixed investment..... 7| 1,830.6| 2,036.2| 2,067.9| 2,105.8| 2,167.7| 2,174.8| 2,169.1 Fixed investment. 7| 1,7139| 18420 1,864.2| 1,877.3| 1914.6| 1,906.8| 1,899.9
Nonresidential 8| 1,1553| 1,265.7| 1,276.7| 1,304.3| 1,359.2| 1,384.3| 1,416.2 Nonresidential. 8| 1,145.8| 1,223.8| 1,232.4| 1,248.2| 1,288.8| 1,302.8| 1,2330.0
Structures . 9| 300.8| 3386| 3363 359.7| 3782| 406.3| 4257 Structures ... . 9| 2487| 2515| 2471| 2542| 259.6| 271.9| 281.0
Equipment and software 10| 8545| 9271 9404 | 944.7| 981.0| 977.9| 9904 Equipment and software... | 10| 904.2| 984.9| 1,000.6| 1,007.6| 1,044.8| 1,041.2| 1,057.6
Residential............ooeeeereerns 11| 6753| 7704| 791.2| 801.5| 8085 790.6| 7529 Residential..........cc.coveveereeenn. 11| 559.9| 608.0/ 6204 6189 6185 6005/ 5725
Change in private inventories... | 12 573 21.3| -153 486 472 62.3 585 Change in private inventories ... | 12 53.4 196 -12.7 43.5 412 53.7 50.7
Net exports of goods and Net exports of goods and
services. 13| -613.2| -716.7| -728.8| -775.4| -765.2| -781.8| -810.0 services 13| -590.9| -619.2| -607.6| -636.6| -636.6| -624.2| -639.9
Exports 14| 1,178.1| 1,303.1| 1,312.4| 1,352.4| 1,405.4| 1,448.1| 1,489.1 Exports .. 14| 1,120.4| 1,196.1| 1,200.5| 1,228.4| 1,269.3| 1,288.5| 1,309.0
Goods. 15| 8188 907.5| 9139| 9443| 989.3| 1,019.1| 1,057.3 Goods 15| 784.4| 8432| 8475 8708| 906.2| 9195 9417
Services . 16| 359.3| 395.6| 3985| 4081| 416.0| 429.0| 4319 i 16| 3359| 3529| 3530 357.8| 363.6| 369.5| 368.1
Imports.... 17| 1,791.4| 2,019.9| 2,041.2| 2,127.8| 2,170.6| 2,229.8| 2,299.1 Imports 17| 1,711.3| 1,8153| 1,808.1| 1,865.0| 1,905.9| 1,912.7| 1,948.9
Goods. 18| 1,4952| 1,699.0| 1,719.1| 1,799.3| 1,832.6| 1,879.0| 1,946.1 18| 1,452.2| 1549.9| 15439 1,595.8| 1,631.9| 1,631.7| 1,669.1
Services . 19| 2962 3209| 3221 3285| 3381| 3508/ 353.0 19| 2603| 2675 266.3| 271.7| 276.6| 2832 2824
Government consumption Government consumption
expenditures and gross expenditures and gross
i 20| 2,226.2| 2,372.8| 2,402.4| 2,423.6| 2,479.6| 2,513.9| 2,535.2 i 20| 1,940.6| 1,958.0| 1,968.8| 1,963.5| 1,987.1| 1,991.2| 2,000.8
Federal 21| 8259| 878.3| 8958| 8862 921.7| 919.7| 926.8 Federal 21| 7166| 7275| 7382 729.6| 7451 736.6| 739.8
National defense. 22| 5512| 589.3| 6050 590.9| 6135 6165| 618.0 National defense. 22| 4754| 4836| 494.1| 481.4| 491.8| 489.3| 4885
Nondefense.... 23| 2747| 289.0| 290.7| 2953| 3082 3032| 3087 Nondefense .... 23| 241.0| 2437| 2438| 248.0| 2531| 247.0f 251.2
State and local.... 24| 1,400.3| 1,494.4| 1,506.6| 1,537.4| 1557.9| 1594.2| 1,608.4 State and local 241 1223.9| 1,2304| 1,230.5| 1233.7| 1,242.0| 1,254.4| 1,260.8
Residual 25 04| -105| -17.0 -88| -237| -208| -29.6

Norte. Chained (2000) dollar series are calculated as the product of the chain-type quantity index and the 2000 current-
dollar value of the corresponding series, divided by 100. Because the formula for the chain-type quantity indexes uses weights
of more than one period, the corresponding chained-dollar estimates are usually not additive. The residual line is the differ-
ence between the first line and the sum of the most detailed lines.
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Table 1.1.7. Percent Change From Preceding Period in Prices for

November 2006

Table 1.1.8. Contributions to Percent Change in the Gross Domestic Product

Gross Domestic Product Price Index
[Percent]
Seasonally adjusted at annual rates
Seasonally adjusted at annual rates Line | 2004 2005 2005 2006
Li 2004 2 2 2
ine | 200 005 005 006 I v | I I
1] \% | Il I}
Percent change at annual rate:
Gross domestic product.... 1 28 3.0 33 3.3 33 3.3 1.8 Gross domestic product .... 1 2.8 3.0 33 3.3 33 3.3 1.8
Personal consumption Percentage points at annual
expenditures 2 26 2.9 4.1 2.9 2.0 4.0 25 rates:
Buradble %?ods 3 -1.6 -0.7 2.9 -1.3 -1.0 -0.8 -1.1 Personal consumption
ondurable goods .. 4 3.3 36 9.0 06 11 83 23 expenditures . 2| 185 202 287 204| 144 280 173
Services 5 32 3.2 3.2 5.0 31 29 33 Durable goods 3| -014| -006| -025| -011| -0.08| -006| -0.09
Gross private domestic Nondurable goods .. 4 0.67 0.73 1.78 0.12 0.23 1.66 0.48
i 6 3.3 34 3.7 43 3.7 3.1 0.5 Services.............. 5 1.33 1.35 1.33 2.03 1.29 1.21 1.34
Fixed investment 7 34 35 4.0 4.6 3.8 3.0 0.4 Gross private domestic
Nonresidential 8 12 2.6 22 35 37 3.0 0.8 i 6 0.52 0.56 0.61 0.72 0.62 0.52 0.08
Structures -9 62| 13| 132/ 168 124} 107 57 Fixed investment. 7| 052| 056 064 075 062| 049 007
Equipment and software 10 -04,  -04) 15 -1.0 0.6 01 12 Nonresidential. 8| 012 026 022 036 038 032 009
Residential.................... g 1 73 5.1 6.9 6.3 38 2.9 -0.4 Structures 9 0.16 0.29 0.33 0.43 0.34 0.31 017
Change in private inventories.... | 12 Equipment a 10| -003| -003| -0.11| -0.07 0.04 0.01| -0.09
Net exports of goods and Residential............ccooecvvuuenn. 11 0.39 0.30 0.42 0.39 0.24 0.18| -0.02
services 13 Change in private inventories ... | 12 0.00 0.00| -0.03| -0.03| -0.01 0.03 0.02
Exports... 14 37 36 2.6 2.8 2.3 6.1 5.0 Net exports of goods and
Goods. 15 37 3.1 1.3 23 28 6.2 5.3 services 13| -037| -061| -129/ -040| 037 -092| -0.27
Services . 16 35 4.8 5.6 4.2 1.2 6.0 43 Exports .. 14| 036 037| 027 030 025 065 054
Imports ... 17 50 63| 102 431 =07 9.8 49 5] 025/ 022| 040 0.7 021 047| 040
Goods. 18 50 65/ 113 511 16/ 106 51 16| 010 015/ 017 013 004 019 0.14
Services . 19 5.1 5.4 4.3 -0.1 45 55 3.6 171 -073| -098| -157| -0.70 012| -157| -081
Government consumption 18| -060| -0.84) -146| -070 023| -143| -072
expenditures and gross 19| -012| -0.14] -0.11 0.00| -0.11 -0.14| -0.09
i 20 44 5.6 5.9 47 4.4 4.8 1.4
Feﬂ‘eral e 21 47 4.8 3.3 0.4 76 3.8 1.3 expenditures and gross
ational defense. 22 47 5.1 3.4 1.0 6.7 4.1 1.7 i 20 0.84 1.06 1.10 0.89 0.84 0.90 0.28
Nondefense..... 23 47 41 321 =07 9.5 32 0.6 Federal 21| 032 033] 024 003 052| 026 009
State and local.... 24 43 6.2 74 7.3 26 5.4 15 National defense 22| 022| 024 016/ 005 031 019 008
Addendum: Nondefense 23 0.11 0.09 007 -0.02 0.22 0.07 0.01
Gross national product ............. 25 28 3.0 33 3.2 33 K P State and local.... 24 0.51 0.73 0.86 0.86 0.32 0.64 0.18
Table 1.1.9. Implicit Price Deflators for Gross Domestic Product Table 1.1.10. Percentage Shares of Gross Domestic Product
[Index numbers, 2000=100] [Percent]
Seasonally adjusted 2005 2006
Line | 2004 2005
Line | 2004 2005 2005 2006 1] \% | Il 1]
1l v | I 1l Gross domestic product ... 1| 1000/ 100.0| 100.0/ 100.0) 100.0/ 100.0| 100.0
; Personal consumption
Gross domestic product.... 1] 109.426 | 112,737 | 113.121| 114.034 | 114.951 | 115.887 | 116.403 expenditures . 2 70.1 70.2 70.4 70.1 69.8 69.9 70.3
Personal consumption Durable goods 3 8.4 8.3 8.4 8.0 8.2 8.0 8.1
expenditures . 21108.373 | 111.493 | 112.058 | 112.865 | 113.436 | 114.564 | 115.269 Nondurable goods .. 4 20.0 20.4 20.6 20.5 20.4 20.6 20.7
Durable goods 3| 90.844| 90.198| 89.912| 89.610| 89.389| 89.210| 88.972 Services 5 4.7 415 414 416 412 413 415
Nondurable goods .. 4[107.617| 111.531| 112.998| 113.158 | 113.466| 115.750 | 116424 Gross private domestic
Services . 5| 112.863 | 116.529 | 116.850 | 118.273 | 119.185| 120.051| 121.018 i 6 16.1 16.5 16.3 16.9 17.0 17.0 16.7
Gross private domestic Fixed investment. 7 15.6 16.3 16.4 16.5 16.7 16.5 16.3
i 6| 106.628 | 110.243 | 110.601 | 111.807 | 112.797 | 113.644 | 113.732 Nonresidential. 8 9.9 10.2 10.2 10.2 10.4 10.5 10.6
Fixed investment..... 71 106.811| 110.542 | 110.927 | 112.175| 113.219| 114.056 | 114.168 Structures ... . 9 2.6 2.7 2.7 2.8 2.9 3.1 32
Nonresidential 8| 100.834 | 103.428 | 103.596 | 104.499| 105.459 | 106.255 | 106.474 Equipment and software... | 10 7.3 7.4 75 7.4 75 7.4 7.4
Structures . 9| 120.951 | 134.647 | 136.087 | 141.478| 145.685 | 149.434 | 151.522 Residential............ccccocvvueen. 11 5.8 6.2 6.3 6.3 6.2 6.0 57
Equipment and software 10| 94.503| 94.134| 93.987| 93.756| 93.889| 93.922| 93.648 Change in private inventories ... | 12 05 0.2 -0.1 0.4 0.4 0.5 0.4
ReSIQENtial......r.rrcrercrne 11| 120618 | 126.714| 127.533| 129.496 | 130.724| 131.654 | 131527 Net exports of goods and
Change in private inventories... | 12 services 13 -5.2 -5.8 -5.8 -6.1 -5.9 -5.9 -6.1
Net exports of goods and Exports .. 14 10.1 10.5 10.4 10.6 10.8 1.0 11.2
services 13 15 7.0 7.3 7.3 74 76 7.7 7.9
Exports... 14| 105.152 | 108.950 | 109.324 | 110.091| 110.720 | 112.383 | 113.763 16 3.1 32 32 32 32 3.3 3.2
Goods. 15| 104.393 | 107.628 | 107.832 | 108.435| 109.176 | 110.836 | 112.273 17 15.3 16.2 16.2 16.7 16.7 16.9 17.3
Services . 16| 106.985 | 112.114| 112.906 | 114.069 | 114.420 | 116.087 | 117.322 18 12.8 13.6 137 14.1 14.1 14.2 14.6
Imports ... 17| 104.678 | 111.269 | 112.890 | 114.090| 113.890 | 116.581 | 117.970 19 25 2.6 2.6 2.6 26 2.7 27
Goods. 18] 102.962 | 109.622 | 111.347 | 112.756 | 112.297 | 115.162 | 116.598 Government consumption
Services . 19| 113.786 | 119.933| 120.944 | 120.914 | 122.243 | 123.892 | 124.998 expenditures and gross
Government consumption i 20 19.0 19.0 19.1 19.0 19.1 19.0 19.0
expenditures and gross 21 741 71 741 7.0 741 7.0 7.0
i 20| 114.719 | 121.183 | 122.022 | 123.437 | 124.784 | 126.254 | 126.708 National defense. 22 4.7 4.7 4.8 4.6 4.7 4.7 4.6
Federal 21| 115.249 | 120.726 | 121.346 | 121.472 | 123.715| 124.865| 125.276 Nondefense .... 23 2.3 2.3 2.3 2.3 24 2.3 2.3
National defense. 22| 115.954 | 121.855| 122.461 | 122.753 | 124.746 | 125.999 | 126.529 State and local.... 24 12.0 12.0 12.0 12.1 12.0 12.1 12.1
Nondefense.... 23| 113.962 | 118.606 | 119.257 | 119.056 | 121.783 | 122.733| 122.909
State and local.... 24| 114.417 | 121.463 | 122.434| 124.615| 125.428 | 127.090 | 127.568
Addendum:
Gross national product............ 25| 109.416 | 112.726 | 113.113 | 114.025 | 114.942| 115879 |..............
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SURVEY OF CURRENT BUSINESS

Table 1.2.1. Percent Change From Preceding Period in Real

Gross Domestic Product by Major Type of Product

D-5

Table 1.2.2. Contributions to Percent Change in Real Gross Domestic Product
by Major Type of Product

[Percent]
Seasonally adjusted at annual rates Seasonally adjusted at annual rates
Line | 2004 2005 2005 2006 Line | 2004 2005 2005 2006
1] v | Il 1] 1} [\ ] 1}
Gross domestic product....... 1 3.9 3.2 4.2 1.8 5.6 2.6 1.6 Percent change at annual rate:
Final sales of domestic i
DIOTUCL o 2 35 35 44 03 56 21 17 Gross dor.nestlc product....... 1 39 3.2 4.2 1.8 5.6 2.6 16
Change in private Percent.age points at annual
inventories 8 ratesl':inal sales of domestic
1S o ‘5‘ gg gg % gl }g? gg gg product 2| 353 352 436 -028) 561 211 168
: - : : o - - - Change inp
Duf;t;gg% n dgf“’ate inventories g i sil i e i 5 A inventories .. 3| 038 -030| -018| 205 -003| 044 -0.10
o aolog g 470 711 15| 54| 1s0| —o2 7o Goods..... 4| 156 143 207| 097| 386 1.42| 081
Change in p 9 ' ’ ' ) ' : ' (F:mal sales .. ~| 5| 118 173| 226| -108| 389 067 091
hange in private inventories 6 038 -030| -0.18 205 -0.03 044 -0.10
Nondurable goods . 0055 Sl a5 A% s 4T 21 Dusblegooss 7| 08| o84 179| 058 126 031 079
Change in private inventories 1| 12 ' ) ) ) ) i ) Final sales .. 8 0.66 0.96 156 -0.77 211 -0.08 0.93
) Change in p 9 018 -0.12 0.23 1.35| -0.85 0.34| -0.14
SerViCes 2.......ooevvereireiereerieneens 13 3.2 2.3 35 0.8 24 2.4 26 Nondurable goods .. 10 0.71 0.58 0.28 0.39 2.60 0.80 0.03
Structures ...........coooeevvvvvvninvciienens 14 5.2 4.6 0.7 3.1 29 0.3 -6.4 Final sales M 0.52 0.76 070 -0.31 1.78 0.70| -0.02
Addenda: Change in private inventories | 12 020 -0.18| -0.42 0.70 0.82 0.10 0.04
Motor vehicle outptt .................... 15 35 5.9 226 -191 38 -9.4 257  SEIVICeS 2. 13 1.84 1.31 2.02 0.46 1.39 1.40 1.50
Gross domestic product —
excluding motor vehicle output 16 39 31 36 26 56 30 09 ;s\::::ﬁs ....................................... 14 0.51 0.49 0.09 0.33 0.33 0.04 0.73
3 M
B afrbors e A7) 82) 245) 1161 38 851 67) 189 Tyiotorvehice outpt........... 5] o0f2| 02| o070 -071| 0i2| -031| 072
excluding final sales of Gross domestic product excludmg
computers 18 39 3.4 441 16 56 25 15 motor vehicle output 16 3.79 3.03 3.48 2.47 5.46 2.87 0.86
Gross domes't'i'c"bii'r'éﬁééé's' """"" ’ . ’ : ’ i ’ Final sales of computers 3. 17 0.06 0.16 0.08 0.20 0.07 0.04 0.10
excluding final sales of Gross domestic product excludlng
computers to domestic final sales of computers.......... | 18 3.85 3.07 4.10 1.56 5.52 2.51 1.48
PUIChASErS.......cvvvereimescrinsriannes 19 42 3.1 3.9 25 5.1 1.9 1.9 - - - -
1. Estimates for durable goods and nondurable goods for 1996 and earlier periods are based on the 1987 Standard Industrial

1. Estimates for durable goods and nondurable goods for 1996 and earlier periods are based on the 1987 Standard Indus-
trial Classification (SIC); later estimates for these industries are based on the North American Industry Classification System

2. Includes government consumption expenditures, which are for services (such as education and national defense)
produced by government. In current dollars, these services are valued at their cost of production.
3. Some components of final sales of computers include computer parts.

Table 1.2.3. Real Gross Domestic Product by Major Type of Product,
Quantity Indexes

[Index numbers, 2000=100]

Classification (SIC); later estimates for these industries are based on the North American Industry Classification System
( .

NAICS)

2. Includes government consumption expenditures, which are for services (such as education and national defense)
produced by government. In current dollars, these services are valued at their cost of production.
3. Some components of final sales of computers include computer parts.

Table 1.2.4. Price Indexes for Gross Domestic Product

by Major Type of Product
[Index numbers, 2000=100]

Seasonally adjusted

Seasonally adjusted

Line | 2004 2005 2005 2006 Line | 2004 2005 2005 2006
1l v | Il il I \% | I i
Gross domestic product....... 1] 109.031 | 112.546 | 113.223 | 113.719 | 115.274| 116.004 | 116.461 Gross domestic product....... 1] 109.429| 112.744 | 113.139 | 114.048 | 114.967 | 115.905 | 116.431
Final sales of domestic Final sales of domestic
Product .........ccoeevneriiennns 2(109.096 | 112.958 | 113.965| 113.883| 115.455| 116.060 | 116.549 Product........cccouveveiivineiinnne 2] 109.455| 112.783| 113.181| 114.101| 115.025 | 115.961 | 116.483
Change in private Change in private
inventories 3 inventories 3
41107.604 | 112.515| 113.448 | 114.326 | 117.831| 118.877 | 119.646  Goods 4100.063 | 100.162 | 100.248 | 99.734| 100.237 | 100.768 | 100.783
Final sales .. 5| 107.656 | 113.689 | 115.696 | 114.689 | 118.277| 118.917| 119.796 Final sales .. .| 5/100.102| 100.206 | 100.299| 99.811| 100.325 | 100.841 | 100.842
Change in private inventories 6 Change in private inventories. 6
Durable goods 7(105.478 | 111.888| 113.586 | 114.743| 117.231| 117.887 | 119.565 Durable goods 7| 92.651| 92.214| 92.090| 91.803| 91.830| 91.650| 91.188
Final sales .. 8| 105.719| 113.219| 116.131| 114.523| 118.845| 118.780 | 120.809 Final sales .. 8| 92.650| 92.186| 92.063| 91.789| 91.824| 91.652| 91.167
Change in p 9 Change in p 9
Nondurable goods .. 10| 109.703 | 113.386 | 113.690 | 114.342| 118.691| 120.058 | 120.100 Nondurable goods .. 10| 106.851 | 107.452| 107.738| 107.008 | 107.963 | 109.165 | 109.634
Final sales 11| 109.497 | 114.342 | 115.616| 115.095| 118.096 | 119.302| 119.270 Final sales .| 11]106.940| 107.574| 107.872| 107.181| 108.149 | 109.319 | 109.784
Change in private inventories ' | 12 Change in private inventories 1| 12
SerViCes 2.......cooevvereererinreeeneens 13| 110.477 | 112,963 | 113.513 | 113.738 | 114.408 | 115.094 | 115.839  Services 2...........ccommrrmmmmrsnerrnns 13| 113.413| 117.810| 118.273| 119.744 | 120.745 | 121.811 | 122.646
Structures ..., 14| 106.297 | 111.235 | 111.852| 112.698 | 113.518| 113.612| 111.744  Structures...........cccccccevvrvvrriiverinns 141 119.911| 128.721| 129.859 | 132.758 | 134.749 | 136.479 | 137.141
Addenda: Addenda:
Motor vehicle output .................... 15| 111.420 | 118.006 | 122.582 | 116.260 | 117.341| 114.487 | 121.229 Motor vehicle outpt .................... 15| 97.041| 97.656| 96.976| 96.857| 97.636| 97.564| 96.338
Gross domestic product Gross domestic product
excludmgmotorvehlcleoutput 16| 108.947 | 112.359 | 112.907 | 113.626 | 115.197 | 116.043| 116.299 excludmgmotorveh|cleoutput 16| 109.910| 113.332 | 113.772| 114.721| 115.646 | 116.624 | 117.217
Final sales of computers °.......... 17| 153.070| 190.534 | 192.596 | 207.153 | 211.907 | 215.393 | 223.970 Final sales of computers °.........| 17| 49.625| 41.430| 40.421| 38.476| 37.234| 35362| 33.814
Gross domestic product Gross domestic product
excluding final sales of excluding final sales of
COMPULETS...ooorvverrrvvaiirisiiianns 18| 108.699 | 112.053 | 112.722| 113.162| 114.703 | 115.421| 115.849 COMPULESS.....ovvevcerivisrirennes 18| 110.215| 113.724 | 114.144| 115.107 | 116.067 | 117.060 | 117.628
Gross domestic purchases
excluding final sales of 1. Estimates for durable goods and nondurable goods for 1996 and earlier periods are based on the 1987 Standard Industrial
computers to domestic Classification (SIC); later estimates for these industries are based on the North American Industry Classification System
PUIChASETS....ourveerrivmerinnrrrinnes 19| 110.114| 113.571| 114.095 | 114.796 | 116.235| 116.787| 117.324  (NAICS)

1. Estimates for durable goods and nondurable goods for 1996 and earlier periods are based on the 1987 Standard Industrial
Classification (SIC); later estimates for these industries are based on the North American Industry Classification System

2. Includes government consumption expenditures, which are for services (such as education and national defense)
produced by government. In current dollars, these services are valued at their cost of production.
3. Some components of final sales of computers include computer parts.

2. Includes government consumption expenditures, which are for services (such as education and national defense)
produced by government. In current dollars, these services are valued at their cost of production.
3. Some components of final sales of computers include computer parts.



D-6 National Data November 2006
Table 1.2.5. Gross Domestic Product Table 1.2.6. Real Gross Domestic Product
by Major Type of Product by Major Type of Product, Chained Dollars
[Billions of dollars] [Billions of chained (2000) dollars]
Seasonally adjusted at annual rates Seasonally adjusted at annual rates
Line | 2004 2005 2005 2006 Line | 2004 | 2005 2005 2006
I} \% | I I} 1] v | 1] 1]
Gross domestic product....... 1]11,712.5|12,455.8 | 12,573.5 | 12,730.5 | 13,008.4 | 13,197.3 | 13,308.3 Gross domestic product ...... 1{10,703.5|11,048.6 | 11,115.1 | 11,163.8 | 11,316.4 | 11,388.1 | 11,432.9
Final sales of domestic Final sales of domestic
Product ......ceevveerrecririeens 2[11,655.1|12,434.6 | 12,588.8 | 12,681.9 | 12,961.2 | 13,135.1 | 13,249.8 ProduCt........ccvuerrvieenes 2/10,648.3|11,025.2 | 11,123.5|11,115.5|11,269.0| 11,328.0 | 11,375.7
Change in private Change in private
inventories... 3 57.3 21.3| -153 48.6 472 62.3 58.5 inventories .. 3 53.4 196 -12.7 435 41.2 53.7 50.7
.| 4| 3737| 38865 3,921.9| 39326 4,073.2| 4,131.0| 4,157.3 Residual.. 4 18 38 43 4.8 6.2 6.4 6.5
Final sales .. 5| 3,656.3| 3,865.3| 3,937.2| 3,883.9| 4,026.1| 4,068.7| 4,0988 Goods......... 5| 3,711.6| 3,881.0| 3,913.2| 3,943.5| 4,064.4| 4,100.5| 4,127.0
Change in private inventories 6 57.3 21.3| -153 48.6 47.2 62.3 58.5 Final sales .. 6| 3,652.6| 3,857.3| 3925.4| 3,891.2| 4,013.0| 4,034.7| 4,064.5
Durable goods . 7| 1,651.0| 1,7429| 1,767.0| 1,779.6| 1,818.6| 1,825.1| 1,841.9 Change in private inventories 7 53.4 196 -127 435 412 537 50.7
Final sales .. 8| 1,619.4| 1,725.6| 1,767.7| 1,738.1| 1,804.3| 1,800.0| 1,821.0 Durable goods 8| 1,781.9| 1,890.2| 1,9189| 1,938.4| 1,980.5| 1,991.5| 2,019.9
Change in pl 9 31.6 17.3 -0.8 416 14.3 25.1 20.8 Final sales .. 9| 1,747.9| 1,871.9| 1,920.0| 1,893.4| 1,964.9| 1,963.8| 1,997.4
Nondurable goods .. | 10| 2,062.7| 2,1436| 2,155.0| 2,152.9| 2,254.6| 2,305.9| 2,315.5 Change in p! 10 30.7 16.4 -0.5 39.2 134 231 18.8
Final sales e | 11] 2,0369| 2,139.7| 2,169.5| 2,145.9| 2,221.7| 2,268.7| 2,277.7 Nondurable goods .. 11| 1,930.7| 1,995.6| 2,000.9| 2,012.4| 2,088.9| 2,113.0| 2,113.7
Change in private inventories '| 12 25.8 40| -145 7.0 32.9 372 377 Final sales e | 121 1,904.7| 1,989.0| 2,011.2| 2,002.1| 2,054.3| 2,075.3| 2,074.7
SEIVICES 2....oorerrererrrresessnn 13| 6,798.0| 7,220.4| 7,283.6| 7,388.9| 7,494.5| 7,606.0| 7,707.7 Change in private inventories | 13|~ 23.1 39 -116 64 2711 303 313
SHUCKUTES oo 14| 1,200.8| 1,348.9| 1,368.0| 1,409.1| 1,440.6| 1,460.3| 1,443.3 ServiCes 2.......cccomemernrenreinnnens 14| 5,994.0| 6,128.9| 6,158.7| 6,170.9| 6,207.3| 6,244.5| 6,284.9
Addenda: Structures. 15| 1,001.4| 1,047.9| 1,053.7| 1,061.7| 1,069.4| 1,070.3| 1,052.7
Motor vehicle OUtpUt ... 15| 3046| 4205| 4333| 4118| 4180| 4082| 4258 Residual. 16 17) 94| -164] 99 -200| -192| -269
Gross domestic product Addenda:
excluding motor vehicle outpu 16|11,317.9| 12,035.3 | 12,140.2 | 12,318.8 | 12,590.4 | 12,789.1 | 12,882.5 Motor vehicle output ................... 17| 406.6| 430.7| 447.4| 4243| 4283 4178| 4424
Final sales of computers °......... | 17 83.5 86.8 85.9 87.9 87.0 84.0 83.5 Gross domestic product
Gross domestic product excluding motor vehicle output | 1810,297.7 | 10,620.2 | 10,672.0 | 10,739.9 | 10,888.4 | 10,968.4 | 10,992.6
excluding final sales of Final sales of computers °.......... 19 168.3| 209.5| 211.7| 227.7| 2330| 236.8| 2462
COMPULETS..o.vernererarireierrens 18|11,629.0|12,369.1|12,487.6 | 12,642.6 | 12,921.3 | 13,113.3 | 13,224.8 Gross domestic product
excluding final sales of
1. Estimates for durable goods and nondurable goods for 1996 and earlier periods are based on the 1987 Standard Industrial COMPULETS...ocvosorrvvrersresesnes 20110,551.4|10,877.0 (10,942.0| 10,984.7 | 11,134.3 | 11,204.0| 11,245.5

Classification (SIC); later estimates for these industries are based on the North American Industry Cl ion System

2. Includes government consumption expenditures, which are for services (such as education and national defense)

produced by government. In current dollars, these services are valued at their cost of production.
3. Some components of final sales of computers include computer parts.

Table 1.3.1. Percent Change From Preceding Period in Real Gross

1. Estimates for durable goods and nondurable goods for 1996 and earlier periods are based on the 1987 Standard Indus-
zr'ﬂ I(();Isa)ssiiicalion (SIC); later estimates for these industries are based on the North American Industry Classification System

2. Includes government consumption expenditures, which are for services (such as education and national defense)
produced by government. In current dollars, these services are valued at their cost of production.

3. Some components of final sales of computers include computer parts.

Norte. Chained (2000) dollar series are calculated as the product of the chain-type quantity index and the 2000 current-dollar
value of the corresponding series, divided by 100. Because the formula for the chain-type quantity indexes uses weights of
more than one period, the corresponding chained-dollar estimates are usually not additive. The residual line following change in
private inventories is the difference between gross domestic product and the sum of final sales of domestic product and of
change in private inventories; the residual line following structures is the difference between gross domestic product and the
sum of the detailed lines of goods, of services, and of structures.

Table 1.3.3. Real Gross Value Added by Sector,

Value Added by Sector Quantity Indexes
[Percent] [Index numbers, 2000=100]
Seasonally adjusted at annual rates Seasonally adjusted
Line | 2004 2005 2005 2006 Line | 2004 2005 2005 2006
1] \% | Il I} 1] \% | Il 1]
Gross domestic product.... 1 39 3.2 4.2 1.8 5.6 2.6 1.6 Gross domestic product .... 11109.031 | 112.546 | 113.223 | 113.719 | 115.274| 116.004 | 116.461
Busi 1 2 44 3.8 4.9 1.8 6.7 27 14 Busi 1 2| 109.596 | 113.706 | 114.542 | 115.057 | 116.942 | 117.735| 118.152
3 4.3 3.8 4.9 1.8 6.7 2.7 1.6 3] 109.547 | 113.690 | 114.545 | 115.044 | 116.911| 117.700 | 118.154
4 74 1.0 11.3 8.1 14.1 39| -123 4] 114.112| 115.266 | 114.172| 116.415| 120.316 | 121.458 | 117.553
Households and institutions 5 4.2 2.1 2.6 23 4.4 3.0 2.3 5/ 108.826 | 111.086 | 111.349 | 111.972| 113.180 | 114.028 | 114.679
Households .... 6 6.9 3.1 2.3 441 74 4.0 31 6| 109.250 | 112.605 | 112.658 | 113.798 | 115.853| 116.985| 117.895
Nonprofit institu
households 2 7 09 0.8 3.0 0.0 0.6 1.8 1.2 7| 108.391 | 109.294 | 109.815 | 109.805 | 109.982 | 110.484| 110.819
General government 4. 8 0.6 0.9 0.8 0.9 -0.7 0.8 2.0 General government *.. 8| 105.732 | 106.666 | 106.731| 106.982 | 106.795 | 107.014 | 107.532
Federal ........... 9 1.0 0.6 -04 1.5 -35 -0.1 32 Federal........... 91 106.265| 106.947 | 106.726 | 107.121| 106.167 | 106.148 | 107.000
State and local 10 0.5 1.0 1.4 0.7 0.6 1.2 1.4 State and local 10| 105.491| 106.536 | 106.726 | 106.915| 107.065| 107.389 | 107.760
Addendum: Addendum:
Gross housing value added...... 1 56 2.7 1.9 2.8 71 4.0 32 Gross housing value added....... 11| 104.980| 107.857 | 107.927 | 108.674 | 110.563 | 111.642 | 112.525

1. Equals gross domestic product excluding gross value added of households and institutions and of general government.

2. Equals gross domestic business value added excluding gross farm value added.

3. Equals compensation of employees of nonprofit institutions, the rental value of nonresidential fixed assets owned and
used by nonprofit institutions serving households, and rental income of persons for tenant-occupied housing owned by
nonprofit institutions.

4. Equals compensation of general government employees plus general government consumption of fixed capital.

1. Equals gross domestic product excluding gross value added of households and institutions and of general government.

2. Equals gross domestic business value added excluding gross farm value added.

3. Equals compensation of employees of nonprofit institutions, the rental value of nonresidential fixed assets owned and
used by nonprofit institutions serving households, and rental income of persons for tenant-occupied housing owned by
nonprofit institutions.

4. Equals compensation of general government employees plus general government consumption of fixed capital.
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Table 1.3.5. Gross Value Added by Sector

[Billions of dollars]

Seasonally adjusted Seasonally adjusted at annual rates
Line | 2004 2005 2005 2006 Line | 2004 2005 2005 2006
I} v | I Il Il v | I 1l
Gross domestic product.... 1{109.429 | 112.744 | 113.139 | 114.048 | 114,967 | 115.905 | 116.431 Gross domestic product .... 1{11,712.5|12,455.8 | 12,573.5 | 12,730.5 | 13,008.4 | 13,197.3 | 13,308.3
Busi 1 2(107.243 | 110.324 | 110.720 | 111.581| 112.325 | 113.179 | 113.545 Busi ! 2| 9,007.6| 9,613.4| 9,717.7| 9,837.9|10,065.4 | 10,210.4 |10,278.8
Nonfarm 3| 106.924 | 110.268 | 110.690 | 111.582| 112.379 | 113.320 | 113.599 Nonfarm 3| 88930 9517.5| 9,624.7| 9,745.0| 9,973.6|10,124.8|10,188.4
. 4] 140.433| 116.270| 113.998 | 111.773 | 106.945| 98.811| 108.306 Farm 4] 1146 95.9 93.0 92.9 91.8 85.6 90.3
Households and institutions ..... 5| 115.057 | 117.960 | 118,146 | 119.389 | 120.628 | 122.104 | 123.526 Households and institutions ..... 5| 1,356.5| 1,419.6| 1,425.1| 1,448.2| 1,479.0| 1,508.3| 1,534.6
Households ..........cc..cunrerveernnee 6| 112.530 | 114.495 | 114.683 | 115.448 | 116.397 | 118.148| 119.886 Households............ccoevvveuerennnens 6| 7569| 7937| 7954| 8088| 830.2| 850.9| 870.1
Nonprofit institutions serving Nonprofit institutions serving
households 2 7| 118.278 | 122.437 | 122.618 | 124.508 | 126.142 | 127.233 | 128.209 households 2 7| 599.6| 6258| 629.7| 639.4| 648.8| 6574 664.4
General government .. 8| 119.235 | 124.718 | 125.330| 126.237 | 128.170 | 129.182 | 129.985 General government .. 8| 1,348.4| 1,422.9| 1,430.7| 1,444.5| 1,464.0| 1,478.6| 1,495.0
Federal ........... 9| 122.817 | 129.479| 130.093 | 129.782| 133.763 | 134.390 | 134.550 Federal........... 9| 411.6| 436.7| 437.9| 4384| 4479| 4499| 4540
State and local 10| 117.747 | 122.735 | 123.347 | 124.764 | 125.844 | 127.015| 128.084 State and local 10| 936.8| 986.2| 9929 1,006.0| 1,016.2| 1,028.7| 1,041.0
Addendum: Addendum:
Gross housing value added...... 11| 112.580 | 114.694 | 114.898 | 115.764 | 116.716| 118.361 | 120.060 Gross housing value added....... 11| 938.7| 9826| 9849| 999.2| 1,025.0| 1,049.6| 1,073.0

1. Equals gross domestic product excluding gross value added of households and institutions and of general government.

2. Equals gross domestic business value added excluding gross farm value added.

3. Equals compensation of employees of nonprofit institutions, the rental value of nonresidential fixed assets owned and
used by nonprofit institutions serving households, and rental income of persons for tenant-occupied housing owned by

nonprofit institutions.

4. Equals compensation of general government employees plus general government consumption of fixed capital.

1. Equals gross domestic product excluding gross value added of households and institutions and of general government.

2. Equals gross domestic business value added excluding gross farm value added.

3. Equals compensation of employees of nonprofit institutions, the rental value of nonresidential fixed assets owned and
used by nonprofit institutions serving households, and rental income of persons for tenant-occupied housing owned by

nonprofit institutions.

4. Equals compensation of general government employees plus general government consumption of fixed capital.

Table 1.3.6. Real Gross Value Added by Sector, Chained Dollars

[Billions of chained

(2000) dollars]

Seasonally adjusted at annual rates
Line| 2004 2005 2005 2006
1l \% | 1 1l

Gross d tic product 1| 10,703.5| 11,0486 11,1151 11,163.8| 11,316.4| 11,388.1| 11,432.9

B 1 2| 84024| 87175 8,781.6| 80821.0/ 8,965.6| 9,0264| 9,058.3

Nonfarm 2 3| 83203| 86349 8699.9| 8737.8| 88796 89395 8974.0

Farm 4 81.6 82.4 81.7 83.3 86.1 86.9 84.1

Households and institutions ................cccccoeennerirneniinnns 5/ 1,176.1| 1,2005| 1,203.4| 1,210.1| 1,223.1| 1,232.3| 1,239.3

Households 6 672.6 693.2 693.6 700.6 713.2 720.2 725.8

Nonprofit institutions serving households 2. 7 504.1 508.3 510.7 510.7 511.5 513.8 5154

General government * 8| 1,1309| 1,1409| 1,141.6| 1,443 1,1423| 1,1446| 1,150.1

Federal 9 335.1 337.3 336.6 337.8 334.8 334.8 337.4

State and local 10 795.6 803.5 805.0 806.4 807.5 810.0 812.8

Residual 11 -5.8 -11.0 -12.4 -12.8 -16.3 -17.1 -16.6
Addendum:

Gross housing value added..............cccourvweiincriiiicisniriiiinn 12 833.8 856.7 857.2 863.2 878.2 886.8 893.8

1. Equals gross domestic product excluding gross value added of households
and institutions and of general government.

2. Equals gross domestic business value added excluding gross farm value
added.

3. Equals compensation of employees of nonprofit institutions, the rental
value of nonresidential fixed assets owned and used by nonprofit institutions
serving households, and rental income of persons for tenant-occupied housing
owned by nonprofit institutions.

4. Equals compensation of general
government consumption of fixed capital.

government employees plus general

Nore. Chained (2000) dollar series are calculated as the product of the chain-
type quantity index and the 2000 current-dollar value of the corresponding
series, divided by 100. Because the formula for the chain-type quantity indexes
uses weights of more than one period, the corresponding chained-dollar esti-
mates are usually not additive. The residual line is the difference between the

first line and the sum of the most detailed lines.

Table 1.4.1. Percent Change From Preceding Period in Real Gross Domestic Product, Real Gross
Domestic Purchases, and Real Final Sales to Domestic Purchasers

[Percent]
Seasonally adjusted at annual rates
Line | 2004 2005 2005 2006
1l \% | 1 1l

Gross d tic product 1 3.9 3.2 4.2 1.8 5.6 2.6 1.6
Less: Exports of goods and services 2 9.2 6.8 3.2 9.6 14.0 6.2 6.5
Plus: Imports of goods and services 3 10.8 6.1 25 13.2 9.1 14 7.8
Equals: Gross domestic purchases............ 4 44 33 4.0 27 53 2.0 21
Less: Change in private inventorie: 5
Equals: Final sales to domestic purchasers..................... 6 4.0 36 4.2 0.7 5.4 16 22
Addendum:

Final sales of domestic product.............cccc..cccuinrieeiecnrinnns 7 35 35 44 -0.3 5.6 2.1 1.7
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Table 1.4.3. Real Gross Domestic Product, Real Gross Domestic Purchases,

and Real Final Sales to Domestic Purchasers, Quantity Indexes

[Index numbers, 2000=100]

November 2006

Table 1.4.4. Price Indexes for Gross Domestic Product, Gross Domestic

Purchases, and Final Sales to Domestic Purchasers
[Index numbers, 2000=100]

Seasonally adjusted Seasonally adjusted
Line | 2004 2005 2005 2006 Line | 2004 2005 2005 2006
I} v | I Il Il v | I 1l

Gross domestic product.. 1{109.031| 112.546 | 113.223 | 113.719 | 115.274 | 116.004 | 116.461 Gross domestic product .. 1{109.429 | 112.744 | 113.139 | 114.048 | 114,967 | 115.905 | 116.431
Less: Exports of goods and Less: Exports of goods and

SEIVICES ..vvvvvvvevereneericeriienenes 2| 102.201 | 109.105 | 109.503 | 112.054 | 115.783 | 117.536| 119.403 SEIVICES w.vvveurireeerirrriiissserisieeans 2| 105.151| 108.949 | 109.341 | 110.108 | 110.737 | 112.400| 113.780
Plus: Imports of goods and Plus: Imports of goods and

SEIVICES ..vvvrvvveeerreeereciriienenes 3| 115.962 | 123.007 | 122.520 | 126.377 | 129.146 | 129.608 | 132.060 SEIVICES w.vvveerireeerseriisserrsieeans 3| 104.678 | 111.268 | 112.919 | 114.117| 113.918| 116.608 | 117.998
Equals: Gross domestic Equals: Gross domestic

purct 41110.691 | 114.351| 114.889 | 115.657 | 117.161 | 117.746 | 118.345 purct 41109.210| 112.981| 113.572| 114.541 | 115.313 | 116.455 | 117.026
Less: Change in private Less: Change in private

inventories 5 inventories 5

Equals: Final sales to domestic Equals: Final sales to domestic

purct 6| 110.761 | 114.755| 115.610| 115.825| 117.345| 117.810 | 118.440 purct 6| 109.235 | 113.021| 113.614 | 114.594 | 115.371 | 116.510 | 117.080
Addendum: Addendum:

Final sales of domestic product 71 109.096 | 112.958 | 113.965| 113.883 | 115.455| 116.060 | 116.549 Final sales of domestic product 7| 109.455| 112.783 | 113.181| 114.101| 115.025| 115.961 | 116.483

Table 1.4.5. Relation of Gross Domestic Product, Gross Domestic Purchases,

and Final Sales to Domestic Purchasers
[Billions of dollars]

Table 1.4.6. Relation of Real Gross Domestic Product, Real Gross Domestic

Purchases, and Real Final Sales to Domestic Purchasers, Chained Dollars
[Billions of chained (2000) dollars]

Seasonally adjusted at annual rates Seasonally adjusted at annual rates
Line | 2004 2005 2005 2006 Line | 2004 2005 2005 2006
I} v | I Il l v | I 1l

Gross domestic product.. 1{11,712.5|12,455.8 | 12,573.5 | 12,730.5 | 13,008.4 | 13,197.3 | 13,308.3 Gross domestic product .. 1{10,703.5|11,048.6 | 11,115.1 | 11,163.8 | 11,316.4 | 11,388.1 | 11,432.9
Less: Exports of goods and Less: Exports of goods and

SEIVICES ..vvvvvvveenreneerceriienenes 2| 11781 1,303.1| 1,312.4| 1,352.4| 1,405.4| 1,448.1| 1,489.1 SBIVICES .vvvvuvrrvvviiicnsiininsssinnans 2| 1,120.4| 1,196.1| 1,200.5| 1,228.4| 1,269.3| 1,288.5| 1,309.0
Plus: Imports of goods and Plus: Imports of goods and

SEIVICES ..vvvrvvvevnirneercrriienenes 3| 1,791.4| 2,0199| 2,041.2| 2,127.8| 2,170.6| 2,229.8| 2,299.1 SBIVICES ovvvvuvrrvvviicesiiricrsinnans 3| 1,711.3| 1,815.3| 1,808.1| 1,865.0| 1,905.9| 1,912.7| 19489
Equals: Gross domestic Equals: Gross domestic

purct 4112,325.7 | 13,172.5 | 13,302.3 | 13,505.9 | 13,773.6 | 13,979.1 | 14,118.3 purct — 4111,286.5 | 11,659.7 | 11,714.6 | 11,792.9 | 11,946.3 | 12,005.9 | 12,067.0
Less: Change in private Less: Change in private

inventories .. . 5 57.3 21.3| -153 48.6 472 62.3 58.5 inventories . . 5 53.4 196 -127 435 41.2 53.7 50.7
Equals: Final sales to domestic Equals: Final sales to domestic

purct 612,268.4 |13,151.3 | 13,317.6 | 13,457.3 | 13,726.4 | 13,916.8 | 14,059.8 purct 611,231.1|11,636.1 11,722.8 | 11,744.6 | 11,898.7 | 11,945.9 | 12,009.8
Addendum: Addendum:

Final sales of domestic product 7/11,655.1|12,434.6 | 12,588.8 | 12,681.9 | 12,961.2| 13,135.1| 13,249.8 Final sales of domestic product 7/10,648.3|11,025.2 | 11,123.5|11,115.5|11,269.0| 11,328.0 | 11,375.7

Norte. Chained (2000) dollar series are calculated as the product of the chain-type quantity index and the 2000 current-
dollar value of the corresponding series, divided by 100. Because the formula for the chain-type quantity indexes uses weights
of more than one period, the corresponding chained-dollar estimates are usually not additive.
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Table 1.5.2. Contributions to Percent Change in Real Gross Domestic Product,

Gross Domestic Product, Expanded Detail Expanded Detail
[Percent]
Seasonally adjusted at annual rates Seasonally adjusted at annual rates
Line| 2004 | 2005 2005 Line | 2004 | 2005 2005 2006
Il 11l 11l v | Il 11l
Gross domestic product.... 1 39 3.2 4.2 1.8 2.6 1.6 Percent change at annual rate:
Personal consumption Gross domestic product .... 1 3.9 3.2 4.2 1.8 5.6 2.6 1.6
expenditures . 2 39 35 3.9 0.8 2.6 31 i
Durable goods Tl 8] 64| 55 90| -123 01| g4 Percentage pointsatannual
Motor vehicles and parts...... 4 1.9 0.6 105 -34.9 -1.2 12.8 Personal consumption
Furniture and household sl 121l 100l 137l 11s aal 73 expenditures. 2| 27| 24| 276 o053 338 181 213
6 68 87| 50 61 37 18 Durable goods .| 3| 054| 045 074 -1.08 150 -0.01 0.66
Nondurable goods 7 36 45 34 39 14 16 Motor vehicles and parts ...... 4 0.07 0.02 0.38| -1.51 0.60| -0.04 0.41
Food ... " 3 3‘4 5’4 6' 4 4'1 2'0 —0'6 Furniture and household
Clothing 9 50 62 3.0 103 38 57 i 5| 035 029 040/ 033 065 010 021
Gasoline, fuel o, an ' " ' ’ " ' 6| 011 014| -003| 010| 026 -0.06/ 0.03
energy goods.. 10 1.0 05 58 23 07 41 Nondurable goods .. 7 0.73 0.90 0.70 0.79 1.20 0.30 0.33
Other 1 43 41 59 36 34 03 Food... 8| 033 051 0.61 039| 064 019 -0.06
Services . 12 35 o8 3 50 37 o8 Clothin 9| 014 o017 008 027 023 -0.10| 0.5
oy ) ' ) i ¥ ’ Gasoline, fuel oil, an
Housing .. 13 38 28 23 1.7 24 26
Househtid operaion. 14| 26| 21| 24| 03 84| 49 energy goods.. 1o} 0021 -001) -0.15] -006/ 008 002 011
Electricity and gas .. 5] 16| 26 21| 20 58| 84 seoner.. ] %) 028 olel 03 0361 019 013
Other household operanon 16| 33| 18] 27| -08 34| 25 ervices. 450 - b7 15 15
Transportation. 17 15 01 170 o 17 15 Housing . 13| 040 030| 024 048] 024 025 027
Medical care 18 31 36 44 37 26 29 Household operation .. 14 0.10 0.08 0.09 0.01| -0.58 0.31 0.18
Recreation 19 48 27 18 15 0.8 392 Electricity and gas .. 15 0.02 0.04 0.03 0.03| -0.58 0.23 0.13
Other b 20 49 20 46 17 6.1 24 Other household operanon 16 0.08 0.04 006 -0.02 0.00 0.08 0.05
. ’ i ' : : ' Transportation. 17 0.03 0.00| -0.04 0.00 0.10 0.04 0.04
Gross private domestic Medical care 18 0.37 0.43 0.53 0.44 0.52 0.31 0.34
est 21 9.8 54 5.2 Recreation . 19| 014 008 005 004/ 009 002 009
leﬁgr:pev:m%gtl gg ZS gg gg Othe 20| 041| 020 044 016 031 058 023
Structures... <) o4l 22 1] 70 Gross privats domestic
Equipment and software... | 25 7.3 8.9 11.0 bt 21 1.49 0.87 0.84 251 131 017} -0.34
Information processing Fixed investment. 22 1.11 1.17 1.02| 046 134 -027| -024
equipment and Nonresidential. 23 0.58 0.67 0.59 0.52 1.36 0.45 0.88
software 26 104 85 73 Structures ... .| 24| 006| 003 -020| 031 025 056 041
Compute"rgé'ﬁa """"" ’ : ’ Equipment and software... | 25 0.52 0.64 0.78 0.21 111 -0.10 0.46
peripheral Information processing
i equipment and
Soppont . AT B4 B - SOWAIE ..o 26| 036 030 026 025 074 -004| 027
Other ....... S| 29 8.1 7.2 9.9 CO‘QT;‘r’ilgﬁéfa‘f”d
kel B T S 27| o10| o12| o006| o6 o015 o003 o014
equipment a1 132 129|230 28| 0145 009 007| 004/ 018 007 008
Other equipment 2 56 70 20 .| 291 011 040| 013 004| 040 -0.14| 0.04
Residential 33 99 86 71 Industrial equipment..... | 30| -0.05 0.10 0.23 0.19| -0.05 0.16 0.04
i e ) : ’ Transportation
Change i priva 5 equipment 31| o014 o015 o027 -031| o031 -032| oi1
Nonfarm 36 Other equipment. 32 0.07 0.09 0.03 0.08 0.1 0.09 0.05
Residential . 33| 053] 050 043| -006| -0.02| -072| -1.12
Ne; ::\‘ﬁg;s of goods and &7 34| 038 -030| -0.18| 205 -003| 044| -0.10
35|  007| -006| 028 0.14] -001| -009| -0.01
Exg%gz 5 gg gg gg gg 1?2 gg : gg Nonfarm. 36| 031| -024| 046 190 -002| 054| -0.09
’ : ) : : 1 Net exports of goods and
b prd I BT B - 871 35 Tsenvices 37| -065| -026| -006 ~-107| -0.04 042 -058
Goods 4 10.9 6.7 27 141 01 95 Exports .. 38| 088 068 033 097 1.41 066 070
Services 43 100 28 T2 83 9.9 10 39| 060 052 027 080 120 045|075
: : ’ ’ ’ ’ ’ ‘ 40| 028 016 006 017 021 021 -0.05
G°e":;'e‘m1l}r§:'§nl;mgﬁggg 41| 53| 094 -039| -204| -146| 024 -1.28
€ 42| -129| -087| -036| -1.84| -127| 001 -1.31
imestme jg 13 ?g gg :1; gg _gg fg 43| -024| -007| -003| -020| -019| -025| 003
National 4 59 17| 112 -99 89| 20| -07 G°e"f;'e‘l'1‘:,el;‘l}r§g";‘:‘mgﬁggg
Consumption S p 47 54 1.2 11.1| -10.8 9.1 4.1 -0.6 h
Gross investment 48 95 55 117 -3 79| 141 -16 14 0.36 UH 0.64|  -021 °-9‘1‘ 0 1g °$Z
Nondefense 49 12 11 62 7.4 85| -93 6.9 42 820 3-08 8Gg '823 82 : '8 89 8'03
Consumption expendnures 50 13 0.1 4.0 24 8.1 -5.0 7.7 4 0-2; 0.0 O'i :0-4 03 ‘0 1 ‘0'02
Gross investment 51| 12| 81| 228 438 108 -329 17 pFA I B N B A B 4 B A
State and local .| 52 05 05| -0 1.0 2.7 40 2.1 o o'og ol 0 11 o 0-28 e Iy
Consumption expenditures 53 1.0 0.9 14 1.0 17 2.1 2.6 . . . . : B 15
GIOSS INVESIMeNt....c..cc 54| -16| -08| -64| 14| 70| 125  od Consumpton expendiures| 50| 003 000 008|005 016 -010| 015
Gross investment 51 0.00 0.02 0.06 0.11 0.03| -0.12 0.01
. . . ! State and local .| 52| 006 006 -0.01 013| 033 048| 025
1. Excludes software “embedded;” or bundled, in computers and other equipment. Consumption expenditures.... | 53 0.10 008 0.14 0,09 047 020 0.25
Gross investment.................. 54| -0.04| -0.02| -0.15 0.03 0.16 0.28 0.00

1. Excludes software “embedded,’ or bundled, in computers and other equipment.
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Table 1.5.3. Real Gross Domestic Product, Expanded Detail, Quantity Indexes
[Index numbers, 2000=100]

National Data

November 2006

Table 1.5.4. Price Indexes for Gross Domestic Product, Expanded Detail
[Index numbers, 2000=100]

Seasonally adjusted

Seasonally adjusted

Line | 2004 2005 2005 2006 Line | 2004 2005 2005 2006
I} v | I Il Il v | I 1l
Gross domestic product.... 1{109.031| 112.546 | 113.223 | 113.719 | 115.274 | 116.004 | 116.461 Gross domestic product .... 1{109.429 | 112.744 | 113.139 | 114.048 | 114,967 | 115.905 | 116.431
Personal consumption Personal consumption
expenditures 2| 112,430 | 116.349 | 117.152 | 117.373 | 118.761| 119.521| 120.430 expenditures . 2| 108.373 | 111.493 | 112,067 | 112.873 | 113.445| 114.573 | 115.278
Durable goods . 3| 125.753 | 132.666 | 136.207 | 131.799 | 137.893 | 137.868 | 140.677 Durable goods . 3| 90.845| 90.198| 89.908| 89.606| 89.385| 89.206| 88.968
Motor vehicles and parts....... 4| 116.518 | 117.173| 122.801| 110.286 | 115.158 | 114.799 | 118.317 Motor vehicles and parts ...... 4| 97.242| 98.967| 98.607| 98.906| 99.460| 99.532| 99.632
Furniture and household Furniture and household
equipmen 5| 142,541 | 156.790 | 159.059 | 163.472 | 172.097 | 173.496 | 176.570 equipmen 5| 79.929| 76.884| 76.315| 75435| 74.671| 73.894| 73.046
Other .. 6| 119.370 | 129.696 | 130.021 | 131.958 | 137.039 | 135.754 | 136.366 Other.. 6| 98.044| 97.688| 98.189| 98.005| 97.567| 98.351| 98.950
Nondurabl 7| 111.913 | 116.924 | 117.481| 118.608 | 120.313| 120.742 | 121.224 Nondurabl 7/107.617 | 111,530 | 113.016 | 113.177 | 113.484 | 115.769 | 116.443
Food ..., 8| 109.273 | 115.191 | 116.189 | 117.349| 119.265| 119.853 | 119.681 Food......ouvvvrens 8| 110.270 | 112,732 | 113.012 | 113.642| 114.414| 114.905| 115.727
Clothing and shoes. 9| 117.869 | 125.195 | 125.581 | 128.686 | 131.367 | 130.113| 131.919 Clothing and shoes. 9| 92.655| 91.706| 91.265| 91.101| 90.870| 91.651| 91.342
Gasoline, fuel oil, and other Gasoline, fuel oil, and other
energy goods.. .| 10| 104.727 | 104.204 | 103.288 | 102.679 | 102.348 | 102.532 | 103.562 energy goods.. .| 10| 124.064 | 151.423 | 167.157 | 163.612| 161.126 | 182.632 | 185.639
Other .. 11| 116.072 | 120.838 | 121.368 | 122.432 | 124.356 | 125.409 | 126.122 Other.. 11| 106.139| 107.775| 107.930 | 108.619 | 109.301 | 109.737 | 110.041
Services . 12| 110.055 | 112.925 | 113.379 | 113.945 | 114.398 | 115.440 | 116.240 Services. 12| 112.863 | 116.529 | 116.858 | 118.281 | 119.194 | 120.059 | 121.026
Housing .. 13| 108.459 | 111.540 | 111.918 | 112.394 | 113.035 | 113.713 | 114.437 Housing . 13| 113.234| 116.165 | 116.453 | 117.279 | 118.269 | 119.717 | 121.055
Household operation .. 14| 104.922 | 107.145| 107.506 | 107.598 | 103.628 | 105.735 | 107.002 Household operation .. 14| 109.943 | 1156.554 | 115.498 | 120.579 | 122.403 | 121.019 | 121.387
Electricity and gas .. 15| 104.569 | 107.317 | 107.443 | 107.963 | 98.875| 102.566 | 104.654 Electricity and gas .. 15| 117.821| 129.900 | 129.526 | 142.169 | 145.582 | 140.799 | 140.316
Otherhouseholdoperatlon 16| 105.147 | 107.016 | 107.543 | 107.320 | 107.289 | 108.190 | 108.848 Otherhouseholdoperatlon 16| 105.374| 107.233 | 107.364 | 108.047 | 108.977 | 109.447 | 110.285
Transportation. 17| 97510 97.652| 97.376| 97.330| 98.298| 98.722| 99.099 Transportation. 17| 108.373 | 112.663 | 113.621 | 114.970 | 115.411 | 116.826 | 117.675
Medical care 18| 118.550 | 122.799 | 123.437 | 124.563 | 125.887 | 126.690 | 127.586 Medical care 18| 114.660 | 118.438 | 118.752 | 119.949 | 120.482 | 121.332 | 122.297
Recreation... 19| 113.618 | 116.727 | 117.009 | 117.445 | 118.336 | 118.581 | 119.522 Recreation .. 19| 112.059 | 115.168 | 115.535 | 116.702 | 117.311 | 118.582 | 119.454
Other ...... 20| 107.403 | 109.540| 110.176| 110.634 | 111.521 | 113.175 | 113.844 Other...... 20| 113.086 | 116.625| 116.985| 117.959 | 119.116 | 119.970 | 120.836
Gross private domestic Gross private domestic
i 211 102.026 | 107.537 | 106.938 | 111.034 | 113.143 | 113.429 | 112.861 i 21| 106.645 | 110.284| 110.675| 111.853 | 112.860 | 113.717 | 113.857
Fixed investment..... 221 102.080 | 109.708| 111.032| 111.811| 114.033 | 113.570 | 113.159 Fixed investment. 22| 106.811| 110.542| 110.946 | 112.194 | 113.238 | 114.074 | 114.187
Nonresidential 23| 92.995| 99.326| 100.025| 101.308 | 104.606 | 105.738 | 107.952 23| 100.834 | 103.428 | 103.607 | 104.510 | 105.471| 106.266 | 106.486
Structures... 24| 79.418| 80.302| 78.903| 81.174| 82.893| 86.819| 89.715 241 120.951 | 134.647 | 136.089 | 141.476 | 145.684 | 149.432 | 151.520
Equipment a 25| 98.400| 107.180| 108.889| 109.653 | 113.704 | 113.313 | 115.096 25| 94.503| 94.134| 93.983| 93.754| 93.887| 93.920| 93.646
Information processing Information processmg
equipment and equipment and
SOftWare........cccvveernnee 26| 108.905 | 118.169| 119.268 | 121.307 | 127.437 | 127.088 | 129.447 SOftware ...........coouveens 26| 84.741| 82218| 81.863| 81.313| 80.940| 80.737| 80.431
Computers and Computers and
peripheral peripheral
equipment .. 27| 138.489 | 163.269 | 163.804 | 173.913 | 183.839 | 185.956 | 196.465 equipmen 27| 58599| 51.407| 50.407| 48.634| 47.125| 45.443| 43.871
Software .. 28| 110.703 | 117.072| 118.092| 118.920 | 122.383 | 123.658 | 125.305 Software 28| 94.503| 94.067| 94.012| 94.009| 94.430| 95.005| 95.359
Other...... .| 29| 95.076| 101.880| 103.171| 103.947 | 111.339 | 108.753 | 109.540 Other...... .| 29| 91.294| 90.492| 90.369| 90.343| 90.186| 90.523| 90.736
Industrial equipment..... | 30| 83.354| 90.147| 90.994| 94.468| 93.602| 96.640| 97.325 Industrial equipment..... | 30| 104.249 | 108.064 | 108.373| 108.973| 109.659 | 110.544 | 111.689
Transportation Transportation
equipment .. 31| 80.063| 90.382| 94.682| 89.030| 94.635| 88.698| 90.826 equipment... 31 109.923 | 108.882| 108.351| 107.933 | 108.867 | 109.257 | 106.501
Other equipmel 32| 104.902 | 112.290| 113.399| 115.224 | 117.597 | 119.702 | 120.792 Other equipment. 32| 103.914 | 108.174| 108.742| 109.100 | 109.841| 109.608 | 110.350
Residential .| 33| 125.281| 136.050 | 138.821 | 138.495 | 138.391 | 134.368 | 128.094 Residential .| 33| 120.618| 126.714 | 127.573| 129.536| 130.765 | 131.696 | 131.569
Change in private inventories... | 34 Change in private inventories ... | 34
Farm 35 Farm 35
Nonfarm 36 Nonfarm 36
Net exports of goods and Net exports of goods and
services 37 services 37
38| 102.201 | 109.105| 109.503 | 112.054 | 115.783 | 117.536 | 119.403 38| 105.151| 108.949| 109.341| 110.108 | 110.737 | 112.400 | 113.780
39| 100.002 | 107.507 | 108.050 | 111.027 | 115.535 | 117.228 | 120.063 39| 104.392| 107.628 | 107.846 | 108.450 | 109.192 | 110.852 | 112.289
40| 107.667 | 113.118| 113.158 | 114.693 | 116.564 | 118.463 | 118.005 40| 106.985 | 112.115| 112.918| 114.080 | 114.430 | 116.098 | 117.333
411 115.962 | 123.007 | 122.520 | 126.377 | 129.146 | 129.608 | 132.060 411 104.678| 111.268| 112.919| 114.117| 113.918 | 116.608 | 117.998
42| 116.786 | 124.640| 124.159 | 128.331| 131.236 | 131.218 | 134.225 421 102.962 | 109.622 | 111.383| 112.790 | 112.331| 115.197 | 116.634
Services . 43| 112.051 | 115.170| 114.652| 116.954 | 119.055 | 121.896 | 121.586 43| 113.786 | 119.933| 120.945| 120.913 | 122.242 | 123.890 | 124.996
Government consumption Government consumption
expenditures and gross expenditures and gross
i 441 112,720 | 113.731| 114.358 | 114.048 | 115.423 | 115.657 | 116.217 i 441 114.7118| 121.183| 122.029 | 123.444 | 124.791 | 126.262 | 126.715
Federal 45| 123.813| 125.701| 127.545| 126.053 | 128.728 | 127.262 | 127.815 45| 115.249 | 120.726 | 121.353 | 121.479 | 123.721 | 124.871| 125.282
National defense. 46| 128.374 | 130.593 | 133.423 | 130.002 | 132.808 | 132.141| 131.905 46| 115.954 | 121.855| 122.467 | 122.760 | 124.752 | 126.006 | 126.536
Consumption expen itures | 47| 127.006 | 128551 | 131.236 | 127.544 | 130.343 | 128.981 | 128.794 Consumpt|onexpen itures | 47| 118.472 | 125.071| 125.833 | 126.061| 128.327 | 129.681 | 130.175
Gross investment. .| 48| 138.370 | 145.920 | 149.882 | 148.703 | 151.544 | 156.631| 155.987 Gross investment 48| 99.911| 101.628| 101.370| 102.026 | 102.438 | 103.109 | 103.823
Nondefense 49| 115.606 | 116.896 | 116.939 | 118.971| 121.411| 118.488 | 120.483 Nondefense 49| 113.963 | 118.606 | 119.261| 119.059 | 121.787 | 122.736 | 122.913
Consumpnonexpendnures 50 | 116.431| 116.593 | 116.675| 117.362| 119.666 | 118.137 | 120.341 Consumpnonexpendnures 50| 116.274 | 121.381 | 122.127 | 121.810| 124.944 | 125.958 | 126.144
Gross investment 511 110.674 | 119.670| 119.443| 130.801 | 134.201 | 121.448 | 121.970 Gross investment 511 100.007 | 101.913| 102.051| 102.470 | 103.035 | 103.623 | 103.746
State and local .| 52| 107.094 | 107.660 | 107.674 | 107.954 | 108.682 | 109.762 | 110.326 State and local .| 52| 114.417 | 121.463 | 122.438 | 124.620 | 125.434 | 127.095 | 127.574
Consumption expenditures 53| 106.736 | 107.655 | 107.817 | 108.074 | 108.536 | 109.095| 109.788 Consumption expenditures... | 53| 115.388 | 122.177 | 123.079 | 125.365 | 126.112| 127.916| 128.352
Gross investment.................. 54| 108.488 | 107.563 | 106.963 | 107.335 | 109.177 | 112.448 | 112.466 Gross investment.................. 54| 110.587 | 118.679| 119.954 | 121.716 | 122.799 | 123.893 | 124.541

1. Excludes software “embedded;” or bundled, in computers and other equipment.

1. Excludes software “embedded;’ or bundled, in computers and other equipment.



November 2006

SURVEY OF CURRENT BUSINESS D-11

Table 1.5.5. Gross Domestic Product, Expanded Detail
[Billions of dollars]

Table 1.5.6. Real Gross Domestic Product, Expanded Detail, Chained Dollars
[Billions of chained (2000) dollars]

Seasonally adjusted at annual rates

Seasonally adjusted at annual rates

Line | 2004 2005 2005 2006 Line | 2004 2005 2005 2006
I} v | I Il Il v | I 1l
Gross domestic product.... 1{11,712.5|12,455.8 | 12,573.5 | 12,730.5 | 13,008.4 | 13,197.3 | 13,308.3 Gross domestic product .... 1{10,703.5|11,048.6 | 11,115.1 | 11,163.8 | 11,316.4 | 11,388.1 | 11,432.9
Personal consumption Personal consumption
expenditures 2| 82115 8,742.4| 8,847.3| 8,927.8| 9,079.2| 9,228.1| 9,355.5 expenditures . 2| 75771 7,841.2| 7,895.3| 7,910.2| 8,003.8| 8,055.0| 8,116.2
Durable goods . 3| 986.3| 1,0331| 1,057.3| 1,019.6| 1,064.1| 1,061.8| 1,080.6 Durable goods . 3| 1,085.7| 1,145.3| 1,175.9| 1,137.9| 1,190.5| 1,190.3| 1214.5
Motor vehicles and parts....... 4| 4379| 4482| 468.1| 421.6| 4427 441.7| 4556 Motor vehicles and parts ...... 4| 450.4| 4529| 4746| 4263 445.1| 443.7| 4573
Furniture and household Furniture and household
equipmen 5| 3565| 377.2| 380.0| 386.0/ 402.3| 401.3| 4038 equipmen 5| 446.0| 4906| 497.7| 5115 5385| 5429| 5525
Other .. 6| 191.8| 207.7| 209.2| 2120| 219.1| 218.8| 221.1 Other.. 6| 195.6| 2126| 2131| 2163 224.6| 2225| 2235
Nondurabl 7| 23452 | 2,539.3| 2,584.9| 2,613.5| 2,658.2| 2,721.4| 2,748.2 Nondurabl 7| 2,179.2| 2,276.8| 2,287.6| 2,309.6| 2,342.8| 2,351.1| 2,360.5
Food ..., 8| 1,114.8| 1,201.4| 1,2147| 1,233.7| 1,262.3| 1,274.0| 1,281.3 Food......ouvrveens 8| 1,011.0| 1,085.7| 1,074.9| 1,085.7| 1,103.4| 1,108.8| 1,107.2
Clothing and shoes. 9| 3251| 341.8| 341.3| 349.1| 3554| 3551 3588 Clothing and shoes. 9| 3509| 3727 3739| 383.1| 391.1| 3874| 3927
Gasoline, fuel oil, and other Gasoline, fuel oil, and other
energy goods.. .| 10| 2488 3021| 331.0f 3221| 3162| 359.1| 3687 energy goods.. .| 10| 200.5| 1995| 197.8| 196.6| 196.0/ 196.3| 198.3
Other .. 11| 6565| 69401 6980 7086| 7242| 7333 7395 Other.. 11| 6185| 6439| 646.7| 6524| 6626 6683 672.1
Services . 12| 4,880.1| 5,170.0| 5205.1| 5294.7| 5356.8| 5444.9| 5526.7 Services. 12| 4,323.9| 4,436.6| 4,454.5| 4,476.7| 4,494.5| 4535.4| 4,566.9
Housing .. 13| 1,236.1| 1,304.1| 1,311.7| 1,326.6| 1,345.4| 1,370.1| 1,394.2 Housing . 13| 1,091.6| 1,122.6| 1,126.4| 1,131.2| 1,137.6| 1,144.5| 1,151.8
Household operation .. 14| 4500 483.0| 484.3| 506.1| 494.8| 499.1| 506.7 Household operation .. 14| 409.3| 418.0| 419.4| 419.8| 404.3| 4125| 4174
Electricity and gas .. 15| 1766 199.8| 199.4| 2199| 2062| 206.9| 2104 Electricity and gas .. 15| 149.8| 153.8| 154.0| 1547| 141.7| 147.0| 150.0
Other household operanon 16| 2735| 2832| 2850| 2862 2886 2922| 296.3 Other household operanon 16| 259.5| 264.1 2654| 2649| 264.8| 267.0f 2686
Transportation. 17| 307.8| 3204| 3223| 3259| 3304 3359| 3397 Transportation. 17| 284.0| 284.4| 283.6| 2835| 286.3| 2875| 2886
Medical care 18| 1,395.7| 1,4934| 15050 1,534.0| 1557.2| 1,578.2| 1,602.0 Medical care 18| 1,217.3| 1,260.9| 1,267.5| 1,279.0| 1,292.6| 1,300.9| 1,310.1
Recreation... 19| 3416| 360.6| 3626| 367.7| 3724| 377.2| 383.0 Recreation .. 19| 304.8| 3131| 3139 3151| 3175 3181| 3206
Other ...... 20| 1,1489| 1,208.4| 1,219.1| 1,234.4| 1256.5| 1,284.3| 1,301.2 Other...... 20| 1,016.0| 1,036.2| 1,042.2| 1,046.5| 1,0549| 1,070.6| 1,076.9
Gross private domestic Gross private domestic
i 21| 1,888.0| 2,057.4| 2,052.6| 2,154.5| 2,214.8| 2,237.1| 2,227.6 i 21| 1,770.6| 1,866.3| 1,855.9| 1,927.0| 1,963.6| 1,968.5| 1,958.7
Fixed investment..... 22| 1,830.6| 2,036.2| 2,067.9| 2,105.8| 2,167.7| 2,174.8| 2,169.1 Fixed investment. 22| 1,713.9| 1,842.0| 1,864.2| 1,877.3| 19146/ 1,906.8| 1,899.9
Nonresidential 23| 1,155.3| 1,265.7| 1,276.7| 1,304.3| 1,359.2| 1,384.3| 1,416.2 23| 1,145.8| 1,223.8| 1,232.4| 12482| 1,288.8| 1,302.8| 1,330.0
Structures... 24| 3008| 3386| 3363| 359.7| 3782 406.3| 4257 24| 2487| 2515 247.1| 254.2| 2596 271.9| 281.0
Equipment a 25| 8545| 927.1| 9404| 944.7| 981.0/ 977.9| 9904 25| 904.2| 984.9| 1,000.6| 1,007.6| 1,044.8| 1,041.2| 1,057.6
Information processmg Information processmg
equipment and equipment and
SOftWare.........cccvveernnee 26| 4316| 454.3| 4566 461.3| 4824 4799| 4869 SOftware ..........coevveees 26| 509.3| 5526| 557.7| 567.3| 5959 594.3| 605.3
Computers and Computers and
peripheral peripheral
equipment .. 27 82.3 85.1 83.9 85.9 88.0 85.9 87.6 equipment ! 27
Software .. 28| 1843| 1940 1956| 196.9| 2036 207.0| 2105 Software 28| 195.0| 206.2| 208.0| 2095/ 2156/ 217.8| 220.7
Other ...... .| 29| 1649| 1752| 177.2| 1784| 190.8| 187.1| 188.9 Other...... .| 29| 180.7| 1936| 196.0| 1975 211.6| 206.7| 208.1
Industrial equipment..... | 30| 138.4| 155.1| 157.0| 163.9| 1634 170.1| 173.0 Industrial equipment..... | 30| 1327| 143.5| 144.9| 150.4| 149.0, 1539| 155.0
Transportation Transportation
equipment .. 31| 1416| 1583| 1650| 154.6| 1657 1559| 1556 equipment... .| 31| 1288| 1454| 1523| 1432 1522| 1427| 146.
Other equipmel 32| 1430| 159.4| 161.8| 164.9| 1694 1721| 1749 Other equipment.......... | 32| 137.6| 147.3| 1488| 151.2| 154.3| 157.1| 1585
Residential .| 33| 6753| 7704| 7912 801.5| 8085| 790.6| 752.9 Residential .| 33| 559.9| 608.0| 6204| 6189| 6185 6005 5725
Change in private inventories... | 34 57.3 21.3| -153 486 472 62.3 58.5 Change in private inventories ... | 34 53.4 196 -127 435 412 537 50.7
Farm... 35 84 0.3 1.3 5.8 5.4 2.3 1.6 .| 35 6.1 0.2 1.1 48 43 1.9 1.6
Nonfarm.. 36 49.0 21.0| -16.6 42.8 41.8 59.9 57.0 Nonfarm. 36 47.0 19.6| -140 38.6 36.8 52.2 49.5
Net exports of goods and Net exports of goods and
services. 37| -6132| -716.7| -728.8| -7754| -765.2| -781.8| -810.0 services 37| -590.9| -619.2| -607.6| -636.6| -636.6| -624.2| -639.9
38| 1,178.1| 1,303.1| 1,312.4| 1,352.4| 1,405.4| 1,448.1| 1,489.1 38| 1,120.4| 1,196.1| 1,200.5| 1,228.4| 1,269.3| 1,288.5| 1,309.0
39| 8188| 907.5| 913.9| 9443| 989.3| 1,019.1| 1,057.3 39| 7844| 8432| 8475| 8708 9062 9195| 9417
40| 359.3| 3956| 3985| 408.1| 416.0 429.0| 4319 40| 3359| 3529| 3530| 3578/ 3636/ 369.5| 368.1
41] 17914 | 2,019.9| 2,041.2| 2,127.8| 2,170.6| 2,229.8| 2,299.1 41| 1,711.3| 1,8153| 1,808.1| 1,865.0| 19059 1,912.7| 1,948.9
42| 1,4952| 1,699.0| 1,719.1| 1,799.3| 1,832.6| 1,879.0| 1,946.1 42| 1,452.2| 1,549.9| 15439| 15958 1,631.9| 1,631.7| 1,669.1
Services . 43| 2962| 3209| 3221| 3285| 3381 350.8| 353.0 43| 260.3| 267.5| 266.3| 271.7| 2766 2832| 2824
Government consumption Government consumption
expenditures and gross expenditures and gross
i 441 2,226.2 | 2,372.8| 2,402.4| 2,423.6| 2,479.6| 2,513.9| 2,535.2 i 441 1,940.6| 1,958.0| 1,968.8| 1,963.5| 1,987.1| 1,991.2| 2,000.8
Federal 45| 8259| 878.3| 8958| 886.2| 921.7| 919.7| 9268 45| 7166| 7275| 7382| 729.6| 7451| 736.6| 7398
National defense. 46| 5512 589.3| 6050/ 5909| 6135 6165| 6180 46| 4754| 483.6| 494.1| 481.4| 491.8| 489.3| 4885
Consumption expendi ures| 47| 4837| 516.9| 5309| 5169| 537.7| 537.7| 539.0 Consumption expen itures | 47| 408.3| 4133| 421.9| 4100| 419.0| 4147| 4141
Gross investment .| 48 67.5 724 74.2 741 75.8 78.8 79.1 Gross investment 48 67.5 71.2 73.2 72.6 74.0 76.5 76.1
Nondefense 49| 2747| 289.0| 290.7| 2953| 3082 3032| 3087 Nondefense 49| 241.0| 2437| 2438| 248.0| 2531| 2470 251.2
Consumption expendnures 50| 2407| 251.7| 2534| 2542| 2659| 2646 2699 Consumption expendnures 50| 2070 207.3| 207.5| 2087 2128 210.1 214.0
Gross investment 51 33.9 374 37.4 411 424 38.6 38.8 Gross investment 51 33.9 36.7 36.6 40.1 411 37.2 37.4
State and local .| 52| 144003 1,494.4| 1506.6| 1,537.4| 1,557.9| 1,594.2| 1,608.4 State and local .| 52| 1,223.9| 1,230.4| 1,230.5| 1233.7| 1242.0| 1,254.4| 1,260.8
Consumption expenditures... | 53| 1,130.3| 1,207.2| 1,217.8| 1,243.4| 1,256.2| 1,280.7| 1,293.2 Consumption expenditures... | 53| 979.6| 988.0| 989.5| 991.9| 996.1| 1,001.2| 1,007.6
Gross investment.................. 54| 2700| 287.3| 288.7| 2940 301.7| 3135| 3152 Gross investment .| 54| 2441| 2421| 2407 241.6| 2457 2531| 253.1
Residual. 55| -176| -426| -471| -537| -787| -776| -90.2

1. Excludes software “embedded;” or bundled, in computers and other equipment.

1. The quantity index for computers can be used to accurately measure the real growth of this component. However,
because computers exhibit rapid changes in prices relative to other prices in the economy, the chained-dollar estimates
should not be used to measure the component’s relative importance or its contribution to the growth rate of more aggregate
series; accurate estimates of these contributions are shown in table 1.5.2 and real growth rates are shown in table 1.5.1.

2. Excludes software “embedded,” or bundled, in computers and other equipment.

Nore. The residual line is the difference between the first line and the sum of the most detailed lines.



Table 1.6.4. Price Indexes for

Gross Domestic Purchases

National Data

Table 1.6.7. Percent Change From Preceding Period in Prices for

November 2006

Gross Domestic Purchases

[Index numbers, 2000=100] [Percent]
Seasonally adjusted Seasonally adjusted at annual rates
Line | 2004 2005 2005 2006 Line | 2004 2005 2005 2006
I} v | I Il Il v | I 1l
Gross domestic purchases ... 11109.210 | 112.981| 113.572 | 114.541 | 115.313 | 116.455 | 117.026 Gross domestic purchases.... 1 3.1 35 44 35 2.7 4.0 2.0
Personal consumption Personal consumption
expenditures . 2(108.373 | 111.493 | 112.067 | 112.873 | 113.445| 114.573 | 115.278 expenditures . 2 2.6 29 41 29 2.0 4.0 2.5
Durable goods . 3| 90.845| 90.198| 89.908| 89.606| 89.385| 89.206| 88.968 Durable goods . 3 -1.6 -0.7 2.9 -1.3 -1.0 -0.8 -1.1
Motor vehicles and parts....... 4| 97.242| 98.967| 98.607| 98.906| 99.460| 99.532| 99.632 Motor vehicles and parts ...... 4 -0.4 1.8 =27 1.2 23 0.3 0.4
Furniture and household Furniture and household
i 5| 79.929| 76.884| 76.315| 75.435| 74.671| 73.894| 73.046 i 5 -4.1 -3.8 -6.7 -4.5 -4.0 4.1 -4.5
6| 98.044| 97.688| 98.189| 98.005| 97.567| 98.351| 98.950 6 0.1 -0.4 3.9 -0.7 -1.8 33 2.5
Nondurable goods .. 7| 107.617 | 111,530 | 113.016 | 113.177 | 113.484 | 115.769 | 116.443 Nondurable goods . 7 33 36 9.0 0.6 1.1 8.3 2.3
Food ... 8| 110.270 | 112.732 | 113.012 | 113.642 | 114.414| 114.905| 115.727 Food... 8 31 2.2 14 2.2 2.7 1.7 2.9
Clothlng 9| 92.655| 91.706| 91.265| 91.101| 90.870| 91.651| 91.342 Clothlng 9 -0.4 -1.0 -32 0.7 -1.0 35 -1.3
Gasoline, fuel oil, an Gasoline, fuel ail, an
energy goods.. 10| 124.064 | 151.423 | 167.157 | 163.612 | 161.126 | 182.632 | 185.639 energy goods.. 10 17.5 221 91.6 -8.2 -5.9 65.1 6.8
Other .. 11| 106.139 | 107.775| 107.930 | 108.619 | 109.301 | 109.737 | 110.041 Other.. 1 0.9 1.5 2.0 26 2.5 1.6 1.1
Services . 12| 112.863 | 116.529 | 116.858 | 118.281 | 119.194 | 120.059 | 121.026 Services. 12 32 3.2 32 5.0 3.1 2.9 3.3
Housing .. 13| 113.234 | 116.165 | 116.453 | 117.279 | 118.269 | 119.717 | 121.055 Housing . 13 2.5 2.6 2.2 2.9 34 5.0 45
Household operation .. 14| 109.943 | 115,554 | 115.498| 120.579| 122.403 | 121.019 | 121.387 Household operation .. 14 21 5.1 6.2 18.8 6.2 -4.4 1.2
Electricity and gas .. 15| 117.821| 129.900 | 129.526 | 142.169 | 145.582 | 140.799 | 140.316 Electricity and gas .. 15 3.9 10.3 13.6 45.1 10.0| -125 -1.4
Otherhouseholdoperanon 16| 105.374 | 107.233 | 107.364 | 108.047 | 108.977 | 109.447 | 110.285 Otherhouseholdoperanon 16 1.0 1.8 1.3 26 35 1.7 3.1
Transportation. 17| 108.373 | 112.663 | 113.621 | 114.970 | 115.411 | 116.826 | 117.675 Transportation. 17 23 4.0 6.2 438 1.5 5.0 29
Medical care 18| 114.660 | 118.438 | 118.752 | 119.949 | 120.482 | 121.332| 122.297 Medical care 18 41 33 2.9 41 1.8 29 32
Recreation... 19| 112.059 | 115.168 | 115.535 | 116.702 | 117.311 | 118.582 | 119.454 Recreation .. 19 2.6 2.8 35 441 21 44 3.0
Other 20| 113.086 | 116.625| 116.985| 117.959 | 119.116 | 119.970 | 120.836 20 37 3.1 2.9 34 4.0 29 2.9
Gross private domestic Gross private domestic
i 211 106.645 | 110.284| 110.675| 111.853 | 112.860 | 113.717 | 113.857 i 21 3.3 34 3.7 43 3.7 3.1 0.5
Fixed investment..... 22| 106.811| 110.542 | 110.946 | 112.194 | 113.238| 114.074 | 114.187 Fixed investment. 22 34 35 4.0 46 3.8 3.0 0.4
Nonresidential 23| 100.834 | 103.428 | 103.607 | 104.510 | 105.471| 106.266 | 106.486 Nonresidential. 23 1.2 26 2.2 35 37 3.0 0.8
Structures... .| 24| 120.951 | 134.647 | 136.089 | 141.476 | 145.684 | 149.432| 151.520 Structures ... .| 24 6.2 1.3 13.2 16.8 12.4 10.7 5.7
Equipment and software... | 25| 94.503| 94.134| 93.983| 93.754| 93.887| 93.920| 93.646 Equmentandsoftware 25 -04 -0.4 -15 -1.0 0.6 0.1 -1.2
Information processing Information processing
equipment and equipment and
SOftware........cocvveernnee 26| 84.741| 82218| 81.863| 81.313| 80.940| 80.737| 80.431 SOftware............ccovweens 26 -3.6 -3.0 -32 2.7 -1.8 -1.0 -1.5
Computers and Computers and
peripheral peripheral
equipment .. 27| 58599| 51.407| 50.407| 48.634| 47.125| 45.443| 43.871 equipmen 27 -7.3| -123| -137| -133| -118| -135| -13.1
Software .. 28| 94.503| 94.067| 94.012| 94.009| 94.430| 95.005| 95.359 Software 28 -2.3 -0.5 -0.8 0.0 1.8 25 1.5
Other...... .| 29| 91.294| 90.492| 90.369| 90.343| 90.186| 90.523| 90.736 Other...... .29 -3.1 -0.9 -0.6 -0.1 -0.7 1.5 0.9
Industrial equipment..... | 30| 104.249 | 108.064 | 108.373| 108.973| 109.659 | 110.544 | 111.689 Industrial equipment..... 30 2.6 37 1.2 22 2.5 33 4.2
Transportation Transportation
equipment 311 109.923 | 108.882| 108.351| 107.933 | 108.867 | 109.257 | 106.501 equipment 31 5.7 -0.9 -3.2 -1.5 35 1.4 -9.7
Other equipment 32| 103.914 | 108.174| 108.742| 109.100 | 109.841| 109.608 | 110.350 Other equipment. 32 0.7 41 2.6 1.3 2.7 -0.8 2.7
Residential.. 33| 120.618 | 126.714 | 127.573| 129.536 | 130.765 | 131.696 | 131.569 Residential.. 33 7.3 5.1 6.9 6.3 38 29 -0.4
Change in priva 34 Change in priva 34
Farm 35 Farm 35
Nonfarm 36 Nonfarm 36
Government consumption Government consumption
expenditures and gross expenditures and gross
i 37| 114.718 | 121.183 | 122.029 | 123.444 | 124.791 | 126.262 | 126.715 i 37 4.4 5.6 5.9 47 4.4 4.8 14
Federal .. 38| 115.249 | 120.726 | 121.353 | 121.479 | 123.721 | 124.871| 125.282 Federal... 38 47 48 33 0.4 7.6 38 1.3
Nationa 39| 115.954 | 121.855| 122.467 | 122.760 | 124.752 | 126.006 | 126.536 National 39 47 5.1 34 1.0 6.7 441 1.7
Consumptlonep 40| 118.472| 125.071| 125.833 | 126.061 | 128.327 | 129.681| 130.175 Consumpnonep 40 5.1 5.6 3.9 0.7 7.4 43 1.5
Gross investment 41| 99.911| 101.628 | 101.370 | 102.026 | 102.438 | 103.109| 103.823 Gross investment 41 1.9 1.7 -0.4 2.6 1.6 2.6 2.8
Nondefense 421 113.963 | 118.606 | 119.261| 119.059 | 121.787 | 122.736 | 122.913 Nondefense 42 47 441 32 -0.7 9.5 3.2 0.6
Consumptlonexpendnures 43| 116.274 | 121.381| 122.127 | 121.810 | 124.944 | 125.958 | 126.144 Consumpt|onexpend|tures 43 5.2 44 35 -1.0 10.7 3.3 0.6
Gross investment 441100.007 | 101.913| 102.051| 102.470 | 103.035 | 103.623 | 103.746 Gross investment 44 0.8 1.9 1.3 1.7 2.2 2.3 0.5
State and local 45| 114.417 | 121.463 | 122.438 | 124.620 | 125.434 | 127.095| 127.574 State and local 45 43 6.2 74 7.3 2.6 5.4 1.5
Consumptlonexpendnures 46| 115.388 | 122.177 | 123.079 | 125.365| 126.112| 127.916| 128.352 Consumpnonexpendnures 46 42 5.9 71 7.6 24 5.8 1.4
Gross investment.............. 47| 110.587 | 118.679 | 119.954 | 121.716 | 122.799 | 123.893 | 124.541 Gross investment.............. 47 46 7.3 8.4 6.0 3.6 3.6 2.1
Addenda: Addenda:
Final sales of computers to Final sales of computers to
domestic purchasers 2......... 48| 51.421| 44.424| 43470 41.803| 40.388| 38.697| 37.397 domestic purchasers 2......... 48 -91| -136| -156| -145| -129| -157| -12.8
Gross domestic purchases Gross domestic purchases
excluding final sales of excluding final sales of
computers to domestic computers to domestic
purchasers.. 491 110.188 | 114.210| 114.838| 115.873 | 116.704 | 117.922 | 118.547 purchasers.. 49 32 37 46 37 2.9 42 2.1
Food .| 50| 110.211 | 112,598 | 112.842 | 113.482 | 114.220| 114.697 | 115.551 Food .| 50 3.1 2.2 1.2 23 2.6 1.7 3.0
Energy goods and services....... 51| 121.649 | 144.830 | 153.098 | 158.485 | 157.543 | 168.404 | 168.661 Energy goods and services ...... 51 11.9 19.1 54.1 14.8 2.4 30.6 0.6
Gross domestic purchases Gross domestic purchases
excluding food and energy.... | 52| 108.555| 111.638 | 111.939 | 112.758 | 113.605 | 114.420 | 114.973 excluding food and energy.... | 52 27 2.8 25 3.0 3.0 2.9 19
Gross domestic product . 53| 109.429 | 112.744| 113.139| 114.048| 114.967 | 115.905| 116.431 Gross domestic product.. .| 53 2.8 3.0 33 3.3 33 3.3 1.8
Gross domestic pro Gross domestic pro
excluding final sales of excluding final sales of
computers .. .| 54| 110.215| 113.724| 114.144| 115.107 | 116.067 | 117.060 | 117.628 computers .| 54 2.9 3.2 34 34 34 2.0
55| 110.929 | 112.925| 113.269 | 113.749 | 114.442| 114.970 | 115.896 55 33 1.8 1.5 1.7 2.5 33
Energy goods and Energy goods and
SEIVICES ..vvvvnriviriiinens 56| 116.292 | 126.526 | 129.409 | 131.589 | 135.113 | 140.609 | 137.983 SEIVICES ....vvvvvvareiiis 56 5.9 8.8 257 6.9 1.2 17.3 -7.3
Gross domestic product Gross domestic product
excluding food and excluding food and
ENEIQY vvvrrreeerirreerinae 57| 109.047 | 112.298 | 112.624 | 113.545| 114.417 | 115.272| 115.843 ENEIGY..ooruverirnninsnns 57 2.7 3.0 2.8 33 3.1 3.0 2.0
Final sales of domestic product | 58 | 109.455 | 112.783| 113.181| 114.101 | 115.025| 115.961| 116.483 Final sales of domestic product | 58 2.8 3.0 33 3.3 33 3.3 1.8
Final sales to domestic Final sales to domestic
purchasers.. 59| 109.235 | 113.021| 113.614| 114.594 | 115.371| 116.510 | 117.080 purchasers.. 59 31 35 44 35 2.7 4.0 2.0

1. Excludes software “embedded;” or bundled, in computers and other equipment.
2. Some components of final sales of computers include computer parts.

1. Excludes software “embedded;” or bundled, in computers and other equipment.
2. Some components of final sales of computers include computer parts.
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Table 1.6.8. Contributions to Percent Change in the Gross Domestic

Purchases Price Index

SURVEY OF CURRENT BUSINESS D-13

Seasonally adjusted at annual rates

Table 1.7.1. Percent Change from Preceding Period in Real Gross Domestic

Product, Real Gross National Product, and Real Net National Product
[Percent]

Line | 2004 2005 2005 2006
n [\ | I Il
Percent change at annual rate:
Gross domestic purchases ... 1 3.1 35 44 35 27 4.0 2.0
Percentage points at annual
rates:
Personal consumption
expenditures . 2 1.76 1.92 2.74 1.93 1.35 2.66 1.64
Durable goods 3| -0.14| -0.06| -023| -0.10| -0.07| -0.06| -0.08
Motor vehicles 4| -0.02 0.06| -0.10 0.04 0.07 0.01 0.01
Furniture and household
equipment 5 -012| -0.11| -020| -0.13| -0.12| -0.12] -0.13
Other .......... 6 0.00| -0.01 0.06| -0.01| -0.03 0.05 0.04
Nondurable goods .. 7 0.64 0.70 1.70 0.11 0.21 1.58 0.46
Food .....ccouune 8 0.28 0.20 0.13 0.20 0.25 0.16 0.26
Clothing and shoes. 9 -001| -0.03| -0.08| -0.02| -0.03 0.09| -0.03
Gasoline, fuel oil, and other
energy goods.. .| 10 0.32 0.44 155 -021| -0.14 1.24 017
Other .. 11 0.05 0.08 0.10 0.13 0.13 0.09 0.06
Services . 12 1.27 1.28 1.27 1.92 1.22 1.15 1.26
Housing .. 13 0.25 0.26 0.22 0.28 0.33 0.48 0.44
Househol 14 0.08 0.19 0.22 0.65 022| -0.16 0.04
Electricity and gas 15 0.06 0.15 0.19 0.59 0.15| -020| -0.02
Other household ope on| 16 0.02 0.04 0.03 0.05 0.07 0.04 0.06
Transportation. 17 0.06 0.10 0.15 0.12 0.04 0.12 0.07
Medical care 18 0.46 0.37 0.33 0.46 0.20 0.32 0.36
Recreation .. 19 0.07 0.08 0.10 0.11 0.06 0.12 0.08
Other 20 0.34 0.29 0.26 0.31 0.36 0.27 0.27
Gross private domestic
i 21 0.50 0.53 0.59 0.68 0.58 0.50 0.08
Fixed investment 22 0.49 0.53 0.62 0.71 0.59 047 0.06
Nonresidential 23 0.12 0.25 0.21 0.34 0.36 0.30 0.08
Structures... .| 24 0.15 0.27 0.32 0.41 0.32 0.29 0.16
Equipment and software... | 25| -0.03| -0.03| -0.11| -0.07 0.04 0.01 -0.08
Information processing
equipment and
SOftware.......ooeveernee 26| -013| -0.11| -0.11| -0.09| -0.06| -0.03| -0.05
Computers and
peripheral
equipment .. 27| -005| -0.09| -0.09| -0.09| -0.08 -0.09| -0.09
Software .. 28| -004| -001| -001 0.00 0.03 0.04 0.02
Other .. 29| -004| -001| -0.01 0.00| -0.01 0.02 0.01
Industrial equip 30 0.03 0.04 0.01 0.03 0.03 0.04 0.05
Transportation
equipment 31 0.06| -001| -004 -0.02 0.04 0.02| -0.11
Other equipment 32 0.01 0.05 0.03 0.02 0.03| -0.01 0.03
Residential .| 33 0.38 0.28 0.40 0.37 0.23 017 -0.02
Change in private inventories... | 34 0.00 000 -003| -0.03] -0.01 0.03 0.02
Farm... 35 0.00 0.00| -0.01 0.00 0.00 0.00 0.01
Nonfarm.. 36 0.00 0.00| -0.03| -0.03| -0.01 0.03 0.01
Government consumption
expenditures and gross
i 37 0.80 1.01 1.05 0.84 0.79 0.86 0.26
Federal 38 0.31 0.32 0.23 0.03 0.49 0.25 0.09
National defense. 39 0.21 0.23 0.15 0.04 0.29 0.18 0.07
Consumption expendnures 40 0.20 0.22 0.16 0.03 0.28 0.17 0.06
Gross investment 41 0.01 0.01 0.00 0.01 0.01 0.01 0.02
Nondefense 42 0.10 0.09 007 -0.01 0.20 0.07 0.01
Consumption expendnures 43 0.10 0.08 007 -0.02 0.20 0.06 0.01
Gross investment 44 0.00 0.01 0.00 0.00 0.01 0.01 0.00
State and local... 45 0.49 0.69 0.82 0.81 0.30 0.61 0.17
Consumptio 46 0.39 0.53 0.64 0.69 0.22 0.53 0.13
Gross investment.............. 47 0.10 0.16 0.18 0.13 0.08 0.08 0.05
Addenda:
Final sales of computers to
domestic purchasers 2......... 48| -0.10| -0.16| -0.17| -0.16| -0.14| -0.17| -0.14
Gross domestic purchases
excluding final sales of
computers to domestic
purchasers.. 49 3.16 3.61 4.55 3.61 2.86 419 2.1
Food........... 50 0.29 0.20 0.12 0.22 0.24 0.16 0.28
Energy good: 51 0.47 0.79 2.08 070 -0.11 1.37 0.03
Gross domestic purchases
excluding food and energy.... | 52 2.30 2.46 2.18 254 2.59 2.49 1.67

Seasonally adjusted at annual rates

Line | 2004 2005 2005 2006

1l \% | Il 1l

ol
©
[
%)

Gross domestic product .. 4.2 1.8 5.6 2.6 1.6

Plus: Income receipts from

restof the world............ccccuuenenns 18.4 21.3 29.6 271 26.8 38.8 | .
Less: Income payments to the rest
of the World ..........ccevvvvvvenrrinnnne 26.3 28.2 8.6 76.3 13.8 4711 ...

Equals: Gross national product 3.8 31 4.9 0.5 6.1 23]...

2
3
4
Less: Consumption of fixed capnal 5 4.9 8.1 152.7| -55.8 -4.9 2.3 2.3
Private 6 5.4 88| 1852| -60.4 -6.4 2.2 2.1
Government 7 25 42 28.7| -185 3.0 3.0 32
General gove 8 23 2.6 23 2.3 3.4 2.8 3.1
Government
enterprises ........... 9 39 12.7] 2438| -69.1 14 35 3.6
Equals: Net national product..... 10 3.6 24 -85 14.4 7.7 P2 I
Addenda:
Gross domestic income ... 11 38 32 44 2.1 10.2 2.8
Gross national income 2. 12 37 31 5.1 0.8 10.7 2.6
Net domestic product.. 13 3.8 25 -9.3 16.1 71 2.6
Net domestic income ¢ 14 36 25 9.2 16.7 124 2.9 s

1. Gross domestic income deflated by the implicit price deflator for gross domestic product.
2. Gross national income deflated by the implicit price deflator for gross national product.
3. Net domestic income deflated by the implicit price deflator for net domestic product.

Table 1.7.3. Real Gross Domestic Product, Real Gross National Product, and

Real Net National Product, Quantity Indexes
[Index numbers, 2000=100]

Seasonally adjusted

Line | 2004 2005 2005 2006
I} [\ | I 1l
Gross domestic product............ 1{109.031| 112.546 | 113.223 | 113.719 | 115.274 | 116.004 | 116.461
Plus: Income receipts from the
rest of the world ...........oocvvereenns 2| 98.438| 119.374| 122.075| 129.623 | 137.541| 149.298 |..............
Less: Income payments to the rest
of the world ....covvvevveeeenns 3| 96.969 | 124.286 | 122.148 | 140.747 | 145.380 | 160.106 | ..............
Equals: Gross national product 41109.039 | 112.399 | 113.252 | 113.390 | 115.085 | 115.753 | ..............
Less: Consumptmnofhxedcapnal 5| 116.601| 125.998 | 148.411| 121.012| 119.495| 120.187 | 120.867
Private 6| 117.814| 128.179 | 154.123 | 122.285| 120.271| 120.931| 121.561
Government 7| 110.561 | 115.240 | 120.608 | 114.612| 115.475| 116.321| 117.237
Generalgovernment 8| 110.062 | 112.885 | 113.225| 113.863 | 114.812| 115.621| 116.508
Government
enterprises ........... 9| 113.234 | 127.575 | 159.062 | 118.606 | 119.022| 120.063 | 121.129
Equals: Net national product..... 10| 108.018 | 110.597 | 108.658 | 112.366 | 114.475| 115,140 | ..............
Addendum:
Net domestic product................ 11| 108.004 | 110.755 | 108.604 | 112.733 | 114.687 | 115.421| 115.849

Table 1.7.4. Price Indexes for Gross Domestic Product, Gross National

Product, and Net National Product
[Index numbers, 2000=100]

Seasonally adjusted

1. Excludes software “embedded,” or bundled, in computers and other equipment.
2. Some components of final sales of computers include computer parts.

Line | 2004 2005 2005 2006
Il v | I 1l
Gross domestic product .. 1{109.429 | 112.744 | 113.139 | 114.048 | 114,967 | 115.905 | 116.431
Plus: Income receipts from t
rest of the world ............coeeveeens 2| 108.894 | 112,377 | 112.934 | 113.959 | 114.707 | 115.839 | ..............
Less: Income payments to the rest
of the world .....covoveeveeveenn. 3[109.180 | 112.704 | 113.221| 114.269| 115.000 | 116.124 ...
Equals: Gross national product 41109.419| 112.733 | 113.131| 114.038 | 114.958 | 115.897 | ..............
Less: Consumptmnofhxedcapnal 5| 103.694 | 107.229 | 107.709 | 108.746 | 109.110| 110.216 | 110.104
Private ... 6| 103.261 | 106.498 | 106.933 | 107.959 | 108.207 | 109.363 | 109.121
Governme 7| 105.956 | 111.117 | 111.852 | 112.953 | 113.936 | 114.778 | 115.347
General g 8| 105.231 | 110.292 | 111.007 | 112.121| 113.134| 113.965| 114.551
Government
enterprises ........... 9| 109.825 | 115.495 | 116.338 | 117.373| 118.200| 119.101| 119.580
Equals: Net national product..... 10| 110.250 | 113.529 | 113.915| 114.800| 115.800 | 116.716 |..............
Addendum:
Net domestic product................ 11| 110.266 | 113.546 | 113.929 | 114.814 | 115.814 | 116.729 | 117.345
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National Data

Table 1.7.5. Relation of Gross Domestic Product, Gross National Product, Net

National Product, National Income, and Personal Income
[Billions of dollars]

November 2006

Table 1.7.6. Relation of Real Gross Domestic Product, Real Gross National

Product, and Real Net National Product, Chained Dollars
[Billions of chained (2000) dollars]

Seasonally adjusted at annual rates

Seasonally adjusted at annual rates

Line | 2004 2005 2005 2006 Line | 2004 2005 2005 2006
I} \% | I I} 1] \% | Il 1]
Gross domestic product.. 1{11,712.5|12,455.8 | 12,573.5 | 12,730.5 | 13,008.4 | 13,197.3 | 13,308.3  Gross domestic product .. 1{10,703.5|11,048.6 | 11,115.1 | 11,163.8 | 11,316.4 | 11,388.1 | 11,432.9
Plus: Income receipts from Plus: Income receipts from
of the WOrld........cevveereecrriierennens 2| 4102| 5133| 527.2| 564.9| 6033| 6614 ... rest of the world ............coeeveeens 2| 376.7| 4569| 4672 496.1| 5264| 5714]......
Less: Income payments to the rest Less: Income payments to the rest
of the World........covveerecrivierinnnens 3| 3639| 4815| 475.0| 5524| 5743| 6386]... of the world ..........ccevvvvevnerrriennne 3| 3333| 4272 419.9| 4838| 499.7| 550.3]..
Equals: Gross national product ... 4111,758.7 | 12,487.7 | 12,625.7 | 12,743.0 | 13,037.4 | 13,220.1 | .... Equals: Gross national product 4110,746.8 | 11,077.9 | 11,162.0 | 11,175.6 | 11,342.7 | 11,408.5 | ...
Less: Consumption of fixed capital 5| 1,436.2| 1,604.8| 1,898.0| 1,562.5| 1,548.0| 1,572.8| 1,580.1  Less: Consumption of fixed capita 5| 1,385.0| 1,496.6| 1,762.9| 1,437.4| 1,419.4| 1,427.6| 1435.7
Private ..o 6| 1,205.4| 1,352.6| 1,632.3| 1,307.5| 1,288.9| 1,309.8| 1,313.8 Private . 6| 1,167.4| 1,270.1| 1,527.1| 1211.7| 1,191.7| 1,198.2| 1,204.5
Domestic business....... 7| 9695| 1,059.1| 1,197.6| 1,044.4| 1,035.1| 1,050.4 | 1,052.5 Government 7| 217.8| 227.0| 2376| 2258| 2275 229.1| 2309
Capital consumption General gove 8| 1831 187.8| 1884 189.5| 191.0| 1924| 1939
allowances .......... 8| 1,155.9| 953.1| 1,019.7| 9415 960.7| 964.3| 968.3 Government
Less: Capital enterprises ........... 9 34.6 39.0 487 36.3 36.4 36.7 37.1
consumption . 1
adjustment........ 9 1864| —1061| —1779| —1029| -744| -—86.1 842 Equals: Net national product..... 10| 9,363.1| 9,586.6| 9,418.5| 9,740.0| 9,922.8| 9,980.4|...........
Households and A ross fomesti ncome ' 11]10642.6|10,985.6 | 11,0404 | 11,008.7 | 11,370.3 | 11,450.2
Govenutons.. 19 2091 2985 geey| X3 2388 295 213 Gross nationalincome 2. 12|10,6859 | 11,014.9 | 11,087.3|111105| 113965 | 114706
General government.... | 12| 1927 207.2| 209.1| 212.4| 216.1| 2192| 2220  Netdomesticproduct. 13| 9319.8| 9557.2| 9,371.6| 9.727.9| 9,896.5| 9,959.8
Government ' ’ ’ ' ’ ' ) Net domestic income ¢ 14| 9,259.3| 9,494.7| 9,297.4| 9,663.2| 9,949.9(10,021.5|.....cceeeeoee
enterprises.............. 13 38.0 451 56.6 42.6 43.0 43.7 1 Gross domesici deflated by the imlicit price defator { domesiic oroduct
' 1 . Gross domestic income deflate e implicit price deflator for gross domestic product.
Equals: Net national product....... 14110,322.610,882.9|10,727.7 11,1805 | 11,489.4 | 11,647.3 | ... 2. Gross national income deflated by);heimpﬁcit pﬁce deflatorforg?oss national prgduct.
Less: Statistical discrepancy ....... 15 66.7 71.0 84.5 743| -61.9| -72.0]... 3. Net domestic income deflated by the implicit price deflator for net domestic product. )
Equals: National income............ 1610,255.9 [10,811.8 | 10,643.2| 11,106.2 | 11,551.3 [11,719.3 | .......... Nore. .Effep‘ & nr?‘ed in f°°‘“°‘esd1’"2 and|3v Cf}a'ged (2000) dg'.'af series are 93'%“'?911 as the Pfoducr‘]offthe Cpa'fn'tyﬁe
Less: Corporate profits with quantity index and the 2000 current-dollar value of the corresponding series, divided by 100. Because the formula for the
p : . chain-type quantity indexes uses weights of more than one period, the corresponding chained-dollar estimates are usually not
inventory valuation and capital additive.
consumption adjustments............ 17| 1,182.6| 1,330.7| 1,266.3| 1,393.5| 1,569.1| 1,591.8|.....cccc.... ’
Taxes on production and
imports less subsidies..... | 18 819.4| 865.1 872.1 874.2 897.4| 914.0 923.4
Contributions for . . .
government social Table 1.8.3. Command-Basis Real Gross National Product, Quantity Indexes
INSUFANCE....vvvvvverrrerrrennns 19| 826.4| 8806 8885 8989| 936.7| 9529| 9628 [Index numbers, 2000=100]
Net interest and ’
miscellaneous payments -
on assets.... .| 20| 4851| 483.4| 4829| 490.0| 5148| 5132 5047 Seasonally adjusted
Business curre
payments (net) ............... 21 85.5 742 0.2 99.1 93.8 93.1 93.4 Line | 2004 2005 2005 2006
Current surplus of
government enterprises 22 -50| -154| -27.7| -133 -9.2 -94 -9.9 1] \% | Il 1]
Wage accruals less
disbursements................. 23| -150 0.0 0.0 0.0 0.0 0.0 0.0  Gross national product.............. 1] 109.039 | 112.399 | 113.252 | 113.390 | 115.085| 115.753..............
Plus: Personal income receipts on Less: Exports of goods and
8SSELS v 24| 1,4279| 1519.4| 1,532.7| 1,580.2| 1,602.3| 1,647.7| 1,685.0 services and income receipts
Personal current transfer from the rest of the world........... 21 101.276| 111.906 | 112.914 | 116.793| 121.636 | 126.043 |..............
L(CT0=T/0] R 25| 1,426.5| 1,526.6| 1,569.0| 1,539.8| 1,570.4| 1,589.7| 1,618.8  Plus: Command-basis exports of
Equals: Personal income.............. 26| 9,731.4|10,239.2 | 10,262.7 | 10,483.7 | 10,721.4 | 10,901.0 | 11,052.5 goods and services and income
Addenda: rece|pt‘s from the rest of the
Gross domestic income... 27| 11,645.8| 12,384.8| 12.489.0| 12,656.2 | 13,070.3 | 13.269.3 | .. world T s 3| 101.813| 110.121 | 110.147 | 113.619| 119.044 | 122488 ..............
Gross national income.... 28 11,692.0|12,416.6 | 12,541.2| 12,668.7 | 13,099.3 | 13,292.1 Equals: Command-basis gross
Gross national factor income ! 29(10,792.2(11,492.7 | 11,696.6 | 11,708.6 | 12,117.4 | 12,294.2 national product.................... 41109.120 | 112.131| 112.837 | 112.914 | 114.696 | 115.219|..............
Net domestic product . 30(10,276.3|10,851.0{10,675.5| 11,168.0 | 11,460.3 | 11,624.6 Addendum:
Net domestic income....... 31(10,209.6 | 10,780.0|10,591.0|11,093.8 | 11,522.2 | 11,696.5 | .... Percent change from preceding
Net national factor income 2........ 32| 9,356.1| 9,887.9| 9,798.7|10,146.2(10,569.3|10,721.5| .... period in command-basis
real gross national product ... 5 36 2.8 441 0.3 6.5 1 -

1. Consists of compensation of employees, proprietors’ income with inventory valuation adjustment (IVA) and capital
consumption adjustment (CCAdj), rental income of persons with CCAdj, corporate profits with IVA and CCAdj, net interest and

miscellaneous payments, and consumption of fixed capital.

2. Consists of gross national factor income less consumption of fixed capital.

1. Exports of goods and services and income receipts deflated by the implicit price deflator for imports of goods and

services and income payments.

Table 1.8.6. Command-Basis Real Gross National Product, Chained Dollars
[Billions of chained (2000) dollars]

Seasonally adjusted at annual rates

Line | 2004 2005 2005 2006
I} [\ | I 1l

Gross national product .............. 1]10,746.8 | 11,077.9 | 11,162.0 | 11,175.6 | 11,342.7 | 11,4085 | ..............
Less: Exports of goods and

services and income receipts

from the rest of the world........... 2| 1,497.8| 1,655.0| 1,669.9| 1,727.3| 1,798.9| 1,864.1].............
Plus: Command-basis exports of

goods and services and income

receipts from the rest of the

WO T 3| 1,505.8| 1,628.6| 1,629.1| 1,680.4| 1,760.6| 1811.6].............
Equals: Command-basis gross

national product..................... 4110,754.7 | 11,051.5 | 11,121.1| 11,128.7 | 11,304.4 | 11,356.0 | ..............
Addendum:

Terms of trade ..o, 5| 100.531| 98.406| 97.552| 97.286| 97.872| 97.183|.............

1. Exports of goods and services and income receipts deflated by the implicit price deflator for imports of goods and

services and income payments.

2. Ratio of the implicit price deflator for exports of goods and services and income receipts to the corresponding implicit
price deflator for imports divided by 100.
Note. Chained (2000) dollar series are calculated as the product of the chain-type quantity index and the 2000 current-
dollar value of the corresponding series, divided by 100. Because the formula for the chain-type quantity indexes uses weights
of more than one period, the corresponding chained-dollar estimates are usually not additive.
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Table 1.10. Gross Domestic Income by Type of Income
[Billions of dollars]

Seasonally adjusted at annual rates
Line | 2004 2005 2005 2006
Il \% | Il Il
Gross d tic income 1| 11,6458 12,384.8| 12,489.0| 12,656.2| 13,070.3| 13,269.3|.................
Compensation of employees, paid 2 6,656.3 7,036.6 7,100.1 7,190.7 7,406.6
Wage and salary accruals 3 5,383.2 5,671.1 5721.7 5,793.3 5,976.4
Disbursements 4 5,398.2 5,671.1 5721.7 5,793.3 5,976.4
TO PEISONS ..o seseee s e eesess s 5 5389.2| 5661.9 57122 57840 5967.2
To the rest of the world 6 8.9 9.2 94 9.3 9.2
Wage accruals less disbursements...........cccvceeeeennns 7 -15.0 0.0 0.0 0.0 0.0
Supplements to wages and salaries 8 1,273.2 1,365.5 1,378.4 1,397.4 1,430.3
Taxes on production and import 9 864.0 922.4 930.2 937.3 952.5
Less: Subsidi 10 447 57.3 58.1 63.1 55.1
Net operating surplus 11 2,733.9 2,878.2 2,618.9 3,028.8 3,218.2
Private enterprises 12 2,738.9 2,893.6 2,646.6 3,042.1 3,227.4
Net interest and miscellaneous payments, domestic industries 13 609.0 642.3 647.7 667.5 705.5
Business current transfer payments (net) ..............ccccoevvvuinecnes 14 85.5 74.2 02 99.1 93.8
Proprietors’ income with inventory valuation and capital consumption adjustments..............c....... 15 9111 970.7 967.3 996.8 1,008.3
Rental income of persons with capital consumption adjustment 16 127.0 72.8 -11.5 81.5 76.8
Corporate profits with inventory valuation and capital consumption adjustments, domestic
industries 17 1,006.3 1,133.7 1,042.9 1,197.2 1,343.0
Taxes on corporate income 18 300.1 399.3 378.9 424.6 456.9
Profits after tax with inventory valuation and capital consumption adjustments ............cc.cceeuune 19 706.2 734.4 664.0 772.6 886.1
Net dividends 20 492.7 338.7 237.9 2349 528.1
Undistributed corporate profits with inventory valuation and capital consumption
adjustments 21 213.6 395.7 426.1 537.7 357.9
Current surplus of government ENtErPriSES ..o ssssssssssssssssesssnes 22 -5.0 -15.4 -27.7 -133 -9.2
Consumption of fixed capital 23 1,436.2 1,604.8 1,898.0 1,562.5 1,548.0
Private 24 1,205.4 1,352.6 1,632.3 1,307.5 1,288.9
Government 25 230.8 252.2 265.7 255.0 259.1
Addendum:
Statistical discrepancy 26 66.7 71.0 84.5 74.3 -61.9 =720 |
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Table 1.12. National Income by Type of Income
[Billions of dollars]

Seasonally adjusted at annual rates
Line 2004 2005 2005 2006
1l v | 1 1l
National i 1 10,255.9 10,811.8 10,643.2 11,106.2 11,551.3 11,7193 | s
Compensation of employees 2 6,650.3 7,030.3 7,093.6 7,184.4 7,400.3 7,533.2 7,623.7
Wage and salary accruals 3 53771 5,664.8 5,715.2 5,787.0 5,970.1 6,081.2 6,152.7
Government 4 941.8 977.7 980.6 988.1 998.1 1,005.9 1,016.7
Other 5 44353 4,687.1 47346 4,798.9 4,972.0 5,075.3 5,137.0
Supplements to wages and salaries 6 1,273.2 1,365.5 1,378.4 1,397.4 1,430.3 1,452.0 1,471.0
Employer contributions for employee pension and insurance funds ... 7 866.1 933.2 9421 956.1 971.6 985.7 1,000.1
Employer contributions for government social insurance 8 4071 4323 436.3 4413 458.7 466.3 470.9
Proprietors’ income with IVA and CCAdj 9 911.1 970.7 967.3 996.8 1,008.3 1,011.9 1,013.4
Farm 10 36.2 30.2 29.7 287 23.9 17.5 19.6
Nonfarm 1 874.9 940.4 937.7 968.1 984.4 994.3 993.8
Rental income of persons with CCAdj 12 127.0 728 -11.5 81.5 76.8 4 745
Corporate profits with IVA and CCAdj 13 1,182.6 1,330.7 1,266.3 1,393.5 1,569.1
Taxes on corporate income 14 300.1 399.3 378.9 4246 456.9
Profits after tax with IVA @nd COAG)......covvuvrrreemsreeeissseeeinmssesresssssenenns 15 882.5 931.4 887.5 968.9 1,112.1
Net dividends 16 539.5 576.9 584.0 601.0 615.7
Undistributed profits with VA and CCAdj 17 343.0 354.5 303.5 367.9 496.4
Net interest and miscell payment 18 485.1 483.4 482.9 490.0 514.8
Taxes on production and import 19 864.0 9224 930.2 937.3 952.5
Less: Subsidi 20 447 57.3 58.1 63.1 55.1
Business current transfer pay (net) 21 85.5 74.2 0.2 99.1 93.8
To persons (net) 22 28.1 45.7 79.8 39.0 34.5
TO GOVEINMENT (M) ...rvvevervreerieeeris ettt 23 49.8 30.1 -34.3 494 55.6
To the rest of the world (net) 24 75 -1.6 -45.4 10.7 37
Current surplus of government enterprises 25 -5.0 -15.4 =21.7 -13.3 -9.2
Cash flow:
Net cash flow with IVA and CCAdj 26 1,139.2 1,211.3 1,230.7 1,223.9 1,349.2
Undistributed profits with IVA and CCAdj 27 343.0 354.5 303.5 367.9 496.4
Consumption of fixed capital 28 796.2 856.8 927.2 856.0 852.8
Less: Inventory valuation adjustment 29 -39.8 -32.6 -30.9 -39.2 -22.9
Equals: Net cash flow 30 1,178.9 1,243.9 1,261.5 1,263.2 1,372.1
Addenda:
Proprietors’ income with IVA and CCAdj 31 911.1 970.7 967.3 996.8 1,008.3
Farm 32 36.2 30.2 29.7 287 23.9
Proprietors’ income with VA 33 42.0 36.8 36.3 35.4 30.5
Capital consumption adjustment 34 -5.8 -6.5 -6.6 -6.7 -6.6
Nonfarm 35 874.9 940.4 937.7 968.1 984.4
Proprietors’ income (without IVA and CCAdj) 36 750.3 866.2 887.8 887.7 891.1
Inventory valuation adjustment 37 -5.2 -5.1 -55 -6.2 24
Capital consumption adjustment 38 129.8 793 55.3 86.5 95.7
Rental income of persons with CCAdj 39 127.0 728 -11.5 81.5 76.8
Rental income of persons (without CCAdj) 40 1427 96.2 36.5 98.6 91.6
Capital consumption adjustment 41 -15.7 -234 —-48.0 -17.1 -14.8
Corporate profits with IVA and CCAdj 42 1,182.6 1,330.7 1,266.3 1,393.5 1,569.1
Corporate profits with IVA 43 1,104.5 1,486.1 1,444.9 1,559.1 1,717.7
Profits before tax (without IVA and CCAdj) 44 1,1443 15187 1,475.8 1,598.3 1,740.6
Taxes on corporate income 45 300.1 399.3 378.9 4246 456.9
Profits after tax (without IVA and CCAdj) 46 844.2 1,119.4 1,096.9 1,1737 1,283.7
Net dividends 47 539.5 576.9 584.0 601.0 615.7
Undistributed profits (without IVA and CCAdj) 48 304.7 542.5 513.0 572.7 668.0
Inventory valuation adjustment 49 -39.8 -32.6 -30.9 -39.2 -22.9
Capital consumption adjustment 50 781 -155.5 -178.6 -165.6 -148.6

IVA Inventory valuation adjustment
CCAdj Capital consumption adjustment
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Table 1.14. Gross Value Added of Domestic Corporate Business in Current Dollars and Gross Value Added of Nonfinancial
Domestic Corporate Business in Current and Chained Dollars

[Billions of dollars]

Seasonally adjusted at annual rates

Line | 2004 2005 2005 2006
n \% | Il 1l
Gross value added of corporate busi 1 1 6,873.2 7,357.0 7,424.5 7,539.4 7,823.0
Consumption of fixed capital 2 796.2 856.8 927.2 856.0 852.8
Net value added 3 6,077.1 6,500.2 6,497.3 6,683.4 6,970.2
Compensation of employees 4 4,354.6 46125 4,658.7 47232 4,884.1
Wage and salary accruals 5 3,558.9 3,761.0 3,799.2 3,850.6 3,989.3
Supplements to wages and salaries 6 795.7 851.5 859.4 872.6 894.8
Taxes on production and imports less subsidies 7 567.0 604.9 610.1 614.8 625.0
Net operating surplus 8 1,165.4 1,282.7 1,228.6 1,345.4 1,461.1
Net interest and miscellaneous payments 9 78.3 56.3 54.3 57.1 60.9
Business current transfer payments 10 70.8 92.7 131.4 91.2 57.1
Corporate profits with IVA and CCAdj 1 1,006.3 1,133.7 1,042.9 1,197.2 1,343.0
Taxes on corporate income 12 300.1 399.3 378.9 4246 456.9
Profits after tax with IVA and CCAdj 13 706.2 734.4 664.0 772.6 886.1
Net dividends 14 492.7 338.7 2379 234.9 528.1
Undistributed profits with IVA and CCAdj 15 2136 395.7 426.1 537.7 357.9
Gross value added of fi ial corporate busi 1 16 940.3 987.3 998.8 1,004.5 1,034.9
Gross value added of nonfinancial corporate busi 1 17 5,932.9 6,369.7 6,425.7 6,534.8 6,788.2
Consumption of fixed capital 18 686.2 739.7 804.9 737.2 7337
Net value added 19 5,246.7 5,630.1 5,620.8 5,797.6 6,054.5
Compensation of employees 20 3,873.4 4,099.7 4,140.7 4,198.0 43410
Wage and salary accruals 21 3,158.4 3,335.1 3,369.0 3,4145 3,537.5
Supplements to wages and salaries 22 714.9 764.6 7717 783.5 803.5
Taxes on production and imports less subsidies 23 522.9 558.1 562.9 567.2 576.7
Net operating surplus 24 850.4 972.2 917.3 1,032.4 1,136.8
Net interest and miscellaneous payments 25 137.8 156.6 159.3 165.1 175.1
Business current transfer payments 26 60.0 51.4 111 60.9 60.9
Corporate profits with VA and CCAdj 27 652.6 764.2 746.8 806.4 900.9
Taxes on corporate income 28 185.3 251.4 255.8 266.4 280.9
Profits after tax with IVA and CCAdj 29 467.4 512.9 491.0 540.0 620.0
Net dividends 30 366.9 2285 126.3 120.1 377.7
Undistributed profits with IVA and CCAdj 31 100.5 284.4 364.7 419.9 2423
Addenda:
Corporate business:
Profits before tax (without IVA and CCAdj) 32 968.0 1,321.7 1,252.4 1,402.0 1,514.6
Profits after tax (without VA and CCAdj) 33 667.9 922.4 8735 977.4 1,057.6
Inventory valuation adjustment 34 -39.8 -32.6 -30.9 -39.2 -22.9
Capital consumption adjustment 35 781 -155.5 -178.6 -165.6 -148.6
Nonfi ial corporate t
Profits before tax (without IVA and CCAdj) 36 623.8 932.6 935.0 988.7 1,050.6
Profits after tax (without IVA and CCAdj) 37 438.6 681.3 679.2 722.3 769.7
Inventory valuation adjustment 38 -39.8 -32.6 -30.9 -39.2 -22.9
Capital consumption adjustment 39 68.6 -135.8 -157.3 -143.0 -126.8
Value added, in billions of chained (2000) dollars
Gross value added of nonfinancial corporate busi 2 40 5,654.5 5,959.9 5,994.7 6,079.8 6,268.0 6,295.2 |.....ccceeuune
Consumption of fixed capital 3 41 650.9 681.6 738.9 670.5 666.1 669.2 672.0
Net value added * 42 5,003.6 5278.3 5,255.8 5,409.3 5,601.8 5,626.1 | ...covvvenens

1. Estimates for financial corporate business and nonfinancial corporate business for 2000 and earlier periods are based on the 1987 Standard Industrial Classification (SIC); later estimates for these industries are

based on the North American Industry Classification System (NAICS).

2. The current-dollar gross value added is deflated using the gross value added chain-type price index for nonfinancial industries from the GDP-by-industry accounts. For periods when this price index is not avail-

able, the chain-type price index for GDP goods and structures is used.

3. Chained-dollar consumption of fixed capital of nonfinancial corporate business is calculated as the product of the chain-type quantity index and the 2000 current-dollar value of the corresponding series, divided by
0

4, Chained-dollar net value added of nonfinancial corporate business is the difference between the gross product and the consumption of fixed capital.

IVA Inventory valuation adjustment
CCAdj Capital consumption adjustment

Table 1.15. Price, Costs, and Profit Per Unit of Real Gross Value Added of Nonfinancial Domestic Corporate Business

[Dollars]
Seasonally adjusted
Line | 2004 2005 2005 2006
1l \% | Il 1l
Price per unit of real gross value added of nonfinancial corporate business ™.............cccoounnn.. 1 1.049 1.069 1.072 1.075 1.083 1.091
Compensation of employees (unit labor cost) 2 0.685 0.688 0.691 0.690 0.693 0.703
Unit nonlabor cost 3 0.248 0.252 0.257 0.251 0.247 0.250
Consumption of fixed capital 4 0.121 0.124 0.134 0.121 0.117 0.118
Taxes on production and imports less subsidies plus business current transfer payments ............... 5 0.103 0.102 0.096 0.103 0.102 0.103
Net interest and miscellaneous payments . 6 0.024 0.026 0.027 0.027 0.028 0.029
Corporate profits with IVA and CCAdj (unit profits from current production).. 7 0.115 0.128 0.125 0.133 0.144 0.138
Taxes on corporate income 8 0.033 0.042 0.043 0.044 0.045 0.045
Profits after tax with IVA @nd COAG]............urmrimiriceiiiseiesessisisssssssss s ssssssss s sseens 9 0.083 0.086 0.082 0.089 0.099 0.093

1. The implicit price deflator for gross value added of nonfinancial corporate business divided by 100. Estimates for nonfinancial corporate business for 2000 and earlier periods are based on the 1987 Standard
Industrial Classification (SIC); later estimates for these industries are based on the North American Industry Classification System (NAICS).
Nore. The current-dollar gross value added is deflated using the gross value added chain-type price index for nonfinancial industries from the GDP-by-industry accounts. For periods when this price index is not avail-

able, the chain-type price index for GDP goods and structures is used.
IVA Inventory valuation adjustment
CCAdj Capital consumption adjustment
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2. Personal Income and Outlays

National Data

November 2006

Table 2.1. Personal Income and Its Disposition
[Billions of dollars]

Seasonally adjusted at annual rates
Line | 2004 2005 2005 2006
1l v | Il i
Py li 1 9,731.4| 10,239.2| 10,262.7| 10,483.7| 10,721.4| 10,901.0| 11,052.5
Compensation of employees, received 2 6,665.3 7,030.3 7,093.6 7,184.4 7,400.3 7,533.2 7,623.7
Wage and salary disbursements 3 5,392.1 5,664.8 5,715.2 5,787.0 5,970.1 6,081.2 6,152.7
Private industries 4| 44503| 46871 4,734.6 4,798.9 4972.0( 5,753 5,137.0
Government 5 941.8 977.7 980.6 988.1 998.1 1,005.9 1,016.7
Supplements to wages and salaries 6 1,273.2 1,365.5 1,378.4 1,397.4 1,430.3 1,452.0 1,471.0
Employer contributions for employee pension and insurance funds ...............c.cccoeevuvecnniniiennnas 7 866.1 933.2 942.1 956.1 971.6 985.7 1,000.1
Employer contributions for government social insurance 8 4071 432.3 436.3 4413 458.7 466.3 470.9
Proprietors” income with inventory valuation and capital consumption adjustments..............ccooeeuue. 9 911.1 970.7 967.3 996.8 1,008.3 1,011.9 1,013.4
Farm 10 36.2 30.2 29.7 28.7 23.9 17.5 19.6
Nonfarm 11 874.9 940.4 937.7 968.1 984.4 994.3 993.8
Rental income of persons with capital consumption adjustment. 12 127.0 728 -11.5 815 76.8 7.4 74.5
Personal income receipts on assets.. 13 1,427.9 1,519.4 1,532.7 1,580.2 1,602.3 1,647.7 1,685.0
Personal interest income 14 890.8 945.0 951.2 981.7 989.1 1,019.2 1,037.2
Personal dividend income 15 537.1 574.4 581.5 598.5 613.2 628.5 647.8
Personal current transfer receipts 16 1,426.5 1,526.6 1,569.0 1,539.8 1,570.4 1,589.7 1,618.8
Government social benefits to persons 17 1,398.4 1,480.9 1,489.2 1,500.8 1,536.0 1,554.7 1,583.3
Old-age, survivors, disability, and health insurance benefit 18 791.4 844.9 848.5 854.6 909.9 928.1 936.7
Government unemployment insurance benefit 19 36.0 31.3 30.2 31.6 27.8 27.0 27.3
Vleterans benefits 20 343 36.8 37.0 37.2 39.1 39.8 40.2
Family assistance ! 21 18.4 18.3 18.4 18.5 18.6 18.8 18.9
Other 22 518.4 549.4 555.1 558.8 540.6 541.0 560.1
Other current transfer receipts, from business(net) 23 28.1 457 79.8 39.0 345 35.0 35.5
Less: Contributions for government social insurance 24 826.4 880.6 888.5 898.9 936.7 952.9 962.8
Less: Personal current taxes 25 1,049.8 1,203.1 1,215.0 1,247.6 1,332.6 1,378.6 1,384.1
Equals: Disposable personal income 26 8,681.6 9,036.1 9,047.7 9,236.1 9,388.8 9,522.4 9,668.5
Less: P | outlays 27| 8,507.2 9,070.9 9,180.3 9,264.5 9,418.5 9,577.0 9,715.2
Personal consumption expenditures 28 8,211.5 8,742.4 8,847.3 8,927.8 9,079.2 9,228.1 9,355.5
Personal interest payments 2 29 186.0 209.4 214.6 2149 2185 2229 230.6
Personal current transfer payments 30 109.7 119.2 118.5 121.8 120.9 126.0 129.2
To government 31 66.8 72.0 727 742 75.7 773 79.0
To the rest of the world (net) 32 429 471 458 476 45.2 487 50.2
Equals: Personal saving 33 1743 -34.8 -132.6 -28.5 -29.7 -54.6 -46.8
Personal saving as a per ge of disposable personal i 34 20 -0.4 -1.5 -0.3 -0.3 -0.6 -0.5
Addenda:
Disposable personal income:
Total, billions of chained (2000) dollars 3 35 8,010.8 8,104.6 8,074.1 8,183.3 8,276.8 8,311.9 8,387.7
Per capita:
Current dollars 36 29,536 30,458 30,461 31,020 31,470 31,849 32,259
Chained (2000) dollars 37 27,254 27,318 27,183 27,484 27,743 27,801 27,986
Population (midperiod, thousands) 38| 293,933| 296,677 297,027| 297,748| 298,340| 298,982| 299,716
Percent change from preceding period:
Disposable personal income, current dollars 39 6.4 4.1 35 8.6 6.8 5.8 6.3
Disposable personal i , chained (2000) dollars 40 3.6 1.2 -0.6 5.5 4.6 1.7 3.7
1. Consists of aid to families with dependent children and, beginning with 1996, assistance programs operating under the Personal Responsibility and Work Opportunity Reconciliation Act of 1996.
2. Consists of nonmortgage interest paid by households.
3. Equals disposable personal income deflated by the implicit price deflator for personal consumption expenditures.
Table 2.2B. Wage and Salary Disbursements by Industry
[Billions of dollars]
Seasonally adjusted at annual rates
Line | 2004 2005 2005 2006
1l \% | Il 1l
Wage and salary disbursements 1 5,392.1 5,664.8 5,715.2 5,787.0 5,970.1 6,081.2 6,152.7
Private industrie 2 4,450.3 4,687.1 4,734.6 4,798.9 4,972.0 5,075.3 5,137.0
Goods-producing industries 3 1,050.8 1,101.3 1,113.9 1,124.9 1,177.3 1,201.3 1,210.1
Manufacturing 4 688.0 704.7 709.7 715.0 742.8 755.6 757.5
Services-producing industries 5 3,399.5 3,585.8 3,620.7 3,673.9 3,794.7 3,874.0 3,926.9
Trade, transportation, and utilities 6 899.2 937.2 945.5 954.9 983.6 1,001.8 1,012.9
Other services-producing industries ' 7 2,500.3 2,648.5 2,675.2 2,719.0 2,811.0 2,872.2 2,913.9
Government 8 941.8 977.7 980.6 988.1 998.1 1,005.9 1,015.7

1. Other services-producing industries consists of information; finance and insurance; real estate and rental and leasing; professional, scientific, and technical services; management of companies and enterprises,
administrative and support and waste management and remediation services; educational services; health care and social assistance; arts, entertainment, and recreation; accommodation and food services; and other

services.

Nore. Estimates in this table are based on the 1997 North American Industry Classification System (NAICS).



November 2006

SURVEY OF CURRENT BUSINESS D-19

Table 2.3.1. Percent Change From Preceding Period in Real Personal
Consumption Expenditures by Major Type of Product

Table 2.3.2. Contributions to Percent Change in Real Personal
Consumption Expenditures by Major Type of Product

[Percent]
Seasonally adjusted at annual rates Seasonally adjusted at annual rates
Line| 2004 | 2005 2005 2006 Line | 2004 | 2005 2005 2006
1] \% | Il I} 1] \% | Il 1]
Personal consumption Percent change at annual rate:
expenditures . 1 3.9 35 3.9 0.8 4.8 26 3.1 Personal consumption
Durable goods .......... 2 6.4 5.5 9.0 -123 19.8 -0.1 8.4 expenditures ................... 1 3.9 3.5 3.9 0.8 4.8 2.6 3.1
Motor vehicles and parts 3 1.9 0.6 105 -34.9 18.9 -1.2 12.8 Percentage points at annual
Furniture and household rates:
s 24 ooy 18T 6l 228 331 713 Durable goods 2| o076 065 105 -154| 214 -001 094
’ : ’ . ’ : ’ Motor vehicles and parts 3 0.10 0.03 054 -2.15 085 -0.06 0.59
6 3.6 45 3.4 3.9 5.9 14 1.6 Furniture and household
. TN 84l 54l 64l 4t 6r| 201 08 i 4| 051 042| 056 047| 092 014 031
Clothing and shoes. 8 5.0 6.2 3.0 10.3 8.6 -3.8 57 5 0.16 0.20 —0.05 0.14 0.37 —0.09 0.04
Gasoline, fuel oil, and other
energy goods 9 10| -05| -58| 23| -13] 07| 41 g (1) 22 8 32 agg ng (1) g; g g§ g gg
Gasoline and oil... 10 15 0.0 5.2 -0.8 0.0 -0.8 6.4 : : . B
Fuel oil and coal . 11| -51| 62| -122| -209| -176| 251| -251 Clothing and shoes. 8 020 024 012) 038 033 -015] 021
Other 12| 43| 41 29| 36| 64| 34| 23 Gasoline, fuel o, and other
X energy goods... 9 003 -0.02| -021| -0.09| -0.05 0.03 0.16
Services..... 1B 35 26 32/ 200 16 37 28 Gasoline and oil. 10| 004| 000 -0.18| -003| 000| -003| 023
Housing . 14 38 28 23 17 23 24 26 Fuel oil and coal . 11| -001| -002| -003| -006| -005| 005 -007
Household operation .. 15 26 2.1 24 0.3 -14.0 8.4 49 12 0.34 0.33 0.23 0.28 0.51 0.27 0.18
Electricity and gas .. .| 16 1.6 2.6 2.1 20| -297 15.8 8.4 Servi 13 2.06 1.55 1.87 118 0.96 217 1,66
Other household operation... | 17 33 1.8 27| 08| -0 34 25 ervices.... - :
i ! _ Housin 14 0.57 0.43 0.34 0.25 0.34 0.36 0.38
Transportation. .| 18 12 0.1 1.7 0.2 4.0 1.7 1.5
Medical care 19 31 36 44 37 43 26 29 Household operatio 15 0.15 0.12 0.13 0.02| -0.84 0.44 0.26
Recreation 20 48 27 18 15 31 08 32 Electricity and gas .. .| 16 0.03 0.06 0.05 0.05| -0.83 0.34 0.18
Other "’ 21 42 20 16 17 32 6.1 24 Other household operation... | 17 0.1 0.06 009 -0.03 0.00 0.11 0.08
Addenda ’ ) ' ’ ’ ’ ' Transportation. .| 18 0.05 0.01| -0.06| -0.01 0.15 0.06 0.06
- Medical 1 . 1 7! .62 74 44 4
Energy goods and services ... | 22 13 0.8 28 07| -138 6.2 5.6 R:cr'g:ﬁgir_e 28 823 8 (151 8 0? 886 8 13 8 03 8 1§
Personal consumption. 21| 058 028 063 023 045 083 033
expenditures excluding food Addenda:
AN QY- B 4] 88 40] 08 80 24] 85 Teergygoodsandsenvices .| 22| 006 004] -016| -004| -088| 036 034
1. Consists of gasoline, fuel oil, and other energy goods and of electricity and gas. Pe;%rgld(i:&r:ztsjrgggﬁr&mg food
and energy.........coueeeeuenenn 23 3.33 2.1 3.22 0.25 4.77 1.95 2.81
1. Consists of gasoline, fuel oil, and other energy goods and of electricity and gas.
Table 2.3.3. Real Personal Consumption Expenditures by Major Table 2.3.4. Price Indexes for Personal Consumption Expenditures by Major
Type of Product, Quantity Indexes Type of Product
[Index numbers, 2000=100] [Index numbers, 2000=100]
Seasonally adjusted Seasonally adjusted
Line| 2004 | 2005 2005 2006 Line | 2004 | 2005 2005 2006
1] \% | Il I} 1] \% | Il 1]
Personal consumption Personal consumption
expenditures . 1] 112,430 | 116.349| 117.152| 117.373 | 118.761 | 119.521 | 120.430 expenditures . 11108373 | 111.493 | 112,067 | 112.873 | 113.445 | 114.573 | 115.278
Durable goods .......... 2| 125.753 | 132.666 | 136.207 | 131.799 | 137.893 | 137.868 | 140.677 Durable goods....... 2| 90.845| 90.198| 89.908| 89.606| 89.385  89.206| 88.968
Motor vehicles and parts 3| 116.518 | 117.173| 122.801| 110.286 | 115.158 | 114.799 | 118.317 Motor vehicles and parts 3| 97.242| 98.967| 98.607| 98.906| 99.460| 99.532| 99.632
Furniture and household Furniture and household
i 41 142.541| 156.790 | 159.059 | 163.472 | 172.097 | 173.496 | 176.570 i 4] 79.929| 76.884| 76.315| 75.435| 74.671| 73.894| 73.046
5| 119.370 | 129.696 | 130.021 | 131.958 | 137.039 | 135.754 | 136.366 5| 98.044| 97.688| 98.189| 98.005| 97.567| 98.351| 98.950
6| 111,913 | 116.924 | 117.481 | 118.608 | 120.313 | 120.742| 121.224 6| 107.617| 111.530 | 113.016 | 113.177 | 113.484 | 115.769 | 116.443
Food ... 7| 109.273 | 115.191| 116.189 | 117.349 | 119.265 | 119.853 | 119.681 7| 110.270| 112.732 | 113.012| 113.642 | 114.414| 114.905| 115.727
Clothing and shoes. 8| 117.869 | 125.195| 125.581 | 128.686 | 131.367 | 130.113| 131.919 Clothing and shoes. 8| 92.655| 91.706| 91.265| 91.101| 90.870| 91.651| 91.342
Gasoline, fuel oil, and other Gasoline, fuel oil, and other
energy goods 91| 104.727 | 104.204 | 103.288 | 102.679 | 102.348 | 102.532 | 103.562 energy goods.. 9| 124.064 | 151.423 | 167.157 | 163.612| 161.126 | 182.632 | 185.639
Gasoline and oil.. 10| 105.861 | 105.824 | 104.887 | 104.683 | 104.696 | 104.481 | 106.121 Gasoline and oil... 10| 123.925| 150.760 | 167.116 | 162.470 | 160.254 | 182.620 | 185.375
Fuel oil and coal . 11| 92.479| 86.762| 86.060| 81.167| 77.338| 81.795| 76.093 Fuel oil and coal . 11| 125.377 | 159.465 | 166.678 | 178.440| 172.031| 180.783 | 187.476
Other 12| 116.072 | 120.838 | 121.368 | 122.432 | 124.356 | 125.409 | 126.122 12| 106.139| 107.775| 107.930 | 108.619 | 109.301 | 109.737 | 110.041
Services..... 13| 110.055 | 112.925 | 113.379 | 113.945 | 114.398 | 115.440 | 116.240 Services.... 13| 112,863 | 116.529 | 116.858 | 118.281| 119.194 | 120.059 | 121.026
Housing .. 141 108.459 | 111.540| 111.918| 112.394 | 113.035 | 113.713| 114.437 Housin 14| 113.234| 116.165| 116.4563 | 117.279 | 118.269 | 119.717 | 121.055
Household operation .. 15| 104.922 | 107.145| 107.506 | 107.598 | 103.628 | 105.735 | 107.002 Household operatio 15| 109.943 | 115.554 | 115.498 | 120.579 | 122.403 | 121.019 | 121.387
Electricity and gas .. .| 16| 104.569 | 107.317 | 107.443| 107.963| 98.875| 102.566 | 104.654 Electricity and gas .. .| 16| 117.821| 129.900 | 129.526 | 142.169 | 145.582 | 140.799 | 140.316
Other household operation... | 17| 105.147 | 107.016 | 107.543 | 107.320 | 107.289 | 108.190 | 108.848 Other household operation... | 17| 105.374 | 107.233| 107.364 | 108.047 | 108.977 | 109.447 | 110.285
Transportation. .| 18] 97.510| 97.652| 97.376| 97.330| 98.298| 98.722| 99.099 Transportation. .| 18| 108.373| 112.663 | 113.621| 114.970 | 115.411| 116.826 | 117.675
Medical care 19| 118.550 | 122.799 | 123.437 | 124.563 | 125.887 | 126.690 | 127.586 Medical care 19| 114.660 | 118.438 | 118.752 | 119.949 | 120.482| 121.332 | 122.297
Recreation.. 20| 113.618 | 116.727 | 117.009 | 117.445| 118.336 | 118.581 | 119.522 Recreation . 20| 112.059 | 115.168 | 115.535| 116.702 | 117.311| 118.582| 119.454
Other 21| 107.403 | 109.540 | 110.176 | 110.634| 111.521| 113.175 | 113.844 21| 113.086 | 116.625| 116.985| 117.959| 119.116 | 119.970 | 120.836
Addenda: Addenda:
Energy goods and services '... | 22| 104.676 | 105.473 | 104.963 | 104.786 | 100.967 | 102.498 | 103.912 Energy goods and services ... | 22| 121.376 | 142.141 | 150.861 | 154.420 | 154.467 | 164.836 | 166.347
Personal consumption Personal consumption
expenditures excluding food expenditures excluding food
and energy .........cocceruveeeens 23| 113.455| 117.255| 118.125| 118.216 | 119.953 | 120.674 | 121.723 and energy.........coueeeecurenen 23| 107.314| 109.559 | 109.732| 110.418 | 110.983 | 111.738| 112.381

1. Consists of gasoline, fuel oil, and other energy goods and of electricity and gas.

1. Consists of gasoline, fuel oil, and other energy goods and of electricity and gas.
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National Data

Table 2.3.5. Personal Consumption Expenditures by Major
Type of Product

[Billions of dollars]

Table 2.3.6. Real Personal Consumption Expenditures by Major

November 2006

Type of Product, Chained Dollars
[Billions of chained (2000) dollars]

Seasonally adjusted at annual rates

Seasonally adjusted at annual rates

Line | 2004 2005 2005 2006 Line | 2004 2005 2005 2006
I} v | I Il Il v | I 1l
Personal consumption Personal consumption
expenditures . 1| 8,211.5| 8,742.4| 8,847.3| 8927.8| 9,079.2| 9,228.1| 9,355.5 expenditures . 1| 7,577.1| 7,841.2| 7,895.3| 7,910.2| 8,003.8| 8,055.0| 8,116.2
Durable goods .......... 2| 986.3| 1,033.1| 1,057.3| 1,019.6| 1,064.1| 1,061.8| 1,080.6 Durable goods....... 2| 1,085.7| 1,145.3| 1,175.9| 1,137.9| 1,190.5| 1,190.3| 1,214.5
Motor vehicles and parts 3| 437.9| 4482| 468.1| 421.6| 4427| 441.7| 4556 Motor vehicles and parts 3| 450.4| 4529| 4746| 4263 445.1| 443.7| 4573
Furniture and household Furniture and household
i 4| 3565| 377.2| 380.0| 386.0|/ 4023 401.3| 4038 i 4| 446.0| 4906| 497.7| 511.5| 5385 5429| 5525
5| 191.8| 207.7| 209.2| 2120| 219.1| 218.8| 221.1 5| 195.6| 2126| 2131| 2163 2246 2225 2235
6| 2,345.2| 2,539.3| 2,584.9| 2,613.5| 2,658.2| 2,721.4| 2,748.2 6| 2,179.2| 2,276.8| 2,287.6| 2,309.6 | 2,342.8| 2,351.1| 2,360.5
7| 1,114.8| 1,201.4| 1,2147| 1,233.7| 1,262.3| 1,274.0| 1,281.3 7| 1,011.0| 1,085.7| 1,074.9| 1,085.7| 1,103.4| 1,108.8| 1,107.2
Clothing and shoes. 8| 3251| 341.8| 341.3| 349.1| 3554| 3551 3588 Clothing and shoes. 8| 3509| 3727 3739| 383.1| 391.1| 3874| 3927
Gasoline, fuel oil, and other Gasoline, fuel oil, and other
energy goods 9 2488| 3021| 331.0| 3221| 3162 359.1| 3687 energy goods.. 9 200.5| 1995| 197.8| 1966 196.0) 196.3| 198.3
Gasoline and oil.. 10| 2304| 2802 3082 299.1| 2951| 3356| 346.0 Gasoline and oil... 10| 186.0| 1859| 1842| 1839| 183.9| 1835 1864
Fuel oil and coal . 11 184 21.9 22.8 23.0 211 235 22.7 Fuel oil and coal . 1 14.6 13.7 13.6 12.8 12.2 12.9 12.0
Other 12| 6565| 694.0) 698.0| 7086| 7242| 7333 7395 12| 6185| 6439| 646.7| 6524| 6626 6683 672.1
Services..... 13| 4,880.1| 5,170.0| 5,205.1| 5,294.7| 5,356.8 | 5,444.9| 5,526.7 Services.... 13| 4,323.9| 4,436.6| 4,454.5| 4,476.7| 4,494.5| 4,535.4| 4,566.9
Housing .. 14| 1,236.1| 1,304.1| 1,311.7| 1,326.6| 1,345.4| 1,370.1| 1,394.2 Housin: 14| 1,091.6| 1,122.6| 1,126.4| 1,131.2| 1,137.6| 1,144.5| 1,151.8
Household operation .. 15| 450.0| 483.0 4843| 506.1 4948| 4991 506.7 Household operatio 15| 409.3| 418.0| 4194| 4198| 4043| 4125 4174
Electricity and gas .. .| 16| 176.6| 199.8| 199.4| 219.9| 206.2| 206.9| 2104 Electricity and gas .. .| 16| 149.8| 153.8| 154.0| 1547| 141.7| 147.0/ 150.0
Other household operation... | 17| 2735| 2832| 285.0| 286.2| 288.6| 2922 296.3 Other household operation... | 17| 259.5| 264.1| 265.4| 264.9| 264.8| 267.0|/ 268.6
Transportation. .| 18] 307.8| 3204| 3223, 3259| 3304| 3359 3397 Transportation. .| 18| 284.0| 2844| 2836| 2835| 12863 287.5| 2886
Medical care 19| 1,395.7| 1,4934| 15050 1,534.0| 1,557.2| 1,578.2| 1,602.0 Medical care 19| 1,217.3| 1,260.9| 1,267.5| 1,279.0| 1,292.6| 1,300.9| 1,310.1
Recreation .. 20| 3416| 3606| 3626| 367.7| 3724 377.2| 383.0 Recreation . 20| 3048| 313.1| 3139| 3151| 3175/ 3181| 320.6
Other 21] 1,1489| 1,208.4| 1,219.1| 1,234.4| 1256.5| 1284.3| 1,301.2 Other.. 21| 1,016.0| 1,036.2| 1,042.2| 1,046.5| 1,0549| 1,070.6| 1,076.9
Addenda: Residual. 22| -189| -31.9| -364| -36.7| -530 -50.6| -54.1
Energy goods and services '... | 22| 4253| 501.9| 530.4| 5420 5224| 566.0/ 579.0 Addenda:
Personal consumption Energy goods and services '.... | 23| 350.4| 353.1| 351.4| 350.8| 338.0| 343.1| 3479
expenditures excluding food Personal consumption
and energy .........coccereueeeens 23| 6,671.4| 7,039.1| 7,102.2| 7,152.1| 7,294.4| 7,388.1| 7,495.2 expenditures excluding food
and eNErgy........coeeeeerriennee 24| 6,216.7| 6,424.9| 6,472.6| 6,477.6| 6,572.7| 6,612.3| 6,669.7

1. Consists of gasoline, fuel oil, and other energy goods and of electricity and gas.

1. Consists of gasoline, fuel oil, and other energy goods and of electricity and gas.
Norte. Chained (2000) dollar series are calculated as the product of the chain-type quantity index and the 2000 current-
dollar value of the corresponding series, divided by 100. Because the formula for the chain-type quantity indexes uses weights
of more than one period, the corresponding chained-dollar estimates are usually not additive. The residual line is the differ-
ence between the first line and the sum of the most detailed lines.
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3. Government Current Receipts and Expenditures

Table 3.1. Government Current Receipts and Expenditures
[Billions of dollars]

Seasonally adjusted at annual rates

Line | 2004 2005 2005 2006
1l [\ | I 1l
Current receipt 1
Current tax receipts 2
Personal current taxes 3
Taxes on production and imports 4
Taxes on corporate income 5
Taxes from the rest of the world 6
Contributions for government social iNSUrANCe..............cccccueereeriivennnens 7
Income receipts on assets 8
Interest and miscellaneous receipts 9
Dividends 10
Current transfer receipts 1
From business (net) 12
From persons 13
Current surplus of government enterprises.............uvevrevernresrurienens 14
Current expenditures 15
Consumption expenditures 16
Current transfer payments 17
Government social benefits 18
To persons 19
To the rest of the world 20
Other current transfer payments to the rest of the world (net)........... 21
Interest payments 22
To persons and business 23
To the rest of the world 24
Subsidies 25
Less: Wage accruals less disbursements .........c....oocuunecuenneriunciinnnnns 26
Net government saving 27
Social insurance funds 28
Other 29
Addenda:
Total ipt: 30
Current receipts 31
Capital transfer receipts. 32
Total expenditures 33
Current expenditures 34
Gross government investment 35
Capital transfer payments 36 X
Net purchases of nonproduced assets.... .| 37 11.1 10.9 9.3 11.8 12.2 9.8 13.1
Less: Consumption of fixed capital 38 230.8 252.2 265.7 255.0 259.1 262.9 266.3
Net lending or net borrowing (-) 39| -533.1| -456.3| -545.3| -431.5| -294.8| -268.8|.........
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National Data

Table 3.2. Federal Government Current Receipts and Expenditures
[Billions of dollars]

November 2006

Table 3.3. State and Local Government Current Receipts and Expenditures
[Billions of dollars]

Seasonally adjusted at annual rates

Seasonally adjusted at annual rates

Line | 2004 | 2005 2005 2006 Line | 2004 | 2005 2005 2006
1l v | I 1l 1l % | Il 1l
Current receipts 1| 2,001.0| 2,246.8 | 2,182.4 Current receipts 1] 1,592.6| 1,700.6 | 1,697.8| 1,729.6 | 1,755.4| 1,795.5 .
Current tax receipts..... 2| 1,150.2| 1,366.2| 1,364.2 Current tax receipts .... 2| 1,060.9| 1,154.4| 1,156.6| 1,176.3| 1,211.3| 1,243.3 .
Personal current taxes . 3| 801.4| 9279 941.0 Personal current taxes 3| 2484| 2752| 2740| 279.3| 2934 311.1| 298.0
Taxes on production and |mporls . 4 946 1011 102.4 Income taxes .. 4| 2251| 2509| 2495 2543| 268.3| 285.6| 2721
Excise taxes .. . 5 71.4 75.8 77.0 5 23.4 24.4 24.4 25.0 25.1 25.5 25.9
Customs duties 6 23.3 25.3 25.4 Taxes on production and imports 6| 769.4| 8212 8279| 8357| 8514 863.3| 8748
Taxes on corporate income 7| 2445| 3264 309.5 Sales taxes .. 7| 3703| 3941 397.9| 3972 407.9| 4132 Rk
Federal Reserve banks .. 8 18.1 21.5 21.7 Property taxes 8| 3298| 3504| 353.0| 3581| 3632| 368.6
9| 2264| 304.9| 2878 Other........... 9 69.3 76.7 76.9 80.5 80.3 81.5
Taxes from the rest of the world ... | 10 9.7 10.8 11.4 Taxes on corporate income. 10 43.1 58.0 54.7 61.3 66.4 68.8
Contributions for government social Contributions for government st
insurance .| 11| 8022| 8553| 8632 insurance 1 242 25.3 25.3 25.2 24.8 247 247
Income receipts on assets.. 12 2241 229 228 Income receipts on assets.. 12 73.3 75.3 75.6 76.3 76.7 774 78.1
Interest receipts....... 13 15.5 15.9 15.7 Interest receipts .. 13 62.1 63.4 63.6 64.0 64.1 64.5 64.9
Rents and royalties. 14 6.6 71 71 Dividends........ 14 24 24 24 25 25 2.6 2.6
Current transfer receipts. 15 27.7 71| 617 Rents and royalties . 15 8.7 9.5 9.6 9.8 10.1 10.3 10.6
From business..... 16 15.2 -6.6| -757 Current transfer receipts . 16| 438.0| 456.1| 462.0| 459.8| 450.5| 458.3| 468.8
From persons 17 12.5 13.8 14.0 Federal grants-in-aid 17| 349.0| 361.1| 361.9| 366.8| 351.3| 357.0| 365.6
Current surplus of government From business (net) 18 34.7 36.7 41.4 33.1 38.2 39.1 39.9
eNterprises .......coouvwimnrerinriesisrirnns 18 -12 -4.9 -6.0 -5.4 -1.4 =11 -15 From persons 19 54.3 58.3 58.8 59.9 61.0 62.2 63.3
Current expenditures ... 19| 2,383.0| 2,555.9| 2,578.5| 2,613.3| 2,637.9| 2,686.2| 2,732.1  Current surplus of government
Consumption expenditures. 20| 7245 7686 7843| 771.1| 8036 8023| 808.9 enterprises. 20| 38| -105 -207) 79| 78 82| -85
Current transfer payments... 21| 1,393.3| 1,476.7| 1,481.3| 1,502.4| 1,522.0| 1,546.6| 1,566.7 Current expenditures 21| 1,6055| 1,703.9| 1,717.2| 1,746.8 | 1,742.7| 1,769.4 | 1,802.2
Government social benefits 22| 1,018.4| 1,081.7| 1,087.8| 1,096.7| 1,148.8| 1,166.4| 1,175.6  Consumption expenditures .| 220 1,1303] 1,207.2| 1,217.8| 1,243.4| 1,256.2| 1,280.7 | 1,293.2
To persons.........c....... 23| 1,0154| 1,078.6| 1,084.7| 1,093.5| 1,145.5| 1,163.1| 1,172.3  Government social benefit payments
To the rest of the world ... .| 24 3.0 3.1 3.1 32 3.2 33 3.4 to persons .| 23| 3829| 4023| 4045| 407.3| 3904| 3917 411.0
Other current transfer payments .| 25| 3749| 395.0| 3935| 4057| 3733| 380.3| 391.1 Interestpayments 24 91.8 94.2 94.5 95.8 95.8 96.6 97.6
Grants-in-aid to state and local Subsidies 25 0.4 0.4 0.4 04 04 04 04
governmMents.........cc..ueeeeneas 26| 349.0/ 3611 3619| 366.8| 351.3| 357.0| 3656  Less:Wage accruals less
To the rest of the world (net 27 259 339 316 38.9 22.0 232 255 disbursements ... 26 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Interest payments.... 28| 2209| 2538| 2552 2771| 2575| 2854 . Net state and local
To persons and by 29| 13241 1403| 1379 151.8| 1227/ 1403 government saving 27| -129| 33| -193| -172| 127|261 |
To the rest of the world 30 885 113.6 117.2 125.3 134.8 145.1 Social insurance funds 28 75 73 79 6.8 6.2 58 55
Subsidies 31| 443 569 577 627 547 519 Other 29| -204| -106| -266| -240| 65| 204
Less: Wage accruals less |
dliSUrSEMENtS .o 32 00| 00| 00 00| 00 00 00 Ad;’e":’a- 0| 16005 | 17506 | 17523| 17850 15111 | 18515
otal receipts..... ,644. ,754. ,752. ,783. 811, ,851.5 ... .
N ooral Govermment | -se20| -a002| -306.0| —2636| —ta70| -1315 Current receipts . 31| 15926 | 1.700.6| 16978 1.729.6| 17554 | 1,795 ...
Social insurance f 34 503 58.1 64.0 68.5 56.2 56.6| Capital transfer receipts.. 32 51. 53.9 54.4 53.8 55.6 56.0 58.0
Other 35| -432.3| -367.3| —460.0| -332.0| -203.2| -188.2|........... Total expenditures 33| 1,749.8| 1,849.6 | 1,851.7| 1,898.3| 1,899.7 | 1,935.8 | 1,968.3
Addenda: Current expenditu 34| 1,605.5| 1,7039| 1,717.2| 1,746.8| 1,742.7| 1,769.4 | 1,802.2
Total receipts ... 36| 2,025.6| 2,271.7| 2,207.3| 2,376.1| 2,519.7| 2,582.4 ngfgf’t‘;;ﬁ;?gﬁ”a‘yw:nts ........... S| 20| 2873 2887) 2040) 3017 8135 3182
Current recei 37| 2,001.0| 2,246.8| 2,182.4 | 2,349.8| 2,490.9| 2,554.7 Net purchases of nonproduced
Capital transfer receipts.. 38| 246 250 249] 263] 288 277 ASSELS e 37| 10| 16| 16| 18| 120| 122 123
Total expenditures.... 39| 2,453.4| 2,633.0| 2,653.2| 2,692.7| 2,725.8| 2,766.9 X Less: Consumption of fixed
Current expendltures .| 40| 2,383.0| 2,555.9| 2,578.5| 2,613.3| 2,637.9| 2,686.2 . 38| 136.7| 1532| 165.9| 1543| 156.7| 159.2| 1614
Gross government investment... | 41 101.4| 109.8| 111.5| 1151 1182 1174 117.8 Net lending or net borrowing (<) | 39| -105.3| -95.0| -99.4| -1149| -88.7| -843|.......
Capital transfer payments.......... 42 63.1 67.0 65.3 64.8 72.0 69.2 70.1
Net purchases of nonproduced
assets. .| 43 0.0 -0.6 -2.3 0.0 0.2 -2.3 0.8
Less: Con
capital 44 94.1 99.0 99.8| 100.7| 1024| 103.7| 105.0
Net lending or net borrowing (-) | 45| -427.8| -361.3| -445.9| -316.6| -206.1| -1845 ...
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Table 3.9.1. Percent Change From Preceding Period in Real Government
Consumption Expenditures and Gross Investment

[Percent]
Seasonally adjusted at annual rates
Line | 2004 2005 2005 2006
1l % 1 n

Government consumption

expenditures and gross
investment ...............cooee.. 1 1.9 0.9 34 =11 49 0.8 2.0
Consumption expendnures ! 2 2.1 0.9 42 -2.1 44 -0.5 24
Gross investment 2. . 3 0.5 1.1 -0.9 4.0 76 74 -0.1
Structures 4 -3.1 -2.0 -7.2 43 55 10.3 -1.2
Equipment and software 5 72 6.4 108 35 111 26 19
Federal........cccoommrrmmerincrirecrinens 6 43 1.5 9.6 -4.6 8.8 -4.5 1.7
Consumption expenditures. 7 40 0.9 8.8 -6.7 8.7 —4.4 2.1
Gross investment 8 6.6 6.4 15.3 111 8.9 -4.9 -05
Structures 9 -9.1 -16 14.6 69.9| -17.0| 409 5.2
Equipment and 10 9.7 7.7 154 35 14.2 25 0.2
National defense.............. 1 5.9 1.7 11.2 -9.9 8.9 -2.0 -0.7
Consumption expenditures...... | 12 54 1.2 111 -108 9.1 -4.1 -0.6
Gross investment 13 9.5 55 117 -3.1 7.9 14.1 -16
Structures 14 -8.5 -35 0.4 13| -19.0, -107 19.5
Equipment and software...... | 15 1.3 6.2 12.6 -4.1 10.2 16.1 -3.0
Nondef 16 1.2 1.1 6.2 741 8.5 -9.3 6.9
Consumption expenditures...... 17 1.3 0.1 4.0 24 8.1 -5.0 77
Gross investment .| 18 12 8.1 22.8 438 10.8| -32.9 1.7
Structures .19 -9.5 -0.6 229 1083 -16.1| -51.4| -16.1
Equipment and software...... 20 6.0 1.7 22.8 24.6 239| -245 8.7
State and local 21 0.5 0.5 -0.1 1.0 27 4.0 2.1
Consumption expenditures. 22 1.0 0.9 14 1.0 17 2.1 26
Gross investment 23 -16 -0.9 6.4 14 7.0 125 0.1
Structures....... 24 2.7 2.0 -84 09 74 14.8 -1.0
Equipment and software. 25 3.1 42 3.0 37 5.6 2.9 52

1. Government consumption expenditures are services (such as education and national defense) produced by government
that are valued at their cost of production. Excludes government sales to other sectors and government own-account invest-
ment (construction and software).

2. Gross government investment consists of general government and government enterprise expenditures for fixed assets;
inventory investment is included in government consumption expenditures.

Table 3.9.3. Real Government Consumption Expenditures and

Gross Investment, Quantity Indexes
[Index numbers, 2000=100]
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Table 3.9.2. Contributions to Percent Change in Real Government Consumption

Expenditures and Gross Investment

Seasonally adjusted at annual rates
Line | 2004 2005 2005 2006
n \% I n
Percent change at annual rate:
Government consumption
expenditures and gross
investment. 1 19 0.9 34 -1.1 49 0.8 2.0
Percentage points at annual
rates:
Consumption expendnures ! 2 1.78 0.72 350 -1.74 365 -041 197
Gross investment 2. e 3 0.09 018 -0.14 0.66 1.26 122 -0.02
Structures - 4| -034| -021| -078 0.44 0.59 1.06| -0.14
Equipment and software 5 0.43 0.39 0.65 0.22 0.67 0.16 012
Federal........c..ccoouuvviinnccrnnnns 6 1.56 0.56 344| -1.73 317 -1.69 0.64
Consumption expenditures. 7 1.26 0.28 278 -228 276| -145 0.67
Gross investment 8 0.29 0.28 0.66 0.49 042 -024| -0.02
Structures 9 -007 -0.01 0.08 036 -0.13| -034 -0.03
Equipment and software. 10 0.36 0.30 0.58 0.13 0.55 0.10 0.01
National defense... 1 140 0.43 270 =257 215 -050| -0.17
Consumption exp 12 113 0.26 236 -247 191 -0.91 -0.12
Gross investment 13 0.27 0.16 034 -0.10 0.24 041 -0.05
Structures 14| -002| -0.01 0.00 0.02| -005| -0.02 0.04
Equipment and software. 15 0.29 0.17 034| -0.12 0.28 043| -0.09
Nondefense 16 0.15 0.14 0.74 0.84 1.02| -1.19 0.81
Consumption expenditures.. 17 0.14 0.02 0.42 0.25 085 -0.55 0.79
Gross investment 18 0.02 0.12 0.32 0.59 018| -0.65 0.03
Structures ... 19| -0.05 0.00 0.08 033| -009| -031 -007
Equipment a 20 0.06 0.12 0.24 0.26 026 -033 0.10
State and local 21 0.32 033 -0.08 0.66 1.74 2,50 1.31
Consumption expenditures . 22 0.52 0.44 0.72 0.49 0.89 1.05 1.30
Gross investment 23| -020f -0.10| -0.80 0.17 0.85 1.46 0.01
Structures........ 24| -027| -020| -087 0.09 0.72 139 -0.10
Equipment and software. 25 0.07 0.10 0.07 0.08 0.13 0.06 0.11

1. Government consumption expenditures are services (such as education and national defense) produced by government
that are valued at their cost of production. Excludes government sales to other sectors and government own-account invest-

ment (construction and software).

2. Gross government investment consists of general government and government enterprise expenditures for fixed assets;
inventory investment is included in government consumption expenditures.

Table 3.9.4. Price Indexes for Government Consumption Expenditures and

Gross Investment
[Index numbers, 2000=100]

Seasonally adjusted Seasonally adjusted
Line | 2004 2005 2005 2006 Line | 2004 2005 2005 2006
1l % Il 1l n % 1 n

Government consumption Government consumption

expenditures and gross expenditures and gross
investment ..............cccoouee.. 1| 112,720 | 113.731 | 114.358 | 114.048 | 115.423 | 115.657 | 116.217 investment............cco.ccconeees 1| 114.718 | 121.183 | 122.029 | 123.444 | 124.791 | 126.262 | 126.715
Consumpnonexpendnures‘ 2| 112.595| 113.564 | 114.298 | 113.700 | 114.925| 114.784 | 115.461 Consumption expendnures‘ 2| 116.248 | 122.768 | 123.614 | 125.034 | 126.480 | 128.065 | 128.483
Gross investment 2. . 3| 113.210 | 114.431| 114.517 | 115.649 | 117.777| 119.898 | 119.868 Gross investment 2. . 3| 107.736 | 113.947 | 114.798 | 116.192| 117.085| 118.041 | 118.652
Structures 41106.884 | 104.770| 103.781| 104.881| 106.305| 108.939 | 108.600 Structures 41115179 | 125.497 | 127.072 | 129.603 | 131.056 | 132.477 | 133.483
Equipment and software 5| 125.107 | 133.146 | 135.523 | 136.707 | 140.345| 141.261| 141.930 Eqmpmentandsoftware 5| 95.994| 96.580| 96.467| 96.399| 96.566| 96.915| 97.012
Federal........cccooommvmmerrnncrirecrnens 6| 123.813 | 125.701 | 127.545 | 126.053 | 128.728 | 127.262 | 127.815  Federal............cccconvvermrreenrcrirrrrinnns 6| 115.249 | 120.726 | 121.353 | 121.479 | 123.721 | 124.871 | 125.282
Consumption expenditures. 71123279 | 124.339 | 126.115| 123.952 | 126.577 | 125.156 | 125.804 Consumption expenditures. 7| 117.695| 123.792 | 124.548 | 124.594 | 127.152 | 128.391 | 128.781
Gross investment 8| 127.622 | 135.726 | 138.068 | 141.739 | 144.796 | 142.979| 142.786 Gross investment 8| 99.994 | 101.776 | 101.650 | 102.226 | 102.693 | 103.336 | 103.856
Structures 9| 96.691| 95.106| 91.922| 104.947 | 100.160| 87.820| 86.664 Structures 9| 114.151 | 121.970 | 123.055 | 125.790 | 127.651 | 129.602 | 130.670
Equipment and e | 10| 134.445| 144.848 | 148.557 | 149.824 | 154.873| 155.821| 155.883 Equipment and 10| 97.495| 98.436| 98.160| 98.446| 98.721| 99.199| 99.652
National defense............... .| 11| 128.374 | 130.593 | 133.423 | 130.002 | 132.808 | 132.141| 131.905 National defense................ 11| 115.954 | 121.855 | 122.467 | 122.760 | 124.752 | 126.006 | 126.536
Consumption expenditures...... | 12| 127.006 | 128.551| 131.236 | 127.544 | 130.343 | 128.981| 128.794 Consumption expenditures. 12| 118.472| 125.071 | 125.833| 126.061 | 128.327 | 129.681 | 130.175
Gross investment 13| 138.370 | 145.920 | 149.882 | 148.703 | 151.544 | 156.631| 155.987 Gross investment 13| 99.911| 101.628 | 101.370 | 102.026 | 102.438 | 103.109 | 103.823
Structures 14| 88.381| 85.263| 83.766| 86.045| 81.631| 79.347| 82.961 Structures 14| 115.424 | 122.288 | 123.410 | 126.785 | 128.116 | 129.674 | 129.750
Equipment and software...... | 15| 144.478 | 153.436 | 158.129 | 156.470 | 160.333 | 166.443 | 165.188 Equipment and software. 15| 98.529| 99.901| 99.558 | 100.044 | 100.399 | 101.016 | 101.761
Nondefense............ccoc...... .| 16| 115.606 | 116.896 | 116.939 | 118.971| 121.411| 118.488 | 120.483 Nondefense..........c..cco....... 16| 113.963 | 118.606 | 119.261 | 119.059 | 121.787 | 122.736 | 122.913
Consumption expenditures. 17| 116.431| 116.593 | 116.675| 117.362| 119.666 | 118.137 | 120.341 Consumption expenditures. 17| 116.274 | 121.381| 122.127 | 121.810 | 124.944 | 125.958 | 126.144
Gross investment 18| 110.674 | 119.670 | 119.443| 130.801 | 134.201| 121.448| 121.970 Gross investment 18| 100.007 | 101.913 | 102.051 | 102.470 | 103.035 | 103.623 | 103.746
Structures .| 19| 101.631| 100.972| 96.771| 116.262| 111.254| 92.885| 88.891 Structures .| 19| 113512 121.819 | 122.873 | 125.301 | 127.394 | 129.531 | 131.128
Equipment and software...... 20| 114.658 | 128.100 | 129.796 | 137.125| 144.679| 134.864| 137.693 Equipment and software....... 20| 95.009| 94.902| 94.783| 94.603| 94.703| 94.861| 94.617
State and local 211 107.094 | 107.660 | 107.674 | 107.954 | 108.682 | 109.762 | 110.326  State and local .................. 21| 114.417 | 121.463 | 122.438 | 124.620 | 125.434 | 127.095 | 127.574
Consumption expenditures. 22| 106.736 | 107.655| 107.817 | 108.074 | 108.536 | 109.095| 109.788 Consumption expenditures . 22| 115.388 | 122.177 | 123.079 | 125.365 | 126.112 | 127.916 | 128.352
Gross investment 23| 108.488 | 107.563 | 106.963 | 107.335 | 109.177 | 112.448 | 112.466 Gross investment 23| 110.587 | 118.679 | 119.954 | 121.716 | 122.799 | 123.893 | 124.541
Structures....... 241 107.653 | 105.501 | 104.672 | 104.901 | 106.780| 110.517| 110.237 Structures........ 24| 115.249 | 125.737 | 127.344 | 129.860 | 131.283 | 132.670 | 133.672
Equipment and software. 25| 112.239| 116.965 | 117.464 | 118.538 | 120.176| 121.051| 122.598 Equipment and software. 25| 93.789| 93.793| 93.956| 93.282| 93.263| 93.389| 92.873

1. Government consumption expenditures are services (such as education and national defense) produced by government
that are valued at their cost of production. Excludes government sales to other sectors and government own-account invest-
ment (construction and software).

2. Gross government investment consists of general government and government enterprise expenditures for fixed assets;
inventory investment is included in government consumption expenditures.

1. Government consumption expenditures are services (such as education and national defense) produced by government
that are valued at their cost of production. Excludes government sales to other sectors and government own-account invest-

ment (construction and software).

2. Gross government investment consists of general government and government enterprise expenditures for fixed assets;
inventory investment is included in government consumption expenditures.
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National Data

Table 3.9.5. Government Consumption Expenditures and

Gross Investment

[Billions of dollars]
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Table 3.9.6. Real Government Consumption Expenditures and Gross

Investment, Chained Dollars
[Billions of chained (2000) dollars]

Seasonally adjusted at annual rates

Seasonally adjusted at annual rates

Line | 2004 2005 2005 2006 Line | 2004 2005 2005 2006
I} v | I I} 1l v | I 1l

Government consumption Government consumption

expenditures and gross expenditures and gross
investment ...............ccoooveeens 1] 2,226.2| 2,372.8| 2,402.4| 2,423.6 | 2,479.6 | 2,513.9| 2,535.2 investment............ccccccconees 1| 1,940.6| 1,958.0| 1,968.8| 1,963.5| 1,987.1| 1,991.2| 2,000.8
Consumption expendnures 1 2| 1,854.8| 1,975.7| 2,002.1| 2,014.5| 2,059.7 | 2,083.0| 2,102.1 Consumption expendnures 1 2| 15956 1,609.3| 1,619.7| 1,611.2| 1,628.6| 1,626.6| 1,636.2
Gross investment 2. . 3| 3714| 39741 400.3|  409.1 419.9| 4309| 433.0 Gross investment 2. . 3| 3447| 3485| 3487 3522| 3586| 3651 365.0
Structures . 4| 2331| 2489| 249.7| 257.3| 263.7| 2732| 2744 Structures 4] 2024| 1984| 1965| 1986| 201.3| 206.2| 2056
Equipment and software... 5| 1383| 148.1| 1506 151.8| 156.1 157.7| 158.6 Equipment and software 5| 14441 1534 156.1 157.5| 161.7| 1627| 1635
Federal 6| 8259| 878.3| 8958| 886.2| 921.7| 919.7| 926.8 Federal............iiinnnnnns 6| 7166| 7275 738.2| 729.6| 7451 736.6| 739.8
Consumption expenditures. 7| 7245| 7686| 7843| 7714 8036| 802.3| 8089 Consumption expenditures. 7| 6156| 6208| 629.7| 6189| 6320 6249 6282
Gross investment 8| 1014| 109.8| 1115 115.1 118.2 1174 1178 Gross investment 8| 1014| 107.9| 109.7| 1126| 1151 1136| 1135
Structures....... 9 14.7 15.4 15.0 17.5 17.0 15.1 15.0 Structures 9 12.9 12.6 12.2 14.0 13.3 1.7 11.5
Equipment and 10 86.7 94.4 96.5 976| 1012 1023 102.8 Equipment and 10 89.0 95.8 98.3 99.1| 1025| 103.1| 103.2
National defense............... 11| 551.2| 589.3| 6050 590.9| 6135 6165 618.0 National defense............... 11| 4754 483.6| 494.1| 481.4| 491.8| 4893 4885
Consumption expenditures. 12| 483.7| 5169| 5309| 5169| 537.7| 537.7| 539.0 Consumption expenditures.. 12| 408.3| 4133| 4219| 4100| 4190 4147 4141
Gross investment 13 67.5 72.4 74.2 741 75.8 78.8 79.1 Gross investment 13 67.5 7.2 732 72.6 740 76.5 76.1
Structures....... 14 5.1 5.2 5.1 54 52 5.1 5.3 Structures 14 44 42 42 4.3 41 39 41
Equipment and software. 15 62.4 67.2 69.0 68.6 706 73.7 737 Equipment and software. 15 63.3 67.3 69.3 68.6 703 73.0 724
Nondef 16| 274.7| 289.0| 290.7| 2953| 3082 3032 308.7 Nondef 16| 241.0| 243.7| 243.8| 248.0| 253.1| 247.0| 251.2
Consumption expenditures....... 17| 2407 251.7| 2534| 2542| 2659, 264.6| 269.9 Consumption expenditures...... 17| 207.0| 207.3| 2075| 2087| 2128 210.1 214.0
Gross investment .| 18 33.9 374 374 4141 424 38.6 38.8 Gross investment 18 33.9 36.7 36.6 40.1 411 37.2 374
Structures....... .| 19 9.6 10.2 9.9 121 11.8 10.0 9.7 Structures .19 85 8.4 8.1 9.7 9.3 77 74
Equipment and software....... 20 24.3 271 27.5 29.0 30.6 28.6 29.1 Equipment and software....... 20 25.6 28.6 29.0 30.6 32.3 30.1 30.7
State and local 21| 1,400.3| 1,494.4| 1,506.6| 1,537.4| 1,557.9| 1,594.2| 1,608.4 Stateandlocal............... 21] 1,2239| 1,230.4| 1,230.5| 1,233.7| 1,242.0| 1,254.4| 1,260.8
Consumption expenditures. 22| 1,130.3| 1,207.2| 1,217.8| 1,243.4| 1,256.2| 1,280.7| 1,293.2 Consumption expenditures. 22| 9796 988.0| 9895, 991.9| 996.1| 1,001.2| 1,007.6
Gross investment 23| 2700, 287.3| 2887 294.0| 301.7| 3135| 3152 Gross investment 23| 2441 2421 240.7| 2416| 2457| 25341 253.1
Structures..... 24| 2184| 2335| 2346| 239.8| 246.8| 2581| 2594 Structures........ 24| 1895| 1857| 1843| 1847| 188.0| 1945| 1941
Equipment and software. 25 51.6 53.8 54.1 54.2 54.9 55.4 55.8 Equipment and software.. 25 55.0 57.3 57.6 58.1 58.9 59.3 60.1
Residual 26 -0.6 -2.1 -2.6 -3.1 3.7 -33 3.7

1. Government consumption expenditures are services (such as education and national defense) produced by government
that are valued at their cost of production. Excludes government sales to other sectors and government own-account investment

(construction and software).

2. Gross government investment consists of general government and government enterprise expenditures for fixed assets;
inventory investment is included in government consumption expenditures.

1. Government consumption expenditures are services (such as education and national defense) produced by government
that are valued at their cost of production. Excludes government sales to other sectors and government own-account invest-

ment (construction and software).

2. Gross government investment consists of general government and government enterprise expenditures for fixed assets;
inventory investment is included in government consumption expenditures.
Norte. Chained (2000) dollar series are calculated as the product of the chain-type quantity index and the 2000 current-dollar
value of the corresponding series, divided by 100. Because the formula for the chain-type quantity indexes uses weights of more
than one period, the corresponding chained-dollar estimates are usually not additive. The residual line is the difference between
the first line and the sum of the most detailed lines.
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Table 3.10.1. Percent Change From Preceding Period in Real Government Consumption Expenditures and
General Government Gross Output

[Percent]
Seasonally adjusted at annual rates
Line | 2004 2005 2005 2006
n \% | I 1l

Government consumption expenditures ! 1 2.1 0.9 4.2 =21 4.4 -0.5 2.4
Gross output of general government 2 2.0 1.1 41 -1.5 3.9 0.2 2.3
ValUe AAET.......ouecvvveeeeieeec e 3 0.6 0.9 038 0.9 -0.7 038 2.0
Compensation of general government employees 4 0.3 0.6 0.6 0.7 -14 0.5 1.7
Consumption of general government fixed capital 2 5 2.3 2.6 2.3 2.3 34 2.8 3.1
Intermediate goods and services purchased 3 6 42 1.3 9.5 -5.3 115 -09 29
Durable goods 7 6.8 25 9.8 6.1 -5.2 0.0 15.6
Nondurable goods 8 3.6 1.2 35 08 38 -04 43
Services 9 4.2 1.3 11.8 -8.4 16.3 -1.1 1.2
Less: Own-account investment * 10 -0.7 1.4 -0.8 5.0 37 8.9 1.6
Sales to other sectors 11 1.0 2.3 38 1.6 1.0 36 1.9
Federal consumption expenditures ' 12 4.0 0.9 8.8 -6.7 8.7 -4.4 21
Gross output of general government 13 3.9 1.1 9.7 -6.7 8.1 -39 1.9
Value added 14 1.0 0.6 -0.4 1.5 -35 -0.1 32
Compensation of general government employees 15 0.7 0.1 -1.2 1.2 -5.1 -0.7 36
Consumption of general government fixed capital 2 16 1.8 2.6 2.6 2.6 2.6 2.3 2.1
Intermediate goods and services purchased 3 17 7.9 1.8 238 -16.0 24.4 -8.3 03
Durable goods 18 10.2 3.1 16.4 9.3 -10.2 2.0 26.1
Nondurable goods 19 9.6 0.7 16.4 -14 22 -22.3 6.0
Services 20 75 1.8 257 -20.4 326 -7.1 -3.0
Less: Own-account investment * 21 -3.7 -0.2 7.3 40 -8.8 25 97
Sales to other sectors 22 55 37.2 158.6 -17.0 -33.1 60.9 -16.2
Defense consumption expenditures ! 23 5.4 1.2 111 -10.8 9.1 4.1 -0.6
Gross output of general government 24 53 1.3 114 -11.5 9.8 -3.3 -1.0
Value added 25 1.8 0.8 05 0.9 -4.7 0.7 36
Compensation of general government employees 26 1.8 0.3 -0.2 04 -6.9 -16 4.1
Consumption of general government fixed capital 2 27 1.8 2.5 25 24 24 2.1 1.9
Intermediate goods and services purchased 28 9.7 1.8 255 -24.0 29.6 -6.2 -6.0
Durable goods. 29 10.0 24 16.3 9.8 -12.3 -1.1 285
Nondurable goods 30 12.7 -3.0 48 -22.7 -0.6 -29.8 7.2
Services 31 9.3 2.2 296 -28.6 421 4.1 -11.7
Less: Own-account investment * 32 -7.6 5.5 1.8 55 -39 2.1 54
Sales to other sectors 33 -1.6 21.7 60.1 -81.3 316.1 195.8 417
Nondefense consumption expenditures ' 34 1.3 0.1 4.0 24 8.1 -5.0 7.7
Gross output of general government 35 1.4 0.9 6.5 3.6 47 -4.9 79
Value added 36 -0.5 0.3 -1.8 27 -1.2 1.1 26
Compensation of general government employees 37 -1.0 -0.2 2.7 2.6 -2.1 0.8 2.6
Consumption of general government fixed capital 2 38 1.8 2.7 29 2.9 3.3 3.0 2.7
Intermediate goods and services purchased 3 39 43 1.7 19.9 5.0 13.6 -12.9 15.7
Durable goods. 40 13.1 11.8 17.9 3.1 17.8 -11.7 1.1

Nondurable goods 41

Commodity Credit Corporation inventory change 42
Other nondurable goods 43 12.6 2.2 -21.5 10.9 155 -18.9 6.3
Services 44 37 0.8 17.6 0.2 14.9 -13.1 18.3
Less: Own-account investment * 45 0.0 4.3 11.8 2.9 -12.6 28 13.2
Sales to other sectors 46 1.1 48.1 2726 718 -74.5 -49 16.8
State and local consumption expenditures ! 47 1.0 0.9 14 1.0 1.7 21 2.6
Gross output of general government 48 1.0 1.0 1.3 1.3 1.9 2.3 25
Value added 49 0.5 1.0 1.4 07 06 1.2 1.4
Compensation of general government employees 50 0.2 0.8 1.3 0.5 0.1 0.9 11
Consumption of general government fixed capital 2 51 2.7 2.6 2.1 20 40 33 3.9
Intermediate goods and services purchased * 52 2.0 1.0 1.3 22 42 4.1 45
Durable goods 53 24 1.7 1.1 1.8 22 28 22
Nondurable goods 54 2.6 1.3 1.2 1.3 4.1 4.1 4.0
Services 55 1.6 0.9 1.4 2.8 44 41 4.9
Less: Own-account investment * 56 0.0 1.8 2.7 53 7.0 10.4 -0.2
Sales to other sectors 57 0.9 1.5 1.3 22 2.1 24 24
Tuition and related educational charges 58 =21 -0.1 1.2 46 2.0 24 24
Health and hospital charges 59 0.7 0.8 04 0.1 2.0 24 24
Other sales 60 35 4.0 28 38 24 25 24

1. Government consumption expenditures are services (such as education and national defense) produced by government that are valued at their cost of production. Excludes government sales to other sectors and
government own-account investment (construction and software).

2. Consumption of fixed capital, or depreciation, is included in government gross output as a partial measure of the services of general government fixed assets; the use of depreciation assumes a zero net return on
these assets.

3. Includes general government intermediate inputs for goods and services sold to other sectors and for own-account investment.

4. Own-account investment is measured in current dollars by compensation of general government employees and related expenditures for goods and services and is classified as investment in structures and in soft-
ware in table 3.9.5.
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Table 3.10.3. Real Government Consumption Expenditures and

General Government Gross Output, Quantity Indexes
[Index numbers, 2000=100]

Seasonally adjusted
Line | 2004 2005 2005 2006
n \% | I 1l
Government consumption expenditures ! 1 112595 113.564| 114.298| 113.700| 114.925| 114.784| 115.461
Gross output of general government 2| 112198| 113.382| 114.052 113618 114.712 114756 | 115411
Value added 3| 105.732| 106.666| 106.731 106.982| 106.795| 107.014| 107.532
Compensation of general government employees 4| 105.000| 105.633| 105.654| 105.844| 105.475 105.601 106.059
Consumption of general government fixed capital 2 5| 110.062| 112.885| 113.225 113.863| 114.812 115.621 116.508
Intermediate goods and services purchased 3 6| 124.301 125.958| 127.769 126.054| 129.540| 129.256 130.168
Durable goods 7| 118.990| 121.957| 123603| 125453| 123777 123.767| 128.330
Nondurable goods 8| 117.204| 118582| 118.717| 118.964| 120.087| 119.971 121.244
Services 9| 127.301| 128.934| 131.429| 128.568| 133507 | 133.128| 133.534
Less: Own-account investment * 10| 107.331| 108.787| 108.900| 110.242| 111.243| 113.632| 114.088
Sales to other sectors 11| 110131 112623 112.945| 113.391| 113.676| 114.697| 115233
Federal consumption expenditures ' 12| 123.279| 124.339| 126.115| 123.952| 126.577| 125.156| 125.804
Gross output of general government 13| 122.671 124.079| 125.916| 123.736| 126.160| 124.925 125.519
Value added 14| 106265 106.947| 106.726| 107.121| 106.167| 106.148| 107.000
Compensation of general government employees 15| 106.798| 106.928| 106.551 106.867| 105.465| 105.274| 106.199
Consumption of general government fixed capital 2 16| 104.590| 107.277| 107.636| 108.320| 109.028 | 109.659 | 110.240
Intermediate goods and services purchased 17| 150.650| 153.353| 158.882| 152.088| 160.611 1567.173 |  157.291
Durable goods 18| 128212 132188| 135.100| 138.132| 134.476| 133.782| 141.774
Nondurable goods 19| 148512 149585| 149.459| 148.933| 149.736| 140.591 142.638
Services 20| 154.361| 157.103| 163.780| 154.720| 166.028 | 163.015| 161.767
Less: Own-account investment * 21 115.710| 115435| 116.551 117.699| 115.007| 115717 118.416
Sales to other sectors 22 80.240| 110.081| 117.265| 111.937| 101.235| 114.020| 109.105
Defense consumption expenditures 23| 127.006| 128551 131.236| 127.544| 130.343| 128.981 128.794
Gross output of general government 24| 126.979| 128619 131.402| 127.446| 130460 129.366| 129.054
Value added 25| 107.144| 108.048| 107.976| 108.206| 106.903| 106.707| 107.654
Compensation of general government employees 26| 109.051 109.389| 109.180| 109.277| 107.336| 106.895| 107.987
Consumption of general government fixed capital 2 27| 102268| 104.858| 105.202| 105.838| 106.467| 107.024| 107.537
Intermediate goods and services purchased 28| 160.172| 163.094| 170.916| 159.574| 170.275| 167.587| 165.032
Durable goods. 29| 126772| 129.812| 132.649| 135799| 131.412| 131.040| 139.526
Nondurable goods 30| 145555| 141.149| 147.394| 138.197| 137.986| 126.313| 128.532
Services 31| 169.398| 173.189| 182.313| 167.614| 182.994| 181.077| 175.520
Less: Own-account investment * 32| 151.975| 143.678| 143.760| 145.681 144.245| 145.007 | 146.935
Sales to other sectors 33| 108.080| 131.580| 152.501 100.221| 143.135| 187.707| 164.001
Nondefense consumption expenditures ' 34| 116431 116593 116.675| 117.362| 119.666  118.137| 120.341
Gross output of general government 35 114.982 115.974 116.099 117.140 118.495 117.004 119.242
Value added 36| 104712 104.998| 104.511 105.200| 104.874| 105.173| 105.855
Compensation of general government employees 37| 103.363| 103.165| 102520 103.184| 102.635 102.838 103.501
Consumption of general government fixed capital 2 38| 111132 114.097| 114500| 115.322| 116.260| 117.111 117.890
Intermediate goods and services purchased 3 39| 133.055| 135.352| 136.611 138.297| 142.770| 137.929 143.060
Durable goods. 40| 146541 163.760| 167.703| 168.987| 176.035| 170.628| 171.083
Nondurable goods 41
Commodity Credit Corporation inventory change 42
Other nondurable goods 43| 178567 182531 175.346| 179.923| 186.530| 177.024| 179.739
Services 441 129.965| 131.001| 133715 133788 138.511 133.728|  139.463
Less: Own-account investment * 45 96.177| 100.285| 101.973| 102.699 99.301 99.986| 103.128
Sales to other sectors 46 68.422| 101.312| 102.681 117.558 83.558 82.507 85.782
State and local consumption expenditures ! 47| 106.736| 107.655| 107.817| 108.074| 108.536| 109.095| 109.788
Gross output of general government 48| 107.542| 108625 108.777| 109.116| 109.622 110.234| 110916
Value added 49| 105.491| 106.536| 106.726| 106.915| 107.065| 107.389| 107.760
Compensation of general government employees 50| 104.326| 105.152| 105.327| 105.468| 105.499 105.748 106.026
Consumption of general government fixed capital 2 51 115.264| 118.215| 118.538 119.137| 120.303| 121.272 122.435
Intermediate goods and services purchased * 52| 111.493| 112652| 112730 113.354| 114.528 115.678 116.945
Durable goods 53| 108.138| 109.924| 110.095| 110576 111.177| 111.953| 112.569
Nondurable goods 54| 112658 114.080| 114.247| 114.608| 115776 116.955| 118.115
Services 55| 111.166| 112.139| 112.160| 112.945| 114.163| 115.323| 116.701
Less: Own-account investment * 56| 105.541| 107.398| 107.281 108.670| 110.519| 113298 113.241
Sales to other sectors 57| 111.028| 112.737| 112.864| 113474| 114.077| 114768 115.456
Tuition and related educational charges 58| 105.618| 105.537| 105.352 106.533| 107.065 107.709 108.354
Health and hospital charges 59| 113121 113985| 114.112| 114140 114711 115.399 |  116.092
Other sales 60| 111762 116208 116.581 117.672| 118.381 119.112|  119.825

1. Government consumption expenditures are services (such as education and national defense) produced by government that are valued at their cost of production. Excludes government sales to other sectors and
government own-account investment (construction and software).

2. Consumption of fixed capital, or depreciation, is included in government gross output as a partial measure of the services of general government fixed assets; the use of depreciation assumes a zero net return on
these assets.

3. Includes general government intermediate inputs for goods and services sold to other sectors and for own-account investment.

4. Own-account investment is measured in current dollars by compensation of general government employees and related expenditures for goods and services and is classified as investment in structures and in soft-
ware in table 3.9.5.
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Table 3.10.4. Price Indexes for Government Consumption Expenditures and

General Government Gross Output
[Index numbers, 2000=100]

Seasonally adjusted
Line | 2004 2005 2005 2006
n \% | I 1l
Government consumption expenditures ! 1 116.248| 122.768| 123.614| 125.034| 126.480 128.065 | 128.483
Gross output of general government 2| 116.454| 122760| 123.534| 125.031 126.402 127.905 128.491
Value added 3| 119.235| 124.718| 125.330| 126.237| 128170 129.182| 129.985
Compensation of general government employees 4] 121.865| 127.425| 128.016| 128.881 130.995 132.042 132.887
Consumption of general government fixed capital 2 5/ 105.231 110292 111.007| 112.121 113.134| 113.965 114.551
Intermediate goods and services purchased 3 6| 111.778| 119.320| 120.341 122.728| 123.245 125.475 125.735
Durable goods 7| 102208| 104.161| 104.345| 104.587| 105.113| 106.044| 106.613
Nondurable goods 8| 113.758| 130.408| 133.343| 138.589| 136.627| 144.244| 143.268
Services 9| 112219 117.323| 117.798| 119.469| 120.800| 121.416| 122.047
Less: Own-account investment * 10| 114279 119.227| 119.819| 120.962| 122.470| 123.723| 124.425
Sales to other sectors 11| 117920 122970 123.303| 125310 126.196| 127.211 128.834
Federal consumption expenditures ' 12| 117.695| 123.792| 124.548| 124.594| 127.152| 128.391 128.781
Gross output of general government 13| 117.666| 123.761 124.486| 124.640| 127.083| 128.312 128.695
Value added 14| 122817| 129479| 130.093| 129.782| 133.763| 134.390| 134.550
Compensation of general government employees 15| 129.376| 137416 138.198| 137.540| 142.519| 143.102| 143.049
Consumption of general government fixed capital 2 16| 103.803| 106480 106.616| 107.295| 108.456| 109.199 | 109.945
Intermediate goods and services purchased 17| 110752 116.145| 116.999 117.673| 118.384| 120.254| 120.879
Durable goods 18| 101.277| 102688 102.783| 102.780| 103.098| 104.131 104.637
Nondurable goods 19| 109.625| 127.253| 132.557| 133.584| 131.526| 139.058| 139.939
Services 20| 112235| 116.691| 117.122| 117.848| 118.935| 120.289| 120.900
Less: Own-account investment * 21 119.837| 124.946| 125.697| 125.626| 128.460| 129.596| 129.463
Sales to other sectors 22| 112767 118928 117.072| 126.346| 118.459| 118.899| 118.939
Defense consumption expenditures 23| 118472 125.071| 125.833| 126.061| 128.327| 129.681 130.175
Gross output of general government 24| 118475 125.063| 125.822| 126.044| 128.300| 129.649| 130.135
Value added 25| 124019 131.671| 132.233| 132.009| 135.894| 136.388| 136.645
Compensation of general government employees 26| 132100| 141713 142.466| 141.844| 146.796| 147.173| 147.127
Consumption of general government fixed capital 2 27| 104.718| 107.623| 107.730| 108.456| 109.818| 110.581 111.536
Intermediate goods and services purchased 28| 111.334| 116727 117.692 118.382| 118.923| 121.112 121.826
Durable goods. 29| 102127| 103.728| 103.845| 103.896| 104.288| 105.421 106.001
Nondurable goods 30| 111.656| 137.758| 145.561 148.658| 144.162| 156.904| 158.696
Services 31| 113246| 117.386| 117.881 118.490| 119.505| 121.022| 121.673
Less: Own-account investment * 32| 120.112| 126127 127102 127.119| 130.097| 131.602| 131.556
Sales to other sectors 33| 117.603| 122.661| 122.866| 121.976| 122.008| 122.699| 122.394
Nondefense consumption expenditures ' 34| 116.274| 121.381| 122127 121.810 124.944| 125958 126.144
Gross output of general government 35| 116213 121.351 122.013| 122.035| 124.838| 125.836| 126.022
Value added 36| 120.762| 125.685| 126.391 125.929| 130.080 | 130.937| 130.929
Compensation of general government employees 37| 125.333| 130.947| 131.776| 131.059| 136.088 136.985 136.922
Consumption of general government fixed capital 2 38| 101.430| 103.518| 103.726 104.285| 104.924| 105.616 105.823
Intermediate goods and services purchased 3 39| 109.583| 114.981 115.586 116.232| 117.305 118.476 118.907
Durable goods. 40 91.890 91.303 91.174 90.620 90.214 90.280 90.040
Nondurable goods 41
Commodity Credit Corporation inventory change 42
Other nondurable goods 43| 108213 115953 118.310| 117.371| 117.844| 120.175| 120.125
Services 44| 110499 115631 115928| 116.899| 118.138| 119.148| 119.679
Less: Own-account investment * 45| 119529 123897| 124.473| 124.336| 127.055| 127.901 127.700
Sales to other sectors 46| 109.934| 116.681| 113.980| 127.844| 116.921 117.159 | 117.502
State and local consumption expenditures ! 47| 115.388| 122177 123.079| 125.365| 126.112| 127.916| 128.352
Gross output of general government 48| 115.879| 122.293| 123.091 125.267| 126.097| 127.740| 128.427
Value added 49| 117747 122.735| 123.347| 124.764| 125.844| 127.015| 128.084
Compensation of general government employees 50| 119.234| 123913| 124.437| 125.841 126.948 128.157 | 129.315
Consumption of general government fixed capital 2 51 106.538| 113.684| 114.904| 116.399| 117.285| 118.192| 118.640
Intermediate goods and services purchased * 52| 112459| 121419 122549 126.080| 126.468| 128.939| 128.959
Durable goods 53| 103.349| 106.072| 106.383| 106.986| 107.816| 108.600| 109.260
Nondurable goods 54| 114432| 130.870| 133.343| 139.407| 137.466| 145.093| 143.782
Services 55| 112174| 117.817| 118.328| 120.797| 122.333| 122.317| 122.964
Less: Own-account investment * 56| 112918 117.826| 118.379| 119.808| 121.008 | 122.287| 123.175
Sales to other sectors 57| 118.031| 123047| 123.446| 125236| 126.372| 127.402| 129.071
Tuition and related educational charges 58| 133.203| 143186| 144.423| 146.403| 148.838 151.492 154.238
Health and hospital charges 59| 117.214| 121.443| 121.631 123593 | 124.394| 125.142| 126.717
Other sales 60| 109.789| 113.066| 113.284| 114.703| 115580| 116.090| 117.271

1. Government consumption expenditures are services (such as education and national defense) produced by government that are valued at their cost of production. Excludes government sales to other sectors and
government own-account investment (construction and software).

2. Consumption of fixed capital, or depreciation, is included in government gross output as a partial measure of the services of general government fixed assets; the use of depreciation assumes a zero net return on
these assets.

3. Includes general government intermediate inputs for goods and services sold to other sectors and for own-account investment.

4. Own-account investment is measured in current dollars by compensation of general government employees and related expenditures for goods and services and is classified as investment in structures and in soft-
ware in table 3.9.5.
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Table 3.10.5. Government Consumption Expenditures and General

Government Gross Output
[Billions of dollars]

Seasonally adjusted at annual rates
Line | 2004 2005 2005 2006
n \% | Il 1l
Government consumption expenditures ! 1 1,854.8 1,975.7 2,002.1 2,014.5 2,059.7 2,083.0 2,102.1
Gross output of general government 2 2,172.0 2,313.8 2,342.1 2,361.4 2,410.3 2,439.9 2,465.1
Value added 3 1,348.4 1,422.9 1,430.7 1,444.5 1,464.0 1,478.6 1,495.0
Compensation of general government employees 4 1,155.7 1,215.7 1,221.6 1,232.1 1,247.9 1,259.4 1,273.0
Consumption of general government fixed capital 2 5 1927 207.2 209.1 2124 216.1 219.2 222.0
Intermediate goods and services purchased 3 6 823.6 890.9 9114 917.0 946.3 961.3 970.1
Durable goods 7 53.6 56.0 56.9 57.8 574 57.9 60.3
Nondurable goods 8 193.7 224.7 230.0 239.5 238.4 251.4 252.4
Services 9 576.3 610.2 624.5 619.6 650.5 652.0 657.4
Less: Own-account investment * 10 222 235 23.6 24.1 247 254 257
Sales to other sectors 11 295.0 314.6 316.4 322.8 325.9 331.5 337.3
Federal consumption expenditures ' 12 7245 768.6 784.3 7mMAa 803.6 802.3 808.9
Gross output of general government 13 734.9 781.9 798.1 785.2 816.3 816.1 8225
Value added 14 411.6 436.7 437.9 4384 447.9 449.9 454.0
Compensation of general government employees 15 323.0 343.5 344.2 343.6 351.4 352.2 355.1
Consumption of general government fixed capital 2 16 88.6 93.2 93.6 94.8 96.5 97.7 98.9
Intermediate goods and services purchased 17 3234 345.2 360.2 346.8 368.5 366.3 368.4
Durable goods. 18 31.2 326 334 34.1 333 335 35.6
Nondurable goods 19 30.8 36.0 37.5 37.6 37.3 37.0 37.8
Services 20 261.4 276.6 289.4 275.1 297.9 295.8 295.0
Less: Own-account investment * 21 45 47 47 48 48 48 5.0
Sales to other sectors 22 6.0 87 9.1 94 79 9.0 8.6
Defense consumption expenditures 23 483.7 516.9 530.9 516.9 5371.7 537.7 539.0
Gross output of general government 24 488.3 522.1 536.6 521.4 543.2 544.4 545.1
Value added 25 264.7 283.4 284.4 284.5 289.3 289.9 293.0
Compensation of general government employees 26 200.2 215.4 216.1 2154 218.9 218.6 220.8
Consumption of general government fixed capital 2 27 64.5 68.0 68.3 69.1 70.4 71.3 72.2
Intermediate goods and services purchased 28 223.6 238.7 2522 236.9 253.9 2545 2521
Durable goods. 29 28.8 30.0 30.7 31.4 305 308 329
Nondurable goods 30 16.9 20.3 223 21.3 206 206 21.2
Services 31 177.9 188.5 199.3 184.1 202.8 203.2 198.0
Less: Own-account investment * 32 2.1 2.1 2.1 2.1 2.1 22 22
Sales to other sectors 33 25 31 36 24 34 45 39
Nondefense consumption expenditures ' 34 240.7 251.7 253.4 254.2 265.9 264.6 269.9
Gross output of general government 35 246.7 259.8 261.5 263.9 2731 271.8 2774
Value added 36 146.9 153.3 153.5 153.9 158.5 160.0 161.0
Compensation of general government employees 37 122.8 128.1 128.1 128.2 1324 1336 1344
Consumption of general government fixed capital 2 38 241 25.2 254 257 26.1 26.4 26.7
Intermediate goods and services purchased 3 39 99.7 106.5 108.0 109.9 114.6 111.8 116.4
Durable goods. 40 24 2.6 2.7 2.7 2.8 2.7 27
Nondurable goods 41 13.9 15.7 15.2 16.3 16.6 16.4 16.6
Commodity Credit Corporation inventory change 42 -1.0 -0.5 -0.8 0.1 -0.3 0.1 0.0
Other nondurable goods 43 14.8 16.3 15.9 16.2 16.9 16.4 16.6
Services 44 83.5 88.1 90.1 90.9 95.1 926 97.0
Less: Own-account investment * 45 24 2.6 2.7 2.7 2.6 2.7 2.8
Sales to other sectors 46 35 5.5 5.4 70 45 45 4.7
State and local consumption expenditures ! 47 1,130.3 1,207.2 1,217.8 1,243.4 1,256.2 1,280.7 1,293.2
Gross output of general government 48 1,437.1 1,531.9 1,544.0 1,576.2 1,594.0 1,623.8 1,642.6
Value added 49 936.8 986.2 992.9 1,006.0 1,016.2 1,028.7 1,041.0
Compensation of general government employees 50 832.7 872.3 8774 888.5 896.5 907.2 917.8
Consumption of general government fixed capital 2 51 104.1 113.9 115.5 117.6 119.6 1215 123.1
Intermediate goods and services purchased 52 500.3 545.7 551.1 570.1 577.8 595.0 601.6
Durable goods 53 224 234 235 23.7 24.0 244 247
Nondurable goods 54 162.9 188.7 1925 201.9 201.1 2144 2146
Services 55 314.9 333.6 335.1 3445 352.6 356.2 362.3
Less: Own-account investment * 56 17.7 18.8 18.9 19.4 19.9 20.6 20.7
Sales to other sectors 57 289.0 306.0 307.3 3134 318.0 3225 3287
Tuition and related educational charges 58 62.3 67.0 67.4 69.1 706 723 741
Health and hospital charges 59 139.9 146.1 146.4 148.8 150.6 1524 155.2
Other sales 60 86.8 92.9 93.4 955 96.8 97.8 99.4

1. Government consumption expenditures are services (such as education and national defense) produced by government that are valued at their cost of production. Excludes government sales to other sectors and
government own-account investment (construction and software).

2. Consumption of fixed capital, or depreciation, is included in government gross output as a partial measure of the services of general government fixed assets; the use of depreciation assumes a zero net return on
these assets.

3. Includes general government intermediate inputs for goods and services sold to other sectors and for own-account investment.

4. Own-account investment is measured in current dollars by compensation of general government employees and related expenditures for goods and services and is classified as investment in structures and in soft-
ware in table 3.9.5.
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Table 3.10.6. Real Government Consumption Expenditures and General Government
Gross Output, Chained Dollars
[Billions of chained (2000) dollars]

Seasonally adjusted at annual rates
Line | 2004 2005 2005 2006
n v | I 1l
Government consumption expenditures ! 1 1,595.6 1,609.3 1,619.7 1,611.2 1,628.6 1,626.6 1,636.2
Gross output of general government 2 1,865.1 1,884.8 1,896.0 1,888.8 1,906.9 1,907.7 1,918.6
Value added 3 1,130.9 1,140.9 1,141.6 1,144.3 1,142.3 1,144.6 1,150.1
Compensation of general government employees 4 948.4 954.1 954.3 956.0 952.7 953.8 957.9
Consumption of general government fixed capital 2 5 183.1 187.8 188.4 189.5 191.0 192.4 193.9
Intermediate goods and services purchased 3 6 736.8 746.7 757.4 747.2 767.9 766.2 771.6
Durable goods 7 52.5 53.8 54.5 55.3 54.6 54.6 56.6
Nondurable goods 8 170.3 172.3 172.5 172.9 1745 1743 176.2
Services 9 513.5 520.1 530.2 518.6 538.6 537.0 538.7
Less: Own-account investment * 10 19.4 19.7 19.7 20.0 20.1 20.6 20.6
Sales to other sectors 11 250.2 255.9 256.6 257.6 258.3 260.6 261.8
Federal consumption expenditures ' 12 615.6 620.8 629.7 618.9 632.0 624.9 628.2
Gross output of general government 13 624.6 631.8 641.1 630.0 642.4 636.1 639.1
Value added 14 335.1 337.3 336.6 337.8 334.8 334.8 3374
Compensation of general government employees 15 249.7 250.0 2491 249.8 246.5 246.1 2483
Consumption of general government fixed capital 2 16 85.3 87.5 87.8 88.4 89.0 89.5 90.0
Intermediate goods and services purchased 17 292.0 297.2 307.9 294.8 311.3 304.6 304.8
Durable goods 18 30.8 31.8 32.5 33.2 32.3 32.1 34.1
Nondurable goods 19 28.1 28.3 28.3 28.2 28.3 26.6 27.0
Services 20 232.9 237.0 2471 2334 250.5 245.9 2441
Less: Own-account investment * 21 37 37 3.8 38 37 37 38
Sales to other sectors 22 53 73 7.8 74 6.7 75 72
Defense consumption expenditures ! 23 408.3 413.3 421.9 410.0 419.0 447 4141
Gross output of general government 24 4121 4175 426.5 4137 4234 419.9 418.9
Value added 25 2134 215.2 2151 2155 212.9 2125 214.4
Compensation of general government employees 26 151.5 152.0 151.7 151.8 149.1 148.5 150.0
Consumption of general government fixed capital 2 27 61.6 63.2 63.4 63.7 64.1 64.5 64.8
Intermediate goods and services purchased 28 200.9 204.5 2143 200.1 2135 210.2 207.0
Durable goods. 29 28.2 28.9 29.5 30.2 29.3 29.2 311
Nondurable goods 30 15.2 14.7 15.4 144 14.4 13.2 134
Services 31 157.1 160.6 169.0 155.4 169.7 167.9 162.7
Less: Own-account investment * 32 1.7 1.6 1.6 1.7 1.6 1.6 1.7
Sales to other sectors 33 21 26 3.0 20 28 37 32
Nondefense consumption expenditures ' 34 207.0 207.3 207.5 208.7 212.8 210.1 214.0
Gross output of general government 35 212.3 2141 2143 216.2 218.7 216.0 220.1
Value added 36 121.7 122.0 121.4 122.2 121.9 122.2 123.0
Compensation of general government employees 37 98.0 97.8 97.2 97.8 97.3 97.5 98.1
Consumption of general government fixed capital 2 38 238 244 245 24.6 24.8 25.0 25.2
Intermediate goods and services purchased 3 39 91.0 92.6 93.4 94.6 97.7 94.3 97.9
Durable goods. 40 26 29 3.0 3.0 3.1 3.0 3.0
Nondurable goods 41 12.7 134 12.7 13.9 14.1 137 13.8
Commodity Credit Corporation inventory change 42 -1.0 -0.6 -0.8 0.1 -0.2 0.1 0.0
Other nondurable goods 43 13.7 14.0 13.5 13.8 14.3 13.6 13.8
Services 44 75.6 76.2 778 778 80.5 778 81.1
Less: Own-account investment * 45 2.0 2.1 2.1 22 2.1 2.1 22
Sales to other sectors 46 32 47 4.8 55 3.9 3.9 4.0
State and local consumption expenditures ! 47 979.6 988.0 989.5 991.9 996.1 1,001.2 1,007.6
Gross output of general government 48 1,240.2 1,252.7 1,254.4 1,258.3 1,264.2 1,271.2 1,279.1
Value added 49 795.6 803.5 805.0 806.4 807.5 810.0 812.8
Compensation of general government employees 50 698.4 703.9 705.1 706.0 706.3 707.9 709.8
Consumption of general government fixed capital 2 51 97.7 100.2 100.5 101.0 102.0 102.8 103.8
Intermediate goods and services purchased * 52 4448 449.5 449.8 4523 456.9 461.5 466.6
Durable goods 53 21.7 221 22.1 22.2 22.3 22.5 226
Nondurable goods 54 142.4 144.2 144.4 144.9 146.3 147.8 149.3
Services 55 280.7 283.2 283.2 285.2 288.3 291.2 204.7
Less: Own-account investment * 56 15.7 16.0 15.9 16.2 16.4 16.8 16.8
Sales to other sectors 57 2449 248.7 248.9 250.3 251.6 253.1 2547
Tuition and related educational charges 58 46.8 46.8 46.7 472 474 47.7 48.0
Health and hospital charges 59 119.4 120.3 120.4 120.4 121.0 121.8 122.5
Other sales 60 79.1 822 825 83.2 837 84.3 84.8
Residual 61 -1.6 2.1 2.8 2.3 4.1 -4.0 -4.0

1. Government consumption expenditures are services (such as education and national defense) produced by government that are valued at their cost of production. Excludes government sales to other sectors and
government own-account investment (construction and software).

2. Consumption of fixed capital, or depreciation, is included in government gross output as a partial measure of the services of general government fixed assets; the use of depreciation assumes a zero net return on
these assets.

3. Includes general government intermediate inputs for goods and services sold to other sectors and for own-account investment.

4. Own-account investment is measured in current dollars by compensation of general government employees and related expenditures for goods and services and is classified as investment in structures and in
software in table 3.9.5.

Nore. Chained (2000) dollar series are calculated as the product of the chain-type quantity index and the 2000 current-dollar value of the corresponding series, divided by 100. Because the formula for the chain-type
quantity indexes uses weights of more than one period, the corresponding chained-dollar estimates are usually not additive. The residual line is the difference between the first line and the sum of the most detailed
lines.
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Table 3.11.1. Percent Change From Preceding Period in Real National Defense Consumption
Expenditures and Gross Investment by Type

[Percent]
Seasonally adjusted at annual rates
Line | 2004 2005 2005 2006
n v | I 1l
National defense consumption expenditures and gross investment ... 1 5.9 1.7 11.2 -9.9 8.9 -2.0 -0.7
Consumption expenditures ! 2 5.4 1.2 111 -10.8 9.1 -4.1 -0.6
Gross output of general government 3 53 1.3 114 -115 9.8 -3.3 -1.0
Value added 4 1.8 0.8 05 0.9 4.7 -0.7 36
Compensation of general government employees 5 18 0.3 -0.2 04 -6.9 -1.6 4.1
Military 6 1.1 0.6 -1.7 1.3 -85 -2.3 5.1
Civilian..... 7 33 2.3 3.2 -1.6 -35 -0.1 22
Consumption of general government fixed capital 2 8 1.8 25 2.5 24 2.4 2.1 1.9
Intermediate goods and services purchased 2 9 9.7 1.8 25.5 -24.0 29.6 -6.2 -6.0
Durable goods 10 10.0 24 16.3 9.8 -12.3 -1.1 285
Aircraft 1 43 -10.2 2.6 14.4 -22.9 -15.8 245
VISSIIBS ..o reeesreiesesiss s st s 12 73 24.0 -15.5 100.3 -37.8 25.2 -26.0
Ships 13 84 -5.9 51.8 -67.6 89.5 47 86.4
Vehicles 14 -4.2 377 143.8 12.8 215 -0.9 66.8
Electronics 15 17.8 26.1 85.7 77 -17.0 5.4 704
Other durable goods 16 18.9 -17 1.4 -0.9 5.6 3.1 19.9
Nondurable goods 17 12.7 -3.0 4.8 -22.7 0.6 -29.8 72
Petroleum products 18 55 4.7 -2.7 -37.1 1.0 -20.0 6.2
Ammunition 19 31.2 56 30.1 2.9 -14.8 -42.3 427
Other nondurable goods 20 114 -5.8 5.7 -0.5 75 -37.1 -11.3
Services 21 9.3 22 29.6 -28.6 421 -4.1 -11.7
Research and development . .| 22 10.9 -09 13.5 —40.5 94.8 0.4 -20.4
Installation support 23 -0.3 -0.8 222 -17.2 6.8 -16.2 -76
Weapons support 24 14.3 -0.1 105.7 —49.5 73 -22.7 -31.3
Personnel support 25 17.4 84 54.5 -23.1 28.6 74 -1.6
Transportation of material 26 -11.8 22 -16.5 9.4 10.2 -1.3 3.6
Travel of person 27 20.3 1.1 -29.5 72 5.0 -5.4 4.2
Less: Own-account investment * 28 -7.6 -55 1.8 55 -39 2.1 5.4
Sales to other sectors ..........ovvveeveenn. 29 -1.6 217 60.1 -81.3 316.1 195.8 -41.7
Gross investment ° 30 9.5 55 117 -3.1 7.9 141 -1.6
Structures, 31 -85 -35 0.4 113 -19.0 -10.7 19.5
Equipment and software 32 11.3 6.2 12.6 4.1 10.2 16.1 -3.0
Aircraft 33 241 216 235 -4.9 18.0 0.9 -14.6
IVISSIIS .vvvooereeesesiss st 34 16.1 6.4 -54.3 314.3 -38.2 83.7 -76.1
Ships 35 -3.2 -85 57.6 -50.0 15.5 64.8 -24.7
Vehicles 36 -9.6 449 28.9 —-44.9 33.2 385 81.6
EIECtrONICS @NG SOMWATE ........ecrvvverirerrieneeiesi s sis i esss st 37 10.0 13.5 33.2 7.8 -6.9 9.8 31.0
Other equipment 38 15.7 -29 -4.4 0.1 248 -1.4 12.1

1. National defense consumption expenditures are defense services produced by government that are valued at their cost of production. Excludes government sales to other sectors and government own-account
investment (construction and software).

2. Consumption of fixed capital, or depreciation, is included in government gross output as a partial measure of the services of general government fixed assets; the use of depreciation assumes a zero net return on
these assets.

3. Includes general government intermediate inputs for goods and services sold to other sectors and for own-account investment.

4. Own-account investment is measured in current dollars by compensation of general government employees and related expenditures for goods and services and is classified as investment in structures and in
software.

5. Gross government investment consists of general government and government enterprise expenditures for fixed assets; inventory investment is included in government consumption expenditures.
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Table 3.11.3. Real National Defense Consumption Expenditures
and Gross Investment by Type, Quantity Indexes

[Index numbers, 2000=100]
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Table 3.11.4. Price Indexes for National Defense Consumption
Expenditures and Gross Investment by Type

[Index numbers, 2000=100]

Seasonally adjusted

Seasonally adjusted

Line | 2004 2005 2005 2006 Line | 2004 2005 2005 2006
n [\ 1 1l n v 1 n
National defense National defense
consumption consumption
expenditures and gross expenditures and gross
investment ... 1| 128.374 | 130.593 | 133.423 | 130.002 | 132.808 | 132.141| 131.905 investment 1| 115.954 | 121.855 | 122.467 | 122,760 | 124.752 | 126.006 | 126.536
Consumption expenditures '....... 2| 127.006 | 128.551 | 131.236 | 127.544 | 130.343 | 128.981 | 128.794  Consumption expenditures ' ....... 2| 118.472| 125.071| 125.833 | 126.061 | 128.327 | 129.681 | 130.175
Gross output of general Gross output of general
government ... 3| 126.979 | 128.619 | 131.402 | 127.446 | 130.460 | 129.366 | 129.054 3| 118.475 | 125.063 | 125.822 | 126.044 | 128.300 | 129.649 | 130.135
Value added .. 4| 107.144| 108.048 | 107.976 | 108.206 | 106.903 | 106.707 | 107.654 4| 124,019 | 131.671 | 132.233 | 132.009 | 135.894 | 136.388 | 136.645
Compensatmn of general Compensation of general
government employees ... 5| 109.051 | 109.389 | 109.180 | 109.277 | 107.336 | 106.895 | 107.987 government employees ... 5| 132.100 | 141.713 | 142.466 | 141.844 | 146.796 | 147.173 | 147.127
6| 112.829 | 112.152| 111.478| 111.842| 109.385| 108.738 | 110.091 Military..... 6| 135.002 | 146.516 | 147.164 | 146.573| 151.951 | 152.024 | 152.008
7 102.068 | 104.400 | 105.118 | 104.682 | 103.765| 103.732 | 104.308 Civilian.... 7| 126,513 | 132.396 | 133.353 | 132.675 | 136.805| 137.760 | 137.657
Consumption of general Consumption of general
government fixed capital 2| 8| 102.268 | 104.858 | 105.202 | 105.838 | 106.467 | 107.024 | 107.537 government fixed capital 2| 8| 104.718 | 107.623 | 107.730 | 108.456 | 109.818 | 110.581 | 111.536
Intermediate goods and Intermediate goods and
services purchased °. 9| 160.172 | 163.094 | 170.916 | 159.574 | 170.275 | 167.587 | 165.032 services purchased °.. 9| 111.334| 116.727 | 117.692| 118.382 | 118.923 | 121.112 | 121.826
Durable goods 10| 126.772 | 129.812| 132.649 | 135.799 | 131.412 | 131.040 | 139.526 Durable goods 10| 102.127 | 103.728 | 103.845 | 103.896 | 104.288 | 105.421 | 106.001
Aircraft.... 11| 116.020 | 104.160 | 102.940 | 106.450 | 99.736| 95.525| 100.909 Aircraft..... 11| 103.859 | 104.937 | 105.151 | 104.933 | 105.222 | 106.750 | 107.428
Missiles .. 12| 103.597 | 128.465 | 125.010| 148.713 | 132.061 | 139.700 | 129.587 Missile: 12| 103.611 | 105.609 | 105.523 | 105.262 | 106.187 | 107.151 | 107.964
Ships .. 13| 103.945| 97.810| 111.454| 84.079| 98.650| 99.789| 116.600 Ships... 13| 104.453 | 106.894 | 106.693 | 107.871 | 108.235 | 109.735| 110.303
Vehicles .. 14| 104.373 | 143.721 | 162.361 | 167.311 | 175.653 | 175.243 | 199.142 Vehicles .. 14| 114.848 | 117.881 | 116.940 | 118.410 | 118.073 | 118.643 | 116.581
Electronics.. 15| 159.330 | 200.845 | 221.019 | 225.152 | 214.920 | 217.765 | 248.799 Electronics.. 15| 93.768| 93.937| 93.849| 93.767| 93.899| 94.873| 95.751
Other durable g 16| 151.612 | 149.019 | 148.117 | 147.784 | 149.794 | 150.949 | 157.964 Other durable g 16| 101.205 | 104.060 | 104.495 | 104.730 | 105.365 | 106.211 | 106.791
Nondurable goods....... 17| 145.555 | 141.149 | 147.394 | 138.197 | 137.986 | 126.313 | 128.532 Nondurable goods .. 17| 111.656 | 137.758 | 145.561 | 148.658 | 144.162 | 156.904 | 158.696
Petroleum products 18| 142.708 | 135.949 | 148.565 | 132.296 | 132.636 | 125.420 | 127.331 Petroleum products. 18| 121.590 | 184.637 | 205.241 | 214.186 | 199.547 | 229.490 | 232.587
Ammunition 19| 188.553 | 199.202 | 208.667 | 207.138 | 198.988 | 173.415| 189.531 Ammunition .| 19| 106.422| 111.615| 111.450 | 112.270 | 114.872 | 119.216 | 120.953
Othernondurablegoods 20| 131.042| 123.436 | 119.782 | 119.627 | 121.802 | 108.465 | 105.273 Other nondurable goods.. | 20| 104.981| 107.787 | 108.107 | 108.830 | 109.264 | 110.729 | 111.252
SEIVICES .oovvereerrrienerienenes 21| 169.398 | 173.189 | 182.313 | 167.614 | 182.994 | 181.077 | 175.520 SEIVICES....oorrivnrrrierrirerrine 21| 113.246| 117.386 | 117.881 | 118.490 | 119.505 | 121.022 | 121.673
Research and Research and
development 22| 186.412| 184.690 | 194.216 | 170.603 | 201.544 | 201.760 | 190.555 development....... 22| 110.808 | 115.975| 116.403 | 117.453 | 118.530 | 120.063 | 120.852
Installation support. 23| 131.545| 130.523 | 135.776 | 129.517 | 131.661 | 125.960 | 123.495 Installation support. 23| 114.787 | 119.578 | 119.778| 120.566 | 121.821 | 123.346 | 124.365
Weapons support... 24| 183.997 | 183.742 | 205.583 | 173.265 | 198.225 | 185.876 | 169.243 Weapons support ... 24| 110.892 | 114.430 | 114.951| 115.459 | 116.397 | 117.528 | 117.858
Personnel support... 25| 190.028 | 205.921 | 220.458 | 206.460 | 219.853 | 223.795 | 222.895 Personnel support .. 25| 113.986 | 116.705 | 116.979 | 117.355| 118.523 | 119.528 | 119.620
Transportation of maf rial | 26| 172.084 | 168.245 | 163.098 | 166.799 | 170.900 | 170.331 | 171.858 Transportation of maf rial | 26| 119.954 | 124.019| 125.720 | 125.491 | 124.984 | 128.077 | 129.592
Travel of persons.............. 27| 143.334 | 159.254 | 149.686 | 152.315| 154.189 | 152.072 | 153.633 Travel of persons............. 27| 116.423 | 121.155| 123.459 | 122.998 | 123.160 | 127.507 | 129.426
Less: Own-account investment * 28| 151.975| 143.678 | 143.760 | 145.681 | 144.245 | 145.007 | 146.935 Less: Own-account investment * 28| 120.112| 126.127 | 127.102 | 127.119 | 130.097 | 131.602 | 131.556
Sales to other sectors ..... 29| 108.080 | 131.580 | 152.501 | 100.221 | 143.135| 187.707 | 164.001 Sales to other sectors...... 29| 117.603 | 122.661 | 122.866 | 121.976 | 122.008 | 122.699 | 122.394
Gross investment 5... 30 | 138.370 | 145.920 | 149.882 | 148.703 | 151.544 | 156.631 | 155.987  Gross investment 30| 99.911| 101.628 | 101.370 | 102.026 | 102.438 | 103.109 | 103.823
Structures............... 31| 88.381| 85263 83.766| 86.045| 81.631| 79.347| 82.961 Structures............ 31| 115.424| 122.288 | 123.410 | 126.785 | 128.116 | 129.674 | 129.750
Equipment and software. 32| 144.478| 153.436 | 158.129 | 156.470 | 160.333 | 166.443 | 165.188 Equipment and software.. 32| 98.529| 99.901| 99.558 | 100.044 | 100.399 | 101.016| 101.761
33| 165.043 | 200.755 | 211.065 | 208.420 | 217.205 | 217.708 | 209.273 Aircraft 33| 89.015| 86.839| 85.693| 85.933| 85.092| 85.464| 86.100
34| 142,652 | 151.840 | 132.654 | 189.261 | 167.819| 195.380 | 136.623 34| 100.981 | 102.142 | 102.520 | 101.402 | 102.223 | 100.889 | 101.843
35| 137.456 | 125.840 | 137.614 | 115.745| 120.001 | 135.964 | 126.641 35| 111.408 | 118.372 | 117.161| 120.674 | 123.783 | 127.160 | 131.342
36 | 149.871| 217.174 | 255.464 | 220.092 | 236.426 | 256.475 | 297.725 36| 98482| 99.263| 98.719| 99.866| 99.343| 99.159| 96.942
Electronics and software 37| 124579 | 141.432 | 148.380 | 151.179 | 148.485| 151.980 | 162.589 Electronics and software. 37| 90.678| 89.167| 88.934| 88.413| 88.472| 88.727| 88.726
Other equipment 38| 150.486 | 146.192 | 143.964 | 144.000| 152.199 | 151.670 | 156.068 Other equipment 38| 102.485 | 105.822 | 106.207 | 106.590 | 107.120 | 107.688 | 108.324

1. National defense consumption expenditures are defense services produced by government that are valued at their cost of
production. Excludes government sales to other sectors and government own-account investment (construction and software).

2. Consumption of fixed capital, or depreciation, is included in government gross output as a partial measure of the services
of general government fixed assets; the use of depreciation assumes a zero net return on these assets.

3. Includes general government intermediate inputs for goods and services sold to other sectors and for own-account invest-

ment.

4. Own-account investment is measured in current dollars by compensation of general government employees and related
expenditures for goods and services and is classified as investment in structures and in software.
5. Gross government investment consists of general government and government enterprise expenditures for fixed assets;
inventory investment is included in government consumption expenditures.

1. National defense consumption expenditures are defense services produced by government that are valued at their cost of
production. Excludes government sales to other sectors and government own-account investment (construction and software).

2. Consumption of fixed capital, or depreciation, is included in government gross output as a partial measure of the services
of general government fixed assets; the use of depreciation assumes a zero net return on these assets.

3. Includes general government intermediate inputs for goods and services sold to other sectors and for own-account invest-

ment.

4. Own-account investment is measured in current dollars by compensation of general government employees and related
expenditures for goods and services and is classified as investment in structures and in software.
5. Gross government investment consists of general government and government enterprise expenditures for fixed assets;
inventory investment is included in government consumption expenditures.
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Table 3.11.5. National Defense Consumption Expenditures and

Gross Investment by Type
[Billions of dollars]

November 2006

Table 3.11.6. Real National Defense Consumption Expenditures

and Gross Investment by Type, Chained Dollars
[Billions of chained (2000) dollars]

Seasonally adjusted at annual rates

Seasonally adjusted at annual rates

Line | 2004 2005 2005 2006 Line | 2004 2005 2005 2006
1l \% 1 1l i % 1 i
National defense National defense
consumption expenditures consumption
and gross investment ........ 1 551.2| 589.3| 605.0f 5909/ 6135 6165 618.0 expenditures and gross
Consumption expenditures ™ ...... 2| 4837| 5169 5309| 5169  537.7| 537.7| 5390 investment wo| 1] 4754) 4836 494.1| 4814| 4918 489.3| 4885
Gross output of general Consumption expenditures ' ....... 2| 408.3| 413.3| 4219| 4100 4190 4147 4141
government .... 3| 4883| 5221 536.6| 521.4| 543.2| 5444| 5451 Gross output of general
Value added ... 4| 2647| 2834| 2844| 2845 289.3| 289.9| 2930 government. 3| 4121 4175| 4265| 4137| 4234| 4199 4189
Compensation of general Value added 4| 2134 2152 2151 21565| 2129| 2125 2144
government employees..... 5| 2002| 2154 216.1 2154| 2189| 2186 220.8 Compensation of general
Military 6| 1362 1469| 146.7| 146.6| 1486| 147.8| 1497 government employees .. 5| 1515| 1520| 151.7| 151.8| 149.1 148.5 150.0
Civilian.... 7 63.9 68.4 69.4 68.8 70.3 70.8 7141 Military..... . 6| 1009| 1003 99.7| 100.0 97.8 97.2 98.4
Consumption of g Civilian.... 7 50.5 517 52.1 51.8 514 514 51.7
government fixed capital 2 8 64.5 68.0 68.3 69.1 70.4 713 72.2 Consumption of general
Intermediate goods and government fixed capital 2 8 616 63.2 63.4 63.7 64.1 64.5 64.8
services purchased . 9| 2236| 2387 2522| 2369 2539| 2545| 2521 Intermediate goods and
Durable goods 10 28.8 30.0 30.7 31.4 30.5 30.8 32.9 services purchased °.. 9| 2009| 2045| 2143| 200.1| 2135| 2102, 207.0
Aircraft.... 1 11.8 10.7 10.6 11.0 10.3 10.0 10.7 Durable goods 10 28.2 28.9 295 30.2 29.3 29.2 311
Missiles .. 12 2.6 33 32 38 34 37 34 Aircraft..... 11 114 10.2 10.1 10.5 9.8 94 9.9
Ships .. 13 1.4 1.4 1.6 1.2 1.4 1.4 1.7 Missile 12 25 32 3.1 36 32 34 32
Vehicles .. 14 0.9 1.3 1.5 1.5 1.6 1.6 1.8 Ships... 13 14 1.3 1.5 1.1 1.3 1.3 1.5
Electronics.. 15 44 5.5 6.1 6.2 5.9 6.0 7.0 Vehicles .. 14 0.8 1.1 1.3 1.3 14 1.4 1.5
Other durabl 16 76 77 7.7 77 7.8 8.0 8.4 Electronics.. 15 47 59 6.5 6.6 6.3 6.4 73
Nondurable goods....... 17 16.9 20.3 223 213 206 20.6 21.2 Other durable g 16 75 74 7.4 7.3 7.4 7.5 7.9
Petroleum products 18 7.0 10.2 12.2 11.2 104 11.3 1.7 Nondurable goods .. 17 15.2 147 154 14.4 14.4 13.2 134
Ammunition .| 19 3.6 4.0 42 4.2 41 37 42 Petroleum products. 18 5.8 55 6.0 54 5.4 5.1 52
Other nondurable goods... | 20 6.3 6.1 5.9 5.9 6.1 55 5.3 Ammunition L119 34 3.6 3.8 3.8 36 3.1 34
SEIVICES ..oveereeceierriieeies 21 177.9| 1885| 199.3| 184.1| 2028| 2032| 198.0 Other nondurable goods.. | 20 6.0 5.6 55 55 5.6 4.9 4.8
Research and SEIVICES....oourrvvnrrrierrirerrine 21 157.1 160.6| 169.0| 1554| 169.7| 167.9| 162.7
development 22 54.3 56.3 59.4 52.7 62.8 63.7 60.5 Research and
Installation support. 23 37.6 38.9 40.5 38.9 40.0 38.7 38.3 development 22 49.0 48.5 51.0 44.8 53.0 53.0 50.1
Weapons support... .| 24 19.6 20.2 22.6 19.2 22.1 20.9 19.1 Installation support. 23 32.8 32.5 33.8 32.3 32.8 31.4 30.8
Personnel support... .| 25 49.7 55.2 59.2 55.6 59.8 61.4 61.2 Weapons support ... 24 17.6 17.6 19.7 16.6 19.0 17.8 16.2
Transportation of material | 26 8.9 9.0 8.8 9.0 9.2 9.4 9.6 Personnel support .. .| 25 436 473 50.6 474 50.5 514 51.2
Travel of persons ... .27 7.8 9.1 8.7 8.8 8.9 9.1 9.3 Transportation of material | 26 7.4 7.2 7.0 7.2 7.3 7.3 7.4
Less: Own-account investm 28 2.1 2.1 2.1 2.1 2.1 22 2.2 Travel of persons............. 27 6.7 7.5 7.0 741 7.2 71 7.2
Sales to other sectors ...... 29 25 31 36 24 34 45 39 Less: Own-account investment ¢ | 28 1.7 1.6 1.6 1.7 1.6 1.6 1.7
Gross investment 5... 30 67.5 72.4 74.2 741 75.8 78.8 79.1 Sales to other sectors...... 29 2.1 2.6 3.0 2.0 28 3.7 32
Structures............... 31 5.1 5.2 5.1 5.4 5.2 5.1 5.3  Gross investment 30 67.5 7.2 73.2 726 74.0 76.5 76.1
Equipment and software. 32 62.4 67.2 69.0 68.6 70.6 73.7 73.7 Structures............ 31 4.4 42 42 43 4.1 39 4.1
Aircraft 33 11.4 135 14.0 13.9 14.3 14.4 14.0 Equipment and software.. 32 63.3 67.3 69.3 68.6 70.3 73.0 724
Missil 34 39 42 37 5.2 4.6 5.3 37 Aircraft 33 12.8 15.6 16.4 16.2 16.8 16.9 16.2
Ships .. .| 35 10.1 9.8 10.6 9.2 9.8 114 11.0 issi 34 38 4.1 36 5.1 45 53 37
Vehicle: .| 36 27 39 46 4.0 43 47 5.3 35 9.0 8.3 9.1 76 79 9.0 8.3
Electron 37 114 12.8 13.3 13.5 13.3 13.6 14.6 36 2.7 4.0 47 4.0 43 47 54
Other equipment 38 229 23.0 227 228 243 243 251 37 12.6 14.3 15.0 15.3 15.0 15.4 16.4
Other equipment. 38 224 217 214 214 226 226 232
1. National defense consumption expenditures are defense services produced by government that are valued at their cost of ~ Residual 39 -21 -4.0 -5.2 -4.8 -6.1 6.8 -6.4

production. Excludes government sales to other sectors and government own-account investment (construction and software).

2. Consumption of fixed capital, or depreciation, is included in government gross output as a partial measure of the services
of general government fixed assets; the use of depreciation assumes a zero net return on these assets.

3. Includes general government intermediate inputs for goods and services sold to other sectors and for own-account invest-
ment.

4. Own-account investment is measured in current dollars by compensation of general government employees and related
expenditures for goods and services and is classified as investment in structures and in software.

5. Gross government investment consists of general government and government enterprise expenditures for fixed assets;
inventory investment is included in government consumption expenditures.

1. National defense consumption expenditures are defense services produced by government that are valued at their cost of
production. Excludes government sales to other sectors and government own-account investment (construction and software).
2. Consumption of fixed capital, or depreciation, is included in government gross output as a partial measure of the services
of general government fixed assets; the use of depreciation assumes a zero net return on these assets.
3. Includes general government intermediate inputs for goods and services sold to other sectors and for own-account invest-

ment.
4. Own-account investment is measured in current dollars by compensation of general government employees and related
expenditures for goods and services and is classified as investment in structures and in software.
5. Gross government investment consists of general government and government enterprise expenditures for fixed assets;

inventory investment is included in government consumption expenditures.

Norte. Chained (2000) dollar series are calculated as the product of the chain-type quantity index and the 2000 current-dollar
value of the corresponding series, divided by 100. Because the formula for the chain-type quantity indexes uses weights of more
than one period, the corresponding chained-dollar estimates are usually not additive. The residual line is the difference between
the first line and the sum of the most detailed lines.
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4. Foreign Transactions

Table 4.1. Foreign Transactions in the National Income and Product Accounts
[Billions of dollars]

Seasonally adjusted at annual rates
Line | 2004 2005 2005 2006
n \% | Il 1l
Current receipts from the rest of the world 1 1,588.3 1,816.5 1,839.6 1,917.3 2,008.7
Exports of goods and service: 2 1,178.1 1,303.1 1,3124 1,352.4 1,405.4
Goods ! 3 818.8 907.5 913.9 944.3 989.3
Durable 4 561.8 625.6 631.0 662.5 689.1
Nondurable 5 257.1 281.9 282.8 281.8 300.3
Services ! 6 359.3 395.6 398.5 408.1 416.0
Income 7 410.2 513.3 527.2 564.9 603.3
Wage and SAlArY FECEIPLS ..........cvuuevmrivereriiiseieretissiisess sttt 8 2.9 2.9 29 3.0 29
Income receipts on assets 9 407.3 510.4 524.3 561.9 600.4
Interest 10 105.3 172.4 180.3 201.3 2241
Dividends 1 116.7 320.0 437.7 453.3 150.7
Reinvested earnings on U.S. direct investment abroad ...............ouceuvecrumcerecrercereereeeeeeens 12 185.4 18.0 -93.7 -92.8 225.6
Current payments to the rest of the world 13 2,237.4 2,587.9 2,554.5 2,785.4 2,824.8
Imports of goods and services 14 1,791.4 2,019.9 2,041.2 2,127.8 2,170.6
Goods ! 15 1,495.2 1,699.0 1,719.1 1,799.3 1,832.6
Durable 16 929.9 1,017.5 1,020.8 1,049.9 1,095.8
Nondurable 17 565.3 681.5 698.3 749.4 736.8
Services ! 18 296.2 320.9 322.1 328.5 338.1
Income payments 19 363.9 4815 475.0 552.4 574.3
Wage and Salary PAYMENES. .......cc..cumivierimmrerereeisiisess et sss st 20 8.9 9.2 94 9.3 9.2
Income payments on assets .. 21 355.0 4722 465.6 543.1 565.1
Interest 22 229.2 331.2 345.1 378.9 414.8
Dividends 23 69.8 81.8 91.6 87.3 63.1
Reinvested earnings on foreign direct investment in the United States...............ccccocuvnrviinninnens 24 56.0 59.2 289 77.0 87.1
Current taxes and transfer payments to the rest of the world (net).............ccccoocvrevninniiricniinnns 25 82.1 86.6 384 105.2 79.9
From persons (net) 26 429 471 458 476 452
From government (net) 27 19.2 26.1 233 30.6 14.9
From business (net) 28 20.0 13.3 -30.7 26.9 19.9
Balance on current account, NIPAs 29 —649.1 -771.4 -714.9 -868.2 -816.1
Addenda:
Net lending or net borrowing (-), NIPAs 30 —651.3 -775.8 -717.2 -870.2 -823.1
Balance on current account, NIPAs. 31 —649.1 -771.4 -714.9 -868.2 -816.1
Less:Capital account transactions (net) 2 32 2.3 44 22 2.1 7.0

1. Exports and imports of certain goods, primarily military equipment purchased and sold by the Federal Government, are included in services. Beginning with 1986, repairs and alterations of equipment are reclas-
sified from goods to services.
2. Consists of capital transfers and the acquisition and disposal of nonproduced nonfinancial assets.
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National Data

Table 4.2.1. Percent Change From Preceding Period in Real Exports and in
Real Imports of Goods and Services by Type of Product

[Percent]
Seasonally adjusted at annual rates
Line| 2004 | 2005 2005 2006
1l v | I 1l
Exports of goods and
services. 1 9.2 6.8 3.2 9.6 14.0 6.2 6.5
Exports of goods . 2 9.0 75 37 115 173 6.0 10.0
Foods, feeds, and beverages.... 3 -6.3 56| -13.1 11.8 15.8 20.7 14.0
Industrial supplies and
materials 4 6.4 26 -52| -10.3 26.5 14.4 -1.2
Durable goods 5 45 8.0 20.9 111 8.0 4.8 4.1
Nondurable goods .. 6 73 -02| -16.7| -20.6 38.9 20.3 -4.1
Capital goods, except
automotive... 7 13.0 9.2 3.0 28.3 16.3 6.6 7.8
8 2.9 16.7| -36.0 69.9 552 —20.9 -39
9 8.8 15.3 17.8 39 9.8 12.0 42
.| 10 16.1 6.6 12.6 24.8 9.0 14.1 11.5
Automotive vehicles, engines,
and parts ... 11 9.8 9.3 27.6 13.6 27 -4.6 38.9
Consumer goods, except
automotive 12 13.6 11.0 10.8 1.7 15.7 1.1 20.6
Durable goods 13 16.3 15.1 18.6 9.1 16.8 12.5 13.2
Nondurable goods .. 14 10.7 6.6 2.3 14.8 145 -11.2 30.6
Other .. 15 0.9 89 18.9 0.2 205 -197 441
Exports of services .| 16 9.7 5.1 21 5.5 6.7 6.7 -1.5
Transfers under U.S. military
agency sales contracts......... 17 18.8 19.4 488| -53.3 25| -147| -29.8
Travel.............. .| 18 12.0 53| -16.6 -3.6 44 87 -6.2
Passenger fares.. 19 8.9 3.0 22.8 10.5 11.9| -244 -9.2
Other transportation 20 137 -0.8| -10.2 1.2 28.8 12.8 7.0
Royalties and license fees .. 21 8.6 5.9 9.0 1.3 1.1 1.3 47
Other private services 22 75 5.9 6.7 20.8 41 9.7 -0.3
Other 23 75 27 39 5.8 72 41 44
Imports of goods and
services 24 10.8 6.1 2.5 13.2 9.1 1.4 7.8
Imports of goods ... 25 10.9 6.7 2.7 141 9.4 -0.1 9.5
Foods, feeds, and b 26 57 37 14.5 1.9 16.5 -4.8 10.9
Industrial supplies and
materials, except petroleum
and products 27 15.6 6.8 4.8 15.6 19 -1.2 18.6
Durable goods 28 206 75 -5.4 29.1 25.2 -6.8 25.7
Nondurable goods .. 29 10.8 6.1 16.7 43| -174 6.0 10.0
Petroleum and products . 30 6.6 23| -125 40.6 -48| -183 10.2
Capital goods, except
AUtOMOLIVE .......oeeeveerieees 31 17.4 1.2 5.9 9.7 16.1 11.6 15.4
Civilian aircraft, engines, and
L3 27 24| -469 19.7 501 141 -202
33 2338 14.3 19.6 9.3 343 17.0 20.3
34 174 1.0 8.6 9.0 7.6 12.7 17.6
icl
and parns ... 35 6.8 39 1.2 15.6 14.3 -1.3 5.1
Consumer goods, except
automotive 36 10.9 8.2 -2.6 12.1 8.4 57 13.4
Durable goods 37 15.5 10.9 12.3 9.0 10.9 4.2 15.2
Nondurable goods .. 38 6.2 51| -175 15.9 55 18.6 11.4
Other .| 39 -0.7 3.0 278| -224 44.1 19| -187
Imports of services ................. 40 10.0 2.8 1.2 8.3 7.4 9.9 -1.0
Direct defense expenditures..... | 41 38 -5.9 —4.2 1.5 27 -11.0 -5.9
Travel .............. 42 6.7 -14] 117 1.9 5.4 154| -12.6
Passenger fare 43 15.1 55 3.1 -6.3 1.1 250 -17.7
Other transportation 44 10.8 52| -10.1 17.8 12.4 8.7 15.1
Royalties and license fees .. 45 185 2.3 20.4 -9.2 37.7 -28| -122
Other private services 46 111 6.9 15.4 11.9 12.0 14.4 6.8
Other 47 5.6 0.7 6.7 1.6 0.7 -0.6 0.4
Addenda:
Exports of durable goods ......... 48 1.3 9.6 10.8 20.5 13.2 41 12.0
Exports of nondurable goods ... | 49 41 30| -103 -6.8 274 104 5.8
Exports of agricultural goods 2 50 -55 52 -5.1 6.4 23.8 19.1 0.2
Exports of nonagricultural
good 51 10.3 77 45 11.9 16.8 5.1 10.8
Imports of durable goods. .| 52 137 85 78 11.7 16.8 2.0 10.1
Imports of nondurable goods.... | 53 6.5 4.0 -4.4 17.8 -0.5 -3.0 8.6
Imports of nonpetroleum goods | 54 115 74 57 9.7 12.3 3.9 9.3

1. Exports and imports of certain goods, primarily military equipment purchased and sold by the Federal Government, are
included in services. Beginning with 1986, repairs and alterations of equipment are reclassified from goods to services.
2. Includes parts of foods, feeds, and beverages, of nondurable industrial supplies and materials, and of nondurable nonau-

tomotive consumer goods.
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Table 4.2.2. Contributions to Percent Change in Real Exports and in Real

Imports of Goods and Services by Type of Product

Seasonally adjusted at annual rates

Line | 2004 2005 2005 2006
I} [\ | I 1l
Percent change at annual rate:
Exports of goods and
services. 1 9.2 6.8 3.2 9.6 14.0 6.2 6.5

Percentage points at annual
rates:

Exports of goods '..................... 2 6.25 5.20 2.60 794 1192 4.22 6.95
Foods, feeds, and beverages.... 3] -034 026| -0.62 0.52 0.69 0.86 0.62
Industrial supplies and

materials......... 4 1.06 045| -097| -1.86 4.36 248 -0.21

Durable goods 5 0.26 0.47 1.18 0.68 052 0.32 0.28

Nondurable goods .. 6 081 -002| -214| -254 3.83 2.16| -0.49

Capital goods, except

AULOMOLIVE ..o 7 359 2.55 0.82 724 459 1.85 2.19
Civilian aircraft, engines, and

PAMS oo 8 0.13 071 -2.08 2.54 240 -121] -0.19
Computers peripherals, and

. 9 0.33 0.53 0.58 0.14 0.34 0.38 0.14

10 3.14 1.31 2.31 4.56 1.85 267 2.25

1 0.75 0.69 1.86 1.02 022| -035 252

12 1.16 0.95 0.92 1.02 1.39 0.10 1.70

Durable goods 13 0.71 0.68 0.83 0.44 0.80 0.57 0.62

Nondurable goods .. 14 0.45 0.27 0.09 0.58 059| -047 1.08

Other......couvvvenenns 15 0.03 0.30 0.60 0.01 068 -072 0.13

Exports of services ' .| 16 2.94 1.55 0.62 171 2,07 197 -045

Transfers under U.S. military
agency sales contracts 17 0.22 0.24 0.58| -1.04 0.03| -0.18| -0.38
Travel ... 18 0.74 0.34| -115| -0.23 0.27 050 -0.38
Passenger fare 19 0.14 0.05 0.34 0.17 019| -042| -0.14
Other transportation 20 042| -0.03| -035 0.04 0.90 0.41 0.23
Royalties and license fees .. 21 0.39 0.26 0.38 0.48 0.05 047 0.20
Other private services. 22 0.93 0.73 0.78 2.36 0.53 114 -0.04
Other.....coovvvrvnrrrn .| 23 011 -0.04 0.05| -0.08 0.09 0.05 0.05
Percent change at annual rate:
Imports of goods and
SEIVICES ..o 24 10.8 6.1 25 13.2 9.1 1.4 7.8

Percentage points at annual
rates:

Imports of goods .............cc....... 25 9.10 5.62 228| 11.88 7.90| -0.05 7.94
Foods, feeds, and beverages.... | 26 0.21 0.13 0.46 0.07 054| -0.16 0.35
Industrial supplies and

materials, except petroleum
and products .27 1.82 0.87 0.58 2.03 027 -0.15 2.31
Durable goods 28 1.19 049 -0.38 1.74 1.55| -0.50 1.74
Nondurable goods .. 29 0.64 0.38 0.96 028 -1.29 0.35 0.57
Petroleum and products.. 30 0.63 026| -1.67 485 -067| -278 1.45
Capital goods, except
AULOMOLIVE ...o.vvvveeivies 31 324 2.08 1.10 1.82 2.88 2.05 276
Civilian aircraft, engines, and
PAMS oo 32| -0.04 0.03| -0.82 0.23 053| -0.19| -0.27
Computers, peripherals, and
.| 33 1.12 0.66 0.84 0.43 1.38 0.72 0.86
.| 34 2.16 1.39 1.08 1.17 0.96 1.53 2.16
Automotive vehicles, engines,
and parts ... 35 0.91 0.48 1.27 1.81 165 -0.15| -0.59
Consumer goods, except
automotive 36 2.32 166 -0.53 2.38 1.64 1.07 252
Durable goods 37 1.69 1.17 1.26 0.98 115 -045 1.52
Nondurable go 38 0.64 049| -1.80 1.40 0.49 1.52 0.99
ther......oevveennn. 39| -0.04 0.14 1.08| -1.06 1.61 0.08| -0.85

Imports of services ' .| 40 1.67 0.46 0.19 1.32 1.15 149 -0.16
Direct defense expenditures ..... | 41 006( -0.10| -0.06 002 -0.04| -0.16| -0.08
Travel ... 42 025/ -0.05| -043 0.39| -0.18 046| -043
Passenger fares.. 43 0.20 0.07 004 -0.08 0.01 029 -0.25
Other transportation 44 0.32 0.16| -0.32 0.52 0.37 0.25 0.42
Royalties and license fees .. 45 0.23 0.03 023 -0.11 040 -0.04| -0.16
Other private services. 46 0.57 0.34 0.70 0.58 0.58 0.69 0.34

47 0.03 0.00 0.03 0.01 0.00 0.00 0.00

1. Exports and imports of certain goods, primarily military equipment purchased and sold by the Federal Government, are
included in services. Beginning with 1986, repairs and alterations of equipment are reclassified from goods to services.
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Table 4.2.3. Real Exports and Imports of Goods and Services by

Type of Product, Quantity Indexes

[Index numbers, 2000=100]
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Table 4.2.4. Price Indexes for Exports and Imports of Goods and Services

by Type of Product
[Index numbers, 2000=100]

Seasonally adjusted

Seasonally adjusted

Line | 2004 2005 2005 2006 Line | 2004 2005 2005 2006
I} v | I Il Il v | I 1l
Exports of goods and Exports of goods and
services. 1{102.201 | 109.105 | 109.503 | 112.054 | 115.783 | 117.536 | 119.403 services. 1| 105.151| 108.949 | 109.341 | 110.108 | 110.737 | 112.400 | 113.780
Exports of goods . 2| 100.002 | 107.507 | 108.050 | 111.027 | 115.535 | 117.228 | 120.063 Exports of goods . 2| 104.392 | 107.628 | 107.846 | 108.450 | 109.192| 110.852 | 112.289
Foods, feeds, and beverages.... 3| 96.066 | 101.447| 99.827 | 102.645| 106.488 | 111.621| 115.340 Foods, feeds, and beverages.... 3| 123.011| 121.396 | 122.908 | 121.758 | 122.087 | 123.100| 127.273
Industrial supplies and Industrial supplies and
materials 41105.125| 107.833 | 108.578| 105.673| 112.078 | 115.906 | 115.570 materials......... 41 113.905 | 126.641| 127.123| 130.596 | 132.748 | 138.162 | 141.855
Durable goods 5| 91.591| 98.919| 101.543 | 104.254 | 106.269 | 107.520 | 108.611 Durable goods 5| 116.348 | 126.819 | 125.841 | 129.080 | 134.752 | 142.545| 147.112
Nondurable goods .. 6| 113.692 | 113.494 | 113.052 | 106.719 | 115.851| 121.333| 120.068 Nondurable goods .. 6| 112.480 | 126.371| 127.612 | 131.214| 131.308 | 135.386 | 138.586
Capital goods, except Capital goods, except
automotive.. 7| 95.131| 103.891 | 103.797 | 110.480 | 114.725| 116.563 | 118.786 automotive .. 7| 97.626| 97.788| 97.792| 97.423| 97.800| 98.357| 98.819
Civilian aircraft, eng
8| 88.738| 103.567 | 97.640| 111.470| 124.414| 117.316| 116.143 PAMS oo 8| 117.106 | 122.042 | 122.317 | 123.363 | 125.280 | 126.753 | 127.100
Computers, peripherals, and
. 9| 88.326| 101.824 | 104.890 | 105.896 | 108.409 | 111.517| 112.676 . 9| 87.257| 80519| 79.663| 77.761| 77.934| 77.094| 76.438
.| 10| 98.334| 104.790 | 105.529 | 111.535| 113.977 | 117.807 | 121.064 .| 10| 95.838| 96.557| 96.692| 96.393| 96.507| 97.172| 97.885
Automotive vehicles, engines, Automotive vehicles, engines,
and parts .......c.coeeeerereennes 11| 108.457 | 118.503 | 121.209 | 125.128 | 125.976 | 124.494 | 135.163 and pars ... 11| 102.365| 103.523 | 103.603 | 103.941 | 104.215 | 104.636 | 105.049
Consumer goods, except Consumer goods, except
automotive 12| 114.502 | 127.235| 128.214 | 131.801 | 136.707 | 137.093 | 143.675 automotive 12| 100.640 | 101.755| 101.708 | 101.892 | 102.184 | 102.867 | 103.624
Durable goods 13| 114.430 | 131.759 | 134.398 | 137.358 | 142.791 | 147.050 | 151.667 Durable goods 13| 100.587 | 101.606 | 101.710 | 101.771 | 101.689 | 102.405 | 103.122
Nondurable goods .. 14| 114.793 | 122.322 | 121.489 | 125.763 | 130.094 | 126.284 | 134.996 Nondurable goods .. 14| 100.676 | 101.901 | 101.674 | 102.007 | 102.747 | 103.388 | 104.194
ther .. 15| 84.415| 91.957| 94.202| 94.244| 98.749| 93.488| 94.426 ther.. 15| 106.826 | 111.135| 111.421 | 112,368 | 113.279 | 115.170 | 116.792
Exports of services .| 16| 107.667 | 113.118 | 113.158 | 114.693 | 116.564 | 118.463 | 118.005 Exports of services .| 16| 106.985| 112.115| 112.918| 114.080 | 114.430 | 116.098 | 117.333
Transfers under U.S. military Transfers under U.S. military
agency sales contracts......... 17| 114.039 | 136.148 | 149.600 | 123.654 | 124.407 | 119.562 | 109.439 agency sales contracts 17| 100.918 | 103.662 | 103.935| 105.137 | 105.674 | 106.575 | 107.059
Travel.............. .| 18| 86.251| 90.829| 89.715| 88.889| 89.850| 91.735| 90.268 Travel ......cc...... 18| 104.891| 109.135| 110.323 | 111.265 | 111.833 | 114.587 | 115.217
Passenger fares.. 19| 71.415| 73532| 75.745| 77.656| 79.862| 74.462| 72.683 Passenger fares.. 19| 127.600 | 137.593 | 140.606 | 133.733 | 132.775| 138.013| 140.918
Other transportation 20| 114.782| 113.820| 111.450| 111.794 | 119.089 | 122.718 | 124.803 Other transportation 20| 109.435| 124.536 | 126.829 | 134.803 | 131.495 | 133.436 | 134.487
Royalties and license fees .. 211 111.585| 118.215| 118.015| 121.215| 121.551 | 124.840 | 126.286 Royalties and license fees .. 21| 108.855| 112.332| 112.873| 113.908 | 114.658 | 115.796 | 117.438
Other private services 22| 126.922 | 134.469| 134.081| 140.579 | 142.014 | 145.332 | 145.221 Other private services. 22| 104.257 | 107.635| 107.910| 108.404 | 109.532 | 110.600 | 111.967
Other 23| 105.777 | 102.887 | 103.664 | 102.124 | 103.914 | 104.960 | 106.108 23| 114.447| 120.959 | 120.575| 123.267 | 122.703 | 123.341 | 124.185
Imports of goods and Imports of goods and
services 241 115,962 | 123.007 | 122.520 | 126.377 | 129.146 | 129.608 | 132.060 services..... 241 104.678 | 111.268 | 112.919| 114.117 | 113.918 | 116.608 | 117.998
Imports of goods ... 25| 116.786 | 124.640 | 124.159 | 128.331 | 131.236 | 131.218 | 134.225 Imports of goods 1.... 25| 102.962 | 109.622 | 111.383 | 112.790 | 112,331 | 115.197 | 116.634
Foods, feeds, and b 26| 125.491| 130.080 | 132.425| 133.045 | 138.226 | 136.554 | 140.139 Foods, feeds, and b 26| 107.701| 113.852| 113.336 | 115.427 | 116.617 | 116.628 | 119.045
Industrial supplies and Industrial supplies and
materials, except petroleum materials, except petroleum
and products .| 27| 116.566 | 124.516 | 124.135| 128.729 | 129.337 | 128.956 | 134.577 and products.... .| 27| 111.786| 123.104 | 122.042| 132.065| 128.709 | 129.290 | 131.947
Durable goods 28| 120.472 | 129.471| 126.209 | 134.534 | 142.299 | 139.807 | 148.046 Durable goods 28| 111.904 | 117.748| 116.368 | 117.929 | 121.580 | 128.973 | 133.294
Nondurable goods .. 29| 112.677 | 119.572| 121.965| 123.254 | 117.500 | 119.216 | 122.104 Nondurable goods .. 29| 111.450| 128.925| 128.244 | 147.671| 135.882 | 127.928 | 128.464
Petroleum and products . 30| 114.691| 117.307| 111.191| 121.068 | 119.584 | 113.702 | 116.509 Petroleum and products.. 30| 130.918| 178.639 | 201.397 | 201.102 | 200.744 | 232.096 | 239.226
Capital goods, except Capital goods, except
AUtOMOLIVE ......rvveve e 31| 108.414 | 120.594 | 122.186 | 125.060 | 129.823 | 133.442 | 138.305 AUtOMOLIVE ....covvvvvciirines 31| 91.300| 90.618| 90.350| 89.830| 89.758| 89.726| 89.924
Civilian aircraft, engines, and Civilian aircraft, engines, and
.| 32| 84.088| 86.106| 80.208| 83.894| 92.853| 89.382| 84.491 parts .. .| 32| 109.560 | 113.386 | 113.960 | 114.529| 116.052 | 117.306 | 117.872
Computer.
33| 135.875| 155.319| 158.741| 162.326 | 174.749 | 181.738 | 190.334 parts 33| 72.672| 66.928| 66.024| 64.567| 63.393| 62.125| 61.281
341 102.473 | 113.789| 115.859 | 118.385 | 120.560 | 124.213 | 129.359 Other.. 34| 97.447| 99.027| 99.020| 98.925| 99.326| 99.885| 100.641
ic Automotive vehicle:
and pars ..........cooueeeeeeniiinns 35| 113.679 | 118.057 | 118.838 | 123.221| 127.403 | 126.991 | 125.336 and parts 35| 102.481| 103.575| 103.640| 103.762 | 103.519 | 103.810 | 104.228
Consumer goods, except Consumer goods, except
automotive 36| 134.128 | 145.091| 143.921| 148.093 | 151.104 | 153.195 | 158.098 automotive 36| 98.625| 99.547| 99.495| 99.432| 99.636| 99.696| 100.486
Durable goods 37| 137.067 | 152.070| 153.181| 156.529 | 160.621 | 158.898 | 164.633 Durable goods 37| 96.423| 96.665| 96.433| 96.437| 96.739| 97.117| 98.175
Nondurable goods .. 38| 131.024 | 137.669 | 134.085| 139.130 | 140.995 | 147.147 | 151.161 Nondurable goods .. 38| 101.065| 102.810| 102.982| 102.830 | 102.909 | 102.571 | 103.030
Other .| 39| 99.822| 102.828 | 106.287 | 99.746| 109.283 | 109.807 | 104.272 Other .| 39| 104.085| 107.658 | 107.667 | 109.418| 109.308 | 110.088 | 111.061
Imports of services ".................. 40| 112.051 | 115.170| 114.652 | 116.954 | 119.055 | 121.896 | 121.586 Imports of services ................. 40| 113.786 | 119.933| 120.945| 120.913 | 122,242 | 123.890 | 124.996
Direct defense expenditures...... | 41| 155.867 | 146.715| 146.838 | 147.388 | 146.392 | 142.187 | 140.034 Direct defense expenditures...... | 41| 139.523 | 152.087 | 152.454 | 151.195| 152.061 | 160.023 | 163.170
Travel.............. 42| 86.964| 85.774| 83.367| 85.753| 84.568| 87.650| 84.757 Travel ..o 42| 116.848 | 124.639 | 127.402 | 123.525| 125.440 | 128.249 | 130.250
Passenger fare 43| 84.818| 89.466| 91.317| 89.837| 90.088| 95.250| 90.711 Passenger fare 43| 115.223 | 120.026 | 120.082 | 121.874 | 123.509 | 125.759 | 126.988
Other transportation 441 111.040 | 116.843| 112.610| 117.312| 120.798 | 123.349 | 127.765 Other transportation 441 117.737 | 128.305| 130.292 | 132.827 | 130.301 | 128.846 | 126.405
Royalties and license fees .. 45| 129.503 | 132.485| 136.824 | 133.554 | 144.675| 143.654 | 139.076 Royalties and license fees .. 45| 108.832 | 112.299| 112.834| 113.869 | 114.618| 115.755 | 117.397
Other private services 46| 135.966 | 145.354 | 147.409| 151.602 | 155.946 | 161.263 | 163.938 Other private services. 46| 103.845| 106.084 | 105.981| 106.530 | 109.626 | 110.908 | 112.780
Other 47| 108.373 | 109.179| 109.043 | 109.471| 109.667 | 109.496 | 109.618 Other 47| 112.166 | 118.239| 119.887 | 119.141| 120.155 | 121.986 | 122.872
Addenda: Addenda:
Exports of durable goods ......... 48| 97.700| 107.101| 108.099 | 113.262 | 116.815| 117.999 | 121.377 Exports of durable goods.......... 48 101.010| 102.620| 102.552 | 102.754 | 103.628 | 104.959 | 105.890
Exports of nondurable goods ... | 49| 106.614 | 109.802 | 109.286 | 107.389 | 114.084 | 116.936 | 118.605 Exports of nondurable goods.... | 49| 112.086 | 119.357 | 120.280 | 121.961 | 122.325 | 124.843| 127.617
Exports of agricultural goods 2 | 50| 96.382| 101.382| 100.906 | 102.485| 108.099 | 112.931| 112.978 Exports of agricultural goods 2 | 50| 123.675| 121.201| 122.347 | 121.817 | 121.904 | 122.663 | 126.489
Exports of nonagricultural Exports of nonagricultural
good 51 100.439 | 108.165| 108.798 | 111.899 | 116.323 | 117.765 | 120.831 good 51| 102.874 | 106.494 | 106.647 | 107.323 | 108.107 | 109.825 | 111.096
Imports of durable goods......... | 52| 115.688 | 125.519 | 126.302 | 129.834 | 134.971| 135.633 | 138.945 Imports of durable goods .| 52| 97.943| 98.771| 98.474| 98.531| 98.920| 99.915| 100.842
Imports of nondurable goods.... | 53| 119.478 | 124.267 | 121.908 | 126.999 | 126.830 | 125.883 | 128.494 Imports of nondurable goods.... | 53| 111.910 | 129.722 | 135.490 | 139.572 | 137.406 | 144.084 | 146.551
Imports of nonpetroleum goods | 54 | 117.067 | 125.768 | 126.357 | 129.327 | 133.131| 134.425| 137.456 Imports of nonpetroleum goods | 54| 99.981| 102.436 | 102.167 | 103.731| 103.264 | 103.452 | 104.358

1. Exports and imports of certain goods, primarily military equipment purchased and sold by the Federal Government, are
included in services. Beginning with 1986, repairs and alterations of equipment are reclassified from goods to services.
2. Includes parts of foods, feeds, and beverages, of nondurable industrial supplies and materials, and of nondurable nonau-

tomotive consumer goods.

1. Exports and imports of certain goods, primarily military equipment purchased and sold by the Federal Government, are
included in services. Beginning with 1986, repairs and alterations of equipment are reclassified from goods to services.
2. Includes parts of foods, feeds, and beverages, of nondurable industrial supplies and materials, and of nondurable nonau-

tomotive consumer goods.
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Table 4.2.5. Exports and Imports of Goods and Services by Table 4.2.6. Real Exports and Imports of Goods and Services by
Type of Product Type of Product, Chained Dollars
[Billions of dollars] [Billions of chained (2000) dollars]
Seasonally adjusted at annual rates Seasonally adjusted at annual rates
Line| 2004 | 2005 2005 2006 Line | 2004 | 2005 2005 2006
1] \% | Il I} 1] \% | Il 1]
Exports of goods and Exports of goods and
services. 1| 1,178.1| 1,303.1| 1,312.4| 1,352.4| 1,405.4| 1,448.1| 1,489.1 services. 1| 1,120.4| 1,196.1| 1,200.5  1,228.4| 1,269.3| 1,288.5| 1,309.0
Exports of goods . 2 818.8| 907.5 913.9| 9443 989.3| 1,019.1| 1,057.3 Exports of goods . 2 784.4| 843.2 847.5 870.8| 906.2 919.5| 9417
Foods, feeds, and beverages.... 3 56.6 59.0 58.7 59.8 62.2 65.7 70.2 Foods, feeds, and beverages.... 3 46.0 48.6 47.8 491 51.0 53.4 55.2
Industrial supplies and Industrial supplies and
materials 4 199.5 227.5 230.0| 230.0| 2480 266.9 273.3 materials......... 4 1752 179.7 180.9 176.1 186.7 193.1 192.6
Durable goods 5 67.8 79.8 81.3 85.6 91.1 975 101.6 Durable goods 5 58.3 62.9 64.6 66.3 67.6 68.4 69.1
Nondurable goods .. [ 1317 147.7 148.8 144.5 156.9 169.5 1717 Nondurable goods .. 6 1171 116.9 116.5 109.9 119.3 125.0 123.7
Capital goods, except Capital goods, except
automotive.. 7| 331.6| 3627| 3624| 384.3| 4006| 409.3| 419.1 automotive .. 7| 339.6| 3709| 370.6| 394.4| 409.6| 416.1| 4241
Civilian aircraft, eng
8 50.0 60.8 57.4 66.1 74.9 715 71.0 PAMS oo 8 427 49.8 47.0 53.6 59.8 56.4 55.9
Computers, peripherals, and
9 428 455 46.5 45.8 47.0 47.8 47.9 parts 2 9
.| 10 238.8 256.4| 2585| 2724 278.7| 290.0f 3002 [0]14T-T SOOI 10| 2491 265.5 267.4 282.6| 2888 298.5| 306.7
Automotive vehicles, engines, Automotive vehicles, engines,
and parts ..........coeeiienes 1 89.2 98.6 100.9 104.5 105.5 104.7 1141 and parts ... 11 87.2 95.2 97.4 100.5 101.2 100.0 108.6
Consumer goods, except Consumer goods, except
automotive 12 103.1 116.7 116.6 120.0 1249 126.0 133.1 automotive 12 102.4 1137 1146 117.8 122.2 1225 128.4
Durable goods 13 53.8 62.5 63.8 65.3 67.8 70.3 73.0 Durable goods 13 53.4 61.5 62.8 64.2 66.7 68.7 70.8
Nondurable goods .. 14 493 53.2 527 54.7 57.0 55.7 60.0 Nondurable goods .. 14 49.0 52.2 51.8 537 55.5 53.9 57.6
Other .. 15 38.9 441 45.2 45.6 48.2 46.4 475 Other.. 15 36.4 39.6 40.6 40.6 426 40.3 40.7
Exports of services .| 16| 359.3| 3956| 3985| 408.1| 4160 429.0| 4319 Exports of services .| 16| 3359| 3529 3530 357.8| 363.6/ 369.5| 368.1
Transfers under U.S. military Transfers under U.S. military
agency sales contracts......... 17 14.8 18.1 19.9 16.7 16.9 16.3 15.0 agency sales contracts 17 14.6 17.5 19.2 15.9 16.0 15.3 14.0
Travel............... .| 18 74.5 81.7 81.6 81.5 82.8 86.6 85.7 Travel .............. 18 7141 74.8 739 73.2 74.0 75.6 744
Passenger fares.. 19 18.9 20.9 22.0 215 21.9 21.3 21.2 Passenger fares.. 19 14.8 156.2 15.7 16.1 16.5 15.4 15.0
Other transportation 20 37.4 422 42.2 45.0 46.7 48.9 50.1 Other transportation 20 34.2 33.9 33.2 33.3 35.5 36.6 37.2
Royalties and license fees.. 21 525 57.4 57.6 59.7 60.3 62.5 64.1 Royalties and license fees .. 21 482 511 51.0 52.4 525 54.0 54.6
Other private services 22| 1447| 1582| 158.1 166.6| 170.0| 175.7| 1777 Other private services. 22| 138.7| 147.0| 1466| 153.7| 1552| 1589| 158.8
Other 23 16.6 17.0 17.1 17.2 17.4 17.7 18.0 Other.. 23 14.5 14.1 14.2 14.0 14.2 14.4 14.5
Imports of goods and Residual. 24 -4.0 6.3 -7.5 -95 -7.3 -82| -104
services 24| 1,791.4| 2,019.9| 2,041.2| 2,127.8| 2,170.6| 2,229.8 | 2,299.1 Imports of goods and
Imports of goods ... 25| 1,495.2| 1,699.0| 1,719.1| 1,799.3| 1,832.6| 1,879.0| 1,946.1 SEIVICES ... 25| 1,711.3| 1,815.3| 1,808.1| 1,865.0| 1,905.9| 1,912.7| 1,948.9
Foods, feeds, and b 26 62.1 68.1 69.0 70.6 74.1 732 76.7 Imports of goods ...........ccccoo..... 26| 1,452.2| 1,549.9| 1,543.9| 1,595.8| 1,631.9| 1,631.7| 1,669.1
Industrial supplies and Foods, feeds, and beverages.... | 27 57.7 59.8 60.9 61.2 63.6 62.8 64.4
materials, except petroleum Industrial supplies and
and products 27| 2252| 2649| 2616 293.6| 287.5| 2879| 306.7 materials, except petroleum
Durable goods 28 119.2 134.8 129.9 140.4 153.1 159.6 1746 and products... .| 28 201.4| 2152 2145 2224\ 2235 2228| 2325
Nondurable goods .. 29 105.9 130.0 131.7 153.2 134.4 128.4 132.0 Durable goods 29 106.5 114.5 1116 119.0 125.8 123.6 130.9
Petroleum and products . 30| 1805 251.9| 269.1| 2926| 2885| 3172| 3350 Nondurable goods .. 30 95.1 100.9| 1029 104.0 99.1 100.6| 103.0
Capital goods, except Petroleum and products.. 31 137.8| 141.0| 1336| 1455| 143.7| 136.7| 140.0
automotive.........co.eeuervvenns 31 3435| 379.2| 3832 389.9| 4044| 4156| 4316 Capital goods, except
Civilian aircraft, engines, and AUEOMOLIVE ... 32 376.2 4185 424.0 434.0 450.5 463.1 480.0
L 3 243 25.8 241 254 28.4 217 26.3 Civilian aircraft, engines, and
parts .. 33 222 227 21.2 221 245 236 223
33 88.6 93.3 94.2 94.2 99.5| 101.4| 104.8 Computers, p
34| 2306| 2602| 264.9| 2704| 2765 286.4| 3006 parts 2 34
ic [0]11 1T SN 35| 236.6| 2627 2675| 2733| 2784 286.8| 2987
and parts .........ocveeerererenenees 35| 2282| 2395| 2412| 2504| 258.3| 2582| 2559 Automotive vehicles, engines,
Consumer goods, except and parts ........oooeeerenneinnnes 36| 2227 231.2| 232.8| 2414| 2496| 2487| 2455
automotive 36| 3731 407.3| 403.8| 4153| 424.6| 430.7| 4480 Consumer goods, except
Durable goods 37 1976| 219.8 2209| 2257| 2324 230.8 2417 automotive 37| 378.3| 409.2| 4059| 417.6| 4261 432.0| 4459
Nondurable goods .. 38 1754 187.5 182.9 189.5 1922 199.9 206.3 Durable goods 38 2050 227.4| 2291 2341 240.2 237.6| 246.2
Other .| 39 827 88.1 91.1 86.9 95.1 96.2 922 Nondurable goods .. 39 1736 182.4 1776 184.3 186.8 194.9| 200.2
Imports of Services ".............. 40| 2962| 3209| 3221| 3285 3381| 350.8| 353.0 Other ~| 40| 795| 819| 846| 794| 870| 874 830
Direct defense expenditures..... | 41 293 30.1 30.2 30.0 30.0 30.6 30.8 Imports of services '................ 41 260.3| 267.5| 266.3| 271.7| 276.6| 283.2| 2824
Travel .............. 42 65.8 69.2 68.7 68.5 68.6 727 7.4 Direct defense expenditures...... | 42 21.0 19.8 19.8 19.9 19.7 19.2 18.9
Passenger fare 43 23.7 26.1 26.6 26.6 27.0 291 28.0 Travel .............. 43 56.3 55.5 53.9 55.5 54.7 56.7 54.8
Other transportation 44 54.2 62.1 60.8 64.6 65.3 65.9 67.0 Passenger fare 44 20.6 21.7 22.2 21.8 21.9 23.1 22.0
Royalties and license fees .. 45 232 24.5 25.4 25.0 27.3 27.4 26.9 Other transportation 45 46.0 48.4 46.7 48.6 50.0 51.1 52.9
Other private services 46 90.4 98.7| 100.0( 1034| 109.4| 1145| 1184 Royalties and license fees .. 46 21.3 21.8 22.5 22.0 23.8 23.7 22.9
Other 47 9.6 10.2 10.4 10.3 10.4 10.6 10.7 Other private services. 47 87.0 93.1 94.4 97.1 99.8 103.2 105.0
Addenda: Other.. 48 8.6 8.6 8.6 87 8.7 8.7 8.7
Exports of durable goods ........ 48| 5618| 6256 6310 6625/ 689.1| 7050 7316  Residual. 49| 82| -175| -243| -186) -283| -388| 413
Exports of nondurable goods ... | 49| 257.1 281.9| 2828| 281.8| 3003| 3141 325.7 Addenda:
Exports of agricultural goods 2 50 62.9 64.9 65.2 65.9 69.5 73.1 75.4 Exports of durable goods.......... 50| 556.1| 609.7| 6153| 6447| 665.0| 671.7| 690.9
Exports of nonagricultural Exports of nondurable goods.... | 51 229.3| 2362| 2351 231.0| 2454| 2515| 2551
good: 51 755.9 842.7| 848.7| 8784 919.8| 946.0| 981.9 Exports of agricultural goods 3 52 50.9 53.5 53.3 54.1 571 59.6 59.7
Imports of durable goods .| 52 929.9| 1,017.5| 1,020.8| 1,049.9| 1,095.8| 1,112.2| 1,150.0 Exports of nonagricultural
Imports of nondurable goods.... | 53| 565.3| 681.5| 698.3| 749.4| 736.8| 766.8| 796.1 goods 53| 7348| 791.3| 7959| 8186| 850.9| 861.5| 883.9
Imports of nonpetroleum goods | 54| 1,314.8| 1,447.1| 1,449.9| 1,506.7| 1,544.0| 1,561.9| 1,611.1 .| 54| 9494/ 1,030.1| 1,036.5| 1,065.5| 1,107.7| 1,113.1| 1,140.3
Imports of nondurable goods.... | 55| 505.1 5254| 5154| 536.9| 536.2| 5322| 5433
1. Exports and imports of certain goods, primarily military equipment purchased and sold by the Federal Government, are Imports of nonpetroleum goods | 56| 1,315.0| 1,412.7| 1,419.4| 14527 1,4954| 1,510.0| 1,544.0

included in services. Beginning with 1986, repairs and alterations of equipment are reclassified from goods to services.
2. Includes parts of foods, feeds, and beverages, of nondurable industrial supplies and materials, and of nondurable nonau-

tomotive consumer goods.

1. Exports and imports of certain goods, primarily military equipment purchased and sold by the Federal Government, are
included in services. Beginning with 1986, repairs and alterations of equipment are reclassified from goods to services.

2. The quantity index for computers can be used to accurately measure the real growth of this component. However,
because computers exhibit rapid changes in prices relative to other prices in the economy, the chained-dollar estimates
should not be used to measure the component’s relative importance or its contribution to the growth rate of more aggregate
series; accurate estimates of these contributions are shown in table 4.2.2. and real growth rates are shown in table 4.2.1.

3. Includes parts of foods, feeds, and beverages, of nondurable industrial supplies and materials, and of nondurable nonau-

tomotive consumer goods.

Norte. Chained (2000) dollar series are calculated as the product of the chain-type quantity index and the 2000 current-
dollar value of the corresponding series, divided by 100. Because the formula for the chain-type quantity indexes uses weights
of more than one period, the corresponding chained-dollar estimates are usually not additive. For exports and for imports, the
residual line is the difference between the aggregate line and the sum of the most detailed lines.
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5. Saving and Investment
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Table 5.1. Saving and Investment
[Billions of dollars]

Seasonally adjusted at annual rates

Line | 2004 2005 2005 2006
Il % | I 1l
Gross saving. 1| 1,543.7| 1,612.0| 1,653.5 1,621.2| 1,880.5
Net saving ......... 2| 1075 72| -2445 58.7| 3324
Net private saving 3| 5024| 3197| 1709| 3395| 466.7 .
Personal saving .. 4| 1743| -348| -1326| -285| -297| -546| -468
Undistributed corporate proflts
with inventory valuation and
capital consumption
adjustments.... 5| 3430| 3545| 3035 3679 49.4
Undistributed p 6| 3047 b5425| 513.0| 5727| 668.0
Inventory valuation
adjustment............coc..veeee. 7| -398| -326| -309| -392| -229| -589|.......
Capital consumption
adjustment...........coccvneens 8 78.1| -1555| -178.6| -165.6| -148.6| -160.8| -162.0
Wage accruals less
disbursements...... 9| -15.0 0.0 0.0 0.0 0.0 0.0 0.0
Net government saving 10| -394.9| -312.5| -4154| -280.8| -134.3| -1054
Federal 11 . . . . .
12 . . . . ) AN
Consumption of fixed capital ....... 13| 1,436.2| 1,604.8| 1,898.0 1,562.5| 1,548.0| 1,572.8| 1,580.1
Private ..., 14| 1,205.4| 1,352.6| 1,632.3| 1,307.5| 1,288.9| 1,309.8| 1,313.8
Domestic business . 15| 969.5| 1,059.1| 1,197.6| 1,044.4| 1,035.1| 1,050.4| 1,052.5
Households and institutions 16| 2359| 2935| 4347| 263.1 2538| 259.5| 261.3
17| 230.8| 2522| 2657 255.0| 259.1| 262.9| 266.3
18 94.1 99.0 99.8| 100.7| 102.4| 1037 105.0
.| 19| 1367 1532| 165.9| 154.3| 156.7| 159.2| 161.4
Gross domestic |nvestment
capital account
transactions, and net
lending, NIPAs 20| 1,610.3| 1,683.1| 1,737.9| 1,695.4| 1,818.6| 1,825.5(............
Gross domestic investment 21| 2,250.4| 2,454.5| 2,4529| 2,563.6| 2,634.7| 2,668.0| 2,660.7
Gross private domestic
investment ... 22| 1,888.0| 2,057.4| 2,052.6| 2,154.5| 2,214.8| 2,237.1| 2,227.6
Gross government investment.....| 23| 371.4| 397.1| 400.3| 409.1| 4199 4309| 433.0
Capital account transactions (net) ' | 24 23 44 22 2.1 7.0 R I
Net lending or net borrowing (-)
NIPAs 25| -651.3| -775.8| -717.2| -870.2| -823.1| -846.1
Statistical discrepancy 26 66.7 71.0 84.5 743 -61.9| -720]...
Addenda:
Gross private saving... 27
Gross government savi 28
Federal .......... 29
State and local 30
Net domestic investmen 31 1 086 7
Gross saving as a percentage
of gross national income...... 32 13.2 13.0 13.2 12.8 14.4 143 ...
Net saving as a percentage of
gross national income........... 33 0.9 0.1 -1.9 0.5 25 24 ..

1. Consists of capital transfers and the acquisition and disposal of nonproduced nonfinancial assets.

Table 5.3.1. Percent Change From Preceding Period in Real Private Fixed

Investment by Type
[Percent]
Seasonally adjusted at annual rates
Line | 2004 2005 2005 2006
Il v | I 1l
Private fixed investment..... 1 73 75 6.3 2.8 8.2 -1.6 -1.4
Nonresidential 2 5.9 6.8 5.9 5.2 13.7 44 8.6
Structures. 3 22 1.1 -7.0 12,0 8.7 20.3 14.0
Commercial and health care 4 2.6 -0.8 =37 3.2 71 1.7 236
Manufacturing. . 5 5.1 211 17.8 320 -1.7 28.0 26.4
Power and com 6| -12.6 -6.7| -252 124 14.3 49 11.8
Mining exploration, shafts,
and wells......... 7 13.2 11.0 -9.0 224 2.0 28.0 9.1
Other structures . 8 3.1 5.2 6.8 111 23.6 35.1 0.8
Equipment and software........ 9 7.3 8.9 11.0 2.8 15.6 -1.4 6.4
Information processing
equipment and software ... | 10 10.1 8.5 7.3 7.0 21.8 -1 7.6
Computers and perlpheral
equipment 11 14.2 17.9 8.6 2741 249 47 246
Software 2 12 10.0 5.8 46 2.8 12.2 4.2 5.4
Other 2. 13 8.1 7.2 9.9 3.0 31.6 -9.0 2.9
Industrial eqmpmen 14 -4.1 8.1 20.1 16.2 -36 13.6 29
Transportation equipment..... | 15 13.2 12.9 230 -21.8 2717| -22.8 9.9
Other equipment *............... 16 5.6 7.0 2.0 6.6 8.5 74 37
Residential 17 9.9 8.6 71 -0.9 -03| -11.1| -174
Structures 18 9.9 8.6 74 -1.1 -05| -112| -17.6
Permanent site 19 11.5 10.6 10.6 5.6 08| -176| -237
Single family 20 11.9 10.3 9.8 48 -1.8| -192| -265
Multifamily... 21 7.8 141 17.9 125 25.7 -2.6 1.7
Other structures 22 7.4 5.3 15| -11.6 -2.7 1.1 -6.4
Equipment 23 10.8 5.0 21 9.9 13.6 -2.9 -1.6
Addenda:
Private fixed investment in
SHUCHUIES ..ovooereveeeeiiis 24 74 6.3 26 2.8 24 -1.8 -7.6
Private fixed investment in
equipment and software ....... 25 7.3 8.9 10.9 2.9 15.6 -1.4 6.4
Private fixed investment in new
structures ¢ .| 26 6.4 6.1 32 7.9 39 -1.7 -5.8
Nonresidenti 27 2.0 1.0 71 11.9 8.6 20.2 13.9
Residential structures........... 28 8.8 8.9 8.8 5.9 15| -123] -163

1. Consists primarily of religious, educational, vocational, lodging, railroads, farm, and amusement and recreational struc-
tures, net purchases of used structures, and brokers’ commissions on the sale of structures.

2. Excludes software “embedded,” or bundled, in computers and other equipment.

3. Includes communication equipment, nonmedical instruments, medical equipment and instruments, photocopy and
related equipment, and office and accounting equipment.

4. Consists primarily of furniture and fixtures, agricultural machinery, construction machinery, mining and oilfield machinery,
service industry machinery, and electrical equipment not elsewhere classified.

5. Consists primarily of manufactured homes, improvements, dormitories, net purchases of used structures, and brokers’
commissions on the sale of residential structures.

6. Excludes net purchases of used structures and brokers’ commissions on the sale of structures.
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Table 5.3.2. Contributions to Percent Change in Real Private Fixed
Investment by Type

Seasonally adjusted at annual rates

Line | 2004 2005 2005 2006
n [\ | I Il
Percent change at annual rate:
Private fixed investment .... 1 73 7.5 6.3 2.8 8.2 -1.6 -1.4
Percentage points at annual
rates:
Nonr ial 3.82 4.28 3.65 3.19 8.30 2.72 5.34
Structures ............ccoooecvvvcnnennes 0.37 019 -1.19 1.92 1.50 3.34 251
Commercial and health care 0.18| -006| -0.25 0.21 0.46 0.74 1.49
Manufacturing...............ccoeeeee 0.05 0.22 0.19 0.34| -0.02 0.32 0.33

Power and communication ... -0.57 0.23 0.27 0.10 0.23
Mining exploration, shafts,
and wells

Other structures ...

Equipment and software........
Information processing
equipment and software... | 10 240 1.95 1.60 1.50 452 024 1.64
Computers and periphera
equipment .. LN 0.63 0.75 0.35 0.98 0.94 0.18 0.88
Software 2.. .12 1.01 0.57 0.44 0.26 1.12 0.39 0.51
Other 3.... 13 0.75 0.63 0.82 0.25 246| -0.82 0.25
Industrial equipmen 14| -035 0.62 1.41 116| -0.28 0.98 0.22
Transportation equipment..... | 15 0.96 0.98 167 -1.89 190 -1.91 0.68
Other equipment “............... 16 0.45 0.55 0.16 0.50 0.66 0.56 0.29

0.37 036 -0.34 0.81 0.09 1.16 0.44
011 -0.18| -022 0.33 0.71 1.03 0.03

3.45 4.09 4.84 127 6.80| -0.62 2.83

© oO~N UL N
w
o
|
e
Iz

R 17 3.51 3.19 268 -036| -0.11 -433| -6.78
Structures 18 3.46 3.17 267 -040| -017| -432| -6.77
Permanent site 19 2.46 244 2.46 1.30 0.19| -446| -5.91
Single family 20 2.29 2.12 2.06 1.02| -0.39| -439| -595
Multifamily .. 21 0.17 0.31 0.40 0.29 058| -0.07 0.04
Other structure |22 1.00 0.74 021| -170| -0.36 0.14| -0.86
Equip 23 0.05 0.02 0.01 0.04 0.06| -0.01| -0.01
Addenda:
Private fixed investment in
structures.... 24 3.82 3.36 1.49 1.52 1.33| -098| -4.26
Private fixed in
equipment and software........ 25 3.50 411 4.85 1.31 6.86| -0.63 2.82
Private fixed investment in new
StUCUIeS ©.......vvveerrcriiinnns 26 3.00 2.98 1.61 376 198 -085| -2.94
Nonresidential structures...... | 27 0.33 0.18| -1.19 1.90 1.48 3.31 2.48
Residential structures........... 28 2.67 2.81 2.79 1.87 0.50| -4.16| -b42

1. Consists primarily of religious, educational, vocational, lodging, railroads, farm, and amusement and recreational struc-
tures, net purchases of used structures, and brokers’ commissions on the sale of structures.

2. Excludes software “embedded,” or bundled, in computers and other equipment.

3. Includes communication equipment, nonmedical instruments, medical equipment and instruments, photocopy and
related equipment, and office and accounting equipment.

4. Consists primarily of furniture and fixtures, agricultural machinery, construction machinery, mining and oilfield machinery,
service industry machinery, and electrical equipment not elsewhere classified.

5. Consists primarily of manufactured homes, improvements, dormitories, net purchases of used structures, and brokers’
commissions on the sale of residential structures.

6. Excludes net purchases of used structures and brokers’ commissions on the sale of structures.

Table 5.3.3. Real Private Fixed Investment by Type, Quantity Indexes
[Index numbers, 2000=100]

Seasonally adjusted

Line | 2004 2005 2005 2006
Il v | I 1l

Private fixed investment..... 1{102.080| 109.708 | 111.032 | 111.811 | 114,033 | 113.570 | 113.159

Nonresidenti 2| 92.995| 99.326 | 100.025 | 101.308 | 104.606 | 105.738 | 107.952

Structures. 3| 79.418| 80.302| 78.903| 81.174| 82.893| 86.819| 89.715

Commerci 4| 76507 75.875| 75.296| 75.888| 77.193| 79.366| 83.680

Manufacturing............cc....eeee. 5| 50.993| 61.759| 61.647| 66.082| 65.797| 69.992| 74.218

Power and communication.... 6| 76571| 71.479| 67.615| 69.626| 71.989| 72.859| 74.916
Mining exploration, shafts,

and wells 7| 120.793 | 134.078 | 132.582 | 139.450 | 140.128 | 149.062 | 152.335

Other structures . 8| 78.836| 74.770| 72.821| 74.755| 78.828| 84.988| 85.148

Equipment and software........ 9| 98.400| 107.180 | 108.889 | 109.653 | 113.704 | 113.313 | 115.096

Information processing
equipment and software... | 10| 108.905 | 118.169 | 119.268 | 121.307 | 127.437 | 127.088 | 129.447
Computers and periphera

.| 11]138.489| 163.269 | 163.804 | 173.913| 183.839 | 185.956 | 196.465

.| 12| 110.703| 117.072| 118.092| 118.920| 122.383 | 123.658 | 125.305

13| 95.076| 101.880 | 103.171 | 103.947 | 111.339 | 108.753 | 109.540

Industrial equipmen 14| 83.354| 90.147| 90.994| 94.468| 93.602| 96.640| 97.325
Transportation equipment..... | 15| 80.063| 90.382| 94.682| 89.030| 94.635| 88.698| 90.826
Other equipment “............... 16| 104.902 | 112.290 | 113.399 | 115.224 | 117.597 | 119.702 | 120.792

R 17| 125.281| 136.050 | 138.821 | 138.495 | 138.391 | 134.368 | 128.094
Structures 18| 125.330 | 136.160 | 138.967 | 138.599 | 138.440 | 134.378 | 128.032
Permanent site 19| 128.052 | 141.681 | 144.340 | 146.307 | 146.598 | 139.692 | 130.555
Single family 20| 128.786 | 142.013 | 144.686 | 146.396 | 145.741| 138.160| 127.906
Multifamily... 21| 121.575| 138.770 | 141.299 | 145.525 | 154.078 | 153.066 | 153.697
Other structures .| 22| 121.081| 127.527 | 130.562 | 126.591| 125.738 | 126.070 | 124.019
Equipment ... 23| 122,148 | 128.239| 128.186 | 131.261 | 135.523 | 134.514 | 133.984
Addenda:
Private fixed investment in
SHIUCKUTES c.oovveeveiinn 24| 106.071| 112.707 | 113.715| 114.497 | 115.170| 114.647 | 112.411
Private fixed investment in
equipment and software ....... 25| 98.593| 107.352| 109.046 | 109.829 | 113.882 | 113.485| 115.249
Private fixed investment in new
StUCHUIeS ©........oovvevvvivriens 26| 103.100 | 109.439 | 109.841| 111.947 | 113.031 | 112.543 | 110.888
Nonresidential structures...... | 27| 79.472| 80.287| 78.891| 81.141| 82.832| 86.729| 89.598
Residential structures........... 28| 122.551| 133.472| 135.406 | 137.357 | 137.880 | 133.419| 127.630

1. Consists primarily of religious, educational, vocational, lodging, railroads, farm, and amusement and recreational struc-
tures, net purchases of used structures, and brokers’ commissions on the sale of structures.

2. Excludes software “embedded,” or bundled, in computers and other equipment.

3. Includes communication equipment, nonmedical instruments, medical equipment and instruments, photocopy and
related equipment, and office and accounting equipment.

4. Consists primarily of furniture and fixtures, agricultural machinery, construction machinery, mining and oilfield machinery,
service industry machinery, and electrical equipment not elsewhere classified.

5. Consists primarily of manufactured homes, improvements, dormitories, net purchases of used structures, and brokers’
commissions on the sale of residential structures.

6. Excludes net purchases of used structures and brokers’ commissions on the sale of structures.
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Table 5.3.4. Price Indexes for Private Fixed Investment by Type

[Index numbers, 2000=100]

Table 5.3.5. Private Fixed Investment by Type

[Billions of dollars]

D-39

Seasonally adjusted

Seasonally adjusted at annual rates

Line | 2004 2005 2005 2006 Line | 2004 2005 2005 2006
I} v | I Il Il v | I 1l
Private fixed investment .... 1] 106.811| 110.542 | 110.946 | 112.194 | 113.238 | 114.074 | 114.187 Private fixed investment..... 1| 1,830.6| 2,036.2| 2,067.9| 2,105.8| 2,167.7| 2,174.8| 2,169.1
Nonresidential 2| 100.834 | 103.428 | 103.607 | 104.510| 105.471 106.266 | 106.486 Nonresidenti 2| 1,155.3| 1,265.7| 1,276.7| 1,304.3| 1,359.2| 1,384.3| 1,416.2
Structures . 3| 120.951 | 134.647 | 136.089 | 141.476 | 145.684 | 149.432| 151.520 Structures. 3| 3008 3386 336.3| 359.7| 378.2| 406.3| 4257
Commerci 4| 116.235 | 127.001 | 128.421 | 131.210| 133.482| 135.627 | 137.274 Commerci 4| 1223| 1325| 133.0| 1370 141.7| 1481 158.0
Manufacturing...............eeeeeee 5| 113.985 | 122.924 | 123.944 | 126.615| 129.037 | 131.133| 132.494 Manufacturing............cc....eeee. 5 18.5 241 243 26.6 27.0 29.2 31.3
Power and communication ... 6| 116.231 | 123.233| 123.340| 124.987 | 126.637 | 128.151 | 129.716 Power and communication.... 6 417 41.2 39.0 40.7 427 437 455
Mining exploration, shafts, Mining exploration, shafts,
and wells 7| 167.286 | 209.732 | 213.626 | 236.244 | 252.697 | 267.060 | 272.706 and wells 7 54.9 76.4 76.8 89.3 96.0| 107.9| 112.6
Other structures ... . 8| 115.251 | 123.118| 124.092 | 126.442| 128.550 | 130.395 | 131.680 Other structures . 8 63.5 64.3 63.1 66.1 70.8 774 784
Equipment and software........ 9| 94.503| 94.134| 93.983| 93.754| 93.887| 93.920| 93.646 Equipment and software......... 9| 8545| 927.1| 940.4| 9447 981.0| 977.9| 9904
Information processing Information processing
equipment and software... | 10| 84.741| 82218| 81.863| 81.313| 80.940| 80.737| 80.431 equipment and software ... | 10| 431.6| 454.3| 456.6| 461.3| 4824| 479.9| 486.9
Computers and periphera Computers and periphera
equipment .. .| 11| 58599 | 51.407| 50.407| 48.634| 47.125| 45.443| 43.871 R 82.3 85.1 83.9 85.9 88.0 85.9 87.6
Software 2.. 12| 94.503| 94.067| 94.012| 94.009| 94.430| 95.005| 95.359 Software 2 12| 184.3| 1940 1956| 196.9| 203.6| 207.0/ 2105
Other 8.... 13| 91.294| 90.492| 90.369| 90.343| 90.186| 90.523| 90.736 Other 8 13| 164.9| 1752| 177.2| 1784| 190.8| 187.1 188.9
Industrial equipmen 14| 104.249 | 108.064 | 108.373 | 108.973| 109.659 | 110.544 | 111.689 Industrial equipmen 14| 1384| 1551| 157.0| 163.9| 1634| 170.1| 173.0
Transportation equipment..... | 15| 109.923 | 108.882 | 108.351 | 107.933 | 108.867 | 109.257 | 106.501 Transportation equipment..... | 15| 141.6| 158.3| 1650 1546 165.7| 1559| 155.6
Other equipment “............... 16| 103.914 | 108.174 | 108.742| 109.100| 109.841| 109.608 | 110.350 Other equipment “..........cc.... 16| 143.0| 159.4| 161.8| 164.9| 1694 1721| 1749
Residential 17| 120.618 | 126.714 | 127.573 | 129.536 | 130.765 | 131.696 | 131.569 Residential 17| 6753 770.4| 7912 8015 8085 790.6| 7529
Structures 18| 121.052 | 127.205 | 128.069 | 130.063 | 131.293 | 132.236 | 132.094 Structures 18| 666.8| 761.3| 7820 7921| 7987| 780.8| 743.1
Permanent site 19| 123.013 | 128.285 | 128.944 | 130.869 | 132.247 | 133.034 | 132.697 Permanent site 19| 4175| 481.7| 4931| 507.3| 513.7| 4924| 459.0
Single family 20| 123.810| 128.918| 129.493 | 131.398 | 132.782| 133.572| 133.233 Single family 20| 377.6| 4335| 4436| 4555| 4582 437.0| 4035
Multifamily .. 21| 116.268 | 122.984 | 123.881| 125.973 | 127.300 | 128.058 | 127.733 Multifamily... 21 39.9 48.2 49.5 51.8 55.4 55.4 55.5
Other structures .| 22| 118.016| 125.627 | 126.832 | 128.948 | 129.920 | 131.133| 131.312 Other structures 22| 2493| 279.6| 2889| 2848| 2850| 2834| 284.1
Equipment...........cccccconnururnes 23| 94.223| 96.852| 97.378| 97.347| 98.518| 98.710| 99.455 Equipment ... 23 8.5 9.1 9.2 9.4 9.8 9.8 9.8
Addenda: Addenda:
Private fixed investment in Private fixed investment in
SEIUCIUTES ..o 241 121.199 | 129.651 | 130.690 | 133.679 | 135.796 | 137.602| 138.182 SHIUCKUTES c.oovveeveiinn 24| 967.7| 1,099.9| 1,1183| 1,151.8| 1,176.9| 1,187.1| 1,168.9
Private fixed investment in Private fixed investment in
equipment and software........ 25| 94.496| 94.156| 94.012| 93.785| 93.928| 93.962| 93.697 equipment and software ....... 25| 863.0| 9362 9496 954.1 990.8| 987.7| 1,000.2
Private fixed investment in new Private fixed investment in new
StUCUIeS ©......cvveevrcririnens 26| 121.579 | 130.078| 131.059 | 134.145| 136.448 | 138.434 | 139.105 StUCHUIeS ©........oovvevvvivriens 26| 873.9| 992.4| 1,0032| 1,046.5| 1,074.8| 1,085.7| 1,075.0
Nonresidential structures...... | 27| 121.057 | 134.842 | 136.290 | 141.714| 145.953 | 149.726 | 151.831 Nonresidential structures...... | 27| 300.3| 337.9| 3356| 358.9| 3774 4053| 4246
Residential structures........... 28| 121.561 | 127.366 | 128.109| 130.072 | 131.433 | 132,510 | 132.396 Residential structures........... 28| 5736| 6545| 6676 687.6| 6974 680.4| 650.3

1. Consists primarily of religious, educational, vocational, lodging, railroads, farm, and amusement and recreational struc-
tures, net purchases of used structures, and brokers’ commissions on the sale of structures.

2. Excludes software “embedded,” or bundled, in computers and other equipment.

3. Includes communication equipment, nonmedical instruments, medical equipment and instruments, photocopy and

related equipment, and office and accounting equipment.

4. Consists primarily of furniture and fixtures, agricultural machinery, construction machinery, mining and oilfield machinery,
service industry machinery, and electrical equipment not elsewhere classified.
5. Consists primarily of manufactured homes, improvements, dormitories, net purchases of used structures, and brokers’
commissions on the sale of residential structures.
6. Excludes net purchases of used structures and brokers’ commissions on the sale of structures.

1. Consists primarily of religious, educational, vocational, lodging, railroads, farm, and amusement and recreational struc-

tures, net purchases of used structures, and brokers’ commissions on the sale of structures.

2. Excludes software “embedded,” or bundled, in computers and other equipment.
3. Includes communication equipment, nonmedical instruments, medical equipment and instruments, photocopy and

related equipment, and office and accounting equipment.

4. Consists primarily of furniture and fixtures, agricultural machinery, construction machinery, mining and oilfield machinery,
service industry machinery, and electrical equipment not elsewhere classified.
5. Consists primarily of manufactured homes, improvements, dormitories, net purchases of used structures, and brokers’
commissions on the sale of residential structures.
6. Excludes net purchases of used structures and brokers’ commissions on the sale of structures.
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Table 5.3.6. Real Private Fixed Investment by Type, Chained Dollars
[Billions of chained (2000) dollars]

National Data

November 2006

Table 5.6.5B. Change in Private Inventories by Industry
[Billions of dollars]

Seasonally adjusted at annual rates Seasonally adjusted at annual rates
Line | 2004 2005 2005 2006 Line | 2004 2005 2005 2006
] \Y% | Il ] ] \% | Il ]

Private fixed investment .... 1] 1,713.9| 1,842.0| 1,864.2| 1,877.3| 1,914.6| 1,906.8| 1,899.9 Change in private
N idential inventories. 1 57.3 21.3| -153 48.6 47.2 62.3 58.5
""é“ g 1’;::'8 1'22?'8 1’:22': 1':42': 1’:83': 1’2[’?‘3 122?8 Farm ... .2 8.4 03 13 58 54 23 16
tructures . 7| 2515 7. 54, 59, 71. : Mining, utilities, and construction 3 1.0 18| 15| -04| -31 77 53
Commercial 4 1052| 1044| 1036| 1044| 1062 109.2| 1151 Manufacturing 4 0.7 32| -145 0.1 92 13.9 145
Manufacturing......... N 5 16.2 19.6 19.6 21.0 20.9 22.3 23.6 Durable goods industries . 5 041 19 05 15 0.2 6.5 8.9
Power and communication ... 6 35.8 335 31.6 32.6 33.7 34.1 35.1 Nondurable goods industries 6 -06 43| -150 16 94 7.4 5.6
Mining exploration, shafts, Wholesale trade 7l 91| 7| 110 147|168 220 302
and velss ... 7| 328 3641 30| &9 81 405 414 Durable goods industries ... | 8| 169| 143| 79| 188 68| 165 175
Other structures ... ~| 8 81] 522} 509 522/ 851|594 595 Nondurable goods industries.... | 9 2.2 28 31| 41| 100 55| 127

Equipment and software........ 9 904.2 984.9| 1,000.6| 1,007.6| 1,044.8| 1,041.2| 1,057.6 Retail trade .... 10 22.2 5.4 -9.8 276 13.5 8.3 15

Information processing Motor vehicl 1 7.2 27| -131 19.5 55 1.0 -84
equipment and software... | 10| 509.3| 552.6| 557.7| 567.3| 595.9| 594.3| 6053 Food and beverage stores......... 12 0.5 0.0 -17 1.5 1.1 1.2 1.0
Computers and peripheral General merchandise stores..... | 13 4.3 2.9 3.2 1.2 —4.9 -0.5 41

equipment 2 1 Other retail stores 14 10.2 5.2 1.8 54 11.8 6.7 49
Software .. 12| 1950 206.2| 2080| 2095| 2156| 217.8| 2207 Other industries 15 7.4 -0.1 -1.8 0.9 55 8.0 5.4
Other *.... 13| 180.7| 1936| 1960| 1975| 2116| 2067| 2081  Addenda:
Industrial equipmen 14| 1327 1435 1449| 1504| 149.0) 153.9| 155.0 ~ in private i i -
Tansporaon cqupmen..| 15 1288\ 1454| 1s23| waz| 2 w27 we1  CRMRECRSTEGRCe-| o) S8 BE g @Re 5 B9 %3
Other equipment........... 16| 1376| 147.3| 1488| 1512| 1543| 157.1| 1585 Nondurable goods industries | 18|  258| 40| -145| 70| 32| a72| 577
Resid! | 17| 559.9| 608.0| 6204 6189 6185 600.5| 5725 Nonfarm industries ................... 19 49.0 21.0| -16.6 42.8 41.8 59.9 57.0

Structures 18| 5509 5985| 6108 609.2| 6085 590.6| 562.8 Nonfarm change in book

Permanent site 19| 3304| 3755 3826| 387.8| 3886| 3702| 3460 Value T o 20| 107.7| 723 358 1157 47.1| 1176| 997
Single family 20| 3050| 336.3| 3426 346.6| 3451| 327.1| 3029 Nonfarm inventory valuation

Muttifamily .. 21| 344| 392| 399| 41.1| 435 433 434 adjustment «| 21| -587 -61.3| 824 -729) 53| -67.7| -427
Other structures 22| 2113| 2225 2278 2209| 2194| 2200 2164 me';zﬁlaen‘tfadhfgl-e i gg }gl ]g; };g ]gz 138 ggg ggg

. wholesale trade..... . ) 3 . X . :
R quipment. AR - - s Durable goods industries | 24|  165| 187| 77| 197 74| 180 163

esiduar.... g - : - - : Nondurable goods

Addenda: _ [ T S — 2% 19 3.0 51| -32 6.6 45| 116

Private fixed investment in Nonmerchant wholesale
SEIUCIUTES.....ocevece 25| 7984| 8484| 8560 861.9| 866.9| 863.0| 846.1 trade .. 26 0.7 0.4 -1.9 -1.7 2.8 -0.5 2.3

Private fixed investment in
equipment and software....... 26| 9132| 9943 10100| 1,017.3| 1,054.8 10512 10675 1. This series is derived from the Census Bureau series “current cost inventories”

Private fixed |§1vestment Innew 2. The inventory valuation adjustment (IVA) shown in this table differs from the IVA that adjusts business incomes. The IVA
SHUCHUTES ... 27| 7188| 7629| 7657| 7804 7880| 7846| 7730  inthis table reflects the mix of methods (such as first-n, first-out and last-in, first-out) underlying inventories derived primarily
Nonresidential structures...... | 28| 248.1| 250.6| 246.2| 2533| 2586| 270.7| 2797  from Census Bureau statistics (see footnote 1). This mix differs from that underlying business income derived primarily from
Residential structures........... 29| 4718| 5139| 521.3| 5288 5308 5137 4914 Internal Revenue Service statistics.

1. Consists primarily of religious, educational, vocational, lodging, railroads, farm, and amusement and recreational struc-
tures, net purchases of used structures, and brokers’ commissions on the sale of structures.

2. The quantity index for computers can be used to accurately measure the real growth rate of this component. However,
because computers exhibit rapid changes in prices relative to other prices in the economy, the chained-dollar estimates
should not be used to measure the component’s relative importance or its contribution to the growth rate of more aggregate
series; accurate estimates of these contributions are shown in table 5.3.2 and real growth rates are shown in table 5.3.1.

3. Excludes software “embedded,” or bundled, in computers and other equipment.

4. Includes communication equipment, nonmedical instruments, medical equipment and instruments, photocopy and
related equipment, and office and accounting equipment.

5. Consists primarily of furniture and fixtures, agricultural machinery, construction machinery, mining and oilfield machinery,
service industry machinery, and electrical equipment not elsewhere classified.

6. Consists primarily of manufactured homes, improvements, dormitories, net purchases of used structures, and brokers’
commissions on the sale of residential structures.

7. Excludes net purchases of used structures and brokers’ commissions on the sale of structures.

Norte. Chained (2000) dollar series are calculated as the product of the chain-type quantity index and the 2000 current-
dollar value of the corresponding series, divided by 100. Because the formula for the chain-type quantity indexes uses weights
of more than one period, the corresponding chained-dollar estimates are usually not additive. The residual line is the differ-
ence between the first line and the sum of the most detailed lines.

Norte. Estimates in this table are based on the North American Industry Classification System (NAICS).

Table 5.6.6B. Real Change in Private Inventories by Industry, Chained Dollars
[Billions of chained (2000) dollars]

Seasonally adjusted at annual rates
Line | 2004 2005 2005 2006
Il v | I 1l
Change in private

inventories. 1 53.4 19.6| -12.7 43,5 41.2 53.7 50.7

Farm . 2 6.1 0.2 1.1 4.8 43 1.9 1.6
Mining, utilities, and construction 3 0.7 1.2 -11 -0.5 -2.0 54 37
Manufacturing 4 -0.4 24| -122 0.5 76 111 11.6
Durable goo! 5 -0.2 1.1 0.6 -1.3 -0.1 5.7 75
Nondurable goods industri 6 -0.2 -33| -118 1.5 71 52 42
Wholesale trade 7 18.2 16.7 10.2 13.3 15.0 19.3 26.4
Durable goods industries . 8 16.4 13.5 75 17.8 6.4 15.3 16.0
Nondurable goods industries .. 9 2.3 2.6 2.8 -3.3 8.2 45 10.4
Retail trade .........oocvveerreceriveirnns 10 21.9 5.2 -9.2 26.4 12.8 7.8 1.5

Motor vehicle and parts dealers | 11 75 -2.7| -133 19.8 55 1.0 -8.6

Food and beverage stores......... 12 0.4 0.0 -1.5 1.3 1.0 1.0 0.8

General merchandise stores..... | 13 42 27 31 1.1 47 -0.5 38

Other retail stores 14 9.9 49 1.8 5.1 10.8 6.1 45

Other industries . 15 7.4 -0.1 -1.6 0.8 52 7.4 5.0
Residual. 16 -1.1 -0.5 -0.3 -3.6 -0.5 0.7 1.8
Addenda:

Change in private inventories ... | 17 53.4 19.6| -12.7 435 412 537 50.7
Durable goods industries...... 18 30.7 16.4 -0.5 39.2 13.4 231 18.8
Nondurable goods industries | 19 231 39| -11.6 6.4 271 30.3 31.3

Nonfarm industries . .| 20 47.0 19.6| -14.0 38.6 36.8 52.2 49.5

Wholesale trade 21 18.2 15.7 10.2 13.3 15.0 19.3 26.4
Merchant wholesale trade..... | 22 17.6 15.4 11.9 15.0 12.6 20.0 248

Durable goods industries 23 16.0 12.9 7.3 18.6 6.9 16.7 14.9
Nondurable goods
INAUSHIES ..vvvoooerirr 24 1.9 27 46 2.7 5.6 338 9.9
Nonmerchant wholesale
trade oo 25 0.7 0.5 -15 -1.4 23 -0.4 1.7

Norte. Estimates in this table are based on the North American Industry Classification System (NAICS).

Chained (2000) dollar series for real change in private inventories are calculated as the period-to-period change in
chained-dollar end-of-period inventories. Quarterly changes in end-of-period inventories are stated at annual rates. Because
the formula for the chain-type quantity indexes uses weights of more than one period, the corresponding chained-dollar esti-
mates are usually not additive. The residual line is the difference between the first line and the sum of the most detailed lines.
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Table 5.7.5B. Private Inventories and Domestic Final Sales by Industry
[Billions of dollars]

Seasonally adjusted quarterly totals

Line 2005 2006
I} [\ | I Il

Private i jes ! 1| 1,780.3| 1,817.0| 1,839.2| 1,896.9| 1,918.4
Farm 2| 160.4| 165.6| 1731 175.7| 184.0
Mining, utilities, and conStrUCtON...........ccvuuevereririnnciis 3 80.1 89.8 82.1 80.6 825
Manufacturing 4| 5092| 5156| 5239 550.0| 554.4
Durable goods industries 5| 2934| 296.3| 3014| 3161| 3223
Nondurable goods industries.. 6 2158| 219.3| 2225| 2339| 2321
Wholesale trade. 7| 4237| 4306 437.8| 4567 4614
Durable goods industries 8| 244.4| 2509| 2550| 265.1| 2704
Nondurable goods industries.. 9 1792 179.8| 1828| 191.6| 1909
Retail trade 10| 4787 4864 492.0 499.2| 499.3

Motor vehicle and parts dealers . 11 154.4| 157.6| 159.7| 160.5| 156.8

Food and beverage stores.. 12 36.0 36.8 36.7 374 38.3

General merchandise stores .. 13 76.0 76.7 75.9 76.4 77.9

Other retail stores 14| 2123 2153| 2197 2249| 2264

Other industries 15| 1283 1289 1302 1347 1369
Addenda:

Private inventories 16| 1,780.3| 1,817.0| 1,839.2| 1,896.9| 1,918.4
Durable goods industries 17| 795.1| 8105 8238| 850.7| 860.3
Nondurable goods industries.. 18| 985.2| 1,006.5| 1,0154| 1,046.2| 1,058.1

Nonfarm industries 19| 16199 1,651.4| 1,666.2| 1,721.2| 1,734.3

Wholesale trade 20| 4237| 4306 437.8| 456.7| 4614
Merchant wholesale trade 21 3635| 3708| 3770/ 3925| 3989

Durable goods industries 22| 2152| 221.7| 2258 235.7| 240.6

Nondurable goods industries.. 23| 148.2| 149.0| 1512| 156.9| 1584
Nonmerchant wholesale trade.... 24 60.2 59.9 60.8 64.2 62.4
Final sales of domestic business 2. 25| 720.0| 7243 7414 7511 756.3
Final sales of goods and structures of

i ic busi 2 26| 4421| 441.1| 4556 460.8| 461.8

Ratios of private inventories to final sales of
domestic business:

Private inventories to final sales . 27 247 251 248 2.53 2,54

Nonfarm inventories to final sales .. 28 2.25 2.28 2.25 229 2.29

Nonfarm inventories to final sales of g
structures 29 3.66 374 3.66 374 3.76

1. Inventories are as of the end of the quarter. The quarter-to-quarter change in inventories calculated from current-dollar
inventories in this table is not the current-dollar change in private inventories component of GDP. The former is the difference
between two inventory stocks, each valued at its respective end-of-quarter prices. The latter is the change in the physical
volume of inventories valued at average prices of the quarter. In addition, changes calculated from this table are at quarterly
rates, whereas, the change in private inventories is stated at annual rates.

2. Quarterly totals at monthly rates. Final sales of domestic business equals final sales of domestic product less gross
output of general government, gross value added of nonprofit institutions, compensation paid to domestic workers, and space

rent for owner-occupied housing. It includes a small amount of final sales by farm and by government enterprises.

Nore. Estimates in this table are based on the North American Industry Classification System (NAICS).

Table 5.7.9B. Implicit Price Deflators for Private Inventories by Industry
[Index numbers, 2000=100]

Seasonally adjusted

Line 2005 2006
I} [\ | I Il
Private i jes ! 1] 112.835| 114.369 | 115.022 | 117.640 | 118.047
Farm 2| 123.857 | 126.709 | 131.303 | 132.816 | 138.707
Mining, utilities, and conStruCtioN............c.everererrueerenes 3| 144.613| 162.533 | 150.009 | 143.636 | 144.564
Manufacturing 41 117.161| 118.596 | 119.993| 125.162| 125.332
Durable goods industries 5[ 110.501 | 111.721| 113.688 | 118.579| 120.057
Nondurable goods industries.. 6| 127.422| 129.193| 129.701 | 135.299 | 133.453
Wholesale trade 7| 111.427 | 112.278| 113.052| 116.485| 115.720
Durable goods industries 8| 105.078 | 105.825| 106.870| 109.330| 109.716
Nondurable goods industries.. 9| 121.113| 122.137 | 122.471| 127.453 | 124.836
Retail trade 10| 104.745| 104.909 | 105.399 | 106.496 | 106.429

Motor vehicle and parts dealers . 11| 98.748| 97.666| 98.143| 98.522| 97.489

Food and beverage stores.. 12| 113.448| 114.670 | 113.712 | 114.876 | 116.735

General merchandise stores .. 13| 105.236 | 105.842 | 106.366 | 107.262 | 107.968

Other retail stores 14| 107.836 | 108.676 | 109.397 | 111.133 | 111.253

Other industries 15| 106.060 | 106.444 | 106.386 | 108.340 | 109.023
Addenda:

Private inventories 16| 112.835| 114.369 | 115.022 | 117.640| 118.047
Durable goods industries 17| 105.881 | 106.541 | 107.808 | 110.493 | 111.060
Nondurable goods industries.. 18| 119.046 | 121.377 | 121.467 | 124.020 | 124.281

Nonfarm industries 19| 111.833 | 113.248 | 113.548 | 116.264 | 116.183

Wholesale trade 20| 111.427| 112.278 | 113.052 | 116.485 | 115.720
Merchant wholesale trade 21| 109.814| 110.761 | 111.585 | 114.482| 114.282

Durable goods industries 22| 105.297 | 106.067 | 107.126 | 109.629 | 110.019
Nondurable goods industries.. 23| 116.886 | 118.131| 118.562 | 122.103| 120.917
Nonmerchant wholesale trade.... 24| 122.160 | 122.378| 122.809 | 129.926 | 125.228

1. Implicit price deflators are as of the end of the quarter and are consistent with inventory stocks.
Nore. Estimates in this table are based on the North American Industry Classification System (NAICS).
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Table 5.7.6B. Real Private Inventories and Real Domestic Final Sales
by Industry, Chained Dollars
[Billions of chained (2000) dollars]

Seasonally adjusted quarterly totals

Line 2005 2006
Il v | I 1l

Private i ies ! 1| 1,577.8| 1,588.7| 1,599.0| 1,612.4| 1,625.1
Farm 2| 1295| 1307 131.8| 1323 1327
Mining, utilities, and construction.............ccoceeeevcuninns 3 55.4 55.3 54.8 56.1 57.0
Manufacturing 4| 4346 4347| 4366| 439.4| 4423
Durable goods industries.... 5| 2655| 2652 265.1 266.6| 268.4
Nondurable goods industries .. 6| 169.4| 169.8| 171.5| 1729 1739
Wholesale trade 7| 3802 3835 387.3| 3921 398.7
Durable goods industries..... 8| 232.6| 237.1| 2387| 2425 2465
Nondurable goods industries .. 9| 148.0| 1472 1492| 1504| 1529
Retail trade 10| 457.0| 4636 466.8| 468.8| 469.1

Motor vehicle and parts dealers . 11 156.4| 161.3| 162.7| 163.0| 160.8

Food and beverage stores....... 12 31.7 32.1 32.3 32.6 32.8

General merchandise store: 13 72.2 72.5 71.3 71.2 72.2

Other retail stores 14| 196.8| 198.1 200.8| 202.3| 2035

Other industries 15| 1209 12141 1224 1243| 1255
Residual 16 -0.6 -1.7 -1.6 -1.8 -1.1
Addenda:

Private inventories 17| 1,577.8| 1588.7| 1,599.0| 1,612.4| 1,625.1
Durable goods industries 18| 751.0| 7608| 764.1| 769.9| 7746
Nondurable goods industries .. 19| 8276 829.2| 83600 8436 8514

Nonfarm industries 20| 1,4485| 1,458.2| 1,467.4| 1,480.4| 14928

Wholesale trade 21| 380.2| 3835 387.3| 3921| 3987
Merchant wholesale trade... 22| 3310/ 3347| 337.9| 3429| 3491

Durable goods industries 23| 204.4| 20941 2108 215.0| 2187
Nondurable goods industries.. 24| 126.8| 1261 1275| 1285| 131.0
Nonmerchant wholesale trade..... 25 49.3 48.9 49.5 49.4 49.8
Final sales of domestic business 2. 26| 657.2| 6566 6675 671.8) 674.2
Final sales of goods and structures of
i ic busi 2 27| 413.0| 4111 4214 4231 4236
Ratios of private inventories to final sales of

domestic business:

Private inventories to final sales 28 2.40 2.42 240 240 2.41
Nonfarm inventories to final sales 29 2.20 2.22 2.20 2.20 2.21
Nonfarm inventories to final sales of

structures 30 3,51 3.55 348 3.50 3.52

1. Inventories are as of the end of the quarter. The quarter-to-quarter changes calculated from this table are at quarterly
rates, whereas the change in private inventories component of GDP is stated at annual rates.

2. Quarterly totals at monthly rates. Final sales of domestic business equals final sales of domestic product less gross
output of general government, gross value added of nonprofit institutions, compensation paid to domestic workers, and space
rent for owner-occupied housing. It includes a small amount of final sales by farm and by government enterprises.

Nore. Estimates in this table are based on the North American Industry Classification System (NAICS).

Chained (2000) dollar inventory series are calculated to ensure that the chained (2000) dollar change in inventories for
2000 equals the current-dollar change in inventories for 2000 and that the average of the 1999 and 2000 end-of-year chain-

weighted and fixed-weighted inventories are equal.
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6. Income and Employment by Industry

Table 6.1D. National Income Without Capital Consumption Adjustment by Industry
[Billions of dollars]

Seasonally adjusted at annual rates

Line| 2004 2005 2005 2006
1l % | I i

National income without capital consumption adj 1] 10,069.5| 109179 10,821.1| 11,209.1| 11,625.7| 11,805.3....
Domestic industries 2| 10,023.2| 10,886.0| 10,768.9| 11,196.6| 11,596.6| 11,782.6
Private industries 3| 8763.1 9,574.6 9,463.4 9,865.6 | 10,245.2| 10,419.1
Agriculture, forestry, fishing, and hunting 4 95.3 87.6 85.8 86.9 87.4 82.6
Mining 5 1237 158.9 154.8 184.4 188.0 187.8
Utilities 6 155.9 176.7 168.7 187.5 192.1 201.1
Construction 7 522.8 604.2 612.7 628.1 652.5 655.5
Manufacturing 8 1,211.0 1,365.8 1,374.0 1,392.2 1,472.8 1,481.9
Durable goods 9 674.6 746.0 751.5 759.9 815.7 806.8
Nondurable goods 10 536.4 619.8 622.5 632.3 657.0 675.1
Wholesale trade 11 625.0 689.3 688.4 713.8 732.9 736.8
Retail trade 12 766.0 825.3 829.6 852.6 866.1 874.8
Transportation and warehousing 13 280.8 306.3 309.2 310.4 327.0 344.8
Information 14 359.6 4174 420.2 430.8 447.8 450.1
Finance, insurance, real estate, rental, and leasing 15 1,797.4 1,832.9 1,685.0 1,897.2 1,975.5 2,033.3
Professional and business services ' 16 1,327.3 1,510.4 1,532.1 1,560.2 1,623.4 1,654.2
Educational services, health care, and social assistance 17 876.1 938.2 939.8 954.4 981.7 1,003.3
Arts, entertainment, recreation, accommodation, and food SErVICes...........cc.ccvevivrviisnieisrinnnnee 18 366.0 394.2 3941 394.2 420.7 4318
Other services, eXCept QOVEIMMENL ..........uuvvrruriumeiirerisissees et st ssss s ssess st sess s 19 256.2 267.6 268.9 2729 2775 281.1
Government 20 1,260.2 1,311.4 1,305.5 1,331.1 1,351.4| 1,363.4
Rest of the world 21 46.3 31.9 52.2 125 29.1 22,7

1. Consists of professional, scientific, and technical services; management of companies and enterprises; and administrative and waste management services.
Nore. Estimates in this table are based on the 1997 North American Industry Classification System (NAICS).

Table 6.16D. Corporate Profits by Industry

[Billions of dollars]

Seasonally adjusted at annual rates

Line | 2004 2005 2005 2006
n \% | Il 1l
Corporate profits with inventory valuation and capital consumption adjustments .............. 1 1,182.6 1,330.7 1,266.3 1,393.5 1,569.1 1,591.8
Domestic industries 2 1,006.3 1,133.7 1,042.9 1,197.2 1,343.0 1,351.9
Financial ! 3 353.7 369.4 296.1 390.8 442.2 483.9
Nonfinancial 4 652.6 764.2 746.8 806.4 900.9 868.1
Rest of the world 5 176.3 197.0 2234 196.3 226.1 239.9
Receipts from the rest of the world ..... 6 302.0 338.0 344.0 360.6 376.3 402.0
Less: Payments to the rest of the world .. 7 125.8 141.0 120.5 164.2 150.2 162.1
Corporate profits with inventory valuation adj 8 1,104.5 1,486.1 1,444.9 1,559.1 1,7117.7 1,752.6
Domestic industries 9 928.2 1,289.1 1,221.5 1,362.8 1,491.6 1,512.7
FINANCIAL. ...ttt 10 344.2 389.0 3174 4133 463.9 508.2
Federal Reserve banks 11 20.0 26.6 26.9 30.4 30.9 33.7
Other financial 2 12 324.1 362.5 290.6 382.9 433.0 4744
Nonfinancial 13 584.0 900.1 904.1 949.4 1,027.7 1,004.5
Utilities 14 16.2 30.3 224 38.3 39.7 46.8
Manufacturing 15 150.2 254.8 260.7 258.9 300.7 289.9
Durable goods 16 31.3 738 754 72.9 102.2 787
Fabricated metal products 17 12.3 20.6 22.8 21.2 25.7 241
Machinery 18 7.0 13.8 14.5 15.0 19.1 18.3
Computer and electronic products 19 -6.7 3.9 6.7 8.0 12.3 131
Electrical equipment, appliances, and component 20 0.2 5.7 6.7 5.6 8.4 6.8
Motor vehicles, bodies and trailers, and parts 21 -11.2 -17.9 -19.8 -25.3 -18.2 -25.4
Other durable goods 2 22 29.7 477 445 485 54.9 419
Nondurable goods 23 118.9 181.0 185.2 186.0 198.5 211.2
Food and beverage and tobacco ProdUCES..............ceucrumevererieimsereseeise s ssseees 24 224 285 29.3 28.6 296 29.5
Petroleum and coal products 25 49.3 70.4 74.2 76.0 745 924
Chemical products 26 23.8 45.3 433 44.4 541 536
Other nondurable goods * 27 234 36.8 38.4 37.0 40.1 35.7
Wholesale trade 28 69.9 97.6 94.1 105.9 107.2 98.3
Retail trade 29 89.3 1137 115.9 129.1 123.0 121.2
Transportation and warehousing 30 11.8 21.0 23.1 19.0 27.3 38.6
Information 31 37.7 77.5 77.8 83.6 89.8 85.9
Other nonfinancial 32 208.8 305.2 310.1 314.6 340.1 3239
Rest of the world 33 176.3 197.0 2234 196.3 226.1

1. Consists of finance and insurance and bank and other holding companies.

2. Consists of credit intermediation and related activities; securities, commodity contracts, and other financial investments and related activities; insurance carriers and related activities; funds, trusts, and other finan-
cial vehicles; and bank and other holding companies.

3. Consists of wood products; nonmetallic mineral products; primary metals; other transportation equipment; furniture and related products; and miscellaneous manufacturing.

4. Consists of textile mills and textile product mills; apparel; leather and allied products; paper products; printing and related support activities; and plastics and rubber products.

5. Consists of agriculture, forestry, fishing, and hunting; mining; construction; real estate and rental and leasing; professional, scientific, and technical services; administrative and waste management services;
educational services; health care and social assistance; arts, entertainment, and recreation; accommodation and food services; and other services, except government.

Nore. Estimates in this table are based on the 1997 North American Industry Classification System (NAICS).
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Table 7.1. Selected Per Capita Product and Income Series in Current and

Table 7.2.1B. Percent Change from Preceding Period in Real

Chained Dollars Motor Vehicle Output
[Dollars] [Percent]
Seasonally adjusted at annual rates Seasonally adjusted at annual rates
Line| 2004 | 2005 2005 2006 Line | 2004 2005 2005 2006
1] \% | Il I} 1] [\ | I 1]
Current dollars: Motor vehicle output 1 35 5.9 226 -19.1 3.8 -9.4 25.7
Gross domestic product . 1| 39,847| 41,984| 42,331 42,756| 43,602| 44,141| 44,403 Auto output . 2 -0.6 14.1 20.0 94 -6.7| -125 4.0
Gross national product 2| 40,005| 42,002| 42507| 42,798| 43,700| 44,217|.............. Truck output 3 5.7 1.8 241 -31.9 10.7 -75 39.9
Personal income......... . 3| 33,108| 34,513| 34,551| 35210| 35937 36,460 36,877 Final sales of domestic produci 4 5.1 74 242| -44.1 19.9 -4.0 36.2
Disposable personal income .... 4] 29536| 30,458| 30,461| 31,020 31,470 31,849| 32,259 Personal consumption
Personal consumption ¥
expenditures 5| 27937| 29468| 29786| 29985| 30432| 30,865| 31215 expenditures . I - B | e U1+ A B 14
Durable goods 6| 3355| 3482 3560 3424 3567 3551| 3,605 7 17 52 92| 285 6.1 216 71
Nondurable goods .. 7| 7979| 8,559 8,703| 8,777 8910 9,102 9,169 Light trucks (includin : ’ i ’ . : :
Services 8| 16,603| 17,426 17,524| 17,783| 17,955| 18,211| 18,440 gutilityvehicles) 9 ) 13 58 195 665 209 -109 29.2
Chained (2000) dollars: Net purchases of used autos
Gross domestic product . 9| 36415| 37,241| 37421| 37,494| 37,931 38,090| 38,146 and used light truck 9 16 292 55 6.4 208 09 15.0
Gross national product ... .| 10| 36562 37,340| 37,579| 37,534| 38,019| 38,158 |............. Used autos ......... 10 04 21 0.6 38 17.9 13 13.2
Disposable personal income ... | 11| 27,254 | 27,318| 27,183| 27,484| 27,743| 27,801| 27,986 Used light trucks (including
Peés%gﬂdc'to ”riﬁmp“” 12| 25778| 26,430| 26,581| 26,567| 26,828| 26,941 27,080 UHY VERICS) ....... " 88 24\ 07 1r5) 287 06 168
X i i ) i ) ) ) i i 1 P
Durable goods 13| 3694 3861 3959 3822 3990 398f| 4052  Private fixedinvestment f2) 1841 203 3sd) 18 Ia2 e 24
Nondurable goods .. .| 14 7414| 7674 7702\ 7,757| 7,.853| 7,864| 7876 Autos 14 18 75 35.3 04 15| 35 g2
Services .| 15| 14,710 14,954| 14,997| 15,035| 15065 | 15170 15237 Trucks 15 19'5 15'6 277 —6'9 47.4 _25'1 13'5
Population (midperiod, thousands) | 16| 293,933 | 296,677 | 297,027 | 297,748 | 298,340 | 298,982 | 299,716 uLighttrucks (indluding : : : : : : -
utility vehicles) .| 16 14.9 135 383| -16.6 59.2| -32.0 20.0
Other.....ccccuenenne. | 17 35.4 215 2.7 23.9 212 -4.7 -0.7
Net purchases of used autos
and used light truck .| 18 4.3 -15 20.3 12.3 625 -37.7 -5.3
Used autos . 19 43 04 17.4 26.3 148 -36.1 14.3
Used light tru g
utility vehicles) ............... 20 43 26 232 00| 1253 -39.0| -203
Gross government
investment. 21 0.6 4.2 95.4| -34.0 62.1 8.2 113
Autos.. 22 -1.7 74 146| -274| -134 64.4 5.8
Trucks 23 14 3.3 127.8| -357 90.0 =21 12.8
Net exports 24
Exports .. 25 10.8 18.6 283 75 308 -145 99.9
26 29 23.0 26.8 235 365 -149| 1146
27 18.3 15.0 296 -4.7 258| -142 87.1
28 5.0 1.0 8.9 25.6 233 -6.7 -9.4
29 0.2 -3.6 124 229 11.8 -4.8 35.7
30 10.3 56 5.7 28.1 345 -82| -383
31
Autos 32
New. 33
Domestic 34
Foreign 35
Used 36
Trucks 37
New. 38
Domestic 39
Foreign 40
Used ! 4
Addenda:
Final sales of motor vehicles to
domestic purchasers ............. 42 46 45 196 -334 20.0 -3.8 16.0
Private fixed investment in new
autos and new light trucks ..... | 43 8.9 11.0 37.1 -9.9 30.7| -287 78
Domestic output of new autos 2 | 44 -2.9 125 137 26.1 -1.7] -219 76
Sales of imported new autos 3 45 37 2.9 270 -124 -6.5 17.9 14.0

1. Consists of used light trucks only.

2. Consists of final sales and change in private inventories of new autos assembled in the United States.
3. Consists of personal consumption expenditures, private fixed investment, and gross government investment.
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Table 7.2.3B. Real Motor Vehicle Output, Quantity Indexes

[Index numbers, 2000=100]

November 2006

Table 7.2.4B. Price Indexes for Motor Vehicle Output
[Index numbers, 2000=100]

Seasonally adjusted

Seasonally adjusted

Line | 2004 2005 2005 2006 Line | 2004 2005 2005 2006
n % | 1 n 1l % | 1 i
Motor vehicle output....... 1| 111.420 | 118.006 | 122,582 | 116.260 | 117.341 | 114.487 | 121.229 Motor vehicle output ....... 1| 97.041| 97.656| 96.976  96.857| 97.636| 97.564  96.338
Auto output..... 2| 88.713| 101.241| 102.226 | 104.537 | 102.738 | 99.360 | 100.351 Auto output . 2| 97.161| 98.771| 97.852| 99.077| 100.179| 99.370| 99.739
Truck output.... 3| 127.680 | 130.020 | 137.182 | 124.609 | 127.804 | 125.338 | 136.303 Truck output 3| 96.815| 96.914| 96.373| 95507 | 96.097| 96.441| 94.355
Final sales of domestic producl 4| 113.606 | 121.646 | 130.742 | 113.029 | 118.267 | 117.064 | 126.469 Final sales of domestic produc! 4| 96.994| 97.644| 96.977 | 96.883| 97.690| 97.617| 96.431
Personal consumption Personal consumption
expenditures 5| 118.040 | 117.472 | 124.076 | 109.174 | 114.425| 114.718 | 119.461 expenditures 5| 96.006| 97.623| 97.113| 97.295| 97.827| 97.633| 97.444
New motor vehicles 6| 126.304 | 124.212 | 134.944 | 111.062| 116.382| 116.974 | 122.154 New motor vehicles 6| 95.842| 96.320| 95.491| 95.863| 96.251| 95.913| 95.738
t 7| 98.182| 103.256 | 108.266 | 99.558 | 101.054 | 106.108 | 107.951 t 7| 96.022| 96.921| 96.412| 97.201| 97.886| 97.570| 97.979
Light trucks (including Light trucks (including
utility vehicles)................ 8| 152.721 | 143.876 | 160.031 | 121.728 | 130.703 | 126.993 | 135.386 utility vehicles) .............. 8| 95.674| 95.884| 94.840| 94.921| 95.087| 94.731| 94.111
Net purchases of used autos Net purchases of used autos
and used light trucks ......... 9| 102.477 | 104.778 | 103.754 | 105.366 | 110.474| 110.219 | 114.149 and used light truck: 9| 96.068| 100.329 | 100.580 | 100.330 | 101.157 | 101.256 | 101.036
Used autos 10| 92.401| 94.308| 93.767 | 92.857| 96.765| 96.455| 99.483 Used autos 10| 98.006| 102.345| 102.446 | 102.573 | 103.002 | 102.702 | 102.813
Used light trucks (mcludlng Used light trucks (mcludlng
utility vehicles).... 11| 114.716 | 117.501 | 115.875 | 120.631 | 127.222 | 127.035 | 132.073 utility vehicles) ... 11| 94.062| 98.241| 98.636| 98.032| 99.221| 99.683| 99.163
Private fixed investment .. 12| 89.800 | 108.561 | 114.416 | 110.868 | 114.600 | 109.501 | 112.741 Private fixed |nvestmen 12| 107.616 | 105.085 | 104.358 | 103.785 | 104.628 | 104.842 | 101.720
New motor vehicles 13| 94.384| 106.399 | 110.980 | 109.710 | 116.892 | 108.923 | 110.539 New motor vehicles 13| 97.212| 97.191| 97.271| 96.446| 96.863| 97.368| 95.713
Autos .. 14| 85.316| 91.722| 94.880| 94.982| 94.629| 88.508| 86.634 Autos.. 14| 96.019| 96.927| 96.425| 97.206| 97.895| 97.577| 97.983
Trucks. ..| 15/100.250| 115.885| 121.391 | 119.228 | 131.380 | 122.206 | 126.138 Trucks .| 15| 97.929| 97.410| 97.786| 96.131| 96.415| 97.308| 94.704
Light trucks (including Light trucks (mcludmg
utility vehicles) ..| 16| 103.588 | 117.601 | 125.979 | 120.404 | 135.256 | 122.829 | 128.552 utility vehicles) .| 16| 95.970| 94.063| 94.367| 91.988| 92.264| 92.871| 89.292
h 17| 90.592 | 110.045 | 108.496 | 114.464 | 120.090 | 118.653 | 118.448 h 17| 104.561| 108.306 | 108.896 | 109.465 | 109.773 | 111.536 | 111.778
Net purchases of used autos Net purchases of used autos.
and used light trucks .. 18| 100.182 | 98.660 | 100.708 | 103.676 | 117.049 | 103.996 | 102.587 and used light trucks 18| 83.907| 87.784| 89.293| 88.006| 87.753| 88.739| 89.504
Used autos 19| 92.732| 92.350| 92.135| 97.672| 101.093| 90.369 | 93.438 Used autos 19| 84.868| 88.761| 90.166| 88.914| 88.808| 89.771| 90.359
Used light trucks (including Used light trucks (including
utility vehicles) ............... 20| 108.623 | 105.785 | 110.447 | 110.442 | 135.307 | 119.581 | 113.000 utility vehicles) ............... 20| 82.967| 86.829| 88.437| 87.117| 86.728| 87.731| 88.656
Gross governmentlnvestmenl 21| 111.690 | 116.428 | 128.760 | 116.072 | 130.972 | 133.593 | 137.224 Gross government investment| 21| 101.952| 103.257 | 103.534 | 103.713| 103.906 | 104.798 | 104.078
Autos .. 22| 94.333| 101.294 | 101.898 | 94.066| 90.752| 102.756 | 104.203 Autos.. 22| 99.228| 99.679| 99.330| 101.697| 101.473| 100.253 | 101.573
Trucks . 23| 118.269 | 122.206 | 138.799 | 124.313 | 145.957 | 145.172 | 149.608 Trucks 23| 102.789| 104.358 | 104.823 | 104.385| 104.687 | 106.113 | 104.848
Net exports. 24 Net exports 24
Exports.... 25| 132.298 | 156.912 | 160.763 | 163.705 | 175.063 | 168.320 | 200.137 Exports .. 25| 105.714| 107.262| 107.275| 107.646 | 107.711| 107.799 | 107.864
Autos .. 26| 129.451| 159.191 | 160.873 | 169.585 | 183.291 | 176.051 | 213.074 26| 103.984 | 104.802| 104.733| 105.266 | 105.298 | 105.298 | 105.398
Trucks. 27 | 134.481| 154.709 | 160.371 | 158.442 | 167.800 | 161.487 | 188.861 27| 107.436 | 109.627 | 109.713| 109.945| 110.042| 110.214 | 110.247
Imports 28| 107.932 | 109.052 | 108.677 | 115.048 | 121.243| 119.170 | 116.279 28| 103.819| 104.770| 104.834| 105.188 | 105.064 | 105.095 | 105.228
Autos .. 29| 100.226 | 96.653 | 96.340| 101.435| 104.294 | 103.020 | 111.181 29| 103.081| 103.680| 103.710| 103.942| 103.642 | 103.742 | 103.809
Trucks. 30| 116.986 | 123.581 | 123.134 | 130.993 | 141.060 | 138.060 | 122.382 .| 30| 104.659| 105.954 | 106.031| 106.499 | 106.531| 106.502 | 106.700
Change in private lnventorles 31 Change in private lnventorles 31
Autos 32 Autos 32
New 33 New. 33
Domestic 34 Domestic 34
Foreign 35 Foreign 35
Used 36 Used 36
Trucks 37 Trucks 37
New 38 New. 38
Domestic 39 Domestic 39
Foreign 40 Foreign 40
Used ! 41 Used ! 4
Addenda: Addenda:
Final sales of motor vehicles to Final sales of motor vehicles to
domestic purchasers.............. 42| 110.859 | 115.830 | 122.441| 110.610 | 115.758 | 114.641| 118.976 domestic purchasers ............. 42| 98.336| 99.002| 98.467| 98.456| 99.055| 98.999| 98.070
Private fixed investment in new Private fixed investment in new
autos and new light trucks..... | 43| 94.937 | 105.345| 111.238 | 108.382 | 115.889 | 106.489 | 108.514 autos and new light trucks ... | 43| 96.051| 95.314| 95.293| 94.196| 94.637| 94.886| 92.825
Domestic output of new autos 2 | 44| 82.473| 92.758| 92.528| 98.050 | 97.627| 91.765| 93.471 Domestic output of new autos 2 | 44| 97.365| 98.174| 97.713| 98.431| 98.976| 98.660| 98.980
Sales of imported new autos 2 45 108.382 | 111.560 | 116.991 | 113.186 | 111.314| 115.981 | 119.839 Sales of imported new autos 2 45| 96.023| 96.924| 96.417| 97.203| 97.887| 97.574| 97.980

1. Consists of used light trucks only.

2. Consists of final sales and change in private inventories of new autos assembled in the United States.
3. Consists of personal consumption expenditures, private fixed investment, and gross government investment.

1. Consists of used light trucks only.

2. Consists of final sales and change in private inventories of new autos assembled in the United States.
3. Consists of personal consumption expenditures, private fixed investment, and gross government investment.



November 2006

Table 7.2.5B. Motor Vehicle Output

[Billions of dollars]

SURVEY OF CURRENT BUSINESS

D-45

Table 7.2.6B. Real Motor Vehicle Output, Chained Dollars
[Billions of chained (2000) dollars]

Seasonally adjusted at annual rates

Seasonally adjusted at annual rates

Line | 2004 2005 2005 2006 Line | 2004 2005 2005 2006
I} \% | I I} n v | Il n
Motor vehicle output....... 1| 394.6| 4205 4333 411.8| 418.0| 4082 4258 Motor vehicle output ....... 1| 406.6| 430.7| 447.4| 4243 4283| 417.8| 4424
Auto output..... 2| 1302| 151.0| 151.0| 1565 1554 149.1| 1511 Auto output . 2| 1340| 153.0| 154.4| 157.9| 1552| 150.1 151.6
Truck output.... 3| 2644| 2695| 2822| 2553| 2625 259.1| 2747 Truck output 3| 2731| 2781| 2934| 2665| 273.3| 2681 2915
Final sales of domestic producl 4| 3906 4210 4494 388.1 409.5| 405.0| 4323 Final sales of domestic produc! 41 4027 43141 463.4| 4006 419.2| 4149 4482
Personal consumption Personal consumption
expenditures 5| 3689| 3733| 3922| 3457 3644 364.6| 3789 expenditures 5| 384.2| 3824| 4039| 3554| 3724| 3734 3888
New motor vehicles 6| 259.3| 256.3| 276.1| 228.1| 240.0| 2404| 250.6 New motor vehicles 6| 2706| 266.1| 289.1| 237.9| 249.3| 2506/ 2617
t 7 97.7| 103.7| 108.1 1002 1025| 107.3| 109.6 t 7/ 1017 107.0( 11241 103.1 1047 109.9| 111.8
Light trucks (including Light trucks (including
utility vehicles) ............... 8| 161.7| 1527| 1680 1279| 1375| 1331| 1410 utility vehicles) ............... 8| 169.0( 159.2| 17741 1347 1446 1405| 1498
Net purchases of used autos Net purchases of used autos
and used light trucks ......... 9| 1095| 116.9| 116.1 1176| 1243| 1242| 1283 and used light truck 9| 1140 1166| 1154 1172 1229| 1226| 1270
Used autos 10 54.9 58.5 58.3 57.8 60.5 60.1 62.0 Used autos 10 56.0 57.2 56.9 56.3 58.7 58.5 60.3
Used light trucks (mcludmg Used light trucks (mcludmg
utility vehicles).... 1 546 58.4 57.8 59.9 63.9 64.1 66.3 utility vehicles) ... 1 58.0 59.5 58.6 61.0 64.4 64.3 66.8
Private fixed investment .. 12| 1143| 1349 141.3| 1361 141.9| 1358 1357 Private fixed |nvestmen 12| 106.2| 1284| 1353 1311 1355 129.5| 1333
New motor vehicles 18| 1774 2000 208.8| 2046| 219.0| 205.1| 204.6 New motor vehicles 13| 1825| 2057 2146 2122 2260| 2106| 2138
Autos .. 14 62.6 67.9 69.9 705 708 66.0 64.8 Autos.. 14 65.2 70.1 725 726 72.3 67.6 66.2
Trucks. .| 18] 1148| 1321| 138.9| 1341 1482 139.1| 139.8 Trucks .| 16| 117.3| 1356 1420 1395 153.7| 143.0| 1476
Light trucks (including Light trucks (mcludmg
utility vehicles) .| 16 85.6 952 1024 954| 1075 98.2 98.8 utility vehicles) .| 16 89.2| 101.2| 1084| 1036, 1164| 1057 1106
ther ..., .17 29.3 36.9 36.5 38.7 408 40.9 40.9 h 17 28.0 34.0 335 354 37.1 36.7 36.6
Net purchases of used autos Net purchases of used autos.
and used light trucks .. 18| -63.1 -65.1 -675| -685| -77.1 -69.3| -68.9 and used light trucks 18| -752| -74.1 -75.6| -779| -879| -78.1 771
Used autos 19| -314| -327| -331| -346| -358| -323| -337 Used autos 19| -37.0| -368| -367| -389| -403| -36.0| -37.2
Used light trucks (including Used light trucks (including
utility vehicles) ............... 20| -318| -324| -344| -339| -413| -37.0| -353 utility vehicles) ............... 20| -383| -37.3| -389| -389| -47.7| 421 -39.8
Gross government Gross government investment | 21 13.8 14.4 15.9 14.4 16.2 16.5 17.0
investment. 21 14.1 14.9 16.5 14.9 16.9 17.3 17.7 Autos.. 22 32 35 35 32 3.1 35 36
Autos .. 22 32 34 35 33 3.1 35 36 23 10.6 11.0 12.5 1.2 13.1 13.0 134
23| 109]  14p 1311 116 137] 138 141 24| -1034| -98.4| -969| -1043| -109.3| -1084| -96.4
24| -106.7| -102.1| -100.6| -108.7| -113.6| -112.7| -100.0 25 346 41.0 42,0 42.8 457 44.0 52.3
25 36.5 44.0 45.1 46.0 49.3 474 56.4 26 15.8 19.5 19.7 20.7 224 215 26.1
26 16.5 20.4 20.6 21.8 236 227 275 27 18.7 215 22.3 22.0 233 224 26.2
27 20.1 236 244 242 25.6 247 28.9 28| 138.0| 139.4| 138.9| 14741 155.0| 152.3| 1487
28| 1432| 146.1 1456| 1547 1628| 160.1 156.4 29 69.6 67.1 66.9 704 724 715 772
29 77 69.6 69.4 732 75.0 742 80.1 30 68.3 722 71.9 76.5 82.4 80.7 715
30 7.5 76.5 76.3 81.5 87.8 85.9 76.3 31 4.0 04| -157 23.4 85 3.0 65
31 4.0 -05| -16.1 236 8.5 3.2 -6.4 Autos 32 -1.6 0.7 -7.1 1.2 6.1 -43 2.9
32 -15 -0.7 6.9 10.6 5.8 -39 2.6 33 -2.0 05 5.4 9.9 55 1.0 07
33 -2.0 0.5 -5.4 97 5.4 1.0 0.6 34 -1.1 0.3 -4.4 10.4 3.9 0.7 06
34 -1.1 0.3 4.3 10.0 37 07 0.5 35 -0.9 0.2 -1.1 -0.3 1.6 0.3 0.1
35 -0.9 0.2 -1.1 -0.3 1.6 0.3 0.1 36 0.6 -1.3 -1.6 1.0 05 -5.4 -3.6
36 05 -12 -1.4 0.9 0.4 -4.9 -3.3 37 5.1 0.3 -85 12.0 26 6.4 -3.6
37 55 0.3 -9.2 13.0 27 741 -3.8 38 43 15 -7.8 13.2 0.2 9.2 1.0
38 5.1 1.7 -9.1 15.2 0.1 10.7 1.1 39 44 0.9 -85 11.9 -1.3 10.4 -2.1
39 5.2 1.1 -9.9 13.8 -14 1.9 2.2 40 -0.1 0.6 07 1.3 1.5 -1.2 3.1
40 -0.1 0.7 0.8 1.3 1.6 -1.2 33 41 05 -1.6 -0.2 2.4 28 -3.9 -5.3
4 05 -15 -0.2 22 25 -36 4.8 42 1.0 1.3 -0.2 33 2.0 36 39
Addenda: Addenda:
Final sales of motor vehicles to Final sales of motor vehicles to
domestic purchasers............. 42| 4973| 523.1| 5500 496.8| 5231 517.7| 5323 domestic purchasers ............. 43| 505.7| 528.4| 5585| 5045 528.0| 5229 5427
Private fixed investment in new Private fixed investment in new
autos and new light trucks..... | 43|  148.1 163.1| 1723| 1659| 1782| 1642| 1637 autos and new lighttrucks ... | 44| 1542| 171.1| 180.7| 176.1| 188.3| 173.0| 176.3
Domestic output of new autos 2 | 44 88.7| 100.6 99.8 106.6| 106.7| 100.0| 102.1 Domestic output of new autos 2 | 45 91.1 1025 1022 108.3| 107.9 101.4| 1033
Sales of imported new autos 3 45 87.3 90.7 946 92.3 914 94.9 98.5 Sales of imported new autos 3 46 90.9 936 98.1 94.9 934 97.3| 1005

1. Consists of used light trucks only.

2. Consists of final sales and change in private inventories of new autos assembled in the United States.
3. Consists of personal consumption expenditures, private fixed investment, and gross government investment.

1. Consists of used light trucks only.

2. Consists of final sales and change in private inventories of new autos assembled in the United States.

3. Consists of personal consumption expenditures, private fixed investment, and gross government investment.

Norte. Chained (2000) dollar series are calculated as the product of the chain-type quantity index and the 2000 current-
dollar value of the corresponding series, divided by 100. Because the formula for the chain-type quantity indexes uses weights
of more than one period, the corresponding chained-dollar estimates are usually not additive. The residual line is the differ-
ence between the first line and the sum of the most detailed lines, excluding the lines in the addenda.
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Table B.1 presents the most recent estimates of personal income and its components and the disposition of personal

B. Other NIPA and NIPA-Related Tables

income. These estimates were released on October 30, 2006.

Table B.1 Personal Income and Its Disposition
[Billions of dollars; monthly estimates seasonally adjusted at annual rates]

November 2006

2005 2006
2004 2005
Aug. Sept. Oct. Nov. Dec. Jan. Feb. March | April May June July® Aug.” | Sept.P
Personal Income 9,731.4/10,239.2 | 10,103.5 | 10,396.1 | 10,452.6 | 10,472.4 | 10,526.1 | 10,664.9 | 10,721.9 | 10,777.4 | 10,852.4 | 10,894.2 | 10,956.3 | 11,003.4 | 11,050.6 | 11,103.6
Compensation of employees, received 6,665.3| 7,030.3| 7,087.7| 7,128.7| 7,169.6| 7,173.1| 7,210.6| 7,342.5| 7,407.2| 7,451.3| 7,5613.2| 7,520.5| 7,565.9| 7,598.1| 7,616.8| 7,656.0
Wage and salary disbursements ... 53921 | 5664.8| 5709.8| 5742.7| 5777.3| 57765| 5807.2| 5919.8| 59766 6,013.8| 6,066.5 6,069.4| 6,107.8| 6,132.8| 6,146.3| 6,179.0
Private industries 4,450.3| 4,687.1| 4,7295| 4758.8| 4,791.8| 4788.2| 4,816.6| 49245| 4,977.9| 50134 | 5063.3| 50640/ 5098.6| 5119.9| 5130.0| 5,161.0
G00ds-producing iNUSLHES ..........vrrrrvvvecervrisssrnrriisieees 1,050.8| 1,101.3| 1,116.6| 1,117.0| 1,1259| 1,121.9| 1,127.0| 1,164.0| 1,179.5| 1,188.4| 1,197.0| 1,199.6| 1,207.3| 1,207.7| 1210.7| 1,212.0
Manufacturing 688.0( 7047| 7120 709.9| 7192| 711.9| 7139| 7347 7443| 7496 7547| 7545| 7575| 7572 757.9| 7575
Service-producing industries 3,399.5| 3,585.8| 3,6129| 3,641.7| 3,665.9| 3,666.3| 3,689.6| 3,760.5| 3,798.4| 3,825.0| 3,866.3| 3,864.4| 3,891.3| 3912.3| 3,919.3| 3,949.0
Trade, transportation, and utilities 899.2| 9372 944.1| 9471 9511| 954.9| 9587 9753| 984.8| 990.8| 1,001.0| 998.7| 1,005.8| 1,010.1| 1,010.8| 1,017.9
Other services-producing industries 2,500.3| 2,648.5| 2,668.8| 2,694.7| 2,7148| 2,711.4| 2,730.9| 2,785.3| 2,813.7| 2,834.2| 2,865.3| 2,865.7| 2,885.5| 2,902.2| 2,908.5| 2,931.1
Government 9418| 977.7| 980.2| 9839| 9855| 988.3| 990.6| 995.3| 998.7| 1,000.4| 1,003.2| 1,005.4 | 1,009.2| 1,012.9| 1,016.2| 1,018.0
Supplements to wages and salaries...........cc.ccoooeervvvvvecennnns 1,2732| 1,365.5| 1,378.0| 1,386.0| 1,392.2| 1,396.5| 1403.4| 1422.7| 1,430.7| 1437.4| 1,446.8| 14511 | 1,458.0| 1,465.3| 14706| 1,477.0
Employer contributions for employee pension and
insurance funds 866.1| 9332 9420 9479| 951.3| 956.0 960.9| 967.4| 9716| 975.7| 981.4| 9856| 990.1| 995.6| 1,000.2| 1,004.4
Employer contributions for government social insurance 407.1| 4323| 4360 438.1 441.0| 4405| 4425| 4553| 4501 461.7| 465.4| 4655| 468.0| 469.7| 4704| 4726
Proprietors’ income with IVA and CCAGj .... 9111 | 970.7| 9255| 9945 9935 9954| 1,001.4| 1,006.6| 1,0057| 1,0125| 1,010.1| 1,0148| 1,010.7| 1,008.8| 1,014.1| 1,017.3
Farm 36.2 30.2 28.3 303 29.2 28.7 28.1 24.6 239 232 205 17.5 14.6 16.1 195 232
Nonfarm 8749| 9404| 8972 9642| 9643 966.7| 9732 9820 981.8| 989.3| 989.6| 997.3| 996.1| 9927 9946 9941
Rental income of persons with CCAGj...........ccccuvvuvnrriciurinens 127.0 728| -213.1 82.3 80.1 83.9 80.5 78.0 75.9 76.4 742 718 68.2 715 742 771
Personal income receipts 0N @ssets.................cccocomeerrivvieens 14279 1519.4| 1532.7| 1,541.8| 1561.3| 1,580.3| 1599.1| 1,600.8| 1,602.1| 1,603.9| 1,625.4| 1647.3| 1,670.2| 1,677.4| 1,684.9| 1,692.7
Personal interest income 890.8| 945.0| 951.2| 954.8| 9685| 981.8| 9949| 9920| 989.1| 986.2| 1,002.7| 1,019.2| 1,035.6| 1,036.4| 1,037.2| 1,038.0
Personal dividend inCOME .............ccccuvvuueennrriieiisnsiiiiiinsnnnns 537.1| b5744| 5816 587.0/ 5928| 5985| 6042 6088| 613.0/ 617.8| 622.7| 6282 6346 641.0/ 647.7| 654.6
Personal current transfer receipts 1,426.5| 1526.6| 1,6585| 1,541.1| 1546.1| 1,537.3| 1536.0| 1,566.3| 1,568.7| 1576.3| 1,580.2| 1,591.1| 1,597.8| 1,608.0| 1,622.5| 1,625.9
Government social benefits to persons............cc.occeevvvveeees 1,398.4| 1,480.9| 1,495.7| 1,498.3| 1500.0| 1,501.8| 1500.5| 1,531.9| 1,534.3| 1541.7| 1,545.4| 1556.1| 1,562.6| 1,572.6| 1587.0| 1,590.2
Old-age, survivors, disability, and health insurance
benefits 7914| 8449| 8485 8496| 851.6| 8522 860.1| 901.4| 910.3| 917.9| 9208| 927.9| 9358 931.4| 9389 9397
Government unemployment insurance benefits 36.0 31.3 30.7 29.4 34.3 30.5 30.1 28.6 27.4 27.4 27.0 27.0 27.0 27.3 27.3 27.3
Other 571.0| 6046 6166 6194 6141| 6192 6103 601.9| ©596.6| 59.4| 597.6| 601.2| 599.9| 613.9| 620.7| 623.2
Other current transfer receipts, from business (net) 28.1 45.7| 1628 42.8 46.1 35.4 35.5 34.4 34.5 34.6 34.8 35.0 35.2 35.4 35.5 35.7
Less: Contributions for government social insurance... 826.4| 8806 | 8878 8924 897.8| 8975 901.5| 929.3| 9378| 943.0| 950.7| 9514 9565| 960.4| 962.1 966.0
Less: Personal current taxes 1,049.8| 1,203.1| 1,213.5| 1,224.3| 1,236.4| 1,245.1| 1,261.5| 1,317.8| 1,333.9| 1,346.2| 1,370.2| 1,376.6| 1,388.9| 1,382.3| 1,383.1| 1,386.8
Equals: Disposable personal income................cccccoocuiieens 8,681.6| 9,036.1| 8,890.0| 9,171.9| 9,216.3| 9,227.3| 9,264.6| 9,347.1| 9,388.1| 9,431.3| 9,482.2| 9,517.6| 9,567.4| 9,621.1| 9,667.5 9,716.8
Less: Personal outlay: 8,507.2| 9,070.9| 9,158.5| 9,216.9| 9,248.1| 9,253.1| 9,292.5| 9,371.3| 9,418.6| 9,465.7| 9,522.3| 9,587.5| 9,621.2| 9,697.4| 9,716.5| 9,731.8
Personal consumption expenditures... 82115| 8742.4| 88255 88825| 8,911.6| 8916.4| 89555| 9,034.4| 9,079.2| 9,1238| 9,175.2| 9,238.6| 9,270.5| 9,341.4| 9,356.7 | 9,368.3
Durable goods 986.3| 1,033.1| 1,0426| 1,0146| 996.5| 1,023.3| 1,039.1| 1,069.8| 1,055.7| 1,066.9| 1,064.1| 1,057.9| 1,063.5| 1,085.1| 1,069.9| 1,086.6
Nondurable goods 2,3452| 2,530.3| 2,577.2| 2,637.0| 2,652.1| 2594.2| 2,594.1| 2,655.7| 2,654.5| 2,664.5| 2,703.9| 2728.3| 2,732.0| 2,756.1| 2,760.2| 2,728.3
Services 4,880.1| 5,170.0| 5205.6| 5230.9| 5263.0| 5299.0| 5322.3| 5308.9| 5369.0| 53925| 5407.2| 54524 5475.0| 5500.2| 5526.6| 5553.4
Personal interest payments 186.0| 209.4| 2146| 2154| 2151| 2149| 2147| 2166| 2185 2204| 221.6| 2229 2242| 2274| 2306| 2338
Personal current transfer payments 109.7| 119.2| 1185 119.0| 121.3| 121.8| 1223| 1204| 1209 1214| 1255 126.0| 1265| 1286| 129.2| 129.7
To government . 66.8 72.0 727 732 737 742 747 75.2 75.7 76.3 76.8 773 779 784 79.0 79.5
To the rest of the world (Net)...........ccccoeveuvienrriveinsnriiiiinns 429 471 45.8 45.8 476 476 476 45.2 45.2 45.2 487 48.7 487 50.2 50.2 50.2
Equals: Personal saving 1743| -348| -268.5| -45.1 -31.8| -25.8| -27.8| -242|, -306| -344| -401| -69.8| -53.8| -76.3| -49.0 -15.0
P | saving as p ge of disposable personal
income . . 20 -04 -3.0 -0.5 0.3 -0.3 -0.3 -0.3 -0.3 04 -0.4 -0.7 -0.6 -0.8 0.5 -0.2
Addenda:
Disposable personal income:
Billions of chained (2000) dollars 2...............cccoevvvvuunninnnns 8,010.8| 8,104.6| 7,946.9| 81235| 8,144.5| 81854 8,220.1| 8,253.6| 8,283.8| 8,292.9| 8,299.9| 8,302.2| 8,333.6| 8352.8| 8,370.6| 8439.8
Per capita:
Current dollars 29,536| 30,458| 29,930| 30,852| 30976| 30,990 31,094 | 31,351| 31,468 31,591| 31,739| 31,834 31975| 32,128| 32,256 | 32,392
Chained (2000 dollars) 27,254| 27,318| 26,755| 27,326| 27,373| 27,490 27,589| 27,683| 27,767 | 27,778| 27,782| 27,768 27,852| 27,893| 27,928| 28,135
Population (midperiod, thousands) 2. 293,933 | 296,677 | 297,027 | 297,285 | 297,534 | 297,756 | 297,954 | 298,144 | 298,337 | 298,539 | 298,753 | 298,979 | 299,213 | 299,459 | 299,716 | 299,972
Personal consumption expenditures:
Billions of chained (2000) dollars ..........ccccc.uurvvvuueinnens 7577.1| 78412| 7,889.2| 7,867.2| 7,875.3| 7,909.6| 7,945.8| 7,977.5| 8,011.3| 8,022.6| 8,031.2| 80587 8,075.0| 87110.0| 8101.5| 8,137.1
Durable goods 1,085.7| 1,145.3| 1,161.1| 1,129.2| 1,109.6| 1,1422| 1,161.8| 1,195.2| 1,181.0| 1,1952| 1,191.7| 1,184.9| 1,1942| 1,217.9| 1200.1| 12255
Nondurable goods 2179.2| 2,276.8| 2,289.4| 2,292.2| 2,312.9| 2305.3| 2,310.5| 2,343.3| 2,346.4| 2,338.6| 2,347.3| 2,352.1| 2,353.9| 2,361.0| 2,356.7| 2,363.8
Services 43239| 4,436.6| 44584 | 4,459.1| 4461.7| 4,4769| 4491.6| 44654 | 4505.3| 4512.8| 45156.3| 4,5642.1| 4548.9| 4,557.9| 4567.2| 4,575.6
Implicit price deflator, 2000=100.... 108.370 | 111.490 | 111.868| 112.906 | 113.159 | 112.729| 112,707 | 113.249| 113.330 | 113.727 | 114.244| 114.640| 114.805| 115.184 | 115.493 | 115.130
Personal income, current dollars.... 6.2 5.2 -1.8 29 0.5 0.2 0.5 13 0.5 0.5 0.7 0.4 0.6 0.4 0.4 0.5
Disposable personal income:
Current dollars 6.4 4.1 -2.1 32 0.5 0.1 0.4 0.9 04 05 0.5 0.4 05 0.6 05 0.5
Chained (2000) dollars 36 1.2 -25 22 0.3 0.5 0.4 0.4 04 0.1 0.1 0.0 04 0.2 0.2 0.8
Personal consumption expenditures:
Current dollars 6.6 6.5 0.1 0.6 0.3 0.1 0.4 0.9 05 05 0.6 0.7 0.3 0.8 0.2 0.1
Chained (2000) dollars 39 35 -0.5 -0.3 0.1 0.4 0.5 0.4 04 0.1 0.1 0.3 0.2 0.4 -0.1 0.4

p Preliminary

r Revised

CCAdj Capital consumption adjustment

IVA Inventory valuation adjustment

1. Consists of nonmortgage interest paid by households.

2. Equals disposable personal income deflated by the implicit price deflator for personal consumption expenditures.
3. Population is the total population of the United States, including the Armed Forces overseas and the institutionalized
population. The monthly estimate is the average of estimates for the first of the month and the first of the following month;

the annual estimate is the average of the monthly estimates.
Source: U.S. Bureau of Economic Analysis.
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The estimates in this table were published in tables 1 and 4 in “Annual Industry Accounts: Advance Estimates for
2005” in the May 2006 SURVEY.

Table B.2. Current-Dollar and Real Value Added by Industry for 2003-2005

Billions of dollars

Billions of chained (2000) dollars

Billions of dollars

Billions of chained (2000) dollars

2003 2004 2005 2003 2004 2005 2003 2004 2005 2003 2004 2005
Gross domestic product...............c...... 10,971.2 | 11,734.3| 12,487.1| 10,320.6 | 10,755.7 | 11,134.8 Federal Reserve banks, credit
. . . intermediation, and related
Private industries ..............cocccconmecrerinneereens 9,556.8 | 10,251.0 | 10,934.8| 9,060.3| 9,481.7| 9,838.8 AChVIES oo 451.8 4647 | 409.9 406.6 |
: : ohi Securities, commodity contracts, and
Agriculture, forestry, fishing, and
hunting 1142 1416 1191 104.2 106.0 1013 investments. 153.3 1709 .. 175.2 192.9|.
Farms 880|  1122| e 76.0 : ; '”5“’?“.f.e carri 604! 2606 07| 2303
Forestry, fishing, and related activities .... 26.2 29.4 (..o 28.1 . . Fu?]fislwt:ﬁzt'é"gﬁa"(')'tlﬁ'é'r"fi'hgﬁléiéi """" - R : 3 s
Mining : 142.3 171.9 213.6 106.0 108.4 105.6 VENICIES ....oovvarrvcvcciins 19.7 222 i 14.1 LEX ] —
K’A'i'n?r:‘gd’ g‘;ge%ﬁ‘[f}fgﬁg ga R B : :|| Realestate and rental and leasing.... 1,3752| 14855 1,5629| 1,257.2| 1,328.0| 1,361.2
Support activities for mining ... 217 26.11.. 7.8 . . Real estate.... : 12686| 13747 v 115401 12240 v
Rental and leasing services and
Utilities 222.6 235.3 238.9 202.3 204.5 205.4 lessors of intangible assets............. 106.6 1108 v 102.7 1033 oo
CONSHUCHON oo 501.0 549.5 593.5 4224 432.9 444.7|| Professional and business services....... | 1,235.9| 1,351.9| 14685 1,168.1| 12434 1316.5
. Professional, scientific, and technical
Manufacturing 1,369.2| 1,420.1| 1,496.5| 1,4104| 1478.1| 1,536.6 services .. 727.4| 7843| 8624| 6842| 732.7| 7841
Durable goods.... 7855 8241 8684| 8632 9178) 9701 Legal services. 155.8| 1641 | e 136.5|  135.6 |crrerenn
Wood products 330 392 314 - - Computer systems design and related
Nonmetallic mineral products.. 46.2 49.7 46.6 SEIVICES .vvvvvevvveessvssenessssee s 126.3| 1831 i 1293 139.7 |ceevrvrinnns
Earxlgp'acrayter?ieﬁcljéllEIBHH&';' 188? 50.9 13%‘55 Miscellaneous profe55|onal scientific,
| roducts... g - and technical services .. . 4453 487.2].. 4185 458.8|.
Machinery | ) %] 923 Management of companies and
E@”C}‘:,‘;;ﬁfezzﬁpﬁi?{°2§pﬁ;‘;‘§”e§‘sand 1256 2150 COLBIPIISES ..o 1915 2208| 2306 1918 203.4| 2040
COMPONENES....ovvverrecireirrrreeininae 486 482 i 49.9 493 . Administrative and waste
Motor vehicles, bodies and trailers, management services..................... 3171 346.8 375.5 292.3 307.5 328.7
and parts 129.9 . 1432 . Administrative and support services... 289.0 3163 . 267.1| 2822
Other transportation equipment . 65.0 . 57.9 . Waste management and remediation
Fumniture and related products 30.7 - 28.9 . - SIVICES .vvvrsvvvvsvserssssssssss s 28.1 KUY E— 25.2 25.4 v,
No“n”éiﬁi'é?e” Z%%?J;n anufactuing sgg; 506.1|  628.1 sig:g 563.8| 572.8 Educa.“?"a' .se‘"’icesy health care, and w05 9000 o774| 7498 7736 8067
Food and beverage and fobacco social assistance ..............ccooecvvvceniennns . . . . . X
PrOUCES vvvvevvoevceeees 170.6 i [T T . , , . . ,
Textile mills and textle product mills...| 227 Educational services........ 96| 1063 31 21 827) 834
Apparel and leather and allied Health care and social assistance .. 751.0 802.7 864.4 667.9 691.2 7241
products . 18.4 X X X ﬁmbq{a}ory Zealth care sgrwc_eds prs 384.7 3.0 | s 357.8 3754 |
Paper produ 464 ) ) ) ospitals and nursing and residential
Pinting and related supp Py , , , care facilties... .| 2000| 3188|. 2478|  2509|.
Petroleum and coal products... 335 ) ) . Social assistance ... 67.3 70.9|. 63.2 66.7 .
Chemical products............. 181.8 . . . Arts, entertainment, recreation,
Plastics and rubber products.. 65.6 - : X - accommodation, and food services... |  398.8| 4243| 4559| 3641 3752| 390.6
holesale trade 6330 6947 7331 6536 6837 6920 Arts, entertainment, and recreation.... 106.3| 1116 117.9 95.4 97.3 9.4
. Performing arts, spectator sports,
Retail trade.............vvisss 7510 790.4| 8286 7499 797.7| 8211 museums, and related activities ..... 495|502 437 42T |
. . Amusements, gambling, and
Transportation and warehousing 321.6 3329 362.2 311.2 323.8 335.7 i h
Ai transportation.... 55.3 ) 711 ) B recreation industries .........c...coeeeunee 56.8 R  — 51.7 LS I
Rail transportatiol 2741 24.7 Accommodation and food services..... 2925 312.8 338.0 268.7 277.9
Water transportation 9.1 5.8 Accommodation 94.0 100.8 .. . 90.0 91.4|.
Truck transportation.... 98.8 88.7 Food services and drinking places ..... 198.5 212.0].. . 178.7 186.4 . .
Trzi?::]ts%rg:tgtr%%nd passenger 162 144 Other services, except government........ 264.3 271.7 294.6 228.6 2314 237.0
g'&eelquaggngr:gttlggogndsu o 105 101 - || Government 14145 1,483.3| 1552.3| 1,2480| 1,260.0| 12743
activitie: 4 op 764 72.0 Federal 4471 475.9 494.8 387.1 393.1 397.3
Warehousing and storage .. 28.3 26.9 General government ... 382.6 408.2 .. . 331.8 334.9|. .
) Government enterprises . 64.5 67.7].. . 55.6 585 .
Information . 491.8 500.0
Publishing industries (includes software) 118.8 118.8 State and local 967.4| 1,0074| 10575 860.8| 866.8| 876.9
Motion picture and sound recording General government 893.7 931.4 .. . 794.4 800.7 |. -
INAUSITIES .vvvvvee v 424 36.7 Government enterprises . 737 75.9|.. 66.6 66.2 .
E]ffgfgﬁfgh”gnad”g;ge;rf(’)”c“e”;:mgm'°ns 2804 296.7 “|| Not allocated by industry® 84| 413
SEIVICES ..vvvvvvrvvvrririvssnnesisese i 50.1 541 | 47.2 53.0 | e Addenda:
Private goods-producing industries2........... 2,126.7| 2,283.1| 2,422.7| 2,040.0| 2,119.2| 2,1749
Flrga:.raci;zﬂ:’rance real estate, rental, 2260.4| 2,412.9| 2574.4| 2,003.3| 2,173.1| 22625 Private services-producing industries®...... | 7,430.0| 7,967.9| 8,512.1| 7,019.6| 7,361.6| 7,662.9
Information-communications- technology-
Finance and insurance.......................... 885.2 927.4| 1,011.5 837.0 845.3 902.0 producing industries® ...........ccccc..cennees 420.9 4452 481.0 505.0 570.1 638.0

1. Chained (2000) dollar series are calculated as the product of the chain-type quantity index and the 2000 current-
dollar value of the corresponding series, divided by 100. Because the formula for the chain-type quantity indexes uses
weights of more than one period, the corresponding chained-dollar estimates are usually not additive. The value of not
allocated by industry reflects the difference between the first line and the sum of the most detailed lines, as well as the
differences in source data used to estimate GDP by industry and the expenditures measure of real GDP.

2. Consists of agriculture, forestry, fishing, and hunting; mining; construction; and manufacturing.

3. Consists of utilities; wholesale trade; retail trade; transportation and warehousing; information; finance, insurance,
real estate, rental, and leasing; professional and business services; educational services, health care, and social assis-
tance; arts, entertainment, recreation, accommodation, and food services; and other services, except government.

4. Consists of computer and electronic products; publishing industries (includes software); information and data
processing services; and computer systems design and related services.

Nore. Estimates in this table are based on the 1997 North American Industry Classification System (NAICS).
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C. Historical Measures

This table is derived from the “Selected NIPA Tables” that are published in this issue and from the “GDP and Other
Major NIPA Series” tables that were published in the August 2006 issue. (The changes in prices are calculated from
indexes expressed to three decimal places.)

Table C.1. GDP and Other Major NIPA Aggregates—Continues

[Quarterly estimates are seasonally adjusted at annual rates]

Billions of chained (2000) dollars Pe;:ggdciﬂgnpg;iggm Chain }gggg:r;cgolrdexes Impl|c[gén(;bc§1%%fllators Percent change from preceding period
Chain-type price index Implicit price deflators
Year and quarter Gross  |Finalsalesof|  Gross Gross  |Finalsalesof|  Gross Gross Gross Gross

domestic domestic national domestic domestic domestic domestic domestic national Gross Gross Gross Gross

product product product product product product purchases product product domestic domestic domestic national

product purchases product product
1959 s 2,441.3 24427 2,457.4 71 6.2 20.754 20.365 20.751 20.727 1.2 1.2 1.2 1.2
1960 2,501.8 2,506.8 2,519.4 25 2.6 21.044 20.646 21.041 21.018 14 14 1.4 14
1961 2,560.0 2,566.8 2,579.3 23 24 21.281 20.865 21.278 21.255 11 11 1.1 11
1962 2,715.2 2,708.5 2,736.9 6.1 55 21.572 21.139 21.569 21.547 14 1.3 14 14
1963 2,834.0 2,830.3 2,857.2 44 45 21.801 21.385 21.798 21.777 11 1.2 1.1 1.1
1964 2,998.6 2,999.9 3,023.6 5.8 6.0 22.134 21.725 22.131 22111 15 1.6 1.5 15
1965 3,191.1 3,173.8 3,217.3 6.4 5.8 22.538 22.102 22.535 22,516 1.8 1.7 1.8 1.8
1966 3,399.1 3,364.8 3,423.7 6.5 6.0 23.180 22.724 23.176 23.158 28 28 2.8 29
1967 3,484.6 3,467.6 3,510.1 25 3.1 23.897 23.389 23.893 23.874 3.1 29 3.1 3.1
1968 3,652.7 3,640.3 3,680.0 48 5.0 24.916 24.380 24.913 24.893 43 42 43 43
1969 3,765.4 3,753.7 3,792.0 3.1 3.1 26.153 25.580 26.149 26.127 5.0 49 5.0 5.0
1970 3,787.7 3,798.2 0.2 0.9 27.538 26.964 27.534 27512 5.3 5.4 53 5.3
1971 3,8934 3927.8 34 2.8 28.916 28.351 28.911 28.889 5.0 5.1 5.0 5.0
1972 4,098.6 4,136.2 53 5.3 30.171 29.619 30.166 30.145 43 45 43 43
1973 43159 4,383.6 5.8 5.3 31.854 31.343 31.849 31.830 5.6 5.8 56 5.6
1974 4,305.5 4,367.5 -0.5 -0.2 34.721 34.546 34.725 34.699 9.0 10.2 9.0 9.0
1975 43525 4,348.4 -0.2 1.1 38.007 37.761 38.002 37.976 9.5 9.3 9.4 9.4
1976 45223 4,585.3 53 39 40.202 39.938 40.196 40.175 5.8 5.8 58 5.8
1977 47216 4,800.3 46 44 42.758 42,634 42752 42731 6.4 6.8 6.4 6.4
1978 4,981.6 5,064.4 56 55 45.762 45,663 45757 45.737 7.0 74 7.0 7.0
1979 5,161.2 5,240.1 32 36 49.553 49.669 49.548 49.527 8.3 8.8 8.3 8.3
1980 5,196.7 5,227.6 -0.2 0.7 54.062 54.876 54.043 54,015 9.1 10.5 9.1 9.1
1981 5,265.1 5,349.7 25 1.3 59.128 59.896 59.119 59.095 9.4 9.1 94 9.4
1982 5,233.4 5,249.7 -1.9 -0.6 62.738 63.296 62.726 62.699 6.1 5.7 6.1 6.1
1983 5,454.0 5,482.5 45 4.2 65.214 65.515 65.207 65.184 39 35 4.0 4.0
1984 5,739.2 5,869.3 72 5.2 67.664 67.822 67.655 67.631 338 35 38 338
1985 6,042.1 6,093.4 41 5.3 69.724 69.760 69.713 69.695 3.0 29 3.0 3.1
1986 6,271.8 6,290.6 35 338 71.269 71.338 71.250 71.227 22 23 22 22
1987 6,457.2 6,500.9 34 3.0 73.204 73.527 73.196 73.181 27 31 27 27
1988 6,734.5 6,775.2 4.1 43 75.706 76.043 75.694 75.679 34 34 34 34
1989 6,962.2 7,015.4 35 34 78.569 78.934 78.556 78.549 38 38 38 38
1990 7,108.5 7,155.2 1.9 2.1 81.614 82.144 81.590 81.589 39 4.1 3.9 39
1991 7,115.0 7,136.8 -0.2 0.1 84.457 84.836 84.444 84.440 35 33 35 35
1992 7,331.1 7,371.8 33 3.0 86.402 86.828 86.385 86.375 2.3 2.3 23 2.3
1993 7,522.3 7,568.6 27 2.6 88.390 88.730 88.381 88.382 2.3 2.2 23 2.3
1994 7,777.8 7,864.2 4.0 34 90.265 90.583 90.259 90.262 241 241 2.1 241
1995 8,010.2 8,069.8 25 3.0 92.115 92.483 92.106 92.114 2.0 241 2.0 241
1996 8,306.5 8,365.3 37 37 93.859 94.145 93.852 93.863 1.9 1.8 1.9 1.9
1997 8,636.6 8,737.5 45 4.0 95.415 95.440 95.414 95.420 1.7 14 1.7 1.7
1998 8,997.6 9,088.7 42 4.2 96.475 96.060 96.472 96.475 1.1 0.6 1.1 1.1
1999 9,404.0 9,504.7 45 45 97.868 97.556 97.868 97.869 14 1.6 14 14
2000 9,760.5 9,855.9 37 38 100.000 100.000 100.000 100.000 2.2 25 22 2.2
2001 9,920.9 9,933.6 0.8 1.6 102.402 101.994 102.399 102.396 24 20 24 24
2002 10,036.5 10,079.0 1.6 1.2 104.193 103.583 104.187 104.179 1.7 1.6 1.7 1.7
2003 10,285.1 10,355.3 25 25 106.409 105.966 106.404 106.396 2.1 23 2.1 2.1
2004 10,648.3 10,746.8 3.9 35 109.429 109.210 109.426 109.416 28 3.1 28 28
2005 e 11,048.6 11,025.2 11,077.9 32 35 112.744 112.981 112.737 112.726 3.0 35 3.0 3.0
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SURVEY OF CURRENT BUSINESS

Table C.1. GDP and Other Major NIPA Aggregates—Continues

[Quarterly estimates are seasonally adjusted at annual rates]
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Billions of chained (2000) dollars

Percent change from
preceding period

Chain-type price indexes
[2000=100]

Implicit price deflators
[2000=100]

Percent change from preceding period

Chain-type price index Implicit price deflators
Year and quarter Gross  |Finalsalesof|  Gross Gross  |Finalsalesof|  Gross Gross Gross Gross

domestic domestic national domestic domestic domestic domestic domestic national Gross Gross Gross Gross

product product product product product product purchases product product domestic domestic domestic national

product purchases product product
1959: 2,392.9 2,396.9 2,408.1 7.9 8.1 20.680 20.296 20.704 20.680 1.8 2.1 0.9 0.9
2,455.8 2,440.3 2,471.1 10.9 74 20.711 20.326 20.704 20.681 0.6 0.6 0.0 0.0
2,453.9 2,471.1 2,470.3 -0.3 5.1 20.770 20.379 20.753 20.730 1.1 1.0 1.0 1.0
2,462.6 2,462.3 2,479.8 1.4 -1.4 20.853 20.460 20.840 20.817 1.6 1.6 1.7 1.7
1960: 2,517.4 2,488.1 2,534.1 9.2 43 20.903 20.505 20.931 20.909 1.0 0.9 1.8 1.8
2,504.8 2,511.5 2,521.8 -2.0 38 20.995 20.598 21.004 20.982 1.8 1.8 1.4 14
2,508.7 2,507.9 2,526.5 0.6 -0.6 21.093 20.694 21.084 21.061 1.9 1.9 1.5 1.5
2,476.2 2,519.8 2,494.9 -5.1 1.9 21.186 20.787 21.146 21.122 1.8 1.8 1.2 1.2
1961: 2,491.2 2,522.0 2,510.8 24 0.4 21.210 20.807 21.192 21.169 05 0.4 0.9 0.9
2,538.0 2,549.1 2,556.7 77 44 21.249 20.831 21.237 21.214 0.7 0.5 0.9 0.9
2,579.1 2,568.9 2,598.3 6.6 3.1 21.305 20.887 21.303 21.280 1.1 1.1 1.2 1.3
2,631.8 2,627.3 2,651.4 84 9.4 21.360 20.933 21.375 21.352 1.0 0.9 14 14
1962: 2,679.1 2,659.5 2,698.6 74 5.0 21.482 21.041 21.501 21.479 2.3 241 24 24
2,708.4 2,704.5 2,729.7 44 6.9 21.538 21.109 21.533 21.511 1.0 1.3 0.6 0.6
2,733.3 2,725.6 2,754.8 37 32 21.596 21.163 21.585 21.564 1.1 1.0 1.0 1.0
2,740.0 2,7445 2,764.5 1.0 2.8 21.671 21.241 21.653 21.632 14 15 1.3 1.3
1963: 2,775.9 2,762.8 2,799.4 53 2.7 21.732 21.308 21.702 21.681 11 1.3 0.9 0.9
2,810.6 2,809.7 2,833.3 5.1 7.0 21.754 21.335 21.745 21.724 0.4 05 08 0.8
2,863.5 2,859.4 2,886.6 7.7 7.3 21.794 21.382 21.788 21.768 0.7 0.9 08 0.8
2,885.8 2,889.5 2,909.6 3.1 43 21.923 21514 21.951 21.930 24 25 3.0 3.0
1964: 2,950.5 2,952.7 2,976.3 9.3 9.0 22.001 21.596 22.016 21.995 14 15 1.2 1.2
2,984.8 2,988.1 3,009.6 47 4.9 22.073 21.674 22.073 22.053 1.3 15 1.0 11
3,025.5 3,025.4 3,051.1 56 5.1 22.180 21.769 22.160 22.140 20 1.8 1.6 1.6
3,033.6 3,033.2 3,057.5 1.1 1.0 22.282 21.860 22.270 22.250 1.9 1.7 2.0 2.0
1965: 3,108.2 3,081.0 3,135.2 10.2 6.5 22.380 21.940 22.383 22.363 1.8 15 20 2.0
3,150.2 3,136.6 3,178.0 55 74 22.479 22.037 22.480 22.460 1.8 1.8 1.7 1.7
3,214.1 3,195.5 3,240.0 8.4 77 22,578 22.140 22.563 22.544 1.8 1.9 1.5 1.5
3,291.8 3,282.4 3,315.7 10.0 11.3 22.717 22.292 22.707 22.688 25 238 26 26
1966: 3,372.3 3,337.0 3,396.9 10.1 6.8 22.857 22.416 22.855 22.837 25 2.2 26 2.7
3,384.0 3,352.4 3,408.7 14 1.9 23.071 22.629 23.048 23.029 38 39 34 34
3,406.3 3,380.2 3,430.4 27 34 23.293 22.831 23.291 23.272 39 36 43 43
3,433.7 3,389.6 3,458.9 33 1.1 23.498 23.018 23.505 23.486 36 33 37 37
1967: 3,464.1 3,424.2 3,489.0 36 441 23611 23.109 23.612 23.593 1.9 1.6 1.8 1.8
3,464.3 3,460.2 3,488.5 0.0 43 23.759 23.254 23.741 23.722 25 25 22 2.2
3,491.8 3,477.8 3518.5 32 2.0 23.977 23.469 23.975 23.955 37 37 4.0 4.0
3,518.2 3,508.2 3,544.1 3.1 35 24.242 23.728 24.241 24.221 45 44 45 45
1968: 3,590.7 3,581.7 3617.2 85 8.6 24503 23.979 24.506 24.487 44 44 44 45
3,651.6 3,617.7 3,678.7 7.0 41 24.777 24.230 24.763 24.743 45 43 43 42
3,676.5 3,669.4 3,704.4 27 5.8 25.017 24.483 25.008 24.988 39 42 40 4.0
3,602.0 3,692.2 3,719.6 1.7 25 25.367 24.826 25.362 25.342 57 57 58 5.8
1969: 3,750.2 3,730.5 3,778.0 6.5 4.2 25.622 25.062 25.626 25.605 4.1 39 42 42
3,748.6 3,787.7 1.1 2.0 25.966 25.402 25.958 25.937 55 55 53 5.3
3,767.6 3,810.0 25 2.0 26.345 25.764 26.332 26.310 6.0 5.8 5.9 5.9
3,768.1 3,792.1 -19 0.1 26.678 26.093 26.675 26.652 5.2 5.2 53 5.3
1970: 3,778.0 3,786.3 -0.7 1.1 27.051 26.474 27.056 27.034 5.7 6.0 5.8 5.9
3,771.0 3,794.3 08 -0.7 27.437 26.841 27.428 27.406 5.8 5.7 56 5.6
3,804.6 3,827.4 36 36 27.655 27.093 27.647 27.624 32 38 32 32
3,797.2 3,784.5 4.2 -0.8 28.009 27.449 28.004 27.982 5.2 54 53 5.3
1971: 3,844.7 3,893.1 11.6 5.1 28.429 27.854 28.425 28.403 6.1 6.0 6.2 6.2
3,871.3 3916.4 23 2.8 28.809 28.230 28.798 28.777 55 55 54 54
3,905.2 3944.4 32 35 29.097 28.539 29.089 29.069 41 45 4.1 41
3,952.5 3,957.1 1.1 49 29.329 28.779 29.322 29.300 32 34 32 32
1972: 4,006.9 4,028.1 7.3 5.6 29.814 29.234 29.781 29.759 6.8 6.5 6.4 6.4
4,073.0 4,122.1 9.8 6.8 29.989 29.437 29.959 29.937 24 2.8 24 24
4,109.6 4,163.5 39 36 30.264 29.728 30.250 30.229 37 4.0 39 4.0
4,204.8 4,231.0 6.7 9.6 30.620 30.078 30.652 30.631 48 48 54 54
1973: 4,296.4 43425 10.6 9.0 31.025 30.478 31.020 31.000 54 54 49 49
43174 4,394.6 47 2.0 31.542 31.052 31.500 31.481 6.8 77 6.3 6.4
43226 4,377.8 2.1 05 32.147 31.625 32.114 32.095 79 76 8.0 8.0
4,327.3 4,419.5 39 0.4 32.703 32.218 32.750 32.731 71 77 82 8.2
1974: 43227 4,389.4 -34 0.4 33.371 33.068 33.376 33.354 8.4 1.0 7.9 7.8
4,328.7 4,399.1 1.2 0.6 34.110 34.007 34.162 34.137 9.2 11.9 9.8 9.7
4316.3 4,352.4 -3.8 -1 35.164 35.045 35.166 35.141 12.9 12.8 12.3 12.3
4,254.5 4,329.3 -1.6 -5.6 36.240 36.062 36.218 36.188 12.8 121 125 125
1975: 4,287.8 42715 4.7 3.2 37.077 36.849 37.050 37.022 9.6 9.0 95 9.5
4331.0 4,302.8 3.0 41 37.622 37412 37.614 37.586 6.0 6.3 6.2 6.2
4,370.1 4,377.7 6.9 37 38.324 38.060 38.313 38.288 77 74 76 77
44211 44417 54 438 39.005 38.724 38.987 38.961 73 7.2 7.2 7.2
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Table C.1. GDP and Other Major NIPA Aggregates—Continues

[Quarterly estimates are seasonally adjusted at annual rates]

e ! Percent change from Chain-type price indexes Implicit price deflators ; ;
Billions of chained (2000) dollars preceding period [2000=100] [2000=100] Percent change from preceding period
Chain-type price index Implicit price deflators
Year and quarter Gross  |Finalsalesof|  Gross Gross  |Finalsalesof|  Gross Gross Gross Gross

domestic domestic national domestic domestic domestic domestic domestic national Gross Gross Gross Gross

product product product product product product purchases product product domestic domestic domestic national

product purchases product product
1976: 4,496.8 4,482.1 4,539.3 9.3 5.6 39.443 39.163 39.418 39.396 46 46 45 45
4,530.3 4,496.3 4,574.6 3.0 1.3 39.866 39.595 39.840 39.818 44 45 44 44
4,552.0 45237 4,596.7 1.9 25 40.405 40.168 40.385 40.365 55 5.9 56 5.6
4,584.6 4,587.1 4,630.4 29 57 41.096 40.828 41.122 41.101 7.0 6.7 75 75
1977 4,640.0 4,631.5 4,692.2 49 39 41.781 41,591 41.796 41.773 6.8 77 6.7 6.7
47311 4,705.5 4,782.3 8.1 6.5 42.452 42.306 42.401 42.381 6.6 741 5.9 6.0
4,815.8 47552 4,866.4 74 43 43.036 42.950 42917 42.899 5.6 6.2 5.0 5.0
4,815.3 47941 4,860.4 0.0 33 43.762 43.688 43.852 43.831 6.9 741 9.0 9.0
1978: 4,830.8 4,799.5 4,882.9 1.3 05 44.493 44.410 44.505 44.483 6.9 6.8 6.1 6.1
5,021.2 4,989.9 5,064.7 16.7 16.8 45.350 45.266 45.321 45.301 79 79 75 76
5,070.7 5,036.0 5,118.2 4.0 37 46.133 46.048 46.072 46.052 741 741 6.8 6.8
5137.4 5,100.6 5,191.9 54 5.2 47.074 46.928 47.047 47.027 8.4 79 87 8.7
1979: 5147.4 5,117.8 5,203.1 038 1.4 47.929 47.828 47.876 47.857 75 79 72 72
5,152.3 5,117.9 5214.9 04 0.0 49.092 49.044 49.058 49.034 10.1 10.6 10.2 10.2
5,189.4 5,192.3 5,263.8 2.9 5.9 50.102 50.289 50.115 50.093 8.5 10.5 8.9 8.9
5,204.7 5216.9 5,278.6 1.2 1.9 51.088 51515 51.117 51.093 8.1 10.1 8.2 8.2
1980: 5221.3 5,227.3 5,296.5 1.3 0.8 52.209 52.930 52.195 52.172 9.1 1.4 87 8.7
5,115.9 5,126.2 5,185.5 -7.8 -75 53.362 54.220 53.349 53.324 9.1 10.1 9.1 9.1
5,107.4 5,193.5 5,173.0 0.7 5.4 54572 55.446 54.560 54534 9.4 9.4 9.4 9.4
5,202.1 5,239.7 5,255.6 76 36 56.105 56.907 56.071 56.043 1.7 1.0 115 115
1981: 5,307.5 5,261.7 5,364.5 84 1.7 57.566 58.397 57.517 57.492 10.8 10.9 10.7 10.8
5,266.1 5272.8 5319.8 -3.1 0.8 58.582 59.434 58.598 58.571 7.2 73 77 77
5,329.8 5278.5 5,386.8 49 0.4 59.661 60.355 59.641 59.616 76 6.3 7.3 73
5,263.4 52474 5,327.3 4.9 2.3 60.704 61.400 60.729 60.706 7.2 74 75 75
1982: 51771 5232.9 5,237.7 6.4 -1.1 61.563 62.213 61.555 61.530 5.8 54 56 55
5,204.9 5,230.5 5272.8 22 -0.2 62.330 62.883 62.302 62.276 5.1 44 49 49
5,185.2 5,196.6 5,242.9 -15 2.6 63.193 63.717 63.182 63.155 5.7 54 58 5.8
5,189.8 5273.3 5,245.3 04 6.0 63.866 64.372 63.863 63.837 43 42 44 44
1983: 5,253.8 5,329.2 5,308.8 5.0 43 64.413 64.768 64.388 64.363 35 25 33 33
5372.3 5,404.6 5,430.9 9.3 5.8 64.881 65.213 64.853 64.831 29 2.8 2.9 29
5478.4 5,505.1 5,538.0 8.1 77 65.542 65.849 65.517 65.495 4.1 4.0 42 42
5,590.5 5577.0 5,652.4 84 5.3 66.020 66.231 66.012 65.991 29 23 3.1 3.1
1984: 5,699.8 5614.4 5,757.1 8.1 27 66.838 67.052 66.837 66.815 5.0 5.1 5.1 5.1
5,797.9 5717.5 5,855.5 741 75 67.439 67.647 67.414 67.392 36 36 35 35
5,854.3 5,770.2 5911.3 3.9 37 67.989 68.114 67.953 67.930 33 238 32 32
5,902.4 5,854.6 5,953.2 33 6.0 68.392 68.476 68.385 68.359 24 21 26 26
1985: 5,956.9 5,953.0 5,997.4 338 6.9 69.180 69.137 69.155 69.127 47 39 46 46
6,007.8 5,998.5 6,050.8 35 3.1 69.542 69.537 69.550 69.529 21 23 23 23
6,101.7 6,095.8 6,137.4 6.4 6.6 69.876 69.907 69.838 69.827 1.9 241 1.7 1.7
6,148.6 6,121.2 6,188.2 3.1 1.7 70.299 70.459 70.289 70.276 24 32 26 26
1986: 6,207.4 6,184.1 6,242.5 39 4.2 70.660 70.851 70.652 70.635 241 2.2 241 241
6,232.0 6,230.5 6,257.3 1.6 3.0 71.001 70.985 71.015 70.993 1.9 0.8 241 2.0
6,291.7 6,317.8 6,320.1 39 57 71.455 71.493 71.426 71.401 26 29 23 2.3
6,323.4 6,355.0 6,342.8 2.0 24 71.960 72.025 71.893 71.866 29 3.0 26 26
1987: 6,365.0 6,344.4 6,386.8 27 0.7 72514 72.728 72.487 72.465 31 4.0 33 34
6,435.0 6,431.4 6,461.8 45 5.6 72.904 73.229 72.882 72.870 2.2 2.8 22 2.3
6,493.4 6,510.8 6,519.5 37 5.0 73.450 73.819 73.425 73.412 3.0 33 3.0 3.0
6,606.8 6,542.5 6,635.4 7.2 2.0 73.948 74.332 73.958 73.944 2.7 238 29 29
1988: 6,639.1 6,637.2 6,675.0 2.0 5.9 74.564 74.975 74.587 74571 34 35 34 34
6,723.5 6,716.4 6,756.2 5.2 4.9 75.296 75.706 75.300 75.285 4.0 4.0 3.9 39
6,759.4 6,749.5 6,788.9 2.1 2.0 76.178 76.406 76.141 76.124 48 338 45 45
6,848.6 6,835.1 6,880.9 54 5.2 76.786 77.086 76.712 76.700 32 36 3.0 3.1
1989: 6,918.1 6,873.3 6,950.1 441 2.3 77.588 77.937 77.580 77.566 42 45 46 46
6,963.5 6,933.6 6,993.9 26 36 78.342 78.764 78.324 78.316 39 43 3.9 39
7,013.1 7,015.3 7,046.2 2.9 4.8 78.913 79.227 78.879 78.875 29 24 2.9 29
7,030. 7,026.8 7,071.4 1.0 0.7 79.433 79.807 79.425 79.422 2.7 3.0 28 2.8
1990: 7,112.1 7,110.6 7,150.0 47 4.9 80.389 80.878 80.375 80.376 49 55 4.9 4.9
7,130.3 7,103.8 7,169.9 1.0 0.4 81.326 81.629 81.311 81.301 47 338 47 47
7,130.8 7,118.3 7,163.9 0.0 0.8 82.053 82.531 82.031 82.028 36 45 36 36
7,076.9 7,101.3 7,137.1 -3.0 -1.0 82.689 83.536 82.646 82.652 341 5.0 3.0 341
1991: 7,040.8 7,071.5 7,087.0 -2.0 -1.7 83.662 84.197 83.626 83.623 48 32 48 48
7,086.5 7,120.2 7,119.1 26 2.8 84.194 84.533 84.165 84.164 26 1.6 26 26
7,120.7 7,134.6 7,149.3 1.9 0.8 84.772 85.058 84.762 84.758 2.8 25 2.9 29
7,154.1 7,133.8 7,191.8 1.9 0.0 85.200 85.556 85.206 85.202 2.0 24 2.1 21
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Table C.1. GDP and Other Major NIPA Aggregates—Table Ends

[Quarterly estimates are seasonally adjusted at annual rates]
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Billions of chained (2000) dollars

Percent change from
preceding period

Chain-type price indexes
[2000=100]

Implicit price deflators
[2000=100]

Percent change from preceding period

Chain-type price index Implicit price deflators
Year and quarter Gross  |Finalsalesof|  Gross Gross  |Finalsalesof|  Gross Gross Gross Gross
domestic domestic national domestic domestic domestic domestic domestic national Gross Gross Gross Gross
product product product product product product purchases product product domestic domestic domestic national
product purchases product product
1992: 7,228.2 7,239.3 7,265.5 42 6.0 85.766 86.093 85.721 85.710 27 25 24 24
7,297.9 7,284.3 7,334.5 3.9 25 86.212 86.588 86.190 86.181 21 23 22 22
7,369.5 7,360.5 7,402.6 4.0 4.2 86.587 87.098 86.580 86.567 1.8 24 1.8 1.8
7,450.7 7,440.3 7,485.0 45 44 87.042 87.531 87.029 87.019 21 2.0 21 21
1993: 7,459.7 7,431.2 7,502.4 05 -0.5 87.729 88.076 87.707 87.705 32 25 32 32
7,497.5 7,483.7 7,532.8 2.0 29 88.204 88.595 88.190 88.189 2.2 24 22 2.2
7,536.0 7,540.6 7,577.7 241 3.1 88.599 88.916 88.570 88.574 1.8 1.5 1.7 1.8
7,637.4 7,633.7 7,661.5 55 5.0 89.030 89.331 89.038 89.048 2.0 1.9 241 22
1994: 7,7115.1 7,677.5 7,747.2 41 23 89.598 89.800 89.578 89.583 26 21 24 24
7,815.7 7,737.2 7,843.7 53 3.1 89.980 90.271 89.954 89.963 1.7 21 1.7 1.7
7,859.5 7,814.3 7,886.8 23 4.0 90.525 90.921 90.530 90.527 24 29 26 25
7,951.6 7,882.3 7,979.2 48 35 90.958 91.340 90.952 90.953 1.9 1.9 1.9 1.9
1995: 7,973.7 7,918.7 8,014.3 1.1 1.9 91.554 91.877 91.530 91.534 26 24 26 26
7,988.0 7,962.3 8,032.0 07 2.2 91.891 92.329 91.859 91.868 1.5 2.0 1.4 1.5
8,053.1 8,055.0 8,081.0 33 47 92.281 92.662 92.289 92.299 1.7 1.5 1.9 1.9
8,112.0 8,104.8 8,152.0 3.0 25 92.734 93.065 92.733 92.743 2.0 1.8 1.9 1.9
1996: 8,169.2 8,175.4 8,213.3 29 35 93.302 93.602 93.328 93.338 25 2.3 26 26
8,303.1 8,285.8 8,337.6 6.7 55 93.615 93.897 93.659 93.671 1.3 1.3 1.4 14
8,372.7 8,319.9 8,402.7 34 1.7 94.064 94.286 93.951 93.962 19 1.7 1.3 1.2
8,470.6 8,444.7 8,507.6 48 6.1 94.455 94.796 94.450 94.458 1.7 22 21 21
1997: 8,536.1 8,507.3 8,566.0 3.1 3.0 94.963 95.189 95.054 95.058 22 1.7 26 26
8,665.8 8,574.6 8,707.0 6.2 3.2 95.291 95.296 95.206 95.212 14 0.5 0.6 0.6
8,773.7 8,705.7 8,808.7 5.1 6.3 95.541 95.494 95.534 95.542 11 0.8 14 14
8,838.4 8,758.6 8,868.1 3.0 25 95.864 95.781 95.846 95.851 14 1.2 1.3 1.3
1998: 8,936.2 8,821.1 8,965.5 45 29 96.096 95.773 96.089 96.091 1.0 0.0 1.0 1.0
8,995.3 8,948.7 9,022.2 27 5.9 96.284 95.881 96.249 96.254 0.8 0.5 0.7 0.7
9,098.9 9,038.4 9,112.2 47 41 96.620 96.141 96.600 96.604 14 1.1 1.5 1.5
9,237.1 9,182.2 9,255.2 6.2 6.5 96.901 96.444 96.934 96.932 1.2 1.3 14 14
1999: 9,315.5 9,239.7 9,346.7 34 25 97.274 96.761 97.328 97.330 15 1.3 1.6 1.7
9,392.6 9,353.7 9,429.1 34 5.0 97.701 97.317 97.674 97.675 1.8 23 14 14
9,502.2 9,453.5 9,532.7 4.8 43 98.022 97.790 98.013 98.014 1.3 2.0 14 14
9,671.1 9,569.3 9,710.4 73 5.0 98.475 98.356 98.432 98.433 1.9 23 1.7 1.7
2000: 9,695.6 9,668.8 9,729.0 1.0 4.2 99.292 99.275 99.317 99.311 34 38 36 36
9,847.9 9,748.4 9,885.3 6.4 33 99.780 99.714 99.745 99.741 2.0 1.8 1.7 1.7
9,836.6 9,780.4 9,867.8 -0.5 1.3 100.241 100.283 100.259 100.262 1.9 2.3 241 241
9,887.7 9,844.3 9,941.6 241 26 100.687 100.727 100.666 100.672 1.8 1.8 1.6 1.6
2001: 9,875.6 9,883.2 9,913.6 -0.5 1.6 101.507 101.403 101.478 101.480 33 27 33 32
9,905.9 9,908.7 9,949.8 1.2 1.0 102.290 101.974 102.252 102.248 31 23 3.1 31
9,871.1 9,899.9 9,887.7 -1.4 -0.4 102.690 102.223 102.675 102.671 1.6 1.0 1.7 1.7
9,910.0 9,992.3 9,983.1 1.6 338 103.122 102.378 103.191 103.183 1.7 0.6 20 20
2002: 9,977.3 9,986.8 10,004.1 27 -0.2 103.553 102.755 103.568 103.552 1.7 15 1.5 14
10,031.6 10,028.4 10,048.6 22 1.7 103.944 103.385 103.938 103.928 1.5 25 1.4 1.5
10,090.7 10,063.5 10,119.7 24 1.4 104.347 103.816 104.328 104.321 1.6 1.7 1.5 15
10,095.8 10,067.3 10,143.8 0.2 0.1 104.926 104.374 104.907 104.903 22 22 22 23
2003: 10,126.0 10,100.9 10,163.8 1.2 1.3 105.742 105.435 105.724 105.718 31 41 32 341
10,212.7 10,213.7 10,266.9 35 45 106.076 105.587 106.062 106.053 1.3 0.6 1.3 1.3
10,398.7 10,385.9 10,449.9 75 6.9 106.616 106.170 106.611 106.602 21 22 2.1 21
10,467.0 10,440.0 10,540.5 27 2.1 107.204 106.671 107.190 107.180 22 19 22 22
2004: 10,566.3 10,5628.7 10,632.2 3.9 34 108.190 107.803 108.183 108.177 37 43 3.8 338
10,671.5 10,596.1 10,709.4 4.0 26 109.172 108.880 109.162 109.154 37 4.1 37 37
10,753.3 10,700.1 10,796.3 3.1 4.0 109.744 109.588 109.728 109.717 21 26 21 21
10,822.9 10,768.2 10,849.3 26 26 110.610 110.567 110.601 110.592 32 36 32 32
2005: 10,913.8 10,856.5 10,946.0 34 33 111.558 111.449 111.539 111.525 35 32 34 34
11,001.8 11,005.3 11,028.2 33 5.6 112.229 112.362 112.219 112.209 24 33 25 25
11,115.1 11,1235 11,162.0 42 44 113.139 113,572 113.121 113113 33 44 33 33
11,163.8 11,115.5 11,175.6 1.8 -0.3 114.048 114.541 114.034 114.025 33 35 33 33
2006: 11,316.4 11,269.0 11,3427 56 5.6 114.967 1156.313 114.951 114.942 33 27 33 33
11,388.1 11,328.0 11,408.5 26 2.1 115.905 116.455 115.887 115.879 33 4.0 33 33
11,432.9 11,375.7 | oo 1.6 1.7 116.431 117.026 116,403 | ..oooovrveien 1.8 2.0 LIE:] -
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D. Charts

November 2006

The percent changes shown are based on quarter-to-quarter changes and are expressed at seasonally adjusted annual rates.

The levels of series are also expressed at seasonally adjusted annual rates as appropriate.

SELECTED NIPA SERIES

Chained (2000) dollars
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Percent
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SELECTED NIPA SERIES

National Data

November 2006

U.S. Bureau of Economic Analysis
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SELECTED NIPA SERIES

SHARES OF NATIONAL INCOME 1959 2005

Supplements to wages
and salaries, 4.6%

Supplements to wages

Wage and salary
and salaries, 12.7%

accruals, 52.5%

Wage and salary
accruals, 57.0%

Proprietors’ income, 11.1% . .
Proprietors’ income,

8.6%

Rental income

of persons, 3.6% Rental income

of persons, 0.7%

Corporate profits, 12.2% Corporate profits, 12.4%

Net interest and misc. payments, 2.1% Net interest and misc. payments,

) ) 4.6%
Other, 0.4% Taxes on production and imports, 9.0% Other,0.1%  Taxes on production and imports, 8.3%

SHARES OF GROSS DOMESTIC PRODUCT BY SECTOR
1959 2005

Business, 80.6% Business, 77.3%

Households, 5.9% Households, 6.3%

Nonprofit institutions serving
households, 2.0%

Nonprofit institutions

General government,
Federal 6.3% General government,

Federal, 3.4%

General government,

state and local 5.2% General government,

state and local, 7.8%

SHARES OF GROSS DOMESTIC PURCHASES
1959 2005
Personal consumption
expenditures, 66.2%

Personal consumption

i 0
expenditures, 62.7% Private nonresidential

Private nonresidential
investment, 10.2%

investment, 10.0%

Private residential
investment, 5.6%

Private residential
investment, 5.7%

Federal Government,*
6.6%
Federal Government,* 12.9%

State and local government,* 8.8% State and local government,* 11.2%

*Consumption expenditures and gross investment
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SELECTED NIPA SERIES

November 2006

U.S. Bureau of Economic Analysis
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SELECTED NIPA SERIES

Percent
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International Data
E. Transactions Tables

Table E.1 presents estimates of U.S. international trade The sources for the other tables in this section are
in goods and services that were released on November 9, noted.

2006. It includes preliminary estimates for September For BEA’s full set of detailed estimates of U.S. interna-
2006 and revised estimates for August 2006. tional transactions, visit BEA’s Web site at <www.bea.gov>.

Table E.1. U.S. International Transactions in Goods and Services
[Millions of dollars; monthly estimates seasonally adjusted]

2005 2006
2004 2005
Aug. Sept. Oct. Nov. Dec. Jan. Feb. March | April May June July Aug.” | Sept.p
Exports of goods and services..................cocuvennriciiienns 1,151,942 | 1,275,245 | 107,992 | 106,327 | 108,593 | 110,006 | 112,567 | 114,733 | 113,787 | 115,910 | 116,063 | 118,571 | 121,246 | 119,723 | 122,609 | 123,163

Goods
Foods, feeds, and beverages .....
Industrial supplies and materials
Capital goods, except automotive ..
Automotive vehicles, parts, and engines
Consumer goods (nonfood), except automotive...

807,516 894,631| 76,213 | 73,888 75964 | 77,511 79,429 | 81,404| 80,753 | 82,355 81,832 84,057 86,954 85,457 88,023 88,625
56,570 58,955| 4917 4876| 5042| 4,926 4,979| 5334| 4,093 5222\ 5172 5524| 5737| 5689 6,045| 5761
203,960 233,079| 20,029| 19,210 19,297 | 19,5617 | 20,145| 21,063| 20,650| 22,181| 22,243 22,965| 23,727 | 23,111| 23,647 24,657
331,555| 362,686| 31,082| 29,193| 31,223| 32,188 32,661| 33,257 | 33445| 33,446| 33,285| 34,067| 34,979 33,658| 34,939 35,652
89,213 98578 8,426 8504| 8530 8655 8939 8844 8951 8576 8660| 8544 8963 9,604 9474 8798
103,075 115715 9,641 9,908 9541| 10,006| 10,461| 10401| 10,299 | 105514| 10,098 10,611| 10,802 10,928| 11,162| 10,804

Other goods 34,404 36,964| 3202| 3,198 3252| 3,192| 3408 3349 3323| 3325 3311 3396 3,700| 3558 3972| 4,224
Adjustments ' -11,259| -11,347| -1,084| -1,001 -922| -973| -1,164| -843| -909| -910| -937| -1,052| -954| -1,090| -1,217| -1,272
SBIVICES.......ouverreeeree st 344,426 380,614 | 31,779 32,439 32,629 | 32,495  33,138| 33,329| 33,034| 33,555| 34,231 34,514 34,292 34,266| 34,586 34,538
Travel . 74,547 81,680 6,704| 6,935 6877| 6,633 6864 7,043 6,793| 6906| 7,337 7272| 7,088 7,129| 7,169| 7,105
PaSSENGEN fares .........evvererecrisceriseeeiseesieseeseeeees 18,851 20,931| 1,801 1,843 1834| 1,744 1793 1908| 1,783| 1854| 1813 1796| 1,767| 1,789| 1,810 1,801
Other transportation 37,436 42245| 3495| 3592 3703| 3752 3789| 3831 3793| 3964 4,051 4,013| 4,058 4,029| 4,158 4,019
Royalties and license fees..........uwvwevrmnerrnnrveinncrioneens 52,512 57410 4,798 4854 4936| 4979| 5008 4979| 5007 5054| 5146 5202| 5253| 5291| 5335/ 5380
Other private services 144,654 | 158223 | 13,181| 13371| 13,707 | 13,894 | 14,043| 13,979| 14,052 | 14,242 14,363| 14,685| 14,643 | 14,593 | 14,727| 14,850
Transfers under U.S. military agency sales contracts 2 15,467 19,038| 1,702 1,747| 1,484 1,407| 1555| 1498 1,513| 1,442 1428 1,452| 1,389 1,341 1,293| 1,289
U.S. Government miscellaneous services... . 959 1,087 98 97 88 86 86 91 93 93 93 94 94 94 94 94
Imports of goods and SErvices ...........c.ccouvvmmrreonmerernenns 1,763,238 | 1,991,975 | 166,734 | 171,295 | 175,191 | 174,008 | 176,741 | 181,035 | 176,531 | 178,006 | 179,653 | 183,978 | 186,064 | 187,721 | 191,567 | 187,463

Goods 1,472,926 | 1,677,371 | 140,574 | 144,676 | 148,537 | 147,225 | 149,648 | 153,629 | 148,782 | 150,070 | 151,400 | 155,074 | 156,967 | 158,907 | 162,891 | 158,738
Foods, feeds, and beverages . 62,143 68,094| 5735| 5880 5791| 5895 5964 6209 5958| 6,360 6214 6,065 6,027 6,264 6,469 6,366
Industrial supplies and materials 412,827 523,881| 44,506 | 47,082 50,221 | 49,082 49,320| 50,238| 49,567 | 46,434 | 48,859 52,737 | 52,072 54,193| 55865 52,292
Capital goods, except automotive .. 343,491 379,227| 31,820| 32235| 32,156| 32,339 32,980| 34,145| 32542| 34,420| 34,519 34,707| 34,662| 35378| 36,318 35,762
Automotive vehicles, parts, and engines 228,195 239,512| 20,310| 20,170 20,725| 20,747 | 21,136| 22,315| 21,259| 21,007 | 21,427 | 20,913| 22212 20,948 | 21,412 20,999
Consumer goods (nonfood), except automotive... 372,943 | 407,168 | 33,357 | 34,133| 34,5631| 34,011 35233| 35,190| 34,366| 36,559 | 35,365| 35572| 36,719 36,832| 37,397 37,958

Other goods 50,106 55572| 4536 4829 4776| 4,827| 4,656| 57129| 4,757\ 4902| 4,651 4723| 4894 4901| 4,994 5,023
Adjustments ' 3,221 3,916 310 347 338 324 360 401 332 388 365 357 381 392 437 337
SEIVICES........ooveiinnsii e 290,312 314,604 | 26,160 26,619 26,654 | 26,783 27,093| 27,406| 27,749| 27,936 28,253 28,904 29,097 28,814| 28,676 28,725
Travel . 65,750 69,175| 5677| 5772 5739| 5620 5776| 5887 5685 6,062 6,159 6313| 6,186 6,104| 5912 5917
Passenger fares ... 23,723 26,066 2,164| 2270 2204| 2229| 2211| 2214| 2213| 2322 2355| 2435| 2476 2343| 2278| 2,249
Other transportation 54,161 62,107| 5,017| 5163 5348| 5422 5380 5521| 5295| 5416 5353 5537| 5500 5510| 5545 5505
Royalties and license fees...........cccocwvvuuiunrrcivriinsriiinnns 23,211 24501 2124| 2130 2052| 2076 2,133| 2031 2649 2061| 2,155 2187| 2418 2265| 2,182| 2,189

Other private services 90,390 98,714| 8324| 8430 8477| 8605 8764 8878 9,011| 9158 9285 9473| 9,550 9,633| 9,764| 9,881
Direct defense expenditures 2 . 29,299 30,062 2514 2514 2503| 2501 2499| 2544 2564 2,584 2609 2621 2,628 2,620| 2,656| 2,644
U.S. Government miscellaneous service: 3,778 3,979 340 340 331 330 330 331 332 333 337 338 339 339 339 340

Memoranda:

Balance on goods...........cccuuriimiirinrisiieniinsiinisiis 665,410 | —782,740 | —64,361 | -70,788 | -72,573 | 69,714 | -70,219 | 72,224 | 68,028 | 67,715 | 69,568 | —71,017 | 70,013 | -73,450 | -74,868 | -70,113
Balance on services 54,114 66,011 5619 5820 5975| 5712 6,045 5923| 5285 5619 5978 5610 5195 5452| 5910| 5813
Balance on goods and Services ...........ccoureneineeiinninns -611,296 | -716,730 | -58,742 | -64,968 | -66,598 | —64,002 | -64,174 | 66,301 | -62,743 | -62,096 | 63,590 | -65,407 | 64,818 | —67,998 | -68,958 | —64,300
p Preliminary tions used to prepare BEA's international and national accounts.

r Revised 2. Contains goods that cannot be separately identified.

1. Reflects adjustments necessary to bring the Census Bureau’s component data in line with the concepts and defini- Source: U.S. Bureau of Economic Analysis and U.S. Census Bureau.
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Table E.2. U.S. International Transactions
[Millions of dollars]
Not seasonally adjusted Seasonally adjusted
Line (Credits +, debits -) 2005 2005 2006 2005 2006
| ] l] \% I e Il 1} [\ I e
Current account
1 |Exports of goods and services and income receipts ...............ccccoee... 1,749,892 | 411,141| 433,516 | 440,364 | 464,872 480,005 515,030| 415277 429,326 442,935| 462,357 | 484,396 510,062
2| Exports of goods and services 1275245 302,781 | 319,639 318,819| 334,007 340515| 359,563| 306,580 316,645| 320,853 | 331,165| 344,430 355879
3 Goods, balance of payments basis 2.............ccccccuweuemrencnrieveuiinneeens 894,631 212256| 227,524| 219,568 | 235283 | 242,020| 258,642| 214,189 222501| 224947| 232,904| 244512| 252,843
4 Services 3 380,614 90,525 92,115 99,251 98,724 98,495 | 100,921 92,391 94,054 95,906 98,261 99,918 | 103,036
5 Transfers under U.S. military agency sales contracts “................ 19,038 4,679 4,675 5,239 4,446 4,453 4,269 4,679 4,675 5,239 4,446 4,453 4,269
6 Travel 81,680 17,786 21,425 23,545 18,924 18,781 22,324 19,983 20,934 20,389 20,374 20,742 21,697
7 Passenger fares 20,931 4,664 5,104 5,933 5,229 5,257 5,311 4,890 5,161 5,508 5,371 5,545 5,376
8 Other transportation 42,245 9,682 10,358 10,754 11,451 11,394 11,962 10,103 10,353 10,545 11,244 11,588 12,122
9 Royalties and license fees 57,410 13,618 13,742 13,958 16,092 14,632 15,390 14,146 13,943 14,397 14,923 15,040 15,601
10 Other private services ° 158,223 39,822 36,549 39,531 42,321 43,701 41,384 38,316 38,726 39,538 41,643 42,273 43,690
1 U.S. Government miscellaneous services 1,087 274 262 291 260 277 281 274 262 201 260 277 281
12| Income receipts. 474647 108,360 | 113,877| 121545| 130,865| 139,490| 155467| 108,697| 112,681| 122,081 | 131,192 139,966 | 154,183
13 Income receipts on U.S.-owned assets abroad ................cccocccccmuenens 471,722 107,650 | 113,147 | 120,814| 130,110| 138,762| 154,741| 107,988| 111,952| 121,350 130,437| 139,238| 153,457
14 Direct investment receipts 251,370 58,427 61,906 63,889 67,148 68,195 74,368 58,846 60,572 64,476 67,481 68,738 72,911
15 Other private receipts 217,637 48,437 50,674 56,247 62,279 69,923 79,831 48,437 50,674 56,247 62,279 69,923 79,831
16 U.S. Government receipts 2,715 786 567 678 683 644 542 705 706 627 677 577 715
17 Compensation of employees 2,925 709 729 73 755 728 726 709 729 731 755 728 726
18 |Imports of goods and services and income payments ...............c.c...... -2,455,328 | -559,425 | -606,110 | -627,388 | -662,406  -657,039| -715,850 -579,764| -599,390| -616,886| -659,290 | -678,052| -708,028
19| Imports of goods and service: -1,991,975| —454,406 | —494,629| -512,645| -530,295| -514,631| -556,733| —474,688| —488,703| -502,645| -525939| -535570| -549,696
20 Goods, balance of payments basis 2...........ccccocouucuiiimnrriviiiiiinnnnns -1,677,371| -381,441| -414,071| -430,168 | -451,691 | -436,132 | -467,446| -397,457 | -410,811| -423,693 | -445410| -452,481| -463441
21 Services 3 -314,604| -72,965| -80,558| -82,477| -78,604| -78499| -89.287| -77231| -77,892| -78,952| -80,529| -83,089| -86,255
22 Direct defense expenditures -30,062 -7,542 -7,478 -7,539 -7,503 -7,692 -7,858 -7,542 -7,478 -7,539 -7,503 -7,692 -7,858
23 Travel —-69,175| -14,860 | -19,904| -19,657| -14754| -15071| -21,285| -17270| -17,589| -17,181| -17,135| -17,634| -18,658
24 Passenger fares -26,066 -5,771 -7,007 —7,089 —6,199 -6,159 -7,800 6,213 —6,555 —6,654 6,644 —6,749 7,266
25 Other transportation 62,107 -14959| -15352| -15622| -16,174| -15553| -16605| -15617| -15135| -15205| -16,150| -16,232| -16,390
26 Royalties and license fees ® -24,501 -5,635 -5,737 -6,340 -6,789 -6,552 -6,474 -5,880 -6,004 —6,356 —6,261 6,741 -6,760
27 Other private services ° -98,714| -23,188| -24,118| -25214| -26,194| -26476| -28251| -23,699| -24,169| -25001| -25845| -27,045| -28,309
28 U.S. Government miscellaneous Services..................ccouuuwwrveeeeerens -3,979 -1,010 -962 -1,016 -991 -996 -1,014 -1,010 -962 -1,016 -991 -996 -1,014
29| Income payments. —463,353 | -105,019 | -111,481| -114,742| -132,111| -142,408| -159,117| -105,076| -110,687 | -114,240 | -133,351 | -142,482| -158,332
30 Income payments on foreign-owned assets in the United States....... 454,124 | 102,817 | -109,299 | -112,397 | -129,611 | -140,126 | -156,874| -102,817| -108,403| -111,887 | -131,018 | -140,132 | -155,983
31 Direct investment payments -116,953 | -28490| -30,416| -24,615| -33432| -34437| -37,780| -28490| -29520| -24,105| -34,839| -34,443| -36,889
32 Other private payments -223612| -48,786| -51,490| -58,479| -64,857| -72813| -82827| -48786| -51490| -58,479| -64,857| -72,813| -82827
33 U.S. Government payments -113559| -25541| -27,393| -29,303| -31,322| -32876| -36,267| -25541| -27,393| -29,303| -31,322| -32,876| -36,267
34 Compensation of employees -9,229 -2,202 2,182 -2,345 -2,500 -2,282 2,243 -2,259 -2,284 -2,353 -2,333 -2,350 -2,349
35 |Unilateral current fers, net -86,072| -27,496| -22,509| -10,140| -25,927| -20,323| -19,398| -27,237| -23,194 -9,464 | -26,176| -19,542| -20,444
36| U.S. Government grants * -31,362 -9,221 -5,780 7,270 -9,001 —4,631 4,940 -9,221 -5,780 -7,.270 -9,091 —4,631 —4,940
37| U.S. Government pensions and other transfers -6,303 -1,071 1,451 -1,909 -1,872 —-1,740 -1,275 -1,558 -1,569 -1,584 -1,592 1,742 -1,753
38| Private remittances and other transfers ©. -48,407| -17,204| -15278 —961 -14,964 | -13952| -13,183| -16,458| -15,845 -610| -15493| -13,169| -13,751
Capital and financial account
Capital account
39 |Capital net -4,351 -2,691 -589 -557 -514 -1,756 -882 -2,691 -589 -557 -514 -1,756 -882
Financial account
40 |U.S.-owned assets abroad, net (increase/financial outflow (-))........... -426,801| -90,729 | -201,345| -138,434 3,708 | -361,910| -217,024| -87,391| -196,376 | -132,380| -10,656 | -355,978 | -212,339
41| U.S. official reserve assets, net 14,096 5,331 -797 4,766 4,79 513 -560 5,331 =797 4,766 4,796 513 -560
42 Gold 7
43 Special drawing right: 4,511 1,713 -97 2,976 -81 67 -51 1,713 97 2,976 81 67 51
44 Reserve position in the International Monetary Fund............cccooevuuee 10,200 3,763 -564 1,951 5,050 729 -351 3,763 -564 1,951 5,050 729 -351
45 Foreign currencies -615 -145 -136 -161 -173 -149 -158 -145 -136 -161 -173 -149 -158
46| U.S. Government assets, other than official reserve assets, net 5,539 2,591 989 1,501 459 1,049 1,479 2,501 989 1,501 459 1,049 1,479
47 U.S. credits and other long-term assets .............cccc.oveeees -2,255 -519 -708 -518 -509 -1,517 -373 -519 -708 -518 -509 -1,517 -373
48 Repayments on U.S. credits and other long-term assets ®. 5,603 1,083 1,586 1,957 977 2,558 1,861 1,083 1,586 1,957 977 2,558 1,861
49 U.S. foreign currency holdings and U.S. short-term assets, ne 2,191 2,027 11 62 -9 8 -9 2,027 11 62 -9 8 -9
50| U.S. private assets, net 446,436 | -98,651 | —201,537 | -144,701 -1,547 | -363472| -217943| -95313| -196,568| -138,647| 15911 | -357,540| -213,258
51 Direct investment -9,072| -34,597| -38926 24,288 40,163 | -67,183| -51,787| -31259| 33,957 30,342 25799 | -61,251| 47,102
52 Foreign securities -180,125| 50,367 | -45,702| -36,790| -47,266| -53,692| -52215| -50,367| -45702| -36,790| -47,266| -53,692| -52215
53 U.S. claims on unaffiliated foreigners reported by U.S. nonbanking
concern! —44221| 67,170 57,244 | -29,483 -4,812| -46,190| -32,408| -67,170 57,244 | 29,483 -4.812| 46,190 -32,408
54 U.S. claims reported by U.S. banks, not included elsewhere............. 213,018 53,483 | -174,153 | -102,716 10,368 | -196,407 | 81,533 53,483 | -174,153| -102,716 10,368 | -196,407 | 81,533
55 |Foreign-owned assets in the United States, net (increase/financial
inflow (+)) 1,212,250 | 224,714| 348,132 390,846 248,558 | 528,026 368,557 | 224,128| 346,179| 388,592| 253,350 | 527,498 | 366,397
56| Foreign official assets in the United States, net.............cccccoovvveecciinnecens 199,495 18,965 74,613 33,983 71,934 75,697 74,874 18,965 74,613 33,983 71,934 75,697 74,874
57 U.S. Government securities 156,450 33,007 36,313 25,926 61,204 66,219 21,553 33,007 36,313 25,926 61,204 66,219 21,553
58 U.S. Treasury securities ° 71,749 9,226 16,892 8,213 37,418 42,156 -8,905 9,226 16,892 8,213 37,418 42,156 -8,905
59 Other 10 84,701 23,781 19,421 17,713 23,786 24,063 30,458 23,781 19,421 17,713 23,786 24,063 30,458
60 Other U.S. Government liabilities ' -488 -740 112 395 -255 37 637 -740 112 395 255 37 637
61 U.S. liabilities reported by U.S. banks, not included elsewhere 24275| 15814 34,187 824 5,078 -821 41,730| -15814 34,187 824 5,078 -821 41,730
62 Other foreign official assets 2 19,258 2,512 4,001 6,838 5,907 10,262 10,954 2,512 4,001 6,838 5,907 10,262 10,954
63| Other foreign assets in the United States, Net...............cccooeucrrvveeicinnencns 1,012,755| 205749 | 273519| 356,863| 176,624 | 452,329| 293,683| 205163 271,566| 354,609 | 181,416| 451,801 291,523
64 Direct investment 09,754 31,125 10,198 46,713 21,718 45,796 50,573 30,539 8,245 44,459 26,510 45,268 48,413
65 U.S. Treasury securities 199,491 86,108 14,103 37,239 62,041 5,212 10,065 86,108 14,103 37,239 62,041 5,212 10,085
66 U.S. securities other than U.S. Treasury securities.............couuveveenees 474,140 77412 111,808| 153,049| 131,871 186,009 | 121,556 77412 111,808 153,049 131,871 186,009 | 121,556
67 U.S. currenc: 19,416 1,072 4,507 4,679 9,158 1,932 1,127 1,072 ,507 ,679 9,158 1,932 1,127
68 U.S. liabilities to unaffiliated foreigners reported by U.S. nonbanking
concernt 30,105 80,174 -20,035 20,271| -50,305 74,953 26,115 80,174 -20,035 20.271| -50,305 74,953 26,115
69 U.S. liabilities reported by U.S. banks, not included elsewhere.......... 179,849 -70,142| 152,938 94,912 2,141 | 148,851 84,247 -70,142| 152,938 94,912 2,141| 148,851 84,247
70 | Statistical discrepancy (sum of above items with sign reversed)....... 10,410 44,486 48,905| -54,691| -28,291 32,997 69,567 57,678 44,044 -72,240| -19,071 43,434 65,234
70a| Of which: Seasonal adjustment discrepancy 13,192 -4,862| -17,549 9,219 10,437 -4,333
Memoranda:
71 |Balance on goods (lines 3 and 20) -782,740 | -169,185| -186,547 | -210,600 | -216,408 | -194,112| -208,804| -183268 | -188,220 | -198,746 | -212,506 | -207,969 | -210,598
72 |Balance on services (lines 4 and 21) 66,011 17,560 11,557 16,773 20,120 19,996 11,634 15,160 16,162 16,954 17,733 16,829 16,781
73 |Balance on goods and services (lines 2 and 19)... -716,730 | -151,625| -174,990 | -193,827 | -196,288 | -174,116| -197,170| -168,108| -172,058 | -181,792 | -194,774| -191,140| -193,817
74 |Balance on income (lines 12 and 29 11,293 3,341 2,396 6,803 -1,246 -2,918 -3,650 , , 7,841 2,159 2,516 -4,149
75 |Unilateral current transfers, net (line 35) ... -86,072| -27,496| -22509| -10,140| -25927| -20,323| -19,398| -27,237| -23,194 -9,464| -26,176| -19,542| -20,444
76 |Balance on current account (lines 1, 18, and 35 o lines 73, 74, and 75) 3| -791508| -175,780| -195,103 | -197,164 | -223,461| -197,357 | -220,218| -191,724| -193,258 | -183,415| -223,109 | -213,198| -218,410
p Preliminary Source: Table 1 in “U.S. International Transactions: Second Quarter of 2006” in the October 2006 Survey oF CurRENT
r Revised Business.

See footnotes on page D-63.
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D-60 International Data
Table E.3. U.S. International Transactions, by Area—Continues
[Millions of dollars]
) Europe European Union ' Euro area United Kingdom
Line (Credits +, debits-) *
20061 2006:11 P 2006:1 2006:11 P 2006:1 2006:11 2006:1 2006:11
Current account
1 |Exports of goods and services and income ip! 156,753 173,800 135,688 150,706 84,510 93,154 43,232 48,190
2| Exports of goods and services 94,125 102,479 81,447 89,450 54,482 58,762 21,327 24,252
3 Goods, balance of payments basis 2 56,798 62,297 49,644 54,436 36,418 39,171 10,473 11,909
4 Services 3 37,327 40,182 31,803 35,014 18,064 19,591 10,854 12,343
5 Transfers under U.S. military agency sales contracts * 927 688 610 432 404 293 107 58
6 Travel 5,463 7,294 5,003 6,736 2,400 3,378 2,193 2,800
7 Passenger fares 1,491 1,754 1,342 1,601 708 827 611 695
8 Other transportation 4,205 4,560 3,747 4,070 2,166 2,359 957 1,027
9 Royalties and license fees 5 7,129 7,347 5,538 5,992 3,906 4,143 1,202 1,359
10 Other private services 18,040 18,467 15,506 16,126 8,449 8,560 5,762 6,382
1 U.S. Government miscellaneous services. 72 72 57 57 31 31 22 22
12| Income receipts 62,628 71,321 54,241 61,256 30,028 34,392 21,905 23,938
13 Income receipts on U.S.-owned assets abroad 62,538 71,228 54,162 61,174 29,984 34,347 21,883 23,914
14 Direct investment receipts 28,718 31,976 24,017 26,698 16,892 19,592 6,117 5,881
15 Other private receipts 33,548 39,013 29,971 34,302 12,918 14,603 15,766 18,033
16 U.S. Government receipts 272 239 174 174 174 722 O PO
17 Compensation of employees 90 93 79 82 44 45 22 24
18 |Imports of goods and services and income pay -193,602 -218,727 -171,434 -190,391 -108,532 -120,348 -51,142 -56,661
19| Imports of goods and service: -123,177 -139,539 -106,384 -119,226 -75,568 -83,693 -21,099 24,584
20 Goods, balance of payments basis 2 -90,294 -98,839 -78,550 -84,599 -58,914 —-62,721 -12,273 -13,929
21 Services 3 -32,883 -40,700 -27,834 -34,627 -16,654 -20,972 -8,826 -10,655
22 Direct defense expenditures -3,043 -3,089 -2,633 -2,699 -2,116 2,149 -382 -370
23 Travel -3,889 -8,223 -3,513 -7,464 -1,901 4,778 -1,413 —2,265
24 Passenger fares -2,799 —4,284 -2,613 -4,008 -1,572 -2,336 -925 -1,460
25 Other transportation -5,783 -6,360 -5,023 -5,542 -2,874 -3,159 -1,077 -1,163
26 Royalties and license fees ® -3,366 -3914 —2,368 -2,652 -1,738 -2,003 -404 -358
27 Other private services ° —13,531 -14,343 -11,315 -11,893 6,156 —6,248 -4,568 -4,982
28 U.S. Government miscellaneous services. 472 -487 -369 -369 -297 -299 -57 -57
29| Income payments. -70,425 -79,188 -65,050 -71,165 -32,964 -36,655 -30,043 -32,077
30 Income payments on foreign-owned assets in the United States. -70,263 -79,055 -64,922 -71,055 -32,871 -36,572 -30,018 -32,055
31 Direct investment payments 22,807 -24,845 -23,306 24,160 -12,081 -13,893 -10,512 -9,223
32 Other private payments -40,266 -46,364 -35,624 -40,442 -16,884 -18,549 -18,050 -21,159
33 U.S. Government payments -7,190 -7,846 -5,992 -6,453 -3,906 —4,130 -1,456 -1,673
34 Compensation of employees -162 -133 -128 -110 -93 -83 -25 -22
35 |Unil current fers, net -3,823 -3,085 -2,964 -2,035 -2,049 -1,510 96 339
36| U.S. Government grants -549 -625 -30 =27
37| U.S. Government pensions and other transfers 428 —-433 -397 -403 -285 -280 -67 -69
38| Private remittances and other transfers © -2,846 -2,027 -2,537 -1,605 -1,764 -1,230 163 408
Capital and financial account
Capital account
39 |Capital ions, net. -291 -208 -119 -119 -80 -80 -13 -13
Financial account
40 |U.S.-owned assets abroad, net (i ffi ial outflow (-)) -234,756 -99,172 -203,186 -142,473 -57,539 -58,518 -139,842 -82,750
4 U.S. official reserve assets, net -141 -148 -116 -118 -116 L L3 RO DOV
42 Gold 7
43 Special drawing rights
44 Reserve position in the International Monetary Fund
45 Foreign currencies -141 -148 -116 -118
46| U.S. Government assets, other than official reserve assets, Net ..........cccoceeveevereeeveresicsieveerenienne 1222 I IO 73 5
47 U.S. credits and other long-term assets -7 -143 -59 -113
48 Repayments on U.S. credits and other long-term assets & 385 146 128 120
49 U.S. foreign currency holdings and U.S. short-term assets, net............cccccuvuuvnrviinnsniiiineniiinns 7 -3 4 -2
50| U.S. private assets, net -234,936 -99,024|  -203,143 -142,360 -57,487 -58,403 -139,845 -82,749
51 Direct investment -31,024 -19,954 -28,304 -17,209 -20,068 -13,492 -7,730 2,443
52 Foreign securities -20,465 -52,936 -20,679 -50,246 366 -15,383 -21,146 -35,163
53 U.S. claims on unaffiliated foreigners reported by U.S. nonbanking concerns. -53,757 -36,713 -53,902 -38,186 -14,577 -6,890 -35,341 -34,621
54 U.S. claims reported by U.S. banks, not included elsewhere -129,690 10,579 -100,258 -36,719 -23,208 -22,638 -75,628 -10,522
55 |Foreign-owned assets in the United States, net (i ial inflow (+)) 331,760 84,692 326,304 112,478 87,266 37,761 241,382 73,033
56| Foreign official assets in the United States, net 21,871 10,657 (18) (%) (%) ('8 (8) (®)
57 U.S. Government securities ) (17) ('8) ('8) (18) ('8) ('8) (18)
58 U.S. Treasury securities (17) (17) ('8) ('8) (18) ('8) ('8) (18)
59 Other 10 W) (1) (1) (%) ('8) (1) (18) (18)
60 Other U.S. Government liabilities ' -139 164 -122 93 -28 -30 -26 10
61 U.S. liabilities reported by U.S. banks, not included elsewhere................cccocuumnniinncniiincniinnns (17) (17) ('8) ('8) (18) ('8) ('8) ('8)
62 Other foreign official assets 2 () (') ('8) ('8) ('8) ('9) ('8) ('8)
63| Other foreign assets in the United States, net 309,889 74,035 )] ('8) (18) ('9) (%) ('8)
64 Direct investment 24,998 36,179 35,107 29,512 30,951 21,147 4,631 7,996
65 U.S. Treasury securities 4,626 -16,596 (18) 8 ('8) (! (%) ('8)
66 U.S. securities other than U.S. Treasury securities. 104,052 64,026 97,366 63,220 21,389 17,709 75,532 44,055
67 U.S. currency
68 U.S. liabilities to unaffiliated foreigners reported by U.S. nonbanking concern 93,103 20,528 96,928 20,902 15,966 7,371 80,760 14,000
69 U.S. liabilities reported by U.S. banks, not included elsewhere 83,110 -30,102 897,025 81,249 1818,988 18 8,436 18 80,485 86,972
70 | Statistical discrepancy (sum of above items with sign reversed) -56,041 62,700 -84,289 71,834 -3,576 49,541 -93,713 17,862
Memoranda:
71 |Balance on goods (lines 3 and 20) -33,496 -36,542 -28,906 -30,163 -22,496 —23,550 -1,800 -2,020
72 |Balance on services (lines 4 and 21) 4,444 -518 3,969 387 1,410 -1,381 2,028 1,688
73 |Balance on goods and services (lines 2 and 19) -29,052 -37,060 24,937 -29,776 -21,086 -24,931 228 -332
74 |Balance on income (lines 12 and 29) -7,797 -7,867 -10,809 -9,909 —2,936 -2,263 -8,138 -8,139
75 |Unilateral current transfers, net (line 35) -3,823 -3,085 2,964 -2,035 -2,049 -1,510 96 339
76 |Balance on current account (lines 1,18, and 35 or lines 73, 74, and 75) ™.........ccccuevurnrereirnmnneiianns —40,672 —48,012 -38,710 —41,720 26,071 -28,704 -7.814 -8,132
p Preliminary Source: Table 11 in “U.S. International Transactions: Second Quarter of 2006” in the October 2006 Survev oF
r Revised CURRENT BUSINESS.

See the footnotes on page D-63.
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Table E.3. U.S. International Transactions, by Area—Continues
[Millions of dollars]
Latin America and
) Canada Other Western Mexico 15 Asia and Pacific Australia
Line (Credits +, debits -) * Hemisphere
2006:1 " | 2006:11 | 2006:1 * | 2006:1 P | 2006:1 * | 2006:11 P | 2006:1 " | 2006:11 P | 2006:I * | 20061 P
Current account
1 |[Exports of goods and services and income I 76,016 81,834| 99,706| 106,150 | 40,773 | 42,805| 113,305 117,193 9,003 9,314
2| Exports of goods and services 65,866 70,102| 68,151 71,652| 37,825 39672| 92,051 94,030 6,061 6,223
3 Goods, balance of payments basis 2 56,125 60,484 52,636 55,520 32,634 34,018 64,022 67,237 4,104 4,101
4 Services ° 9,741 9618 15515 16,132 5,191 5654 28,029 26,793 1,957 2,122
5 Transfers under U.S. military agency sales contracts * 52 45 195 189 1 2 1,094 906 83 78
6 Travel 2,946 3,048 4111 4,706 1,608 1,821 5,655 6,429 465 628
7 Passenger fares 822 839 1,392 1,424 469 525 1,495 1,207 117 150
8 Other transportation 779 849 1,364 1,408 366 415 4,039 4,097 88 87
9 Royalties and license fees ° 1,123 1,226 1,015 1,071 338 400 4,659 4,995 246 324
10 Other private services ® 3,987 3,579 7,400 7,294 2,405 2,487| 10,995 9,068 953 850
1 U.S. Government miscellaneous services 32 32 38 39 4 4 92 91 5 5
12|  Income receipts. 10,150 11,732| 31,555| 34,498 2,948 3,133| 21,254| 23,163 2,942 3,091
13 Income receipts on U.S.-owned assets abroad 10,118 11,697 | 31,504| 34,448 2,940 3,125| 21,157| 23,066 2,935 3,084
14 Direct investment receipts 6,085 7,178 11,619 11,702 2,074 2,194| 135521 14,842 1,774 1,803
15 Other private receipts 4,033 4519 19,858| 22,668 863 929 7,533 8,136 1,161 1,281
16 U.S. Government receipts 27 78 3 2 103 15 1 PO PO
17 Compensation of employees 32 35 51 50 8 8 97 97 7 7
18 |Imports of goods and services and income pay -89,712| -91,537 | -121,270 | -129,724 | -54,918 | -58,235 | -204,655 | -220,947| -4,583| -5232
19| Imports of goods and services -83,529| -85,143| -94815| -99,217| -52,050| -55,059| -172,167| -185473| -3,066| -3,391
20 Goods, balance of payments basis 2 -78283| -78,711| -80,826| -84,940| -48052| -51,173| -153,058| -164,825| -1,826| 2,021
21 Services ° -5246| -6,432| -13989| -14277| -3998| -30886| -19,109| -20,648| -1240| 1,370
22 Direct defense expenditures 64 -60 -65 67 -4 — -1,347| -1,270 60 -40
23 Travel -1,057| -1975| 6021 -5946| -2804| -2611| -3395| 4244 -291 -308
24 Passenger fares -97 -106 -754 -797 -249 -252| -2216| -2,232 -254 -236
25 Other transportation -1,140 -1,222 -1,682 -1,604 —255 —286 5,535 -6,010 -85 -87
26 Royalties and license fees ° -186 -199 -314 -313 (D) (D)| -1,988| -1,969 -60 -66
27 Other private services -2,613| -2780| -5017| -5413 -601 -649| -4465| 4,761 -471 -616
28 U.S. Government miscellaneous services -89 -90 -136 -137 (D) (D) -163 -162 -19 -17
29| Income payments. -6,183| -6,394| -26455| -30,507| -2,868 -3,176| -32,488| -35474 -1517| -1,841
30 Income payments on foreign-owned assets in the United States ... -6,067| 6280 -24,795| -28,739| -1,254| -1,445| -32,200| -35,281 -1,513| 1,837
31 Direct investment payment: -3,286 -3,178 -832 -1,714 -40
32 Other private payment -2,275 —2,475| -20,454| -23,182 -523
33 U.S. Government payments -506 -627| 3,509 -3,843 -691
34 Compensation of employees -116 -114 -1,660 -1,768 -1,614
35 |Uni current tr net 889 -3| -5903| -5875| -2,875
36| U.S. Government grants 421 -530 -10
37| U.S. Government pensions and other transfer: -155 -159 184 -193 -69
38| Private remittances and other transfers © 1,044 156 5,298 -5,152 -2,796
Capital and financial account
Capital account
39 |Capital tr i net 5 30 -61 -38 -20 -20 =213 -208 -8 -8
Financial account
40 |U.S.-owned assets abroad, net (i ffinancial outflow (-)) -11,562| -23576| -84,813| -65305| -3,903| -2,742| -24,478| -13945| -4219| 4,867
41 U.S. official reserve assets, net -8 =10 | ceeerieis |
42 Gold 7
43 Special drawing rights
44 Reserve position in the International Monetary Fund
45 Foreign currencies
46| U.S. Government assets, other than official reserve assets, net 324 171 1
47 U.S. credits and other long-term assets -8 B3| s
48 Repayments on U.S. credits and other long-term assets 330 242 1
49 U.S. foreign currency holdings and U.S. short-term assets, net 2 L]
50| U.S. private assets, net -11562| -23576| -85,137| -65476| -3914
51 Direct investment. -5,292 -5,548| -13,273 -6,073 -1,353
52 Foreign securities -7,163 -1,931 —4,485 -1,340 -2,977
53 U.S. claims on unaffiliated foreigners reported by U.S. nonbanking concerns 163 -408 5,438 5,423 572
54 U.S. claims reported by U.S. banks, not included elsewhere 730| -15689| -72,817| -63,486 -156
55 |Foreign-owned assets in the United States, net (i /fi 22,053 21,416 82,981 134,850 7,760 12,145 62,034 | 104,137 6,529 8,031
56| Foreign official assets in the United States, net 124 -451 8,412 11,692 (18) ()| 33520| 35,149 ('8) (18)
57 U.S. Government securities (') (') (') (') (%) ('8) (') (') (') (%)
58 U.S. Treasury securities ° (') (') (') (') (%) ('8) (') (') (') (%)
59 Olher 10 (17) (17) (17) (17) (18) (lﬁ) (17) (17) (lﬁ) (18)
60 Other U.S. Government liabilities ™ 27 44 57 —44 1 -2 87 376 31 237
61 U.S. liabilities reported by U.S. banks, not included elSeWhere................oucweeererrnecurricnninies (') (') (') ('7) (18) ('8) (') (') ('8) (18)
62 Other foreign official assets 2 (') (') (') (') (%) (%) (') (') ('9) (%)
63| Other foreign assets in the United States, net 21929| 21,867| 74,569| 123,158 (%) ("®)| 28514| 68,988 (%) (%)
64 Direct investment. 5,892 803 596 ,262 582 514 (') 6,226 650 532
65 U.S. Treasury securities () 17 ) 7) ('8) (') ('7) 7 (%) (%)
66 U.S. securities other than U.S. Treasury securities 9,492 7,647 31,970 11,304 2,106 681 38,143 35,798 4,110 2,981
67 U.S. currenc
68 U.S. liabilities to unaffiliated foreigners reported by U.S. nonbanking concerns (') (') ” 17 528 179 (') ("7 -189 101
69 U.S. liabilities reported by U.S. banks, not included elsewhere...................... 2,144 6,443 77,113| 104,491 184,543 | 1810,773 7,939 7,054 | 181,927| 184,180
70 |Statistical discrepancy (sum of above items with sign d) 10 2,311 11,836 29,359 | -40,058 13,183 8,893 57,493 16,252 | 6,646 | -7,192
Memoranda:
71 |Balance on goods (lines 3 and 20) -22,158 | -18,227| -28,190| -29,420| -15418| -17,155| -89,036| -97,588 2,278 2,080
72 |Balance on services (lines 4 and 21) 4,495 3,186 1,527 1,855 1,193 1,768 8,920 6,145 717 752
73 |Balance on goods and services (lines 2 and 19) -17,663| -15,041| -26,663| -27,565| -14,225| -15387| -80,116| -91,443 2,995 2,832
74 |Balance on income (lines 12 and 29) 3,967 5,338 5,100 3,991 80 -43| 11234 -12.311 1,425 1,250
75 |Unilateral current transfers, net (line 35) 889 -3| -5903| -5875| -2,875 -2,846| -3486| -2,482 -76 -46
76 |Balance on current account (lines 1,18, and 35 or lines 73, 74, and 75) ' -12,807| -9,706| -27,466| -29,449| -17,020| -18276| -94,836| -106,236 4,344 4,036

See the footnotes on page D-63.
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Table E.3. U.S. International Transactions, by Area—Table Ends @
[Millions of dollars]
. China India Japan Middle East Africa
Line (Credits +, debits -) !
2006:1 " | 2006:11 | 2006:I * | 2006:1 P | 2006:1 | 2006:11 P | 2006: " | 2006:1 P | 2006:| * | 2006:1l P
Current account
1 |Exports of goods and services and income ip! 16,303 16,842 4,486 4,397 | 31,361 31,733 14,974 15,575 7,772 8,445
2| Exports of goods and services 15,096 | 15,493 3,902 3779 24930| 25095| 13,074 13593 5,916 6,270
3 Goods, balance of payments basis 2 12,483 13,172 2,120 2,544 13,886 14,232 8,677 8,994 3,762 4,110
4 Services ® 2,61 2,32 1,782 1,235 11,044 10,863 4,397 4,599 2,154 2,160
5 Transfers under U.S. military agency sales contracts * *) *) 1 3 144 163 1,796 1,986 332 400
6 Travel 293 298 332 522 3,146 3,122 394 504 212 343
7 Passenger fares 95 80 158 6 1,046 844 51 76 6 11
8 Other transportation 565 613 110 107 1,138 1,108 510 538 201 178
9 Royalties and license fees 5 310 322 58 65 2,147 2,326 100 107 143 144
10 Other private services ° 1,344 1,002 1,111 520 3,399 3,277 1,522 1,360 1,241 1,065
1 U.S. Government miscellaneous services 6 6 12 12 24 23 24 28 19 19
12| Income receipts. 1,207 1,349 584 618 6,431 6,638 1,900 1,982 1,856 2,175
13 Income receipts on U.S.-owned assets abroad 1,198 1,340 580 614 6,412 6,619 1,876 1,958 1,838 2,157
14 Direct investment receipts 934 1,103 386 414 2,701 2,622 1,371 1,402 1,402 1,771
15 Other private receipts 242 227 188 196 3,703 3,987 478 540 287 315
16 U.S. Government receipts 22 10 6 4 8 10 27 16 149 7
17 Compensation of employees 9 9 4 4 19 19 24 24 18 18
18 |Imports of goods and services and income pay -68,959 | -78,191 -7,173| -6,969| -57,371| -60,181| -22,583| -26,862| -19,213| -22,607
19| Imports of goods and services. -61,399| -69,640| 6,798 -6559| -41592| -43405| -20,432| -24,138| -18,777| -22,152
20 Goods, balance of payments basis 2 -59,816| -67,720| -5265| -5,109| -35460| -36598| -16,013| -19,231| -17,658| -20,900
21 Services ° -1583| -1920| -1,533| -1450| -6,132| -6807| -4419| -4907| -1,119| -1,252
22 Direct defense expenditures. -1 - -1 -1 -368 -370| -3,094| -3295 -79 =77
23 Travel -419 638 517 431 618 924 -318 —465 -391 —432
24 Passenger fares -103 -128 43 -54 -328 -361 -179 -238 -114 -143
25 Other transportation -818 -889 -93 -68| -1618| -1,825 =272 -318 -80 -74
26 Royalties and license fees -12 -16 -5 -6| -1875| -1.832 -28 -29 -3 -2
27 Other private services -223 241 -869 -885| -1,288| 1458 -455 -487 -391 -463
28 U.S. Government miscellaneous services -7 -7 -5 -5 -37 =37 -73 -75 -61 -61
29| Income payments. -7,560| -8551 -375|  -410| -15779| -16,776| -2,151| -2,724|  -436|  —455
30 Income payments on foreign-owned assets in the United States -7460| -8470 -318 -378| -15744| -16,753| -2,131 -2,712 -400 -432
31 Direct investment payments 18 -29 -122 -136| -3,766| -4,012 -185 -412 -30 -22
32 Other private payments -1,072| -1,188 -91 -101 -2,909| 3,059 -959| -1,096 -226 =237
33 U.S. Government payments -6,406| -7,253 -105 -141 -9,069| -9,682 -987| -1,204 -144 -173
34 Compensation of employees -100 -81 -57 -32 -35 -23 -20 -12 -36 -23
35 |Uni current net -565 -424 -621 -2,236| -2,602| -1,479| -1,072
36| U.S.Government grants * 51 -1,388 -1,766 734 —430
37| U.S. Government pensions and other transfers -1 -1 -5 -32 -32 -8 -7
38| Private remittances and other transfers -564 423 -565 -816 -804 -737 -635
Capital and financial account
Capital account
39 [Capital tr net =37 =37 =51 -50 3 3 -78 -78| -1,118 =375
Financial account
40 |U.S.-owned assets abroad, net (increase/financial outflow (-)) 176 -866 74| -1648| -7,164 5,431 1,037| -5,807 -236| -1,070
4 U.S. official reserve assets, net -8 -10
42 Gold 7
43 Special drawing rights
44 Reserve position in the International Monetary Fund
45 Foreign currencie -8 -10
46| U.S. Government assets, other than official reserve assets, net ..........cc..coc.cvevumrrrrvcenicinsnnnncinns 43 23 24 23 -1 1 77 35
47 U.S. credits and other long-term assets -1 -6
48 Repayments on U.S. credits and other long-term assets 30 21 | e | e 79 38
49 U.S. foreign currency holdings and U.S. short-term assets, net -6 2 -1 1 -1 3
50| U.S. private assets, net 50| -1,671 -7,155 5,440 960 5,842
51 Direct investment -602 -422| -1924| -2235 -893| -1,056
52 Foreign securities 382 -1,389| -2,494 8,058 | -2,057 -350
53 U.S. claims on unaffiliated foreigners reported by U.S. nonbanking concerns.. -7 -178 84 -167 135| 1,068
54 U.S. claims reported by U.S. banks, not included elsewhere ... 277 318| -2,821 -216 3,775| -3,368
55 |Foreign-owned assets in the United States, net (i ffi ial inflow (+)) -992 2,370 -14,894 13,298 | 24,611 19,074
56 | Foreign official assets in the United States, net ("®) (%) ("8 ("®)| 13,195 15,099
57 U.S. Government securities (] (%) (") (%) () ('7)
58 U.S. Treasury securities ° (] (%) (") (%) () ('7)
59 OIher 10 (lﬁ) (18) (lﬁ) (18) (17) (17)
60 Other U.S. Government liabilities ™ 2 -1 -6 48 47 203
61 U.S. liabilities reported by U.S. banks, not included elSeWhere.............cc.eereemnerreernnrriernnnnns ('8) (18) ('8) (18) (') (17)
62 Other foreign official assets 2 (%) ('8) (%) ('8) (') (')
63| Other foreign assets in the United States, net (") (%) (") (%) 11416 3,975
64 Direct investment 214 150 2,205 4,621 (') 450
65 U.S. Treasury securities (%) (%) (%) (9 (") (")
66 U.S. securities other than U.S. Treasury securities -65 17 8895| 11,972 1,779 2,430
67 U.S. currency
68 U.S. liabilities to unaffiliated foreigners reported by U.S. nonbanking concerns -52 304 146 9 -10 646 (') ('7) (') ('7)
69 U.S. liabilities reported by U.S. banks, not included elsewhere.... ) 855,329 | 16-1,289| 182,095|'8-25978| ¥-3,989| -2,090 372 80| -1,247
70 (Statistical discrepancy (sum of above items with sign reversed) ' -3,164 4,277 2,314| 47875 9,373 | -15,725 700 15,195| 13,853
Memoranda:
71 [Balance on goods (lines 3 and 20) -54548| -3,145| -2,565| -21,574| -22366| -7,336| -10,237| -13,896| -16,790
72 |Balance on services (lines 4 and 21) 401 249 -215 4,912 4,056 -22 -308 1,035 908
73 |Balance on goods and services (lines 2 and 19) -54147| -2,896| -2,780| -16,662| -18,310| -7,358| -10,545| -12,861| -15,882
74 |Balance on income (lines 12 and 29) -7,202 209 208| -9,348| -10,138 -251 -742 1,420 1,720
75 |Unilateral current transfers, net (line 35) 424 -621 -414 190 343 -2,236| -2,602 -1479| -1,072
76 |Balance on current account (lines 1,18, and 35 or lines 73, 74, and 75) ..........ccccoveevurmmerruinnsnennns -53,221| -61,773| -3,308| -2,986| -25,820| -28,105| -9,845| -13,889| -12,920| -15,234

See the footnotes on page D-63.


Note
This table was corrected after it was initially printed and posted to this Web site. Quarterly data for 2005 and 2006 and annual data for 2005 for India and Other Asia and Pacific were corrected by offsetting amounts.
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Table E.4. Private Services Transactions
[Millions of dollars]
Not seasonally adjusted Seasonally adjusted
Line 2005 2005 2006 2005 2006
| Il 1l v Ir e | I 1l \% Ir e
1|Exports of private services 360,489 | 85572 87,178| 93,721| 94,018| 93,765 96,371 87,438 89,117| 90,377 | 93,555 | 95,188 98,486
2| Travel (table E.2, € B) .......cccurmererirerreessreieee s issessiessse s sesessseees 81,680 17,786| 21,425| 23545| 18924| 18,781| 22,324| 19,983| 20,934| 20,389| 20,374| 20,742 21,697
3| Passenger fares (table E.2, line 7) 20,931 4,664 5,104 5,933 5,229 5,257 5,311 4,890 5,161 5,508 5,371 5,545 5,376
4| Other transportation (table E.2, line 8) 42,245 9,682 10,358| 10,754 | 11,451| 11,394| 11,962| 10,103| 10,353| 10,545| 11,244| 11,588 | 12,122
5 Freight 17,340 4,215 4317| 4,307 4501 4,330 4,573 4,283 4257 4332 4,468 4,402 4,507
6 Port services 24,905 5,467 6,041 6,447 6,950| 7,064 7,389 5,820 6,096 6,213 6,776 7,186 7,615
7| Royalties and license fees (table E.2, line 9) 57410 13,618 13,742| 13,958| 16,092 14,632| 15390 14,146 13,943| 14,397 14,923| 15040 15,601
8 Affiliated 42,106 10,012| 10,131| 10,105| 11,858 | 10,550 11,120 10,540 10,332| 10544| 10689 10,958 11,331
9 U.S. parents’ receipts 37,939 9,317 9,313 9,383 9,926| 9,218 9,958 9,554 9,343 9,663 9,380 9,457 9,993
10 U.S. affiliates’ FECEIPES .......rrvuerreercrrirrisre et 4,167 695 818 722 1,932 1,332 1,162 986 989 881 1,309 1,501 1,338
1 Unaffiliated 15,304 3,606 3,611 3,853 4234| 4,082 4,270 3,606 3,611 3853| 4,234 4,082 4270
12 Industrial processes ! 6,633 1,684 1,544 1,762 1,643 1,905 1,915 1,684 1,544 1,762 1,643 1,905 1915
13 Other 2 8,671 1,922 2,067 2,091 2,591 2,177 2,355 1,922 2,067 2,001 2,591 2,177 2,355
14| Other private services (table E.2, line 10) 158,223 | 39,822| 36,549| 39,531| 42321| 43701| 41,384| 38316| 38,726 39538| 41,643| 42,273| 43,690
15 Affiliated services 49,389 11,634| 11,733| 11,863| 14,159| 12,921| 13,691| 12,203| 12,075| 12318 12,793| 13,553 14,104
16 U.S. parents’ receipts 29,506 7,090 7,196 6,968 8,252 7,387 7,747 7,358 7,281 7,307 7,559 7,664 7,836
17 U.S. affiliates’ FECEIPES .......rvvuerreercrrirre et sessss 19,883 4,544 4537 4,895 5907| 5534 5,944 4,845 4,794 5,011 5,234 5,889 6,268
18 Unaffiliated services 108,834 | 28,188| 24,816| 27,668 28,162| 30,780| 27,693| 26,113| 26651 27,220| 28,850| 28,720 29,586
19 Education 14,123 5,830 1,749 3,932 2,612 5,961 1,778 3,498 3,517 3,549 3,560 3,576 3,592
20 Financial services 29,281 6,809 6,924 7,355 8,193| 8415 8,819 6,809 6,924 7,355 8,193 8,415 8,819
21 Insurance, net 6,831 1,642 1,623 1,714 1,852 1,909 1,997 1,642 1,623 1,714 1,852 1,909 1,997
22 Telecommunications 4,724 1,157 1,207 1,265 1,095 1,183 1,191 1,157 1,207 1,265 1,095 1,183 1,191
23 Business, professional, and technical services 39,491 8,846 9,612 10,098 10,935 9,930 10,327 9,019 9,658 | 10,103| 10,712| 10,162| 10,387
24 Other unaffiliated services 3 14,384 3,904 3,701 3,304 3,475 3,382 3,582 3,987 3,723 3,235 3,439 3,475 3,601
25 |Imports of private service 280,563 | 64,413 72,118| 73,922 70,110 69,811 80,415 68,679 69,452 70,397| 72,035 74,401 77,383
26| Travel (table E.2, line 23) 69,175| 14,860 19,904| 19,657| 14,754| 15071 21,285| 17270 17,589| 17,181| 17,135 17,634| 18,658
27| Passenger fares (table E.2, line 24) 26,066 5,771 7,007 7,089 6,199 6,159 7,800 6,213 6,555 6,654 6,644 6,749 7,266
28| Other transportation (table E.2, line 25) 62,107 14,959| 15352| 15622| 16,174| 15553| 16,605| 15617 15135| 15205| 16,150 16,232 16,390
29 Freight 44156 10,834| 10,896| 10,934| 11,492| 11,068 11,494| 11,373| 10,695| 10641| 11,447 11,630| 11,293
30 Port services 17,951 4,125 4,456 | 4,688 4,682 4,485 5111 4,244 4440 4564| 4703 4,602 5,007
31| Royalties and license fees (table E.2, line 26) 24,501 5,635 5,737 6,340 6,789 6,552 6,474 5,880 6,004 6,356 6,261 6,741 6,760
32 Affiliated 20,360 | 4,622 4,708 5,305 5,725 4,869 5118 4,867 4,975 5,321 5197 5,058 5,404
33 U.S. parents’ payments 3,155 733 782 811 829 806 846 733 782 811 829 806 846
34 U.S. affiliates’ payments 17,205 3,889 3926 4,49 4896| 4,063 4,272 4134 4193| 4510 4,368 4,252 4,558
35 Unaffiliated 4141 1,013 1,029 1,035 1,064 1,683 1,356 1,013 1,029 1,035 1,064 1,683 1,356
36 Industrial processes 2,747 701 677 677 692 689 750 701 677 677 692 689 750
37 Other 2 1,394 312 352 358 372 994 606 312 352 358 372 994 606
38| Other private services (table E.2, line 27) 98,714 | 23,188| 24,118| 25214| 26,194| 26,476 28,251 | 23,699| 24,169| 25001| 25845 27,045| 28,309
39 Affiliated services 38,989 8,800 9,387 9,653 | 11,149 11,169 12,069 9,110 9,445 9,734 10,700 11,509 12,139
40 U.S. parents’ payments 22,245 5,274 5,513 5,457 6,001 5,787 6,625 5,584 5,571 5,538 5,552 6,127 6,695
4 U.S. affiliates’ payments 16,744 3,526 3874 4,19 5,148 5,382 5,444 3,526 3874 4,196 5,148 5,382 5,444
42 Unaffiliated services 59,725| 14,388| 14,731| 15561| 15045| 15307 16,182| 14,589| 14,724 15267| 157145 15536 16,170
43 Education 4,029 755 1,002 1,318 954 860 1,144 956 995 1,024 1,054 1,089 1,131
44 Financial services 6,549 1,540 1,626 1,668 1,715 1,811 1,911 1,540 1,626 1,668 1,715 1,811 1,911
45 Insurance, net 28,482 7,167 6,896 7,359 7,060 7,545 7,790 7,167 6,896 7,359 7,060 7,545 7,790
46 Telecommunications 4,658 1,109 1,159 1,259 1,131 1,029 1,058 1,109 1,159 1,259 1,131 1,029 1,058
47 Business, professional, and technical SErVICES ..........uuvevvurcrieriinnirinns 14,516 3,511 3,659 3,582 3,764 3,711 3,928 3,511 3,659 3,582 3,764 3,711 3,928
48 Other unaffiliated services 2 1,493 306 390 375 422 353 351 306 390 375 422 353 351
Supplemental data on insurance transactions:
49 |Premiums received * 18,409 4,201 4,176 4,675 5357| 5,459 5,512 4,201 4,176| 4,675 5,357 5,459 5,512
50 |Actual losses paid 14,625 3,242 3,586 3,838 3,959 3,787 3,775 3,242 3,586 3,838 3,959 3,787 3,775
51 |Premiums paid 63,997 | 16,000\ 15308| 16,807 15882| 15051 15019| 16,000| 15308| 16,807 15882 15051 | 15,019
52 |Actual losses recovered 43,867 6,804 6,967 | 22,591 7,505 7,783 8,165 6,804 6,967 | 22,591 7,505 7,783 8,165
Memoranda:
53 |Balance on goods (table E.2, line 71) . |-782,740|-169,185 | -186,547 |-210,600 |-216,408 | -194,112 | -208,804 | -183,268 |-188,220 | 198,746 | 212,506 | -207,969 |-210,598
54 |Balance on private services (line 1 minus line 25).... 79,926| 21,159 15,060 19,799| 23,908| 23954| 15956| 18,759| 19,665| 19,980| 21,521| 20,787| 21,103
55 [Balance on goods and private services (lines 53 and . |-702,814 |-148,026 | -171,487 |-190,801 |-192,500 | -170,158 | 192,848 | -164,509 | -168,555 | -178,766 | -190,985 | -187,182 |-189,495
p Preliminary 3. Other unaffiliated services receipts (exports) include mainly film and television tape rentals and expenditures of
r Revised foreign residents temporarily working in the United States. Payments (imports) include mainly expenditures of U.S. resi-

1. Includes royalties, license fees, and other fees associated with the use of intangible assets, including patents, trade
secrets, and other proprietary rights, that are used in connection with the production of goods.

2. Includes royalties, license fees, and other fees associated with the use of copyrights, trademarks, franchises, rights to
broadcast live events, software licensing fees, and other intangible property rights.

dents temporarily working abroad and film and television tape rentals.

4. These reflect the amount of premiums explicitly charged by, or paid to, insurers and reinsurers.
Source: Table 3 in “U.S. International Transactions: Second Quarter of 2006” in the October Issue of the Survey oF CurrReNT
Busingss.

Footnotes to Tables E.2. and E.3.

1. Credits, +: Exports of goods and services and income receipts; unilateral current transfers to the United States; capital
account transactions receipts; financial inflows—increase in foreign-owned assets (U.S. liabilities) or decrease in U.S.-owned
assets (U.S. claims).

Debits, —: Imports of goods and services and income payments; unilateral current transfers to foreigners; capital account trans-
actions) payments; financial outflows—decrease in foreign-owned assets (U.S. liabilities) or increase in U.S.-owned assets (U.S.
claims).

2. Excludes exports of goods under U.S. military agency sales contracts identified in Census export documents, excludes
imports of goods under direct defense expenditures identified in Census import documents, and reflects various other adjustments
(for valuation, coverage, and timing) of Census statistics to balance of payments basis; see tables 2a and 2b in “U.S. International
Transactions, First Quarter of 2006” in the July 2006 Survey oF CURRENT BUsINESS.

3. Includes some goods: Mainly military equipment in line 5; major equipment, other materials, supplies, and petroleum prod-
ucts purchased abroad by U.S. military agencies in line 22; and fuels purchased by airline and steamship operators in lines 8 and
25.

4. Includes transfers of goods and services under U.S. military grant programs.

5. Beginning in 1982, these lines are presented on a gross basis. The definition of exports is revised to exclude U.S. parents’
payments to foreign affiliates and to include U.S. affiliates’ receipts from foreign parents. The definition of imports is revised to
include U.S. parents’ payments to foreign affiliates and to exclude U.S. affiliates’ receipts from foreign parents.

6. Beginning in 1982, the “other transfers” component includes taxes paid by U.S. private residents to foreign governments and
taxes paid by private nonresidents to the U.S. Government.

7. At the present time, all U.S. Treasury-owned gold is held in the United States.

8. Includes sales of foreign obligations to foreigners.

9. Consists of bills, certificates, marketable bonds and notes, and nonmarketable convertible and nonconvertible bonds and
notes.

10. Consists of U.S. Treasury and Export-Import Bank obligations, not included elsewhere, and of debt securities of U.S.
Government corporations and agencies.

11. Includes, primarily, U.S. Government liabilities associated with military agency sales contracts and other transactions
arranged with or through foreign official agencies; see table 5 in “U.S. International Transactions, First Quarter of 2006” in the July
2006 SuRvey.

12. Consists of investments in U.S. corporate stocks and in debt securities of private corporations and state and local govern-
ments.

13. Conceptually, the sum of line 76 and line 39 is equal to “net lending or net borrowing” in the national income and product
accounts (NIPAs). However, the foreign transactions account in the NIPAs (a) includes adjustments to the international transac-
tions accounts for the treatment of gold, (b) includes adjustments for the different geographical treatment of transactions with U.S.
territories and Puerto Rico, and (c) includes services furnished without payment by financial pension plans except life insur-
ance carriers and private noninsured pension plans. A reconciliation of the balance on goods and services from the international
accounts and the NIPA net exports appears in reconciliation table 2 in appendix A in the Survev. A reconciliation of the other
foreign transactions in the two sets of accounts appears in table 4.3B of the full set of NIPA tables.

Additional footnotes to Table E.3:

14. The “European Union” includes Belgium, Denmark, France, Germany (includes the former German Democratic Republic
(East Germany) beginning in the fourth quarter of 1990), Greece, Ireland, Italy, Luxembourg, Netherlands, Portugal, Spain, United
Kingdom; beginning with the first quarter of 1995, also includes Austria, Finland, and Sweden; and beginning with the second
quarter of 2004, also includes Cyprus, Czech Republic, Estonia, Hungary, Latvia, Lithuania, Malta, Poland, Slovakia, and Slovenia.
The “European Union” also includes the European Atomic Energy Community, the European Coal and Steel Community (through
the third quarter of 2002), and the European Investment Bank.

15. Quarterly estimates for Mexico are available, beginning with 2004.

16. Includes, as part of international and unallocated (not shown here), taxes withheld; current-cost adjustments associated
with U.S. and foreign direct investment; and net U.S. currency flows. Before 1999, also includes the estimated direct investment in
foreign affiliates engaged in international shipping, in operating oil and gas drilling equipment internationally, and in petroleum
trading. Before 1996, also includes small transactions in business services that are not reported by country.

17. Details are not shown separately; see totals in lines 56 and 63.

18. Details not shown separately are included in line 69.

19. At the global level, the statistical discrepancy represents net errors and omissions in recorded transactions. For individual
countries and regions, it may also reflect discrepancies that arise when transactions with one country or region are settled through
transactions with another country or region.
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F. Investment Tables
Table F.1. International Investment Position of the United States at Yearend, 2004 and 2005
[Millions of dollars]
Changes in position in 2005
Attributable to
Line Type of investment Positiop, Valuation adjustments Total Position,
2004 Financial flows 2005°
Price changes Exchange-rate Other
9 changes' changes 2
(a) (b) (c) (d) (a+b+c+d)
Net international investment position of the United States:
1 With direct investment positions at current cost (line 3 less line 24) -2,360,785 -785,449 625,441 -226,283 53,277 -333,014| -2,693,799
2 With direct investment positions at market value (line 4 less line 25) -2,448,744 -785,449 1,061,360 -393,614 20,272 -97,431| -2,546,175
U.S.-owned assets abroad:
3 With direct investment positions at current cost (lines 5+10+15) 9,186,661 426,801 608,509 -278,993 65,698 822,015 10,008,676
4 With direct investment positions at market value (lines 5+10+16) 10,075,337 426,801 993,566 444,317 27,815 1,003,865 | 11,079,202
5 U.S. official reserve assets 189,591 -14,096 20,241 -7,680 -13 -1,548 188,043
6 Gold 113,947 | oo 320,241 oo 4-13 20,228 134,175
7 Special drawing HGNES ...........ccrveerimeriiicsiisisiris s sssssss 13,628 -4,511 -907 . -5,418 8,210
8 Reserve position in the International Monetary Fund 19,544 -11,508 8,036
9 Foreign currencie: 42,472 4,850 37,622
10 U.S. Government assets, other than official reserve assets 83,062 -5,539 -5,539 77,523
1 U.S. credits and other long-term assets 5 80,308 -3,348 -3,348 76,960
12 Repayable in dollars 80,035 -3,348 -3,348 76,687
13 Other & 273 273
14 U.S. foreign currency holdings and U.S. Short-term assets..........cc.evereereennseesneeesnensesneneines 2,754 -2,191 -2,191 563
U.S. private assets:
15 With direct investment at current cost (lines 17+19+22+23) 8,914,008 446,436 588,268 -271,313 65,711 829,102 9,743,110
16 With direct investment at market value (lines 18+19+22+23) 9,802,684 446,436 973,325 436,637 27,828 1,010,952 10,813,636
Direct investment abroad:
17 AL CUITENE COSE...vvvevereerecnric e 2,399,224 9,072 42,085 -32,112 35,664 54,709 2,453,933
18 At market value 3,287,900 9,072 427,142 -197,436 2,219 236,559 3,524,459
19 FOrEIgN SECUMHIES .....vvevereerree it 3,553,387 180,125 546,183 -205,698 |. . 520,610 4,073,997
20 Bonds 992,969 37,991 20,533 22,884 |. 5,426 987,543
21 Corporate stocks 2,560,418 142,134 566,716 -182,814|. 526,036 3,086,454
22 U.S. claims on unaffiliated foreigners reported by U.S. nonbanking CONCEINS...........c.cevecuivineernerncrienenne 733,538 44,221 -18,151 ,913 50,983 784,521
23 U.S. claims reported by U.S. banks, not included elsewhere 2,227,859 213,018 -15,352 5,134 202,800 2,430,659
Foreign-owned assets in the United States:
24 With direct investment at current cost (lines 26+33) 11,547,446 1,212,250 -16,932 -52,710 12,421 1,155,029 | 12,702,475
25 With direct investment at market value (lines 26+34)..................cccooucvivoiniriiiiinnniiinicsicssnscissensiinens 12,524,081 1,212,250 -67,794 -50,703 7,543 1,101,296 | 13,625,377
26 Foreign official assets in the United States 2,001,407 199,495 -26,059 |..... 41,280 214,716 2,216,123
27 U.S. Government SECUMHES ...........ccurvivrrienrisnsernnienes 1,499,293 156,450 —28,661 |. 22,315 150,104 1,649,397
28 U.S. Treasury securities 1,241,250 71,749 21,682 . 2,436 47,631 1,288,881
29 Other 258,043 84,701 -6,979|..... . 24,751 102,473 360,516
30 Other U.S. Government liabilities 7 16,488 -488 -488 16,000
31 U.S. liabilities reported by U.S. banks, not included elsewhere. 270,387 24,275 24,275 294,662
32 Other foreign official assets 215,239 19,258 2,602 | 18,965 40,825 256,064
Other foreign assets:
33 With direct investment at current cost (lines 35+37+38+41+42+43) 9,546,039 1,012,755 9,127 -52,710 -28,859 940,313 10,486,352
34 With direct investment at market value (lines 36+37+38+41+42+43) 10,522,674 1,012,755 —41,735 -50,703 -33,737 886,580 | 11,409,254
Direct investment in the United States:

35 AL CUITENE COSE...rvvvuvererecnree e 1,727,062 109,754 27,950 -2,007 11,504 147,201 1,874,263
36 At market value 2,703,697 109,754 -22912]..... . 6,626 93,468 2,797,165
37 U.S. Treasury securities 562,288 199,491 -7,671|. . —49,233 142,587 704,875
38 U.S. securities other than U.S. Treasury securities 3,995,506 474,140 11,152 411 -38,401 395,176 4,390,682
39 Corporate and other bonds 2,035,149 388,357 —72,646 -29,411 —46,252 240,048 2,275,197
40 Corporate stocks 1,960,357 85,783 61,494 | oo 7,851 155,128 2,115,485
4 U.S. currency 332,735 19,416 19,416 352,151
42 U.S. liabilities to unaffiliated foreigners reported by U.S. nonbanking CONCEMS ...........ccvcuivrneerneincrirenenne 507,668 30,105 -10,309 36,285 56,081 563,749
43 U.S. liabilities reported by U.S. banks, not included elsewhere 2,420,780 179,849 -10,983 10,986 179,852 2,600,632
p Preliminary 5. Also includes paid-in capital subscriptions to international financial institutions and resources provided to foreigners
r Revised under foreign assistance programs requiring repayment over several years. Excludes World War | debis that are not being

1. Represents gains or losses on foreign-currency-denominated assets and liabilities due to their revaluation at current
exchange rates.

2. Includes changes in coverage, capital gains and losses of direct investment affiliates, and other adjustments to the
value of assets and liabilities.

3. Reflects changes in the value of the official gold stock due to fluctuations in the market price of gold.

4. Reflects changes in gold stock from U.S. Treasury sales of gold medallions and commemorative and bullion coins;
also reflects replenishment through open market purchases. These demonetizations/monetizations are not included in
international transactions financial flows.

serviced.

6. Includes indebtedness that the borrower may contractually, or at its option, repay with its currency, with a third
country’s currency, or by delivery of materials or transfer of services.

7. Primarily U.S. Government liabilities associated with military sales contracts and other transactions arranged with or
through foreign official agencies.

Source: Table1 in “The International Investment Position of the United States at Yearend 2005” in the July 2006 Survey
oF CURRENT BusiNESs.
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Table F.2. U.S. Direct Investment Abroad: Selected ltems, by Country and by Industry of Foreign Affiliate, 2002-2005

[Millions of dollars]

D-65

Direct investment position Capital outflows without current-cost adjustment Income without current-cost adjustment
on a historical-cost basis (inflows(-)) and net of withholding taxes
2002 2003 2004 2005 2002 2003 2004 2005 2002 2003 2004 2005
All countries, all industries 1,616,548 | 1,769,613 | 2,051,204 | 2,069,983 134,946 | 129,352 222,437 -12,714| 124,940 165203 203,484 227,864
By country of foreign affiliate

Canada 166,473 187,953 | 212,829 234,831 15,003 17,340 23,255 16,789 13,297 15,826 21,979 22,259
Europe 859,378| 976,889 | 1,104,886 | 1,059,443 79,492 87,509 99,284 -37,488 64,777 86,480 97,996 105,990

Of which:
France 43,348 51,229 61,200 60,860 4,604 1,074 8,385 859 2,699 4,034 4,816 4,565
Germany 61,073 72,262 83,588 86,319 2,416 4,376 8,960 7,140 2,977 4,584 6,237 6,716
Ireland 51,598 60,604 63,983 61,596 10,700 7,408 3,991 -3,025 6,355 9,134 11,287 12,411
NEtEaNdS .......cverrreirre s s 158,415 186,366 | 204,319 181,384 14,790 15,502 13,810 -28,503 11,756 16,595 18,548 20,383
Switzerland 74,229 92,750 | 106,849 83,424 7,924 14,462 9,281 -11,821 10,921 12,643 12,613 11,636
United Kingdom 247,952 | 277,246 312,156 323,796 15,265 26,738 26,604 10,873 11,043 13,829 16,601 19,924
Latin America and Other Western Hemisphere.............ccovueeeniunnns 289,413 297,222 330,468 353,011 15,192 3,901 18,812 -10,545 16,583 24,480 31,850 39,301

Of which:
Bermuda 89,473 84,508 86,547 90,358 4313 -3,778 2,254| -10,169 4,569 7,089 7,799 8,230
Brazil 27,598 29,553 30,226 32,420 -266 -290 1,418 1,183 837 1,465 2,481 3,521
Mexico 56,303 56,851 63,502 71,423 7,656 3,664 6,361 6,771 3,834 5,343 7,294 8,628
United Kingdom Islands, Caribbean 48,305 61,882 80,824 85,295 6,146 3314 6,480 -11,470 4,161 5,388 5,657 7,710
Africa 16,040 19,835 21,414 24,257 -578 2,697 1,325 2,066 1,895 3,156 4,540 5,284
MiAAIE EASE......vveeerreareerise et eess s ssiseensee 15,158 16,885 18,775 21,591 2,559 1,315 1,352 3,467 1,891 2,640 3,717 4,670
Asia and Pacific 270,086 270,830| 362,833 376,849 23,277 16,592 78,409 12,999 26,498 32,621 43,402 50,361

Of which:
Australia 39,074 48,447 (D) 113,385 8,036 7,717 (D) (D) 2,037 3,406 5,088 5,624
Hong Kong 40,329 36,426 34,848 37,884 1,226 -689 (D) 4,168 3,906 3718 4,981 5,066
JAPAN e 66,468 57,794 68,071 75,491 8,711 867 9,198 7,636 7,146 8,103 9,998 11,205
Singapore 50,955 51,053 57,075 48,051 530 5,446 (D)| -10,406 4,438 5987 8,089 10,726

By industry of foreign affiliate

Mining 81,822 85473 102,058 114,386 6,732 3,930 14,059 11,378 8,915 11,189 16,869 22,225
Manufacturing 337,741 371,078 414,353| 451,402 32,277 31,207 53,680 38,765 26,411 34,594 47,910 49,782
Food 19,236 27,692 29,452 31,524 3,184 3,420 1,391 2,921 2,604 3,631 3,810 3,956
Chemical 82,543 91,435 99,435 109,354 8,087 6,983 11,336 9,078 8,632 9,921 12,930 14,403
Primary and fabricated metals 20,790 21,349 23,629 21,671 1,340 -306 2,298 -393 1,158 1,710 2,485 2,221
Machinery 18,349 20,825 25,251 29,224 288 3,200 3,426 3,831 1,926 2,314 2,817 3,279
Computers and electronic products 49,580 47,171 54,317 58,785 -1,594 2,217 6,108 6,094 1,519 4,345 6,516 7,174
Electrical equipment, appliances, and components 9,763 10,774 11,679 13,079 1,809 31 941 730 509 583 1,124 1,367
Transportation equipment 45,320 47,903 50,732 48,930 4,682 2,961 2,313 -667 1,190 2,152 4,576 2,531
Other ManUfACUIING ........vvevurveee e 92,160 103,929 119,859 138,836 14,481 12,422 25,869 17,171 8,872 9,937 13,652 14,850
Wholesale trade 111,153 119,891 130,594 142,960 3,048 12,239 10,603 17,194 13,382 18,440 24,003 27,615
Information 41,723 46,728 49,155 55,479 -1,200 3918 -3,526 6,932 1,320 6,221 9,528 9,983
Depository institutions (banking) 54,679 58,695 64,719 70,331 -1,934 1,255 -304 -3,941 1,347 2,268 2,657 1,045
Finance (except depository institutions) and insurance 285,195 316,847 369,281 393,723 37,815 19,912 24,086 20,242 14,585 19,623 24,201 28,162
Professional, scientific, and technical services 31,068 35,832 45,167 49,202 -1,082 3,156 8,389 4,281 2,219 3,250 5,394 5,778
Holding companies (nonbank) 541,566 | 598,964 | 724,229| 623,076 45,855 50,437 101,353 | -118,634 48,277 59,248 59,902 69,014
Other industries 131,599 136,106 151,647 169,424 13,435 3,298 14,096 11,070 8,484 10,370 13,021 14,260

D Suppressed to avoid disclosure of data of individual companies.

Norte. The data in this table are from tables 16 and 17 in “U.S. Direct Investment Abroad: Detail for Historical-Cost Position and Related Capital and Income Flows, 2005” in the September 2006 Survey oF CURRENT BusINEss.
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Table F.3. Selected Financial and Operating Data of Nonbank Foreign Affiliates of U.S. Companies by Country and by Industry of Affiliate, 2004

All nonbank foreign affiliates

Majority-owned nonbank foreign affiliates

Millions of dollars

Millions of dollars

U.S.exports | U.S. imports Thouosfands U.S. exports [U.S. imports Thouosfands
Total Net of goods | of goods Total Net Value | ofgoods | of goods
assets Sales income | shipped to | shipped by employees assets Sales income | added | shippedto | shipped by employees
affiliates affiliates affiliates affiliates
All countries, all iNAUSEAIES ............oo.ocorrersrrorrre 8,757,063 | 3,768,733 | 308,611| 191,929 253,563| 10,028.0| 8,065,229 | 3,238,471 | 354,016 824,336| 184,143 231,518| 8617.2
By country of foreign affiliate
0N s 634,677| 442607| 36867| 60427|  91054| 1,002.1| 619,822 416435 35336 94205  58808|  84,518| 1,065.1
Eugfpe 5376,372| 1,909,697 | 206,641 | 49,225 55003|  4,200.9| 5046,136| 1,700,354 | 189,612| 460,010|  47,820| 54,045 3,879.3
which:
France 256,211| 176266 9,581 4502 4417 6034| 235409| 163038 9,081 47,717 3,831 4,182 562.8
Germany. 419,052 286,710| 12,599 6,303 6,160 636.4| 378802| 252007| 11,419 74,184 6,168 6,146 601.7
S 753827| 180,417 | 39,280 D) 2878 2047| 693167| 140,028| 85621| 28,220 7,781 2,626 175.1
United Kingdom 1,938,200 464968| 28430 11,983 9,882|  1,272.0| 1,884,334 | 436,246 27,251| 132527 11,850 9,783| 1,166.3
Latin America and Other Western Hemisphere.............ccccocouvennnnnes 1,208,716 | 417,185 62,360 39,721 56,665 1,935.7| 1,083,754 | 357,600 52,875| 82,181 37,508 52,630 1,580.2
Of which:
O, 99,033| 78382| 3756 3,348 2,498 3972| 85052| 71,495 3066| 18261 3,149 2,279 345.8
T 134,617| 143276| 7.886| 31,148 43611 9844| 103723| 114726| 5594| 22383|  29461| 41,203 785.2
ATICE o 102,824| 61,134 8,689 1,789 D) 2067| 86827| 50008 7416 23519 1,674 2,403 160.8
MIAIE EBSL...vr s 72412|  51514| 10,144 1,286 ) 866| 34819 20352 3433 7,634 1,191 1,166 544
Asia and Pacific 1,362,061 | 886596| 73911| 39482|  46,953| 2,396.1|1,193,871| 684,722| 65345| 156,786  37.053|  36754| 1,877.4
Of which:
Australia 179,521 | 105071 | 12,204 4,486 1,666 3235| 168103 85878| 11,387| 29,853 4,433 1,663 271.9
China 63783 71,721| 7,284 3,608 3,340 4545| 55436| 60435 6,092 13,336 2,974 3,188 4079
India 23600| 14,976 727 521 373 1825 20,188 13,100 637| 3,937 508 373 165.6
JADAN oo 537,378| 301506| 14,442 10374 10,895 521.0| 445552| 181,687| 11,265| 46,491 9,409 2,644 2276
By industry of affiliate
Mining 413619| 167,218| 40833 1,818 15,486 183.3| 348534 139,264| 34,359| 94,662 1,769 14,006 163.6
UBHEES .o 11275| 59,981| 3375 7 D) 809| 76962| 35240| 2190 9545 2 ) 59.9
MENUTACUNNG ..o 1,684,472 1,794,682 88580| 130,242| 202,687|  4,979.2| 1447,019|1524737| 72530| 390,714 125168| 182,380| 4,309.2
Of which:
Food 103,174 121,861| 6,251 3,522 3,934 4044| 95373| 110587| 5477| 24,367 3,190 3,749 3703
Chemical 438191| 317,318 25602 20,727 18,393 6138| 390,313 282,354| 21,181| 76,457| 20,169| 17,158 562.1
Primary and fabricated Metals ..............o.eowererrersrerrro 77.266| 57.673| 4,167 3,074 3,620 2435| 72627| 52629 3,938| 15,605 3,037 3,557 2343
Machinery 91386| 94431| 4618 7,834 (D) 4009| 76,956| 78369| 4145| 20,996 7,518 8,824 342.3
Computers and electronic products 183,906 | 230,390 9,406 20,465 37,796 676.8| 177,108 225,152 9,367 | 39,118 20,350 37,562 644.8
Electrical equipment, appliances, and components................. 39,516 38,278 1,028 2,648 4,282 2714 36,283 35,341 915| 10,516 2,631 3,512 247.0
Transportation equipment 321927| 443053 6328 55935 97219|  1,123.7| 246536| 330,688| 3440| 55476| 53816 82,428 945.6
Wholesale trade 583,126| 862,523 38,534| 48,408 33,168 787.5| 557,239| 819,982| 87,050| 121,507| 46,318 32,993 7335
Information 260748| 202,864 17,023 D) D) 4806| 156,127| 116992| 6,641 36514 569 108 3183
Finance (except depository insfitutions) and insurance... ‘| 3036831| 234727| 37,856 6 0| 26972962810 221,785 36,745| 38570 6 0| 2428
Professional, Sciontifc, and 1OCNNICAI SErVIGaS.....vve 189960| 109999| 11008 1698 (D) 500.1| 184925 103611| 10841 45804 1677 0] 4751
Other industries 2468,033| 336,739 | 161,402 D) D)| 2737.7|2331,614| 276,860| 153,659| 86,930 8,633 1,504| 23148

D Suppressed to avoid disclosure of data of individual companies.
Norte.The data in this table are from “Operations of U.S. Multinational Companies: Preliminary Results From the 2004 Benchmark Survey” in the November 2006 Survey oF CurrenT BusiNess.
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Table F.4. Foreign Direct Investment in the United States: Selected Items, by Country of Foreign Parent
and by Industry of Affiliate, 2002-2005

[Millions of dollars]

Direct investment position Capital inflows without current-cost Income without current-cost adjustment and
on a historical-cost basis adjustment (outflows(-)) net of withholding taxes

2002 2003 2004 2005 2002 2003 2004 2005 2002 2003 2004 2005

All countries, all industries................ccoccenerrnnnne. 1,327,170 | 1,395,159 | 1,520,729 | 1,635,291 74,457| 53,146 122,377| 99,443| 32,297 | 60,964 90,105| 104,742
By country of foreign parent

Canada 92,529 95,707| 125503 | 144,033 4,611 7,090| 30,713 17,079| -1,703 2,306 6,715 7,195
Europe 958,330 | 1,001,237 | 1,066,908 | 1,143,614| 45368| 22,756 68,896| 66,064 26,696 48,711 62,517 76,962

Of which:
France 133,914| 136/434| 143586 143,378 4,624 4,526 11,599 4,446 3,763 6,526 8,761 11,354
Germany 138,301 160,691| 163,981 184,213 1,990 12,280 1,055 16,166 | -3,767 2,183 6,239 7,840
Luxembourg 97,416| 109,212 115688| 116,736 -1,108 14,344 6,981 2,554 528 683 1,276 1,544
Netherland: 145596 | 146,601| 155452 170,770 4,337 6,365 9,348 7,113 4,337 8,840 13,583 16,771
Switzerland 118,342 | 124247 121,634 122,399 9,751 -3,127 7,985 -1,396 5,771 6,928 6,142 1,645
United Kingdom 211,699 | 217,841| 251,422| 282457| 21,267 -4,385| 22,888| 28,878 10,152 17,610 19,848 | 29,844
Latin America and Other Western Hemisphere .................... 74,867 84,134 87,259 82,530 10,342 9,186 766 -7,605 -623 1,305 3,413 2,085

Of which:
BEIMUAR ...cvovoveveeeie et 11,215 9,854 11,116 1,517 -91 -3,470 -169| -9,358| -2,251 -1,205 -448| 1,730
Mexico 7,829 9,022 8,167 8,653 2,349 2,173 -363 349 21 616 103 (D)
Panama 5,841 8,874 10,360 11,470 1,871 2,664 1,407 1,128 630 1,081 (D) 1,340
United Kingdom Islands, Caribbean..............cc...cccuuewee. 24,255 26,202 23,777 26,501 2,094 3757| -3382 -35 404 1,027 317 498
Venezuela 4,304 4,349 5,525 6,730 123 -86 1,134 1,216 -89 425 (D) (D)
Africa 2,228 2,196 1,671 2,564 -9 -34 -530 652 2 -8 175 180
Middle East 6,758 7177 7,888 9,965 1,138 393 665 1,572 -215 154 491 615
Asia and Pacific 192,457 | 204,708 231,500 252,584 13,008 13,755| 21,867| 21,681 8,141 8,496 16,793 17,705

Of which:
Australia 34,197 37,059 40,884 44,061 6,594 3,422 3,958 4,188 489 1,178 2,613 3,667
Japan 147,372 157,176 175728 190,279 6,500 8,544 17,840 14,043 7,562 7,346 12,949 12,186

By industry of U.S. affiliate

Manufacturing ... | 451,985| 465401| 485659 | 538,122 26,011 18235| 20,266| 51,738 23484| 23736 36275 46,503
Food 36,034 17,433 17,883 19,779 3,779 1,749 2,054 1,790 3,895 912 690 1,996
Chemicals 94896| 127,776| 138,081| 151,624 -5953 8,757 11,569 13,404 5,986 9,072 9,497 15,838
Primary and fabricated metals ..............cccourmeerviiinnnnns 17,898 17,049 20,893 28,651 517 508 1,575 8,112 90 471 2,655 2,894
Machinery 43,836 43,887 45,666 48,673 3,876 2,137 346 2,839 594 70 713 2,504
Computers and electronic products ..............ccceeereeenne 46,560 42,652 39,546 47,016 -6,658 2,408 -900 7,811 -2,398 725 2,261 2,263
Electrical equipment, appliances, and components...... 14,249 12,220 12,009 14,191 4,483 -1,914 1,094 2,447 711 -531 580 849
Transportation equIpMeNt ..........cc..covvvurcrverineninnnes 58,766 63,201 67,837 76,036 6,233 2,968 3,896 8,114 4,353 4,143 4,619 5,155
Other manufacturing 139,745| 141,184 143743| 152,152 19,734 1,622 634 7,219 11,675 8,874 15,260 15,005
Wholesale trade 189,790 187,883| 219,085| 230,104 9,160| -5339| 24,380 8,407 11,328 18,170 23,960| 24,870
Retail trade 21,677 25,672 25,886 29,686 282 3,957 424 2,445 1,158 922 2,054 2,493
Information 136,362 135841 137,871 142,556 5,153 1,380 8,646 2,296 4,143 1,381 4,096 3,948
Depository institutions (banKing) ...............eeeeeerreserreeeerennnnns 73,305 85,195| 122,700 | 130,940 2,106 4,168 17,928 10,239 1,563 2,156 4,698 4,903

Finance (except depository institutions) and insurance ..
Real estate and rental and leasing

162,817 182,951| 193,743| 207,552 7,860| 19,460 29,586 3462| -4,185 6,962 6,736 4,438
42,129 36,702 38,064 41,006 1,628 -3,561 2,936 1,780 1,897 1,411 1,977 2,508

Professional, scientific, and technical services . 34,640 38,280 38,209 41,879 1,122 1,974 1,750 6,895 —423 321 1,261 1,834
Other industries 214,464 | 237236| 258,612 273444 21,136 12,873 16,462 12,183 1,618 5,905 9,047 13,245
D Suppressed to avoid disclosure of data of individual companies. Detail for Historical-Cost Position and Related Capital and Income Flows, 2005” in the September 2006 Survey

Nore. The data in this table are from tables 16 and 17 in “Foreign Direct Investment in the United States: oF CURRENT BUSINESS.
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Table F.5. Selected Financial and Operating Data of Nonbank U.S. Affiliates of Foreign Companies
by Country of Ultimate Beneficial Owner and by Industry of Affiliate, 2004

November 2006

All nonbank affiliates

Majority-owned nonbank affiliates

Millions of dollars

Millions of dollars

Millions of dollars

Millions of dollars

Thousands|  U.S. us. Thousands| U.S. us.
of exports of | imports of of exports of | imports of
Total Net Total Net Value
Sales . employees| goods goods Sales ) employees| goods goods
assets income shippedby |shippedto assets income added shippedby |shipped o
affiliates | affiliates affiliates | affiliates
All countries, all industries 6,384,667 | 2,521,353 | 87,623 | 5,562.3| 163,685 | 393,243|5,539,810(2,303,543| 68,101 514,957 5,116.4| 153,902 378,111
By country of ultimate beneficial owner
Canada 391,472 | 153,092 5,636 444.4 6,643| 24,027| 372,276| 144474 4,863| 40,333 382.8 6,551 23,919
BUIOPE ....ooovvrieeirsiiessisi s 4,353,568 | 1,476,673 | 54,304 | 3,732.7| 80,654 | 154,935|4,192,440(1,391,269| 47,581| 336,453| 3,548.0| 78,059| 151,055
Of which:
L L 609,759 | 184,838 3,245 481.1 10,343| 18,046 | 596,645| 172,383 3,788 43,071 451.6 9,365| 15,393
GEIMANY. ... vevvvesieers s sss 649,967 | 333,060 6,501 694.7| 32,678| 62,103| 632,103| 319,726 7,008| 66,424 668.6| 32,343 61,744
Netherlands...........cooueriiiinnreiiss s 587,295 | 232,654 13,026 493.0 (D)| 15357 | 574,862| 224915 10,811 43,775 481.1 5406| 15266
Sweden 36,348 | 44,104 320 207.9 3,681 (D)| 36,310 44,037 321 12,540 207.8 3,678 5,766
Switzerland 1,152,864 | 136,338 2,184 408.6 5,281 9,893 1,134,495 129,717 2,096| 32,430 383.2 5,052 9,735
United Kingdom 1,113,838 | 415,041| 27,407| 1,003.7| 15356| 26,831|1,018285| 372,179 21,771 107,220 9208| 14,752 26,339
Latin America and Other Western Hemisphere...............ovvnrrvevineniiinnns 317,080 | 166,182 3,154 3905| 11,438| 26,629 272,328| 146,554 2,506| 38,609 326.3| 11,058 22,161
Of which:
Bermuda (D)| 67,766 2,249 198.3 8,653 (D)| 161,482| 65592 2,213| 21,619 1947 8,375 3,698
MEXICO ....vvvvvevriviiricess s eens (D) (D) (D) M (D) (D)| 19,130 16,695 -137 3,167 51.1 835 (D)
United Kingdom Islands, Caribbean (D)| 13525 -382 26.2 75 1210 64,721 12,454 -269 2,200 25.3 75 (D)
Venezuela 11,341 41,270 1,541 | 338| 12,899 (D) (D) (D) (D) H (D) (D)
Africa (D) (D) (D) | (D) 335 5,028 6,232 -45 1,101 9.6 409 331
MIAQIE EASt.......oveevveveeereesseeereeseesiessees st esssssssssessssssssesenns (D)| 45926 951 515 (D) (D)| 31,465| 43,906 894 9,502 453 566 6,642
Asia and Pacific 677,455| 593,947 | 12,920 840.3| 59,845| 177,012| 645825| 552,389| 11,347 83,322 764.0| 54,437| 170,985
Of which:
Australia 111,095 | 35595 2,227 66.0 (D) 518| 108,847 32,998 2,137 9,462 63.4 563 512
JAPAN .. 512,890 | 479,250 10,315 667.5| 49,386| 141,651 492,356| 447,225 8,909| 66,054 614.2| 44,260 136,924
Korea, Republic of 17,281 41,654 484 15.3 (D) (D)| 16,617 40462 456 2,422 14.1 7,295| 28,632
United StAtES ... s 605,093 (D) (D) L (D) (D)| 20447 18719 956 5,638 405 2,821 3,018
By industry of U.S. affiliate
Manufacturing 1,142,989 1,001,026 | 34,687 | 2,169.0| 96,618| 153,280|1,075992| 927,115| 30,367 | 239,641 2,039.9| 88956| 141,628
Of which:
FOOT ..ot 47,710| 53,267 -940 1146 5,886 2,363| 46,641| 50,718 -1,015 9,991 109.0 5,731 2,329
ChBMICAS........cooorrvverarrieersiis s 276,434 196,910 14,834 3255| 18,393| 23,405| 259,269| 179,413| 12371 49,917 2992 17,600 22,844
Primary and fabricated metals 55,878| 67,488 2,755 1724 5,843 9,021| 47,341| 57,707 2,290| 16,044 155.9 4,163 7917
Machinery 98,640 70,503 -978 240.6 8,664 (D)| 98190 69,499 -983| 21,136 239.2 8,637 7,878
Computers and electronic products 90,794 | 80,411 339 181.7| 13,367 21,845| 80,269| 70,893 821 18,946 163.8 (D)| 18,753
Electrical equipment, appliances, and components 22,951 19,091 203 71.4 2,132 2,113 22,839 18,955 213 4,894 70.8 2,108 2,093
Transportation equipment 244,688 | 224,540 4,227 394.4| 27815 57,367 | 240,107| 214,749 3,973| 36,651 3759| 27,380 55,703
Wholesale trade 476,601 | 736,568 | 21,742 546.3| 62,178| 228,652| 469,393| 719,566| 20,935| 92,485 5284| 60,107 | 225944
Retail trade 68,851 | 141,481 603 697.6 212 (D)| 61,116| 129,662 495| 28,989 613.6 212 4,187
Information 350,837 | 116,901 5,699 284.8 (D) 626| 266,387 84,391 1,870 30,975 220.0 988 624
Of which:
Publishing industries (D)| 29,885 158 105.8 675 160| 77,519 27,738 133| 11,801 95.2 674 160
Telecommunications (D) (D) (D) L (D) (D)| 62945| 19,719 -243 6,327 375 1 (D)
Finance (except depository institutions) and insurance...................ccouucuuveeae 3,664,775 (D) (D) 260.3 0 03,046,258 | 172,743 6,986 24,957 200.7 0 0
Real estate and rental and leasing 111,992 24514 2,470 424 (D) (D)| 91,511 21,350 1,953 10,965 385 (D) 418
Professional, scientific, and technical services, 75,221 54,172 485 181.0 253 280| 70,403 52,078 1,292 16,881 1714 (D) 279
Other INAUSHIIES .........ocvvveecrciiissii s sssssss 493,401 (D) (D)| 1,380.8 3,165 5,062 | 458,749 196,639 4,203| 70,062 1,%303.9 3,125 5,031

D Suppressed to avoid disclosure of data of individual companies.
* Less than $500,000.

Nores. The data in this table are from BEA’s annual survey of the operations of U.S. affiliates of foreign companies; see

“U.S. Affiliates of Foreign Companies: Operations in 2004 in the August 2006 Survey oF CURRENT BUSINESS.

The following ranges are given in employment cells that are suppressed: A—1 to 499; F—500 to 999; G—1,000
to 2,499; H—2,500 to 4,999; I—5,000 to 9,999; J—10,000 to 24,999; K—25,000 to 49,999; L—50,000 to 99,999;
M—100,000 or more.
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Regional Data
H. State and Regional Tables
The tables in this section include the most recent estimates of state personal income and gross domestic product
by state. The sources of these estimates are noted.
The quarterly and annual estimates of state personal income are available on CD-ROM. For information on
state personal income, e-mail reis.remd@bea.gov; write to the Regional Economic Information System, BE-55,
Bureau of Economic Analysis, U.S. Department of Commerce, Washington, DC 20230; or call 202-606—5360.
For information on gross domestic product by state, e-mail gdpbystate@bea.gov; write to the Regional Eco-
nomic Analysis Division, BE-61, Bureau of Economic Analysis, U.S. Department of Commerce, Washington,
DC 20230; or call 202-606—5340.
Table H.1. Personal Income by State and Region
[Millions of dollars, seasonally adjusted at annual rates]
Percent
2002 2003 2004 2005 2006 change!
Area name
200611
I v | I I v | [ I v [ I Il v [ [
United States ..... | 8,888,413| 8,023,886 8,986,340| 9,098,741/ 9,190,913| 9,327,639 9,483,599 9,626,515 9,753,508 10,005,070|10,034,020| 10,146,966 10,248,460 10,469,508 10,702,740/10,882,821| 1.7
New England..... 528461| 528020 530,375 535211 541,008 549,835 557,346 565265 573,071 583,150 584,837 589,641 599,190 606,385 621,275 631,756 1.7
Connecticut 147,156 146,643 146514 148263 149420\ 151,696 155544 156,791| 159,903 163346 164426 165097 167,969 169737 174579 177,315 16
Maine...... 36150 36218 36938 37,260 37,673 38481| 38505 30047 39475 40208 40,130 40571| 40.874| 41,279 42118 42819 17
Massachusetts 2491896| 249527 250,196 252,170 255455 259.004| 262134 266535 269,199 273415 274,279 276771 281,800 285602 292480 297,686 18
New Hampshire - 43420 43514| 43780 44.107| 44,684 45524 46255 46998 47,858| 48730 48657 49260 49942 50,376 51614 52500 17
Rhode Island... 33767 33914| 34562 34713 35141 35835 35915 36375 36,924 37,394 37,248 37,704 38049 38609 39,363 40,025 17
Vermont.. ~| 18074 18203 18376| 18608 18716 19,206 18995 19518] 19713  20,027| 20097 20229 20555 20,692 21122 21403 13
Mideast.. . 1,649,416 1,647,032| 1,656,086 1,681,050 1,698,386| 1,724,258 1,757,698 1,777,872 1,808,141/ 1,851,145 1,852,217| 1,864,467 1,896,216 1,924,070 1964,448 1,998,224 17
Delaware 26654 26554 26986 27318 27,706 27.973| 28651 29,198 29453 30513 30,632 30733 31,330 32421 33008 33695 18
District of Columbia 25797 25924 26§15 ©27.044| 27259 27758 28561| 29004 29428| 30,118 30,426 30783 31:328| 31504 32247| 32744 15
Maryland ... 199.364| 200,335 201716 205,273| 207,741 210750 216,263 219568 221,750 227.544| 230,07| 233004| 237,110 240561 245124| 249451 16
New Jersey. 336914| 336291 336510 341,860 345718 349654 355302 350943 365,832 374,330 375318 378,835 384,623 369,388 398798 405518 17
New York ... 677570 674818 676831 688,992 695,170 706854 725042 730500 745842 763716 7595701 760,912 776615 789,174 805508 819,913 18
Pennsylvania . .| 383118 383111| 387428 391462 304792 401,260 403,879| 400659 415,827 424,923 426,164) 430199 435201 441021 449583 457,203 17
Great Lakes . 1,389,906 | 1,396,850| 1,411,464 | 1,423,704 1,429,422| 1,452,374 1,453,600| 1,468,992 1,483,652| 1,512,798| 1,513,561 1,520,929 1,547,714 1,564,552 1592,300| 1,620,187 18
linois . 13,396| 416,079 421511 426677| 429,030 432480 435978| 438591 442,372 453134 454080 458,998 465682| 472,668 483823 492,289 17
Indiana 173,078| 174,850 176454 177730 178841 182,863 184,214 187,021 188387 191501 191894 194370 196748 198475 202238 205512 16
Michigan 305121| 306232 310,700 312,394 312,968 318825 316314 318,328 321,201 325740 326453 330416 333,008 335330 339481 345363 17
Ohio... 334743| 335185 337,121 339,326 340,340 346572| 344716 349,932 353670 360,040 359,760 363,305 366,928 371,284 376936 383726 18
Wisconsin 163,568 164,504 165668| 167577| 168234 171633 172378 175120 177933 181483 181373 182840 185348| 186,786 189831 193308 1.8
578,207| 583,167 589,203 595076 602,902 609,183 619,028 628,208 636,064 650,851 650450 655750 664,791 673,357 686,831 697,538 16
82530| 83181 82414 83305 84541 85950 89320 90576 91690 94,149 92751 93455 94956 96,103 98,301 99706| 14
78686 79498 80085 80452 81460 82507 83335 84839 86342 87869 88919 89722  90:830| 92261| 94,604 95947 14
167,749 168654 170,323 173048| 175304 176,257 180291| 182987 185260 189,748| 189238 189,817 193051 194,165 196607 199,933 17
Missouri. 161.274| 162,690 164508| 165663 166,969 168560 170,118 171905 174002 177807 178001 180.3%| 182299| 185474 189693 193164 18
Nebraska 50551 51010 52448 53,185 53619 54300 54445 55450 56,111 57425 57,143 57503| 58201 59,231 60,654 61,204 11
North Dakota. - 16794 17,131 17554 18025 18379 18592 18053 18377| 18417| 19013| 19445| 19707| 19979 20402 20526| 20733 1.0
South Dakota.. | 20704/ 21003| 21961 22298 22540 23008| 23457 24074 24240 24835 24963 25149 25477 25722 26446 26760 12
Southeast.. . 1,978,147| 1,989,517| 2,007,431/ 2,027,431| 2,050,915 2,086,039 | 2,129,074| 2,166,614 2,194,496 | 2,253,892 2,271,064 2,302,275 2,272,542 2,379,509 2423.245( 2,463,640 17
Alabama . 291| 1152200 116,897| 117,716 118,967 120759| 123270| 125829 127,639 131,080 131839 133920 135287 139,024 141622 143965 17
Arkansas 63342 63887 65170 65841 66766 68074 68928 70207 71303 73085 72691 73525 74249 75695 77746 79069 17
Florida 496,725 501,167| 504546 510,954/ 518431 528470 549,118 561557 566265 588550 589618 600,346 613711 622772 635039 648046 20
Georg 244932| 246,164| 248364 250,250 252,281 255551| 259,055 262750 266,170 272,820 276,353 280,105 284,531 290,028 296,419 301,031 16
Kentucky 104,074| 104,850 104,777 105654 106593 108,144| 110,029 111,007 112334| 114593 115777 117558 118973 120413 121782 123992 1.8
Louisiana 112,847 113955 113651 115165 116521 118,156| 119,854 120.972| 122387| 124988 124577 125620 63460 131147 131382 132438 08
Mississipp 64157 64568 65441 65761 66571 67587 67,959 68937 69,869 71048 71504 72,388| 70551 76703 76862 77692 11
North Carolina 209211| 229199 231,189 232,086 235772 240615 245727 249,860 254,374 260497 265488 267,328| 270,804 274,031 280,402 284,438 14
South Carolina 104,170| 104,682 105929| 106518 107427| 109,112| 110768 112812 114355 116737 117,592 119280 120794 122,507 126538 127,509 16
Tennessee . 150206 160463 163,005 164657 165008 168,829 170.484| 173332 176033 179.057| 180,333 182,005 185.880| 189,148 191771 195265 18
Virginia 241)814| 241,686 245574 248795 252,183 256800 260,528 264269 268352 275116 278695 282,285 286675 280043 295482 300163 16
West Virg 43378| 43665 42,888 43133 43406 43943 44254 44992 45417| 46319  46508| 47016 47530 48099 49200 50034 17
Southwest 907,621| 913517 919,454 934519 944,642 960,645 979413 996,927| 1,011,682 1,037,627| 1,055,595 1,071,251 1,094,349| 1,116,324/ 1,148,978| 1,174,746| 2.0
Arizona... 144.410) 146,108 147.464| 149683 151470 154,770 159,362 1625546| 165776 169,968 173078 176955 182,481 183,942 190510 194295 2.0
New Mexico 45120 45494| 45649 46398 46,814 47,930 49514 50337 50946 652372 52728 53399 54,196 54980 56609 57,653 18
Oklahoma 90342 90754 90,700 92,136 92969 94549 97100 99,201 100,609 102,940 103977 104,958 106,645 108862 112545 114207 15
Texas 627,749 631,161 635632| 646,302 653390 663396 673437 684843 694351 712347 725812 735938 751026 768540 789314 805591 2.
Rocky Mountain 283633 285,306 284,309 267,641 291,846 293920 301,684 307,516 310319 318,350 322455 325893 332,011 336,726 346922 352,166| 15
Colorado. 153,018 153528| 152:337| 153866 156,630 156,716 161,015 163567| 164575 169169 171863 173304| 176003 17,845 183,159 185,549 13
Idafo .. 34043 34385 34,149 34,484 34881 35233 36885 37849 38362 39274 390687 40127| 40912| 41:608| 42861 43587 17
Montana - 22952 23316 23391 23,050 24275 24668 24981 25490 25749 26460 26477| 26718 27321 27669 28406 28,806| 14
Utah.. 58135 58418 58428 59,061 59511l 60469 61598 63007 63825 65173 65061 66099 68502 70,073 72324/ 73638 18
Wyoming. .| i5485| 15658 16004 16272 16549 16,834 17205 17563 17818 18274 18468 18745 19,183 19530 20172 20586 2.
Far West. . 1,572,932/ 1,580,477| 1,587,927 | 1,612,309 1,631,702 1,651,385 1,684,856( 1,715,122| 1,736,084| 1,707,258 1,783,831| 1,807,760| 1,841,647 1,868,676| 1918,734| 1,947,563 1.5
Alaska. 20,779| " 21,008 20733 21109| 21, 484| " 21770) ' 22014| 22,285 22,758 23145 = 23351 ! 923 24357 24743 16
Calfornia 1,148,824/ 1,155,562 1,160,844 1,177,957| 1,191,213| 1,207,804| 1,234,094| 1,254,170| 1,269,476| 1,200,948| 1,2302,580| 1,319,130| 1,344,613 1,365:352| 1,402,666 1422012 1.4
Hawail 36487 36773 37,007 37588 37915 38615 30937 40676 41,571 42527 43,131 43607  44,194| 44,880 45722 46576 19
Nevada 66730 67615 69,162 70215 71878| 73651| 76531 78283 80,039 82953 84,191 86362 86855 88202 90548 92640 23
Oregon .. 101,876 102319 1025896| 103859 104962 106,924 108280 110,151 111131 113218 114580 116053 118325 119,627 122,147 124212 17
Washington. 198,236 197,201 197,196| 201581| 204525 202907| 204,245 209,822| 211582 235853 216,196 219257 224017| 226,692 233204 237,380 18

1. Percent change was calculated from unrounded data.
Nore. The personal income level shown for the United States is derived as the sum of the state estimates. It differs from
the estimate of personal income in the national income and product accounts because of differences in coverage, in the

methodologies used to prepare the estimates, and in the timing of the availability of source data.

Source: Table 1 in “State Personal Income: Second Quarter of 2006 and Revised Estimates for 2003-2006:I" in the
October 2006 Survey oF CURRENT BusINESs.
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Table H.2. Annual Personal Income and Per Capita Personal Income by State and Region
Personal income Per capita personal income !
Area name [Millions of dollars] c’;zrncggtz [Dollars] Rﬁng n
2000 2001 2002 2003 2004 2005 [2004-2005| 2000 2001 2002 2003 2004 2005 2005

United States ........cc.ccoeevrvevevnrnenns 8,422,074 | 8,716,992 | 8,872,871 | 9,150,908 | 9,717,173 10,224,761 5.2 29,845 30,574 30,810 31,463 33,090
New England 503,961 | 524,402 528,030| 539,130 569,708 595,013 44 36,118 37,342 37,379 37,983 40,059
CONNECHCUL .....ccvvvveevveers s 141570 | 147,356 | 146,997 | 148975| 158,896 166,807 5.0 41,489 42,930 42,505 42,737 45,412
Maine 33,173 35,107 35,998 37,588 39,314 40,714 36 25,969 27,292 27,756 28,732 29,897
Massachusetts 240,209 | 249,095| 249,954| 254,206| 267,821| 279,635 44 37,756 38,953 38,985 39,611 41,799
New HaMPSIre ...........oeveeerrrvveeeeeiiiireserereeeinees 41,429 42,624 43,393 44,549 47,463 49,561 44 33,396 33,868 34,043 34,598 36,533
Rhode Island 30,697 32,478 33,635 35,063 36,652 37,903 34 29,214 30,687 31,478 32,594 33,940
Vermont 16,883 17,742 18,051 18,749 19,563 20,393 42 27,680 28,951 29,291 30,284 31,491
Mideast 1,580,733 | 1,627,895 | 1,648,005 1,690,170 | 1,798,714 | 1,884,242 4.8 34,076 34,906 35,155 35,869 38,023
Del 4,27 X S 7,49 ; 31,281 6.2 30,869 32,105 32,925 33,620 35,484
District of COUMDIA .........crrvvvvvvvrvriissrerinniinns 23,102 25,525 25,786 27,169 29,278 31,010 59 40,456 44,834 45,670 48,703 52,825
Maryland 181,957 | 191,657 | 198,824 | 206,370 221,284| 235,196 6.3 34,257 35,627 36,533 37,437 39,790
New Jersey 323,554 | 332,951| 337,009| 343435 363852 382,041 5.0 38,364 39,148 39,296 39,749 41,893
New York 663,005 679,886 677,604 691,962| 741275| 771,568 41 34,897 35,612 35,357 35,987 38,446
Pennsylvania 364,838 | 372,339| 382,251 393738| 413572| 433,146 47 29,695 30,281 31,016 31,843 33,367
Great Lakes 1,333,971 | 1,359,189 | 1,386,117 | 1,429,241 | 1,479,761 | 1,538,939 4.0 29,496 29,914 30,381 31,187 32,17
Illinois 400,373 | 407,254 11| 427,427| 442519 ,857 46 32,185 32,532 32,869 33,789 34,811
Indiana 165,285 167,881 | 172474| 178,972 187,781| 195372 4.0 27,132 27,406 28,023 28,884 30,158
Michigan 294227 | 2995542 | 303,465| 313724| 320418| 331,304 34 29,552 29,946 30,227 31,129 31,711
Ohio 320,538 | 325623| 333,158 340,840| 352,315| 365319 37 28,207 28,601 29,212 29,815 30,769
Wisconsin 153,548 | 158,888 | 163309 | 168,278 176,728| 184,087 42 28,570 29,400 30,025 30,754 32,112
PIAINS.......ooooieirrceessssse e 545,882 | 562,733 | 576,806 599,339 | 633,538 661,089 43 28,326 29,047 29,622 30,607 32,164
lowa 77,763 79,456 82,398 84,055 91,436 94,316 31 26,554 27,106 28,081 28,577 30,965
Kansas 74,570 77,564 78,606 81,126 85,596 90,433 57 27,694 28,718 28,980 29,780 31,312
Minnesota 157,964 | 162,578| 166,968 173,756| 184,571| 191,568 38 32,017 32,616 33,237 34,328 36,215
Missouri 152,722 | 156,937 | 161,104 | 166,425 173,458 | 181,542 47 27,241 27,809 28,358 29,102 30,117
Nebraska 47,329 49,303 50,390 53,388 55,858 58,019 39 27,625 28,682 29,182 30,718 31,961
North Dakota 16,097 16,465 16,743 18,137 18,467 19,883 77 25,106 25,879 26,427 28,651 29,021
South Dakota 19,438 20,429 20,596 22,452 24,151 25,328 49 25,720 26,949 27,087 29,364 31,340
Southeast 1,840,460 | 1,922,935 | 1,973,853 | 2,042,954 | 2,186,244 | 2,306,347 5.5 26,484 27,348 27,733 28,350 29,927
Alabama 105,807 | 110,421 113,835 118,585 126,955 135,018 6.4 23,764 24,717 25,409 26,341 28,054
Arkansas 58,726 61,967 63,234 66,463 70,903 74,040 44 21,925 23,023 23,363 24,380 25,783
Florida 457,530 | 478,637 | 495489 515600| 566,372| 606,612 741 28,509 29,273 29,709 30,341 32,577
Georgia 230,356 | 240,616| 244,957| 251,612| 265,199| 282,979 6.7 27,989 28,592 28,544 28,766 29,737
Kentucky 98,845 101,346 103,866| 106,292 111,991 118,180 55 24,412 24,920 25,404 25,819 27,039
Louisiana 103,151 110,256 | 112,744| 115873 122,050| 111,201 -89 23,079 24,692 25,194 25,805 27,082
Mississippi 59,837 62,739 63,979 66,340 69,454 72,809 48 21,005 21,955 22,321 23,028 23,943
North Carolina 218,668 | 225395| 228,684 | 235140| 252,614| 269,435 6.7 27,068 27,493 27,510 27,919 29,579
South Carolina 98,270 | 101,468 104,046 107,247 | 113,668 120,043 5.6 24,424 24,994 25,361 25,863 27,077
Tennessee 148,833 | 154,416 159,173 | 165,622 174,726 184,566 5.6 26,097 26,870 27,490 28,352 29,648
Virginia 220,845 233770| 240,534| 250,838| 267,066| 284,174 6.4 31,087 32,505 33,013 33,973 35,698
West Virginia 39,582 41,902 43,312 43,342 45,245 47,290 45 21,899 23,261 24,002 23,941 24,962
Soutt 850,326 | 892,795 905918 939,815| 1,006,412 | 1,084,380 7.7 27,088 27,963 27,872 28,427 29,919
Arizona 132,558 | 138,854 | 144,150 | 150,847 | 164,413| 179,114 89 25,660 26,219 26,507 27,044 28,644
New Mexico 40,318 44,138 44,087 46,698 50,792 53,826 6.0 22,134 24,085 24,246 24,849 26,690
Oklahoma 84,310 90,161 90,178 92,591 99,963 106,111 6.2 24,407 26,015 25,861 26,417 28,370
Texas 593,139 | 619,642 | 626,604 649,680| 691,245| 745329 78 28,313 29,045 28,846 29,398 30,761
Rocky Mountain 264,024 | 279,678 | 283,369 289,429 | 309,467 | 329,271 6.4 28,490 29,639 29,553 29,793 31,416
Colorado 144,394 | 152,700| 153,066 | 154,887 | 164,586| 174,754 6.2 33,371 34,493 34,027 34,056 35,766
Idaho 31,290 33,054 33,849 34,687 38,090 40,584 6.5 24,075 25,019 25,185 25,354 27,302
Montana 20,716 22,359 22,819 24,073 25,670 27,046 54 22,929 24,676 25,065 26,227 27,694
Utah 53,561 56,594 58,172 59,367 63,401 67,906 741 23,878 24,738 24,895 24,958 26,191
Wyoming 14,063 14,972 15,463 16,415 17,720 18,982 741 28,460 30,305 30,986 32,704 35,028
Far West 1,502,717 | 1,547,366 | 1,570,773 | 1,620,831 | 1,733,330 | 1,825,479 5.3 31,835 32,276 32,307 32,884 34,741
Alaska.......ccocneeneinenereins 18,741 ,050 20,722 21,134 22,207 23,515 5.9 29,867 31,711 32,343 32,588 33,761
California .........ccovceeeeineersssiiisseersssisienens 1,103,842 | 1,135,304 | 1,147,716 | 1,184,455 | 1,264,422 | 1,332,919 54 32,463 32,882 32,803 33,406 35,278
HaWIT....oooooovvveccici s 34,45 ,126 \ 7,80 , 9! 6.7 28,422 28,748 29,464 30,286 32,626
Nevada 61,428 64,367 66,632 71,226 79,453 86,403 8.7 30,437 30,727 30,736 31,773 34,058
Oregon 96,402 99,020 101,882 104,660 110,695| 117,149 58 28,097 28,507 28,924 29,377 30,823
Washington 187,853 | 193,498 | 197,452 201,552 215376| 221,540 29 31,779 32,291 32,549 32,874 34,699

1. Per capita personal income was computed using midyear population estimates of the Bureau of the Census. The

population estimates were released by the Bureau of the Census in December 2005.

2. Percent change was calculated from unrounded data.
Nore. The personal income level shown for the United States is derived as the sum of the state estimates. It differs from

the estimate of personal income in the national income and product accounts because of differences in coverage, in the

methodologies used to prepare the estimates, and in the timing of the availability of source data.

Source: Table 2 in “State Personal Income: Second Quarter of 2006 and Revised Estimates for 2003-2006:I" in the

October 2006 Survey oF CURRENT BUSINESS.
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Table H.3. Disposable Personal Income and Per Capita Disposable Personal Income by State and Region
Disposable personal income Per capita disposable personal income
Area name [Millions of dollars] c’;grnc:emg [Dollars] R?Jnlé in
2000 2001 2002 2003 2004 2005 |2004-2005| 2000 2001 2002 2003 2004 2005 2005

United States ...............ccccoeurviinnnens 7,187,588 | 7,480,971 | 7,822,136 | 8,150,921 8,668,465 9,022,941 41 25,470 26,239 27,162 28,024 29,519
New England 411,889 | 432,904 | 454,473 468,808 495748 | 511,080 3.1 29,520 30,826 32,172 33,028 34,859
CONNECHCUL .....covvvveevveerrs e 113910 118,825| 123,813 126,882 135234| 139,455 341 33,383 34,618 35,801 36,399 38,650
Maine 28,728 30,508 31,984 33,768 35,370 36,299 2.6 22,489 23,717 24,660 25,812 26,898
Massachusetts 192,839| 203,390| 214,288 219,879| 231,869 239,280 32 30,310 31,806 33,422 34,262 36,188
New Hampshire.........cc...oeevvvcviimnrieinniisiesiirens 35,438 36,774 38,709 40,200 43,016 44,443 33 28,566 29,220 30,368 31,221 33,110
Rhode Island 26,330 27,949 29,644 31,183 32,621 33,405 24 25,059 26,407 27,742 28,988 30,207
Vermont 14,645 15,457 16,036 16,895 17,638 18,197 32 24,010 25,223 26,021 27,290 28,392
Mideast 1,325,573 | 1,362,089 | 1,422,594 | 1,474,520 | 1,570,197 | 1,623,751 3.4 28,576 29,207 30,347 31,292 33,192
Del 0,66 1,68 \ 28 6,00 27,293 5.0 26,278 27,267 28,771 29,693 31,327
District of COUMDIA .........crrrvvevviivrisscerinniiens 19,078 21,447 22,308 23,691 25,544 26,663 44 33,408 37,671 39,510 42,468 46,088
Maryland 152,970 161,723| 171570 179,434| 192,564 202,617 52 28,800 30,062 31,526 32,551 34,626
New Jersey 269,958 | 279,149 | 291,335| 300,251 319,714| 331,443 37 32,009 32,822 33,971 34,751 36,811
New York 548,702| 556,722 | 576,527| 595843| 636,733| 652273 24 28,881 29,161 30,083 30,988 33,024
Pennsylvania 314,199| 321,359| 337,670| 351,017| 369,638| 383,462 37 25,573 26,135 27,398 28,388 29,823
Great Lakes 1,145,681 | 1,173,332 | 1,221,717 | 1,274,867 | 1,323,294 | 1,363,602 3.0 25,332 25,824 26,778 27,819 28,770
Illinois 340,996 8,839 62,767 | 380,365 | 394,488 408,081 34 27,412 27,866 28,821 30,069 31,033
Indiana 144,059 | 146,577 | 153,422 160,973| 169,528 174,960 32 23,647 23,928 24,927 25,979 27,227
Michigan 253,237 | 260,068 | 269,198| 281,494 288,691| 296,291 2.6 25,435 26,000 26,814 27,931 28,571
Ohio 275725| 280,988 | 292,555| 302,534| 313,008 321,643 2.8 24,263 24,681 25,652 26,464 27,337
Wisconsin 131,663| 136,860 143,775 149,501 | 157,580 162,626 32 24,498 25,324 26,433 27,322 28,633
L TN 473,377| 489,385| 512,013| 537,931| 570,469 589,956 3.4 24,564 25,261 26,295 27,411 28,962
lowa 68,496 70,140 74,161 76,233 83,305 85,199 23 23,390 23,928 25,274 25,918 28,211
Kansas 64,751 67,684 70,049 73,103 77,432 81,133 48 24,047 25,060 25,825 26,835 28,325
Minnesota 134,132 138,730| 145240| 152,881| 162,984| 167,521 2.8 27,187 27,832 28,912 30,204 31,979
Missouri 132,734| 136,441| 143294 149,725| 156,628 162,417 37 23,676 24177 25,223 26,182 27,195
Nebraska 41,271 43,184 45,123 48,400 50,669 52,121 2.9 24,089 25,122 26,132 27,848 28,992
North Dakota 14,487 14,763 15,266 16,703 16,984 18,172 7.0 22,595 23,203 24,095 26,385 26,691
South Dakota 17,505 18,443 18,879 20,885 22,466 23,393 441 23,163 24,329 24,829 27,315 29,154
Southeast 1,604,611 | 1,682,999 | 1,762,224 | 1,843,071 | 1,974,244 | 2,062,572 45 23,090 23,936 24,760 25,577 27,025
Alabama 93,705 257 | 102,725| 107,969 | 115993 | 122,383 5.5 21,046 21,994 22,929 23,983 25,632
Arkansas 51,897 55,026 56,919 60,491 64,648 66,899 35 19,375 20,444 21,029 22,189 23,508
Florida 398,172| 418,855| 443369| 468,140 511,355 541,101 5.8 24,810 25,617 26,584 27,548 29,413
Georgia 197,964 | 207,824| 216481| 224649| 237,416 251,349 5.9 24,054 24,695 25,226 25,683 26,622
Kentucky 86,423 88,537 92,299 95,172| 100,782 | 105,600 48 21,344 21,770 22,575 23,118 24,333
Louisiana 91,957 98,406 | 102,141| 106,138 112,305| 101,914 93 20,574 22,038 22,825 23,637 24,920
Mississippi 53,940 56,692 58,542 61,200 64,521 67,140 441 18,935 19,839 20,424 21,244 22,243
North Carolina 189,004 | 195424| 202,246| 210,003 226480| 239,204 5.6 23,396 23,837 24,330 24,934 26,518
South Carolina 86,509 89,602 93,514 97,178 | 103,181 108,134 48 21,501 22,072 22,794 23,435 24,579
Tennessee 133,501 138,817 | 145548 152,690 161,505| 169,401 4.9 23,409 24,155 25,137 26,139 27,405
Virginia 186,232 198,134| 209,201| 219,937| 234,640| 246,533 5.1 26,215 27,549 28,712 29,788 31,363
West Virginia 35,308 37,425 39,240 39,502 41,417 42,914 36 19,535 20,775 21,745 21,820 22,850
Soutt 748,309 | 789,375 818,959 857,651 921,144| 984,220 6.8 23,838 24,724 25,196 25,941 27,384
Arizona 115,336 | 121,547 | 129279| 136292| 148,293 159,763 77 22,326 22,951 23,772 24,435 25,836
New Mexico 35,661 39,388 40,631 42,540 46,462 48,943 5.3 19,578 21,493 21,899 22,637 24,415
Oklahoma 74,327 79,731 81,087 83,920 90,847 95,713 5.4 21,517 23,005 23,254 23,944 25,783
Texas 522,986| 548,709| 567,962| 594,899| 635542| 679,800 7.0 24,964 25,720 26,146 26,920 28,282
Rocky Mountain 226,461 | 242,403 251,784| 259,704 278,321| 293,149 5.3 24,436 25,689 26,259 26,733 28,255
Colorado 122,175| 130,976| 134,727| 137,940| 147,003| 154,530 5.1 28,236 29,586 29,950 30,329 31,945
Idaho 27,240 28,945 30,512 31,474 34,612 36,565 5.6 20,959 21,909 22,703 23,005 24,809
Montana 18,281 19,835 20,572 21,877 23,338 24,314 42 20,233 21,891 22,597 23,834 25,178
Utah 46,661 49,627 52,123 53,529 57,260 60,681 6.0 20,802 21,693 22,306 22,504 23,654
Wyoming 12,105 13,019 13,850 14,884 16,108 17,059 5.9 24,497 26,352 27,754 29,655 31,840
Far West 1,251,686 | 1,308,485 | 1,378,371 | 1,434,369 | 1,535,048 | 1,594,611 3.9 26,517 27,293 28,350 29,101 30,767
L 16,582 17,801 18,684 19,219 20,323 21,338 5.0 26,426 28,155 29,162 29,635 30,898
California 908,421| 949,844 | 1,001,232 | 1,042,151 | 1,112,900 | 1,156,600 39 26,716 27,510 28,616 29,392 31,050
Hawaii 30,111 30,701 2,30 33,80 6,842 38,877 55 24,842 25127 26,173 27,085 29,190
Nevada 53,123 56,117 59,195 63,854 70,835 75,989 7.3 26,322 26,788 27,306 28,485 30,364
Oregon 82,019 85,137 89,801 92,864 98,276 | 102,882 47 23,905 24,510 25,495 26,066 27,365
Washington 161,429| 168,885 177,151 182,473| 195872 198,926 1.6 27,309 28,183 29,202 29,762 31,556

1. Per capita disposable personal income was computed using midyear population estimates of the Bureau of the
Census. The population estimates were released by the Bureau of the Census in December 2005.
2. Percent change was calculated from unrounded data.
Nore. The personal income level shown for the United States is derived as the sum of the state estimates. It differs from

the estimate of personal income in the national income and product accounts because of differences in coverage, in the

methodologies used to prepare the estimates, and in the timing of the availability of source data.

Source: Table 3 in “State Personal Income: Second Quarter of 2006 and Revised Estimates for 2003-2006:I" in the

October 2006 Survey oF CURRENT BusINESS.
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Table H.4. Gross Domestic Product (GDP) by State for Industries, 2005
[Millions of dollars]
Professional . :
Rank of Natural Nondurable- " . ; Education | Leisure
State and region total GDP Total resources | Construction E:gsgflgé?ﬁﬁﬁs goods Trade Tr:gg%ciirﬁtaiggn Information zgﬁﬂgg bu:irr;[éss and health and sg:ﬂceés Government
by state and mining 9 manufacturing services services | hospitality
United States ...... |...cccc.c.... 12,409,555 | 332,640 593,535 868,438 628,103 | 1,561,724 601,155| 578,345| 2,574,412 | 1,468,529 | 977,437 | 455,878 294,611 1,474,748
New England ... 686,547 3,106 29,600 50,452 23,143 80,981 22,948 29,050 179,784 91,259 72,37 23,025 14,810 66,017
23 198,745 448 6,927 14,178 7,795 21,907 6,372 7,707 59,247 25,097 17,524 5,361 3,939 17,244
43 44,971 664 2,406 2,613 2,359 6,511 1,952 1,347 9,068 3,520 5,268 1,816 1,033 6,415
Massachusetts 13 325,917 1,098 14,102 23,321 9,503 36,231 9,490 15,341 82,446 51,124 36,366 10,894 6,994 29,007
New Hampshire... 39 55,061 296 2,754 5,043 1,657 8,181 2,676 1,942 13,107 5,560 5,507 2,101 1,308 5,030
Rhode Island... 44 43,787 125 2,153 3,087 1,219 5,042 1,421 1,756 11,881 4211 5,057 1,624 973 5,239
Vermont 50 23,065 474 1,258 2,210 Al 3,109 1,037 958 4,036 1,748 2,649 1,229 563 3,083
Mideast . 2,262,524 11,804 88,445 86,100 107,844 | 260,593 97,278| 128,545| 575,329 308,545 | 206,978 74,429 55,189 261,445
Delaware .................. 38 56,483 (D) (D) 1,060 3,144 ,372 1,673 1,218 25,251 6,843 3,215 1,256 977 4,859
District of Columbia.. | ...c....oeeee 81,830 (D) (D) 96 118 1,822 1,230 5,320 10,867 19,273 5,736 2,995 5,143 28,153
Maryland .... . 15 246,234 1,077 15,018 6,369 7,189 28,645 11,099 10,072 55,616 34,127 21,037 8,691 6,383 40,911
New Jersey. 8 431,079 886 17,850 13,055 27,979 62,751 20,753 20,268 | 106,323 58,816 34,355 14,693 9,125 44,228
New York ... 3 957,873 2,910 30,344 28,751 32,240 102,083 34,264 74,306 | 283,664 132,381 88,018 32,551 20,420 95,941
Pennsylvania .. 6 489,025 6,490 21,981 36,770 37,174 60,920 28,260 17,361 93,608 57,106 54,617 14,242 13,142 47,353
GreatLakes .. 1,832,089 16,616 80,314 226,238 114,817 231,314 97,153 56,014 350,823 214,016 | 150,091 57,818 44,290 192,585
lllinois . 5 560,032 3,734 26,010 42,974 31,853 71,703 32,384 20,858 | 124,175 77,624 42,170 18,315 13,568 54,666
Indiana 16 238,568 2,597 10,549 44,407 22,800 28,108 13,611 5412 36,590 17,905 19,195 8,462 5,658 23,274
Michigan. 9 376,243 3,051 16,231 54,827 14,359 47,674 17,324 10,847 68,168 51,466 30,617 11,636 8,817 41,225
Ohio.... 7 440,923 3,984 17,535 57,112 28,166 57,329 23,247 12,410 80,550 48,730 38,552 13,024 11,155 49,128
Wisconsin 21 216,322 3,251 9,989 26,918 17,638 26,500 10,586 6,487 41,338 18,292 19,558 6,381 5,092 24,292
Plains | 795,735 23,912 35,607 70,301 47,275| 103,478 44,475 33,406 149,833 79,405 67,453 25,831 19,142 95,616
lowa.... 30 113,552 3,914 4,783 14,043 10,667 13,755 6,269 3,495 21,619 6,578 8,871 3,519 2,537 13,503
Kansas 32 105,574 5,102 4,104 10,193 5,343 13,768 6,166 6,712 16,056 10,075 8,023 2,990 2,518 14,523
Minnesot: 17 234,552 4,317 11,104 20,820 11,216 30,502 10,595 8,693 52,768 27,326 20,674 6,976 5,608 23,951
Missouri.. 22 216,065 3,086 10,184 17,243 15,105 28,976 11,329 10,124 35,337 26,375 18,860 8,630 5,438 25,377
Nebraska 36 70,676 3,262 3,021 4,199 3,473 8,782 7,080 2,571 12,268 6,142 5,802 1,875 1,698 10,503
North Dakota.. 49 24,397 2,284 1,144 1,474 731 3,777 1,652 925 3,605 1,438 2,302 722 591 3,751
South Dakota.. 46 30,919 1,946 1,267 2,328 740 3,919 1,384 886 8,180 1,471 2,921 1,118 752 4,007
Southeast ... 2,786,296 67,449 148,940 179,270 182,910 371,148 142,123| 116,136 512,048 308,270 | 207,398 | 108,688 67,724 374,190
Alabama. 25 151,610 5,192 ,399 16,223 10,770 20,773 ,070 ,939 22,367 13,321 11,509 ,052 4,018 22,975
34 86,752 3,374 3,841 9,210 7,665 12,067 6,174 3,120 11,738 6,819 6,957 2,327 1,938 11,523
4 673,274 7,075 47,723 22,026 11,721 97,049 28,717 28,977| 160,367 86,586 52,867 36,341 18,133 75,691
10 363,839 4,489 18,680 18,938 27,138 52,748 20,737 23,585 64,131 43,074 24,115 11,833 7,491 46,879
Kentucky . 27 140,501 5,700 5,998 16,213 10,827 18,385 9,017 3,755 19,485 10,405 12,206 4,604 3,218 20,688
Louisiana 24 168,204 21,791 7,096 6,741 20,834 19,613 10,604 4,147 20,037 13,471 11,758 7,553 3,670 20,890
Mississipp 35 81,290 4,127 3,536 7,798 4,848 10,942 5,163 2,073 10,836 5,133 6,185 4,200 2,255 14,194
North Caroli 12 346,640 4,285 16,549 25,202 42,031 42,439 14,722 12,573 68,715 33,080 24,513 10,475 7,116 44,941
South Carolina 28 140,019 1,379 7,997 13,658 11,253 19,621 6,995 3,881 22,317 12,274 9,027 5,795 3,503 22,318
Tennessee .. 18 229,215 1,927 9,635 24,986 15,931 34,237 12,607 7,687 36,341 23,554 21,848 9,328 6,289 24,845
Virginia ... 11 351,903 3,382 18,304 15,119 17,504 36,430 15,018 19,938 68,856 56,997 21,120 10,185 8,813 60,236
West Virginia .. 4 53,050 4,727 2,182 3,155 2,388 6,843 4,301 1,462 6,856 3,556 5,292 1,997 1,280 9,010
Southwest | 1,396,331 | 127,288 74,080 93,957 65,999 | 183,026 85,708 53,596 | 226,975 150,693 93,195 45,283 30,461 166,070
216,528 ,088 15,579 17,009 2,635 30,713 9,917 6,678 49,831 24,129 16,419 9,192 4,331 26,006
68,870 9,904 3,133 5,447 1,041 7,026 3,310 1,802 9,021 6,722 4,778 2,382 1,432 12,872
121,490 17,780 4,735 7,395 4,426 14,640 7,123 4,306 16,540 10,172 8,820 3,384 2,831 19,339
989,443 95,517 50,633 64,106 57,897 | 130,648 65,358 40,809| 151,583 109,670 63,178 30,325 21,866 107,854
411,658 26,979 25,136 22,459 10,204 49,164 20,060 24,895 78,557 47,621 27,157 16,318 10,031 53,079
216,537 10,414 13,669 9,217 4,758 24,893 8,175 18,729 44,203 28,762 13,793 9,337 4,916 25,673
47,189 2,371 2,811 4,897 1,410 6,648 2,119 1,180 8,092 5375 3,376 1,555 959 6,397
29,885 2,574 1,930 900 552 3,830 2,388 901 4,941 2,093 2,793 1,391 770 4,823
90,778 2,928 5,292 7,086 2,736 11,361 4,525 3,654 18,400 10,255 6,021 3,017 2,940 12,563
27,269 8,691 1,434 360 748 2,432 2,854 431 2,921 1,137 1,175 1,017 447 3,624
FarWest ... 2,238,377 55,487 111,412 139,660 75,911 282,019 91,410| 136,703 | 501,062 268,719| 152,795| 104,486 52,966 265,747
Alaska..... 45 ,314 11,029 1,932 151 758 2,591 4,351 997 4,247 2,155 2,212 1,271 630 ,990
California 1] 1,622,116 32,816 76,487 95,590 61,559 | 206,451 62,483| 107,120 380,401 208,157 | 109,366 64,082 39,174 178,431
Hawaii. 40 ,019 383 3,157 271 611 5,908 2,959 1,389 11,294 4,96 4,191 5,448 1,420 12,022
31 111,342 1,990 10,639 2,720 1,382 12,695 5,191 2,509 24,492 11,740 5,733 19,732 1,912 10,607
26 144,278 3,895 6,233 22,934 4,240 17,718 5,994 4,476 27,024 13,300 11,507 4,453 3,090 19,413
14 267,308 5,374 12,963 17,994 7,361 36,656 10,432 20,212 53,604 28,401 19,785 9,501 6,741 38,284

D Suppressed to avoid disclosure of data of individual companies.

Note. Totals shown for the United States differ from the national income and product account estimates of gross
domestic product (GDP) because GDP by state excludes, and national GDP includes, the compensation of Federal civilian
and military personnel stationed abroad and government consumption of fixed capital for military structures located abroad
and for military equipment, except office equipment. GDP by state and national GDP also have different revision sched-

ules.

Source: This table reflects the GDP-by-state estimates for 2005 that were released on October 26, 2006. Detailed esti-
mates are available on BEA's Web site at <www.bea.gov>.
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Table I.1. Personal Income and Per Capita Personal Income by Metropolitan Area, 2003-2005—Continues

Personal income Per capita personal income '
i Percent Rank in
Area name Millions of dollars change2 Dollars United States
2003 2004 2005° 2004-2005° 2003 2004 2005 ° 2005 °
Metropolitan portion of the United States...............c.cc...... 7,978,326 8,458,879 8,885,062 5.0 33,047 34,668 36,048 | ...ooveererrreerienenns
Metropolitan statistical areas *

Abilene, TX . 3,964 4,188 4,378 45 25,074 26,432 27,660 264
Akron, OH 21,756 22,783 23,672 3.9 31,017 32,462 33,709 94
Albany, GA 3,743 3,886 4,049 42 23,147 23,938 24,865 334
Albany-Schenectady-Troy, NY ..o 27,278 28,686 29,707 3.6 32,453 33,950 34,996 73
Albuquerque, NM 21,731 23,014 24,319 5.7 28,339 29,453 30,477 170
Alexandria, LA 3,740 4,049 4411 8.9 25,589 27,557 29,813 184
Allentown-Bethlehem-Easton, PA-NJ . . 24,309 25,589 26,729 45 31,606 32,817 33,811 91
Altoona, PA 3,218 3,387 3,492 31 25,255 26,630 27,543 27
Amarillo, TX 6,048 6,391 6,712 5.0 25,904 27,114 28,122 241
Ames, 1A 2,281 2,418 2,529 46 28,417 30,133 31,627 139
Anchorage, AK 12,205 12,831 13,522 5.4 35,942 37,058 38,519 33
ANEISON, IN ..ot seeees 3,604 3,697 3,755 1.6 27,517 28,337 28,796 217
ANderson, SC.........cooviiieinniissssssss s 4,370 4,556 4,725 37 25,434 26,249 26,922 285
Ann Arbor, MI 12,989 13,391 13,752 27 38,706 39,528 40,228 23
Anniston-Oxford, AL 2,765 2,950 3,120 5.8 24,686 26,343 27,820 255
APPIELON, Wi...oooiieieieerieeei s sessiseenes 6,518 6,986 7,270 4.1 30,911 32,821 33,792 92
Asheville, NC 10,038 10,660 11,169 48 26,251 27,518 28,432 229
Athens-Clarke County, GA 4,176 4,432 4,637 46 24,307 25,264 26,486 304
Atlanta-Sandy Springs-Marietta, GA.. . 153,070 162,297 172,164 6.1 32,739 33,838 35,009 72
Atlantic City, NJ . 8,276 8,73 , 5.0 31,384 32,538 33,827 89
Auburn-Opelika, AL 2,653 2,849 3,008 5.6 22,283 23,632 24,406 339
Augusta-Richmond County, GA-SC.........cc..commrrvvummsrerinrnnens 13,267 14,007 14,624 4.4 25,994 27,128 28,105 242
Austin-Round Rock, TX 43,142 45,855 49,394 7.7 31,353 32,494 34,005 84
Bakersfield, CA...........ccocuuerrmrrirriisereereeseieesissesssesessseenes 16,558 17,864 18,876 5.7 23,215 24,335 24,941 332
Baltimore-Towson, MD 96,583 102,650 108,475 5.7 36,757 38,813 40,846 20
Bangor, ME 3,857 4,068 4,252 45 26,193 27,733 28,912 212
Barnstable Town, MA 8,902 9,430 9,735 32 38,878 41,362 42,978 10
Baton Rouge, LA 19,131 20,208 21,795 79 26,531 27,780 29,702 186
Battle Creek, M 3,749 3,851 3,936 22 26,968 27,601 28,281 233
Bay City, Ml ... 2,978 3,019 3,075 1.9 27,228 27,658 28,206 237
Beaumont-Port Arthur, TX 10,041 10,352 11,068 6.9 26,244 27,012 28,859 214
Bellingham, WA 4,746 5,055 5,382 6.5 26,884 28,049 29,333 198
Bend, OR 3,707 4,019 4,374 8.8 28,616 29,853 30,935 158
BilliNGS, MT ... sssesssenes 4,196 4,486 4,803 741 29,341 31,028 32,766 115
Binghamton, NY ... sesnsssssseenns 6,439 6,692 6,948 38 25,713 26,836 27,969 246
Birmingham-Hoover, AL 33,658 35,770 38,006 6.3 31,348 33,067 34,864 76
Bismarck, ND . 2,839 3,044 3,232 6.2 29,288 31,096 32,531 118
Blacksburg-Christiansburg-Radford, VA 3,352 3,515 3,723 5.9 22,228 23,337 24,645 337
Bloomington, IN 4,274 4,527 4,687 35 24,183 25,535 26,375 305
Bloomington-Normal, IL 5,057 5,024 5,076 1.0 32,255 31,826 31,924 131
Boise City-Nampa, ID . 14,847 16,030 17,180 7.2 29,035 30,545 31,569 141
Boston-Cambridge-Quincy, MA-NH . 191,958 203,527 212,464 44 43,345 46,060 48,158 5
Boulder, CO 11,541 12,200 12,884 5.6 41,517 43,640 45,944

Bowling Green, KY ......... 2,691 2,856 3,027 6.0 25,050 26,193 27,271 273
Bremerton-Silverdale, WA 7,731 8,176 8,561 47 32,215 33,865 35,572 62
Bridgeport-Stamford-Norwalk, CT ..........ccccoueunmiererricrevenenns 53,174 56,796 60,232 6.1 59,108 62,979 66,719 1
Brownsville-Harlingen, TX 5,989 6,302 6,573 43 16,538 16,994 17,374 360
Brunswick, GA 2,638 2,825 2,957 47 27,272 28,957 30,041 180
Buffalo-Niagara Falls, NY 34,135 35,773 36,741 2.7 29,477 31,006 32,012 130
Burlington, NC s 3,532 3,740 3,875 3.6 25,863 27,016 27,575 268
Burlington-South Burlington, VT . 6,704 7,080 7,378 4.2 32,962 34,618 35,948 58
Canton-Massillon, OH . 11,125 11,547 11,948 35 27,148 28,164 29,141 202
Cape Coral-Fort Myers, FL . 15,569 17,030 18,554 8.9 31,629 33,073 34,059 83
Carson City, NV . 1,882 2,016 2,140 6.1 34,055 36,055 38,170 37
Casper, WY 2,369 2,580 2,811 8.9 34,717 37,401 40,266 22
Cedar Rapids, I1A . 7,533 8,038 8,438 5.0 31,058 32,901 34,242 79
Champaign-Urbana, IL 6,786 6,204 6,166 -0.6 31,643 28,858 28,579 223
Charleston, WV 8,958 9,365 9,815 48 29,161 30,480 32,028 129
Charleston-North Charleston, SC .. 15,854 16,991 18,153 6.8 27,719 29,120 30,514 168
Charlotte-Gastonia-Concord, NC-SC. . 47,998 51,349 54,996 741 33,363 34,816 36,151 56
Charlottesville, VA 5,905 6,371 6,823 741 32,236 34,333 36,213 53
Chattanooga, TN-GA 13,864 14,617 15,311 4.8 28,519 29,912 31,113 153
Cheyenne, WY . 2,763 2,939 3,096 5.4 32,766 34,559 36,355 49
Chicago-Naperville-Joliet, IL-IN-WI.........cocoevrrerrcrmerccrincrins 335,618 349,141 362,994 4.0 35,967 37,169 38,439 34
Chico, CA 5,074 5,393 5,694 5.6 24,037 25,357 26,586 301
Cincinnati-Middletown, OH-KY-IN... . 66,984 70,689 73,745 43 32,738 34,368 35,618 61
Clarksville, TN-KY 6,189 6,591 7,281 10.5 26,218 27,667 29,882 182
Cleveland, TN 2,678 2,874 2,985 39 25,221 26,868 27,634 266
Cleveland-Elyria-Mentor, OH.............couueuvvennneveeecsiiinnnenns 69,859 73111 75,573 34 32,651 34,264 35,542 63
Coeur d’Alene, ID 2,845 3,098 3,330 75 24,194 25,297 26,086 313
College Station-Bryan, TX . 4,177 4,425 4,731 6.9 22,224 23,446 24,933 333
Colorado Springs, CO 17,474 18,536 19,694 6.2 30,559 31,991 33,521 99
Columbia, MO ... seesesseesssssesseeesies 4,231 4,537 4,799 5.8 28,197 30,019 31,309 148
Columbia, SC 18,963 20,271 21,336 5.3 28,234 29,808 30,927 159
ColuMBUS, GA-AL ....ocoorvericriiinssiesessiceessssssssesissns 7,562 7,939 8,433 6.2 27,047 27,909 29,661 187
ColUMDBUS, IN.....oeovereereereireerirere s 2,258 2,399 2,479 3.3 31,219 32,930 33,706 95
COIUMBUS, OH......oooorerriieriiiisrsieie s sssessssiessseesinsens 54,931 57,700 60,188 43 32,794 34,128 35,226 68
Corpus Christi, TX 10,664 11,200 11,802 5.4 26,271 27,340 28,539 225
COMVallis, OR .....oocvveeerresiieeivesssssissieeesssissesesses 2,562 2,664 2,826 6.1 32,375 33,988 35,937 59
Cumberland, MD-WV 2,305 2,415 2,525 45 22,817 23,907 25,084 330

See the footnotes at the end of the table.
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Table I.1. Personal Income and Per Capita Personal Income by Metropolitan Area, 2003-2005—Continues

Personal income Per capita personal income '
i Percent Rank in
Area name Millions of dollars change2 Dollars United States
2003 2004 2005° 2004-2005° 2003 2004 2005 ° 2005 °
Metropolitan statistical areas *—Continued
Dallas-Fort Worth-Arlington, TX...........ccceeervemecreeneenseens 190,517 202,219 215,756 6.7 34,109 35,502 37,075 44
Dalton, GA 3214 3,407 3,555 43 25,257 26,301 26,996 284
DANVIllE, IL...oouueiriiirriiiereisie s ssseesenees 1,999 2,060 2,084 1.2 24,135 24,929 25,308 325
Danville, VA . 2,620 2,711 2,794 31 24,074 25,037 25,872 316
Davenport-Moline-Rock Island, IA-IL .........cc.vceveerirerrinenes 11,003 11,711 12,147 3.7 29,359 31,205 32,280 127
Dayton, OH 25,681 26,518 27,306 3.0 30,385 31,387 32,369 124
Decatur, AL 3,949 4,129 4,300 4.1 26,795 28,012 28,984 210
Decatur, IL 3,222 3,389 3,512 3.6 28,998 30,667 31,876 132
Deltona-Daytona Beach-Ormond Beach, FL ...........ccccov. 11,719 12,509 13,335 6.6 25,062 26,118 27,211 276
Denver-Aurora, CO 90,184 95,238 100,473 5.5 39,212 40,939 42,574 13
Des Moines-West Des Moines, IA... . 17,303 18,641 19,680 5.6 34,326 36,384 37,668 40
Detroit-Warren-Livonia, M 162,957 164,543 169,183 2.8 36,330 36,650 37,694 39
DOthaN, AL ....vcivveeeiieesrsiiereiss s sssssesssssssessssseons 3,438 3,671 3,859 5.1 25,744 27,188 28,255 234
Dover, DE 3,529 3,797 4,005 5.5 26,215 27,292 27,820 255
DUDUQUE, TA ...t sssiesenees 2,501 2,682 2,828 5.4 27,631 29,447 30,864 162
Duluth, MN-WI 7,685 8,122 8,356 2.9 27,826 29,451 30,342 175
Durham, NC cenreens 14,040 14,863 15,556 47 31,529 33,011 34,099 82
Eau Claire, WI 4,073 4,284 4,473 44 26,943 28,004 29,041 206
El Centro, CA cenreens 3,151 3,320 3,450 39 21,149 21,794 22,143 354
Elizabethtown, KY 2,981 3,157 3,252 3.0 27,356 28,883 29,389 197
Elkhart-Goshen, IN 5,662 5,976 6,188 35 29,960 31,187 31,674 136
Elmira, NY 2,190 2,291 2,422 5.7 24,268 25,464 27,055 281
El Paso, TX 14,641 15,556 16,434 5.6 20,841 21,829 22,775 349
Erie, PA 7,150 7,516 7,830 4.2 25,267 26,764 27,921 249
Eugene-Springfield, OR 8,727 9,214 9,752 5.8 26,445 27,788 29,093 205
Evansville, IN-KY 10,409 10,934 11,307 34 30,044 31,435 32,348 125
Fairbanks, AK 2,615 2,748 2,923 6.4 30,687 31,618 33,380 104
Fargo, ND-MN coeereees 5,433 5,803 6,135 5.7 30,397 31,769 33,190 109
Farmington, NM cenreens 2,519 2,720 2,932 7.8 20,588 21,899 23,230 348
Fayetteville, NC 9,129 9,769 10,637 79 26,495 28,224 30,493 169
Fayetteville-Springdale-Rogers, AR-MO .........ccoouveemererncnnes 9,599 10,603 11,264 6.2 25,376 27,122 27,806 257
Flagstaff, AZ 3,012 3,234 3,454 6.8 24,871 26,362 27,881 251
FINt, ME e snenes 12,509 12,475 12,361 -0.9 28,277 28,130 27,847 252
Florence, SC 4,950 5,208 5,401 3.7 25,204 26,399 27,217 275
Florence-Muscle Shoals, AL .. . 3,327 3,506 3,686 5.1 23,482 24,658 25,894 315
Fond du Lac, WI 2,955 3,094 3,216 4.0 30,096 31,366 32,379 123
Fort Collins-Loveland, CO 8,379 8,847 9,305 5.2 31,444 32,893 34,219 80
Fort Smith, AR-OK ........ 6,529 6,994 7,433 6.3 23,345 24,802 26,081 314
Fort Walton Beach-Crestview-Destin, FL 5,507 5,982 6,369 6.5 30,969 33,068 34,961 74
Fort Wayne, IN 11,685 12,138 12,486 2.9 29,212 30,214 30,873 161
Fresno, CA 20,637 22,136 22,974 3.8 24,267 25,573 26,179 310
Gadsden, AL 2,464 2,616 2,739 47 23,923 25,379 26,548 303
Gainesville, FL 6,102 6,565 6,964 6.1 25,757 27,528 28,986 209
Gainesville, GA cenriens 3,915 4,187 4,409 5.3 25,029 26,043 26,596 300
Glens Falls, NY cenreens 3,181 3,398 3,555 46 25,119 26,590 27,651 265
Goldshoro, NC 2,659 2,844 2,926 29 23,458 24,901 25,563 323
Grand Forks, ND-MN 2,611 2,691 2,817 47 27,286 27,733 29,015 208
Grand Junction, CO 3,261 3,487 3,743 7.3 26,161 27,400 28,821 216
Grand Rapids-Wyoming, MI 22,810 23,553 24,328 33 29,926 30,739 31,546 142
Great Falls, MT 2,202 2,337 2,444 46 27,592 29,231 30,720 164
Greeley, CO .. 5,046 5,374 5,652 5.2 23,795 24,432 24,687 336
Green Bay, WI . 8,883 9,420 9,748 35 30,453 31,925 32,768 114
Greensboro-High Point, NC 18,948 19,992 20,848 43 28,629 29,999 30,909 160
Greenville, NC 3,912 4,198 4,363 3.9 24,693 26,177 26,834 290
Greenville, SC 15,873 16,660 17,5622 5.2 27,453 28,531 29,636 189
Gulfport-Biloxi, MS 6,408 6,704 6,713 0.1 25,742 26,518 26,288 307
Hagerstown-Martinsburg, MD-WV .........ccccooeeiieniinninnnnes 6,382 6,872 7,326 6.6 26,841 28,139 29,152 201
Hanford-Corcoran, CA 2,774 3,024 3,100 25 20,013 21,253 21,613 355
Harrisburg-Carlisle, PA 16,684 17,640 18,298 37 32,272 34,004 35,067 71
Harrisonburg, VA . 2,717 2,856 2,980 43 24,642 25,780 26,680 297
Hartford-West Hartford-East Hartford, CT..........ccccouvvuvnnene. 45,274 48,353 50,745 49 38,389 40,880 42,706 12
Hattiesburg, MS . 2,917 3,119 3,306 6.0 22,725 24,000 25,073 331
Hickory-Lenoir-Morganton, NC ..o 8,782 9,297 9,560 2.8 25,058 26,329 26,879 288
Hinesville-Fort Stewart, GA 1,380 1,493 1,638 9.7 19,592 20,904 23,872 344
Holland-Grand Haven, M 7,253 7,518 7,733 2.9 29,047 29,720 30,278 176
HONOIUIU, HI . 29,090 31,404 33,341 6.2 32,573 34,911 36,830 46
Hot Springs, AR 2,283 2,418 2,530 46 25,036 26,222 27,048 282
Houma-Bayou Cane-Thibodaux, LA 4,921 5,149 5,371 43 24916 25,953 26,900 287
Houston-Sugar Land-Baytown, TX.. 179,138 190,771 206,198 8.1 35,304 36,852 39,052 31
Huntington-Ashland, WV-KY-OH...... 6,902 7,207 7,532 45 24,065 25,180 26,333 306
Huntsville, AL . 10,898 11,474 12,210 6.4 30,434 31,626 33,119 110
Idaho Falls, ID 2,717 2,941 3,139 6.7 25,295 26,604 27,674 263
Indianapolis-Carmel, IN 53,807 57,040 59,440 42 33,631 35,266 36,231 52
lowa City, IA 4,197 4,502 4,706 45 30,831 32,729 33,971 85
Ithaca, NY 2,619 2,710 2,803 34 26,338 27,078 28,024 245
Jackson, M| 4,249 4,376 4,503 29 26,136 26,902 27,518 272
Jackson, MS 14,284 15,290 16,111 54 28,002 29,571 30,830 163
Jackson, TN 2,867 3,019 3,144 4.1 26,218 27,432 28,359 231
Jacksonville, FL 36,882 39,505 42,110 6.6 30,826 32,283 33,732 93
Jacksonville, NC 3,874 4,344 4,785 10.1 25,579 28,104 31,387 145
Janesville, WI 4,403 4,436 4,561 2.8 28,442 28,399 28,954 21
Jefferson City, MO 3,889 4,134 4,266 3.2 27,175 29,039 29,656 188
Johnson City, TN 4,361 4,657 4,852 42 23,424 24,873 25,682 321
Johnstown, PA cerreees 3,620 3,797 3,965 4.4 24,221 25,541 26,780 292
Jonesboro, AR 2,602 2,751 2,815 2.3 23,641 24,773 25,113 329
Joplin, MO 3,817 4,049 4,196 36 23,541 24,686 25,249 326

See the footnotes at the end of the table.
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Table I.1. Personal Income and Per Capita Personal Income by Metropolitan Area, 2003-2005—Continues

Personal income Per capita personal income '
i Percent Rank in
Area name Millions of dollars change? Dollars United States
2003 2004 2005° 2004-2005° 2003 2004 2005 ° 2005 °
Metropolitan statistical areas *—Continued

Kalamazoo-Portage, Ml 9,343 9,571 9,706 14 29,228 30,070 30,394 172
Kankakee-Bradley, IL 2,804 2,870 2,902 1.1 26,408 26,810 26,876 289
Kansas City, MO-KS 63,337 66,654 69,843 48 33,191 34,585 35,859 60
Kennewick-Richland-Pasco, WA. . 5,690 6,017 6,254 39 27,078 27,915 28,304 232
Killeen-Temple-Fort Hood, TX.... 8,740 9,321 10,162 9.0 25411 26,944 28,907 213
Kingsport-Bristol-Bristol, TN-VA. 7,490 7,894 8,184 37 24,983 26,316 27,163 278
Kingston, NY . 4,856 5,105 5,345 47 26,806 28,076 29,258 200
Knoxville, TN 18,384 19,545 20,474 438 28,703 30,209 31,238 150
Kokomo, IN 3,190 3,159 3,154 0.2 31,478 31,236 31,115 152
La Crosse, WI-MN 3,638 3,814 3,946 35 28,334 29,707 30,613 166
Lafayette, IN - 4,613 4,888 5,081 39 25,491 26,943 27,711 261
Lafayette, LA - 6,753 7,130 7,727 8.4 27,706 29,019 31,180 151
Lake Charles, LA 4,906 5,134 4,695 -86 25,323 26,427 24,078 342
Lakeland, FL........coovvvurrriomrssnneissnsisenns 13,031 13,997 15,168 84 25,518 26,698 27,938 248
LanCaster, PA ... ensninns 14,216 14,975 15,605 42 29,456 30,790 31,809 133
Lansing-East Lansing, Ml 13,340 13,480 13,817 25 29,392 29,588 30,345 174
Laredo, TX 3,636 3,888 4217 85 17,097 17,769 18,770 359
Las Cruces, NM . 3,746 4,022 4,302 7.0 20,523 21,677 22,706 350
Las Vegas-Paradise, NV 48,916 54,340 59,682 9.8 31,054 32,963 34,890 75
Lawrence, KS ... 2,740 2,907 3,040 46 26,860 28,291 29,536 192
Lawton, OK 2,837 2,989 3,129 47 25,745 26,438 27,828 254
Lebanon, PA........cccoouniiisse e 3,428 3,626 3,753 35 27,891 29,225 29,890 181
Lewiston, ID-WA..........ccocoruummmmmrenrmmsriiinnenns 1,519 1,596 1,646 3.1 26,078 27,222 27,846 253
Lewiston-Auburn, ME . 2,945 3,084 3,177 3.0 27,770 28,791 29,404 196
Lexington-Fayette, KY 13,180 13,896 14,539 46 31,319 32,722 33,821 90
Lima, OH 2,840 2,901 2,991 3.1 26,530 27,286 28,155 240
Lincoln, NE . 8,595 9,121 9,464 38 31,071 32,749 33,612 97
Little Rock-North Little Rock, AR 18,672 19,888 20,842 48 29,690 31,283 32,399 122
Logan, UT-ID . 2,202 2,378 2,483 44 20,259 21,761 22,481 351
Longview, TX 5313 5,639 6,021 6.8 26,750 28,201 29,880 183
Longview, WA . 2,326 2,434 2,544 45 24,476 25,298 26,139 312
Los Angeles-Long Beach-Santa Ana, CA . 427,041 453,902 477,101 5.1 33,318 35,188 36,917 45
Louisville-Jefferson County, KY-IN . 37,575 39,650 41,208 3.9 31,580 33,058 34,100 81
Lubbock, TX 6,524 6,927 7,346 6.0 25,398 26,867 28,364 230
Lynchburg, VA 6,097 6,476 6,830 55 26,274 27,690 28,828 215
Macon, GA 6,155 6,483 6,739 39 27,170 28,442 29,466 194
Madera, CA R 2,738 3,049 3,182 44 20,481 21,949 22,284 353
Madison, WI 18,658 19,894 20,836 47 35,554 37,447 38,799 32
Manchester-Nashua, NH...........cc.oooerimnrmmnnneriesnenininns 14,345 15,343 16,053 4.6 36,339 38,515 40,004 25
Mansfield, OH 3,372 3,419 3472 1.6 26,298 26,690 27,139 279
McAllen-Edinburg-Mission, TX ..........ccuermerremrrermereinnerenn 9,491 10,162 10,867 6.9 14,938 15,460 16,022 361
Medford, OR 5,157 5,507 5817 5.6 27,089 28,531 29,783 185
Memphis, TN-MS-AR 38,592 40,877 42,720 45 31,172 32,741 33,880 88
Merced, CA 4,97 5,538 5,668 24 21,505 23,379 23,450 346
Miami-Fort Lauderdale-Miami Beach, FL 172,864 183,587 196,789 72 32,762 34,278 36,293 51
Michigan City-La Porte, IN 2,800 2,933 3,006 25 25,504 26,729 27,204 271
Midland, TX 4,056 4,398 4,847 10.2 34,153 36,642 39,939 26
Milwaukee-Waukesha-West Allis, WI . . 52,865 55,217 57,279 37 34,949 36,488 37,862 38
Minneapolis-St. Paul-Bloomington, MN-WI. . 119,741 127,365 132,258 38 38,836 40,915 42,083 14
Missoula, MT 2,783 2,935 3,102 5.7 28,274 29,625 30,991 157
Mobile, AL 9,160 9,539 10,127 6.2 22,916 23,840 25,227 327
Modesto, CA 11,945 12,880 13,605 5.6 24,337 25,885 26,915 286
Monroe, LA 4,264 4,476 4,744 6.0 24,993 26,163 27,723 259
Monroe, MI - 4,605 4,622 4,677 1.2 30,517 30,320 30,384 173
MONtGOMEY, AL ......ooouuurrivieieiisissssiis s sssssssssseeens 10,035 10,521 11,104 55 28,462 29,699 31,083 155
Morgantown, WV 2,920 3,099 3,294 6.3 25,739 27,211 28,768 219
Morristown, TN 2,923 3,061 3,176 338 22,952 23,767 24,323 341
Mount Vernon-Anacortes, WA..........cccoevenemeenceneennennenenens 3,235 3,380 3,598 6.5 29,637 30,415 31,793 134
Muncie, IN 3,078 3,152 3,234 26 26,006 26,825 27,792 258
Muskegon-Norton Shores, MI ... . 4,291 4,424 4,523 2.2 24,775 25,406 25,764 319
Myrtle Beach-Conway-North Myr . . 5,298 5,696 6,057 6.4 25,118 26,170 26,686 296
NaPa, CA....coiriierrsiciissiiisss s ssssesens 5,055 5,384 5,672 5.3 38,352 40,666 42,720 1
Naples-Marco Island, FL 11,993 12,711 13,659 75 41,926 42,846 44,458 9
Nashville-Davidson-Murfreesboro, TN .........cccccveeveivrveinnenns 45,742 48,690 51,845 6.5 33,354 34,904 36,445 48
New Haven-Milford, CT . 30,326 32,300 33,550 3.9 36,046 38,254 39,622 29
New Orleans-Metairie-Kenner, LA . 38,591 40,889 27,340 -33.1 29,342 31,024 20,722 357
New York-Northern New Jersey-Long Island, NY-NJ-PA........ 760,159 811,644 854,317 53 40,679 43,277 45,570

Niles-Benton Harbor, M| 4,489 4,670 4,734 1.4 27,572 28,684 29,114 203
Norwich-New London, CT 9,563 10,059 10,454 3.9 36,106 37,801 39,209 30
Ocala, FL 6,686 7,221 7,760 75 23,803 24,749 25,574 322
Ocean City, NJ - 3,525 3,669 3,810 38 34,641 36,525 38,379 35
Odessa, TX 2,824 2,988 3,234 8.2 22,971 24,040 25,805 318
Ogden-Clearfield, UT 12,275 13,010 13,733 5.6 26,192 27,255 28,208 236
Oklahoma City, OK 33,053 34,785 36,590 5.2 29,202 30,449 31,630 138
Olympia, WA - 6,858 7,230 7,660 6.0 31,034 32,180 33,469 102
Omaha-Council Bluffs, NE-IA . 27,215 28,980 30,391 4.9 34,363 36,124 37,373 4
Orlando-Kissimmee, FL 50,821 55,103 60,148 9.2 28,206 29,576 31,112 154
Oshkosh-Neenah, Wi 4,883 5,121 5,321 3.9 30,829 32,275 33,362 106
Owensboro, KY 2,812 2,980 3,076 32 25,378 26,836 27,563 269
Oxnard-Thousand Oaks-Ventura, CA..........ccccoeremeereenniennns 27,980 30,047 31,692 55 35,407 37,740 39,809 28

See the footnotes at the end of the table.
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Table I.1. Personal Income and Per Capita Personal Income by Metropolitan Area, 2003-2005—Continues

Personal income Per capita personal income '
i Percent Rank in
Area name Millions of dollars change? Dollars United States
2003 2004 2005° 2004-2005° 2003 2004 2005 ° 2005 °
Metropolitan statistical areas *—Continued

Palm Bay-Melbourne-Titusville, FL ..........cccoccvvvmnecriuvnnenneens 14,530 15,638 16,659 6.5 28,754 30,142 31,359 146
Panama City-Lynn Haven, FL 4,101 4,429 4,768 7.7 26,475 28,064 29,515 193
Parkersburg-Marietta-Vienna, WV-OH ..........cccccoevrnmcirninnn 4,130 4,321 4,427 25 25,317 26,520 27,241 274
Pascagoula, MS . 3,701 3,877 3,998 3.1 24,012 24,876 25,433 324
Pensacola-Ferry Pass-Brent, FL .........cccuuvuvccrecrnerinnenns 10,869 11,532 12,185 57 25,288 26,521 217,701 262
Peoria, IL 10,948 11,623 12,226 52 29,912 31,632 33,118 111
Philadelphia-Camden-Wilmington, PA-NJ-DE-MD................. 213,362 224,811 235,657 48 36,971 38,768 40,468 21
Phoenix-Mesa-Scottsdale, AZ 106,385 115,604 125,755 8.8 29,609 31,133 32,536 17
Pine Bluff, AR 2,287 2,425 2,467 1.7 21,568 23,051 23,526 345
Pittsburgh, PA 79,442 83,168 86,396 3.9 32,987 34,685 36,208 54
Pittsfield, MA ........ccooerriimnrmriiinnrsiisennns 4,362 4,619 4,852 5.1 32,788 34,887 36,798 47
Pocatello, ID 1,893 2,031 2,132 5.0 22,368 23,706 24,820 335
Portland-South Portland-Biddeford, ME .. . 16,405 17,540 18,191 37 32,327 34,323 35,375 67
Portland-Vancouver-Beaverton, OR-WA. . 65,959 69,853 73,806 57 32,328 33,875 35,215 69
Port St. Lucie-Fort Pierce, FL 10,752 11,493 12,368 76 30,812 31,505 32,458 119
Poughkeepsie-Newburgh-Middletown, NY . 19,951 21,304 22,367 5.0 30,433 32,140 33,497 101
Prescott, AZ 4,075 4,426 4,772 7.8 22,092 23,203 24,015 343
Providence-New Bedford-Fall River, RI-MA .... . 52,205 55,181 57,588 44 32,176 33,912 35,493 64
Provo-Orem, UT 8,420 9,049 9,748 77 19,528 20,421 21,527 356
Pueblo, CO 3,629 3,863 3,957 24 24,372 25,759 26,150 31
Punta Gorda, FL........ccccmererrrnneeeenns 3,900 4,001 4,351 6.4 25,527 26,003 27,618 267
Racing, Wl.......orvvemereernerirnnreinnenninnns 6,038 6,348 6,540 3.0 31,374 32,744 33,417 103
Raleigh-Cary, NC 29,407 31,564 33,416 5.9 33,122 34,498 35,186 70
Rapid City, SD 3,397 3,576 3,754 5.0 29,310 30,424 31,757 135
Reading, PA s 11,561 12,056 12,543 4.0 29,924 30,798 31,648 137
Redding, CA coeereees 4,618 4,875 5,071 4.0 26,304 27,416 28,189 239
Reno-Sparks, NV 14,093 15,155 16,112 6.3 37,620 39,430 40,898 18
Richmond, VA 38,013 40,978 43,697 6.6 33,316 35,422 37,169 43
Riverside-San Bernardino-Ontario, CA . 89,307 97,560 103,944 6.5 24,499 25,769 26,584 302
Roanoke, VA . 8,639 9,201 9,555 3.9 29,779 31,599 32,614 116
Rochester, MN ... 6,030 6,402 6,583 28 35,006 36,619 37,198 42
Rochester, NY 32,082 33,630 34,930 39 30,814 32,303 33,618 96
ROCKIOT, IL ..ot 9,181 9,376 9,651 2.9 27,723 28,008 28,453 228
Rocky Mount, NC 3,644 3,838 3,946 28 25,245 26,464 27,116 280
Rome, GA 2,406 2,578 2,704 4.9 25,753 27,412 28,704 221
Sacramento-Arden-Arcade-Roseville, CA 62,857 67,162 71,082 58 31,829 33,338 34,805 77
Saginaw-Saginaw Township North, MI.... 5,503 5,528 5,556 0.5 26,276 26,416 26,667 298
St. Cloud, MN . 4,834 5,155 5,312 3.0 27,195 28,770 29,323 199
St. George, UT 2,137 2,377 2,651 1.5 20,442 21,530 22,299 352
St. Joseph, MO-KS 2,988 3,176 3,294 37 24,314 26,028 27,009 283
St. Louis, MO-IL 92,668 96,170 100,511 45 33,667 34,735 36,174 55
Salem, OR 9,479 9,995 10,553 5.6 25,992 27,044 28,100 243
Salinas, CA 13,456 14,075 14,607 38 32,469 33,952 35,444 65
Salisbury, MD 2,824 3,040 3,203 5.4 25,011 26,579 27,557 270
Salt Lake City, UT 30,071 32,001 34,426 76 29,897 31,419 33,279 108
San Angelo, TX 2,775 2,921 3,032 38 26,261 27,678 28,777 218
San Antonio, TX . 50,41 53,622 56,901 6.1 27,773 28,946 30,109 178
San Diego-Carlsbad-San Marcos, CA .... . 104,050 111,435 116,986 5.0 35,620 37,965 39,880 27
Sandusky, OH 2,541 2,607 2,671 25 32,215 33,006 33,955 86
San Francisco-Oakland-Fremont, CA . . 193,833 204,346 215,791 56 46,652 49,276 51,964 2
San Jose-Sunnyvale-Santa Clara, CA 79,313 84,343 88,404 48 45,803 48,530 50,373

San Luis Obispo-Paso Robles, CA.. 7,685 8,188 8,559 45 30,363 32,180 33,503 100
Santa Barbara-Santa Maria, CA 13,638 14,493 15,342 59 33,851 36,079 38,282 36
Santa Cruz-Watsonville, CA... 9,428 9,987 10,375 3.9 37,477 39,815 41,555 17
Santa Fe, NM 4,528 4,794 5,066 57 32,999 34,448 35,964 57
Santa Rosa-Petaluma, CA ... 17,213 18,203 19,065 47 36,844 38,901 40,871 19
Sarasota-Bradenton-Venice, FL . . 23,457 24,991 26,997 8.0 36,999 38,348 40,112 24
Savannah, GA 8,806 9,408 10,066 7.0 28,870 30,316 32,069 128
Scranton-Wilkes-Barre, PA 15,291 16,086 16,766 42 27,680 29,183 30,453 171
Seattle-Tacoma-Bellevue, WA . 120,821 131,886 133,452 1.2 38,447 41,634 41,661 15
Sebastian-Vero Beach, FL 4,831 5,071 5,344 54 40,162 40,677 41,560 16
Sheboygan, Wi 3,551 3,793 3,952 4.2 31,295 33,299 34,481 78
Sherman-Denison, TX 2,729 2,856 3,016 56 23,732 24,652 25,810 317
Shreveport-Bossier City, LA 10,296 11,039 11,699 6.0 27,226 28,990 30,527 167
Sioux City, IA-NE-SD 3912 4,079 4221 35 27,365 28,503 29,605 191
Sioux Falls, SD 6,587 6,956 7,356 5.8 33,174 34,234 35,379 66
South Bend-Mishawaka, IN-ML.........c..cc.oreereermmereermmenernennns 9,301 9,748 10,032 29 29,324 30,704 31,530 143
Spartanburg, SC 6,635 6,897 7,126 33 25,340 26,114 26,710 294
Spokane, WA 11,576 12,212 12,828 5.0 26,871 28,065 29,107 204
Springfield, IL . 7,300 6,684 6,783 1.5 35,661 32,598 33,003 13
Springfield, MA 20,415 21,406 22,285 4.1 29,717 31,146 32,425 120
Springfield, MO .. 9,929 10,559 11,177 5.9 25,840 27,012 28,075 244
Springfield, OH 3,901 4,000 4,088 22 27,346 28,094 28,712 220
State College, PA 3,568 3,784 3,967 438 25,531 27,041 28,223 235
Stockton, CA 15,543 16,573 17,387 49 24,620 25,527 26,181 309
SUMLEN, SC.....oooviivinrriiss s 2,368 2,508 2,583 3.0 22,437 23,732 24,482 338
Syracuse, NY 18,707 19,557 20,256 36 28,660 29,944 31,078 156

See the footnotes at the end of the table.
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Table 1.1. Personal Income and Per Capita Personal Income by Metropolitan Area, 2003-2005—Table Ends

Personal income Per capita personal income '
Area name Millions of dollars cﬁ]‘zﬁggg Dollars UniFt‘:dnlétlgtes
2003 2004 2005° 2004-2005° 2003 2004 2005 ° 2005 °
Metropolitan statistical areas *—Continued

Tallahassee, FL 8,695 9,272 9,721 48 26,507 27,990 29,026 207
Tampa-St. Petersburg-Clearwater, FL ..........ccoovrncinirnenns 76,757 81,929 87,393 6.7 30,341 31,677 33,008 112
Terre Haute, IN 4,080 4,304 4,409 24 24,079 25,547 26,237 308
Texarkana, TX-Texarkana, AR..........ccouuvmviinnniiinsiisinsiininnes 3,156 3,369 3,571 6.0 23,974 25,386 26,687 295
Toledo, OH 19,716 20,132 20,639 25 29,914 30,599 31,429 144
Topeka, KS 6,398 6,737 7,016 4.1 28,227 29,599 30,629 165
Trenton-Ewing, NJ 15,226 16,273 17,123 5.2 42,165 44,661 46,751
Tucson, AZ 22,953 24,697 26,339 6.6 25,777 27,244 28,481 227
Tulsa, OK 26,841 28,315 30,111 6.3 30,523 32,150 33,920 87
Tuscaloosa, AL 5,137 5,379 5,790 76 26,442 27,571 29,408 195
Tyler, TX 5,239 5,603 5,958 6.3 28,493 29,993 31,258 149
Utica-Rome, NY 7,322 7,717 7,982 34 24,570 25,857 26,796 291
Valdosta, GA 2,772 2,907 3,044 47 22,716 23,498 24,386 340
Vallejo-Fairfield, CA 12,409 13,167 13,822 50 30,177 31,967 33,581 98
Victoria, TX 3,008 3,163 3,358 6.2 26,624 27,933 29,624 190
Vineland-Millville-Bridgeton, NJ 3,888 4111 4,275 40 26,022 27,224 27,894 250
Virginia Beach-Norfolk-Newport News, VA-NC 48,892 52,222 54,883 5.1 30,090 31,811 33,316 107
Visalia-Porterville, CA 8,477 9,283 9,575 3.1 21,683 23,153 23,304 347
Waco, TX 5,399 5,683 6,006 57 24,578 25,512 26,733 293
Warner Robins, GA 3,203 3,394 3,603 6.2 26,688 27,417 28,559 224
Washington-Arlington-Alexandria, DC-VA-MD-WV .............. 223,286 241,286 258,281 7.0 43,913 46,782 49,530 4
Waterloo-Cedar Falls, 1A 4,484 4,884 5,072 338 27,756 30,226 31,331 147
Wausau, Wi 3,779 3,989 4,181 48 29,701 31,206 32,422 121
Weirton-Steubenville, WV-OH .... 3,143 3,254 3,371 36 24,450 25,522 26,653 299
Wenatchee, WA 2,637 2,823 2,954 47 25,915 27,319 28,198 238
Wheeling, WV-OH 3,877 4,042 4,242 49 25,818 27,049 28,528 226
Wichita, KS 17,556 18,556 19,589 56 30,183 31,781 33,368 105
Wichita Falls, TX 4,132 4,285 4,407 28 27,816 28,998 30,125 177
Williamsport, PA 3,070 3,227 3,311 26 25,885 27,227 27,964 247
Wilmington, NC 7,740 8,392 9,008 7.3 26,354 27,672 28,584 222
Winchester, VA-WV 3,010 3,250 3,500 77 27,248 28,735 30,104 179
Winston-Salem, NC 13,143 13,970 14,511 3.9 30,081 31,645 32,345 126
WOTCESEEN, MA ...t 26,034 27,550 28,454 33 33,576 35,384 36,328 50
Yakima, WA 5,458 5,766 5,830 1.1 24,057 25,125 25,173 328
York-Hanover, PA 11,459 12,137 12,923 6.5 28,996 30,262 31,611 140
Youngstown-Warren-Boardman, OH-PA.. 15,603 16,015 16,443 2.7 26,314 26,859 27,720 260
Yuba City, CA 3,611 3,821 4,008 49 24,342 25,278 25,685 320
Yuma, AZ 3,284 3,563 3,702 39 19,262 20,289 20,424 358

p Preliminary based definitions issued by the Office of Mangagement and Budget in June 2003 (with revisions released

1. Per capita personal income was computed using Census Bureau midyear population estimates.

2. Percent change calculated from unrounded data.

3. The metropolitan area definitions used by BEA for its personal income estimates are the new county-

February 2004, March 2005, and December 2005) for federal statistical purposes.
Source: Table 1 in “Personal Income for Metropolitan Areas for 2005” in the September 2006 Survey oF
CURRENT BusiNESs.
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SELECTED REGIONAL ESTIMATES

PER CAPITA GROSS STATE PRODUCT IN CURRENT DOLLARS, 2005
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Appendix A
Additional Information About the NIPA Estimates

Statistical Conventions

Changes in current-dollar GDP measure changes in the
market value of goods and services produced in the econ-
omy in a particular period. For many purposes, it is nec-
essary to decompose these changes into quantity and
price components. To compute the quantity indexes,
changes in the quantities of individual goods and services
are weighted by their prices. (Quantity changes for GDP
are often referred to as changes in “real GDP”) For the
price indexes, changes in the prices for individual goods
and services are weighted by quantities produced. (In
practice, the current-dollar value and price indexes for
most GDP components are determined largely using data
from Federal Government surveys, and the real values of
these components are calculated by deflation at the most
detailed level for which all the required data are avail-
able.)

The annual changes in quantities and prices are calcu-
lated using a Fisher formula that incorporates weights
from 2 adjacent years. For example, the annual percent
change in real GDP in 2004-2005 uses prices for 2004
and 2005 as weights, and the 2004-2005 annual percent
change in the GDP price index uses quantities for 2004
and 2005 as weights. Because the Fisher formula allows
for the effects of changes in relative prices and in the
composition of output over time, the resulting quantity
or price changes are not affected by the substitution bias
that is associated with changes in quantities and prices
calculated using a fixed-weighted formula.! These annual
changes are “chained” (multiplied) together to form time
series of quantity and price; the percent changes that are
calculated from these time series are not affected by the
choice of reference period.

The quarterly changes in quantities and prices are cal-
culated with weights from two adjacent quarters. As part
of an annual or comprehensive revision, the quarterly
indexes through the most recent complete year are
adjusted to ensure that the average of the quarterly
indexes conforms to the corresponding annual index.

In addition, BEA prepares measures of real GDP and
its components in a dollar-denominated form, desig-
nated “chained (2000) dollar estimates.” These estimates
are computed by multiplying the 2000 current-dollar
value of GDP, or of a GDP component, by the corre-
sponding quantity index number. For example, if a cur-
rent-dollar GDP component equaled $100 in 2000 and if
real output for this component increased by 10 percent in
2001, then the “chained (2000) dollar” value of this com-

1. In addition, because the changes in quantities and prices calculated using these
weights are symmetric, the product of a quantity index and the corresponding price
index is generally equal to the current-dollar index.

ponent in 2001 would be $110 ($100x 1.10). Note that
percentage changes in the chained (2000) dollar estimates
and the percentage changes calculated from the quantity
indexes are identical, except for small differences due to
rounding.

Because of the formula used for calculating real GDP,
the chained (2000) dollar estimates for detailed GDP
components do not add to the chained-dollar value of
GDP or to any intermediate aggregates. A “residual” line
is shown as the difference between GDP and the sum of
the most detailed components shown in each table. The
residual generally is small close to the base period but
tends to become larger as one moves further from it.
Accurate measures of component contributions to the
percentage changes in real GDP and its major compo-
nents are shown in NIPA tables 8.2-8.6.

BEA also publishes the “implicit price deflator” (IPD),
which is calculated as the ratio of current-dollar value to
the corresponding chained-dollar value, multiplied by
100; the values of the IPD and of the corresponding
“chain-type” price index are very close.

For quarters and months, the estimates are presented
at annual rates, which show the value that would be regis-
tered if the rate of activity measured for a quarter or a
month were maintained for a full year. Annual rates are
used so that time periods of different lengths—for exam-
ple, quarters and years—may be compared easily. These
annual rates are determined simply by multiplying the
estimated rate of activity by 4 (for quarterly data) or by
12 (for monthly data).

Percent changes in the estimates are also expressed at
annual rates. Calculating these changes requires a variant
of the compound interest formula:

x.\m/n
[(—f) - 1} x 100,
xO

where ris the percent change at an annual rate; x, is the
level of activity in the later period; x, is the level of activ-
ity in the earlier period; m is the periodicity of the data
(for example, 1 for annual data, 4 for quarterly, or 12 for
monthly); and # is the number of periods between the
earlier and later periods (that is, £— o).

Quarterly and monthly NIPA estimates are seasonally
adjusted, if necessary. Seasonal adjustment removes from
the time series the average impact of variations that nor-
mally occur at about the same time and in about the same
magnitude each year—for example, weather, holidays,
and tax payment dates. After seasonal adjustment, cycli-
cal and other short-term changes in the economy stand
out more clearly.

=
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Reconciliation Table

Table 1. Relation of Net Exports of Goods and Services and Net Receipts of Income in the NIPAs

to Balance on Goods and Services and Income in the ITAs
[Billions of dollars]

Seasonally adjusted at annual rates
Line | 2004 2005 2005 2006
| Il I % | Il
Exports of goods and services and income receipts, ITAs 1] 1,526.8| 1,749.9| 1,661.1| 1,717.3| 1,771.7| 1,849.4| 1,937.6 | 2,040.2
Less: Gold, [TAs 2 44 55 55 55 54 58 76 838
Statistical differences ' 3 0.0 0.0 0.0 0.0 0.0 0.0 4.1 —4.1
Other items 4 0.7 0.9 0.8 038 1.0 1.1 1.0 038
Plus: Adjustment for grossing of parent/affiliate interest payments 5 5.1 7.3 6.5 71 74 8.2 8.2 8.9
Adjustment for U.S. territories and Puerto Rico 6 52.3 56.7 55.7 55.7 57.8 57.4 58.3 56.5
Services furnished without payment by financial intermediaries except life insurance carriers................ 7 9.3 9.1 9.2 9.0 9.0 9.2 9.2 9.4
Equals: Exports of goods and services and i receipts, NIPAs 8| 1,588.3| 1,816.5| 1,726.2| 1,782.8| 1,839.6| 1,917.3| 2,008.7| 2,109.5
Imports of goods and services and income payments, ITAs 9| 2,110.6| 2,455.3| 2,319.1| 2,397.6 | 2,467.5| 2,637.2| 2,712.2| 2,832.1
Less: Gold, ITAs 10 4.1 44 338 4.0 44 54 5.7 6.2
Statistical differences ! 11 0.0 0.0 0.0 0.0 0.0 0.0 15,5 15.4
Other items 12 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Plus: Gold, NIPAs 13 -3.3 -35 -35 -33 -35 -3.6 -4.0 -4.3
Adjustment for grossing of parent/affiliate interest payments 14 5.1 7.3 6.5 7.1 7.4 8.2 8.2 8.9
Adjustment for U.S. territories and Puerto Rico 15 377 375 40.6 345 40.1 34.8 405 439
Imputed interest paid to rest of world 16 9.3 9.1 9.2 9.0 9.0 9.2 9.2 94
Equals: Imports of goods and services and income payments, NIPAs 17| 2,185.3| 2,501.3| 2,368.1| 2,440.8| 2,516.2| 2,680.2| 2,744.9| 2,868.5
Balance on goods and services and income, ITAs (1-9) 18| -583.8| -705.4| -658.0 -680.3| -695.8| -787.8| -774.6| -791.9
Less: Gold (2-10+13) 19 -3.0 -2.4 -1.8 -1.8 2.5 -3.2 -2.1 -1.7
Statistical differences (3-11) ' 20 0.0 0.0 0.0 0.0 0.0 00| -196, -195
Other items (4-12) 21 0.7 0.9 0.8 08 1.0 1.1 1.0 08
Plus: Adjustment for U.S. territories and PUETO RICO (B—15) .........ccrruumrrrmmrrrimrrrirerssserisseesiseesissesssnnessssssessessssesesssseeees 22 146 19.2 15.1 21.2 17.7 22.6 17.8 12.6
Equals: Net exports of goods and services and net receipts of income, NIPAs (8-17) .. 23| -567.0| -684.8| -641.9| -658.0 -676.6| -762.9| -736.2| -759.0

1. Consists of statistical revisions to the ITAs that have not yet been incorporated into the NIPAs.
ITAs International transactions accounts
NIPAs National income and product accounts
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Appendix B
Suggested Reading

The Bureau of Economic Analysis (BEA) has published
a wealth of information about the methodologies that
are used to prepare its national, industry, interna-
tional, and regional accounts. Most of this information
is available on BEA’s Web site at <www.bea.gov>; see
“Methodology Papers” and the Survey oF CURRENT Busi-
NEss under “Publications.”

National accounts

The national accounts encompass the detailed esti-
mates in the national income and product accounts
(including gross domestic product) and the estimates
of fixed assets and consumer durable goods.

National income and product accounts (NIPAs).
This series of papers documents the conceptual frame-
work of the NIPAs and the methodologies that have
been used to prepare the estimates.

An Introduction to National Economic Accounting

(1985) [also in the March 1985 SURVEY]

Corporate Profits: Profits Before Tax, Profits Tax Lia-

bility, and Dividends (2002)

Government Transactions (1988)

Personal Consumption Expenditures (1990)

The methodologies described in these papers
have been updated and improved, typically as part of
the comprehensive and annual revisions of the
NIPAs.

The following Survey articles describe the most re-
cent comprehensive revision of the NIPAs.

“Improved Estimates of the National Income and
Product Accounts for 1929-2002: Results of the Com-
prehensive Revision” (February 2004)

“Preview of the Revised NIPA Estimates for 1997 Ef-
fects of Incorporating the 1997 Benchmark I-O Ac-
counts and Proposed Definitional and Statistical
Changes” (January 2003)

“Preview of the 2003 Comprehensive Revision of
the National Income and Product Accounts”

Changes in Definitions and Classifications

(June 2003)

New and Redesigned Tables (August 2003)
Statistical Changes (September 2003)

“Measuring the Services of Commercial Banks in
the NIPAs: Changes in Concepts and Methods” (Sep-
tember 2003)

“Measuring the Services of Property-Casualty In-

surance in the NIPAs: Changes in Concepts and Meth-
ods” (October 2003)

In addition, see the following articles.

“Annual Revision of the National Income and Prod-
uct Accounts” (August 2006) presents revisions and
describes any changes in the data and the methods that
are used to prepare the estimates.

“Updated Summary NIPA Methodologies” (No-
vember 2006) describes the source data and the meth-
ods that are used to prepare the current-dollar and real
estimates of GDP.

“Chained-Dollar Indexes: Issues, Tips on Their Use,
and Upcoming Changes” (November 2003) discusses
the advantages of using chain-weighted indexes and
the challenges of using chained dollars.

“Reliability of the NIPA Estimates of U.S. Economic
Activity” (February 2005) evaluates the principal NIPA
estimates by examining the record of revisions to
them.

“Gross Domestic Product: Revisions and Source
Data” (February 2006) describes the categories of data
that are used for the advance, preliminary, and final
quarterly estimates of GDP.

Fixed assets and consumer durable goods. Fixed
Assets and Consumer Durable Goods in the United
States, 1925-97 (2003) discusses the concepts and sta-
tistical considerations that underlie the estimates and
their derivation.

“Fixed Assets and Consumer Durable Goods for
1925-2002” (May 2004) describes the improvements
that were incorporated into these estimates as part of
the most recent comprehensive NIPA revision.

“Fixed Assets and Consumer Durable Goods for
1995-2005” (September 2006) provides estimates that
reflect the incorporation of the most recent annual
NIPA revision.

Mission Statement and Strategic Plan

The mission statement of the Bureau of Economic
Analysis and its most recently updated strategic plan
for improving the accuracy, reliability, and relevance
of the national, industry, regional, and international
accounts are available on BEAs Web site at
<www.bea.gov> under “About BEA.”
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Industry accounts

The industry accounts consist of the annual industry
accounts (the input-output accounts and the gross-do-
mestic-product-by-industry accounts) and one satel-
lite account.

Annual industry accounts. “Improved Annual In-
dustry Accounts for 1998-2003” (June 2004) describes
the comprehensive revision of the annual input-output
accounts and the GDP-by-industry accounts that features
the integration of the two sets of accounts.

“Annual Industry Accounts” (December 2005) pre-
sents the annual revision of these accounts and de-
scribes the source data and any changes in the methods
that are used to prepare the estimates.

In addition, see the following articles.

“Preview of the Benchmark Input-Output Accounts
for 2002” (September 2005) includes the proposed new
sectors that are based on the 2002 North American In-
dustry Classification System.

“Preview of the Comprehensive Revision of the
Annual Industry Accounts: Integrating the Annual In-
put-Output Accounts and the Gross-Domestic-Prod-
uct-by-Industry Accounts” (March 2004) provides the
details about the comprehensive revision.

“Benchmark Input-Output Accounts for the U.S.
Economy, 1997” (December 2002)

Satellite accounts. These accounts extend the ana-
lytical capacity of the input-output accounts by focus-
ing on a particular aspect of economic activity.

“U.S. Travel and Tourism Satellite Accounts”

For 1996 and 1997 (July 2000)
For 1998-2003 (September 2004)
For 2001-2004 (June 2005)

For 2002—2005 (June 2006)

International accounts

The international accounts encompass the interna-
tional transactions accounts, direct investment, and
international transactions in services.

International transactions accounts (ITAs). The
Balance of Payments of the United States: Concepts,
Data Sources, and Estimating Procedures (1990) de-
scribes the methodologies used to prepare the esti-
mates in the ITAs and the international investment
position of the United States. These methodologies are
usually updated and improved as part of the annual re-
visions of the ITAs.

The annual revisions of the ITAs are described in a
series of articles, the latest of which was published in
the July 2006 Survey.

Direct investment. International Direct Investment:
Studies by the Bureau of Economic Analysis (1999) is a
collection of previously published articles on U.S. di-
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rect investment abroad and foreign direct investment
in the United States. It includes “A Guide to BEA Sta-
tistics on U.S. Multinational Companies,” which is also
available in the March 1995 Survey, and “A Guide to
BEA Statistics on Foreign Direct Investment in the
United States,” which is also available in the February
1990 SurvEy

In addition, the updated methodologies are avail-
able in U.S. Direct Investment Abroad: Final Results
From the 1999 Benchmark Survey (2004), and in For-
eign Direct Investment in the United States: Final Results
From the 1997 Benchmark Survey (2001).

International services. U.S. International Transac-
tions in Private Services: A Guide to the Surveys Con-
ducted by the Bureau of Economic Analysis (1998)
describes 11 surveys. It includes classifications, defini-
tions, release schedules, the methods used to prepare
the estimates, and samples of the survey forms.

“Selected Issues in the Measurement of U.S.
International Services” (June 2002) describes key is-
sues in defining and measuring insurance, wholesale
and retail trade, finance, construction, and utilities ser-
vices and explores possible actions to address these is-
sues.

Regional accounts

The regional accounts include estimates of personal
income and gross state product.

Personal income. Estimates of personal income
are prepared for states and for local areas.

“Comprehensive Revision of State Personal In-
come for 1969-2003” (May 2004) describes the im-
provements in the methodology that are used to
prepare the estimates and that are part of a compre-
hensive revision.

“The Reliability of the State Personal Income
Estimates” (December 2003) evaluates the esti-
mates of state personal income and of selected com-
ponents by examining the revisions of these
estimates.

“Comprehensive Revision of Local Area Personal
Income for 1969-2002” (June 2004) summarizes the
improvements in the methodology that is used to
prepare the estimates for counties and metropolitan
areas. The detailed methodology is available on the
DVD-ROM Regional Economic Information System,
1969-2004.

Gross state product. “Comprehensive Revision of
Gross State Product” (January 2005) summarizes
the sources and the methods that are used to pre-
pare the estimates.

“Gross State Product by Industry for 1998-2005”
(July 2006) presents the most recent annual revision.



