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U.S. International Investment Position

First Quarter 2022 and Annual Update
By Erin Whitaker

The US. net international investment position (IIP)—the difference between U.S. residents’
foreign financial assets and liabilities—was -$17.75 trillion at the end of the first quarter of 2022
(chart 1). Assets totaled $34.00 trillion, and liabilities were $51.75 trillion. At the end of the
fourth quarter, the net investment position was -$18.12 trillion. The net investment positions and
components of assets and liabilities are presented in table A.

The US. international investment position is a statistical balance sheet that presents the dollar
value of US. external financial assets and liabilities. A negative net investment position represents
a US. net liability to the rest of the world.

The $375.8 billion change in the net investment position from the fourth quarter of 2021 to the
first quarter of 2022 came from net financial transactions of -$251.8 billion and net other
changes in position, such as price and exchange-rate changes, of $627.6 billion. Net other
changes mostly reflected decreases in U.S. stock and bond prices that exceeded decreases in
foreign stock and bond prices, which lowered the value of U.S. liabilities more than U.S. assets
(table A).

Chart 1. U.S. International Investment Position
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Data Availability and Methodology

Detailed statistics for the U.S. international investment position (IIP) are available in tables 1.1-4.1 on the Bureau of
Economic Analysis (BEA) website. For information on data sources and estimation methods, see the recently
updated and expanded U.S. International Economic Accounts: Concepts and Methods.

With this annual update of the IIP Accounts, BEA has added IIP tables 2.2 and 4.1, which were introduced in the IIP
release on December 30, 2021, to the existing standard IIP table presentation in BEA's Interactive Data Application
and Data Application Programming Interface. IIP table 2.2 features annual statistics on direct investment positions
in foreign and U.S special purpose entities. IIP table 4.1 features quarterly position statistics on U.S. debt positions

by currency, sector, and maturity.

Coronavirus (COVID-19) Impact on First-Quarter 2022 International Investment Position

The global pandemic and the economic recovery continued to impact the IIP in the first quarter of 2022. The full
economic effects of the COVID-19 pandemic cannot be quantified in the IIP statistics, because the impacts are
generally embedded in source data and cannot be separately identified.



https://apps.bea.gov/iTable/iTable.cfm?reqid=62&step=5&isuri=1&product=5
https://www.bea.gov/resources/methodologies/us-international-economic-accounts-concepts-methods
https://apps.bea.gov/iTable/index_ita.cfm
https://apps.bea.gov/api/signup/index.cfm

Table A. Quarterly Change in the U.S. Net International Investment Position

[Billions of dollars, not seasonally adjusted]

Change in position in 2022:Q1

Do o s o End of quarter position, Attributable to: End of quarter position,
2021:Q4 Financial Other changes in 2022:Q1
transactions position!

U.S. net international investment position -18,124.3 375.8 -251.8 627.6 -17,748.5
Net position excluding financial derivatives -18,144.2 333.3 -257.6 590.9 -17,8109
Financial derivatives other than reserves, net? 199 425 5.8 36.8 62.4

U.S. assets 35,065.5 | -1,066.3 ? ? 33,999.2
Assets excluding financial derivatives 33,078.0 | -1,337.3 367.8 -1,705.1 31,740.6
Financial derivatives other than reserves 1,987.5 271.0 @) @) 2,258.5

By functional category:

Direct investment at market value 10,970.6 -557.9 1399 -697.8 10412.7
Equity 9,749.7 -556.0 1433 -699.3 9,193.7
Debt instruments 1,2209 -1.9 -34 1.5 1,219.0
Portfolio investment 16,309.3 -817.4 203.1 -1,020.5 15,4919
Equity and investment fund shares 12,022.1 -599.7 1115 -7111 11,422.4
Debt securities 4,287.2 -217.7 91.7 -309.4 4,069.5
Short term 568.5 -72.0 -70.3 -16 496.6

Long term 3,718.7 -145.7 162.0 -307.7 3,572.9
Financial derivatives other than reserves 1,987.5 271.0 &) &) 2,258.5
Over-the-counter contracts 1,927.0 2296 Q) 3 2,156.6
Single-currency interest rate contracts 1,355.1 100.7 @) @) 1,455.8
Foreign exchange contracts 311.3 82.8 ? ? 394.1
Other contracts 260.7 46.1 @) @) 3068
Exchange-traded contracts 60.4 414 @) &) 101.9
Other investment 5,085.8 53 239 -18.6 5,091.0
Other equity 711 0.0 0.0 0.0 711
Currency and deposits 2,128.0 -10.6 1.3 -119 2,117.5
Loans 2,8394 223 28.7 -6.4 2,861.7
Insurance technical reserves n.a. na. na. na. n.a.
Trade credit and advances 473 -6.5 -6.2 -0.3 40.8
Reserve assets 712.3 32.7 0.9 31.7 745.0
Monetary gold 4722 35.6 0.0 35.6 507.9
Special drawing rights 163.6 -0.5 15 -2.0 163.1
;egg;::rg(;s;t;?in in the International 358 _10 _06 _04 348
Other reserve assets 40.6 -15 ™ -15 39.2

U.S. liabilities 53,189.7 | -1,442.1 @) @) 51,747.6
Liabilities excluding financial derivatives 51,2221 | -1,670.6 6254 -2,296.0 49,551.5
Financial derivatives other than reserves 1,967.6 2285 Q) 3 2,196.1

By functional category:
Direct investment at market value 14,813.0 -682.6 92.6 -775.2 14,130.4
Equity 13,102.4 -708.2 66.3 -774.5 12,394.2
Debt instruments 1,710.6 25.6 26.2 -0.7 1,736.2
Portfolio investment 28,480.1 | -1,269.1 239.0 -1,508.1 27,2110
Equity and investment fund shares 14,804.1 -872.1 -1374 -734.6 13,9320
Debt securities 13,676.0 -397.1 3764 -773.5 13,279.0
Short term 1,190.7 76.7 77.0 -03 1,267.5
Long term 12,4853 -473.8 2994 -773.2 12,0115
Financial derivatives other than reserves 1,967.6 2285 ? ? 2,196.1
Over-the-counter contracts 1,902.5 190.2 @) @) 2,092.8
Single-currency interest rate contracts 1,337.2 78.3 @) @) 1,415.6
Foreign exchange contracts 304.0 76.2 @) @) 380.2
Other contracts 261.3 35.7 @) @) 297.0
Exchange-traded contracts 65.1 383 &) &) 103.3
Other investment 7,929.0 281.1 293.8 -12.7 8,210.1
Other equity n.a. na. na. na. n.a.
Currency and deposits 4129.0 132.8 135.5 -2.6 4261.8
Loans 3,403.4 148.4 156.1 -7.6 3,551.9
Insurance technical reserves na. na. na. na. na.
Trade credit and advances 235.8 18 2.3 -05 237.6
Special drawing rights allocations 160.8 -2.0 0.0 -2.0 158.8
n.a. Not available
™) Value between zero and +/- $50 million
0 Transactions or other changes are possible but are zero for a given period.

1. Disaggregation of other changes in position into price changes, exchange-rate changes, and other changes in volume and valuation is presented for annual
statistics released in March and revised in June each year.
2. Financial transactions and other changes in financial derivatives positions are available on a net basis; they are not separately available for U.S. assets and U.S.

liabilities.

Note. The statistics on positions are presented in table 1.2 of the International Investment Position Accounts on the Bureau of Economic Analysis (BEA) website. The
statistics on financial transactions are not seasonally adjusted and are presented in table 1.2 of the International Transactions Accounts on BEA's website.
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https://apps.bea.gov/iTable/iTable.cfm?reqid=62&step=6&isuri=1&6210=5&6200=144
https://apps.bea.gov/iTable/iTable.cfm?reqid=62&step=6&isuri=1&6221=2&6220=1,2&6210=1&6200=2&6224=&6223=&6222=0&6230=1

U.S. assets decreased by $1.07 trillion to a total of $34.00 trillion at the end of the first quarter,
mostly reflecting price decreases in portfolio investment and direct investment assets (chart 2).
Portfolio investment assets decreased by $817.4 billion to $15.49 trillion, driven mainly by
decreases in foreign stock and bond prices. Direct investment assets decreased by $557.9 billion

to $10.41 trillion, driven mainly by decreases in foreign stock prices that lowered the market
value of direct investment equity assets.

Price changes, a component of other changes in position, drove the overall decrease in U.S. assets
(table A).

Chart 2. U.S. Assets by Category
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https://apps.bea.gov/scb/2022/07-july/images/0722-iip-chart-2-lg.png

U.S. Liabilities

U.S. liabilities decreased by $1.44 trillion to a total of $51.75 trillion at the end of the first
quarter, mostly reflecting price decreases in portfolio investment and direct investment liabilities
(chart 3). Portfolio investment liabilities decreased by $1.27 trillion to $27.21 trillion, driven
mainly by decreases in US. stock and bond prices. Direct investment liabilities decreased by
$682.6 billion to $14.13 trillion, driven mainly by decreases in U.S. stock prices that lowered the
market value of direct investment equity liabilities.

Price changes, a component of other changes in position, drove the overall decrease in U.S.
liabilities (table A).

Chart 3. U.S. Liabilities by Category
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Annual Update of the IIP Accounts

With this annual update of the IIP Accounts, the Bureau of Economic Analysis (BEA) has
incorporated newly available and revised source data for 2019-2021 (table B). In addition, there
are two updates that are beyond the scope of updated source data:

1. The investment positions for short-term portfolio investment assets for 2012-2021 have
been revised downward to incorporate improved methodology and source data for foreign
commercial paper and other short-term securities assets.

2. The investment positions for long-term portfolio investment liabilities have been revised
upward for 2019-2021 to address a large series break in the source data provided to BEA
on holdings of long-term portfolio investment that resulted from unusually large data
revisions by respondents on the monthly “Aggregate Holdings of Long-Term Securities by
U.S. and Foreign Residents” (SLT) report for June 2021. For more information about the
SLT revisions, see footnote 5 in the “Footnotes and Notices” section of “Securities (B):
Portfolio Holdings of U.S. and Foreign Securities.”

The revisions to portfolio investment assets and liabilities described above caused downward
revisions to the net IIP in every quarter from 2012 to 2021 except for the third quarter of 2021,
when updated source data caused a small upward revision (chart 4).

Chart 4. U.S. Net International Investment

Position, Revisions
End of quarter, not seasonally adjusted
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The annual update has not altered the direction of change of the net IIP. The combination of
downward revisions to portfolio asset positions and upward revisions to portfolio liabilities from
the third quarter of 2019 to the first quarter of 2021 caused the largest downward revisions to
the net IIP. The largest downward revision at yearend was a downward revision of $696.2 billion
at yearend 2020 (chart 4 and table B).


https://home.treasury.gov/data/treasury-international-capital-tic-system-home-page/tic-forms-instructions/tic-slt-form-and-instructions
https://home.treasury.gov/data/treasury-international-capital-tic-system-home-page/tic-forms-instructions/securities-b-portfolio-holdings-of-us-and-foreign-securities
https://apps.bea.gov/scb/2022/07-july/images/0722-iip-chart-4-lg.png

Table B. Updates to the U.S. Net International Investment Position at Yearend, 2012-2021
[Billions of dollars]

2012 2013 2014 2015 2016 2019 2020 2021
Type of investment Previously . . . Previously . . . Previously . . Previously . .. Previously . . Previously . . Previously .. Previously . .. Previously . . . Previously . . .
published Revised Revision published Revised Revision published Revised Revision published Revised Revision published Revised Revision published Revision published Revision published Revised  Revision published Revised  Revision published Revised  Revision
g'“sl'e:te';lel:ltf:;zglg::l -4,517.1 | -4,569.5 -52.4 -5,367.6 | -5,443.6 -76.0 -6,944.2 | -7,021.2 -77.0 -7,460.2 | -7,590.5 -130.3 -8,129.3 | -8,258.4 -129.1 -7,673.0 | -7,830.7 -157.7 -9,684.7 | -9,795.8 -111.1 | -11,231.4 | -11,653.1 -421.6 | -14,011.2 | -14,707.4 -696.2 | -18,101.2 | -18,124.3 -23.1
Net position excluding
-4,5749 | -4,627.3 -524 -54451 | -5,521.1 -76.0 -7,029.7 | -7,106.7 -77.0 -7,514.7 | -7,6449 -130.3 -8,187.5 | -8,316.6 =il221l -7,7106 | -7,8684 -157.7 -9,726.7 | -9,837.9 -1111 | -11,251.6 | -11,673.2 -421.6 [ -14,004.6 | -14,700.7 -696.1 | -18,120.7 | -18,144.2 -234

financial derivatives
Financial derivatives
other than reserves, net
U.S. assets 22,563.1 | 22,510.6 -52.4 24,145.9 | 24,069.8 -76.0 24,884.2 | 24,807.1 -77.0 23,432.0 | 23,301.7 -130.3 24,031.5 | 23,902.4 -129.1 27,739.8 | 27,582.1 -157.7 25,217.9 | 25,106.8 -111.1 29,108.3 | 28,869.4 -238.9 32,256.3 | 32,041.6 -214.7 35,210.7 [ 35,065.5 -145.3
Direct investment at
market value
Portfolio investment 7,984.0 79315 -524 9,206.1 9,130.1 -76.0 9,704.2 9,627.2 -77.0 9,570.2 94399 -130.3 10,0114 9,882.3 =129.1 12,5715 | 12,4137 -157.7 11,433.6 | 11,3225 -111.1 13,366.2 13,1242 -2421 14,605.6 14,3993 -206.4 16,4229 16,309.3 —-113.7

578 578 0.0 77.6 77.6 0.0 85.5 85.5 0.0 54.5 545 0.0 58.2 58.2 0.0 37.6 37.6 0.0 42.0 42.0 0.0 20.2 20.2 0.0 -6.6 -6.7 -0.1 196 199 0.3

5969.5 5,969.5 0.0 7,120.7 7,120.7 0.0 72421 7,242.1 0.0 7,057.1 7,057.1 0.0 7/403.2 7/403.2 0.0 8,893.9 8,893.9 0.0 74174 74174 0.0 8,702.2 8,692.2 -10.1 9,405.1 9,366.7 -38.4 11,0345 10,970.6 -63.9

Financial derivatives

e v 36198 | 3,6198 0.0 30171 | 30171 0.0 32523 | 3,2523 00 24434 | 24434 0.0 22205 | 22205 00 15608 | 15608 0.0 14496 | 14496 0.0 17904 |  1,7904 0.0 25457 | 25460 02 19880 | 19875 -05
Other investment 44175 | 44175 0.0 43536 | 43536 0.0 42512 | 42512 0.0 39778 | 39778 0.0 39907 | 39907 0.0 42639 | 42639 0.0 44683 | 44683 0.0 47350 | 47482 133 50726 | 51024 298 50530 | 50858 328
Reserve assets 5724 5724 0.0 4483 4483 0.0 4343 4343 0.0 383.6 383.6 0.0 4058 4058 0.0 4497 4497 0.0 4491 4491 0.0 5144 5144 0.0 627.3 6273 0.0 7123 7123 0.0
U.S. liabilities 27,080.2 | 27,080.2 0.0 29,513.4 | 29,513.4 0.0| 31,8283 | 31,828.3 0.0| 30,8922 | 30,892.2 0.0 | 32,160.8 | 32,160.8 0.0| 3541238 3541238 0.0 | 34,902.6 | 34,902.6 00| 40,339.7| 405224 | 1827 | 46,267.6| 46,749.0| 481.5| 53,3119 53,189.7 | -122.1
E:;‘jﬁ;‘;‘;elimem at 46624 | 46624 0.0 58149 | 58149 0.0 63789 | 63789 0.0 67292 | 67292 0.0 75105 | 75105 0.0 88353 | 88353 0.0 83935 | 83935 00| 104860 | 104655 -205| 119779| 11,8974 -805 | 148399 | 148130 -269
Portfolio investment 13,9789 | 13,9789 0.0 155413 | 155413 0.0 169218 | 1692138 0.0 16,6458 | 16,6458 0.0 17,3600 | 17,360.0 0.0 19,3983 | 19,3983 00| 188442 | 188442 00| 215655| 217636 1981 | 24,6284 | 251719 5435 | 285867 | 284801 | -1066
gl‘}‘lz'r‘ct‘]f;:er‘:;’j;‘]‘:f 35620 | 35620 0.0 29395 | 29395 0.0 31668 | 3,1668 0.0 23889 | 23889 0.0 21623 | 21623 0.0 15232 | 15232 0.0 14075 | 14075 0.0 1,7703 1,7703 0.0 2,552.4 2,552.7 03 19684 19676 -08
Other investment 48769 | 48769 0.0 52177 | 52177 0.0 53608 | 53608 0.0 51283 | 51283 0.0 51280 | 51280 0.0 56561 | 56561 0.0 62574 | 62574 0.0 65179 | 65231 51 71089 | 71271 182 79169 | 79290 122

For more information about revisions to financial transactions that impacted the IIP, see “Annual Update of the U.SS. International Transactions Accounts” in this issue of the Survey of Current Business. The U.S. International Economic Accounts: Concepts and Methods has also been updated to reflect changes
implemented with this annual update.


https://apps.bea.gov/scb/2022/07-july/0722-annual-international-transactions.htm
https://www.bea.gov/international/concepts_methods.htm

Notice of Updated Tables for the International Investment

Position

BEA has added the two IIP tables 2.2 and 4.1, which were introduced in the IIP release on
December 30, 2021, to the existing standard IIP table presentation in BEA's Interactive Data
Application and Data Application Programming Interface.

Table 2.2, which was introduced with statistics on U.S. special purpose entities (SPEs), has been
expanded to include foreign SPEs for 2019-2021. Table 2.2 features annual statistics on direct
investment positions in foreign and U.S. SPEs, which are legal entities with little or no
employment or physical presence.

Table 4.1 has been updated to include new statistics for the first quarter of 2022 and revised
statistics for the first quarter of 2020 to the fourth quarter of 2021. Table 4.1 features quarter-
end position statistics on U.S. debt positions by currency, sector, and maturity for U.S. assets and
liabilities.
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